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1. INTRODUCTION 

The Survey of Income and Program Part ic ipat ion (SIPP) co l lec ts  data on 

assets and 1 i abi 1 i ti es because of the i  r importance i n  determi n i  ng program 

e l i g i b i l i t y  and i n  assessing the economic s i tua t ion  of families. Questions 

concerning the ownership and amounts o f  assets and l i a b i l i t i e s  were included 

i n  the supplement t o  the four th interview o f  the 1984 panel (col lected i n  

September through December 1984). These were updated one year l a t e r  i n  wave 7, 

The current S IPP design co l lec ts  wealth data on a year ly  basis. 

V i  ewed 1 ongi tud i  nal l y  , co1 l e c t i  ng asset and 1 i abi 1 i t y  data two times per 

panel provides the potent ia l  t o  measure consumer savings, i.e. the change i n  

asset equity. Response errors and variance about the po in t - i  n-t  ime estimates, 

however, make i t  d i  f f  i cu1 t t o  measure consumer savings . Measurement errors 

d i  r e c t l y  a f fec t  m i  c ro l  evel measures o f  savings. Yhi l e  over o r  underestimates 

of wealth may cancel out a t  the aggregate level, such measurement errors do 

not necessari l y  cancel out f o r  savi ngs estimates a t  the' i ndi v i  dual 1 evel . 
For example, i t  i s possible t o  have an overestimate o f  an asset value i n  the 

fi r S t  interview Pol lowed by an underestimate o f  the  value a t  the fol lowing 

interview f o r  the  same ind iv idual ,  which resu l t  i n  an underestimate of the 
, 

change i n  the asset value o r  savings. A t  the aggregate level ,  however, such 

underestimates o f  savings may cancel out overestimates f o r  other indiv iduals.  

I n  an e f f o r t  t o  measure micro1 evel changes i n wealth, a t e s t  was 

implemented t o  provide (o r  feedback) i n fomat ion  co l lected i n  previous 

i nterv i  ews t o  respondents during the current i nte rv i  cw. Speci f i c a l  l y  , 

information on asset and l i a b i l i t y  values co l lected i n  wave 4 was provided t o  

respondents interviewed i n wave- 7. The rat ionale f o r  the feedback s y s t m  was . 
tha t  respondents would provide more accurate estimates o f  change if they were 

f i r s t  reminded o f  the amount they reported the'previous year. If respondents 



knew the amount of the change i n  asset value and were reminded o f  t h e i r  

beginning balance, then t h e i r  report ing of t h e i r  current balance would be 

consistent wi th  the amount of change over the period. 

I n  t h i s  paper, we evaluate the resul ts  of the feedback experiment. 

To evaluate the resul ts  o f  the feedback project,  i t  would be useful t o  compare I 
the resul ts  t o  microlevel infonnation on ind iv idual  savings from administrative 

records. However, there are no microlevel administrative record sources 'I 
avai 1 able t o  benchmark household savings estimates from SIPP. One option I I  
would be t o  obtain releases from respondents and obtain infonnation on each 

asset and l i a b i l i t y  d i r e c t l y  from f inancia l  i ns t i t u t i ons ,  such as banks, 

c red i t  unions, lenders, etc. That option, however, would be very expensive 

and i s  beyond the scope o f  the feedback experiment and t h i s  paper. . As an 

al ternat ive, a s p l i t  sample approach was conducted i n  order t o  t e s t  the I I  
feedback approach. One ha1 f o f  the e l i g i b l e  households were interviewed 

using a feedback form (feedback group), whi le the other ha1 f were independently 

interviewed, that  i s, without the previous information (control  group). 

With t h i s  s p l i t  sample design, i t  i s  possible t o  c a p a r e  the methods o f  co l lect ions 

and judge the *reasonablenessY o f  the data co l  lected i n  order t o  draw inferences I I  
about the qua l i t y  o f  the feedback based data. Savings are expected t o  be 

related t o  employment patterns, age o f  the householder, income level ,  and 

household capos i t ion .  I n fomat ion  i n  SIPP f o r  the  person and household can 

be used t o  assess the data. For example, income i s  pos i t i ve l y  correlated 'I 
with savings , whi l e  periods o f  unemployment .. are expected t o  be negatively 

correlated wi th  savings. I n  addit ion, changes i n  household composition due I 
t o  a divorce/separation o r  a death i n  the family w i l l  affect the  change i n  'I 
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household net worth. Comparing the savings patterns from the feedback group 

and the control  group using other economic in fomat ion  avai lable i n  the 

survey can give an ind ica t ion  of the impact of  the feedback procedure. I n  

t h i s  paper, we address t w o  questions. F i r s t ,  what e f fec t  does the feedback 

approach have on net worth and savings est irnates? And second, do the resul ts 

warrant the further use of the feedback approach on future SIPP wealth modules? 

A descr ipt ion o f  the experiment i s  presented i n  the next section and an 

analysis of the resul ts  i s  discussed i n  the fol lowing two sections: one 

concentrating on aggregate net worth estimates, and the other concentrating 

on microlevel estimates of savings. I n  the f i na l  section, we draw some 

conclusions based on the data presented i n  t h i s  study. 

I I. DESCRIPTION OF THE FEEDBACK SYSTEM 

S I P P  i s  a panel survey i n  which households are interviewed every four 

months for a period of two and one-half years. A t  each interview, information 

on income, program par t ic ipat ion,  and other character is t ics  i s  obtained fo r  

each month of the reference period f o r  each person i n  the household. I n  

addit ion, a t  each interview the questionnaire i s  expanded w i th  supplemental 

questions on selected topics, ca l led  top ica l  modules. Detai led questions 

concerning the  mounts o f  personal and household assets and l i a b i l i t i e s  were 

included a t  one year intervals i n  the four th and seventh interviews of the 

1984 pane1 which were conducted i n  September through December 1984 and 1985, 

respect i vel y .I These m d u l  es provide s u f f i c i e n t  i n f  omat  i on t o  est  ina te  

l ~ h e  reference date f o r  the  asxet and 1 i a b i l i t y  questions was the l a s t  day * 
of the four month reference period tha t  preceeded the interview. As a resu l t ,  
the data presented i n  t h i s  study are an average o f  ba lanca held and owed a t  
the  end of the months August, September, October, and November 1984 and 1985, 



household net worth, Net worth i s  defined as the value o f  assets minus I I  
l i a b i l i t i e s  owed. The assets covered . i n  the wealth modules included in te res t -  

earning a s s e ~ ~ z .  stocks and mutual fund shares, r ~ a l  estate (own home, I 
renta l  property, vacation homes and other holdings), own business or  profession, 

mortgages held by sel l r r s ,  motor vehicles. and other f inancial  investments. I 
The 1 i abi 1 i t  i es covered were any secured dehts (e.g., mortgages, automobi 1 e r I 
loans, margin accounts, and debts on business), bank loans, c r e d i t  card balances, I 
doctor b i l l s ,  and other unsecured loans. The survey d id  not cover equit ies I l  
i n  pension plans, cash surrender value of l i f e  insurance pol ic ies,  or  the 

value o f  jewelry or home furnishings. 

