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OUR FIRST WEEK
N BUSINESS ANG
LOOK HOW MUCH
WEVE TAKEN V.

!/ KNoW ok
FPRETZELS ARE 7HE
FEST, FeAnverssceo,
BUT t PIONT THINE
WE P SELL SOMANY,
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S NC WAY. cock ar 7447
LINE, LETS TAKE THE MONEY
BACk 70 7HE FACTORY AN
PUT 17 iV THE VAULT.

M‘F PELIVEREL AlL OUR

PRETZELS 7 THE DELIS, AND

THE PELI OWNERS WAVE La/P I e
UsS., Now, WEP BE77EeEL

LEFPOSIT 74HE MONEY /N
\ OUR CHECAING ACCOLUNT.

._ . \ OR STOPS US ON
BN 700 SAFE, DENMNVY. . THE WAY BACk 2
2BV WHAT (F SOMEONE |

: BREAKS /N7TO
OUR BUrtPING 7

v




WERE GONG T© HAVE TO GET You OFF

77/.1_-’-’ FACTORLY FLOOR MORE OF7EN,
ENNY. YOU ACT AS Tiod/shHy Yoo V£

/YEVEA’ SEEN THE INSIPE oF A

-

[ . EVERYONE L

1] SO Busy.
NG, WE NEEZ A WHAT o 7HEY
| SAFE pPLAcCE 7o PO HERE ALL
STASH CUR CASH. zay @

(TS WORTH
THE WArT.

SANK EBEFORE .
TO BE HONEST,

Wr OONT EVEN HAVE A
CHECKING ACCOUNT. /A1
VST THE CHES. Yoo ANG
EVIELYWV ALvAyS TAKE CARE

oF THe Busvess sioea- |l
OUR FEL FOOPS OFFRATION. Ij' -

| Li'?,

.'d'_,l‘ _,. %
"-‘!5 -

E@.}.\@H WUILE WERE WAITING T8 MAKE

_El-la; II

(5

BANKS. HE OFENES

HAVE You EVER CONSIPEREL COFFNINVG
A CHECAING ACCOUNT T 7HERE
EALLY ARE A to7r O~
ALVANTAGES , INCLLULCING
SAFETY ane CONVENIENCE,

! LIKE FAYING /N
CASH . WHENEVER /1
NEEP 700 FAY A4 B/IL
BY MAKL, | SET A
MONEY ORPER AT
ThHE CORNER STORE.

v

awz FE—D. FOOLS CHECKING
ACCOUNT FOR US ANG HE
can TELL Youw ALl ABouT
BANKING . ME. BANKS ,
LET ME INTRODPUCE Vaa
TO OLUR THIRE FPARTNER,

. PENNY.

cxm’ Pﬁm.s.zf' Yo SHOWLEP 7ALK
s

| |




WeLcome 70 71e BANK, PENNY .
THIS IS A COMMERC/IAL BANK ,
WHICH MEANS WE TAKE FPEFOSITS

AND MAKE LOCANS

P =

1P
1 e ——

I

Y L—4

INCIVIPUALS ANG BLISINESSES. [

THERE ARE ALSO SAVINGS
ANL LOANS ANES MUTLAL
SAVINGS BANKS 7#HA7T
TAKE LPEFLPOSITS AND
AMAKE LOANS FRIMAR/ILY
FOR HOME BLUILPING AND
MORTGAGES , AND
CERELCIT LINIONS 7HAT
FPROVIPE CONSLMER
LOAN'S FOR THEIR
MEMEBERS .

SINCE ALl THESE PLACES ACCEF] PEPOSITS, |
THEY ' RE ANOWN AS "PEPOSITORY INSTITL7/ONS.
BLT MOS7T PECPFPLE THINK OF THENM AS

BANKS, SO WELL JUST CALL THEM BANKS .

. THE CHECKING ACCOLIN,
YOUR COMPANY OFENED
HERE IS JUST ONE CF 7THE
SERVICES WE OFFER.

