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Guidelines for Preparing an Error-Free Call Report
(For FFIEC 002 Report)

Introduction

The foll ow ng guideline serves as a reference for preparing the Report
of Assets and Liabilities of U S. Branches and Agenci es of Foreign
Banks (FFI EC 002). These guidelines are primarily based on common
reporting errors and the edit process devel oped and used by the Federal
Reserve. However, they are not intended to be used as a substitute for
the FFIEC 002 instructions. They should be viewed as a suppl enent al
source of information to hel p ensure data accuracy.



General Instructions

The FFIEC 002 is conpleted using U S. GAAP. Positions with rel ated
depository institutions are reported on Schedule M Positions with
nonrel ated depository institutions and rel ated nondepository
institutions are reported on Schedules RAL, A, C, E, K L, N and P

The npbst commbn errors to the FFI EC 002 are:

Common Error

Common Reporting Errors
General Instructions

Correct Reporting

Post - cl osi ng adj ustnents are not
reflected on the FFIEC 002.

Entries made to general |edger accounts
within 30 days after the report date
(e.g., adjustnents of accruals, posting
of suspense itens, and other quarter
end adjusting entries) should be
reported as if they had actually been
posted to the general |edger before the
cl ose of business on the report date.

Transactions in non-U S. currencies
are not converted to U S doll ars.

Al'l transactions denom nated in non-
U.S. currencies should be reported in
U S. dollars. The rates used for the
conversion shoul d be the spot exchange
rate on the report date.

Bal ances and contracts between two
departments of a branch or agency
are reported on the FFI EC 002.

I ntra-branch bal ances and contracts
should be elimnated fromthe
FFI EC 002.




Schedule RAL - Assets and Liabilities

Negative entries are not appropriate for
bal ances shoul d be reported in the appropriate

Assets with credit

l[itability itemand liabilities wth debit

in appropriate asset item

Securities

nost itens on Schedul e RAL.

bal ances shoul d be reported

b. L5, Government securities:
(10 LS TRedsury SOcUitiom . oo e (260 1641
(2) U8, Government agency obligations ... a1 1.b42)
c. Other bonds, notes, debantures, and corporate stock (including state
and local securities):
i1 Securities of foreign governments and official institutions .............. A3 | | | ADid | | | 1.cil)
(21 Mortgage-backed securities:
a. Issued or guarantesd by U.5. Governmant aganciss_ . CA16 C41e 1.ciZa.
b Other s R R R R R Cd1r Cair 1.c.021b.
(3) Other asset-backed securitios ... Co3a Co36 1.2.03)
B T TR T S v s AR ) T B B R I B B CO37 cozv 1.cid)

The npbst common errors for

Line 1.b and 1.c are:

Common Error

Common Reporting Errors

“Securities’ (Schedule RAL, Line1.b and 1.c)

Correct Reporting

Hel d-to-maturity securities are
reported at fair val ue.

I n accordance with FAS 115,

hel d-to-maturity securities should be
reported at anortized cost (which

i ncludes the accretion of discounts and

anortization of prem uns).

Securities classified as

avail able-for-sale are reported in
“Tradi ng assets:
assets” (Line 1.f(2)).

O her trading

| n accordance with FAS 115,

avai |l abl e-for-sale securities should be
reported at fair value in Line 1.b or
1.c.

U. S. government agency securities
coll aterized by | oans or nortgages

are reported in Line 1.c(2)a.

U. S. governnment agency securities
coll aterized by | oans or nortgages
shoul d be reported in Line 1.b(2).

Securities are reported using
settl enent date accounting.

Securities should be reported using
trade date accounting.




Common Error

Common Reporting Errors

“Securities’ (Schedule RAL, Line1.b and 1.c)

Correct Reporting

Unaccreted di scounts and
unanortized prem uns for

hel d-to-maturity securities are
reported in “Qther assets”,
Line 1.h and “O her
Line 4.f.

liabilities”,

Unaccreted di scounts and unanorti zed
prem uns for held-to-maturity securities
shoul d be excluded fromthe FFI EC 002.

The historical cost of equity
securities that do not have a
readily determnable fair value are

reported in Line 1.c.

The historical cost of equity securities
that do not have a readily determ nable
fair value should be reported in “Qher

assets”, Line 1.h.

Federal funds sold and securities

pur chased under agreenents to resel

d. Federal funds sold and securifies purchased under agreements to

reseall:
11 Federal Funds sold:

a. With cdepository institutions inthe WS ...
b, WHhothers........... i miini.

2} Secwurities purchased under agreements to resell:

a. With cepository institutions inthe WS, ...
B, Wi others ... s

.................... ca1 cat2 1.di1a.
.................... Cat Ca13 1.di1ib.
.................... Ca14 Ca14 1diZia.
.................... Cats Cats 1.d.(2)b.

The nost conmon errors for

Line 1.d are:

Common Error

Common Reporting Errors
“Federal Funds Sold and Repurchase Agreements’ (Schedule RAL, Line 1.d)

Correct Reporting

Repur chase agreenments w th brokers
are reported in “Tradi ng assets”,
Line 1.f.

Repur chase agreenents wi th brokers shoul d
be reported in Line 1.d(2)b.

Overni ght federal funds sold to

commer ci al and industri al
custoners are reported in

Line 1.d(1)b.

Federal funds sold to commerci al and

i ndustrial custoners should be reported

as a loan on Schedul e C, “Comrercial and

i ndustrial |oans”, Line 4.
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Common Error

Common Reporting Errors
“Federal Funds Sold and Repurchase Agreements’ (Schedule RAL, Line 1.d)

Correct Reporting

Term federal funds sold (unsecured
loans with a maturity of nore than
one day) are reported in

Line 1.d(1).

Term federal funds sold should be
reported on Schedule C, according to
counterparty.

Tradi ng assets

f Trading assets:

(1) U5 Treasury and Agency securities ...................
(2) Other trading assets ...,

C418
C419

C418
C41a

1.501)
1502

Assets held for trading purposes include:

Securities

Certificates of Deposit (CDs)

Loans
Commer ci al Paper
Banker s accept ances

The positive fair value of derivative contracts held for trading

pur poses.

The nbst common errors in Line 1.f are:

Common Error

Common Reporting Errors
“Trading Assets’ (Schedule RAL, Line 1.f)
Correct Reporting

Securities classified as
avai | abl e-for-sale are reported
as tradi ng assets.

Only securities held in the trading
account should be reported on Line 1.f.

The positive fair val ues of
derivative contracts held for
tradi ng purposes are excluded.

The positive fair values of derivative
contracts held for tradi ng purposes
shoul d be reported gross (unless they
neet the netting criteria of Financial
Accounting Standards Board Interpretation
No. 39 (FIN 39))
the unrealized gain fromthese

in “Trading assets”. In
addi ti on,

contracts should be included in the
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Common Error

Common Reporting Errors
“Trading Assets’ (Schedule RAL, Line 1.f)
Correct Reporting

cal cul ati on of the branch or agency’s net
unremtted profit on Schedule M Part |
“Non-U.S. domciled offices of
depository institutions: Head office of
Line 2.a, Columm B

rel ated

par ent bank”,

Accrued interest receivable from
derivative contracts held for
tradi ng purposes are reported net

in Line 1.f(2).

Accrued interest receivable from
derivative contracts held for trading

pur poses shoul d be reported gross (unless
FIN 39 applies) in Line 1.h, “Cher

assets”, if a receivable.

Accrued interest payable from
derivative contracts held for
tradi ng purposes are reported net
in Line 1.f.

Accrued interest payable fromderivative
contracts held for tradi ng purposes
shoul d be reported gross (unless FIN 39
applies) in Line 4.f, “Qher
liabilities”.

The fair values of derivative
contracts held for hedging
pur poses are reported net in

The fair values of derivative contracts
hel d for hedgi ng purposes should be
reported gross (unless FIN 39 applies) in

Line 1.f(2). Line 1.h, if a gain or Line 4.f, if a
| oss.
Custoners' liability to this branch or agency on acceptances
out st andi ng
. Customers' liability to this branch or agency on acceptances
outstanding:
(1) 1L.5; addressees [domiciled. .o muminiamiaiiimag 2156 1.9.(1)
(2) Non-L.S. addressees (domicile) ... 2157 S 1.9.(2)
The custoner’s liability to repay the reporting branch or agency

shoul d be reported in:

Line 1.g if the custoner

is a nonrelated institution or

rel ated nondepository institution.




Schedule M Part |, as a due from if the custoner is a
rel ated depository institution.

When the branch or agency:

Acquires its own acceptance (through initial discounting or
subsequent purchase) the acceptance should be reported as a | oan
on Schedule C, according to counterparty, and excluded from Li ne

1.49.

Purchases or discounts an acceptance drawn on anot her bank, the
acceptance should be reported as a | oan on Schedule C, Line 2
according to |l ocation of the bank.

Sells its own acceptance that it had previously purchased
(di scounted), the sale of the acceptance shoul d be excluded from
Schedul e C, and reported on Schedule RAL, Line 1.g and Line 4.d.

Purchases or sells participations in acceptances, it should not
change the initial reporting of the acceptance in Line 1.g. The
sal es of participations are reported on Schedule L, Of-Bal ance
Sheet Itenms, Line 5.

The nost conmon errors in Line 1.g are:

Common Reporting Errors
“Bankers Acceptances’ (Schedule RAL, Line 1.g)
Common Error Correct Reporting

Banker’ s accept ances of the parent Clains frombanker’s acceptances that

bank, held by a branch or agency, are issued by the parent bank and held

are reported on Schedul e RAL, by the branch or agency shoul d be

Line 1.g. reported in the due fromhead office
line on Schedule M Part |, “Non-U. S

dom ciled offices of related depository
institutions: Head office of parent
bank”, Line 2.a, Colum A

Accept ances executed for Accept ances executed for institutions
institutions |ocated outside the | ocated outside the U S. should be

U S. are reported on Schedul e RAL, reported on Schedul e RAL, “Non-U.S.
“U. S. addressees (domcile)”, addressees (domicile)”, Line 1.9g(2).
Line 1.9(1).




Common Reporting Errors
“Bankers Acceptances’ (Schedule RAL, Line 1.g)

Common Error

Correct Reporting

Di scount ed bankers acceptances of
nonr el at ed banks are reported in
Line 1.g.

Wien a reporter purchases or discounts
an acceptance drawn on anot her bank, it
shoul d be reported as a | oan on
Schedul e C, “Loans to depository
institutions and acceptances of other
banks”, Line 2, according to the

| ocation of the bank.

Di scount ed acceptances of the
reporting branch or agency are
reported in Line 1.g.

When a reporter acquires its own
acceptance (through initial discounting
or a subsequent purchase), it should be
reported as a | oan on Schedule C
according to counterparty and excl uded
from Schedul e RAL, Line 1.g.

Accept ances of the reporter that
are rediscounted (sold) are
reported on Schedul e C

Accept ances of the reporter that are
subsequent |y redi scounted shoul d be
reported on Schedule RAL, Line 1l.g
according to the location of the
custoner and “Branch or agency liability
on acceptances executed and

out standi ng”, Line 4.d.

Letters of credit are reported in
Line 1.g.

Letters of credit shoul d be excl uded
fromLine 1.g and only reported on
Schedul e L, “Standby letters of credit”
Line 3 or “Commercial and simlar
letters of credit”, Line 4.




“Qt her assets” (including other

clainms on nonrel ated parties)

|h. Other assets including other claims on nonrelated parties ...

QU 2 ) D N 1 N

“O her assets”
bal ance sheet, such as:
- Fi xed assets

O her real
Mar gi n accounts

Prepai d expenses

Precious netals inventory

| nconme earned and not collected (however,
recei vabl e on | oans in nonaccrual

i nt er est

i nclude assets that are not classified el sewhere on the

estate owned (OREO

accrued
st at us

shoul d be excluded fromthe FFI EC 002)
Prem uns paid on option contracts not held for trading

pur poses

The positive fair value of derivative contracts qualifying as

hedgi ng i nstrunments under

O her

assets should be reviewed to check if the reporter

FAS 133.

i's including

items that should be classified el sewhere in the FFI EC 002 report.