The S I P P  uses a feedback procedure t o  co l l ec t  asset ownership 

information i n  each wave. I n  the i n i t i a l  interview, a set o f  deta i led -- 4 
questions designed t o  i d e n t i f y  ownership o f  income earning assets are asked 

f o r  each person i n  the  household. An asset roster  i s  created and recorded on 

I 
the control  card. I n  subsequent interviews, the respondent ' s asset roster  I 
for the previous wave i s  checked f o r  accuracy and i s  then updated for  any 

asset 1 i quidat ions o r  acquisit ions. Y i  t h  t h i s  procedure, r e l a t i v e l y  accurate 

asset ownership information i s  obtained before respondents are asked about 

asset values and l i a b i l i t y  amounts i n  the four th and seventh waves. 

As a longi tud inal  survey which col  l ec t s  wealth data two times per panel. I 
SIPP provides the  opportunity t o  estimate the change i n  net worth o r  savings. rl 
Few household surveys have attempted t o  measure savings. The 1962-1963 

0 

21nterest-earning assets are regular savings accounts, money market deposi t 
accounts, c e r t i f i c a t e  of deposits, checking accounts, inoney market funds, 
corporate or  municipal bonds, U.S. Government secur i t ies,  IRA and KEOGH 
accounts , and other i n te res t  assets. - 
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Survey of F i  nanci a1 Characteri s t i  cs used estimates of wealth hol d i  ngs at  one 

year in te rva ls  t o  analyze patterns and amounts of  savings by the  character ist ics 

of persons and households [ ~ r o j e c t o r  and Yeiss, 19661.3 The 1977 Consumer Credit 

Survey asked whether savings increased or decreased but d id  not obtain information 

on amounts [Ourki n and E l  1 iehausen, 19781. Final l y  , the wealth data col lected 

i n  the 1983 Survey o f  Consumer Finances was updated i n 1986. 

The d i f f i c u l t y  o f  co l lec t ing  accurate wealth data i n  household surveys 

has long been recognized and documented [Projector and Weiss 1966; Smith, 

1983 ; and Lamas and McNei 1 , 19841. Response and sampl i ng errors i n  each 

cross sectional estimate create fu r ther  problems i n  measuring the change i n  

asset values. The feedback system was designed t o  provide selected asset 

and 1 i abi 1 i t y  information as a reference dur i  ng the wave 7 interview. The 

information was computer generated f o r  key items froin the wave 4 f i l e .  An . .  . 

example o f  the feedback form i s  presented i n  Appendix A. Two features about 

the design of the form should be noted. F i r s t ,  the information on the  f o m  

closely para l le ls  the information being col lected i n  wave 7. Second, the 

form i s a t  the person level. A fonn was generated f o r  each person i n  the 

household f o r  whom an interview was obtai ned f o r  wave 4. InfoMtation on 

balances held i n  the sample person's own name i s  shown i n  the second Column. 

For husband and w i fe  famil ies, information on j o i n t l y  held assets and l i a b i l i t i e s  

i s  shown i n  the  f i r s t  column o f  both spouses' feedback forms. This s impl i f ied 

the interview process since the sequential order o f  interview was not important: 

the  j o i n t l y  held assets were covered dur ing the  tnterview f o r  the  f i r s t  

spouse. 

3 ~ h e  Survey o f  Financial Characterist ics used a simi 1 ar  feedback procedure i n  
the 1964 interview. The amounts reported i n  the_ 1963 interview were provided 
t o  the respondent on the questionnaire form. 
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A t  the beginni ng o f  the asset and l i a b i l i t y  port ion of  the interview, 

the interviewer read t o  the  respondent an introductory statement pr in ted at 

the top of the form (see Appendix A). The statement explained tha t  the fonn 
I 

contained information col lected one year ago and should be used by the 

respondent as a reference when s imi la r  items were asked during the interview. 
I 

I n  the course of the interview, when an interviewer asked an asset or l i a b i l i t y  I 
i t e m ,  the respondent was referred t o  a l i n e  item on the feedback form where 

an amount from Wave 4 was shown. The respondent used the information i n  
I 

formulating an answer. I f  the respondent indicated tha t  the  mount on the 

feedback form was incorrect,  space was provided on the feedback form for the 
I 

correct amount t o  be entered. Since e x p l i c i t  and systematic ver i f i ca t ion  of I 
feedback amounts was more c m p l  icated than desi rab l  e f o r  t h i s  research effort ,  

only corrections vo lun tar i l y  provided by the respondent were collected. 
I - - 

The feedback process raised some concern about con f i den t i a l i t y  of the 

information. Proxies are of ten used i n  interviews. Therefore, the s i tua t ion  
I 

was l i k e l y  t o  ar ise where wave 4 information f o r  an ind iv idual  i s  d i  sclosed t o  I 
a proxy respondent. To m i  nimi r e  concern over re1 ease of conf i den t i  a1 

information, feedback foms were used only when a self-respondent o r  the same 
I 

proxy-respondent as i n wave 4 was i nterv i  ewed. 

There was one operational d i f f i c u l t y  w i th  use o f  the  feedback form which 
I 

should be noted. As stated previously, the  feedback form was a computer I 
generated p r i n tou t  o f  the  f inanci a1 infonnation and t h e  respondents ident i  f i c a t i  on I 
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code.4 The respondent's name was not used t o  pro tect  the con f iden t ia l  i t y  o f  

I the data. Interv iewers and the regional  o f f i ce  s t a f f  reported t h a t  many 

respondents expressed a  negative reac t ion  t o  having t h e i r  f inanc ia l  informat ion 

I on a  computer form. During the course o f  the panel, interv iewers of ten 

I 
stress t o  respondents t ha t  t h e i r  data i s  con f iden t ia l  and protected under 

the law ( T i t l e  13 of United States Code), and t ha t  the Census Bureau only 

I releases s t a t i s t i c a l  data which do not  a l low a  t h i r d  par ty  t o  i d e n t i f y  

the respondent. While t he  Census Bureau has the respons ib i l i t y  t o  pro tect  

I the con f iden t i  a1 i t y  o f  the in fo rmat i  on, many respondents were uncomfortable 

w i t h  the fact t ha t  t h e i r  i n f o m a t i o n  was maintained i n  computers and was then rn able t o  be reported a t  the i nd i v i dua l  leve l .  While there may have been some 

I negative e f fec ts  w i t h  the  use o f  a  computer form, the re  was no evidence t ha t  

i t  af fec ted response rates. It would be possib le t o  devise a  feedback system - 

I which avoids the use o f  computer generated forms, ,for example, by having 

interv iewers t o  t ransc r ibe  amounts t o  the questionnaire. 