: 3

You SEE, PENNY, W/ITH OHR
EEL FooPS ACCOUNT
WE CAN WRITE AS MANY
CHECHKS AS WED LIkE 72
PAY OLR BILLS WITHOWT
HAVING T LEAVE THE
OFFICE 70 GET A STACK
OF MONEY ORDPERS. PLUS,
WE CAN USE A CHECK 7€
BLUY SOMETHING W~ A
STORE, SUCH AS THE NEW
COMPBUTER WE WanN'7T
FOR THE CFFFeE.




N MOST STORES,
CHECKS ARE VLIST AS
GOOD AS CASH, /1~
Yo HAVE ENOLIGH
(CPENTIFICATION , !
LIKE A DRIVERS LICENSEL)
OR OTHER [1.0. ‘)

Y /I YOU WRITE A CHECK
7O BUYy A CcOMPLUTER,
VYOUIRE TELLING THE
BANK T 7AKE MONEY
FEOM OLIR &L F~OOps
CHECKING ACCOLINT
ANL SEND 17 T THE
CONMPLTER STORE'S
CHECANG AccotiNT
AT ANOTHER BANK

IN 2006, ABOLUT 30
BILLION CHECKS WEKRE
WRITTEN. THAT £ AN
AVERAGE OF MORE THAN
82 MILLION CHECKS EACH
ANP EVERY PAY.

HEY, BUT DPONT FORGET,
WE HAVE Te HavE MONEY
IN OLUR ACCOLNT BEFORE
YOUu WKRITE A CHECK. /~—
WE DON‘T, WELL HAVE
WHAT /S CALLED AN
COVERLCRAFLT.

THAT MEANS THE CHECK
Witl BE WORTHLESS
AND "BOUNCE,” ANO
THE BANK WILL CHARGE
us A FPENALTY.

yYou HAvE 70 BE&

RESPONSISLE
I~ YollRE GONWNG 7O
USE A cHECAING
ACCOLINT.




Ap THE OWNER OF THE

COMFUTER STORE Will
BE&E UNHAPPY WHEN HE
FINPS oulT we PONT
HAVE ENCLGH money
N CULUR ACCOLINT 7€
COVER THE CHECK.

/ESET HIS BARK
qﬂf‘s WORSE THAN MHIS

> cer ir2

Ne, PENNY,
THIS 1S SERICUS
BUSINESS.

WHEN PEOFPLE

WRITE BAP CHECKS
SOMETIMES THEY
GO 7O JAIL.

WHEN WE NEEP 7o GE7T CASH
CUT COF THE cHECKkING

ACCOLINT, WE CAN GIVE THE
TELLER A4 Fomm 7HAT
SAYS 7O TAKE MONEY
OUtT OF OUR ACCOLNT
AND GIVE /T 7O S.

OR WE CAN GET MONEY
OUT OF OLUR ACCOUNT AT ANV
AUTOMATED TELLER MACHINE
(ATM), EVEN WHEN THE

BANK IS cLOSED,

LLER

WHETHER YOU CASH A CHECK OR WITHORAW
MONEY AT A TELLERS WINDOW oR ATM, YOLRE
CONVERTING CHECKING AND SAVINGS
ACCOUNT POLLARS /INTO FAFPER CURRENCY

. AND COIN .

Boy, McK, IT FEELS GOCD
7o GET OUWT CF THAT
STUFEFY ACCOLNT .

AT LEAST /
CAN REST IN THE
VALLT, BILL. wheN |,
I'mM owrsioes THE |

BANK, ( ALwAYS

FEEL TOTALLY £



WherE Do You KEEF NO. WE LEND 17 7O INDIVIDUALS AND BUSINESSES,
ALL THE MONEY YOLIR EXCEFT _FOR 7THE AMOUNT WE'RE REGRUIKED BY
CUSTOMERS PEFOSITS, THE FEPERAL RESERVE 70 SET ASIDE AS

W YoLr VALILT .P y " RESERVES .

e,

WHATS 7HE

THE COLNTRYS CENTRAL BANK, CREATED BY CONGRESS
FEPERAL RESERVEZ

N (93 TO ENSURE THAT THERE IS ENOUGH MONEY”
AND CRERIT IN THE COUNTRY 7@ FROVIDE FFOR
ECONOMIC GROWTH. THE FED HAS (2 PISTRICTS ANE A
BOARD oF GOVERNORS /N WASHINGTeN LP.C. THE
FELERAL RESERVE HAS A MINMBER O
RESFONS/IBILITIES, INCLUDING MAKING SURE FRICES
ARE STABLE AND TELLING BANKS 70 SET7T ASIDE

A CERTAIN FORTION OF THEIR CEFPOSITS AS
RESERVES, E/ITHER AS CASH IN THEIR VAULTS OR
ACCOUNTS A7 A FEDERAL RESERVE BANK .

