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C.A1

SECTIONC
STATEMENT OF WORK
PURPOSE, OVERVIEW, END-STATES, AND ORGANIZATION
C.1.1 PURPOSE AND OVERVIEW

The purpose of this Cantract is to close the Hanford Site River Corridor (RC), approximately

210 square miles of the Hanford Site along the Columbia River (itlustrated in Figure C.1, Hanford
Site River Corridor). This Contract applies performance-based contracting approaches; expects
the Contractor to innovate and implement techniques that emphasize safe, efficient, and
measurable results; and minimizes the description of how to accomplish the scope of work. The
Coniractor has the responsibility for total performance under the Contract, including determining
the specific methods and graded approaches for accomplishing ali work to be perfarmed.

C.1.2 END-STATES

The U.S. Department of Energy (DOE) has defined RC closure as completion of all activities
required to: deactivate, decontaminate, decommission, and demolish excess facilities; place
former production reactors in an interim safe and stable condition; remediate waste sites and
burial grounds; meet regutatory reguirements; and transition to long-term stewardship.

To achieve this end-state safely and efficiently, the Contractor shall establish defensible technical
approaches, develop risk-based end-states to profect human healih and the environment,
implement accelerated risk reduction technigues, and implement a regulatory framework o
comply with all applicabte requirements.

The current regulatory framework to achieve Hanford Site remediation is established in the
Hanford Federal Facility Agreement and Consent Order, commonly known as the Tri-Party
Agreement (TPA), entered into by DOE, the U.S. Environmental Protection Agency Region 10
(EPA), and the Washington State Department of Ecology (WDOE).

C.1.3 ORGANIZATION OF THE STATEMENT OF WORK

This Statement of Work is divided into nine sections, with this Section C.7 confaining the purpose,
overview, end-states, and organization; Section C.2, Description of Performance Requirements,
Section C.3, Environment, Safely, Quality, and Health; Section C.4, Government-Furnished
Services and Information; Section C.5, Project Management, Section C.6, Risk Management;
Section C.7, Safeguards and Security; Section C.8, Summary of Contract Deliverables; and
Section C.8, List of Existing Regulatory and Supporting Documentation.

C-1
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Figure C.1. Hanford Site River Corridor

Figure C.1 is for iflustration purposes only; the Contractor shall rely upon the specific requirements
contained within this Statement of Work

Cc-2
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C.2

DESCRIPTION OF PERFORMANCE REQUIREMENTS

Except for the services and information identified as Government-Furnished Services and
Information (GFS/1), the Contractor shall provide all personnel, facilities, equipment, materials,
services, and supplies to close the RC.

The Contractor shall perform eleven major activities to close the RC:

Activity 1: Transition

Activity 2: Remediation Design

Activity 3 Regulatory and Supporting Documentation
Activity 4: Deactivate, Decontaminate, Decommission, and Demolish (D4) Facilities
Activity 5: Reactor interim Safe Storage

Activity &: Field Remediation

Activity 7: Waste Operations

Activity 8: Operate and Close Utility Systems
Activity 9: Surveillance and Maintenance

Activity 10 Miscellaneous Restoration

Activity 11: Final Closure and Stewardship

The RC is divided into four major geographic areas, with one supporting geographic area:

100 Area, the location of nine former production reactors, associated support faciiities,
and the waste sites resulting from the disposal of solid and liguid wastes;

300 Area, the location of research, development, and fuel fabrication facilities, and the
waste sites resulting from the disposal of solid and liquid wastes;

400 Area, the location of a small number of facilities and waste sites located outside the
Fast Flux Test Facility reactor area;

800 Area, the location of two major burial grounds (618-10 and —11) on mostly vacant
lands; and

Waste Operations are supported in the 200 Area at the Hanford Site.

Consistent with a performance-based approach, this Section is structured to provide perfarmance
requirements and a linkage to individual reguirements documents referenced in this Statement of

Work:

Table C.1, River Corridor Work Summary, provides a one-page summary of the work to
be performed under this Contract and an index to the individua! subsections; the numbers
contained in Table C.1 provide the number of total remedial actions and field work sites
across the RC;

Table C.2. River Corridor Contract Line item Summary, provides a summary on how each
of the eleven major activities described within this Section are allocated to the three
Contract Line item Numbers (CLIN) referenced in the Section B clause entitied Type of
Contract — ltems Being Acquired,

Each subsection within this Section provides a statement of scope and completion
criteria, entrance condition, constraint(s), requirement(s), and GF S/l for the eleven major
activities, with individual requirements for the 100, 300, 400, and 600 Areas; and
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» Al remedial actions and field work sites under this Contract are listed in Section J,
Attachment J-1, Table of River Corridor Closure Contract Workscope; Attachment J-1
provides information on the incumbent performing contractor, status, and the available
regulatory and supporting documentation for each remedial action and field work site.

Table C.1. River Corridor Work Summary

100 Area
[ m o
o g 2 g i
Activity b © - o m o g = L = S
< g 8 e o o 8| 8 g = 5
= o L T ¥ = g 7
o
4
1: Transition Refer to Section C.2.1 N/A N/A
2: Remediation ‘
Design Refer ta Section C.2.2
3 Regu et Refer to Section C.2.3

Documentation

Refer to Section C.2.4

4: D4 Facilities
5 16 1 2 118 113 1 220 33 0 507
5 Reactor Interim Refer {o Section C.2.5
Safe Storage
1 0 0 1 2 1 N/A N/A N/A N/A
6: Field Remediation Refer to Section C.2.6
Liquid Waste Sites 4 6 1 4 8 0 0 0 0 0 23
Waste Sites 10 12 8 6 39 77 10 107 3 ] 272
Burial Grounds 3 16 8 5 2 0 o] 6 0 2 42
Confirmatory
Sampiing Sites 6 27 23 18 49 11 5 10 0 0 149
7: Waste Operations Refer to Section C.2.7
8. Operate and
Close Utility Refer to Section C.2.8
Systems
9 Sun_'veillance and Refer to Section C.2.9
Mainfenance
10: Miscellaneous Refer to Section C.2.10
Restoration
11: Final CIOSL."e and Refer to Section C.2.11
Stewardship
Totals 29 77 41 36 216 202 16 343 36 2 998
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Section C

Table C.2: River Corridor Contract Line Iterm Summary

CLIN1

CLIN 2

CLIN3

Activity 100 Area, Selected 300 Remaining 300 Area
Area, and 400 Area g 600 Area Contract Scope
Contract Scope
Contract Scope
1. Transition Authorized at Contract award (and included as part of CLIN 1)
z gemedlatlon Authorized at Contract award (and included as part of CLIN 1)
esign
3: Regulatory Authorized at Contract award (and included as part of CLIN 1
Documentation uthorized at Contract award {and included as part o )
Authorized at Contract Upon DOE Authorization of
award CLIN 2
4: D4 Facilities N/A
13 300 Area facilities shown
Excess 300 Area facilities in Tabte C.3, 300 Area
Facilities Occupied by PNNL
5: Reactor Interim Authorized at Contract
Safe Storage award NIA N/A
Authorized at Contract Upon DOE Authorization of
award CLIN 2 o
6: Field Remediation Upon DOEC’C;‘I\E“,O?”R“"” of
. N Field Rernediation linked to
Field Remediaticn linked to 133 facilit
Excess 200 Area facilities 3300 /_\rea acilities shown
inTable C.3
. . Authorized at Contract Upon DOE Authorization of | Upon DOE Authorization of
7: Waste Operations award CLIN 2 CLIN 3
8: Operate and
Ciose Utility Authorized at Contract award (and included as part of CLIN 1)
Systems
9: Surveillance and Authorized at Contract award (and included as part of CLIN 1)
Maintenance clude P
10: Miscellaneous Authorized at Contract Upon DOE Authorization of | Upon DOE Authorization of
Restoration award CLIN 2 CLIN3
11: Final Closure and Authorized at Contract Upon DOE Authorization of | Upon DOE Authorization of

Stewardship

award

CLIN 2

CLIN 3

Authorized at Contract award is defined as Contract Scope that is authorized to be performed at Contract award.
Upon DOE Authorization of CLIN 2 or 3 is defined as Contract Scope that ts not authorized to be perfermed until
DOE authorizes the work under the Section B Clause entitled, DOE Authorization of CLIN 2 and CLIN 3.
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C.21

ACTIVITY 1: TRANSITION

Scope and Completion Criteria:

The Contractor shall: transition all ongoing RC closure workscope; transition any
subcontract work that the Contractor elects to continue under an existing subcontract with
the Project Hanford Management Contract (PHMC) and the Environmental Restoration
Contract (ERC); complete workforce transition in accordance with the requirements of
Section H, Special Contract Requirements; and deliver 2 completed Transition Agreement.

