
Alison Felix
Senior EconomistSenior Economist

Federal Reserve Bank of Kansas City

The views expressed are those of the presenter and do not necessarily reflect the positions of the
Federal Reserve Bank of Kansas City or the Federal Reserve System.



 Incoming data suggest that the U.S. economy continues g gg y
to recover at a modest pace.
 Manufacturing activity is expanding.
 Consumer spending remains above year-ago levels.p g y g
 The energy and agriculture sectors are booming.

 However, the U.S. economy faces many challenges over , y y g
the next few years.
 Unemployment rates are likely to remain stubbornly high.
 Commercial and residential construction activity remains Co e c al a d es de t al co st uct o  act v ty e a s 

weak.
 Eventually fiscal and monetary stimulus must be removed.



Real Gross Domestic Product
Percent change from previous period, annualized
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Contributions to Real GDP by Component in the Year Following a Recession
Average quarterly rate (at an annualized rate)Average quarterly rate (at an annualized rate)

Percent Percent
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Retail Sales and Consumer Confidence

Percent change from a year ago Index15 120
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InflationInflation
Percent change from year ago Percent
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Nonfarm Employment (Excluding Federal Government)
Seasonally adjusted

Index Index
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Unemployment Ratep y
Seasonally adjusted

Percent Percent 1212
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Employment Growth by Industry, May 2010 to Nov. 2010p y y y, y
Seasonally adjusted annualized rate

Percent Percent
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Employment Growth by Industry, Nov. 2009 to May 2010
Seasonally adjusted 

Percent Percent
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Net Percentage of Firms Expecting to Increase Employment

Percent Percent
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Manufacturing Activity
ll dj d h hSeasonally adjusted; month-over-month
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Tenth District Manufacturing ExpectationsTenth District Manufacturing Expectations
Seasonally adjusted; six months ahead
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Number of Active Drilling Rigsg g
# Rigs # Rigs
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Crop PricesCrop Prices
$/Bushel $/Bushel

16

18

16

18

Beans

10

12

14

10

12

14 Wheat

Corn

6

8

10

6

8

10

0

2

4

0

2

4

Source: Commodity Research Bureau

00
Dec-03 Dec-04 Dec-05 Dec-06 Jan-08 Dec-08 Dec-09 Dec-10



U S Livestock Prices and Breakeven CostsU.S. Livestock Prices and Breakeven Costs
$/Hundredweight $/Hundredweight
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Tenth District Farmland Values

Percent change from a year ago Percent
2525

2007:Q3
2008:Q3

15

20

15

20
2008:Q3
2009:Q3
2010:Q3

5

10

5

10

0

5

0

5

Source: FRBKC Ag Survey

-5-5
Nonirrigated Cropland Irrigated Cropland Ranchland



Existing Home Sales
Seasonally adjusted

Index: 2005:Q3=100 Index
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Value of Residential Construction ContractsValue of Residential Construction Contracts
Seasonally adjusted

Index: Nov-05=100 Index
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Foreclosure Rates
Percent Percent
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Home Price AppreciationHome Price Appreciation
Seasonally adjusted

Percent change from year ago Percent
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Value of Commercial Construction Contracts
Seasonally adjusted, 3-mo. mov. av.

Index: Nov-05=100 Index
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 Most economists expect the U.S. and Kansas p
economies to recover gradually over the next couple 
of years.

 There are several factors that will likely prevent a 
more robust recovery.
 Real estate activity may be sluggish in the near term. 
 Consumer confidence remains below pre-recession levels 

which may translate into less spending.
 Unemployment is likely to remain high for some time.


