
0

–9
00

–7
00

–5
00

–3
00

–1
0010

0

30
0

De
c 

Se
p 

Ju
n 

M
ar

 
De

c
Se

p
Ju

n
M

ar
De

c 
Se

p 
Ju

n 
M

ar
 

De
c

Se
p

Ju
n 

M
ar

 

20
07

20
08

20
09

20
10

Su
bp

rim
e m

or
tg

ag
e 

len
de

rs
 sh

ow
 lo

ss
es

 
an

d 
so

m
e g

o 
ba

nk
-

ru
pt

: N
ew

 C
en

tu
ry

 
Fi

na
nc

ial
 (4

/0
7)Lo

ss
es

 sp
re

ad
 to

 
in

ve
sto

rs
 in

 su
bp

rim
e 

m
or

tg
ag

e-
ba

ck
ed

 
se

cu
rit

ies
; B

ea
r S

tea
rn

s 
fig

ht
s u

ns
uc

ce
ss

fu
lly

 to
 

sa
ve

 tw
o 

ail
in

g 
he

dg
e 

fu
nd

s (
6/

07
)

Su
bp

rim
e 

m
or

tg
ag

e-
re

lat
ed

 
an

d 
lev

er
ag

ed
 lo

an
 

lo
ss

es
 m

ou
nt

 am
id

 
se

ria
l r

es
tat

em
en

ts 
of

 w
rit

e-
do

wn
s; 

ex
ec

s a
t C

iti
 an

d 
M

er
ril

l L
yn

ch
 st

ep
 

do
wn

 	
(0

7:
Q

4)

Na
tio

na
liz

ati
on

 o
f 

sy
ste

m
ica

lly
 im

-
po

rta
nt

 m
or

tg
ag

e-
len

di
ng

 in
sti

tu
tio

ns
: 

No
rth

er
n 

Ro
ck

 
(2

/0
8)

; F
an

ni
e 

M
ae

 an
d 

Fr
ed

di
e 

M
ac

 (9
/0

8)In
ve

stm
en

t b
an

ks
 

ac
qu

ire
d 

by
 la

rg
es

t 
co

m
m

er
cia

l b
an

ks
 

wi
th

 g
ov

er
nm

en
t 

as
sis

tan
ce

: B
ea

r 
St

ea
rn

s (
3/

08
); 

M
er

ril
l L

yn
ch

 
(1

/0
9)

Month over month change in private nonfarm payrolls (thousands)

M
on

ol
in

e i
ns

ur
er

s 
do

wn
gr

ad
ed

 (6
/0

8)

Ba
nk

/th
rif

t f
ail

ur
es

: 
In

dy
M

ac
 (7

/0
8)

; W
as

hi
ng

to
n 

M
ut

ua
l (

9/
08

)

Fi
na

nc
ial

 m
ar

ke
t 

di
sa

rra
y –

 L
eh

m
an

 
ba

nk
ru

pt
cy

; A
IG

 
ba

ck
sto

pp
ed

(9
/0

8)

Ba
nk

in
g 

be
he

m
ot

h 
co

ns
ol

id
ati

on
 –

 W
ell

s 
Fa

rg
o 

ac
qu

ire
s W

ac
ho

via
; P

NC
 ac

qu
ire

s 
Na

tio
na

l C
ity

; G
ol

dm
an

 S
ac

hs
 an

d 
M

or
ga

n 
St

an
ley

 b
ec

om
e b

an
k h

ol
di

ng
 co

m
pa

ni
es

 
(1

0/
08

)

Go
ve

rn
m

en
t i

nt
er

ve
n-

tio
n 

– 
Ci

ti 
an

d 
Ba

nk
 

of
 A

m
er

ica
 re

ce
ive

 
go

ve
rn

m
en

t g
ua

ra
nt

ee
s; 

tro
ub

led
 as

se
t r

eli
ef 

pr
og

ra
m

 (T
AR

P)
 fu

nd
s 

re
lea

se
d,

 re
str

ict
io

ns
 o

n 
ex

ec
 p

ay
, “

str
es

s t
es

ts”
 

in
tro

du
ce

d;
 F

ed
 p

us
he

s 
po

lic
y r

ate
 n

ea
r z

er
o,

 
cr

ea
tes

 sp
ec

ial
 li

qu
id

ity
 

an
d 

cr
ed

it 
fac

ili
tie

s a
nd

 
in

tro
du

ce
s l

ar
ge

-
sc

ale
 as

se
t p

ur
ch

as
es

 
(0

8:
Q

4–
09

:Q
1)