I 
11 I. RESULTS -- 

I A. Cross-sectional Estimates o f  Mean and Median Net Worth 

i 
Estimates o f  median and mean household net worth f o r  the con t ro l  group 

and for  households t l l g l b l e  f o r  the  feedback form are shown i n  tab les  1 and 2 

I 
- 

4The respondent i d e n t i f i c a t i o n  code i s  based on the  n g l o n a l  o f f i c e  cade number 
and various sampling Information, such as the prlmary sampling u n i t  (PSU) 

I number, segnent and s e r i a l  numbers, address and en t ry  address numbers, and 
person number. 

I * 

I 
I 

. 
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respectively. The standard errors of these estimates are shorn i n  Appendix 

8 ,  tables A and 8. Estimates for both wave 4 and wave 7 have been weiyhted 

t o  represent a l l  U.S. households when the control  and feedback groups are 
I 

added together. The wave 7 f igures, were adjusted f o r  changes i n  the Consumer 

Pr i ce  Index, and are shown i n  1984 constant dol lars.  For the control  group, 

I 
the year-apart estimates show a $1,160 decl ine i n  median net worth (from I 
$32,048 t o  $30,890) and a $741 increase i n  mean net worth (from $77,223 

t o  $77,964). These changes, however, were not s t a t i s t i c a l l y  s ign i f icant .  
I 

For the feedback group, there was a $590 decl ine i n  median net worth (from 

$32,940 t o  $32,360) and a $860 decl ine i n  the man  net worth (from $80,030 

I 
t o  $79,160). Again, these changes were not s t a t i s t i c a l l y  s ign i f icant .  u 

The data show s imi la r  trends i n  net worth across population subgroups for 

the control ard feedback groups. For example, the r a t i o  o f  median net 'worth 
I 

i n  wave 4 and wave 7 of older (65 and over) t o  young householders ( less than 

35) was approximately 11 t o  1 f o r  both the contro l  and feedback group. 
I 

Simi lar ly ,  the r a t i o  of median net worth o f  White t o  Black households was I 
approximately 11 t o  1, and the r a t i o  f o r  the highest t o  lowest income q u i n t i l e  

was approximately 20 t o  1. Estimates of q u i t y  i n  spec i f i c  asset types were 
I 

s imi la r  for the contro l  and feedback groups. For example, median q u i t y  I n  

own home was $40,500 f o r  h a  owners i n  wave 4 and $39,000 i n  wave 7 for  
I 

both the contro l  group and feedback group. For Interest-earning deposits a t  1 
f i nanci a1 i n s t i  tut lons, (savings accounts, money market deposit accounts, 

ce r t i f i ca tes  o f  deposit and I nterest-earni q checking accounts), the  estimates 
I 

were approximately $3,000 i n  wavb4 and wave 7 f o r  the control  and feedback groups.. I 



Similar trends f o r  subgroups of the population were also  fnund f o r  the teedback 

and control  groups when using mean net worth estimates. For example, the . - 

r a t i o  cf mean net worth i n  wave 4 and wave 7 for  the older t o  younger 

householders was approximately 5 t o  1, the r a t i o  o f  mean net worth of White 

t o  Black households was about 4 t o  1, and f o r  the highest t o  lowest income 

q u i n t i l e  was approximately 6 t o  1. Mean equity i n  own home was approximately 

$5n,000 i n  wave 4 and $51,500 i n  wave 7 and mean value of  interest-earning 

assets were approximately $15,000. 

When we examined the year-to-year changes i n  net worth w i th in  subgroups, 

however, there were very few changes which were s t a t i s t i c a l l y  s ign i f i can t  for 

e i t he r  the contro l  o r  feedback groups. ( S t a t i s t i c a l  l y  s ign i  f lcant  differences 

i n  tables 1 and 2 are denoted by an asterisk.) I n  general, the  changes were 

s imi la r  for control  and feedback groups, tha t  i s ,  f o r  the same subgroups and 

i n  the same direct ion. For example, changes I n  median net worth by age of 

the householder declined by about $5,000 (or  10 percent o f  median net 

worth) for householders 45 t o  54 years o l d  i n  both the control  group and 

feedback group. Estimates f o r  the control  group declined i n  the less than 

35 years o ld  and 55 t o  64 years o ld  groups and the changes were i n  the same 

d i rect ion,  but not s t a t i s t i c a l l y  s ign i f i can t  f o r  the feedback group. The 

estimates o f  change i n  the value o f  holdings o f  speci f ic  asset types were 

also s imi la r  between the two groups. For exanple, median value o f  q u i t y  i n  

own home decl ined by $1,700 i n  the contro l  group and $1,540 i n  the feedback 

group, whi le median value o f  I R A  o r  KEOGH accounts increased by $1,130 and 

$1,450 for the control  and feedback group, respectively. 
* - 



The in te rpre ta t ion  of changes i n  these two point- in-t ime estimates i s  

d i f f i c u l t ,  however, because households can change i n  ccnnposftion over time 

and because the data were prncessed independently. Households change over 

time as members move i n  or  out for various reasons, such as due t o  

separat ionldi'vorces o r  employment changes, I n  addit ion t o  changes i n  

household composition, the analysis must consider the problems o f  
\ 

noninterviewers and item nonresponses. Approximately 11 percent of the 

households e l i g i b l e  f o r  the f i r s t  wave interview were noninterviews i n  wave 

4, and the rate was 17  percent i n  wave 7. These noninterview rates compare 

favorably t o  the rates i n  other wealth surveys. Itera nonresponses occur when 

respondents do not answer a question, e i t he r  due t o  a refusal o r  a lack of 

knowledge. For these items, the missing information was imputed by using 

reported infonnation from a donor w i th  s imi la r  character is t ics  t o  &place the 

missing information. The wave 4 and wave 7 data were processed independently: 

information from one wave was not used t o  Impute the other. 

Table 3 shows the proport ion o f  the t o t a l  value o f  assets that  was 

imputed. The resul ts  show tha t  a substantial proport ion of the value of 

assets was imputed. Imputations accounted f o r  approximately 40 percent of 

the val ue of stock and m t u a l  fund shares, 30 percent of renta l  property, and 

about 20 percent of own homes, other real  estate and IRA'S. These rates were 

generally s im i l a r  for both wave 4 and wave 7. 

TO analyze savings est imites holding household canposl t i o n  constant and 

using only reported data i n  both interviews, the i n f o m a t i o n  i n  wave 4 and 7 
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I for the households must be matched. The next section examines such microlevel 

I 
changes i n  net worth f o r  various types o f  households. 