Entrance Condition:

The starting point of the work under this Contract is the projected status of work as of
start of transition. At the time of Contract award, work will be cngoing and performed
under the PHMC and ERC. The projected status and existing contractor assignment of
ongoing work by contract is shown in Section J, Attachment J-1, Table of River Corridor
Closure Contract Workscope. Existing major subcontracts are shown in Section J,
Attachment J-10, Existing Subcontracts,

Constraint(s): none
Requirement(s):

The Contractor shall submit a Transition Plan for DOE approval {Deliverable C.2.1.1) that
provides a description of transition activities, involved organizations, and transition
schedule. The Transition FPlan shall include a draft Transition Agreement for transition
activities to be completed immediately following Coniract award, and the approach for
transition activities for facilities with a delayed release to the Contractor. The Contractor
shall coordinate directly with the PHMC, ERC, PNNL, and DOE to finalize the Transition
Agreement and complete transition of all ongoing work. The Contractor shall develap the
inter-contractor ordering and financial agreements that are necessary to support
transition and Contract performance, and s responsible for the costs incurred under
these agreements.

During the transition periad, the Contractor shall identify any material differences in the
projected status shown in Section J, Attachment J-1, Table of River Corridor Closure
Contract Workscope, and actual project status. The Coniractor shall present a statement
of all material differences as part of the Transition Agreement.

The Centractor shall submit a final Transition Agreement (Deliverable C.2.1.2) that includes
the signatures of all contractor transition parties (PHMC, ERC, PNNL, and the Contractor).

The Contractor shali conduct a self-assessment of transition compietion, support DOE in-
process verification of Contract transition, and be accountable for all work performed
under this Contract at the end of the transition period.

Government-Furnished Services and Informaticn:

» DOE will coordinate with PHMC, ERC, and PNNL to provide Contractor accass
to information required to support fransition of work;

=  DOE will require PHMC and ERC contractors to assign existing subcontracts
upon Contractor request;

»  DOE will conduct in-precess verification of Contract transition; and

»  DOE will sign the Transition Agreement as the last party to sign.

C-6
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C.22 ACTIVITY 2: REMEDIATION DESIGN

Scope and Completion Criteria:

The Contractor shall complete all required remediation design required for the RC
closure,

Entrance Condition:

The starting status of all current Remediation Design is shown in Secticn J, Attachment
J-1, Table of River Corridor Closure Contract Workscope.

Constraint{s}: nione
Reguirement(s):

The Contractor shall act as the design authority, including developing design solutions,
preparing all design media and documentation, maintaining the design bases, and
performing design reviews.

The Contractor shall complete all required Engineering Evaluation/Cost Analysis (EE/CA)
and Removal Action Work Plans (RAWP).

The Contractor shall develop a defensible technical approach for all remediation design
by proposing, developing, and coordinating a risk-based end-state based on risk
analysis, projected future land use, and points of compliance and evaluation. The
Contractor shall submit a Risk-Based Strategy (Deliverable C.2.2.1) for DOE and
regulator review, coordinate the review and implementation of the Risk Based Strategy
with DOE and the reguiators, and integrate agreements that result from the Risk Based
Strategy into the remediation design.

The Contractor shall submit a separate 600 Area Remediation Design Solution (for the
618-10 and 618-11 Burial Grounds) for DOE approval {Deliverable C.2.2.2). This 600
Area Remediation Design Solution shall include the: characterization and anaiysis
results from any field investigations; analysis and selection of retrieval and packaging
technology(ies); engineering analyses,; proposed waste disposal pathways; identification
of required Government-Furnished Services and Information: schedule; and cost
estimate to perform the field work. The §18-10 and —11 Burial Grounds are part of the
300-FF-2 Record of Decision. DOE will separately authorize all 600 Area Field
Remediation as described in the Section B clause entitied DOE Authorization of CLIN 2
and CLIN 3.

The Contractor shalf coordinate with the PHMC and PNNL, and submit individual
Detailed D4 Plans (Deliverable C.2.2.3) for: 100-K Area D4, 100-N Area D4, and D4 for
each of the PNNL-occcupied and Supporting Facilities in the 300 Area. The Detailed D4
Pians shall. describe the approach to transfer facility and operational knowledge required
to complete D4; define access requirements for the Contractor to conduct
characterization, surveys, inventory, and other related activities; and identify opportunities
for early release for work on individual facilities in advance of the dates shown in the
Constraints sections of this Statement of Work. The Contractor may propose an
accelerated date for early release of individual facilities. Proposed early release dates
require the agreement of the Contractor and the PHMC and/or PNNL, and require DOE
approval to change the dates shown in the Constraints sections of this Statement of
Work.

C-7
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Government-Furnished Services and [nfermation:

= DOE may periodicaily conduct in-process assessments of the remediation
design; and

« |f DOE elects to conduct technology evaluation and demonstration for the
B00 Area Remediation, DOE will provide this informaticn to the Contracter. The

Contractor has fuli responsibility to evaluate and select technology(ies) for the
600 Area Remediation.

C.23 ACTIVITY3: REGULATORY AND SUPPORTING DOCUMENTATION

Scope and Completion Criteria:

The Contractor shalt prepare and submit all regulatory and supporting documentaticn
required for the regulatory approvals to complete all work under this Contract, and
implement all regulatory requirements that resuit from the regulatery and supporting
documentation,

Entrance Condition:

Section C.9, List of Existing Regulatory and Supporting Documentation, in the Statement
of Work, provides a list of existing reguiatory and supporting documentation, including:
100 Area Regulatory Documentation, 100 Area Action Memorandum, ERDF Regulatory
Documents, 300 Area Regulatory Documents, Resource Conservation and Recovery Act
(RCRA) Permits, EE/CA/Removal Action Work Plans, NEPA Documentation, and Other
Documents.

The 100 and 300 Area source operable units have been programmatically separated
from the groundwater operable units. The Hanford Site groundwater program is
performed by other Hanford contractors, with assigned contractual responsibility for the
groundwater program, the groundwater operable units, and groundwater transported
centaminants into the riparian zone and the Columbia River. The current approach is to
first attempt to restore groundwater fo its highest potential use, and second, specify
alternative concentration limits or alternative point(s) of compiiance.

Constraint(s): none
Reqguirement(s):

The Contractor shall comply with: 1) the TPA in accordance with the Section H clause
entitled Environmental Responsibility, 2) all interim and final Records of Decision (ROD)
and the requirements in each ROD, 3) all requirements in Section C.9, List of Existing
Regulatory angd Supporting Documentation, and 4) all applicable regulatory requirements.

The Contractor shall integrate NEPA and RCRA required activities into the CERCLA
process for the RC wherever appropriate. The Contractor shall prepare the technical
information required for any additional NEPA analyses and/or documentation that may be
required.

The Contractor shall prepare, submit, and receive DOE and regulatory approvais for all

additional regulatory and supporting documentation required to compiete the work under
this Contract {Deliverable C.2.3.1). The Contractor shall provide all necessary support to

C-8
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DOE in executing its owner role with regulators and stakeholders in the preparation,
sutbrmission, and approval of regulatory and supporting decumentation.

The Contractor shall integrate the work performed under this Contract for the source
operable units and the work performed by other Hanford contractors for the groundwater
operabie units. The Contractor shall prepare an Infegrated RC Work Plan for a CERCLA
Baseline Risk Assessment, for DOE and regutatory approval (Deliverabie C.2.3.2), which
will serve as the basis for the risk assessment required for final regulatory decisions for
all operable units in the RC. The Contractor is responsible for preparing the reguiatory
and supporting documentation for source operable units, including assessing the impacts
of surface-transported and groundwater-transported contaminants in the riparian zone
and near-shore environment.

The Contractor shall complete the following technicaf analyses for the Columbia River
component of the River Corridor Baseline Risk Assessment: 1) geotechnical evaluation
for the River Corridor Baseline Risk Assessment, and 2) screening evaluation and
scoping report that defines risk assessment boundaries. The Contractor shall incorporate
the results of these technical analyses into the Workpian for the Columbia River
component of the River Corridor Baseline Risk Assessment.