THAT MEANS THAT 15 A N
EBANA HAS A RESERVE
RECUUFREMENT o
10 PERCENT..

/7T MUST

SET ASIDE &/

RIGHT. LTS SAYy you PAY YouR LANDLORD $5000.22 Y

A MONTH FOR YOUWR FACTORY SFACE AND YOUR

LANDLORD DEPOSITS YOLR CHECK IN HIS
BANK ACROSS THE STREET .




A /O PFERCENT FRESERVE REQRUIKEMENT
MEAN'S YOUR LANDLORDS BANK COLLD LEND
UP 70 90 FERCENT OF THE $5000, oF
LECO, TO THE OWNER OF THE [FIZZA
PARLOR WNVEXT POOR SO HE CAN FAY
FOR HIs NEW HITCHEN -

THE PIZZA PARLOR OWNER Wil GIViE Xo\o 1R
THE CONSTRUCTION COMPANY A
B 4500 CHECK, AND THE WEAD OF
THE CONSTRUCTION COMPANY WILL
PEPOSIT /7 /N HIS BANVK DPolwnN /

THE STREET .

WITH A /0 PERCENT RESERVE REQUIREMENT,
THE CONSTRUCTION COMPANYS BANK DPown'

THE STREET COULD LEND UFP 7@ 90 FERCENT
OF THE B4s500, oR J 4050, 70 7HE OWNER

OF THE AIOVIE THEATER AcCKROSS
THE STREET .

Iamug)

THE OWNER OF THE MOVIE THEATER WiLL DEFPOSIT 7HE
B 4L 050 CHECK /N THIS BANK . AND, WITH A (O FERCENT
RESERVE REQUIREMENT , WE CAN LEND WP 70
9O FERCENT oF # 4o50, or F 3645 72 74
OUWNER OF THE BoOOK STORE So SHE AN
By NEW BooKS.




Wiret an orlGimvar DEFos/7- ©oF R 5000 AND VUST THREES 7TRANSACT/ONVS,
THREE BAWKS cor /3550 N NEW LPEFOSITS anvo MADE B /2,/95
N LOANS. A LOT OF AMONEY /S CREATED WHEN THE BANKS,
CRELIT LAVONS , ANE  SAVNES AND LOANS N TRHE

LNITEDP STATES &7 WVOLVED .

e
0 SRYINGS o o
g0 V4

I

=

PANAS TRy 70 MAKE SAFE LOANS,
ByT, oF CouyRSE, THERES
ALWAY'S IISH, BANKS MHAVE
CAPITAL 70 FROTECT THEMSELVES
AGAINST (OSS, AND FEDERAL AN
STATE AREGCULATORS EXAANUNE
A\ BANVAS 70 MAKE SLIRE 7THE Y ARE
YO ENCAG/NG IN SAFE aAND
¢ \ SOLNEG FRACTICES .
Y

N,

Y CHIEE k1 NoT ! KNEW IT WAS Sick

‘ GETTING A PULSE . , WHEN WE EXAMINED |7 LAST

I S0 MUCH oF THE
MONEY DEFOSITEDR
GETS LENT o7, tiow
o We Anvow THAT

THE BANK Wit B [
ABLE TO GrVE LS
PR MONEY BACK
WHEN WE
WANT /7

Voo VEAR . /M GOING 7O

M

WeAT SHowe D WwE Pe (1~
WE WANT 7O SE7T SomMe
MONEY AS/DE So WeE CAN
START FROPUCING OTEHER
SNMNACKS Bcsifes
FRETZELS 7,

A -~

THATS A
PLIESTION, FRAMC ISco )
WHILE You'RE
HERE, yYou MAY
WANT 78 OFEN LF
A SAVINES ACCOUNT
OR A CHECK/ING
ACCOLNT THAT
PAYS INTEREST.