The nbst commpn errors in Line 1.h are:

Common Error

Common Reporting Errors
“Other Assets’ (Schedule RAL, Line 1.h)

Correct Reporting

The fair values of derivative
contracts not qualifying as hedgi ng
instruments are reported net in
Li ne 1. h.

The fair values of derivative
contracts not qualifying as hedgi ng
i nstruments shoul d be reported gross

(unless FIN 39 applies) in “Trading
assets: Qther trading assets”, Line
1.f(2), if a gain or “Trading
liabilities”, Line 4.e, if a |oss.

The fair values of derivative
contracts qualifying as hedgi ng
instruments are reported net in “Cther

liabilities”, Line 4.f.

The fair values of derivative
contracts qualifying as hedgi ng
instruments shoul d be reported gross
in Line 1.h,
| oss.

(unl ess FIN 39 applies)
Line 4.f, if

if gain or




Common Reporting Errors
“Other Assets’ (Schedule RAL, Line 1.h)

Common Error

Correct Reporting

The positive fair values of derivative
contracts qualifying as hedgi ng
instruments are reported in “Trading
assets: Qther trading assets”,

Line 1.f(2).

The positive fair val ues of
derivative contracts qualifying as
hedgi ng i nstrunents shoul d be
reported in Line 1.h.

Accrued interest receivable on
nonaccr ua

Li ne 1. h.

| oans are reported in

Al

uncol |l ected interest on loans in

previ ously accrued and

stat us shoul d be excl uded
fromthe FFlI EC 002.

nonaccr ua

Tax receivabl es and prepaid i nconme tax
are reported in Line 1.h.

Tax assets (including tax receivables
and prepai d taxes) shoul d be excl uded
fromthe FFIEC 002

An investnment in a nonbank subsidiary

is reported at cost.

I nvestments i n nonbank subsidiaries
shoul d be reported using the equity
met hod of accounti ng.

Cash itenms in the process of
collection are reported in Line 1.h.

Cash itens in the process of
col l ection should be reported on
Schedul e A,
col l ection and unposted debits”,
Li ne 1.

“Cash itenms in process of

Real estate acquired through

forecl osures are excluded from Li ne
1.h and reported on Schedule C, “Loans

secured by real estate” (Line 1).

Real estate acquired from

forecl osures shoul d be excluded from
Schedule C and N, and the fair val ue
of the real estate should be reported

on Schedul e RAL, Line 1.h.

Depreci ation of fixed assets is not
deducted fromthe value of the fixed
assets reported in Line 1.h.

All
at book value (i.e.,

fixed assets shoul d be reported
ori gi nal cost

| ess accumrul at ed depreci ation).

Mar gi n accounts nmaintained with
brokers are reported in “Trading
asset s: Li ne

1.1(2).

O her trading assets”,

Bal ances held in margin accounts
regardl ess of purpose of the
underlying transacti on shoul d be
reported in Line 1.h.

10




Common Reporting Errors
“Other Assets’ (Schedule RAL, Line 1.h)

Common Error Correct Reporting
Unaccreted di scount for Unaccreted di scounts shoul d be
hel d-to-maturity securities are excluded fromthe FFIEC 002.

reported in Line 1.h.

Total assets

3. Total assets (for Column A, sum of items 1.0 and 2.a; for Column B,
SUM OF IS 1.0 AN 2.0 2170 | | | 2170 | | | 3.

Though possible, it would be highly unusual for the branch or
agency’s “Total clainms on nonrelated parties”, Line 1.1 and
“Total assets” Line 3 to be the sanme anount as the prior
quarter's total assets.

Federal funds purchased and securities sold under agreenents to
repur chase

b. Federal funds purchased and securities sold under agreements to
repurchase;
i1y Federal Funds Purchased:

a. With depository institutions inthe WS, ... G4 G420 4.b.i1a.

T G421 421 4bi1)b.
(2} Sacurities sold under agreements to repurchase:

a. With depository institutions inthe U.S. ..., 4z G422 4.b(2a.

B W OO ......ooooooooooecooeeecsee e seeessst et antes st e G423 G4 4b(21b.

The nbst common errors in Line 4.b are:

Common Reporting Errors

“Federal Funds Purchased” (Schedule RAL, Line4.b)
Common Error Correct Reporting

Federal funds purchased froma Federal funds purchased fromrel ated
rel ated depository institution are depository institutions should reported

reported in Line 4.b(1). on Schedule M according to
counterparty.

Term federal funds purchased Term federal funds purchased shoul d be

(unsecured borrowings wth a reported on Schedule P, according to

maturity of nore than one day) are counterparty.
reported in Line 4.b(1).

11




Common Reporting Errors
“Federal Funds Purchased” (Schedule RAL, Line4.b)

Common Error Correct Reporting
Federal funds purchased are Federal funds purchased shoul d be
reported on Schedul e E. reported in Line 4.b(1) (overnight or

continuing contract) or Schedule P
(maturity nmore than one day).

Securities sold under agreenments to | Securities sold under agreenents to
repurchase, collateralized by repurchase, collateralized by assets
assets other than securities with other than securities with maturities
maturities greater than on day are greater than one day should be reported
reported in Line 4.b(2). in Schedule P, according to
counterparty.

Securities sold under agreenents to | Securities sold under agreenents to
repurchase are reported on repur chase should be reported in
Schedul e P. Line 4.b(2).

Branch or agency liability on acceptances executed and outstandi ng

| d. Branch or agency liability on acceptances executed and outstanding..... | 2920 | | | | ; ! 4.4 |

The branch or agency’s liability to pay the acceptances is
reported in Line 4.d if the custoner is a nonrelated institution
or a related nondepository institution.

When t he branch or agency:

Sells its own acceptance that it had previously
purchased (discounted), the sale of the acceptance
shoul d be excluded from Schedule C, and reported on
Schedul e RAL, Line 1.g and Line 4.d.

Purchases or sells participations in acceptances, it

shoul d not change the initial reporting of the

acceptance in Line 4.d. The sale of the participation should be
reported on Schedule L, Of-Bal ance Sheet Itens, Line 5.

The nost common errors in Line 4.d are:

12



Common Error

Common Reporting Errors
“Bankers Acceptances’ (Schedule RAL, Line 4.d)

Correct Reporting

The sal e of di scounted acceptances
of the reporting branch or agency
are reported on Schedule C

accept ance t hat

The sal e of the branch or agency’ s own

it had previously

pur chased (di scounted) shoul d be excl uded
from Schedul e C and reported on Line 1.9
and 4.d.

D scounting of a branch or agency

acceptances are reported on

D scounti ng

accept ances

of a branch or agency

shoul d be excluded from Li ne

Schedule RAL, in Line 1.g or 4.d. 1.9 and 4.d and be reported as a | oan on
Schedul e C, according to counterparty.

Trading liabilities

&, Trading [aBITES. ...occco..cce e 3548 A8 4e.

Trading liabilities include short sales of securities and the negative
fair value of derivative contracts held for tradi ng purposes.

The npbst conmon errors in Line 4.e are:

Common Error

Common Reporting Errors
“Trading Liabilities’ (Schedule RAL, Line 4.e)

Correct Reporting

The negative fair values on derivative
contracts held for trading purposes
are excl uded.

The negative fair values on derivative
contracts held for trading purposes
shoul d be reported gross (unl ess they
nmeet the netting criteria of the

Fi nanci al Accounting Standards Board
Interpretation No. 39 (FIN 39)) in
“Trading liabilities”. In addition
the unrealized | osses fromthese
contracts should be included in the
calcul ation of your institution’s net
unremtted profit (or | oss) on
Schedule M “Due from Due to rel ated
institutions in the U S and in

foreign countries” Part |, Line 2.a.

13




Common Error

Common Reporting Errors
“Trading Liabilities’ (Schedule RAL, Line 4.e)

Correct Reporting

The fair values of derivative
contracts held for trading purposes
are reported net in “Trading assets:

O her trading assets”, Line 1.f(2).

The fair values of derivative
contracts held for trading purposes
shoul d be reported gross (unless FIN
in Line 1.f(2),
or Line 4. e

39 applies) if again

if aloss.

The negative fair values of derivative
contracts with rel ated depository

institutions are reported in Line 4. e.

The negative fair values of derivative
contracts with related parties shoul d
be reported on Schedule M “Due
fromDue to related institutions in
the U.S. and in foreign countries”
according to counterparty.

O her

liabilities (to nonrel ated parties)

f. Other liahilities to nonrelated parties......oo.ovicniinnnns,

2016 2016

4f

Line 4.f

t he bal ance sheet, such as:

Expenses accrued and unpai d
Account s payabl e

includes any liabilities that cannot be reported el sewhere on

The negative fair value of derivative contracts qualifying as

hedgi ng i nstrunents under

O her

FAS 133.

liabilities should be reviewed to check if the reporter is

including items as “Qther liabilities” that should be classified

el sewhere in the FFIEC 002 report.

The npbst conmon errors in Line 4.f are:

Common Error

Common Reporting Errors

“Other Liabilities’ (Schedule RAL, Line 4.f.)
Correct Reporting

The fair values of derivative
contracts qualifying as hedgi ng
instrunments are reported net in

“Trading liabilities”, Line 4.e.

The fair values of derivative contracts
qgual i fying as hedgi ng instrunents

shoul d be reported gross (unless FIN 39
appl i es) Li ne
4.f, if

inLine 1.h (if gain) or
| oss.

14




Common Reporting Errors
“Other Liabilities’ (Schedule RAL, Line 4.f.)

Common Error Correct Reporting

Account s payabl e are netted agai nst Al'l accounts payabl e shoul d be reported
receivables in “Qther assets”, gross in Line 4.f.

Li ne 1. h.

Accrued expenses payable to rel ated Accrued expenses payable to rel ated

depository institutions are reported depository institutions should be
in Line 4.f. reported on Schedule M according to

counterparty.

Suspense accounts are reported in Credits that are posted to the proper
Line 4.f. accounts after thereport date should be
reflected in the appropriate |ine on
Schedul e RAL at the tine the FFIEC 002

is filed.
Unanorti zed prem uns on Unanorti zed prem uns on securities
hel d-to-maturity securities are shoul d be excluded fromthe FFI EC 002.
reported in Line 4.f.
Unear ned i ncone fromloans are Unear ned incone from |l oans should be
reported in Line 4.f. deducted fromthe | oans reported on
Schedul e C
Tax payables are reported in Tax liabilities should not be reported
Line 4.f. on the FFI EC 002.
Reserves held for credit |osses Reserves held for credit |osses from

arising fromoff-bal ance sheet credit |[credit commtnents shoul d be reported
commi tnents are excl uded. in Line 4.f.

Menor anda Secti on

Fair value of held-to-naturity securities

Memaoranda
1. Fair value of held-to-maturity Securities ... 17 17 M.1.
2. Amortized cost of held-to-maturity securities ..., 1754 1754 M.2.
3. Fair value of available-for-sale SeCURES ..o 1773 1773 M.3.
4. Amortized cost of available-for-sale SEcUMtEs ..o 1772 1712 M.

15




[t would be unusual for the total

hel d-to-maturity securities (or
equal to their anortized cost.

fair value of a reporter's

avai |l abl e-for-sale securities) to be
If this occurs, the reporter should

confirmthe anmounts reported on Schedule RAL, 1.b and 1.c.

The npbst commpn error in Schedule RAL, Menpbranda 1 is:

Common Error

Common Reporting Errors
Schedule RAL, Memoranda

Correct Reporting

Hel d-to-maturity securities are
reported at anortized cost on
Schedul e RAL, Menorandum Line 1.