Upon completion of an individual remedial action or related group of remedial actions, the
Contractor shall prepare, submit, and receive DOE approva!l and regulatory approvals for
a Waste Information Data System reclassification form and supporting documentation
package. DOE and regulator approvals of the WIDS reclassification form and supporting
documentation are required and are a condition precedent to meeting the requirements of
Deliverable C.2.11.2, Remedia! Action Report.

The Contractor is assigned lead responsibility for coordination with the regulators to
develop an optimum regulatory approach for all work under this Contract, As part of this
responsibility, the Contractor is encouraged to propose changes to the regulatory
approach, including: changes to current regulatory end-points to establish risk-based
end-states that maintain protection of human health and the environment: and
innovations to regulatory strategies and processes that improve iotal performance. The
Contractor shall not assume that each innovation will result in a change to the regulatory
approach.

Proposed changes to the regulatory approach will require the Contractor to consult with
DOE as an owner in advance of any proposed change. The Contractor shall comply with
existing TPA, ROD, and applicable reguiatory requirements pending regulatory approval
of any change. Following consultation with DOE, the Contractor is assigned the lead
responsibility to coordinate with the regulators and stakeholders to implement proposed
changes.

Government-Furnished Sservices and Information:

»  DOE will operate as an owner' in coordination with the regulators to reach
agreement on Contractor-prepared regulatory and supperting documentation;

» DOE will operate as an owner in coordination with the reguiators to reach
agreement on innovations that require changes to the regulatory approach;

= DOE will review, approve, and/or certify as required, all regulatery and supporting
documentation;

" “Owner" is defined as the Federal organization that is responsible for the Hanford Site and the activities
that are conducted on the site.
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c24

* DOE will direct other Hanford contractors {o provide the Contractor: 1) access to
groundwater program information, and 2) the regulatory and supporting
documentation for the groundwater aperabie units;

r  DOE wili prepare any additional NEPA analyses and/or documentation that may
be required; and

* DOE will provide existing Safety Basis documentation for Hazard Category 2 and
3 Facilities.

ACTIVITY 4: DEACTIVATE, DECONTAMINATE, DECOMMISSION, AND
DEMOLISH {D4) FACILITIES

Scope and Completion Criteria:

The Contractor shall complete D4 on the excess facilities shown in Attachment J-1, Table
of River Corridor Closure Contract Workscope, in accordance with all actions and
requirements contained in the regulatory and supporting documentation.

Entrance Condition:

The starting status for D4 of facilities in the 100 and 300 Areas is shown in Section J,
Attachment J-1, Table of River Corridor Closure Contract Workscope. Additional
information on 300 Area facilities is located in the Hanford Site 300 Area Accelerated

Closure Project Plan (HNF-6485).

Constraint(s):
100 Area:

100 K Area facilities and the infrastructure, utility systems, personne! access,
vehicular access, and parking required for the safe occupancy and use of these
factiities for completion of the spent nuclear fuei mission, have a delayed release
to the Contractor to initiate D4: 100 K East is delayed to October 2006, and 100
K West is delayed to December 2007,

300 Area;

Buildings 303B, 3712, and 3716 have a delayed release to the Contractor to
September 2006 for completion of uranium removal.

Nineteen (19) facilities in the 300 Area are currently or have been recentiy
occupied by the Pacific Northwest National Laboratary (PNNL). Five (5} of these
facilities will be vacant at Coniract award. Thirteen (13) of these facilities have a
delayed release to the Contractor to initiate D4 and are included as part of CLIN
2 as described in the Section B clause entitled Type of Contract — ltems Being
Acquired. Table C.3, 300 Area Facilities Occupied by PNNL, provides the facility
name, facility number, and release date to the Contractor to initiate D4. The
Contractor shall maintain the infrastructure, utility systems, personnel access,
vehicular access, and parking required for the safe occupancy and use of these
facilities by PNNL through the release dates shown in Table C.3.
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In addition to the defined release dates shown in Table C.3, 300 Area Facilities
Occupied by PNNL, DOE wil! evaluate the readiness for PNNL to vacate these
PNNL-occupied and supporting facilities. Based on the results of the DOE
evaluation, DOE will make a decision to authorize or not authorize D4 on the
facilities shown in Table C.3, 300 Area Faciiities Occupied by PNNL, as
described in the Section B clause entitied DOE Authorization of CLIN 2 and CLIN

3.
Table C.3: 300 Area Facilities Occupied by PNNL
- Facility Release

Facility Name Number Date
Radiological Calibrations Laboratory 318 Cctober 2000
Physical Sciences Laboratory 320 October 2009
Mechanical Properties Laboratory 323 October 2009
Radiochemical Processing Laboratory Complex 325 October 2009
Material Sciences Laboratory 326 October 2009
Chemical Sciences Laboratory 329 October 2009
Life Sciences Laboratory Compiex 331 October 2008
High-Bay Testing Facility - 335 Octaber 2008
Maintenance Bulilding 338 October 2008
Plant Operations and Maintenance Facility 350 October 2009
General Storage 3718P | October 2008
Gamma |rradiation Facility 3730 October 2008
Technical Library 3760 October 2009

400 Area:

This Activity specifically excludes the remediation of facilities associated with the
Fast Flux Test Facility reactor area {{o be performed under a separate confract),
and the Fuels Materials Examination Facility complex (427 Building, 4862
Building, 451 and 451B Electrical Substations, Support Facilities North of 427
Building, and 400 Area Process Pond and Sewer System).

Support Faciiities:

The 100 Area, 30C Area, and 400 Area Fire Stations, and the utility systems,
communication systems, and personnel access required to support these
facilities, have a delayed release to the Contractor to initiate D4. Each Fire
Station and its supporting systems will be released to the Contractor fo initiate D4
based on the earlier of two events: 1) completion of the Hanford Fire Department
Baseline Needs Assessment eliminating the need for the Fire Station (the
Assessment is prepared and updated by the PHMC, and approved by DOE}; or
2) six months following completion of all other D4 within an Area.

Regquirement({s):

The Contractor shall complete D4 on facilities in accordance with the actions and all
regulatory requirements established in the regulatory and supporting documentation.

The Contractor shall complete D4 for Buildings 313, 314, and 3148 in the 300 Area by
September 2006,

The Contractor shall complete all required characterization and analysis to support this
Activity.
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Government-Furnished Services and Information:

» DOE will coordinate with PHMC, ERC, PNNL, and JOCO contractors to provide
all available historical information and current documentation on facilities for D4;

= DOE will coordinate with other Hanford Site contractors for turnover of facilities
with delayed release shown in Section C.2.4, D4 Facilities, Constraint(s}; and

= DOE will allow the Contractor to reuse existing office and cother facilities located

in the RC prior to D4; the Contractor has full responsibility to provide required
services and maintain these facilities.

C.25 ACTIVITYS: REACTOR INTERIM SAFE STORAGE

Scope and Completion Criteria:

The Contractor shall place B, H, KE, KW, and N Reactors in Interim Safe Storage (1S3);
and maintain B, C, D, DR, F, H, KE, KW, and N Reactars in ISS status through the end of
the Coentract, in accordance with all actions and requirements contained in the regulatory
and supporting documentation.

Entrance Condition:

C, D, DR, and F Reactors will be in ISS status; work on H Reactor to place the facility into
138 will be ongoing; and no work to place B, KE, KW, and N Reactors will have been
performed.

Constraint(s):
100 Area:

B Reacior will have a delayed release to the Contractor for ISS to evaluate a
permanent museum/park concept, with a reiease date to the Contractor in
October 2009. If DOE determines the museum/park concept is viable, the B
Reactor 1SS scope will be changed under the provisions of the Section | clause
entitied Changes.

KE and KW Reactors will have a delayed release to the Contractor to allow the
Hanford Spent Nuclear Fuel Mission to be completed, with release dates to the
Contractor, as described in Section C.2.4, Activity 4. D4 Facilities.

Reguirement(s):

The Contractor shall place and maintain ail nine former production reactors in ISS status
through the period of Contract performance, in accordance with the actions and all
regulatory requirements established in the regulatory and supporting documentation.

