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Steady Recovery but Impediments Remain
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Regulatory & Fiscal Policy Uncertainty
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Aggoressive Federal Reserve Policy Actions

FEDERAL RESERVE ASSETS
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Inflation Tame Despite Rising Energy Costs

CPI & INFLATION
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Steady Labor Market Gains
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Montrose Job Market Slow 70 Recover
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Job Gains Concentrated 7z #he Large States

Feb. 12 over Feb.11
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U.S. Job Gains & Losses

TROUGH TO CURRENT TS
ousands of Jobs Percent Change
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Colorado Job Gains & Losses

TROUGH TO CURRENT Thousands of Jobs Percent Change
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Energy Expenditure Shares Elevated
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Shift from Natural Gas 7 Crude Continues

UNITED STATES R1IG COUNT
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The Energy States Are Still Energy State
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European Debt Crisis Unresolved

2011 NET GOVT. DEBT, Percent of GDP
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Banking Sector Health Improves

LLENDING TRENDS
COMMERCIAL BANKS 2000 - Feb. 2012
Delinquency Rate +1.5%
for 11 Loans '
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Household Balance Sheet Gyrations

HOUSEHOLD & NONPROFIT
BAILLANCE SHEETS
Trillions

$100 +

B Pension Fund Reserves

m Corporate Equities

B Other Assets

W Deposits & Credit Instruments
i Real Estate

360 - M Other Liabilities
B Consumer Credit
Home Mortgages

)
I

$8

Real Estate

'90 '92 '94 '96 '98 '00 '02 '04 '06 '08 '"10 '"12
Source: Federal Reserve Board

SELECTED TRENDS
1990 — 2011Q4

-2.998
Real Estate

|

0.0%

Deposits &

Credit Inst. 410

<X

Equities
+0.6%

Pensions

K

Home —2. 1 0/0
Mortgages

§

+3.5%8

Consumer

Credit

\

16



Mortgage Conditions Tight but Improving

| LLENDING CONDITIONS Nontraditonal
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Home Supply & Demand Imbalance

HOME SALES (ANNUAL RATE)
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Home Affordability af Record High

30-YEAR FIXED RATE AFFORDABILITY
Conventional Mortgage Index
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Home Prices Remain Soft

i HOME PRICES Peak to Current
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Home Price Gains Revert 7 Inflation

INFLATION-ADJUSTED HOME PRICES
Index (Jan.91 = 100)

Colorado

United States
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Source: Federal Housing &> Finance Association & Burean of Labor Statistics

'08

T

"10

2

200

180

160

140

120

100

80

21



v
i
Z
i
A
=
S
y
~
Mt
(24
O
B~
<
|
—
O
(S8
(&
N
"FI-‘
o
N

-
'—
B3
W
o
W
Z
e
s
ke
~

FEpERAL RESERVE BANK

Delinquency ¢ Foreclosure Pipeline Full

DELINQUENT MORTGAGES
Millions of Housing Units

Bank-Owned (REO) | °
7
Previously Foreclosed )
Foreclosure Started
5
4
90+ Days Past Due
60-89 Days Past Due 1
2
,, 1
30-59 Days Past Due A
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Source: Mortgage Bankers Association & Barclays 22
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