The fair value of held-to-maturity
securities should be reported on Schedul
RAL, Menorandum Line M 1.

e

Reval uati on gains/l osses on interest rate, foreign exchange rate, and

ot her conmmopdity and equity contracts held for trading purposes

10. Revaluation gains on interest rate, foreign exchange rate, and other

commadity and equity contracts held for trading purposes ... [ 23 | | | 3543 | | |
11. Revaluation losses on interest rate, foreign exchange rate, and other

commodity and equity contracts held for trading purposes ... |34 | | | 3547 | | |

M.10.

M.11.

The nbst common errors on Schedul e RAL, Menoranda 10 and 11 are:

Common Error

Common Reporting Errors
“Revaluation gainsand losses” (Schedule RAL, Memoranda 10 and 11)

Correct Reporting

The fair value of derivative
contracts held for trading
pur poses are excluded from
Menoranda 10 and 11.

The fair value of derivative contracts
hel d for tradi ng purposes shoul d be
i ncl uded in Menoranda 10 and 11.

The fair value of derivative
contracts held for trading
purposes with rel ated depository
institutions are included in
Menoranda 10 and 11.

The fair value of derivative contracts
hel d for trading purposes with rel ated
depository institutions should be

excl uded from Menoranda 10 and 11, and
shoul d be reported on Schedule M “Due
fromDue to related institutions in the
US and in foreign countries” Part 1,

Li ne 2. a.
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Common Reporting Errors
“Revaluation gainsand losses” (Schedule RAL, Memoranda 10 and 11)

Common Error Correct Reporting

The fair value of spot foreign The fair value of spot foreign exchange

exchange contracts are excl uded contracts should be included in Line

fromLine 1.f(2) and 4.e. 1.f(2) and Line 4.e, and be reported in
Menor anda 10 and 11.

The fair value of derivative The fair value of derivative contracts

contracts held for trading hel d for tradi ng purposes shoul d be

pur poses are reported net in reported gross (unless FIN 39 applies) in

Menoranda 10 and 11. Menoranda 10 and 11.

| f other assets including other clains on nonrelated parties (item1.h)
exceed 5 percent of total assets (item3), item ze and descri be anpbunts
t hat exceed 25 percent of item1.h

14, If other assets including other claims on nonrelated parties (itermn 1.h)
excead 5 percent of total assets {item 3), itemize and describe amounts
that exceed 25 percent of item 1.h.

a E‘E‘E: AS30 M.14.a.
k. ke A540 M. 14.b.
. | st AsH M.14.c.

| f the anount reported in “Qther assets” (Schedule RAL, Line 1.h,
Colum A) divided by the anmount reported on “Total assets”
(Schedule RAL, item 3, Colum A) exceeds 5 percent, the branch or
agency shoul d review the conponents that conprise “Qther assets”
(Schedule RAL, Line 1.h) to ensure that no conponent is greater
than 25% of the total reported in “Qther assets”.

If other liabilities to nonrelated parties (item4.f) exceed 5 percent
of total liabilities (item6), item ze and descri be anounts that exceed
25 percent of item4.f

15. If other liabilities to nonrelated parties (item 4 .f) exceed & percent
of total liabilities {item ), itemize and describe amounts that exceed
25 percent of item 4.f.

TEXT c
a. | stz As42 M.15.a.
TEXT =
b L A543 M.15.b.
. | AE AS44 M.15.c.




| f the anbunt reported in “Qther liabilities” (Schedule RAL, Line
4.f, Colum A) divided by the anmount reported on “Tot al
liabilities” (Schedule RAL, Line 6, Colum A) exceeds 5 percent,

t he branch or agency shoul d review the conponents that conprise
“Qther liabilities” to ensure that no conponent is greater than
25% of the total reported in “Qther liabilities”

Asset nmi nt enance requirenent

STATUTORY OR REGULATORY REQUIREMENT
as appropriate for the reporting institution (see instructions)
1. Asset maintenance reqUIreMENt ... 33 S1.
2. Asset pledge requirement/Capital equivalency deposit ... O s 5.2
3. FOIC asset maintznance requirement (for FDIC insured blam,hes ':Ir-ll_r'l
a. Average liabilities for the preceding calendar quarter ... .. [234 S3a
b. Eligible assets as ef the reportdate..................ocoooiiiiiiiinnnon [ 2987 S3b.
The amount reported should not be greater than “Total assets”
(Schedul e RAL, Line 3, Colum A).
The nost common errors in Line S.1 are:
Common Reporting Errors
“Asset Maintenance Requirement” (Schedule RAL, Line S.1)
Common Error Correct Reporting
The val ue of assets pledged to The val ue of assets pledged to neet state
meet state and federal and federal requirenent shoul d be
requirenment is reported at book reported at the | ower of cost or fair
val ue. val ue.
The armount reported for the asset | The anobunt reported for the asset
mai nt enance i s the pl edge mai nt enance shoul d be the | ower of cost
requi renent instead of the actual |or fair value of the assets actually
anount pl edged. pl edged.

Asset pl edge requirenent/ Capital equival ency deposit

The amount reported should not be greater than “Total assets”
(Schedul e RAL, Line 3, Colum A).
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The npbst conmon errors in Line S.2 are:
Common Reporting Errors

Statutory or Regulatory Requirement (Schedule RAL, Line S.2)
Common Error Correct Reporting

Col l ateri zed nortgage obligations | Collaterized nortgage obligations (CMs)

(CM>s) issued by U S. governnent i ssued by U. S. governnent agencies or
agenci es or corporations are corporations should be excluded from
reported in Line S 2. Line S. 2.

Certificates of deposit (CDs) are | Assets reported in Line S.2 should be
reported at face value in val ued at the | ower of cost or narket
Li ne S. 2. (i ncl udi ng CDs).

FDI C asset nmai ntenance requirenent: Average Liabilities for the
precedi ng cal endar quarter

“Average liabilities" should not equal total liabilities as
reported on Schedule RAL, Line 6. If the reporting entity is not
an FDI C-insured branch, item S.3.a should be Ieft blank.

FDI C asset nmi ntenance requirenent: Eligible Assets as of the report
dat e

"Eligible assets” should be left blank if the reporting entity is

not an FDI C-insured branch. If the reporting entity is an FDI Cinsured
branch, the anmount reported on Line S.3.b should be

conpared to Line S.3.a. If Line S.3.b equals or is greater than

Line S.3.a, the accuracy of the data should be confirned.

Schedule A -- Cash and Balances Due from Depository Institutions

Cash itenms in process of collection and unposted debits

|1. Cash items in process of collection and unposted debits ... ! oeezo ! ! ! ! 0020 | | | | 1.|
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Cash itenms in the process of collection (CIPC) include
instruments that are payabl e i nmedi ately upon presentation, such

as:

Checks or drafts in process of collection that are
drawn on anot her depository institution (or on a

Federal Reserve Bank)

Checks drawn on the U S. Treasury or any other U S

gover nnment agency.

The npbst conmmon errors in Line 1 are:

Common Error

Common Reporting Errors
“CIPC” (Schedule A, Line 1)

Correct Reporting

Cash itenms in the process of
collection are reported in “Qher
assets”, Line 1.h.

Cash itens in the process of collection
shoul d be reported on Schedule A, Line 1.

Checks returned to the presenting
institution are reported in “Q her

assets”, Line 1.h.

Checks returned to the presenting
institution should be reported on
Schedul e A, Line 1.

Checks forwarded for collection
that had not cleared are reported
on Schedul e A, “Bal ances due from
depository institutions”, Line 3
or Line 4.

Checks in the process of collection for
whi ch credit has not been received should
be reported in Line 1.

Currency and coin (U. S. and foreign)

|2. Currency and coin (U5, and foreign) ...

N

“Currency and coin” include:

Currency and coin owned and held in the branch or
agency’s vaults (include both U S. and non-U. S.

currency).

Currency and coin in transit to a Federal Reserve Bank
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or any other depository institution for which the
branch or agency has not yet received credit.

Currency and coin in transit froma Federal Reserve
Bank or any other depository institution for which the
branch or agency’s account has al ready been charged.

The npbst common errors in Line 2 are:

Common Reporting Errors
“Currency and Coin” (Schedule A, Line 2)

Common Error _ _ Correct Reporting
Precious netals inventories are Precious netals inventories are excl uded
included in Line 2. fromLine 2 and reported in Schedul e RAL,

“Ct her assets”, Line 1.h.

Non-U.S. currency owned and held in | Non-U.S. currency held at a branch or
a branch or agency’'s “vault” is agency shoul d be converted into U.S.
excl uded from Schedul e A dol l ar equivalents as of the report date

and reported in Line 2.

Bal ances due from banks and forei gn central banks

3. Balances due from depaository institutions in the LS

a. 1U.S. branches and agencies of other foreign banks {including their
IEFs) 0083 0ca3 3a,

b. Other depository institutions in the U.S. (including their IBFs)............... [ 0085 0085 3b.

Line 3 and 4 includes funds on deposit at other depository
institutions. Due from bal ances incl ude:

Demand deposits

Pl acenent s

Savi ngs deposits
Certificates of deposit

Overdrafts incurred by a branch or agency on deposit accounts

held at other depository institutions are raised to zero and are not
netted fromdeposit reported on Schedule A (report these in
Schedul e P)

The npbst common errors in Line 3 and 4 are:
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Common Reporting Errors
“Balances Due From Depository Institutions’ (Schedule A, Line 3 & 4)

Common Error

Correct Reporting

Checks forwarded for collection
that had not cleared are reported
in “Bal ances due from depository
Li ne 4.

institutions”, Line 3 or

Checks in the process of collection for
which credit has not been received shoul d
be reported in Line 1.

CDs held for
are reported in “Tradi ng assets”,
Line 1.f.

i nvest nent pur poses

CDs held for investnment purposes shoul d be
reported in Line 3 or 4 depending on the
i ssuer.

Overdrawn deposit accounts held at
ot her depository institutions are
netted agai nst bal ances due from

banks in Line 3 or 4.

Overdrawn due from bal ances are
borrow ngs, therefore the amount of the
overdraft should be raised to zero on
Schedul e A and the anount of the overdraft

shoul d be reported on Schedul e P

Certificates of deposit (CDs)
purchased from depository
institutions are reported as
securities on Schedul e RAL,

Line 1.b or 1.c.

Bal ances due from depository institutions
(including CDs) not held in trading
accounts should be reported in Line 3 or 4
dependi ng on the issuer

Bal ances due fromthe Federa
Reserve Bank are reported in
Li ne 3. Db.

Bal ances due fromthe Federal Reserve Bank

shoul d be reported in Line 5.

Bal ances due from Federal Reserve Banks

[5. Balances due from Federal Reserve Banks .............co.cooccooovvonevccivovnencnan.. | 0080 | | | | |

Al'l bal ances with a Federal
Li ne 5.

Reserve Bank should be reported in
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Schedule C — Loans

Part. | Loans and Leases
Schedul e C includes the carrying value all | oans and | eases before the
deduction of general allowance for |oans and | ease | osses. All |oans

are categorized according to collateral, borrower, or purpose and
shoul d be reported net of unearned income (to the extent possible).

Sel ected nenoranda itens collect information on maturity and repricing.
Schedule Cis divided into two parts. Part | includes all |oans

and | eases. Part Il, to be conpleted only for the June report

date, includes |oans to small businesses and small farns.

Loans i ncl ude:

The sal e of imrediately avail able funds for nore than
one busi ness day

Depositor overdrafts

Di scount ed accept ances

Loans held for sale

Loans that are past due, in nonaccrual or restructured
st at us

Resal e agreenents invol ving assets other than

securities with a maturity of nore than one business
day.

Loans excl ude:

The sale of imrediately avail able funds that mature in
one busi ness day or continuing contact (report on
Schedul e RAL, Line 1.d)

Deposits held at other depository institutions (report on
Schedul e A)

Accrued interest receivable (report on Schedul e RAL,
Line 1.h)

Loans to rel ated depository institutions (report on
Schedule M according to counterparty)

O her real estate owned (OREO) (report on Schedul e RAL
Line 1.h).

