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 Financial and credit conditions

 Agricultural supply and demand conditions

 Commodity prices and agricultural profits

 Interest rate risk and farmland values
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Percent change from year ago

U.S. Retail Sales at Grocery Stores and Restaurants

Source: Census Bureau
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Land values should equal capitalized revenues

Yield (bushel per acre)

150 bushels 200 bushels

Capitalization rate

5% 3750 5000

Assumptions:
Corn Price: $5.00 per bushel
25% of gross revenues go to land

Note:  Nebraska irrigated corn yield 198 bushels per acre (2009 average)
U.S. average annual price $5.20 per bushel (2010 average)

Land Values = Expected Revenues

Capitalization Rate
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Dollars per acre

Authors’ calculations assuming 200 bushels per acre and 25% of gross revenues capitalized into land.

Eastern Nebraska Irrigated Cropland Value = $5,000
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Dollars per acre

Eastern Nebraska Irrigated Cropland Value = $5,000

Authors’ calculations assuming 200 bushels per acre and 25% of gross revenues capitalized into land.
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