B. Hicrolevel Changes i n  Net Worth 

I I n  addit ion t o  cross-sectional estimates o f  net worth, i t  i s  possible t o  
1 

I measure changes i n  net worth a t  the ind iv idual  household level. We started 

by taking households i n  wave 7 and matching them back,to wave 4. The procedure 

I took the reference person i n  wave 7 and matched them back t o  the household 

he/she was a member of i n  wave 4. We c lass i f i ed  the matched households as 

I having the same composition i f  each adult i n  wave 7 was present i n  the wave 4 

I -  
household, and each adult  i n  wave 4 was present i n  the wave 7 h o u ~ e h o l d . ~  

It should be noted tha t  because o f  a sample cut between the two waves, t he  

I resul ts  from the matched f i l e  are not s t r i c t l y  canparable t o  the cross-sectional 

derived estimates from wave 4 and wave 7. Some households were not .present A 

I i n  wave 7 because o f  a sample reduction tha t  occurred between the two waves. 

I 
Table 4 shows the d i s t r i b u t i o n  o f  the change i n  net worth from wave 4 t o  

wave 7 by type o f  household. Since the imputation procedures i n  wave 4 and 

i wave 7 were independent, resu l ts  are shown by whether any o f  the net worth 

data i n  wave 4 o r  wave 7 was imputed o r  i t was a l l  reported i n  both interviews. 

I When comparing the resul ts  o f  some imputation versus no imputation, i t  4s 

I 
c lear  tha t  microlevel estimates o f  change produced by two independent 

consistency e d i t  and imputation procedures cannot be expected t o  be reasonabl e. 

I Hatched households w i th  some imputations showed much greater changes i n  net 

I S ~ o r  the analysis o f  saving, we (Ief ined adults as any person 18 years of age 
e 

or  older. The ra t iona le  for  t h i s  age cu to f f  was tha t  the  movement of persons 

I 
over 18 years o f  age have greater impact on household net worth than persons 
under 18. - 

I 
- 



worth. Sixty-two percent had increases or  decreases of $10,000 or  more and 

only 8.1 percent had a small change i n  net worth (o f  $1,000 o r  less). I n  

comparison, 34.5 percent of matched households without imputations had increases 

o r  decreases of $10,000 o r  more while 22.8 percent had a small change less I 
than $1,000 i n  net worth. This suggests tha t  a longi tudinal  consistency ed i t  

and imputation system i s  necessary t o  produce estimates o f  change i n  net 
1 

worth. The major i ty  o f  households had some items imputed. Sixty percent of  

households had one or  more net worth items imputed i n  wave 4 o r  wave 7. 

I 
Table 4 shows estimates f o r  households wi th  no change i n  composition I 

and f o r  a cer ta in  set o f  households tha t  d id  have a change i n  composition. 

Households without a change i n  composition had, on average, an increase i n  
1 

net worth. Married-coup1 e households had an average increase of $5,329, for  I 
-- - 

exmpl e, a1 tnough 34 percent had a decrease o f  $1,000 o r  nore artd 15 'percent 

had a decrease o f  $10,000 or  more. The universes f o r  two  groups of households I 
that  d id  have a change, wave 7 widows who were mrri ed-spouse present i n  

wave 4, and wave 7 divorced o r  separated women who were married-spouse 
I 

present i n  wave 4, are qu i te  small. The data show an average net worth 

increase of $13,000 f o r  the  widows and an average decrease o f  $11,000 fo r  the 

I 
divorced and separated. It i s  d i f f i c u l t  t o  determine the  extent t o  which m 
these estimates r e f l e c t  rea l  changes and the extent t o  which they represent 

measurement problems. We can s t a r t  by considering tha t  only 2 percent of 
I 

households have annual Incomes o f  $1U0,000 o r  more. For 98 percent of 

households, then, a change i n  net worth o f  $10,000 i s  a substanti a1 change. 

I 
If asset pr ices were stable, a $10,000 increase i n  net worth would mean 0 I 
t ha t  more than 10 percent of current income had been saved. Of course, I - 
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asset prices were not stable during our reference period. The value of the 

average share of stock l i s t e d  on the New York Stock Exchange increased by 

12 percent from l a t e  1984 t o  l a t e  1985. Our data from SIPP, however, show 

tha t  only about 20 percent o f  households owned stock and the average value 

of stock ,por t fo l ios was about $27,000 i n  l a t e  1984. Given these considerations, 

i t  seems 11 kely tha t  changes o f  $10,000 or  more are substantial changes for 

most househol ds. 

There i s  some evidence that  the feedback procedure reduces the estimates 

of change. Tab1 e 5 presents data fo r  those matched housholds w i th  no imputation 

who were i n  the feedback sample. The mean di f ference i n  net worth f o r  t h i s  

group was $1,947 versus $3,387 f o r  matched, nonimputed households who were not 

i n  the feedback smple (Table 6). The proport ion o f  feedback smple  households 

with changes o f  $10,000 or  more was 33 percent f o r  the  feedback sanple and . .  - 

36 percent f o r  the nonfeedback sanple. 

The data i n  tables 5 and 6 show a reasonable re lat ionship between income 

1 eve1 and change i n  net worth. One would expect t ha t  large changes w u l d  be 

more common for high income household than f o r  low income households and the 

data support t h i s  expectation. For the feedback group, approximately 

37 percent of households i n  the highest income q u i n t i l e  had an increase of 

$10,000 o r  more, 24 percent had a decrease o f  $10,000 o r  mre ,  and 6 percent 

had a change o f  less than $1,000. I n  comparjson, 9 percent o f  households i n  

the lowest q u i n t i l e  had an increase o f  $10,000 o r  mre ,  7 percent had a 

decrease o f  $10,000 o r  more, and 50 percent had a change smaller than $1,000. 
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I n  order t o  estimate the marginal e f fec t  o f  various character is t ics  on 

savings estimates, we used the SIPP data t o  f i t  a simple model o f  savings i n  

which the change i n  net worth i s  a function of the level  o f  t o t a l  net worth 

and income at  the beginning o f  the period, the change i n  income during the 

period, and cer ta in  character is t ics  of  the householder including age, mar i ta l  

status, and race and ethnic i ty .  The set o f  observations was l im i ted  t o  

those households without a change i n  cornpositton who had no imputed net 

worth items. Separate regressions were estimated f o r  the control  group and 

feedback group. 

The resu l ts  of regressing the change i n  net worth on the independent 

variables are summarized i n  Table 7, The regressions m r e  s ign i f i can t  a* 

the R* for the feedback group (.12) was about twice t h a t  o f  the control  
. .  . 

group (0.6). I n  general , the resu l ts  f o r  the independent variables were 

s imi la r  fo r  both groups. The incane variables had a s ign i f i can t  pos i t i ve  

e f fec t  on savings, wave 4 net worth had a negative and s ign i f i can t  coef f i c ien t ,  

the age groups "less than 35" and "45 t o  54" had a s ign i f i can t  negative 

effect, and the other variables were not s iyn i f i can t .  These regressions are 

consistent wi th  the resul ts  obtained by Projector when she regressed 1963 

savings on 1963 disposable income and December 1962 net worth, I n  t h a t  study 

the coef f ic ient  o f  income was posi t ive, the coe f f i c i en t  o f  net worth was 

negative, and the  ~2 was .04 [Projector and Weiss, 19683. 