PLUS, DEFbs/TS ARE
INSULREDP By THE FEPERAL A
DPEFOSITT INSULURANCE S ORF,
AN ACENCY COF THE
GOVERNMENT .

THE BanKk PIPDNT SLIRVIVE .
BT LPoNT PANIC, THE
PEFOS/ITS WERE INSHRED By
THE FFEDERAL PEPLOSIT
INSURANCE CORFE , SO sACH
DPEPOSITOR Wt GET HIS
OR HER MONEY BAacKk,
P 7o #1000,

WHAT wAS 7THE
CAUSE oF PEATL 7
k CHILLS FRonm Too
& 3 MANY OVERLPRAFTS

INTEREST Compogn ?
o 7o) Quag
INIMUM BALANCE QUART

INTERRSY 5500 .

ﬁ’ﬁoo
: “Lﬁrlrcl':




THE SAVINGS ACCOUNTS RANGE
From PASSBOOK SAVINGS ACOUNTS
THAT ALlonw FRERUENT WITHEPRAWALS
BUT PAY RELATIVELY Low RATES,
7o CERTIFICATE or PEFDSIT (€ 22)
ACCOUNTS THAT FAY HIGHER
JRATES BuUut TIE LiP VYoriR AMeNEy
FOR AS L/77LE AS SEVEN LAYS
OR As Lawve AS /O YeARS .

WanrT 7o come =

/M HEADING TO
THE BEACH FoR
THE WEEKENLD,

HAVE 7o PASS .
M GONG 7O BE
TIEDL /P FOR

THE NEXT
O YEARS .

OR You MAYy FREFER AN INTEREST -
BEARING CHECKING ACCOUNT, StiCH
AS A NEGOTIABLE CORPER o~
WITHORAWAL (WNVOW ) AccOwnNnT .
NOW ACCOUNTS ALLOW LINEIMITED
CHECK WRITING BUT LISLIALLY
HECHNRE A AMiNIcM BALAMEE /N
ORDER 7T© EARN INTEREST -
EANHS Arso OFFER MONEY
MARKET DPEPOSIT Accoun7s (MMDAS)
WHICH OFFER LIAI/ITEL cHECHK
WEITING AND COFTEN RERLIEE
A AMINIMLM AVERAGE BALANCE
7O Avor2 AMONTHLY CHARGES .

MINIMLIM  BALANCE RIGHT Now, So

M NOT SURE WE CAN MAINTAN A

I THINK WE SHOWLED START OF~
WeTH A REGULAR SAVINGS
ACCUINT . WELL S7/LL SARN
INTEREST, WON'7T WE 7 _A

You caAn BANK ON 1T, N
EVELYN , ANC YOLI'LL
EARN INTEREST 8OTH
ON THE ORIGINAL
AMOLINT YOLI DPEAOSIT /N
THE ACCOeNT ANVD on Ay
INTERES] Yo VE ALREALY
EARNED AND LEFT IN,
THE ACCOUNT . 74HATS
CALLED COMPOUNED
' INTEREST .

(o2}
af
2

&/ 77777

£ L L il




IF WE HAVE #5000
AND PLT [T IN AN
AccounT FAY NG
5 PERCENT COMPOLND
INTEREST, IN FIVE
YEARS WELL HAVE

MANY BANKS ALSoO
ISsSUE CHREDIT CARPS ,

SO YO cAN By THE
COMEBULUTER YO4

MENTIONED TOLAY
ANED ~PAY FeR /(T

WEeLL

/! DaNT WANT TO GO (NTD '
DPEBT RIcHT Now AND RISK BE/NG

SALDLED WiTH MONTHLY PAYMENTS.
WE'RE No7T REALYy AoR THAT
RESPONS/IBILITY . / THNK WE
SHOWLE STICK T& THE CcHECKNG
AND SAVNGS ACCRINTS,
ThiiNK ABCUT THE OTHER
BANK SERVICES LATER.

