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 Demand Shocks

 Short-term demand viewed as long-term

 1910s – World War I

 1970s – Russian grain deal

 2000s – Exports (China) & Ethanol

 What are the Risks?

 Slower growth in emerging countries

 Elimination of the RFS mandate
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 Supply Shocks

 Farmer’s Produce Themselves Out of Prosperity

 Technological change: supply outpaces demand

▪ 1920s – Tractors

▪ 1970s – Green Revolution

▪ 2000s – Bio-technology

 What are the Risks?

 Can the promises of bio-tech actually be delivered?
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 Interest rates
 Interest rates shape cap rates and land values

 Low interest rates associated with high farm 
incomes
▪ 1970s – Low real rates and farm boom

▪ 1980s – High real rates and farm bust

▪ 1990s – High real rates and lower farm incomes

▪ 2000s – Low real rate and higher farm incomes

▪ 2010s ??
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 Interest rates

 Interest rates shape cap rates and land values

 Low interest rates associated with high farm incomes

▪ 1970s – Low real rates and farm boom

▪ 1980s – High real rates and farm bust

▪ 1990s – High real rates and lower farm incomes

▪ 2000s – Low real rate and higher farm incomes

▪ 2010s ??

 What are the Risks?

 Stronger economic gains and inflation.
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