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 Financial markets have improved, but remain fragile.

 The “Great Recession” has ended, but the recovery 

could be anemic.

 Deflation, Disinflation, Inflation and the Federal 

Reserve exit strategy.
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 Deflation: a fall in the general level of prices of goods and 
services in an economy over a period of time. 

For example, CPI < 0

 Inflation: a rise in the general level of prices of goods and 
services in an economy over a period of time. 

For example, CPI > 0

 Disinflation: a decrease in the rate of inflation – a slowdown in 
the increase of the general price level of goods and services 
over time.

For example, CPI > 0, but falling from 2.5 to 1.5%
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 The financial crisis and recession appear to be ending, 

but risks surround the recovery.

 The outlook hinges on consumer spending, both in 

the U.S. and globally.

 As the recovery strengthens, questions will switch 

from growth to inflation.

 When will consumers and investors start “chasing”?
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