WITH A CRERIT CARD , WE
WaLliLDN'T HAVE 7o Ay
THE ENTIRE B/LL AT OMCE.
INSTEADL, WE couL.o
SFAREAD owR FAYMENTS ouT
OLVER MANY MONTHS As
LONG AS WE AGKEE 7O
FAY 7HE BANK INTEREST .
BodT THAT INTEREST ADDPS
7o OouR TOTAL COST oF
OWNING THE CanFLITER.
ON THE OTHER HAND,
WE'D GET 7HE COMPLTER
NCW. HNAN - - -

AN




Warr T Yow TRY 0/\"5

oF DENNYYS LATEST
INVENTIONS .

PART TWQ - THREE YEARS LATER /.

BUSINESS IS BOOMING ; IvERE
GETT/ING MOoORE ORPERS ~OR

»\cxi?- FRETZELS EVERY DAY .

YEAL, PARSN/IFP , YLCCA, SWEET
POTATO , TARO , BATATA, ALL K/INPS
OF EXOTIC VEGETABLES ARE /N

/A ;

THAT Bowl. o~ ChH/Fs .

DENNVY, THESE are GREAT

CHIFPS . ARE MYy 7TASTE BUDS
MISTAKEN ORF DI /| JWwsST

BITE INTO A CHIF THAT

TASTED LIKE PARSN/IFP 7 EXFERIMENTING .

2o
N

WHEN THE CHIPS ARE DOWN,
NOBODY 'S AMORE CREAT/VE
THAN DENNY .

! LEARNEDL AllL THIS FAFHRoM My
FATHES . M= SAYS s -
CHIP OFF THE ot BLoCcK.




Wh» Don'T WE START SELLING
THESE Z /M SURE ous
CUSTOMERS WILL WANT

DELICAT (

You 7o START MAKING 4

/T Wwas VERY WISE oF
CHIPS .

TO B4y THEM FOR
THE/IR STORES.

\OO

—_
0)

f
3

|
-l

=
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!/ PON'T Kvow. WE
CAN HARDLY KEEF LiP
WITH OUR FRETZEL
CROERS IN THIS

. SMALL FACTORY . «

NREEHE

Y
L7/

We can ALwWAYS
RENT & LARGER
BUlLOING, BuUY
MORE EGQUIIPMENT)
AND HIRE MOKE
FPECFLE .

T
r T
7
Iy S
(-
o ) S
TENT

YOURE RIGHT,

fM NOT StiteE Wie
HAVE ENCOUGH
AMONEY N OLIR
SAVINGS ACCOUNT
7O FAY FOR AN
EXPANS/ON .

DENNY.
VOLR FoirKsS HAVE
ALREALY CHIPPED
N AS MUCH AS

THEY CAN .

HEY, DONT Loor AT
ME . A1y FAMILY
LOESN'T HAVE AN Y
MORE MoNEY To

LEND WS.

Wy ~voT
MAKE LiP THE
DIFFERENCE
WrrH A
BANK
LOAN 7

14,



Now THERES Av IDEA !

WEWE BEEN SUCCESSFUL

WiTH OUR PRETZELS,
HAVEN'T WE P

You SAID YOURSELF WE
ALREADY HAVE SonE
MONEY SET ASIDE FoR
EXFANS/ON .
MR . BANKS WiLL (ove
our NEW IDEA . A’

(Ll FIGURE OUT HOW MUCH ITZLL
cosT 70 EXFAND, MAKE coPlES
OF OLUR FINANCI/AL STATEMENTS,
AND WRITE A BUSIVESS AND
MARKETING FLAN.
THEN WELL MAKE AN
APPOINTIMENT WiTH
MR. BANVKS .




LAY

TWO MONTHS LATER... ALK

W eeE, DENVY YOU (OO
OGREAT IN THE SUIT,
BUT THE BIKE

MAYBE | SHOouLO
HAVE STAYED A7
THE FACTORY,
M 4 L/ITTLE
NERVOU'S .

