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Unemployment Rate
2007 Monthly Average

Source: Bureau of Labor Statistics



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

Unemployment Rate
2008 Monthly Average

Source: Bureau of Labor Statistics
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Unemployment Rate
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Thousand dollars (constant 2009 dollars)

Source: Federal Reserve Board of Governors
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Percent of disposable income

Source: Federal Reserve Bank of St. Louis

U.S. Personal Savings Rate
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Percent change from year ago

Source: Bureau of Economic Analysis

U.S. Business Investment
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 Financial markets and regulation
 Environmental policy
 Energy policy
 Health care policy
 Agricultural policy
 Rural development
 ???
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 Will a sluggish recovery limit a farm rebound?
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Percent change

Calculations based on Bureau of Economic Analysis data
* The National Bureau of Economic Research indicates the recession started in Dec. 2007. At the time of 
publication, the end of the recession has yet to be specified.

U.S. Per Capita Expenditures on Beef, Pork, Poultry, and Milk Products
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 Will a sluggish recovery limit a farm rebound?

 Will fragile financial markets limit credit?
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 Will a sluggish recovery limit a farm rebound?

 Will fragile financial markets limit credit?

 Will farmland values hold?
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 Will a sluggish recovery limit a farm rebound?

 Will fragile financial markets limit credit?

 Will farmland values hold?

 A 1970s déjà vu? 

 Two missing pieces: debt and inflation



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

Large war expenditures
Economic recession

High energy
prices



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

Source:  USDA
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 Quantity theory of money
 Money *Velocity = Price * Quantity

 The Definition of Inflation
 Too Much Money Chasing Too Few Goods

 Expectations on Inflation Depend on Your Focus
 “Chasing” or velocity which has fallen or …
 “Too much money” which has risen sharply.



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

Source: BEA and Federal Reserve Board of Governors
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Federal Reserve Balance Sheet: Assets
Billion Dollars

Source:  Federal Reserve Board of Governors
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 A sluggish economic recovery is underway.

 Consumer demand with shape the recovery.

 Will domestic or foreign consumers lead?

 The pace of consumption will shape inflation. 

 Ag conditions are strikingly similar to the 1970s.

 Have Americans learned the lessons of excess debt?
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