The Contractor shall D4 the production reactors that have not been placed into 1SS
status, by completing D4 up to the reactor shield wall/biock, and removing associated
above ground and underground structures and other systems outside of the reactor
shieid wall/block.

The Confractor shall complete all required characterization and analysis to support this
Activity.
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The Reactors will remain in 1SS status after the period of performance of this Contract, and the Contractor
shall transition the nine reactors to a successor contractor at the end of the Contract.

Government-Furnished Services and (nformation:

* DOE will coordinate with the ERC contractor to provide all available historical
information and current documentation for the nine former production reactors;
and

»  DOE wili coordinate with the ERC contractor to provide the existing 1SS design
information for C, DR, F, and H Reactors.

C.26 ACTIVITY6: FIELD REMEDIATION

Scope and Compietion Criieria:

The Contracter shalt complete Field Remediation on the liquid waste sites, waste sites,
burial grounds, and confirmatory sampling sites shown in Attachment J-1, Table of River
Corridor Closure Contract Workscope, and in accordance with all actions and
requirements contained in the regulatory and supporting documentation.

Entrance Condition:

The starting status for field remediation in the 100 and 300 Areas is shown in Section J,
Attachment J-1, Table of River Corridor Closure Contract Workscope. Additional
information on the 300 Area can be found in the Hanford Site 300 Area Accelerated
Closure Project Plan (HNF-6485). Nc field remediation work has started in the 400 and
600 Areas.

Constraint(s):

The Contractor shall not proceed with Field Remediation activities in the 600 Area unil
authorized by DOE as described in the Section B clause entitled DOE Authorization of
600 Area Field Remediation.

Reguirement(s):

The Contractor shall complete field remediation in accordance with the actions and all
regulatory requirements established in the regulatory and supporting documentation.

Upon completion of the confirmatory sampiing process, if the confirmatory waste site
does not meet the applicable record of decision remedial action objectives and goals, the
Contractor shall issue a remove, treat, and dispose, or partiai remaining sites verification
report, as applicable, to document and summarize the results. The Contractor shall
disposition each "Confirmatory Site” in accordance with the requirements of the Tri-Party
Agreement Action Plan Section 3.5. Where required by the regulatory and supporting
documentation, the Contractor shall perform “Confirmatory Site” design and remediation,

Prior to March 31 of each year, the Contractor shall prepare and submit to DOE
Confirmatory Sites workscope (design and remediaticn) the Contractor requests to
initiate the following year. With prior DOE approval, the Contractor may be allowed to
propose Confirmatory Sites work scope which may be longer than one fiscal year.
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The Contractor shall complete all required characterization and anaiysis to support this
Activity.

Government-Furnished Services and Information:;

*  DOE will coordinate with PHMC, ERC, and PNNL contractors to provide all
available historical information and current documentation for field remediation
sites.

ACTIVITY 7: WASTE OPERATIONS

Scope and Completion Statement:

The Contractor shall transfer and dispose of all wastes generated under this Contract,
expand and operate the Environmental Restoration and Disposal Facility (ERDF), and
transition ERDF fo a successor operator at the end of the Contract.

Entrance Cendition:

There are two facilities to disposition wastes generated under this Contract: 1) the
ERDF, a centralized CERCLA disposal facility operated under this Contract; and 2) the
Central Waste Complex (CWC), a central storage facility for low-level, mixed low-level,
transuranic, mixed transuranic, and ¢ther hazardous wastes that require treatment prior
to disposal, operated by others under a different Hanford Site contract.

Constraint(s):

Use of the CWC by the Confractor is limited to only these wastes generated under this
Contract that can not be treated and disposed of in the ERDF.

Reguirement(s):

The Contractor shall operate ERDF in accordance with the actions and all regulatory
requirements established in the regulatory and supporting documentation. The
Contractor shali prepare, submit, and maintain all required modifications to the regulatory
and supporting documentation for the expansion and operation of ERDF under this
Contract.

The Contractor shall optimize the approach tc dispose of wastes generated under this
Contract, and coordinate with regulator and stakeholders to buiid agreement for an
optimized approach.

The Contractor shall treat all wastes as required to meet applicable Waste Acceptance
Criteria; transfer and dispose wastes in the ERDF; and package and transfer wastes to
be stored at CWC.

The Contractor shall compiy with the Waste Acceptance Criteria for ERDF that are
defined in BHI-00139 (Rev. 3), Environmental Restoration Disposal Facility Waste
Acceptance Criteria, and maintain and update this Waste Acceptance Criteria as required
throughout the period of Contract performance.

The Contractor shall comply with the Waste Acceptance Criteria for the CWC that are
defined in:

http://www.hanford.gov/wastemagt/iwac/accepicriteria.cfm
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c.2.8

The Contractor shall maintain and operate the ERDF in accordance with regulatory
requirements; expand ERDF as necessary, with a minimum expansion fo include the
construction of ERDF Celis 7, 8, §, and 10 for future waste disposal under this Contract,
with vadose zone monitoring for future disposal cells; and transfer leachate to the

200 Area Effluent Treatment Facility (ETF} and receive ETF residues for disposal at
ERDF.

ERDF will remain in operation after the period of performance of this Contract, and the
Contractor shall transiticn ERDF to a successor operator at the end of the Contract.

The Contractor shall be prepared to receive additional wastes from other waste
generators for disposal at ERDF. The Contractor shall coordinate with other waste
generators that require disposal at ERDF, and develop and update: 1) waste volume
projections; and 2) a service provider approach {inciuding regulatory, technical,
contractuai, and other required features). The Confracter shall provide these services to
other waste generators, and recover disposal costs from other waste generators for
disposal at ERDF. The proposed waste volume projections and service provider
approach will be subject to periodic DOE review and approval.

The Contractor shall complete all required characterization and analysis to support this
Activity.

Government-Furnished Services and Infermation:

= DOE will direct the PHMC to coordinate with the Contractor, and receive wastes
at CWC.

=  DOE will direct the PHMC to coordinate with the Contractor, and receive ERDF
feachate at the 200 Area Effluent Treatment Facility.

ACTIVITY 8: OPERATE AND CLOSE UTILITY SYSTEMS

Scope and Completion Criteria:

The Contractor shall operate, maintain, and close all utility systems that are iocated in the
RC, described in the document entitled "River Corridor Closure Contract Utility System
Description,” except as noted in the Constraint(s) below.

Entrance Condition:

Entrance Conditions are hereby incorporated by reference and are described in
the River Corridor Ciosure Contract Utility System Description made available to
the Contractor.

Constraint(s}):

Electrical System:

This Activity specifically excludes the following components of the Electrical
System: 1) elecirical systems owned and operated by BPA; 2) Hanford Site
230 kV transmission lines, substations, and supporting equipment; 3} Hanford
Site 13.8 kV disfribution lines, associated equipment, and materials in the 100
Area, 200 Area, and those extending into the 600 Area; 4) all electrical systems
in the 400 Area; 5) electrical systems owned and operated by the Benton PUD
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{traveling along Highway 240 and north to the 200 Areas and serving loads at the
Yakima Barricade, the Rattlesnake Barricade, and air samplers at the Army Loop
Road, south of US Ecology, at Rattlesnake Springs, and at the Vernita Bridge);
B) electrical systems owned and operated by the Benton REA (traveling north of
Highway 240 to the Wye Barricade and serving loads at the Wye Barricade,
street lights at the Route 10 and 4S intersection and the Wye Barricade);

7) electrical systems owned and operated by Avista Utilities (tapping off a BPA
line near the Hanford Townsite and crossing the Columbia River); 8) the Hanford
Site electrical dispatch center and SCADA System; and 9) all equipment,
materials, and spare parts for all Hanford Site transmission and distribution
sysiems in the existing Hanford Site inventory. The Contractor shall protect
these systems against disruption and damage during performance of work under
this Contract. The specific interface points between the electrical distribution
systems and the buildings and facilities they serve are identified in the Hanford
Site electrical diagrams.

Miscellaneous 300 Area Systems:

This Activity specifically excludes all natural gas systems owned and operated by
Cascade Natural Gas.

The Building Heat and Compressed Air systems in the 300 Area operated under
a separate service contract with JCI have a delayed release to the Contractor
until October 2007.

The 310 TEDF, the support 340 Facility, the associated 307 Retention Basins,
the 342 Collection Sump Facility, and supporting infrastructure will have a
delayed release to the Confracior until the treatment capability is no longer
required or provided through alternative methods and systems.