BANKS TAKE THE MONEY FEOPLE
AND BLISINESSES DEPRPOS/T AND
LEND /7 7O BUS/INESSES

LIRE OLIRS . -~

TRY SOME OF OUR GREAT NEW
EXOTIC CHIPS, MR. BANKS .
WE'D [IKE TO GET A LOAN 7o
EXPAND OUR BUSINESS AnND

‘I START SELLING THEM.

{

HMMMM . THESE ARE GOOD, BuTr
BEFORE THE BANK canN GrirE
YOU A LOAN, 1M GONG 7O HAVE
70 AsSH »yo/ 70 FILL our AN
APP{.ICAT/M, S0 WE CcAN Do A
CREDIT CHECK .

IVE HEARD

; ss?zguﬂﬁéis

AND, IM Gomve 70 7TAKE || aur neves
A LOOK AT yOuR THE

IVE C s - FIVE SEAS.

WHAT ARE

THEY 2

16,



IM NOT TALKING ABOUT
BODIES OF WATER,
M TALKING ABOUT THE
LETTER C, 4s /N
CAPACITY 70 Secdl
ENOUGH CHIFS 7o
REFPAY THE
LOAN.

WEVE ALiWAYS MADE
ENOLIGH MONEY
SELLING FRETZELS
7O COVER OUR COSTS
ANDL SAVE MONEY,
ANEe WE THINK
OUR CHIFPS WwWiLt. BE
EVEN MORE
POFULAR .

MY CLUSTOMERS (oveE
7o PART Y AND
THEYLL HAVIE A REAL
EE.D BASH WiTH
YOLIiR PRETZELS
ANG CHIPS.

THE SECOND € IS FOR
Your CHARACTER.

You WON'T FIND
A BIGGER

CHARACTER

THAN DENNY S

lFThMr:s NOT WHAT  /

MEAN . [ WANT 7O
ANOW 1~ Yol HAVE [
A CLEAN CREDIT A

HISTORY .

L

e

ar-’®

THE CLEANEST.
WEVE ALwAYs FAID
OUuRr B/LLs
oN TIME .

I

WHAT CcAN WE SE 7&
CUARANTEE THE LOAN

CASE YoU'RE (INABLE To
REPAY 7

THE THIRD C /s For COLLATERAL .

WeLe, Your
COULD ALWAYS
CASH IN OUR

SERIOUSLY, WERE GOING

7O WUSE THE MONEY To

BlUy NEW EQUIFMENT
70 MANMLFACT URE
THE CHIPS .




THE FouRTH G s For CAPITAL,

TO REFAY ws.

N THAT CASE, WE lWwollD USE THE
EQUIPMENT AS YOLIR COLLATERAL

AND 1T CcoutD BE TAKEN OVER BY
THE BANK (F you FAILED

REMEMBER, WHEN You TAKE OLT A
LoAN, I TE A LEGAL CONTRACT.

==

PRETZEL-MAKING

EQUIPNMIENT
AND WE'vE SAVED

ENOLIGH TO PAY FOR
HALF THE COST oF
THE CHIP-MARING
MACHINE .

THAT
SoUNDsS
REASONABLE

TE/S WAy, BOYS
WE'RE GOING TO
HAVE TO AUTION

we o ALt owr SR I/

THE AMOUNT OF MONEY You HAVE
IMVESTEDL IN WUR BUSINESS .
THE BANK ALWAYS WANTS A BORROWER
0 HAVE SOME CF HIS oOR HER
CAPITAL INVESTED , NOT ST
THE BANKS AtovEY.

THE FIFTH C 1S FOR
CONDITIONS, orR
ECONOMIC FACTORS THAT
MIGHT AFFECT YOUR
BUSINESS . 7

/D tove 7o
PAY OFF THE LOoAN,
MR. BANKS, BT [
CANT BECAUSE OF TH/S
DARN RECESSION. Lors
OF PEOPLE ARE owrm
oOF WORK OR FEEL.
SQUEEZED
FINANC/ALLY -




DON'T WORRY, EVERYBODY EATS SNACK | TS HARD ENOUGH BEING SAME HERE. sv%
FOOD. EVEN WHEN TIMES ARE BAD. our oF WORK, BUT [ WITHOUT ANY INCOME

