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Steady Recovery but Impediments Remain




Aggressive Federal Reserve Policy Actions
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Inflation Tame Despite Rising Energy Costs
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Steady U.S. Labor Market Gains

NONFARM EMPLOYMENT
Millions

10.0%

Unemployment Rate

Employment
8.3% Jan."12

----- 1.8 million
in ‘12
3.2 million
added thru Jan.“12

8.8 million
jobs lost

Source: Bureau of Labor Statistics & Global Insight




Colorado Labor Market Tracking U.S.
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Upcoming Colorado Data Revisions
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Colorado Job Gains & Losses

Recession: Peak to Trough Recovery: Trough to Dec."11

Total Nonfarm -6.4% 1.6%
Private -8.0% 1.7%
Government 7.2 1.9% 0.7%
Health & Social §107 4.9% 5.8%
Local Govt. | 3.3 1.4%
State Gowt. | 2.0 2.3% 9.4%
Federal Gowt. 1 1.9 3.6%
Educational 1.2 3.9% 5.7%
Other Services 1.9 | -2.0%
Information 48| -6.2%
Mining & Logging 52| -18.6% 26.4%
Trans. & Utilities 701 -9.1% 0.1%
Wholesale Trade 10201  -101% 3.8%
Financial 191 -7.6%
Leisure & Hosp. -145 1 -5.3% 6.8%
Retail Trade 207 -8.1% 0.3%
Manufacturing -14.7% 0.2%
Prof. & Bus. -1.9% 3.6%
Construction -26.9%
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Household Balance Sheet Gyrations

HOUSEHOLD & NONPROFIT BALANCE SHEETS
Trillions

W Pension fund reserves
O Corporate equities & mutual funds
Other assets

W Deposits & credit market instrume
M Real estate

B All other liabilities
B Consumer credit
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Source: Federal Reserve Board
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European Debt Crisis Unresolved
2011 NET GovT. DEBT, Percent of GDP
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Banking Sector Health Improves

LENDING TRENDS
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Mortgage Conditions Tight but Improving
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Home Supply & Demand Imbalance

HOME SALES (ANNUAL RATE)
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Bottom in Home Construction?

HOUSING STARTS
Millions of Housing Units
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Home Affordability at Record High
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Home Prices Remain Soft

Peak to Current
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Home Price Gains Revert to Inflation

INFLATION-ADJUSTED HOME PRICES
Index (Jan.‘91 = 100)
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Delinquency & Foreclosure Pipeline Full

DELINQUENT MORTGAGES
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