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Unemployment Rates
(Sept. 2009 – Aug. 2010 averages)

Source: BLS
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Index (2002:Q2 = 100)

Source: National Association of Realtors and local realtors association

Nebraska and Omaha Home Sales
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Money * VelocityPrice =
Quantity

Definition of Inflation: 
Too much money

chasing 
too few goods

M
V
Q

Quantity Theory of Money
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Federal Reserve Balance Sheet: Assets
Billion Dollars

Source:  Federal Reserve Bank of Cleveland

QE2
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 A modest recovery is underway.
 Consumers are spending.
 Businesses are hiring and investing in equipment and software.
 Federal governments are spending, with contractions at the state and 

local levels.
 Exports are rising, but imports rose faster this summer.

 Quantitative easing is having an impact. 
 The yield curve has steepened.
 Side effects are emerging – exchange rates have fallen, pushing up 

commodity prices.

 Success will be determined by the exit strategy.
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