Sanitary Waste Systems:

This Activity specifically excludes all 300 Area Sanitary Waste Systems owned
and operated by the City of Richland.

Water System:

This Activity specifically excludes the following components of the 100 Area
Water System: 182 B Area River Pump House; 182 B Open Concrete Reservoir;
182 D Area River Pump House; 182 [ Open Concrete Reservoir; and the pipe
connecting the 100 Area water system to the 200 Area.

This Activity specifically excludes all 300 Area Water Systems owned and
operated by the City of Richland.

Reguirement(s):

The Contractor shall deveiop an integrated approach to furnish, operate, maintain, and
close (where applicable) the required utility services in the 100, 300, 400, and 600 Areas.
The Contractor shall provide utility services in accordance with all of the Reqguirements
and Constraints described within this Statement of Work. The Contractor may elect to
provide utility services using existing and/or alternative methods and systems. For all
facilities with a delayed release to the Contracter, the Contractor shall provide far safe
and reliable continuity of utility services for each delayed release facility through the
release date specified for the facility. The Contractor shall make the appropriate
decisions on equipment and systems, including decisions to run-to-failure.
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The Contractor shall transition control of alt utility systems at the Hanford Site including
Electrical, Miscellaneous 300 Area Systems, Sanitary Waste, and Water systems located
in the RC (except those identified in the Constraints of this Section) from the PHMC fo
the Contractor by October 2006; and transition the steam system from JCI to the
Contractor by October 2007. Control of the utility systems does not require self-
performance of the operation, maintenance, and closure of the utility systems. The
Contractor may enter into a service-provider relationship with Hanford Site contractors
and/or other utility providers for the operation, maintenance, and/or closure of all or part
of the utility systems.

The Contractor shall support Hanford Site utility service, outage, and termination
planning, including: 1) provide projections in response to all DOE requests for annual
and/or multi-year utility service projections (Deliverable C.2.8); 2) coordinate all planned
utility service outages with each affected Hanford Site users 60 days in advance of any
service interruption; and 3) coordinate all planned utility service terminations 180 days in
advance of any service termination with each affected Hanford Site user (and in
accordance with all of the Constraints described within this Statement of Work).

The Contractor is responsible for all of its costs to maintain, operate, and close (where
applicable) the required utility services in the 100, 300, 400 and 800 Areas thraughout
the period of Contract performance. The Contractor shall develop a proposed cost
recovery approach for utility services provided to other Hanford Site users located in the
RC, and recover the pro-rated share of utility service costs from other Hanford Site users
throughout the period of Contract performance. The proposed cost-recovery approach
will be subject to pericdic DOE review and approval.

Government-Furnished Services and Information: none

ACTIVITY 9: SURVEILLANCE AND MAINTENANCE

Scope and Complstion Criteria:

The Contractor shall perform surveillance and maintenance of all facilities during the
period of performance of the Contract.

Entrance Condition:

Multiple surveillance and maintenance programs are currently being conducted by the
ERC in the 100 and 300 Areas, and at the ERDF; and by the PHMC in the 100, 300, 400,
and 600 Areas.

Surveiliance and maintenance programs are being conducted by PNNL for the 13 PNNL-
occupied facilities in the 300 Area shown in Table C.3, 300 Area Facilities Occupied by
PNNL.

Consfraint(s): none
Reguirement(s):

The Contractor shali develop and implement a graded surveillance and maintenance
approach consistent with the condition of the individual facilities and/or field remediation
sites; the hazards identified through the ISMS and other appropriate analyses; and the
plans for closure. The Contractor shall make the appropriate décisions on equipment
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and systems, inciuding decisions to run-to-failure, based on its needs to perform work
under this Contract and maintain required regulatory monitoring systems.

For facilities with a delayed release to the Contractor for D4, the Contractor is responsible
for surveillance and maintenance starting at the delayed release date through the end of
the Contract.

Government-Furnished Services and information: none

ACTIVITY 10: MISCELLANEOUS RESTORATION

Scope and Completion Criteria;

The Contractor shall complete miscellanaous restoration that is not provided for in the
regulatory and supporting documentation.

Entrance Condition:

Abandoned areas are located across the RC that contain miscellaneous above-ground
utility structures and components that are no longer in use; abandoned fencing and
debris; and areas that require backfill, grading, and re-vegetation. There are also areas
across the RC that may contain previously unidentified waste sites.

Constraint(s): none

Requirements(s):

The Cantractor shall remove all above-ground utility structures and components no
ionger in use, remove all surplus fencing and debris, restore the landscape through
backfili and grading to match the natural contours of the area, restore positive drainage,
and re-establish native vegetation.

For the areas within the RC that an ‘orphan sites’ evaluation (previously unidentified
waste sites) has not been performed, the Contractor shall conduct an ‘orphan sites’
evaluation, including: 1) review of historical information, 2) target area geophysical
investigation, 3) field walkdown and 4) prepare and issue arphan sites evaluation report
to document and summarize the results (Deliverable C.2.10). If the results of the orphan
sites evaluation necessitate additional work {confirmatory sampling, design, and/or
remediation), the Contractor shali submit to DOE by March 31 of each year the additional
work the Contractor requests to initiate in the following fiscal year.

The Contractor shall disposition each 'erphan site’ in accordance with the reguirements of
the Tri Party Agreement Action Plan Section 3.5. Where required by the regulatory and
supporting documentation, the Contractor shall perform ‘orphan sites’ confirmatory
sampling, design, and remediation in accordance with Contract requirements. Section J,
Attachment J-1, and Section B, Tables B.1 and B.2 will be revised to reflect the Change if
appropriate.

Government-Furnished Services and Information; none
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C.2.11 ACTIVITY 11: CLOSURE AND LONG-TERM STEWARDSHIP

Scope and Completion Criteria;

The Contractor shall complete all activities required to: deactivate, decontaminate,
decommission, and demolish excess facilities; place former production reactors in an
interim safe and stable conditicn; remediate waste sites and burial grounds; meet
regulatery requirements; and be ready to transition to long-term stewardship.

Entrance Condition: N/A

Constraint(s): none
Reguirement(s):

The Contractor shall submit for DOE approval a Long-Term Stewardship Plan — Draft
(Deliverabie C.2.11.1) that provides the proposed approach and criteria to be met for
long-term stewardship.

The Contractor shall submit for DCE approval a separate Remedial Action Report (RAR)
(Deliverable C.2.11.2) for each operable unit in the RC to document the completion of
remedfal action for an operable unit.

The Contracter shall conduct a closure review with independent experts. The results of
the closure review will be used to assure that the impiemented remedies meet the
required action objectives and goals in the RODs and that no further action is needed to
protect human health and the environment. The Confractor shall conduct separate
closure reviews for the 100 and 300 Areas.

The Contractor shall submit for DOE approval & Long-Term Stewardship Plan — Final
(Deliverable C.2.11.3) that contains: 1) a proposed Finding of Suitability to Transfer in
accordance with CERCLA Section 120 (h); and 2) the final criteria required for iong-term
stewardship and how these criteria have been met. DOE approval of the Long-Term
Stewardship Plan — Final is a condition precedent to Completion of Contract
Requirements.

Governmenf-Furnished Services and Information:

DOE will furnish one of the independent expers for the ciosure review(s).

C.3  ENVIRONMENT, SAFETY, QUALITY, AND HEALTH

C.31

INTEGRATED SAFETY MANAGEMENT SYSTEM (iSMS)

The Centractor shall establish and maintain a single, project-wide ISMS in accordance
with the requirements of the Section | clause entitied Infegration of Environmental, Safety
and Health into Work Planning and Execution, Section | clause entitled Laws,
Regulations, and DOE Directives; and the Section B clause entitied Conditional Payment
of Fee, Profit and Other Incentives. DOE will provide guidance o the Contractor on the
preparation, content, review and approval of the Contracter's ISMS as specified within
Section | Clause entitled integration of Environmental, Safety and Health info Work
Planning and Execution.
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The Contractor shall submit its ISMS Description for DOE approval (Deliverable C.3.1).
Until DOE approves the Contractor's ISMS Description, the Contractor shall adopt and

implement existing ISMS Descriptions.
ENVIRONMENT, SAFETY, QUALITY, AND HEALTH (ESQH) PROGRAM

The Contractor shail establish and maintain an integrated ESQH program to ensure the
protection of human heatth and the environment. The Contractor's ESQH program shall
be operated as an integral and visible part of Contract performance. The Contractor's
ESQH program shall include effective work planning and execution, establish clear
priorities, aliocate the appropriate resources, establish performance measures, analyze
performance, and take effective actions.

