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Statistical Release No. 1392 

The SECIndex ot Stock Prices, based on the closing prices of 265 eommon 
stocks for the week ended July 13, 1956, for the composite and by major indus
try groups, compared with the preceding week and with the highs and lows for 
1956, is as follows: 

(19~ = 100) 1956 
Percent 

7(13156 7/6/56 Change Hi.gh ~ 

Composite 358.4 354.5 " 1.1 360.3 ,319.0 

Manufacturing 458.1 453.2 " 1.1 459.4 1j13.6
furab1e Goods 420.0 41.2.1 t 1.9· 421.2 369.4Non-Durable Goods 493.1 490.13 t 0.5 500.8 425.2

'lransportation 334.2 333.8 r 0.1 353.0 312.8
Utility 157.9 157.0 t 0.6 160.6 152.4
Trade, Finance & Service 317.6 ~6.6 f 3.6 325.5 2$4.7
Mining 362.3 363.6 - 0.4 382.5 326.8 

~ecuri ties Act Release No. 3661 

The Securities and Exchange Commission has instituted proceedings under 
the Securities Act of 1933 to determdne whether a "stop order" should be issued 
suspending the effectiveness of a registration statement filed by Freedom Insur
ance Company, of Berkeley, California. 

The companywas organized in November, 1954, for the purpose of providing 
all insurance coverages except life, title and mortgage. Its registration state
ment, filed June 6, 1955, proposed the public offering of 1,000,000 shares of 
$10 par CommonStock at $22 per ahar-e, The statement became effective December 
22, 1955. The offering was to be made byUni-Insurance Service Corporation
("Uni") on a "best efforts" basis. Uni is named in the prospectus as the pro
moter of Freedom Insurance; and it is controlled by certain officers and direc
tors of that company_ Ray B. Wiser is president of Freedom Insurance. Accord
:ing to its prospectus, Freedom Insurance could not commenceoperations until a 
Certificate of Authority has been issued by the Insurance Conmissioner of Cali
fon-lia; and no such certificate may be issued until at least 100,000 shares of 
stock have been Bold and the proceeds deposited in escrow, subject to refund in 
full if the authori t;y is denied. 

In its order authoriZing the stop order proceedings, the Commission chal
lenges the accuracy and adequacy of information contained in the registration 
statement and prospectus. Yore particularly, the Commission asserts that there 
is "reasonable cause to believe" that the prospectus is inaccurate and incom
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plete, in particular (a) the representation that Uni had adequate financial re
sources from commissions to be earned from the sale of stock of Freedom Insur
ance and from funds advanced and to be advanced by officers and stockholders 
of Uni to establish branch offices for Freedom Insurance and to pay other ex
penses of Uni' s arrsngements with Freedom Insurance; and (b) the omission to 
state the monthly amount and nature of the expenses incurred and to be incurred 
by Uni in perforndng its functions in connection with Fr-eedomInsurance's pro
posed enterprise, as well as the omission to state the estimated cost to Uni of ;
establishing branch offices for Freedom Insurance. 

At a hearing scheduled for July 25) 1956, m the Commission's San Francisco i 

f, 
't··.·Regional Office, inquiry' will be conducted into the question whether the regis- i....·.·."tration statement and prospectus are inaccurate and incomplete in the respects 

indicated and, if so, whether a stop order should be issued suspending the ef- l~11.·.·.•

fectiv~ess of the registration statement. 
r1 
4 

Securities Act Release No. 3660 

The Securities and Exchange Comnission has issued orders temporarily suspend
ing Regulation A exemptions from registration under- the SeCl.1rities Act of 1933 
with respect to public offerings of securities by the fol1owing~ 

(1) Hldden Valley Uranium Comp§PL...Inc." Salt Lake City, U. 
Regulation A notification, filed April 21, 1955, proposed the 

public offering of 5,950,000 shares of commonstock at 5¢ per share. 