The nost common errors on Schedule C relate to specific reserves,

unearned incone, loans held in trading accounts, loans to rel ated
parties, and overdrafts of depositors, such as:
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Common Reporting Error

“Loans’ (General Instructionsfor Schedule C)

Common Error

Correct Reporting

Loans are reported net of
specific reserves when there
is no identified |oss.

Loans shoul d be reported at full book val ue
t hroughout the FFIEC 002 unless there is an
identified | oss. Any reserves maintai ned that

are not for identified | osses should be reported
on Schedule M Part 1,

due to head office and on Schedule M Part

Line 2.a, Columm B as a
YA
“Amount of allowance for |oan | osses, if any,

carried on the books of the reporting branch or

agency including its IBF", Line 1.

Specific reserves held for
identified | oan | osses are
not deducted fromthe val ue
of the individual |oans on

Schedul e C

Al l
reserves on the FFIEC 002.
reserves shoul d be excluded from Schedul e M
Part 1V,
i f any,

| oans shoul d be reported net of specific
In addition, specific
“Amount of all owance for |oan | osses,
carried on the books of the reporting

branch or agency including its IBF’, Line 1.

Loans to rel ated depository
institutions are reported on
Schedul e C.

Loans to rel ated depository institutions should
be reported on Schedule M according to
counterparty.

Accrued interest receivable
on loans are reported on

Schedul e C

recei vabl e on | oans shoul d be
“Ct her

Accrued i nterest
reported on Schedul e RAL, assets”,

Li ne 1. h.

Overdrafts of depositors are
netted agai nst deposits

reported on Schedul e E

Overdrafts in deposit accounts are |oans,
therefore the amount of the overdraft shoul d be
raised to zero on Schedul e E and t he anount of
the overdraft should be reported on Schedule C
Unpl anned overdrafts (other than overdrafts of
depository institutions and forei gn governnents
and official institutions) should be reported on
Schedule C, “All Li ne 8.
overdrafts should be reported on Schedul e C

ot her | oans”, Pl anned

according to counterparty.
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Common Reporting Error
“Loans’ (General Instructionsfor Schedule C)

Common Error Correct Reporting
Loans held for sale are Loans held for sale should be reported at the
reported at historical cost | ower of cost or fair value on Schedule C

on Schedul e C

Loans held for trading Loans held for trading purposes should be

pur poses are reported on i ncluded on Schedul e RAL, “Tradi ng assets; O her
Schedul e C tradi ng assets", Line 1.f(2).

Loan origination fees are Loan origination fees (including managenent

i ncluded in the val ue | oans fees) should be deferred, and anortized. The

on Schedul e C. unanortized | oan fees shoul d be deducted from

the rel ated | oan bal ances and excl uded

from Schedule Muntil the incone is anorti zed.

Loans secured by real estate

1. Loans secured by real estate |1‘”':' [ |1‘”':' ] | 1.|

Al'l | oans secured, regardl ess of purpose or counterparty, except
| oans issued to state and political subdivisions, should be
reported in Line 1.

The npbst common errors in Line 1 are:

Common Reporting Errors
“Loans secured by real estate” ( ScheduleC, Line 1)
Common Error Correct Reporting

Loans secured by real estate are Al'l |oans (except those that are issued to
reported according to borrower. state or political subdivisions) secured

by real estate should be reported on

Li ne 1.
Real estate acquired in Real estate collateral received in
sati sfaction of a debt or settl ement of debts previously contracted

foreclosure is reported on Line 1. shoul d be reported on Schedul e RAL, “Q her
assets”, Line 1.h.

25




Loans to depository institutions and acceptances of other

)

a. To commercial banks in the U.S. {including their IBFs):

. Loans to depository institutions and acceptances of other banks:

(2) To other banks in foreign courtries ...

(1) To U.S. branches and agencies of other foreign barks ... [B532 B532

(2) To other commercial banks inthe US. ... 8533 B533

b. To other depository institutions in the U.S. (including their IBFs)............ |B534 B534
¢. To barks in foreign countries:

(1) To foreign branches of LS. banks ..o, 8536 B536

B537 B537

2a.l)
2.a.(2)
2.b.

2.1
2,(:,[:2:]

Depository institutions are institutions that can accept

deposits. These include:

Edge and Agreenent corporations

Commerci al banks
Credit unions
Thrifts.

The common error in Line 2 is:

Common Error

Common Reporting Errors
“ Acceptances of Other Banks” (Schedule C, Line 2)

Correct Reporting

D scount ed bankers acceptances of
nonr el ated banks are reported on
Schedul e RAL, Line 1.g.

When a branch or agency purchases or
di scounts an acceptance drawn on anot her

bank, it should be reported as a loan in

Li ne 2.

Loans to other financial instituti

|3. Loans to other financial institutions ...

I

[ 520 |

Fi nancial institutions are financi

al internediaries whose primry

business is to extend credit. These incl ude:

| nvest nent banks

Real estate investnent trusts (REITS)

Mor t gage conpani es

Fi nance conpani es

Bank hol di ng conpani es
| nsurance conpani es.
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Commerci al and industrial | oans

4 Cormmercial and industrial loans:
8. ToU.S. addressees [domiGile) ...
b. Tonon-U.S. addressees (domicile) ...

1763

1783

da.

1764

1764

db.

Commercial and industrial |oans nmay take the formof direct or

pur chased | oans.

Commerci al and

i ndustrial | oans al so include the

reporter’s own acceptances and loans to individuals for comrercial,
i ndustrial and professional purposes but not for investnent or personal

expendi ture purposes.

The npbst conmon errors in Line 4, are:

Common Error

Common Reporting Error
Commercial and Industrial Loans (Schedule C, Line 4)

Correct Reporting

Loans to corporations to | ease
equi pment are reported on “Lease

financing receivabl es”, Line 9.

Loans to corporations to | ease equi prment

shoul d be reported in Line 4.

Loans to | easing conpanies are
reported in Line 4.

Loans to nondepository financia
institutions (including |easing conpanies)
whose primary business is to extend credit
for business purposes should be reported in
“Loans to other financial institutions”,

Li ne 3.

Overni ght Fed Funds sold to
commer ci al and industrial
custoners are excluded from
Schedul e C

Overni ght Fed Funds sold to comercial and
i ndustrial custoners should be reported on
Schedul e C, Line 4.

Loans to corporations |ocated
outside of the U S. are reported

in “U S. addressees”, Line 4.a.

Loans to corporations |ocated outside the
U. S. should be reported in “To non-U.S.
addr essees”, Line 4.b.

Loans to corporations secured by
real estate are reported in
Li ne 4.

Al'l loans secured by real estate should be
reported in “Loans secured by real estate”,
Li ne 1.
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Loans to foreign governnents and official institutions

6. Loans to foreign governments and official institutions {including foreign
cantral Banks) ..o 2081 2081 6.

Forei gn governnent and official institutions are central, state,
provincial, and | ocal governnents in foreign countries and their
mnistries, departnents and agenci es.

The nbst common errors in Line 6 are:

Common Reporting Errors
“Loansto Foreign Governments and Official Institutions’ (Schedule C, Line 6)

Common Error Correct Reporting
Loans to forei gn governnent - Loans to foreign governnent - owned
owned corporations |ocated nonbanki ng corporations | ocated outside

outside the U.S. are reported in [the U S. should be reported in Line 3, 4

Li ne 6. or 8 as appropriate.
Brady bonds cl assified as Brady bonds held in the | oan portfolio
avai | abl e-for-sale and held in classified as avail abl e-for-sale should

the | oan portfolio are reported be reported at fair value in Line 6.
at cost.

Loans for purchasing or carrying securities

7. Loans for purchasing or carrying securities (secured and unsecured) ........ N 2

“Loans for purchasing or carrying securities”, Line 7 includes
all loans to brokers and dealers in securities (other than those
secured by real estate) regardl ess of purpose. Loans to
depository institutions for the purpose of purchasing or carrying
securities are excluded fromLine 7 and reported in Line 2.
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The npbst conmmon error in Line 7 is:

Common Reporting Errors
“Loansfor purchasing or carrying securities’ (ScheduleC, Line 7)

“Comrercial and industri al
| oans”, Line 4.

Common Error Correct Reporting

Loans issued to investnent Loans issued to investment conpanies for
conpani es for purchasing pur chasi ng securities should be reported
securities are reported in in Line 7.

Al'l other | oans

8. All ather loans {include state and local obligations other than securities

and loans to individUals) ..o | || | || 8.
“Al'l other loans”, Line 8, includes:
Loans to nonprofit organizations
Loans to individuals
Loans to state and political subdivisions, including
| oans secured by real estate
Federal | y-sponsored | endi ng agenci es
Unpl anned overdrafts to deposit accounts (except overdrafts
which are reported in Lines 2 and 6 above).
Less: Any unearned incone on loans reflected in itens 1-8 above
10. Less: Any unearned income on loans reflected in items 1-8 above ... 2123 | 2123 | 10.

“Unearned inconme”, Line 10 includes incone received by the branch or
agency but not yet earned, such as prepaid interest or fees. The
preferred treatnent is to report the specific | oan categories net of
unearned i nconme. Unearned incone that cannot be applied to a specific

| oan shoul d be reported in Line 10. Line 10 should not be reported as a

negati ve nunber.
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The npbst conmon errors in Line 10 are:

Common Error

Common Reporting Errors
“Unearned Income from Loans’ (Schedule C, Line 10)

Correct Reporting

Unear ned i ncone from | oans are
reported in “CGther liabilities”,
Li ne 4. e.

Unear ned i ncone from | oans shoul d

be deducted, to the extend possible, from
the specific | oan category on Schedule C
Loans. |f unearned i ncone cannot be deducted
fromthe individual |oan category, it should
be reported on Schedule C, Line 10.

The anortized portion of |oan
origination fees are reported in
Li ne 10.

The anortized portion of |oan origination
fees should be reported as income as part of
thenet unremitted profit on Schedule M

Part |, “Head office of the parent bank”,
Line 2.a, Colum B

Oigination fees received by the
branch or agency for letters of
credit are reported in Line 10.

Unear ned i ncone (includingorigination fees)
on letters of credit should be reported on

Schedul e RAL, “Cther liabilities”, Line 4.f.

Unear ned i ncone for a | oan that
was prepaid is reported in
Li ne 10.

Once a loan is prepaid any unearned i ncone
associated with the | oan should be reported
as incone as part of the branch or agency’s
unremtted profit on Schedule M Part I,
“Head office of the parent bank”, Line 2.a,
Col um B.

Menor anda Secti on

Memoranda
1. Mot applicable.

2. Holdings of own acceptances included in Schedule C, part |, item d ...
3. Commercial and industrial loans with remaining maturity of one year or less
(excluding those in nonaccrual status):
a. With predetermined interest rates ...
b With floatinginterest rates.....iuimniinumnimiai i ki
4. Commercial and industrial loans with remaining maturity of more than
one year (excluding those in nonaccrual status):
a. With predetermined interest rates ...
b With floating-interest rates.nnnmniimaimaiunmiun ki

RCFD

a1 | M.2.
6119 M.3.a,
6120 M.3.b.
6122 Mda
6123 M.4.b.




The npbst common error in the Menoranda section is:

Common Reporting Errors

“Schedule C, Memoranda”
Common Error Correct Reporting

Loans that are in nonaccrual status Loans i n nonaccrual status nust be
are reported on the Menoranda. excluded fromthe Menoranda.