- COULDNT LIVE WITHOUT | STHL FEEL AS 7HOUGH
i U MY SNACKS . /M IV THE CHIPS .
7 o @ A
»% A X UNEMPLOYMENT
h ,)! i 5 ; . LINE
. 4
Sz i1 | N N 2

AS A
GENERAL RULE, SO yYou wanT TO OFEN A SMNOW SKIING

THE GREATER RESORT IN ORLANDC, FLORIDAT /7

THE RISK, THE ORIGINAL BUT 1T ScunNDPs

HIGHER THE AIND OF CHANCY - ;
(= ME. BANAS

INTEREST RATE, e
T LENDS THAT Gy MONEY

17 Wil B8&
ALl DOWNHILL
FROM THERE

YOU HAVEN'T MENTIONED
THE INTEREST RATE

FOR OUR LOAN.
HOW WOLiD Yois
DETERMINE IT 7

I NEED A LOAN TO BUY MATERIALS SO
/ CAN MAKE More TOyVS. /1'iL FAY
YOU BACK v 60 DAYS |wHEN
TO¥YS R SWELL FAYS ME FOR THIS

SLHIPMENT -

ALsO, A SHORT-TERM roan, Y
DLIE IN LESSTHAN A YEAR,

HAS A LOWER INTEREST
RATE BECALISE (TS tESS
FISKY THAN A LONG-TERM
LOAN OUE IN, SAY,
/O YEARS -




= |
AND, TUE DEMAND FOR mMONEY Il
/N RELATION 70 THE AMOUNT OF I
MONEY AVAILABLE FOR LENDINGS

LONG-TERM LOANS ARE
A BIGGER GAMBLE
BECALISE A LOT CAN

/ GUESS /T
wAsS A MISTAKE

CHANGE N BORROWING - ALSO PLETERMINES e
/0 YEARS. S0 MUCH MONEY N\ NTERES7T RATES. o Sl
/O YEARS AGO = iS5 '

A LOT" OF PEOPLE WANT
S 7O BORROW. BUT THERE
ARENT MANY OF US HERE.
' THEYLL HAVE 7O el
By A HIGHER RATE AL
OF INTEREST <

1D RATHER STAY HERE .\
/F ¢ LEAVE You
1L BE "A LOAN
GET IT 7~

[ Xr=s

70 START

HOW COLILD
WE HAVE KNOWN
THEY WERE
GOING TO

-

WHO DETERMINES THE AMOUNT THE FEDERAL RESERVE ALSo PLAYS A
oF MONEY BANKS ROLE BECAUSE /T SETS FRESERVE
HAVE TO LEND7 REQUIREMENTS AND , AS A FRESULT, ,

DETERMINES THE SHARE OF THE A uu
DEPOSITS 7HAT CAN

7O SOME EXTENT, 2 2 i

/TS THE PEorLEe i )
AND BUSINESSES THAT || (Bosro oF caveancrs
DPEPOSIT THE MONEY 2
THAT THE BANK LENDS
our. AND 70 SoME
EXTENT, /TS THE
BORROWERS WHOSE

LOANS TAKE MONEY

OLT OF THE BANK -

WASHIMOTON D&

- [

YOU TOLD US
ABOUT THE
FEDERAL

RESERVE
THREE

YEARS AGO.




THE FEDS Acrions INFLUENCE 7weE MONEY SUPPLY,
INTEREST RATES, AND THUS THE PLANS oF

BISINESSES AND INDIVIDUALS To SAVE AND BORKDW.

Sy 2\ /£ BANKS HAVE TOO LITTLE
F v MONVEY AVAILABLE FOR
LENDING, /T COWLD LEAD
7o A RECESS/OAN.

BALANCE BECAUSE I~
THE AMOUNT OF MONEY

ITCOLULD LEAD 7O
INFLATION,
=

; I WANT 70 HELP you wiTid %
YOUR FROJVECT, MR. EXECLITIVE, BuUT 4
THERELS WNO MONEY AVAILABLE

FrRICES ARE RISING S0 FAST, [
NEED ALL OF YoUu TC By A
LOAF oF BREAD.