( 2) Military In ves tors Fin ancia1 CorDoration , Houeton, Texas 
Regulation A notification, filed December 1, 1954, proposed 

the public offering of 150,000 shares of commonstock at ~ per share. 

The orders provide an opportunity for hearing, upon request, on the question
whether the suspension orders should be vacated or made permanent. 

In the case of Hidden Valley, the Co~missionf8 order asserts that there is 
"reasonable cause to believe" that the terms and conditions of Regulation A have 
not been complied with, :in that (1) the company's notification and offering circu
lar "are false and misleading :in stating that Earl A. Smythe and Michael Grayson 
ar~ each the holder of 250,000 shares acquired :in exchange for certain property 
and in omitting to state that Smythe and Grayson severed all connection with the 
issuer and returned all their stock to the issuer because the property acquired
from them was worthless;" and (2) the company'has failed to file the required re
ports of stock sales and use of proceeds and has ignored requests for such reports. 

The order in the case of Hili tary Investors asserts that there is "reasonable 
cause to believe" that the company!s offering circular "is falSE: and mf.s'l.eaddng" 
(1) in stating tha.t Donaf.dE. Bartz, pr-omoter and board chairman, flis presenn~'
President of American Management Corporation, a firm specializ,ing in corporate 
formations and management," but omitting to sta.te that American 7~anagementCor
poration has never ,formed or promoted a. successful business venture and that it 
was simply a corporate front under which Bartz promoted his own :interests; and 
(2) in stating that RaymondJ. Jeleski, president and director, "was asaocf.a ted 
with the Richfield Oil Corporation in the field of finance and collections" and l~I 
"is now associated with Globe Hardware Company.... as accountant and tax adviser, It 

Continued on Page 3 
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but om.tting to state that Jeleski9s association with Richfield Oil Corporation 
was as a filling station operator, that his association with Globe Hardware Co~ 
pany was under the supervision of a senior accountant, and that hi.s only .function 
as president and director of the issuer was to act as bookkeeper. 

It is further asserted:in the order pertaining to 1,{11it.ary Investors (a) that 
a report of stock sales and the balance sheet attached thereto al~e false and mis
leading in stating that marketable securities in the amount of ~50,OOO were re
ceived by the issuer in exchange for 25,000 shares of its stock; (b) that the 
stock offering "constituted a device, scheme and artif:i.ce to defraud in that there 
was no bona fide intention to carry on the proposed business of' the J.ssuer as set 
forth in the offering Circular;" and (c) that no report of stock sales and use of 
proceeds has been filed since August 30, 1955~ 

Securities Act Release No. 3662 

The Securities and Exchange Conrrnissionhas granted a request of L.ewisolm 
Copper Corp., Tucson, Arizona, for a hearing on the question whether to vacate 
or make permanent the conmt est.ont s or-dez- of June 15~ 1956 (Releast' No" 3648)
temporarily suspending a Regulation A exemption from registration under the Se
curities Act of 1933 with respect to a public offering by Levnsohn of 200,000 
shares of commonstock at $1.50 per share. The hearing is scheduled for July
23, 1956, at 10:30 Ae M., in the Commissionf 6 New York Regional Office, 225 
Broadway, New York City. 

At the hearing, inquiry will be conducted into the question whether a Regu
lation A exemption from registration was available for the Lewi.sohn stock offer
ing, whether the terme and conditions of the li'.egulation were complied vr.Lth, and 
whether the terntS and conditiona of the Regulation were complied wi th, and whether 
the offering circular and other material used in connection m.th the stock offer
ing were incomplete or inaccurate with respect to the following, and Trhether said 
stock offering "did operate as a fraud and decai t upon the purdJf:J,~er: I! 

1. The statement in the offer:ll'lg circular that the pubUc of'f'erdng 
price was $1.50 per share, failure to disclose in th{l offering circnlar the 
method of offering whereby the stock would be offered to the public at higher 
and undetermined prices by a small number of per-sons "[:fo.rcliasing iTom the 
princ:l.pal underwrf, ter wi th a view to distribution and who in fact did so 
distribute the stock, and failure to disclossth6 pror.; or. (jf m;(;h persons. 