Schedule E -- Deposit Liabilities and Credit Balances

Schedul e E categorizes deposits by types of account. Transaction
accounts are reported in Columm A and B, nontransacti on accounts are
reported in Colum C, and |BF deposit liabilities are reported in
Colum D. Additional detail on specific deposits are reported on

sel ected nmenoranda itens. Total transaction accounts reported in
Col um A include demand deposits, NOWaccounts, ATS accounts and
simlar deposits. The total demand deposits reported in Colum A are
al so reported in Line 7, Colum B. Therefore, Columm B cannot be
greater than Colum A

The nost common errors throughout Schedule E are:

Common Reporting Errors
“Deposits’ (General Instructionsto Schedule E)

Common Error Correct Reporting
Overdrafts are netted agai nst Overdrafts in deposit accounts are
deposit bal ances on Schedul e E. | oans, therefore the anount of the

overdraft should be raised to zero

on Schedul e E and the anount of the

overdraft should be reported on

Schedul e C.
Deposits of related depository Deposits of rel ated depository
institutions are reported on institutions should be reported on
Schedul e E. Schedule M according to counterparty.
Unposted credits (suspense Credits posted to the proper accounts
accounts) are reported in “CQther after the report date should be reported
liabilities”, Line 4.f. in the appropriate Iine on Schedule E.
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Common Error

Common Reporting Errors
“Deposits’ (General Instructionsto Schedule E)

Correct Reporting

Cash collateral portion for letters
of credit are either excluded from
the FFI EC 002 or

Schedul e P

reported on

Cash received as collateral for
of credit should be reported on

Schedul e E, according to counterparty.

|etters

| ndi vi dual , partnershi ps,

and corporations (include al

certified and

of ficial checks)

1. Individuals, partnerships,
and corporations {include
all certified and official

checks}):
a. U5 addressees
(dormicile)...........|co] [ ] coar| [ | fos2| [ ] 1a,
b Mon-U.S. addressees
(doricile).............|c3] [ ] coa| [ | fows| [ | 1b
Deposits of individuals, partnerships, and corporations (IPCs),
Line 1, include:

Nondepository financi al

i nstitutions

U. S. Governnent agencies and instrunmentalities (FHVA, G\MA)

Br okers and deal ers.

Excl ude deposits of the U S. governnent (e.g.,
whi ch shoul d be reported in Line 5.

postal accounts),

TT&L accounts, U. S

The npbst common errors in Line 1 are:

Common Error

Common Reporting Errors
“Deposits of Individuals, Partnerships, and Corporations (IPC)” (ScheduleE, Line 1)

Correct Reporting

Deposits held by a nunicipality in
the U S. are reported in Line 1.a.

Deposits held by a nunicipality in
the U.S. should be reported in “Al

ot her deposits”, Line 5.

Deposits held by a foreign
government (i ncluding | ocal
governments) are reported in Line 1

Deposits held by a foreign government
(i ncluding | ocal
reported in “Forei gn governnents and
Li ne 4.

official institutions”,

gover nment s) shoul d be
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Common Reporting Errors
“Deposits of Individuals, Partnerships, and Corporations (IPC)” (ScheduleE, Line 1)

Common Error

Correct Reporting

For ei gn gover nnent - owned nonbank
commercial and industri al

corporations are reported in Line 4.

For ei gn gover nnent - owned nonbank

commer ci al and industrial corporations

shoul d be reported in Line 1

Deposits of individuals,
partnershi ps, and corporations
| ocated outside the U S. are

reported in Line 1.a.

Deposits of individuals, partnerships,
and corporations |ocated outside the
U. S. should be reported on “Deposits of
i ndi vi dual s, partnerships, and
corporations (include all certified and
of ficial Non- U. S. addresses”,

Line 1.b.

checks):

Depository Institutions

2. Commercial banks in the
L5, {including their IBFs):
a. U5, branches and
agencigs of other
foreign banks............
. Other commercial
banks inthe US. ...

1643 | | |

1645 | | |

we| [ | | 2a

| | | 2.b.

Depository institutions include:

Al'l other comrerci al banks

U. S. branches and agencies of other foreign banks and their

| BFs.

The npbst conmon error

in Lines 2 and 3 is:

Common Error

Common Reporting Errors
“Deposits of U.S. and Foreign Banks’ (ScheduleE, Lines2 & 3)

Correct Reporting

Deposits of banks | ocated outside
the U S. are reported in Line 2.b.

Deposits of banks | ocated outside the
U S. should be reported in Line 3.b.
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Forei gn governnents and official institutions

4. Foreign governments and
official institutions {includ-

am| | | [eem0

ing foreign central banks).. | 1849 ] d.
Deposits of foreign governnments and official institutions, Line 4
i ncludes the follow ng:
I nt ernati onal organizations
Regi onal organi zations
Treaty organi zations.
Deposits from foreign governnents and official institutions
exclude U.S. branches and agencies of foreign official banking
institutions (report in Line 2.a).
The nost common errors in Line 4 are:
Common Reporting Errors
“Deposits of Foreign Governments & Official Institutions’ (Schedule E, Line 4)
Common Error Correct Reporting
For ei gn gover nnent - owned nonbank For ei gn gover nnent - owned nonbank
commerci al and industri al commer ci al and industrial corporations
corporations are reported in shoul d be reported in Line 1
Li ne 4.
Deposits held by a foreign Deposits held by a foreign government
governent (i ncl uding | ocal (including | ocal governnents) should be
governments) are reported in reported in Line 4.
Li ne 1.
Ti me deposits of $100, 000 or nore
Wi Dollar Amounts in Thousands |RCON| Bil | M | hou
1. Components of total nontranzaction accounts (included in item 7, Column C):
a, Tima doposits of S100:000 08 IONS. . suuveimamsimaiims i s i s s oo | | | M.1.a
b. Mot applicable.
c. Time certificates of deposit of $100,000 or more with remaining maturity of more than 12 months [ 8643 | | | M.1.c.

This item cannot contain a value |ess than $100, 000.
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The nost conmmon error in Line M1l.a is:

Common Reporting Error
(Schedule E, Memoranda)

Common Error Correct Reporting

CDs are aggregated by depositor In determining if a CD has a

and reported on “Time Deposits of bal ance of $100, 000 or nore, CDs
$100, 000 or More”, Line M1.a. that are represented by separate

certificates should not be conbi ned even
if they are held by the sane depositor

Schedule K -- Quarterly Averages

ASSETS
1. Interest-bearing balances due from depasitory institutions (corresponds to part of Schedule RAL,
B D T ) e B oA e o B B e s e e B LY | | | 1.
2. Federal funds scld and securities purchased under agreements to resell (corresponds to
Schadulo RAL e 15 d D ORI A s e o s i e e e A e e 2 8365 2.
3. Total loans, net of unearnad income (corresponds to Schadule RAL, item 1.e, Column A) ... 3360 d
4. Loans to and acceptances of banks in foreign countries (corresponds to Schedule C, item 2.c,
OILITIA AR Lottt ettt et ettt ettt et 3105 4,
5. Total claims on nonrelated parties (corresponds to Schedule RAL, item 1.0, Column A) ...oocov..... | 3108 E.
LIABILITIES
6. Time certificates of deposit of 100,000 or more (corresponds to part of Schedule E,
TR AR ETY AT Y s ctiicqsisasnonisions s e S s S LA e e 1 35 | | | B.
7. Interest-bearing deposits and credit balances {corresponds to part of Schedule RAL, item 4.2,
T A o e e B e L S e e L e A s 2107 | | | 7.
&. Federal funds purchased and securities sold under agreements to repurchase (corresponds to
Schadulio RAL, 62 B D ORITAD A5 s oo s i s s i 0 e e e A 8353 8.
9. Other borrowed money (corresponds to Schedule RAL, item d.c, Column A) ... [%%8 9.

The nmethod for determ ning these averages is either:

The average of the bal ances as of the close of business for each
day of the cal endar quarter, or

The average of the bal ances as of the close of business on each
Wednesday during the quarter.

The nmethod that is selected nmust be used consistently throughout
Schedul e K. For those days when the branch or agency is closed,

t he amobunt outstanding at the close of the previous day nust be
used.
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The quarterly averages listed in Table 1 should be conpared to
t heir outstandi ng bal ances on the FFI EC 002.

Since this schedul e consists of quarterly averages, it would be
for an anount reported on this schedule to equal its
out st andi ng bal ance.

unusual

Table 1 (Comparison)

Quarterly Average-- Outstanding Balances--
Schedule K Corresponding Schedule
Compare to:

Line | Description Sch | Line(s) | Description

1 I nt erest -bearing RAL |1, Cash and bal ances due from
bal ances due from Col A ] depository institutions
depository institutions

2 Federal funds sold and RAL ]1.d.1 | Federal funds sold and
securities purchased 1.d.2 |securities purchased under
under agreenents to Col A Jagreenments to resel
resel |

3 Total |oans, net or RAL |1.e, Loans and | eases, net of
unear ned i ncone Col A Junearned incone

4 Loans to banks in C 2.c.1 | Loans to banks in foreign
foreign countries 2.c.2 Jcountries

Col A

5 Total clains on RAL 1.1, Total clains on nonrel ated
nonrel ated parties Col A]parties

6 Tinme certificates of E Meno Ti me deposits of $100, 000 or
deposit of $100, 000 or 1.a nor e
nor e

7 I ntererest-bearing RAL ]4.a, Total deposits and credit
deposits and credit Col A | bal ances
bal ances

8 Federal funds purchased RAL ]4.b.1 | Federal funds purchased and
and securities sold 4.b.2 |securities sold under agreenents
under agreenents to Col A Jto repurchase
repur chase

9 O her borrowed noney RAL ]4.c, O her borrowed noney

Col A
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The nost common errors on “Quarterly Averages” are:

Common Error

Common Reporting Errors
“Quarterly Averages’ (General Instructionsto Schedule K)

Correct Reporting

Year -t o-dat e average bal ances are
used to cal cul ate average
bal ances.

Each item on Schedul e K shoul d be

cal cul ated by taking the average of the
bal ances as of the cl ose of business for
each day of the cal endar quarter, or an
average of the bal ances as of the close
of busi ness on each Wednesday during the

cal endar quarter.

Transactions with rel at ed
depository institutions are
i ncluded in the cal culati on of the

quarterly averages.

Schedul e K excludes all transactions with
rel ated depository institutions.

The quarterly average for total
clains in Line 5 is calculated as
the total of Lines 1 through 4.

Line 5 should reflect the quarterly
average of total clains included on
Schedul e RAL, “Total clains on nonrel ated

parties”, Line 1.i.

Schedule L - Off-Balance-Sheet Items

Schedul e L i ncludes conmm t nents,
and ot her off-bal ance sheet itens
nondeposi tory institutions.

conti ngenci es, derivative contracts

with nonrelated parties or related

The npbst conmon error on Schedule L is:

Common Error

Common Reporting Errors
“ScheduleL” (General Instructionsto ScheduleL)

Correct Reporting

O f - bal ance sheet transactions with
rel ated depository institutions are

i ncl uded on Schedul e L.

O f - bal ance sheet transactions with
rel ated depository institutions are
reported on Schedule M Part V.
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Comm tnents to make or

pur chase | oans

|1. Commitments to make or purchase loans ...

| 3423 | | [ |
I I 1

The npbst conmmon errors in Line 1 are:

Common Error

Common Reporting Errors
“Commitmentsto Make or Purchase Loans’ (ScheduleL, Line 1)
“Schedule L”

Correct Reporting

The used portions of letters of

credit are reported on Line 1.

Only the unused portion of letters of

credit should be reported on Line 1. The
used portion of letters of credit should
be reported on Schedule C, according to

counterparty.

Cancel led lines of credit and
non- | egal Iy bi ndi ng | oan
conmtnents are reported in
Li ne 1.

Only legally binding conmtnents shoul d be
included in Line 1. Cancelled |lines of
credit and | oan comm tnents shoul d be
excluded fromthe FFI EC 002.

Portions of |oan comrtnents
participated out to third parties

are excluded fromLi ne 1.

Portions of |oan commtnents partici pated
out to third parties should be included in

Li ne 1.

Spot forei gn exchange contracts

| 2. Spot foreign exchange confracts ...