WHAT ABouT IT, MR BANKS & wiLt
YOU HELP OUR BUSINESS B8Y

RECOMMENDING
OUR LOAN P

/M NOT PROMISING ANYTHING , BUT
You HAVE BEEN GOOD CUSTOMERS
FOR THE LAST THREE YEARS AND
You HAVE A &00D SNACK... ERRR,
f MEAN TRACK ... RECORD.
WE'LL TAKE A (LOOK AT YOUR
APPLICAT/ON AND BUISINESS
FPLAN AND LET You/ KNOW .

YOu MUST THINK
OUR FRODUCT IS
PRETTY GOOD.
Yol ATE THIS WHOLE
EBOWwL AND PIDN'T EVEN
SET ASIDE ANV

RESERVES.

QO00H .
’rATE
So MANY
CHIPS,

ANOW /
THINK /I'M
OVERFED.




TWENTY YEARS LATER ...

A LOT HAS CHANGED
SINCE THAT DAY

WHEN MR. BANKS

GAVE S OUR
FIRST

/7T SURE HAS.
LENNVY
LOST MHIS HAIR,
BosHT A CAR
AND OFENED &
CHECKING ACCOUNT.
AND WE ALl STARTED |
WEARING SLITS /4
70 WORK
) ESVERYDAY .

BESIDES THAT, WE'RE ONE OF THE
LARGEST SNACK PRODUCERS /v
THE WORLD , AVD WE EXFRD
70 COUNTRIES ON FIvE
CONVTINENTS .

AND WE'RE _GETTING CHARGED
THE "PRIME " RATE ON OUR LOAIVS,
THE INTEREST RATE BANKS
CHARGE THEIR MOST
CREDIT-WORTHY CUSTOMERS .

G

REMEMBER WHEN 7HE
BANK GAVE Lis THE
LOAN TO BLVv THAT
CORN CHIP COMPANY =
THE BANK HANDLED ALL
) THE DETAILS OF THE

ACQUISITION .

VUST THINK ABoudT
ALL THE
BANK SERVICES
WE USE NOW.

2z,



THAT'S RIGHT. WHEN THE F.E.D.FOODS
DISTRIBUTOR IN FRANKFURT, GERMANY,

PAYS US IN EUROS, THE BANK'S FRANKFURT
OFFICE CONVYERTS THE EUROS TO
DOLLARS AND TRANSFERS THE MONEY
WO OUR ACCOUNT IN THE UNITED STATES.

—R

AND THE BANK HELPS WS
WwiTH ALl CUR FOREIGN
EXCHANGE TRANSACT/IONS
IN THE COUNTRIES N IVEHICH
WE SELL SNACKS . :

We HAVE THE TYPE OF LOAN
THAT LETS LS BUYy A WHOLE
CROP oF VEGETASBLES AND
FAY THE BANK AFTER

WE SELL OLR SNACKS -

THROULGH OUR COMPUTER LINK
TO THE BANK, WE CAN
TRANSFER FLINDS ELECTRONICALLY
FROM OLR ACCOLUNT TO
ACCOUNTS AT O7THER BANKS .

THE BANK DEPOSITS OUR EMPLOYEES'
WAGES ELECTRONICALLY INTO THEIR
ACCOUNTS AT OTHER BANKS , SO

THEY DON'T HAVE 7O STAND ON L/INE
. TO DEFOSIT

THEIR FAYCHECAKAS .

THAT WAY WE
CAN TAKE :
ADVANTAGE oF |
INVESTMENT
OPFPORTUNITIES

"WHEW! AND TO 71/nNic.., IT ALL
OF THE SERVICES STARTED 23 YEARS AGcoO

THE BANK HAS WITH ONE CHECKING ACCOUNT
- AND A PRETZEL RECIPE.

THATS JusT A FEW




For more information about
New York Fed education
programs, Vvisit:
www.newyorkfed.org/education

To schedule a tour, go to:
www.newyorkfed.org/aboutthefed/
ny_tours.html

Federal Reserve Bank of New York
Public Affairs Department
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New York, NY 10045
(212) 720-6134
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