2. '!he offering of securities;:. purportedly under said l1c}tLf':t cation 
and Regulation, when the aggregate public offering price tri: G8.:l.d Ek::;',lri'~ies 
and the aggregate gross proceeds actuall:y' reeei ved from tlwJr SOlIe to the 
public: exceeded ~OO,oOO& 

3. The failure to use an offering circular as r equi.r-edby nulG 2l9J 

in connection with the offering of said securities to the publJ.f;", 

4. The failure to file with the Connnissioncopies of other fil£.t.erial 
used in connection with the offering, as required by Hule 2:21., 

5. The dissemination in connection with the offering of illater:ially 
misleading information regarding the company, its p'lans and its propb';Gies" 

* * .ll- -Ii. 
Continued on Page " 
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Securities Exchange Act Release No. 5336 

Chairman J., Sinclair Armstrong of the Securities and Exohange Comission 
today announced the adoption by the Commission of a new Rule X-17A-? under the 
Securities Exchange -~t of 1934, requiring foreign brokers and dealers regis
tered with the C01'!ll1ission to make their books and reoords available in this 
oountry for :inspection by the Commission. A broker or dealer may comply either 
by maintaining a. duplicate set of records in the United States, or, at his op
tion, by agreeing to furnish, on request of the Comnission, all or any part ot 
his recorda .. 

hOur flew rule~" Chairman Armstrong comnented, II ldll further strengthen the 
Commissiont s program of invest,or protection. With greater emphasis upon broker-
dealer inspections in the past year, in which over 950 :lnspec·tions were oompleted
by our st.&f!, and vrlth 1400 :In:'''lpecticns scheduled for the fiscal year now oom
menctng, br-oker--deal.er inspections have become one of the major phases of the 
Comnission 's enforcement activities In addition to providin.g the neans by0 

which our inspectors may check on compliance with our boekkeepdng, r-epor tdng
and other rules designed for investor protection, broker-dealer inspections en-
a.ble the Oonmf.asf.on t;o ascertain whether the securities firms are complying 
wi th the Connniss:lont s net capf.t.a'l ru'l.es designed to safeguard against insolvency 
and other rules of tnt) Commission designed to assure protection of 'bhe public in
vestor .. 

"Bowever-, alhhough fOl~eign broker-dealet' fims which buy or sell securities 
in the United Sta.tes nn..li:-::t register with the Corrmission and moe subjec"l; to the 
same rules~ the fact that thai:r. r ecor-ds have not been ma:intained in -this country 
has preclu.ded the Conm:iss1.on from making the same periodic or speci.af., surprise 
inspections as have b een made of domestic firmse This has handf.capped the Com
mission in this important ar-ea of its law enforcement pr-ogr-am, '!'he new rule 
should fill this gap 1n our inspection. pr-ogram, 

tiThe new ruf.e is of spee1.al slgnifice.nce in relation to a current problem 
having to do wi:!;h Canadann securiM.es. In a number of eases, Can~.dian securi
ties appeal' to have been dif.itributed in the United States without prior regis
tration under the Securities _rl.ct.)thus depriving investors of the importal'lt :fi
nancial and other ini'ormat:ion which registrat:ton would provide. In many of these 
cases our efforts to ascertain the facts wi til respect to the or:i.gin or source of 
these securities and the b()si~l~,if an)'~ of any claim to exemption from :registra
tion, have proved futile because +he books and records are out of our jurisdio
td on, V{henthe new rUlE) becomes effective on August 20, 1956, we expect to move 
promptly to require the:.l}."'ociuctJ.onof r-ecords which, we believe, will provide
Lmportan t :Ln..for·l!k"ttl.on cases investigation.in now under 

