
Brian C. Briggeman
Economist
Federal Reserve Bank of Kansas City – Omaha Branch
www.kansascityfed.org/omaha
February 3, 2010

The views expressed are those of the author and do not necessarily reflect the opinions of the 
Federal Reserve Bank  of Kansas City or the Federal Reserve System.



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

 The Macro Economy and Agriculture

 Combating the Financial Crisis and Recession

 Concerns of Accommodative Monetary Policy



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

-7
-6
-5
-4
-3
-2
-1
0
1
2
3
4
5
6

-7
-6
-5
-4
-3
-2
-1
0
1
2
3
4
5
6

2007:Q1 2007:Q3 2008:Q1 2008:Q3 2009:Q1 2009:Q3 2010:Q1 2010:Q3

Actual

July Forecast

January Forecast

Real GDP Growth

Annualized percent change from previous quarter

Source: Bureau of Economic Analysis and Blue Chip Economic Indicators 

Blue Chip Forecast



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

0

2

4

6

8

10

12

U.S. Unemployment Rate

Source: Bureau of Economic Analysis and Bureau of Labor Statistics

Percent

Recessions



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

Metro  -3.9%
Rural     -3.3 %

Metro  -5.6%
Rural     -6.8%

Metro  -7.2 %
Rural    -8.2%

Metro  -0.2%
Rural       1.7%

Metro  -7.1%
Rural     -7.4%

Metro  -5.5%
Rural     -4.8%

Metro  -4.1%
Rural     -2.3%

Metro  -2.8%
Rural     -1.8%

Pacific
Mountain

West South Central

West North 
Central

South 
Atlantic

East South
Central

East North 
Central

New England and
Middle Atlantic

Calculations based on Bureau of Labor Statistics, LAUS data



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

-16

-14

-12

-10

-8

-6

-4

-2

0

2

4

Washington North Carolina Vermont Kansas Nebraska

Metro Rural

Percent change

Year –to-date through second quarter retail sales  obtained from various department of revenues

Retail Sales Growth 2007 to 2009



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

-8.0
-6.0
-4.0
-2.0
0.0
2.0
4.0
6.0
8.0

10.0
12.0

Average in 5 
Recessions 
Since 1980

1981 
Recession

1982 
Recession

1990 
Recession

2001 
Recession

2007 to 
2009* 

Recession

One Year Prior to Recession
During Recession
One Year After Recession

Percent change

Calculations based on Bureau of Economic Analysis data
* The National Bureau of Economic Research indicates the recession started in Dec. 2007. At the time of 
publication, the end of the recession has yet to be specified.

U.S. Per Capita Expenditures on Beef, Pork, Poultry, and Milk Products



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

0

20

40

60

80

100

120

140

0

20

40

60

80

100

120

140

1956 1961 1966 1971 1976 1981 1986 1991 1996 2001 2006

Percent of GDP

Source: Federal Reserve Board of Governors

Domestic Debt Outstanding

Nonfinancial 
Business

Financial Business

Household



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

-800

-700

-600

-500

-400

-300

-200

-100

0

1996 1998 2000 2002 2004 2006 2008

Source:  Bureau of Economic Analysis 

Billion dollars (2005=100)

Real Net Exports of Goods and Services



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

-4

-2

0

2

4

6

8

10

12

14

16

-4

-2

0

2

4

6

8

10

12

14

16

1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014

Annual percent change, constant dollars

GDP Growth

Source: International Monetary Fund, October 2009

China

World

U.S.

Projection



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

0

1

2

3

4

5

6

7

8

0

20

40

60

80

100

120

140

160

Jan-02 Jan-03 Jan-04 Jan-05 Jan-06 Jan-07 Jan-08 Jan-09

WTI Crude Oil

Corn

Dollars per barrel
Crude Oil and Corn Prices

Source:  Commodity Research Bureau

Dollars per bushel



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

-64.8

-180.1

-8.2
41.3

120.1

219.3

126.2
109.6

-250

-200

-150

-100

-50

0

50

100

150

200

250

2009 2010 2011 2012-2019

Revenues
Outlays

Estimated Budget Impact of 
American Recovery and Reinvestment Act (ARRA) of 2009

Source: Congressional Budget Office, February 13, 2009

Billion Dollars



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

 The Macro Economy and Agriculture

 Combating the Financial Crisis and Recession

 Concerns of Accommodative Monetary Policy



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

0

100

200

300

400

500

600

Ja
n-

76

Ja
n-

78

Ja
n-

80

Ja
n-

82

Ja
n-

84

Ja
n-

86

Ja
n-

88

Ja
n-

90

Ja
n-

92

Ja
n-

94

Ja
n-

96

Ja
n-

98

Ja
n-

00

Ja
n-

02

Ja
n-

04

Ja
n-

06

Ja
n-

08

Basis Points

Source: Federal Reserve Board of Governors

TED Spread



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

0

400

800

1,200

1,600

2,000

2,400

Jan-07 Jul-07 Jan-08 Jul-08 Jan-09 Jul-09

Short-term Lending to Financial Firms

Rescue Operations

Operations Focused on Broader Credit Conditions

Other Assets

Treasury Portfolio

Federal Reserve Balance Sheet: Assets
Billion Dollars

Source:  Federal Reserve Board of Governors



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

50

100

150

200

250

50

100

150

200

250

2007 2008 2009

50

100

150

200

250

50

100

150

200

250

1930 1932 1934 1936

Source: Federal Reserve Bank of St.Louis,  
Friedman and Schwartz

Monetary Base
Monetary Base

M2

M2

Source: Federal Reserve Board of Governors

Growth in Monetary Aggregates
Index (Jan 1930 = 100) Index (Jan 2007 = 100)



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

Source: BEA and Federal Reserve Board of Governors

U.S. Velocity of Money

1.00

1.25

1.50

1.75

2.00

2.25

2.50

2.75

3.00

4.00

5.00

6.00

7.00

8.00

9.00

10.00

11.00

12.00

1970 1974 1979 1984 1989 1993 1998 2003 2008

GDP/M2
(right axis)

GDP/M1
(left axis)

Recessions 
indicated by 

gray bars



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

 “Low rates also interfere with economy’s ability to allocate 

resources and distort longer-term saving and investment 

decisions.”

 “While [the Federal Reserve] must be aggressive in our 

response to a crisis, and remain patient in the early stages 

of a recovery, we must also be resolute in the commitment 

to our longer-run mission and objectives if we are to 

properly fulfill our public mandate.”
Quotes taken from Tom Hoenig’s speech (1/7/10): 
http://www.kc.frb.org/speechbio/hoenigpdf/Hoenig.01.07.10.pdf

http://www.kc.frb.org/speechbio/hoenigpdf/Hoenig.01.07.10.pdf�
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 The financial crisis and recession appear to be ending, 

but risks surround the recovery.

 An elevated unemployment rate and high debt levels 

may dampen the recovery, but a significant amount 

of monetary and fiscal stimulus is in the system.

 When will consumers and investors start “chasing”?



For Registration Information, Please E-mail
2010AgSymposium@frbkc.org
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