TA
RP

 fu
nd

s o
f 

lar
ge

st 
ba

nk
s 

re
pa

id
 at

 a 
pr

ofi
t t

o 
tax

pa
ye

rs
:  

JP
M

or
ga

n 
(6

/0
9)

; 
Ba

nk
 o

f A
m

er
ica

, 
W

ell
s F

ar
go

, C
iti

 
(1

2/
09

)

NB
ER

 d
ate

s J
un

e 
20

09
 as

 o
ffi

cia
l 

re
ce

ss
io

n 
en

d 
(9

/1
0)

Fo
re

clo
su

re
 p

ro
ce

du
re

s  
qu

es
tio

ne
d,

 h
alt

ed
 an

d 
fed

er
all

y 
m

an
da

ted
 to

 b
e i

m
pr

ov
ed

 at
 se

ve
ra

l 
m

ajo
r b

an
ks

/m
or

tg
ag

e s
er

vic
er

s 
(1

0/
10

)

T
ro

u
b

le
 s

ta
rt

s
 w

it
h

 s
h

a
d

o
w

 b
a

n
k

s
  

  
 ➠

  
  

 C
ri

s
is

 s
p

re
a

d
s

 t
o

 l
a

rg
e

r 
s

h
a

d
o

w
/i

n
v

e
s

tm
e

n
t 

b
a

n
k

s
  

  
  
➠

  
  

 C
o

m
m

e
rc

ia
l 

b
a

n
k

s
 a

re
 a

ff
e

c
te

d
  

  
 ➠

  
  

 S
m

a
ll

e
r 

b
a

n
k

s
 s

tr
u

g
g

le
 a

m
id

 a
 m

ix
e

d
 r

e
c

o
v

e
ry

Fa
llo

u
t 

th
ro

u
g

h
 2

01
1

• 
 F

DI
C’

s “
pr

ob
lem

 li
st”

 re
ac

he
s a

 p
ea

k a
ss

et 
to

tal
 o

f $
43

1 
bi

lli
on

 (3
/1

0)
 an

d 
pe

ak
 	

	
nu

m
be

r o
f 8

88
 b

an
ks

 (3
/1

1)
.

• 
 R

ou
gh

ly 
40

0 
sm

all
er

 b
an

ks
 st

ill
 o

we
 n

ea
rly

 $
2 

bi
lli

on
 in

 TA
RP

 fu
nd

s (
10

/1
1)

.
• 

 O
nl

y t
wo

 o
f t

he
 2

49
 b

an
ks

 th
at 

fai
led

 in
 2

01
0 

an
d 

20
11

 h
eld

 m
or

e t
ha

n 
	

$5
 b

ill
io

n 
in

 as
se

ts 
(1

2/
11

).

Sm
al

l b
an

ks
 fa

ce
 ri

si
ng

 u
nc

er
ta

in
ty

 a
bo

ut
 c

om
pl

ia
nc

e 
co

st
s,

 u
nk

no
w

n 
im

pl
em

en
ta

tio
n 

of
 c

om
pl

ic
at

ed
 n

ew
 

re
gu

la
tio

ns
 a

nd
 a

ne
m

ic
 lo

an
 d

em
an

d

Ro
ug

hl
y 

80
0,

00
0 

jo
bs

 lo
st

 p
er

 m
on

th

Ex
h

ib
it 

3
Em

p
lo

ym
e

n
t 

Pl
u

m
m

e
ts

 a
s 

Fi
n

a
n

c
ia

l S
ys

te
m

 Im
p

lo
d

e
s

Se
le

c
te

d
 T

im
e

lin
e

, 2
00

7–
20

10