The Contractor shall flow the applicable ESQH requirements down tc all levels of self-

performed work and all tiers of subcontracted work performance, and promptly identify

and correct areas of non-compiiance and performance concerns on self-performed and
subcontracted levels of work performance.

C.3.2.1 ENVIRONMENTAL

The Contractor shall develop and implement an integrated program to provide
environmental protection and compliance, and take the actions that are
described in Section C.2.3, Regulatory and Supporting Documentation.

The Contractor shall submit for DOE approval, an Environmental Protection and
Compliance Plan (Deliverable C.3.2.1). The Environmental Protection and
Compliance Plan shall describe the current environmental protection and
compliance framework, proposed changes to this framewark, and the proposed
approach to maintain compiiance throughout the Contract.

C.3.2.2 NUCLEAR SAFETY

The Contractor shall develop and implement a graded approach to maintain
compliance with 10 CFR 830, Nuclear Safety Rule, for the facilities that require
compliance with the Nuclear Safaty Rule. The Contractor shall Maintain the
Existing Safety Basis for all Hazard Category 2 and 3 Facilities (Deliverable
C.3.2.2) until the hazards are reduced to a level that the Safety Basis can be
cancelled.

C.3.2.3 QUALITY

The Contractor shall develop and implement an integrated quality program that
reflects the Contractor's graded approach to quality across all project activities.
The Contractor shall submit for DOE approval, a Quality Assurance Program
Description (QAPD) (Deliverable C.3.2.3}, in accordance with the applicable
requirements of 10 CFR 830 Subpart A, Quality Assurance Requirements;
Contractor Requirements Document (CRD) O 414.1A, Quality Assurance; EPA
Requirements for Quality Assurance Project Plans (EPA QA/R-5): and other
quality assurance documents as may be applicable. The Contractor may adopt
existing QAPDs as an interim measure.
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C33

Cl34

C3.5

C.3.2.4 WORKER SAFETY AND HEALTH

The Contractor shall develop and implement a single Worker Safety and Health
Program that eliminates, iimits, or mitigates the identified workplace hazards in a
manner that is necessary and sufficient to provide adequate protection of
workers and is tailored to reflect the aciivities and hazards in particular work
environments.

C.3.2.5 OCCUPATIONAL RADIATION PROTECTION

The Contractor shali document and implement a single Radiation Protection
Program (RPP) as required by 10 CFR 835.101. The Contractor shall submit the
RPP for DOE approval (Deliverable C.3.2.5). The Contractor may adopt existing
RPPs as an interim measure.

C.3.2.6 CHRONIC BERYLLIUM DISEASE PREVENTION PROGRAM

The Contractor shall develop and implement a single Chronic Beryllium Disease
Prevention (CBDP) Program that supplements and is integrated into the WSHP.
The Contractor shall submit for DOE approval, a CBDP Program (Deliverable
C.3.2.6) in accordance with 10 CFR 850, The Contractor may adopt an existing
CBDP program as an interim measure,

REPORTING

The Contractor shali report all environmental, safety, and health events and information
as reguired in CRD M 231.1-1A, Environment, Safety, and Health Reporting, DOE O
450.1, Environmental Profection Program; and DOE C 5400.5, Radiation Protection of
the Public and the Environment (Deliverable C.3.3). The Contractor shall flow down the
applicable reporting requirements to all levels of seif-performed work and all tiers of
subcontracted work performance. The Coniractor shall consolidate all information and
serve as a single point of reporting to DOE for all environmental, safety, and heaith
events and information.

The Contractor shall provide all required support for the preparation of annual and/or
periodic consolidated Hanford Site reports for all Contract activities, including summaries
of work performed, monitoring and assessment, compliance status, identification and
resolution of problems, and other related activities. As part of the consolidated reparting
activities, the Contractor shall provide the necessary support to multi-contractor HManford
Site working groups responsible for report preparation.

ACCIDENT INVESTIGATION

The Contractor shall support all Type A and Type B accident investigations for accidents
on all self-performed and subcontracted levels of work performance, as required in

CRD Q 225.1A, Accident Investigations. The Contractor shall establish and maintain
readiness to respond to an accident; respond to all accidents; mitigate potential accident
consequences, assist in preserving, collecting, and processing information and evidence
from the scene of the accident; and provide all necessary support required to investigate
the accident and support an accident investigation board.

INTERACTIONS WITH THE DEFENSE NUCLEAR FACILITIES SAFETY BOARD

C-21



River Corridor Closure Contract Section C
Contract No. DE-ACQ06-05RL 14655, Modification M035

C.4

The Defense Nuclear Facilities Safety Board (DNFSB) is responsibie for nuclear safety
oversight authority of DOE and its activities. As directed by the Contracting Officer, the
Contractor shall conduct activities in accordance with DOE commitments to the DNFSB,
which are contained in implementation plans and other DOE correspondence o the
DNFSB. The Contractor shall suppart preparation of DOE responses to DNFSB issues
and recommendations that affect Contract scope. As directed by the Contracting Officer,
the Contractor shall fully cooperate with DNFSB and provide access to work areas,
personnel, and information, as necessary. The Contractor shall maintain a document
process consistent with the CRD M 140.1-1B, Interface with the Defense Nuclear
Facilities Safety Board.

GOVERNMENT-FURNISHED SERVICES AND INFORMATION {GFS/I)

DOE has identified the following Government-Furnished Services and Information (GFS/I} to be
furnished under the Contract: 1) GFS/| within each subsection of Section C.2, Description of
Performance Requirements, and 2) mandatory Hanford Site Services provided as GFS/ as
described in Attachment J-13, Hanford Site Services. GFS/| is summarized in Attachment J-12,
Government-Furnished Services and Information (GFS/).

DOE is committed to providing effective support to the Contractor throughout the period of
Contract performance, and the Contractor may request that DOE consider providing additionat
GFS/l. To manage the GF3/l to be furnished under the Contract and to evaluate the additicnal
GFS/I that may be required by the Contractor, the Contractor shall submit for DOE approvat;

»  Government-Furnished Services and Information Request (Deliverable C.4.1), a
12-month advance projection of GFS/l to be furnished under the Contract and additional
Contractar-requested GFS/I, to be submitted prior to each fiscal year, and

= Government-Furnished Services and information Request -- Update (Deliverable C.4.2),
a quarterly update to the projection of GFS/| to be furnished under the Contract and
additional Contractor-requested GFS/I, to be submitted prior to each quarter.

DOE will review the 12-month advance projection {Deliverable C.4.1). If DOE can support the
additional Contractor-requested GFS/I, DOE will notify the Contractor within 30 days that the
additional Contractor-requested GFS/I can be provided, and will provide the Contractor details
regarding the DOE action(s). The supported GFS/l will be added {o Attachment J-12,
Government-Furnished Services and Information (GFS/), as a DOE commitment to the
Contractor.

DOE will review the quarterly update (Deliverable C.4.2}. If DOE can suppori the additional
Contractor-requested GFS/l, DOE will notify the Contractor within 15 days that the additionat
Contractor-requested GFS/i can be provided, and will provide the Contractor details regarding the
DOE action{s). The supported GFS/| will be added toc Attachment J-12, Government-Furnished
Services and Information {(GFS/), as a DOE commitment to the Coniractor,

If DOE cannot support a Contractor request, DOE will notify the Contractor within 15 days that the
reguested GFS/I cannct be provided, and there will be no DOE commitment to the Contractor to
furnish the GFS/I.

For the additicnal Contractor-requested GFS/|, DOE will use its best efforts to meet additional
GFS/l commitments to the Contractor. However, in the event that DOE is unable, for any reason,
to provide the Contractor with its requested additional GFS3/I, the Coniractor remains fully and
solely responsibie for obtaining the needed services and/for information in a timely manner and
without any further recourse against DOE.
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For each GFS/I that includes an interface with other Hanford contractors, the Contractor shall
coordinate with the each of the contractors to support a cooperative and effective delivery of
GFS/1.