(3% I

e}

The npbst common errors in Line 2 are:

Common Error

Common Reporting Errors
“Spot Foreign Exchange Contracts’ (SchedulelL, Line 2)

Correct Reporting

Cross-currency spot foreign

cross-currency forward foreign
exchange contracts in “Goss
amounts Forward contracts”,
Line 9.b.

exchange contracts are reported as

Cross-currency spot foreign exchange

contracts should be reported in Line 2.
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Common Reporting Errors

“Spot Foreign Exchange Contracts’ (SchedulelL, Line 2)
Common Error Correct Reporting

Cross-currency forward foreign Forward contracts shoul d be

exchange contracts are reported in |reported in Line 9.b according to
Line 2. the original terns of the contract
and excl uded fromLine 2 even when

the tine left to settlenent is two

days or |ess.

Standby Letters of Credit

3. Standby letters of credit:
. TOMAL oo e 5315 3a
(1) To LS. addrossaes (domicl e} couaimmiemm e s s e 3378 3a.(1)
(2}. To-non).5; addressens (demicile). i i i uu i s R e 8317 3a(2)
b. Amount of total standby letters of credit in item 3.a conveyed to others through participations ... 3318 3b.

The npbst conmmon errors in Line 3 are:

Common Reporting Errors
“Standby Letters of Credit” (ScheduleL, Line 3)
Common Error Correct Reporting

Standby letters of credit to U S Standby letters of credit to U S

addressees are reported in addr essees shoul d be reported in
Line 3.a(2). Line 3.a(1).

Standby letters of credit to non- Standby letters of credit to non-U. S
U S. addressees are reported in addr essees shoul d be reported in
Line 3.a(1l). Line 3.a(2).

Standby letters of credit are Standby letters of credit should be
reported in “Comercial and reported in Line 3.

simlar letters of credit”,
Li ne 4.

Standby letters of credit Al standby letters of credit (including
collaterized by cash are excluded |[those collaterized by cash) should be

from Line 3. reported in Line 3.
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Commercial and siml ar

letters of credit

[4. Commercial and similar letters of credit..........................

S350 I P 7

The npst common errors

in Line 4 are:

Common Error

Common Reporting Errors
“Commercial and Similar Lettersof Credit” (ScheduleL, Line 4)

Correct Reporting

The used portion of letters of
credit are reported in Line 4 and

in Schedule C, Loans.

Once funds are advanced under a letter of
credit, the loan should be reported on
Schedul e C and only the unused portion of
the letter of credit should be reported in

Li ne 4.

Commercial letters of credit sold

for cash are reported in Line 4.

|etters of credit sold for cash

shoul d be excluded fromthe FFI EC 002.

Commer ci al

Commercial letters of credit
collateralized by cash are

reported in Line 4.

Commercial letters of credit that are

coll ateralized by cash shoul d be excl uded
from Schedule L and reported as a deposit
on Schedul e E.

portion of a partially collateralized

Only the non-col lateralized

commercial letter of credit should be

reported in Line 4.

Legal |y binding commtnents to
i ssue commercial letters of
credit, including the portions

participated out to third parties,

are excluded from Li ne 4.

Al l

comer ci al

legally binding commtnents to issue
letters of credit should be
reported in Line 4, including those anounts
which are participated out to third

parti es.

Partici pations in acceptances conveyed to others by the reporting

branch or agency

5. Participations in acceptances conveyed to others by the reporting branch or agency
(as described in the instructions) ...

um | |

(=g
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The nbst comon error

in Lines 5 and 6 is:

Common Error

Common Reporting Errors
“Participation in Acceptances’ (SchedulelL, Line5 & 6)

Correct Reporting

Bankers acceptances issued by a
branch or agency are reported in
Li ne 5.

Bankers’ acceptances i ssued by a branch or
agency shoul d be reported on Schedul e RAL,
Line 1.g and 4.d.

Al'l ot her

of f - bal ance- sheet conti ngent

liabilities greater than or

equal to % percent of total

clains on nonrelated parties as reported on

Schedule RAL, Item 1.1.

7. All other oft-halance-sheet cortingent liabilitizs greater than or equal to 1/2 percent of total claims
on nonrelated parties as reported on Schedule RAL, HEM 10 oo 5602 | | | T.
List below each component of this item greater than or equal to 1 percent
of total claims on norrelated parties as reported on Schedule RAL, itern 1.i; [FSFO| Bl | Wil | Thou
a. | e 5508 Ta
b, | 5600 7b.
. BT 5601 7.c)
The npbst common errors in Line 7 are:

Common Error

Common Reporting Errors
“Other Off-Balance Sheet Contingent Liabilities’ (SchedulelL, Line7)

Correct Reporting

Securities borrowed where there is
no collateral or collaterized by
other securities are excluded from

Li ne 7.

Securities borrowed where there is no
collateral or collaterized by other

securities should be reported in Line 7.

Commitnents to purchase or sell
when-i ssued securities that are
excluded fromthe scope of FAS 133
are reported in “Forward

contracts”, Line 9.

when-

i ssued securities that are excluded from
the scope of FAS 133 should be reported
in “All

Conmtrents to purchase or sell

ot her off-bal ance sheet

contingent liabilities” Line 7, if a
purchase or in “All other off-bal ance
sheet contingent assets”, Line 8 if a

sal e.
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Common

Common Error

Reporting Errors

“Other Off-Balance Sheet Contingent Liabilities’ (SchedulelL, Line7)

Correct Reporting

Commitnments to purchase or sell

when-i ssued securities that are
included in the scope of FAS 133
are reported in Line 7.

Conm trents to purchase or sell when-

i ssued securities that are included in
the scope of FAS 133 should be reported
in “Forward contracts”, Line 9.b.

Commitnents to place funds are
reported in Line 1.

Commtnents to place funds should be
reported in Line 7.

Al |l ot her off-bal ance-sheet contingent clains (assets) greater than or

equal to Y% percent of total clainms on nonrelated parties as reported on

Schedule RAL, item 1.1

8. All other off-balance-sheet contingent claims (assets) greater than or equal to 172

percent of total claims on nonrelated parties as reported on Schedule RAL item 10 .. 5603 | | |

List below each component of this item greater than or equal to 1 percent

of total claims on nonrelated parties as reported on Schedule RAL, itern 1.i; |[RGFD) Bl | Ml | Thou
TEXT r

a. B 5604
TEXT FE e

b, | s60s 5605
TEXT -

C. |_5ang SE0G

8.a.
8.b.
8.c.

The npbst conmmon errors in Line 8 are:

Common Error

Common Reporting Errors
“Other Off-Balance Sheet Contingent Claims’ (ScheduleL, Line 8)

Correct Reporting

Securities lent where there is no
col lateral or collaterized by other
securities are excluded from
Schedul e L, Line 8.

Securities lent where there is no

col lateral or collaterized by other

securities should be reported in Line 8.

Commi tnments to purchase or sell
when-i ssued securities that are
included in the scope of FAS 133 are
reported in “Al other off-bal ance
sheet contingent liabilities”,

Li ne 7.

Conmitnents to purchase or sell

in the scope of FAS 133 shoul d be
reported in “Forward contracts”,
Li ne 9. b.

when-i ssued securities that are i ncl uded
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Common Reporting Errors
“Other Off-Balance Sheet Contingent Claims’ (Schedule L, Line 8)

Common Error Correct Reporting

Commitments to purchase or sell Conmtrents to purchase or sell when-
when-i ssued securities are excl uded i ssued securities that are excluded from
fromthe scope of FAS 133 are t he scope of FAS 133 should be reported
reported in “Forward contracts”, in “Al'l other off-balance sheet

Li ne 9. contingent liabilities”, Line 7, if a

purchase or in “All other off-bal ance
sheet contingent assets”, Line 8 if a
sal e.

Derivati ve Contracts

Contracts that nmeet the definition of a derivative nust be accounted
for in accordance with FASB Statenent No. 133. The notional anount is
the par value of the contract and nust be reported gross in accordance
to the predom nant risk and purpose.

9. Gross amounts (e.q.,

notional amounts):
a. Futures contracts ... [B693 BE34 BE%S BE9E Ga.

b. Forward contracts ........ egar BE38 BE% 8700 9.b,

c. Exchange-traded
option contracts:
(1) Written options ....... B701 B702 B703 B704 9.c.(1)
(2) Purchased options . | 8705 8708 B7O7 8708 9.c.(2)

d. Cwver-the-counter
option contracts:

(1) Written options ... B709 B710 BTN 8712 9.d.(1)
(2) Purchased options . [ B713 HelA Beb 1B 9.4d.(2)
B SWaPS oo 3450 3828 B718 B720 Qe

The npbst common errors in Line 9 are:

Common Reporting Errors

“Gross Amounts of Off-Balance Sheet Items’ (ScheduleL, Line9)
Common Error Correct Reporting
The notional anmount of an exchange- The notional anobunt of an exchange-
traded purchased equity option traded purchased equity option contract
contract is reported in “Over-the- shoul d be reported in “Exchange-traded
counter option contracts: Purchased option contracts: Purchased options”,
options”, Line 9.d(2), Colum C. Line 9.¢c(2), Colum C
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Common Reporting Errors
“Gross Amounts of Off-Balance Sheet Items’ (ScheduleL, Line9)

Common Error

Correct Reporting

Over-the-counter witten swaptions
are excluded fromthe FFIEC 002.

Over-the-counter witten swaptions
shoul d be reported as options in
Line 9.d(1) according to predom nant
risk characteristics of the contract.

The notional anount of foreign

exchange purchased options are

The notional anobunt of an exchange-

traded purchased equity option contract

reported in “Witten options: Foreign |should be reported in “Purchased

exchange contracts”, Line 9.d(1), options: Foreign exchange contracts”,

Col um B. Line 9.d(2), Colum B.

Cross-currency interest rate swaps Contracts involving the exchange of one

are reported in Line 9.e, Colum A or nore foreign currencies (e.qg.
cross-currency swaps) should be
reported in Line 9.e, Colum B

The notional anount of interest rate |The notional anount of interest rate

swaps where there is no exchange of
principal is included in Line 9.e,

Col um B.

swaps where there i s no exchange of
shoul d be included in
Col um A

pri nci pal
Li ne 9. e,

The purchase and sal e sides of
cross-currency swaps are included in

Line 9.e, Colum B.

Only the purchase side of the
transacti on shoul d be reported of
cross-currency contracts that involve
t he purchase and sale of two non-U. S
currencies. In contracts where non-U S
currenci es are bought or sold agai nst
U. S dollars,

transaction that

only the side of the
i nvol ves the non-U. S.
currency should be reported.
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Total gross notional anmpunt of derivative contracts held for trading

10. Total gross notional
amount of dervative
contracts held for trading .. | 4128

| qmm] | ] des| [ [ Jem] | | Jy

The total gross notional anmount of derivative contracts held for
tradi ng purposes are reported in Line 10.

Total gross notional anmount of derivative contracts held for purposes
ot her than tradi ng

11. Total gross notional
amount of derivative
contracts held for
purposes other than
trading ..o 8725 | | | 8726 | | | 8727 | | | 8728 | | | 1.

The nost conmpn error in Line 11 is:

Common Reporting Errors

“Total Gross Notional Amount of Derivative Contacts Held for Purposes Other Than Trading”
(SchedulelL, Line11)

Common Error Correct Reporting

The notional anobunt of derivative| The notional anmount of derivative contracts

contracts not neeting FAS 133 that do not neet FAS 133 hedge criteria

hedge criteria are reported in shoul d be reported in “Total gross notional

Li ne 11. amount of derivative contracts held for
tradi ng”, Line 10.
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Derivative Contracts (Fair val ue)

As defined in FASB Statenent No. 133, the fair value of a derivative
contract is the amount at which an asset (liability) could be bought
(incurred) or sold (settled) in a current transaction between wlling
parties (other than in a forced or liquidation sale). The best
indication of fair value for liquid instrunments is market quotes. For
illiquid instrunents, the fair value nmay need to be estimated using
val uati on nodels that take into account various characteristics of

t hese instrunents.