I V .  CONCLllSION 

I n  t h i s  paper we have examined the year-to-year changes i n  household 

net worth and whether the feedback experiment provided more consistent measures 

of  change. No d e f i n i t e  answer about the impact o f  the feedback approach can 

be provided because benchmark data for  savings are not avai lable.  However. 

we have provided some evidence on the e f f e c t  of the feedback approach 

by examini.ng the  estimates from the feedback group and cont ro l  group i n  order 

t o  draw some inferences about data qua l i t y .  I n  general, we found t ha t  SIPP does 

provide important i nfonnat ion  about re1 a t i  ve d i  f fe ren t i  a1 s between subgroups 

of  the populat ion, e.g . between Bl ack and White households, between married-couple 

and other households, and between h igh and low income households. The use of 

the  feedback technique d i d  not  a f f e c t  the cross-sectional estimates. The 
. .  - 

feedback approach provided resu l t s  which were consistent  w i t h  the expected 

d i f f e r e n t i a l s  i n  net  worth. 

When we examined estimates o f  change based on cross-sectional estimates 

of mean o r  median net worth, we found few changes which were s t a t i s t i c a l l y  

s i gn i f i can t  fo r  the feedback o r  con t ro l  group. We a lso  examined microlevel  

changes i n  net worth using on ly  households w i t h  f u l l y  reported wealth data. 

We found some evidence t h a t  the feedback approach reduced the  estimates of 

the change. I n  addi t ion,  t h e  feedback approach provided a higher ~2 when a 

savings model was estimated. I t  i s  possib le t h a t  the  technique of prov id ing 

previously reported data t o  respondents dur ing the  in te rv iew may lead 

respondents t o  g ive more care fu l  considerat ion i n  t h e i r  answers. However, 
* 

the  resu l t s  a lso  suggest t h a t  a &e year t ime pcr lod between the po in t  

estimates may be too  c lose t o  measure changes i n  net  worth. Net worth i s  - 
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f a i r l y  stable and household survey estimates suf fer  from sampling and 

nonsampling errors. For these reasons, a longer t ime period between point 

estimates may be necessary t o  measure s ign i f i cant  changes i n  net worth. 



I Tab1 e 1. ~ e d i  an' and Mean Household Net Worth by Selected Household 
Character is t ics  for  the Control Group: Wave 4 and Wave 7 

( ( I n  constant 1984 d o l l a r s )  

Median net  nor th  I Mean net  worth 

Character is t ic  

Total  ...................... $32,048 $30,890 $ -1,158 $ 77,223 $ 77,964 $ 741 I 
AGE I ' 

Less than 35.. ............. 
35 t o  44................... 
45 t o  54 ................. .. 
55 t o  64 ................... 
65 and over ................ 
RACE AND SPANISH O R I G I N  

White...................... 
Black ...................... ............. Spanish o r i g i n  

EDUCATION 

Less than 12 years ......... 
High School : 4 years.. .... ....... Col leye: 1-3 years.. 

4 o r  more years.. . 
TYPE OF HOUSEHOLD I 
Married-coup1 e household.. . ( Age o f  houraholdrr: 

Less than 35 years..... ......... 
I ......... 35 t o  54 years 

55 t o  64 years 
65 years and over...... 



Table 1. Median and Mean Household Net Worth by Selected Household 
Character is t ics  for  t he  Control Group: Wave 4 and Wave 7-0 
(cont i nued) 

( I n  constant 1984 d o l l a r s )  
------ 

I k d i  an net worth Mean net worth I ' 

LABOR FORCE ACTIVITY OF 
HOUSEHOLDER UNDER i 65 YEARS 

Characteri s t i  c 

Other household type: 
Male householder.. ..... 

Less than 35 years.. . 
35 t o  54 years.. ..... 
55 t o  64 years.. ..... 
65 years and over.. .. 

Female householder.. ... . Less than 35 years.. 
35 t o  54 years.. ..... 
55 t o  64 years.. ..... 
65 years and over.... 

Total.................... 
With labor force .............. act iv i ty . .  

With job e n t i r e  period. 
With job pa r t  o f  

period................ 
No job dur ing period, 

spent t ime looking or 
layoff................ 

No labor  force act iv i ty . .  

MONTHLY HOUSEHOLD INCOME 
QUINTILE 

Wave 4 I Wave 7 1 Nave 4 1 Yave 4 

Lo~S~.. . . . . . . . . . . . . . . . . ,  
Second 1 owest. ........... 
Middle.................*. 
Second highest........... 
Highest.................. 

$ 9,878 $ 9,747 $ -131 $ 50,109 $ 44,281 $ -5,828 
3,821 3,474 -347 17,258 12,708 -4,550* 

15,227 17,326 2,099 56,722 47,110 -9,612 
27,647 17,190 -10,457 78,775 52,166 -26,609" 
46,698 53,545 6,847 96,742 103,949 7,207 
11,917 9,771 -2,146 43,754 42,900 -854 

987 828 -159 9,717 8,479 -1,238 
13,069 8,482 -4,587* 40,412 32,878 -7,534* 
34,759 32,938 -1,821 67,178 69,062 1,884 
38,510 35,710 -2,800 66,556 70,898 4,342 

Wave 7 

Wave 7 
m i  nus 

1 -- 



Table 1. Median and Mean Household Net Worth by Selected Household 
Characterist ics fo r  the Control Group: Wave 4 and Wave 7-0 
(cont i nued) 

1 ( I n  constant 1984 do l la rs )  

I I Median net worth I Wean net worth I ---T----~-T-L.;~ m i  nus m i  nus 

Ware 4 Wave 7 ~ a v e  4 ~ a v e  L ~ a v e  7 I Yave 4 1 'I 
Characteri s t i c  

-- -- 

TOTAL NET WORTH 

Interest-earning deposits 
a t  f inancia l  .......... i n s t i t u t i o n s l .  

Other i nterest-earni ng ............... assets2.. 
Regul ar checki ng accounts 
Stocks and mutual fund 
shares.................. 

Equity i n  own home....... 
Rental property equity.. . 
Other real estate equity. 
Equity i n  business o r  
profession.............. 

Equity i n  motor vehicles. 
U.S. savings bonds....... 
I R A  or KEOGH accounts.... 
Other assets3.. .......... 
l l n c l  udes passbook savi ngs accounts, money market deposit accounts, c e r t i  f icates of 
deposit, and interest-earning checking accounts. 

2 ~ n c  1 udes money u r k e t  funds, U. S. Government secur i t ies , municipal and corporate 
bonds, and other interest-earning assets. 

31ncludes mortgages held fraa the sale o f  real-estate, amount due from the sale of a 
business, u n i t  t rusts ,  and other f inancia l  investments. 



Table 2. Median and Mean Household Net Worth by Selected Household 
Character is t ics  fo r  the  Feedback Group: Wave 4 and Wave 7 

( I n  constant 1984 d o l l a r s )  

I 
- 

M d i  an net  worth Mean net worth 
-. 

