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The U.S. economy iIs projected to rebound in 2010.
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Nebraska is one of last bastion of

low unemployment.

Unemployment Rate
May 2009 — April 2010
Average

10.0% or over
T0% o 9.9%
6.0% to 6.9%
0% to 5.9%
0% to 4.9%
0% to 3.9%
0% to 2.9%
9

5
4
3
2
1 9% or below

Source: Bureau of Labor Statistics

Federal Reserve Bank of Kansas City — Omaha Branch &=;
Regional, Public and Community Affairs Division ‘&




Consumer spending is rebounding.

U.S. Retail Sales
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Has the housing sector hit bottom?

First-time home buyer tax
credits have ended.

- Will home sales persist
without them?

‘Will sales strengthen in
higher-end homes?

‘Will stronger sales lead to
increased building activity?

‘Will high foreclosure rates
begin to decline?

‘What are the implications of
Fannie Mae and Freddie Mac
on the housing sector?

U.S. and Nebraska Single-Family Housing Permits
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Will stronger global economies and a lower

dollar boost export activity?

Manufactured Exports
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How sustainable is the manufacturing rebound?

Manufacturing activity is U.S. and Tenth District Manufacturing Production
rebounding.
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De-leveraging will limit economic gains.

U.S. Debt as a Percent of GDP

Percent
140 140
-=—Nonfinancial Businesses
120 - ) ) ) - 120
Financial Businesses

100 | ——Households . 100
80 - - 80
60 - //.fw/-.-. 60
4O - 40
20 - 20
o I l l (o]

1960 1965 1970 1975 1980 1985 1990 1995 2000 2005

Source: Calculations based on Federal Reserve and BEA data

Federal Reserve Bank of Kansas City — Omaha Branch @&,
Regional, Public and Community Affairs Division ‘i




How will surging federal debt levels affect

economic conditions long-term?

U.S. Debt as a Percent of GDP
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