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Overview 

• The U.S. economy continues to recover, but at a 
very modest pace 
– But there remain considerable risks 

• Employment growth is thin, in the U.S. and in 
Kansas, and by some measures, its worse than we 
think it is 

• Kansas has some economic advantages that have 
mitigated the national economic doldrums 

• The residential real estate market, however, is doing 
better 
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U.S. ECONOMIC OVERVIEW AND 
FORECAST 
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Annual Growth in Real GDP 
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Contributions to Percentage 
Change in Real GDP 
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Retail Spending  
(Tenth Federal Reserve District, incl. Kansas) 
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Three-Month-Ahead Retail Outlook 
(Tenth Federal Reserve District, incl. Kansas) 
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Average Debt per Consumer 
(excludes first mortgage) 
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Consumer Credit Delinquencies 
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Historical Recessions 
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Employment Growth in the U.S. and Kansas 
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Jobs Deficit 
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Unemployment Rates 
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Job Growth by Industry 
August, 2011 – August, 2012 
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Aircraft Manufacturing Employment 
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Production Indexes for the Tenth District 
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Agriculture 
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Agriculture Exports 
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FURTHER EMPLOYMENT 
INSIGHTS 
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Unemployment and Labor Force  
Participation Rates 
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Source: U.S. Bureau of Labor Statistics 
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Expanded Unemployment Rate 
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Source: U.S. Bureau of Labor Statistics 
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RISKS 
Economic Conditions in the U.S. and Kansas 
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The Fiscal Cliff 
(Current Projection 2013 is 2.5% - 3.0%) 

October 12, 2012 27 

Payroll Tax Payroll Tax 

Extended UI Extended UI 

AMT Fix Expires 

BushCuts Expire 

Sequestratation, -0.5 

-4 

-3.5 

-3 

-2.5 

-2 

-1.5 

-1 

-0.5 

0 

Bad Scenario Likely Scenario 
(Embedded in forecast) 

Source: Goldman Sachs 



European Debt Crisis 
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U.S. Exports to the EU (Goods Only) 
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Federal Debt (% of  GDP) 

Source: Congressional Budget Office 
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RESIDENTIAL REAL ESTATE 
Economic Conditions in the U.S. and Kansas 
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Home Prices 
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Demand Constraints 

• Economy/Financial Security 
• Uncertainty about Market 
• Household Formation 
• Credit Availability 

Existing Single-Family Home Activity 

Homebuyer Traffic 

33 K. Edmiston, FRBKC August 16, 2012 

Proprietary Data Removed 

 



Months Supply of  Homes 
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Value of  Residential Construction Contracts 
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Mortgage Status 

Status of  Mortgage 
Pool 

KC Metro 
(Kansas) 

Manhattan 
Micro 

Topeka 
Metro 

Wichita 
Metro Kansas USA 

Delinquent 30 days 2.6 2.2 3.4 3.3 3.0 2.9 

Delinquent 60 days 1.0 0.9 1.2 1.2 1.1 1.1 

Delinquent 90 days + 2.2 1.9 3.4 2.4 2.4 3.4 

In Foreclosure Process 2.0 1.0 2.1 1.8 1.9 3.8 

SERIOUSLY 
DELINQUENT 4.2 2.9 5.5 4.2 4.3 7.2 

TOTAL PAST DUE 7.8 6.0 10.1 8.7 8.4 11.2 
Data Source: Lender Processing Services, Inc. (July 2012 data) 
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Serious Delinquency Rates in Kansas Counties 
July, 2012 
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Serious Delinquency Rates in Kansas Counties 
Change, July, 2010 – July, 2012 
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Serious Delinquency 
Rates in KC Metro Area 

(KS) 
July, 2012 

Source: Lender Processing Services, Inc. 



Serious Delinquency 
Rates in KC Metro Area 

(KS) 
Change, July 2010 - July, 2012 

Source: Lender Processing Services, Inc. 



Serious Delinquency 
Rates in Manhattan 

Area 
July, 2012 

Source: Lender Processing Services, Inc. 



Serious Delinquency 
Rates in Manhattan 

Area 
Change, July, 2010 – July, 2012 
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Serious Delinquency 
Rates in Topeka Metro 

Area 
July, 2012 

Source: Lender Processing Services, Inc. 



Serious Delinquency 
Rates in Topeka Metro 

Area 
Change, July, 2010 – July, 2012 

Source: Lender Processing Services, Inc. 



Serious Delinquency 
Rates in Wichita Metro 

Area 
July, 2012 

Source: Lender Processing Services, Inc. 



Serious Delinquency 
Rates in Wichita Metro 

Area 
Change, July, 2010 – July, 2012 

Source: Lender Processing Services, Inc. 



Contact Information: 
Kelly D. Edmiston 
Senior Economist 
Community Development 
 
1 Memorial Drive 
Kansas City, MO 64198 
(816) 881-2004 
Kelly.edmiston@kc.frb.org 
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