Wave 7 Wave 7 
Characteri  s t  i c mi nus m i  nus 

Wave 4 Wave 7 Wave 4 Wave 4 Wave 7 
i 

Wave 1 
Total.. ............ ... .. ... $32,944 $32,357 1 -587 1 80,025 $ 79,161 $ -864 I 
AGE I ............... Less than 35 
35 t o  44 ................. .. 
45 t o  54................... ................... 55 t o  64 
65 and over................ 

RACE AND SPANISH O R I G I N  I 
White...................... 
Black....................,. 
Spanish origin............. 

EDUCATION 1 
Less than 12 years ......... 
High School: 4years...... ....... College: 1-3 years.. 

4 o r  more years... 

TYPE OF HOUSEHOLD I . Marr i  ed-coup1 e household.. 
Age of householder : ... Less than 35 years.. ..... 35 t o  54 years..., 

55 t o  64 years.. ....... 
65 years and over...... 



Table 2. h d i  an and Mean Household Net Uorth by Selected Household 
Characterist ics f o r  the Feedback Group: Wave 4 and Wave 7-0 
(continued) . - 

( I n  constant 1984 do1 l a r s )  

I 
- - -  

Median net worth i Mean net worth I 

Other household type : 
Male householder......, . Less than 35 years.. 

35 t o  54 years....... 
55 t o  64 years ....... .. 65 years and over.. 

Fmal  e householder.. ... . Less than 35 years.. 
35 t o  54 years....... 
55 t o  64 years ....... 
65 years and over.. .. 

Characteri s t  i c 

. LABOR FORCE ACTIV ITY OF 
HOUSEHOLDER UNDER 
65 YEARS 

Total.................... 
With labor force ................ a c t i v i t y  

With job en t i re  period. 
With job par t  of 
period..............., 

No job during period, 
spent time looking or  
1 ayof f ................ 

No 1 abor force act iv i ty. ,  

- 
I Wave 7 

m i  nus 
Wave 4 

MONTHLY HOUSEHOLD I KOHE 
QUINTILE 

Wave 7 -I 
m i  nus 

Wave 4 Wave 7 Wave 4 

Lo~st. . . . . . . . . . . . . .* .* . .  
Second lowest............ 
Middle.. ............... ,. 
Second highest........... 
Highest.................. 



Table 2. Median and Mean Household Net Worth by Selected Household 
Character ist ics for the Feedback Group: Wave 4 and Wave 70- 
(cont i  nued) 

( I n  constant 1984 do l la rs )  

)ntdlmeL*ort k Mean net worth 1 

TOTAL NET WORTH 

Interest-earning deposits 

Character ist ic 
7 I Wave7 

- 
a t  f inancia l  
i n s t i  t u t i o n s l  ........ ... 

Other 1 terest-earning I assets ................. 
Regul ar checki ng accounts 
Stocks and w t u a l  fund 
shares.................. 

Equity i n  awn hame....,.. ... Rental property equity 
Other real  estate equity, 
Equity i n  business or .............. profession 
Equity i n  motor vehicles. 
U.S. savings bonds....... 
IRA or  KEOGH accounts.. .. 
Other assets3.. .......... 

m i  nus 

l1nc l  udes passbook savi ngs accounts, money market deposit accounts, cer t i  f icates of 
deposit , and i nterest-earni ng chccki ng accounts. 

2~ncludes money market funds, U.S. Government secur i t ies,  run l c ipa l  and corporate 
bonds, and other interest-earning assets. 

3~nc1udes mortgages held from the sale of  real-estate, amount due from the sale of a 
business, u n i t  t rusts ,  and other f inanc ia l  investments. 

/ Wave 4 / uave 7 / u:i:"i Wave 4 Uave 7 Mave 4 
- 



Table 3. Sum of Imputed Values as a Percent of Total Values: 
Selected Assets 

Asset 

Stocks and mutual 
fund -1 38.3 , 39.0 

I 

Wave 
4 

Wave 
- 7 

Own b~siness....................~ 

Own hme................eee...e.. 

38.7 49.9 

18.7 16.8 

Rental  property.................^ 

Other rea l  estate, ............ ... 
28.9 27.8 

18.6 14.9 



Table 4. Hatched Households: Change i n  Net Worth F r m  Wave 4 t o  Wave 7 by Imputation Status 
and by Change i n  Composition Status o f  the Household 

( I n  current do1 la rs )  

Characteri s t i c  

b 

Number 
(000's) 

C(O IMPUTATION 
Total ,............. ..... 

No change i n  co lposi t lon 
har r ied  couple family...... 
Female f r l l y  houlseholder. 
Uale family householder.... 
Nonfmily householder ...... 
Chanqe i n  c a p o s i t i o n  
Rar r l  ed , husband present 

i n  wave 4: 
Widowed In  wave 7...... 
Separated o r  divorced 

i n  wave 7.. . . . . . . . . . . 

Hean 
d i  f ference 

bet ween 
wave 4 

and 
wave 7 

Percent w i th  specif ied change i n  net worth 
from wave 4 t o  wave 7 

I 

34,380 14.6 5.9 13.2 22.8 15.3 8.3 19.9 $2,686 

16,556 15.0 6.5 12.9 13.4 15.3 10.2 26.7 5,329 
3,151 6.9 2.5 11.3 49.1 15.6 5.7 8.9 2,224 

615 7.2 2.7 10.1 30.2 15.6 12.2 22.0 5,947 
9,187 11.3 5.8 13.5 32.1 15.7 7.0 14.6 2,361 

155 27.6 9 .7 .  0.0 7.7 18.8 4.0 32.2 12,593 

380 27.3 8.7 ' 29.7 16.8 11.9 4.7 .9 -11,481 

Decrease 
o r  

increase: 
l ess than  

$1,000 

Increase Decrease 

$1,000 
t o  

$4,999 

$1,000 
t o  

$4,999 
$10,000 
or  aore 

$5,000 
t o  

$9,999 

$5,000 
t o  

$9,999 
$10,000 
or  more 
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Table 5. Hatched Households: Change i n  Net Worth From Uave 4 t o  Uave 7 by Imputation Status 
and by Change i n  Composition Status o f  the Household for  the Feedback Group 

( In current do1 lars)  

(6)  Base less than 200,000. 

Character1 s t  i c  

4 Nunber 
(000's) 

NO INPUTATION, FEEDBACK 
FORM USED ...... Totrl...... 

ko change i n  coaposition 
Harried-couple f m i l y  ...... 
Female fari l y  householder.. .. Ma1 e f aai l y  householder.. 
Nonfanily householder ...... 
Change i n  capos1 t i o n  
harried, husband present 

i n  wave 4: 
Widowed i n  wave 7...... 
Separated o r  divorced .......... i n  wave 7.. 