PROJECT MANAGEMENT

The Contractor shall implement and maintain an integrated project management system to
support safe, efficient, and measurable progress. The project management system shall include
the processes and implementing procedures necessary to plan, execute, and cantrol all work to
be performed under this Contract as the RC Closure Proiect.

DOE will continuously seek to improve RC Closure Project performance under this Contract, and
will actively seek effective Contractor project management and execution. The project
management system shall be structured to provide early and continuous identification of
oppertunities to improve RC Clesure Project performance.

C.51 PROJECT INTEGRATION AND CONTROL

The Contractor is responsible {o integrate and control the RC Closure Project, and shall
coordinate and integrate all RC Closure Project activities. As part of the project
integration responsibilities, the Contractor shall develop an RC Project Management Plan
(PMP), execute the plan, and coordinate changes to the plan across the project.

The Contractor shall submit for DOE approval, the RC PMP (Deliverable C.5.1) in
accordance with the requirements of DOE G 413.3, Program and Project Management
for the Acquisition of Capital Assets. The Contractor shall perform all responsibilities
assigned to the Contractor in the RC PMP, and develop a graded approach to impiement
Order requirements.

The Contractor shail support all DOE and Hanford Site initiatives to coordinate, present,
and integrate the RC Closure Project. The Contractor shall participate and provide all
necessary support for: coordination, presentation, and integration initiatives with DOE,
DOE prime contractors, regutators, advisory boards, tribal governments, and/or
stakeholders.

During the planning, execution, and control of the RC Closure Project, the Contractor
shall support afl DOE and Hanford Site commitments to tribal governments in accordance
with DOE P 141.1, Department of Energy Management of Cultural Resources, and the
DOE American Indian & Alaska Native Tribal Government Policy.

C.5.2 PROJECT SCOPE, SCHEDULE, AND COST BASELINE

The Contractor shall develop an integraied scope, schedule, and cost baseline, submit
the integrated Project Baseline for DOE approval (Deliverable C.5.2), and maintain the
integrated Project Baseline throughout the period of Contract performance. The Project

Baseline shall:

» Provide the basis for detailed scope definition, cost estimate information, budgetary
reporting, performance measurement, and performance reporting under this
Contract; '

»  [ntegrate with the 1SMS described in Section C.3, Environment, Safety, Quaiity, and
Health (ESQH) Program,;
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* [ntegrate with the financial system(s) to ensure consistent and accurate reporting of
information, with traceability to budget and report codes, project baseline summary
structure, and work breakdown structure;

* Integrate with the risk management approach described in Section C.6, Risk
Management,

» Provide an integrated and {raceable scope baseline for the life-cycle of the RC
Closure Project, with specific scope statements, activities and deliverables, and
acceptance reguirements;

= Provide an integrated and traceable schedule baseline for the life-cycle of the RC
Closure Project, with project activity definition, logic, and schedule; all reguiatory
milestones and commitments, DOE, Congressional, and external commitments; and
performance milestonesz;

* Provide an integrated and traceabie cost baseline for the life-cycle of the RC Closure
Project, with project resource plans, detailed resource estimates, budgetary
reguirements; and identification of direct costs, indirect costs, and fee; and

= Provide a Contingency Profile that defines total cumulative project contingency
utilization against time fer the life-cycle of the RC Closure Project, with traceable links
to the scope, schedule, and cost baselines (project contingency utitization shall never
exceed the project contingency level shown in the Profile at any paint in time; DOE
approval is required for project contingency utilization above the profile at any pointin
time).

C.5.3 PROJECT BASELINE CHANGE CONTROL

tn coordination with DOE, the Contractor shall develop and submit for DOE approval, an
integrated Project Baseiine Change Control Process (Deliverable C.5.3), with change
authorities consistent with the approved RC PMP. The objectives of the integrated
Project Basealine Change Control Process are to operate a joint DOE-Contractor project
baseline change control system, and to provide for DOE-Contractor joint project
contingency management. The Contractor shall implement and provide all necessary
support to the integrated project baseline change control system.

The Project Baseline snall be used as the reference for all baseline changes. Baseline
changes shall be processed in accordance with the Project Baseline Change Contro!

Process.

All changes to Target Cast, Target Fee, and Schedule will be made in accordance with
Section B, Suppflies or Services and Prices/Costs.

C.5.4 PROJECT PERFORMANCE INFORMATION AND MEASUREMENT

The Contractor shall provide DOE with the necessary project performance information to
support budget ptanning, execution, and reporting; project planning and execution; audit
and evaluation; and other DOE performance assessment and information neecs.

The Contractor shall imptement and maintain a project performance measuremant
system that provides accurate, timely, and meaningful progress information for the RC
Closure Project. The Contractor shall submit a Performance Management System

? performance milestones are described in the Section B clause entitled Incentive Fee Payments.
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Description for DOE approval {Deliverable C.5.4.1) that describes the proposed RC
Closure Project performance management approach.

The Coniractor shall submit a Monthly Performance Reporf for DOE review (Deliverable
C.5.4.2) that contains the following minimum information for the current month, current
quarter, and curmnuiative-to-date;

Evaluation of safety performance (inciuding ISMS metrics and all recordable injuries,
lost-time injuries, and near-misses);

Evaluation of quality performance {including identification of performance trends,
required corrective actions, and corrective action status);

Risk Management Report (as described in Section C.8, Risk Management),

Evaluation of project scope baseline accomplishments, significant accomplishments,
regulatory commitments, and DOE/Congressional commitment metrics;

Evaluation of project schedule baseline perfarmance, variances, and critical path;
Evaluation of project cost baseiine performance and variances;

Evaluation of performance against Target Cost, Target Fee, and schedule;
identification of acceleration initiatives, management actions required from DOE fo
;?t?stlii :;celeration, and Contracter evaluation of performance against acceleration

Evaluation of contingency utilization (linked to Project Baseline performance and the
Risk Management Report [shown in Section C.8, Risk Management]},

Estimates-to-complete and estimates-at-completion;

Project change contro! summary (as established in the Project Baseline Change
Control Process [Deliverable C.5.3], with each change identified as required by the
Section B.5 clause entitled, Changes fo Target Cost, Target Fee, and Schedule}.

Analysis of funds expenditure, with projections by Fiscal Year and life-cycle of the RC
Closure Project;

Identification of problems and performance trends, and the required corrective
actions;

890-day lock-ahead forecast for major activities, milestones, and GFS/| needs; and

Business structure information to demonstrate ongoing compliance with the
requirements of Clause H.13 Self~Performed Work.

RISK MANAGEMENT

The Contractor shall develop and implement a risk management system {o evaluate and take
effective action on project risk. The risk management system shall address the risk to achieve
RC closure, and provide a monthly Risk Management Report to. (1) identify all major areas of
risk; (2) assess risks to establish probability, consequences, cost performance risk, and schedule
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performance risk; {3) manage tisks to mitigate and close each area of risk; and (4) develop
effective processes to identify and respond to emerging performance and regulatory risk.

The Contractor shall submit for DOE approval, a Risk Management Approach (Deliverable C.6.1)
that describes the risk management system and implementation; the Risk Management Approach
shall be included as part of the RC PMP (Deliverable C.5.1). The Contractor shall submit a
monthly Risk Management Report (Deliverable C.6.2) as part of the Monthly Performance Report
described in Section C.5.4.

SAFEGUARDS AND SECURITY

The Contractor shall develop and implement a graded approach to safeguards and security
consistent with the physical security, materials accountability, and information protection required
for RC closure, and in accordance with the requirements identified in Section J, Attachment J-2,
DOE Diractives Applicable to the River Corridor Closure Contract. The Contractor shail flow
down applicable safeguards and security program reguirements tc all self-performed and
subcontracted levels of work performance. The Contractor's safeguards and security program is
subject to DOE approval and periodic DOE review.

C.71 PHYSICAL SECURITY

The Contractor shail ensure protection against: unauthorized access; theft, diversion,
and loss of custogy of accountable nuclear material (source, other, and special nuciear
material); theft of Government property; and other hostile acts that may cause
unacceptable adverse impacts on national security or the health and safety of DOE or
Contractor employees, the public, or the environment.

The Contractor shall comply with Hanford Site security awareness, security badge, and
site access restriction policies. This Contract does not require the handling, preparation,
or storage of classified information, and the Contractor is not responsible for classified
information and access authorization requirements.

