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« The National Federation of Independent Business’s Index
of Small Business Optimism inched upward in Septem- 10 |

Small Business Optimism

ber. Although still above cyclical lows, the Index re- 107.7

mains well below levels enjoyed prior to the onset of

the financial crisis and recession.

N

Small Business Optimism Index (SA, 1986=100)

« The scant improvement in optimism is reflected by con- V wv ' L\/

tinued stagnant employment growth. After bottoming

out earlier in 2010, businesses have remained hesitant

about adding to payrolls at all sized firms. In fact, over- %
all employment at both small and medium-sized firms

fell on a monthly basis in August for the first time since

early this year.

August 2010 Employment Trends

\

81.0

80

Source: National Federation of Independent Business

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

U.S. Private Sector Employment by Size of Payroll

Level Share of

(000s, SA)

Goods-producing 0
}‘;.’ 1-49 0
£ 50-499 0

i > 499 0
Service-producing 0
}‘;1 1-49 0
£ 50-499 0

i > 499 0

F

Source: ADP National Employment Report

» Reflecting weak consumer activ-
ity, poor sales remain the domi-

nant concern for small bus
nesses. In September 2010

sector
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i-
, 31

percent of respondents noted
poor sales as the single-most
important problem they faced.
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Percentage of respondants

Source: Data from Rasmussen Reports LLC/Discover Small Business Watch mid-month surveys
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Small Business Sentiment: Reinforced Negative Perceptions

« The most recent Discover Business Watch survey suggests that the small business operating environment has wors-
ened in recent months, with over 60 percent of respondents rating the current economy as “poor” while the six-
month outlook continued to deteriorate. These views have been accompanied by a rising number of respondents
experiencing cash-flow problems. Growing unease about economic conditions has translated into a spike in the
percentage of respondents anticipating layoffs over the course of the next few months, which, at 20 percent, is at its
highest level since the survey began four years ago. Similarly, more than half of firms surveyed now expect to
decrease spending on business development (including advertising, inventories, and capital expenditures) over the
next six months.

Six-Month Business Outlook
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Small Business Trends at Firms with Fewer Than 20 Employees

 According to Intuit,
employment at the smallest

102 71

Intuit Small Business Employment Index

August 2010 Small Business
Employment

firms (20 workers or fewer)
bottomed in the fourth quarter
of 2009 and has since posted

100

100

98

+0.1%

Monthly percentage change in
employment in small business

modest job gains at a rate

96

August 2010 Average Monthly
Hours Worked

surpassing the national
average. However, with a 0.1
percent month-to-month

January 2007
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Small Business Hourly Employees

103.8 hrs: +0.04%

= Intuit Small Business Employment Index
= National Employment Index
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increase, the index indicated

Average Monthly Compensation
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Small Business Employees

that the pace of job creation %0
slowed in August while hours
worked and monthly wages
continued to post slight gains.
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« Performance varies widely by geography.
While languishing throughout the Midwest
and the Northeast, small business
employment in the Southeast and Pacific
Coast posted gains.

« By state, New York and Virginia saw the
largest percentage employment growth in
August at 0.5 percent, while New Jersey
turned in the worst performance. Florida
and Georgia saw respective month-to-
month increases in August of 0.3 percent
and 0.4 percent.

Source: Intuit, Aug. 30, 2010, press release
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Small Business Credit Condition

o Remaining near record lows, less than one-third of
small businesses reported borrowing on a regular
basis over the last three months, not surprising
given the persistent emphasis on cost-cutting and
the curtailment in capital expenditures. Borrowing
that does occur tends to be for the purpose of
smoothing cash flow rather than for funding
expansion or hiring. The vast majority of firms
reported that all their credit needs were fulfilled
or that they were averse to borrowing. However, a
net 12 percent of firms seeking credit reported that
loans were more difficult to obtain than during
prior attempts to obtain credit. Looking forward,
more businesses expect credit conditions to worsen
from current conditions.

Small Business Trends
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Sixth District Small Business Lending on Downward Trend

« Second-quarter bank call report data Small Business Loan Levels Continue to Contract
reflect the challenging operating environ- 15%
ment faced by small business owners and,
as indicated from survey results, their

10% -
apparent disinclination to take on more 5%
debt. In the second quarter of 2010, Sixth [L [L [i [I
District small business loan levels were 0% 7 ‘ ‘ D. ‘ ‘ ‘ S
down 21 percent from a year earlier, [I

nearly triple the pace out-of-District.

-5%

-10%

Year-ago percent change

» Georgia saw the largest percentage and
absolute declines in small business loan -15%
levels. Only Louisiana managed to eke out
slight increases in loan levels during the
year-over-year period. (Call report data do 25%
not classify loans geographically, but we 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
assume that smaller banks tend to make a Notes: Includes Q2 data for banks with assets less than $10 billion; excludes Synovus banks unified under a single charter.
significant share of loans locally.) Source: Bankcall reports

O Sixth District
B Qut-of-District

-20%

« The District has seen a steady decline in small business loans as a share of total assets. District exposures are be-
low national levels. Small business loan exposures are highest in Alabama, followed by Tennessee.
Total C&l Loans Outstanding with Original Amounts < $1,000,000
2010Q2-2009Q2

2010Q2 2009Q2
Difference Percent Change (%)
Amount Number % of Amount Number % of Amount Amount
Number Number
($000s) Assets ($000s) Assets ($000s) ($000s)

Sixth District 13,108,690 221,249 4.30 16,662,233 307,263 4.70 -3,553,543 -86,014 -21.3 -28.0
AL 1,893,863 32,762 5.89 2,408,922 40,927  6.41 -515,059 -8,165 -21.4 -20.0
FL 3,278,961 40,906 3.54 4,009,762 90,600 3.79 -730,801 -49,694 -18.2 -54.8
GA 2,921,923 55,995 3.94 4,527,836 79,983 4.29 -1,605,913 -23,988 -35.5 -30.0
LA (pt.) 1,520,356 30,258 4.37 1,511,771 28,846 5.08 8,585 1,412 0.6 4.9
MS (pt.) 1,102,608 23,356 4.00 1,136,687 23,372  4.40 -34,079 -16 -3.0 -0.1
TN (pt.) 2,390,979 37,972 5.54 3,067,255 43,535 6.16 -676,276  -5,563 -22.0 -12.8

Source: Bank callreports (includes commercial banks with assets < $10b)

« Falling small business loan levels remain Small Business Loan Growth by State:

2010Q2-2009Q2

widespread not only in the Sixth District but
nationwide as well, with more than 20
states experiencing year-ago percentage
declines in excess of 10 percent.

Source: Bank call reports (includes commercial banks with assets < $10b)

Small Business Trends September 2010 4




<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