The following items should be completed by those branches or agencies with total assets of $100 million or more.

12. Gross fair values of
derivative contracts:
a. Contracts held for
trading:
(1) Gross positive fair
valse oo (@3] [ [ Jese] [ | Jess| | [ Jeme[ [ | 12.a.(1)
(2) Gross negative
fair value ... | 8737 | | | 8738 | | | 8730 | | | 8740 | | | 12.a.(2)
b. Contracts held for
purposes ather than
trading:
(1) Gross positive fair
valug oo B graz | | | a3 | | eas | | | 12.b.(1)
(2} Gross negative
fairvalue ... (8@8] | [ Jeme] [ | fewr| | [ Jems[ [ | 12.b.(2)

The nbst common errors in Line 12 are:

Common Reporting Errors

“Gross Fair Valuesof Derivative Contracts’ (ScheduleL, Line 12)
Common Error Correct Reporting
The fair value of derivative The fair value of derivative contracts
contracts is reported net in shoul d be reported gross in Line 12.
Li ne 12.
The fair value of derivative The fair value reported in Line 12
contracts is excluded from shoul d be determined as of the cl ose of
Line 12. busi ness of the reporting date.
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Schedule M - Due from/Due to Related Institutions in the U.S. and in
Foreign Countries

Schedule Mis divided into five parts.

Al'l transactions involving related depository institutions should
only be reported on Schedule Min Parts | and/or Il, and V (with
Part | covering the branch or agency including its |IBF and Part
Il covering the IBF only).

Part 11l includes transactions of the reporting branch or agency
with related nondepository majority-owned subsidiaries.

Part |V includes the amobunt of general allowance for |oan |osses
carried on the books of the reporting branch or agency and the
amount of other real estate owned.

Parts I, Il, and Ill require the reporting of the due fronm due to
rel ati onships on a gross basis (i.e., without netting due from
and due to transactions agai nst each other). Anounts reported
are classified by location and type of related institution, not
by type of claimor liability.

Al'l of f-bal ance sheet transactions involving related depository
institutions should only be reported on Schedule M Part V.

Schedule Mis the only schedul e where Puerto Rico and other U S.
territories and possessions are considered non-U. S. domcil ed.

The npbst common errors concerning related and nonrel at ed
institutions on Parts I, Il, and V are as foll ows:

Common Reporting Errors
“Balances With Related Institutions’ (General Instructionsto Schedule M)

Common Error Correct Reporting

Bal ances with a rel ated bank Bal ances with rel ated nondepository

hol di ng conpany are reported on institutions (including bank hol di ng

Schedule M Part |I. conpani es) should be excluded from
Schedule M Part |, and reported in the
appropri ate Schedul e.

O f-bal ance sheet and derivative O f-bal ance sheet and derivative

contracts with rel ated depository contracts with rel ated depository

transaction institutions are institutions should be reported on

reported on Schedul e L. Schedule M Part V.
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Common Error

Common Reporting Errors
“Balances With Related Institutions’ (General Instructionsto Schedule M)
Correct Reporting

Bal ances with nonrel ated depository
institutions and rel ated
nondepository institutions are

reported on Schedule M

Bal ances with nonrel ated depository

institutions should be excluded from
Schedule M Part

reported in the appropriate schedul e.

and V and

institutions and rel ated nondepository

M

Part | - Transactions of Reporting Institution
Including IBF with Rel ated Depository Institutions

PART 1. Transactions of reporting institution including its 1BF with related

depasitory institutions, reflected in net due from/due to items
(items 2.a and 5.a; Column A) in Schedule RAL.

Amounts outstanding as of report date:

1.

]

1.

1.5, domiciled offices of related depository institutions {including their
IBFs):
a. Related branches and agencies in the .5
{1} In same state as the reporting office ... 3008 3007
(2) Inotherstabes: T R 3010 3009
b. Offices in the U.S. of other related depository institutions (including
Edge and Agreement corporations and New York investment
COITID AN B ) inss oo sommststd YETeeER  ed H O T Be ad SF 271 | 372 |
. Non-U.S. domiciled offices of related depository institutions:
a. Head office of parent Bank .......o.oooevoii e et 3173 | 3174 |
b. Mon-U.5. branches and agencies of the parent bank:
{1 Offices:in the Carbbean s - sy i e n S 7S EALL
{2) Ohier ol e s T S T R 3T 378
c. Other non-U.S. offices of related depository institutions ..., 3179 3180
. Total (sum of items 1.a, 1.b, and 2.a through 265 o, a0z 3001
. Net due from head office and other related depository institutions {item 3,
Column Aminus Column B—enter the amount with a minus sign (=) if
Column B is greater than Column A, The absolute value of item 4 must
equal Schedule RAL, item 2.a if in item 3 above Column A is greater than
Column B, or Schedule RAL, item S.a ifin item 3
above Column B is greater than Column &) ........... | 2095 | | |
Memoranda
Average daily (or weekly) amounts for the quarter ending with the report
date:
a. Related depository offices domiciled in the U.S. (corresponds to
items 1.aand 1.6 of Part [ @boVE) .........coiiiiiiiniiinsissinies s 2026 | 3025 |
b. Related depository offices domiciled outside of the U.S. (corresponds
to items 2.a through 2.cof Partl above) ..o aces | awe7 |
. Sum of those parts of items 1.b and 2.c of Part | above that are with
wholly-owned depository subsidiaries of the parent bank.........cocovivnn, 3181 | 3182 |
. Trading assets and liabilities, related parties (amount is included in itam 3
above, and in Schedule RAL, items 2.a and 5.a, respectively) .................. |A008 | A007 |

1.a.(1)
1.a.(2)

2.b.(1)
2.b.(2)
e
£.G.

3.

M.1.a.
O
M.2.

h.3.
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Part |

covers transactions of the reporting branch or agency

including its IBF with related depository institutions.

Unremtted profits and | osses are comonly m sreported.

The nost common errors on the reporting of unremtted profits on

Line 2.a are:

Common Error

Common Reporting Errors
“Unremitted Profits’ (Schedule M, Part I, Line 2.a)

Correct Reporting

Remtted profits are included in
Line 2.a, Columm B.

Remitted profits are excluded fromthe
FFI EC 002.

Unreal i zed gains and | osses from
mar ki ng-t o- mar ket of financial
instruments are excluded fromthe
calculation of unremtted profits
and | osses and are reported gross
in Line 2.a, Colums A and B.

Net unrealized gains and | osses from
mar ki ng-to-market of financial instrunents
shoul d be included in the cal cul ati on of

net unremtted profits and | osses.

Net unremtted profit is reported

as a loss in Line 2.a, Colum A

Net
Line 2.a, Columm B, as an adjustnent to the

unremtted profit should be reported in

capital contribution.

Unremtted | osses fromthe prior

Al unremtted profits and | osses

year are excluded fromLine 2. a. (including prior periods) should be netted
and reported in Line 2. a.
O her common errors on Schedule M Part | are:

Common Error

Common Reporting Errors
“Schedule M, Part I”

Correct Reporting

I nter-branch accounts of the
reporting institution are reported
on Schedule M Part 1.

All inter-branch accounts shoul d be
excl uded fromthe FFI EC 002.
branch accounts i nclude transactions

(Inter-

bet ween departnents or other entities
that are consolidated on the FFIEC 002.)
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Common Error

Common Reporting Errors
“Schedule M, Part I”

Correct Reporting

Bal ances with the Cayman |sl ands
branch are reported in “Q her

offices”, Line 2.b(2).

Bal ances with the Cayman |slands branch
shoul d be reported in “Ofices in the
Cari bbean”, Line 2.b(1).

Bal ances with non-U. S. offices of
rel ated depository institutions
are reported on Schedule M Part 1,
“Non-U. S. branches and agenci es of
t he parent bank: O her offices”,
Line 2.b(2).

Bal ances with non-U. S. offices of rel ated
depository institutions should be
reported in “Qher non-U.S. offices of

rel ated depository institutions”,

Li ne 2.c.

Bal ances due from and due to the
reporting branch or agency’s head
office are reported net in Line 2.

Bal ances due fromor due to the head
of fice of the branch or agency’ s parent
bank shoul d be reported gross in Line 2,
Col ums A and B.

| oan | osses are
“Ct her

Pr ovi sion for
i ncl uded in Schedul e RAL,

l[iabilities”, Line 4.f.

Provision for | oan | osses shoul d

be included in the cal cul ati on of net
unremtted profit that are reported in
Li ne 2. a.

The nbst commbn error

in the Menorandum section is:

Common Error

Common Reporting Errors
“Schedule M, Memoranda”

Correct Reporting

Unremtted gains and | osses from
trading contracts with rel ated
depository institutions are

excl uded from Menoranda 3.

Unrenmitted gains and | osses fromtrading
contracts with rel ated depository
institutions should be reported gross in
Menor anda 3.
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M Part Il - Transactions of Reporting Institution’s |IBF

with Rel ated Depository Institutions

PART Il: Transactions of reparting institution's 1BF with related depository
institutions.
Amounts outstanding as of report date:
1. IBF transactions with related depository institutions other than transactions
with establishing entity:
a. IBF transactions with |BF s of related depository institutions domiciled
inthe U.S. {included in Part [ iterm 1)
b. IBF transactions with related depository institutions domiciled outside
the U.5. {included in Part |, item 2):
(1) Head office of parent bank....................
(2) Non-lJ.5. branches and agencies of the parent bank:
(a) Offices inthe Caribbean ...
(B} Otherofices s snanmnnanininianrs g s
(3) Other related depository institutions domiciled outside the U.S. ...
c. Total (sum of items 1.a and 1.b.(1) through 1.b.(3) above) ...
d. IBF net due from related depository institutions

other than establishing entity (item 1.c,
Column Aminus Column B—enter the amount
with a minus sign () if Column B is greater

F1EN COIIMA Ao | 2193 ] | |
2..1BF net due from establishing entity {if net due to,
enter the amount with a minus sign (=)).................. 1298 | | |

3..1BF net due from all related depository institutions
izum of items 1.d and 2 above; if negative, enter
the amount with a minus sign {=)}. (If this item is
positive, it must equal Schedule RAL, itermn 2.b;
if this item i= negative, its absolute value must

equal Schedule RAL, item 500 .o 2194 | | |

3004 | 3003 | | |
3173 | N74 | | |
3175 3176
77 178
3170 3180
3002 3001

1.b.(1)

1.b.(2)ia)
1.b.(2}(b)
1.0.(3)
1.c.

Part |1 reflects the gross positions of only the reporting
institution’s IBF with related depository institutions. The net
position between the IBF and the establishing entity is reported

only in Line 2. (This anmount is excluded from Part
1.d, 2 and 3 can be either positive or negative;
m nus sign nmust be entered precedi ng the anount.

represents:

Li nes

if negative, a
A negative sign

| BF net due to related depository institutions other
than establishing entity (Line 1.d)

| BF net due to establishing entity (Line 2)

| BF net due to all related depository institutions

(Line 3).

The IBF' s net profit/loss, if maintained as a separate account,
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shoul d be reported in Line 1.b(1). In addition, this should al so
be consolidated with the branch or agency’s profit/loss and
reported in Part 1.

The npbst common errors on Schedule M Part |1 are:

Common Reporting Errors

“Schedule M, Transactions of reporting institution’s | BF with related depository institutions, Part
II”

Common Error Correct Reporting

Bal ances between the establishing Bal ances between the establishing entity
entity and its IBF are reported on [and its |IBF should be excluded from Part

Part 1, Line 1.a(l). | and reported only in Part II, “IBF net
due fromestablishing entity”, Line 2.

The net loss of the IBF is The net profit or |oss of your

excluded fromPart |, Line 2.a, institution's IBF, if maintained as a

Col umm A. separate account on the |IBF s books,

shoul d be conmbined with the branch or
agency’s net profit or |oss.