Uean 
difference 

between 
wave 4 

and 
wave 7 

Percent wi th specified change i n  net worth 
from wave 4 t o  wave 7 

16,752 14.1 5.2 13.2 22.8 16.5 8.9 19.3 $1,947 

8,149 13.6 6.7 12.3 1 16.3 10.4 26.2 5,846 
1,499 7.9 1.7 13.2 18.8 17.2 5.6 5.5 -1,001 

301 8.1 5.1 10.8 33.1 13.9 10.7 18.0 4,879 
4,656 12.2 3.5 11.1 31.3 17.5 8.7 12.8 95 

93 36.5 5.6 . - 7.2 25.5 - 25.1 (6)  

168 23.8 15.2 21.6 21.0 4.9 10.5 - (6) 
- 

Decrease 
Decrease 

or  
increase: 
less than 

$1,000 
$10,000 
or  more 

$ 5 . 0  
t o  

$9,999 

Increase 

$1,000 
t o  

$4,999 

$1,000 
t o  

$4,999 

$5,000 
t o  

$9,999 
$10,000 
or nore 
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Table 7. Results f o r  Savings ~ e ~ r e s s i o n  Model 

......... Wave 4 net worth ...... Wave 4 income 1 evel 
Change i n  income.. 
Age o f  householder i e * * * * *  

Less than 35 years..... ....... 35 t o  44 years.. ......... 45 t o  54 years 
65 years and over...... 

Marr i  d, spouse present2. f ................... B1 ack ....... ~ t h e r ~ . ~ . .  .. .. .. .. 
Spanish ................. 
Constant................. 

I I 
Control group 

Independent va r i  able 
I 

I 
Note: The t - s t a t i s t i c s  have been adjusted f o r  a survey design ef fect .  

I 

Feedback group 

t - s t a t i  s t i c s  

* S i  gni f i cant a t  the  .05 s i  gni f icance 1 evel . 
l c o n t r o l  group i s  55 t o  64 years o f  age. 
Zcontrol group i s  o ther  than married. spouse present. 
J ~ o n t r o l  group i s  white. 
4 ~ o n t  r o l  group i s  nonSpani sh. 

I 
- I 

-0 15* 11.76 -. 16* 12.21 
6.01* 6.57 4-31' 7.07 
3.56* 3.10 6.79* 11.78 

I 

Coef f i c ien t  
I 

t - s t a t i s t i c s  
I 
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Table A. Standard Errors f o r  Median and Mean Household Net 
Worth by Selected Household Character ist ics for 
the Control Group: Wave 4 and Wave 7 

AGE I 

( I n  constant 1984 do l l a rs )  
-- - 

---I--- 
Mi an net worth 

RACE AND SPANISH ORIGIN I 

Mean net worth 

............ Less than 35... 
35 t o  44.. ................. 
45 t o  54.. ................. 
55 t o  64................... 
65 and over.. .............. 

378 430 1,545 1,025 
1,772 1,700 3,780 6,589 
2,259 2,368 10,038 5,620 
3,056 3,188 7,949 8,768 
2,099 2,598 4,015 . .5,057 

EDUCATION 1 

-1 

White...................... 
Black...................... 
Spanish origin............. 

u - - -  

Character ist ic 
Wave7 

1,197 1,025 2,596 2,702 
297 384 1,567 1,099 
71 7 587 5,965 4,018 

TYPE- OF HOUSEnOLD I 

Less than 12 years.. ....... 
High School : 4 years. ..... 
College: 1-3 years. ........ 

4ormoreyears. . .  

Total...................... I 904 
993 2,288 2,372 

--..--. 

1,368 1,477 2,388 2,993 
1,666 1,620 4,389 3,110 
1,569 1,602 4,959 5,647 
3,111 3,175 6,605 7,840 

Uave4 

. Marri ed-coup1 e household.. 
Age o f  householder: 

Less than 35 years..... 
35 t o  54 years.. ....... 
55 t o  64 years ......... ...... 65 years and over 

Wave7 
-. 

1,466 1,339 3,603 3,826 

81 9 753 2,405 1,651 
1,599 1,807 6,629 6,521 
3,779 4,793 11,220 12,773 
5,771 4,588 6,973 9,694 



I 
I 
I Table A. Standard Errors fo r  M i a n  and Mean Household Net 

Worth by Selected Household Characterist ics f o r  
the Control Group: Wave 4 and Wave 7--(continued) 

I 
(In constant 1984 do1 l a r s )  

I -- -- 

I 
Charactcri s t i c  

I 
I 

Other household type: ........ Ma1 e householder. 
Lees than 35 years..... 
35 t o  54 years.. ....... 

I 55 t o  64 years.. ....... 
65 years and over.. .... 

Female householder.. ..... 
I Less than 35 years..... 

35 t o  54 years.. ....... ..... 55to64years.. . .  

I 
65 years and over...... 

LABOR FORCE ACTIVITY OF 
HOUSEHOLDER UNDER 

I 65 YEARS 

With 1 abor force ................ I act iv i ty. .  
U i t h  jobent i reper iod. . .  
With job par t  o f  ................ 

I 
period.. 

No job during period, 
spent time looking o r  
1 ayof f .................. 

I Nolaborforceact iv i ty. . . .  

MONTHLY HOUSEHOLD INCOnE 

I QUINTILE 

Lowst..................... ............ 
I 

Second lowest.. 
Middle .................. ... ............ Second highest. 
Highest. ................... 

I 
I 

-- 
Median net worth 

997 818 4,077 3,199 
554 473 2,390 1,652 

3,651 2,524 8,362 4,431 
8,081 5,755 15,915 9,746 
5,665 6,620 12,964 12,975 
1,244 1,227 2,140 2,158 

168 151 2,511 1,264 
2,043 1,888 3,744 3,011 
3,643 4,660 6,852 , .8,439 -- - 
3,650 2,825 4,345 4,746 

981 968 2,941 2,790 
1,074 992 3,254 3,051 

1,567 1,557 4,721 4,312 

421 415 4,042 3,690 
4,362 4,208 5,538 8,767 

780 551 2,019 1,813 
1,894 2,168 2,454 2,989 
1,982 1,668 2,494 3,615 

2,038 2,839 2,950 * 1,890 
2,380 2,639 8,816 9,241 

- 

Wave4 
- 

- 
Mean net worth 

Wave7 Wave4 

--- 

Wave7 



Table A. Standard Errors f o r  Median and Mean Household Net . 
Yorth by Selected Household Characterist ics for 
the Control Group: Wave 4 and Wave 7--(continued) 

( I n  constant 1984 do i l a rs )  

-7 Median net worth Mean net worth f 

Total Net Worth........... 1 904 993 2,288 2,372 

Character ist ic 

Interest-earning deposits 
a t  f inancia l  
f n s t i  t u t i  onsl.. .......... 

Other i nterest-earni q ............ assets2.. .... 
Regular checking accounts. 
Stocks and mutual fund 
shares................... 

Equity i n  om home........ 
Rental property equity.... 
Other real  estate equity.. 
Equity i n  busfness o r  
profession............... 

