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 Financial crisis eases

 Commercial real estate remains a risk

 Ag lending remains robust

 Several risks to agricultural lending
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Charge-off and Delinquency Rates on 
Loans and Leases at Commercial Banks
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Banks Reporting Tighter Credit Standards
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Charge-off and Delinquency Rates on 
Commercial Real Estate Loans
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Average Return on Assets
(First Quarter)

Source: Board of Governors of the Federal Reserve and FDIC
Agricultural banks are banks with agricultural loans accounting for 14% or more of their loan portfolio.
Small commercial banks are banks with less than $500 million in assets
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Collateral Requirements and Loan Maturity on Non-Real Estate Loans

Diffusion Index
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Charge-off and Delinquency Rates on 
Agricultural Loans
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 Profit risk – with high and volatile prices and input 
costs, will crop producers face shrinking margins?
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CATTLE AND HOG PRICES AND 
BREAKEVENS

CALIFORNIA MILK COSTS AND 
PRICES RECEIVED
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Dollars per acre

Source: USDA

Crop Net Returns above Variable Costs
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 Profit risk – with high and volatile prices and input 
costs, will crop producers face shrinking margins?

 Collateral risk – what is the future path of 
farmland values?
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Nonirrigated Farmland Values
(Tenth Federal Reserve District)
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 Profit risk – with high and volatile prices and input 
costs, will crop producers face shrinking margins?

 Collateral risk – what is the future path of 
farmland values?

 Counterparty Risk – how do producers identify, 
document, and manage counterparty risk?

 Interest rate risk – when and how high will 
interest rates rise after the recession?
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Source: Gordon Sellon (2003) “Monetary Policy and the Zero Bound: Policy Options When Short-Term Rates Reach Zero”
Economic Review http://www.kansascityfed.org/Publicat/ECONREV/PDF/4q03sell.pdf
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Federal Reserve Balance Sheet: Assets
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