M Part IIl - Transactions of Reporting Institution
Including Its IBF with Rel ated Nondepository Institutions

PART lll: Transactions of reporting institution including its |BF with related
nondepository subsidiaries. These are not reflected in the net due
from/due toitems (items 2.2 and 5.a) in Schedule RAL.

Amounts outstanding as of report date with:

1. Related nondepository majority-owned subsidiaries inthe WS, ... |3030 3029
2. Related nondepository majority-owned subsidiaries in foreign countries ... 3062 3031

Memorandum

1. Amount of items 1 and 2 above for wholly-owned related nondepository
SUBSIIANES ... oot 3034 | | | 3033 | | |

]

M.

Part 11l covers the gross bal ances due fromand due to mgjority-owned
rel ated nondepository institutions (this includes wholly-owned
nondepository institutions). The anounts included in this part are also
reported in other schedul es of the FFIEC 002, as transactions with

rel ated nondepository institutions are treated simlar to third party
transacti ons.
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The npbst common error on Part |11

is:

Common Error

Common Reporting Errors
“Schedule M, Transactions of Reporting Institution Including Its|BF with Related
Nondepository Institutions, Part [11”

Correct Reporting

Bal ances (e.g., deposits, |oans)
with related majority-owned
nondepository subsidiaries are

excl uded from Schedule M Part 111

Bal ances with majority-owned

nondeposi tory subsidi aries should be
reported on Schedule M Part |11
Schedul e RAL and rel ated Schedul es.

and on

M Part 1V - Confidential

Loan I nformati on

PART I\ Confidential Loan Information.

1. Amount of allowance for loan losses, if any, canied on the books of the reporting branch or
agency including its IBF ...
2. Otherreal estate owned ...

-

3185

2150

[ o]

The branch or agency should report the allowance for
reserves) carried on its books and its IBF in
Specific reserves should be excluded fromthis line.s
Excl ude reserves on assets other than | oans,
The anmount of ot her

(i.e.,
Li ne 1.

gener al

letters of credit.
reported in Line 2.

The npbst commbpn errors on Part

| oan | osses

| oan conmmi t nents and

real estate owned shoul d be

IV are:

Common Error

Common Reporting Errors
“Schedule M, Confidential Loan Information, Part 1V”

Correct Reporting

Specific reserves for identified
| oan | osses are reported in

Speci fic reserves shoul d be deducted

fromthe individual |oans and only

deducted fromother real estate

owned in Part |1V, Line 2.

Part IV, Line 1. general reserves should be included in
Part IV, Line 1.
Accunul at ed depreciation is not G her real estate owned shoul d be

reported net of accunul ated
depreci ati on.

Real estate acquired through
foreclosures is excluded from

Part |V, Line 2.

Al l
agency (other than its own prem ses)
IV, Line 2.

real estate owned by the branch or

shoul d be reported in Part

3 SR 95-42 | etter issued on August 2,
treatnent on all owance for

1995 provides regulatory reporting

| oan | osses.
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M Part V -

O f - bal ance- sheet

depository institutions

itens: wWith

rel at ed

PART V: Derivatives and off-balance-shest items: with related depository institutions.

1. Commitmeants to make of purchase IOaNS ..o e 5766
2. Spot foreign eXchange: 0o mEaetS o ot i s e S o TR e R A125
3. Total standby battars of mredit o i R s T B s L R G T S S B 5770
4. Commercial and similar letters of credit ... ... 57T
5. Participations in acceptances conveyed to related depository institutions by the reparting branch
or agency (as described in the INSIUCHONS) .o i 5772 | | |
6. Not applicable.
7. All ather off-balance-sheet contingent liabilities greater than or equal to 1/2 percent of total claims
on related depository institutions as reported in Schedule M, Part |, ltem 3, Column A 2589 | | |
List below each component of this item greater than or equal to 1 percent of total claims on
related depository institutions as reported on Schedule M, Part |, Item 2,
Calumn A RCFD | Bil Mil | Thou
a B0 B570
b | &n BET1
c. Lo B572
8. All ather off-balance-sheet contingent claims (assets) greater than or equal to 1/2 percent
of tatal claims on related depository institutions as reported in Schedule M, Part |, Item 3, Column A | 8573 | | |

List below each component of this item greater than or equal to 1 percent of total claims on
related depository institutions as reported on Schedule M, Part I, ltem 3,

a.
b.

Caolumn A: RCFD| Bil Mil | Thou
]5?-(-} 8a74
]5?'-'('; 8575
Bere 8576

GC.

Dallar Amounts in Thousands

Derivatives

Position Indicators?

{Column A)
Interest Rate
Contracts

(Column B)
Foreign Exchange
Contracts?

{Column C)
Equity Dernvative
Contracts

(Colummn D)
Commodity and
Other Contracts

ReFD| Bi | Ml | Thou

RFD| Bl | Wi [ Thou

RCFD| B | Ml | Thou

ReFD| Bl | Ml | Thou

9. Gross amounts (e.q.,

notional amounts):

a.
b.
.

d.

e
. Total gross notional

Futures contracts ...
Forward contracts ........
Exchange-traded
option contracts:
(1) Written options .......
(2) Purchased options.
Over-the-counter
option contracts:
(1) Written options ...
(2) Purchased options .
Swaps L

amount of derivative
contracts held for trading ..

AQOE AQ0D A010 4037
AQ3E A030 AQ40 A041
A042 4043 AD44 £045
AD4G A047 AD4B A049
ADS0 A0S ADS2 £053
A054 A055 ADSE A05T
ADSE A059 ADGO A0
mez| [ | msz| [ | aoss | [ | mes | ||

oo R —

T.a.
Th
TG

8.a.
ab.
a.c.

9.a.
9.b.

9.c.(1)
9.c.(2)

9.d.(1)
9.d.(2)
Qe

10.

The di fferences between Schedule L and Schedule M Part V is:
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Schedul e L includes off-bal ance sheet contracts with
nonrel ated institutions and rel at ed nondepository
institutions

Schedule M Part V, includes off-bal ance sheet
transactions with related depository institutions.

For the nost common errors concerning of f-bal ance sheet
transactions, refer to the guidelines for Schedule L.

Schedule N - Past Due, Nonaccrual, and Restructured Loans

Schedule N—Past Due, Nonaccrual, and Restructured Loans

MOTE: Exclude all transactions with related depository institutions.

Total Reparting Branch or Agency Including Its IBF

(Column A) (Column B} (Column C) (Column D}

Past due 30 through | Past due 90 days or Restructured and
89 days and still maore and still in compliance with
accruing accruing Nonaccrual modified terms

Dollar Amounts in Thousands [RoFD| B | Wi | Thou [RoFD| il [ mi | Thou [RCFD] Bt | il | Thou [RoFD| At | mil | Thou

1. Tetal loans to LS,
addressees {(domicile):
a. Commercial and

industrial loans ............. | 1906 | | | 1607 | | | 1608 | | | 1600 | | |
b. Loans secured by real
estate ...t | | fwe| ] | juaes] [ | frea] |

c. All other loans {includ-
ing all lease financing

receivables) ..., 2183 | [ fasef | [ faes| | | faes| [ |
2. Total loans to non-LLS.
addressees {domicile) ... | 1623 | | | 1624 | | | 1625 | | | 1627 | | |

3. Total {sum of items 1.a

[ %]

through 1.cand 2)........... | 1408 | | | 1407 | | | 1403 | | | 1404 | | |

Memoranda
1. Book value of loans sold
or otherwise transferred
to head office or to related
institutions and =till
serviced by the reporting

branch or agency ............. | 1628 | | | 1629 | | | 1582 | | | 1637 | | |

. Interest rate, foreign
exchange rate, and other
commedity and equity
contracts:

Fair value of amounts
carried as assets .. | 2629 | | | 3530 | | | M2,

P2
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Loans and | ease financing receivables and ot her assets should be
reported as past due when either interest or principal is unpaid for 30
days or nore. The branch or agency should report the full outstanding
carrying value of |oans in past due, nonaccrual and renegotiated status
i ncl uded on Schedule C, not sinply the delinquent portion of the | oan.
Al'l loans reflected on Schedule N should al so be reported on Schedule C
and on Schedul e RAL.

Columm A includes |loans that are 30 to 89 days past due and
still accruing.

Colum B includes |oans that are past due 90 days or nore and
still accruing.

Col um C includes nonaccrual |oans that are past due 90 days or
nore and are not well secured, or not in the process of
collection. A performng | oan can be consi dered nonaccrual if

t he financial condition of the borrower has deteriorated, or
paynment in full of interest or principal is not expected.

Colum D includes restructured |oans that are troubl ed debt that
is restored to accrual status because either its principal or
interest was reduced to enable the custoner to repay the | oan.
Extending the maturity of a |oan does not by itself constitute a
restructured | oan.

The nost conmpn errors on Schedule N are:

Common Reporting Errors
“Past Due, Nonaccrual, and Restructured Loans’ (Schedule N)

Common Error Correct Reporting
Speci fic reserves are excl uded Al'l loans reported on Schedul e N shoul d
from Schedul e N. be reported net of specific reserves.

Loans that the principal has been |Only loans in which principal is past due
repaid are reported on Schedule N. |and unpaid should be reported on
Schedul e N
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Schedule P - Other Borrowed Money

Schedule P—Other Borrowed Money

MOTE: Exclude all transactions with related depository institutions.

{Column A)

Total Reporting
Branch or Agency
Including Its IBF

(Column B}

IBF OMLY

Dollar Amounts in Thousands |RoFD| Bi [ Mi | Thou [RoFn| Bi | Wil | Thou
1. Owed to norrelated commercial banks inthe U.S. (including their IBFs):
a. Owed to U.S. offices of nonrelated U.S. banks ..o, 3312 3312
b. Owed to U.S. branches and agencies of nonrelated forsign banks ......... 3313 3313
2. Owed to nonrelated banks in foreign countries:
a. Owed to foreign branches of nonrelated U.S. banks ... 5014 3314
b. Owed to foreign offices of nonrelated foreign banks.......c.ocooecvccieen 3315 3315
e I O O U e e T T R S B AT 26869 26869
ROXX RCXY
4. Total {sum of items 1 through 3) (must equal Schedule RAL, item 4.c)........ | 2190 3180

Memarandum

1. Immediately available funds with a maturity greater than one day included |RCFD

e D OTTOWR TIOTIENE . iiiiiisbissd s i i s i b s 2605 | | |

1.a.
1.h.

2.a.
2.b.

M. 1.

Schedul e P i ncl udes:

any borrow ng of
maturity of greater than one day
termfederal funds purchased

t ot al
prom ssory notes and di scounted bills

i medi ately available funds wth a

anount borrowed by the branch or agency on its

overdrawn account bal ances of the reporting branch or

agency

borrowi ngs froma Federal Reserve Bank.
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The nmbst comon errors on Schedule P are:

Common Reporting Errors
“Other Borrowed Money” (Schedule P)

Common Error Correct Reporting

Federal funds purchased with Borrowi ngs (including term federal

maturity greater than one day funds) that are imediately avail able

(termfederal funds) are excluded |funds with a maturity greater than one

from Schedul e P, Menorandum day shoul d be included in the appropriate

Li ne 1. line on Schedule P, (Line 1, 2, or 3) and
i n Menorandum Line 1

Deposits are reported on Deposits should be reported on

Schedul e P. Schedul e E.

Repur chase agreenents Repur chase agreenents collateralized by

coll ateralized by assets other assets other than securities with

than securities with maturity maturity greater than one day shoul d be

greater than one day are reported |reported as borrow ngs on Schedul e P,
on Schedul e RAL, “Securities sold |according to counterparty.

under agreenents to repurchase”,
Line 4.b(2).

Overdrawn accounts held with other | Overdrawn due from bal ances are
depository institutions (e.g., due | borrowi ngs, therefore the anmount of the

from accounts) are netted agai nst overdraft should be raised to zero on

due from bal ances on Schedul e A, Schedul e A and the anount of the
Line 3 or 4. overdraft should be reported on
Schedul e P.
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