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Structure of the Fede
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ained inflation, and help maintain the stability of the
on’s financial system

3 primary mission areas:
- Conducting national monetary policy
- Reqgulating financial institutions
- Providing financial services to banks

Board of Governors in Washington, DC

12 regional Fed banks, with 25 branches
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September 20, 2006

he moderation in economic growth appears to
be continuing, partly reflecting a cooling of the
housing market.

Readings on core inflation have been
elevated... However, inflation pressures seem
likely to moderate over time, reflecting reduced
Impetus from energy prices, contained inflation
expectations, and the cumulative effects of
monetary policy actions and other factors
restraining aggregate demand.
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Gross Domestic Product

Percent change from previous quarter, annualized
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Growth in Componen
in Q2 2006

Percent change from previous quarter, annualized

eading growth, as housing decline
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Payroll Employment

~ Change from previous month, thousands
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Consumer Confidence Index
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Consumer Price Index

Percent change from year ago

Overall CPI S

Core CPI
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Employment Growth

Percent change from a year ago
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wth iIs still up, while other sectors

OK Employmen

Percent change year over year
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3-month moving average, thousands

US (left scale)
OK (right scale)

Source: U.S. Census Bureau




Quality-adjusted Housing Prices

Percent change year over year
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Oklahoma Manufacturing

Diffusion index

— Production vs. a month ago

- - - - Capital spending plans for next 6 months
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) well outpace layoff announcement
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Western Oklahoma

Source: U.S. Bureau of Labor Statistics



elative importance of industries by contribution to area earti
Ratio of Western-Oklahoma-to-U.S. concentrations, 2004
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Source: Bureau of Economic Analysis
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U.S. Seasonal Drought Outlook

Drought to persist or
intensify

- Drought ongoing, some
improvement

Drought likely to improve,
[ impacts ease

Drought development
likely

Source: NOAA

Through December 2006
Released September 21, 2006

Depicts general, large-scale trends based on s ubjectively derived probabilities
guided by numerous indicators, including short- and long-range s atis tical and
dynamical forecasts. Short-term events — s uch as individual storms — cannotbe
sccurately forecast more that a few days in advance, so use caution if using this
outlock for applications -- such a5 crops -- that can be affected by such events.
"Ongoing™ drought aress are approximated from the Drought Meonitor

{01 to D4). For weskly drought updates, see the latest Drought Monitor map and
tExt. MOTE: the green improvement areas imply at leasta 1-category improvement
inthe Drought Monitor intensity levels, but do not necessarily imply drought
&limination.
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renue growth for commodities industries
orojected to ease, albeit from high levels

Projected U.S. Revenue Growth Among Major Industr
ent

m 2006 m 2007

Manufacturing Consumer and Health Financial and Business Commodities (including energy
and agriculture)

Source: Moody’s Economy.com



- Growth in the national economy has

- moderated and inflation has risen, but
business investment appears solid and
consumers are generally optimistic

Growth in the overall Oklahoma economy
has also slowed recently, though the
outlook appears relatively solid

In western Oklahoma, economic activity
remains strong, but growth is likely to slow
next year, if it isn’t slowing already
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