"Thus, the new l'ule marks an important step :in om- continuing efforts to 
provide greater pro'bection to investors through vigorous and effect:i.vc-'lenfor-c.. . 
ment of the Federal secur-L ties laws CI Weare pleased by the response to the 
rule proposal which was :re(:eived from Canadian :1nterestso There vras)ln fa(d •., 
very little opposition to the proposal on the part of Canadian brokers and 
dealers;. and responsible Canadi an quarters recognized the Commission's right t') I

require information from Canadian dealers registered with it. Through in i;er- !J 
Continued on Page 5 
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t 
national cooperation ot this type, much can be done to protect the investing 
public against the fringe elemoot on both sides of the border who pr~ upon
the investing public." 

Securities Exchange Act Release No, 533S . 

The Securities and Exchange Commissionhas ordered a hearing to determine 
whether an application for broker-dcaler registration under the Securities Ex
change Act of 1931i filed by F. J .. McDermott& Co., Inc., of Jersey City, N. J., 
should be denied. The hearing is scheduled for July 27, 1956, in the Commis
sion t s NewYork Regional Office, 225 Broadway, NewYork, N. Y. 

McDermott & Co.' s application for broker-dealer registration was filed 
June 18, 1956. It.lists F. J. McDermottas preSident, secretary, a director 
and controlling stockholder of the company. In a decision and order issued bY' 
the Cormnissionon June 7, 1954, the Commission found that Frank Joseph McDermtt, 
doing business as McDermott& Coo, had wilfully violated Sections 15(c)(3) and 
17(a) of the Securities Excha~ge Act and Rules X-15C3-l, X-17A-3and X-17A-5 
thereunder. However, McDermott then having filed a request to withdraw his 
registration and the Comnission having found that he was no longer engaged in 
the securities buSiness, the Commissionpermitted withdrawal and discontinued 
the 1954 proceedings 4> 

At the July 27th hearing, inquiry will be conducted into the question
whether :i.t is in the public interest to deny the application of McDermott& 
Co. for registration as a broker-dealer. 

lhlding CompanyAct Release No.. l322~ 

The SEChas issued an order under the Holding CompanyAct authorizing 
transactions by The Columbia Gas System, Inc ~, and its subsidiaries, as follows: 
(l) Columbia proposes to advance to United Fuel Gas Company,on open account, 
such amounts not exceeding $10,000,000 as United Fuel may require during 1956 
for the purchase of current inventory gas; and (2) Columbia pr-opose. to per-chase 
from Uni ted Fuel and from .AmareGas Utilities Company,when and to the exten t 
new mon~ is required in connection with their 1956 construction programs, in
stallment promissory notes of said subsidiaries aggregating not in excess of 
$1,000,000 and $425,000, respectivelyo 

Inves1:rnent CompanyAct Release No, 23M 

The Commissionhas issued an order granting an application of Standard 
Properties, L~c., that it be declared not. to be primarily engaged, through a 
controlled company(Duquesne Slag Products Company), in a business other than 
that of :Investing, reinvesting, owning, holding, or trading in securities, and 
therefore is anti tIed to exemption from the Investment CompanyAct. fuquesne 
is engaged in the manufacture of crushed blast furnace slag products. 

* * * * 
American Investors Corporation, Nashville, Tenn., filed a registration 

statement (File 2-12652) with the SECon July 13, 1956, seeking registration 
of 4,962,500 shares of its $a. par CommonStock, of which 962,500 shares are re-

Continued on Page 6 
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served for issuance upon the exercise of options to be gran ted by the company 
to its employees. 

Public offering of the 4,000,000 shares is to be made a.t $2 per share. 
'!he shares will be sold only through officers, directors and employees or agents
of the companyunder supervision of ita managemen t, for which a 20¢ per share 
cormnission is to be pafd , 

The companyplans to use not more than $h, 000, 000 of the proceeds of the 
sa.le of commonstock to purchase all of the commonstock of American InvestmEllt 
tife Insurance Company, to be organized under Tennessee la.w and which will be 

authorized to write a full line of life and disability insuranoe policies on 
individual and group basis, including ordinary life, on both whole life and 
limited payment plans, endowment, health and accident, in dem ity and hospitali
zation policies. The balance of. the proceeds will be retained to a.cquire all 
fixed assets necessary :foT the conduct of the business of American Investment 
tife Insurance Company,which will then rant such assets from the company. 