Equity i n  motor vehicles.. ........ U.S. savfngs bonds 
I R A  or KEOGH accounts.. ... 
Other asset$. ............ 
h n c l  udes passbook savings accounts, money market deposit accounts, 
c e r t i  f icates o f  deposit, and interest-earning c h e c k i q  accounts. 

2~ncludes money market funds, U.S. Government securi t l es ,  m n f c i p a l  
and corporate bonds, and other interest-earning assets. 

3~ncludes mortgages held from the sale o f  real-estate, amount due 
from the sale o f  a business, u n i t  t rusts ,  and other f inanc ia l  
investments. 

Wave 4 Uave 7 Wave 4 Wave 7 



I 
I 
I Table B e  Standard Errors for  Median and Uean Household Net 

Worth by Selected Household Characterist ics for  

I 
the Feedback Group: Wave 4 and Wave 7--(continued) 

( I n  constant 1984 do l l a rs )  

I 
I 
I 

Character ist ic 

I Other household type: 
Ma1 e householder.. ....... 

Less than 35 years..... ....... I 35 t o  54 years.. 
55 t o  64 years.. ....... 
65 years and over... ... ..... 

I 
Female householder.. 

Less than 35 years..... 
35 t o  54 years......... 
55 t o  64 years.. ....... ..... I 65 years and over. 

LABOR FORCE ACTIVITY OF 

I HOUSEHOLDER UlDER 
65 YEARS 

With labor force 

I activity.................. 
With job e n t i r e  period... 
With job par t  o f  

I peri&.................. 
No job during period, 

spent time looking o r  ................. I layoff. 
No labor force activity.... 

MONTHLY HOUSEHOLD INCOnE 

I QUINTILE 

L ~ s t . . . . . . . . . . . . . . . . . e . . .  ............ I Second 1 owest.. 
Middle... ................... 
Second highest. ............ .................. 

I 
Highest.. 

I - 
I 

Median net north 

7- 

1,450 1,327 3,986 5,160 
347 496 4,691 2,160 

2,824 2,593 5,971 11,911 
11,027 11,356 15,344 18,793 
6,633 6,249 13,237 14,148 
1,616 1,647 2,102 2,198 

285 144 1,088 1,824 
2,042 1,405 4,703 2,914 
3,991 3,941 6,523 6;023 - 
3,477 2,582 3,861 4,806 

1,157 1,092 3,235 2,898 
1,250 1,080 3,599 3,188 

1,719 926 3,693 5,118 

412 946 7,186 6,199 
3,743 3,850 9 , 797 7,395 

772 965 1,530 2,339 
2,066 3,155 2,008 1,939 
2,016 2,544 2,205 3,396 
2,066 1,945 3,410 2,833 
3,138 3,351 13,190 10,421 

- 

Mean net worth 

Wave 4 Wave 4 Wave 7 Wave 7 



Table B e  Standard Errors for Median md Mean Household Net 
Uotth by Selected Household Chrrrcterl stlcs tor 
the Feedback Group: Yrve 4 md  Wave 7 

( In  canstant 1984 do1.l r rs)  

Chrrrcterl st lc 

Total ...................... 
AGE 

Less than 35............... 
35 t o  44ooooooooooooeeoeoee 
45 t o  5 4 ~ o ~ ~ ~ e ~ ~ ~ ~ ~ o o ~ e ~ ~ e e  
55 t o  64 o o o o o o o e o o o o o e o o o o o  

65 md ~ v e r . . . , ~ . . ~ . ~ . ~ ~ ~ ~ .  

RACE AND SPANISH ORIGIN 

White ...................... .................. B1 rck.. .. 
Spmi sh ori gi no.. .......... 
EDUCATION 

Less than 12 years, .....,., 
HI gh School : 4 yeart.,, , . , 
College: 1-3 y e r n  ......... 

4 or r e  a n  m e  

1 Y PE OF HOUSEHOLD 

Ma rrl crd-coupl l household, . , 
Age of hseholdrr :  

Less than 35 yean. .,. . 
35 t o  54 yerrr,,eee.mee 
55 t o  64 ye8tr...e,,,,. 
65 years md over,, l .,, 

Median net wgrth 

1,047 922 3,215 2,579 

471 408 1,492 1.4% 
2,013 549 3,242 4,177 
2,798 1,703 13,399 10,330 
2,646 3,181 7,704 .7,165 
2,127 2,418 9,800 6,719 

. .  - 
1,093 1,003 3,670 2,917 

376 499 1,239 2,625 
1,740 1,715 4,265 6,695 

1,490 1,783 2,195 2,296 
1,934 1,WS 4,878 2,494 
2,153' 2,181 11,051 
3,575 3,537 8,256 10,260 

1,558 1,442 5,316 4,095 

899 974 1,927 2,427 
1,993 2,243 8,595 6,899 
4,011 3,947 11,398 10,556 
3,865 4,738 21,577 13,796 

- - ~ a v C ; 4 .  
. 

- 

m v e 7  
t -  

Man net worth 

m v e 4  wave7 



Characteri s t i c  

........... Total Net Worth 

Interest-earn1 ng deposits 
a t  f inancia l  ............ ins t i tu t ions1 

Other i nterest-earni ng 
2 assets .................. 

Regular checking accounts. 
Stocks and mutual fund 

shares................... 
Equity i n  m home........ 
Rental property equity. ... 
Other real  estate equity.. 
Equity i n  business or  
profession............... 

Equity i n  motor vehicles.. 
U.S. savings bonds........ ... I R A  o r  KEOGH accounts.. 
Other assets3 ............. 

I 
I 
I Table Be Standard Errors for Median and Mean Household Net 

North by Selected Household Characterist ics f o r  
the Feedback Group: Wave 4 and Wave 7--(conti nued) 

I ( I n  constant 1984 do1 l a r s )  

I 
I 
I 
I 
I 
I 
I 
I 
I 

S 

d 

Median net worth 

I h n c l  udes passbook savi ngs accounts, money market deposit accounts, 
c e r t i  ti cafes o f  deposit, and Interest-earni ng checking accounts. 

21ncludes money market funds, U.S. Government secur i t ies,  w n i c i p a l  

I and corporate bonds, and other Interest-earning assets. 
3~ncludes mortgages held fm the sale o f  real-estate, mount due 
f ran the  sale o f  a business, u n i t  t rusts,  and other f inancia l  

I 
i nvestmnt s. 

I * 

I 

1 

1,047 922 3,215 2,579 

14 1 118 696 601 

757 409 3,962 2,968 
13 15 42 33 

193 160 5 , 577 4,103. 
639 689 84 1 1,113 

2,536 2,517 5,808 6,969 
1,325 1,315 3,120 3,152 

1,195 712 7,662 6,285 
74 67 76 7 1 
24 30 301 269 

147 139 628 421 
2,109 1,307 22,256 19,568 

Wave4 

Mean net worth 

Wave7 Wave4 Wave7 