The companynow has outstanding 37,500 shares of commonstock sold private
ly for ~ pel" share; of which 5,000 shar-ea each (13-1/3%) are held by George P. 
Wenck, Foun t.atn Inn, So C"" rI' .. Fon'tel1 Fl.ock, Atlanta~ and ,.1" W. Ballentine, 
Easley, So Co Jimmie Davf.s of Shreveporii, La .., is board chairman and Frank 
Poole of Nashville is pl"esiden't .. 

* * *' '* 
Bahamas Helicopters Limi t.ed, of Nassau and Par:i.s~ filed a registration 

statenent (File 2-12653) wlbh the SEC on July 13, 1956, seeking regi,stration 
of 30051000 Ordinary (Common)Shares (.n PBl" value) r to be offered for public 
sale through an undervrrit:lng group headed b~tB'la:i.!"& Coo, Jncorpcrated" Of 
the securities being registered, 35~000 ordinary shares represent secur-L ties 
to be Bold by stockholders of the companyto Blair & Co. 

BahamasHelicopters is engaged with Hs whclly-oWt1edsubs:i.diaries as a 
private carrier :1.n the business of transporting personnel, equipment and sup
plies by helicopter and fixed-win g airc!'aft for certain ma.jor oil companies 
operating principally in the Eastern Hemisphere. The net proceeds of the com
pany finanCL'1gwill be applied to l'etire indebtedness of $175,000; to make a 
downpayment of some ~f200,OOO in connect.Jon with the purchase, dul-ing July 1956, 
of three 3-58 Sikorsky helicopters and parts from the Sikorsky Aircraft Divisior:, 
of United Airc!'aft Corporation at an aggregabe cost, of $1,025$,000;;and to pur
chase 49%in terest, in the ouusbsndtng stock o.r Aerotec,'(iJ.ca, S"Ac for appro;:imB:"" 
l.y '$500,0000 The balance of' the pr-oceeds mIl be added to general funds to pro 
vide additional working capit,al. 

The principal stockholders of the ccmpsnyare H. B. Armstrong of Sherrnar.
Oaks, Calif., and Mute W" Flint, of Parts, France, president and secretary~ 
treasurer, respectively" According to t.he prospectus, they proposed to t!"ans
fer to the companytheir interests in tell other corporations :in exchange fo:," 
Ordinary Shares of the company. 

* * '* * 
Continued on Page ? 
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california Eastern Aviation, Inco, Wash:ing ton, D. C., filed a registration 
statement (File 2-12655) with the SEC on July 13, 1956, seeking registration ot 
$2,900,000 ot 6% Convertible Sinking Fund Debentures due August 1, 1968. The 
oompanY'proposes to otfer the deben turee tor public sale through an underwriting 
group headed b;y Cruttenden & Co. The publio offering price and underwriting 
terms are to be supplied by amendment. 

Approximately $1,500,000 of the net proceeds ldll be expended in partial
payment of the purchase price ($),600,000) vf three Super-Constellation aircraft, 
Model 1049H, which the oompanyhas contracted to purchase from Lockheed Aircraft 

0Corporation of Burbank, Calit The remaining prooeeds nIl be added to the oom
pany's working capital and will be available for general corporate purposes. 

* * * '*

CORRECTIOOThe July Press listed fil:1ng by Haydock: 13th Summary, page 2, the 
FWld, Inc., ot an amendment to its reg1sti."'at1on statement (File 2-11764) seek
ing registration of 50,000 additional shares of its Capital Stock. This tiling 
has been changed to a new registration statement which carrius File No. 2-12654 • 
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