C.7.2 MATERIALS ACCOUNTABILITY

The Contractor is assigned responsibility for accountable quantities of Category IV
nuclear materials and shall develop and implement a graded material control and
accountability (MC&A) Plan for any accountable quantities of nuciear materials in
accordance with DOE Orders and Manuals. The Contractor's MC&A Plan is subject to
DOE-RL approvai. The Contracior is not required to self-perform the MC&A Plan.

The Contractor shall develop and submit for DOE approval, a documented Memorandum
of Agreement (MOA) for the Safeguards and Security of Nuclear Materials in the RC
(Deiiverable C.7.2), between the PHMC and the Contractor.  This MOA would need to
be in place if the Contractor does not self-perform the MC&A Plan.

The Contractor shall accept or renew/modify a Hanford Site agreement existing at the
time of Confract award {Memorandum of Understanding [MOU] signed by Fluor Hanford,
Inc. and Bechtel Hanford, Inc., Memorandum of Agreement for the Safeguards and
Security of Nuciear Material on Environmental Restoration Projects, Revision 1, dated
November 16, 2000). The purpese of this Agreement is to provide appropriate controls
and a mechanism to transfer accountable quantities of nuclear materials greater than
Category IV.

C.7.3 INFORMATION PROTECTION
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C.7.5

The Contractor shall protect any unclassified sensitive information generated, processed,
and stored within its facilities, under its administrative control, and/or within subcontracted
areas of work performance. Information Security (1S) and Operations Security (OPSEC)
procedures shall be developed to comply with DOE requirements for 1S and OPSEC.

The Contractor shall protect wireless communications and information systems as
described in DOE CRD N 205.8, Cyber Security Requirements for Wireless Devices and
Information Systems.

COORDINATICN WITH HANFORD SITE SAFEGUARD AND SECURITY ACTIVITIES

The Contractor shall coordinate and interface with the PHMC and its subcontractors who
provide physical security services {e.qg., site access control, security potice officers,
vulnerability analysis, etc.). The Contracior shall develop and submit for DOE approval, a
Memorandum of Agreement (MOA) for RC Physical Security Services, identifying the
division of roles and responsibilities between the Contractor and the PHMC (Deliverable
C.7.4).

EMERGENCY PREPAREDNESS

The Contractor shall develop and maintain an emergency management program as
described in DOE/RL-94-02, Rev. 2, Hanford Emergency Management Plan. The
program shall establish the processes and instructions for all RC activities, including:
response actions; associated precautions and prerequisites; and identification of
responsible individuals needed to carry out the appropriate action during a drilf, exercise,
or actual emergency.
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Section C

C.8 SUMMARY OF CONTRACT DELIVERABLES
Table C.4: Summary of Contract Deliverables
DOE Action
Deliverable Contract Deliverable
Due Date
Action DOE Respaonse
Time
c.2.1.1 Transition Plan Approve 5 10 days aiter award
August 12, 2005, with final
C.2.1.2 | Transition Agreement Approve 15 attachments on August 25,
2005,
C.2.21 | Risk-Based Strategy Approve 30 90 cays after award
600 Area Remediation Design
c222 Solution g Approve [y, January 2007
C.2.2.3 | Detailed D4 Pians Apprave 30 18C days before D4
Regulatory and Supporiing Review, Approve .
€231 Documentation and/or Certify 30 Where required
integrated RC Work Plan for a
C.2.3.2 | CERCLA Baseline Risk Approve 60 September 2006
Assessment
C.28 Utility Service Projections Review 30 As required
c.2.10 Orphan Site Evaluation Report Review 30 As reguired
C.2.11.1 | Long-Tem Stewardship Plan - Approve 45 October 2007
Draft
C.2.11.2 | Remedial Action Report Approve 30 Where required
Long-Temn Stewardship Plan — 90 days before Completion
C.2.11.3 Final Approve 45 of Contract Requiremants
i Transition ISMSD 80 days
ISMS Description/Phase | ABDrove 90 after award: Final !SMSD 6
Verification PP months after contract
C.3.1 assumption
. . 270 days after approval of
{SMS Phase Ii Verification Approve 90 1SMS Description
Environmental Protection and
C.3.21 Compliance Plan Approve 30 90 days after award

* Number of calendar days for DOE to execute its GFS/| responsibitities to provide review, approval,
and/or certification action on the deliverable following Contractor submission of an acceptable product; or
DOE comments on the deliverable following Contractor submission of an unacceptable product that will
require revision and re-submission for DOE review, approval, and/or certification action.
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Section C

DOE Acticn
Deliverable Contract Deliverable
Due Date
Action DOE_IF_‘\fespsonse
ime
Approve 60
Major Change
. - . Approve ;
c.32.2
Maintain Existing Safefy Basis Minor Change 30 Where required
Approve
usQ 4%
Quality Assurance Program
€323 Descnl'::) tion g Approve 30 50 days after award
C.3.2.5 | Radjation Profection Program Approve 30 90 days after award
Chronic Berylflium Disease
326 Prevention Program Approve 30 90 days after award
Environmental, Safety, and . .
C.33 Health Reporting Review 30 As required
45 days in advance of each
fiscal year; except for FY
Government-Fumished 06 wherein the request is
C.41 Services and Information Approve 3¢ due 15 days after DOE
Request vaiidation of Deiiverable
C.5.2, Project Management
Baseline.
Govemment-rumished . ;
c42 Services and Information Approve 15 g;\?;ilyé?‘? :‘3);: 'E est
Request — Update 4
C.5.1 Project Management Plan Approve 30 90 days after award
C52 Project Baseline Approve 60 180 days after award
Project Baseline Change
C.53 Control Process Approve 15 90 days after award
Performance Management
Ch41 System Description Approve 30 90 days after award
[
C.5.4.2 | Monthly Performance Report Review N/A ! Monthly
C.6.1 Risk Management Approach Approve 15 90 days after award
Cb62 Risk Management Report Review N/A Monthly
MOA for the Safeguards and
c7.2 Security of Nuclear Materals in Approve 15 90 days after award

the RC
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DOE Action
Deliverable Contract Deliverable
Due Date
Action DOE Rfesp30nse
Time
C7.4 ggﬁ;gch Physical Security Approve 15 90 days after award
E.A1 inspection System Approve 30 90 days after award
Human Resources -
H.2 Compensation Plan Review 15 30 days after award
H.20 Litigation Management Flan Approve 30 60 days after award
C.9 LIST OF EXISTING REGULATORY AND SUPPORTING DOCUMENTATION

c.a41

100 Area Regulatory Documents

Declaration of the Record of Decision for the selected interim remedial actions for the
100-BC-1, 100-DR-1 and 100-HR-1 Operable Units, September 1995,

Amended Record of Decision, Decision Summary and Responsiveness Summary for the
selected interim remedial actions for the 100-BC-1, 100-DR-1 and 100-HR-1 Operable
Units, May 14, 1997.

Declaration of the Record of Decision for the selected action for the 100-1U-1, 10-1U-3,
100-1U-4 and 100-1U-5 Operable Units, No Action ROD, February 12, 199¢€.

Declaration of the Record of Decision for the selected Interim Remedial Acticn for the
100 Area Remaining Sites: 100-BC-1, 100-BC-2, 100-DR-1, 100-DR-2, 100-FR-1, 100-
FR-2, 100-HR-1, 100-HR-2, 100-KR-1, 100-KR-2, 100-1U-2, 100-IU-6 and 200-CE-3
Operable Units, July 15, 1899

Declaration of the Record of Decision for the selected Interim Remedial Acticn for the
100-NR-1 and 100-NR-2 Operable Units, (81 Sites in NR-1, Groundwater and Shoreline
Site in NR-2), October 22, 1999.

Deciaration of the Record of Decision for the selected Interim Remedial Action for the
100 Area (100 Area Burial Grounds): 100-BC-1, 100-BC-2, 100-DR-1, 100-DR-2, 100-
FR-2, 100-HR-2, 100-KR-2 Operable Units, September 2000,

Declaration of Decision for a portion of the Interim Remedial Action for the (100 Area)
100-NR-1 Operable Unit, January 25, 2000. '

Declaration of the Record of Decision, Decommissicning of Eight Production Reacters at
the Hanford Site, Richland, Washington, September 14, 1993,

Explanation of Significant Differences for the 100 Area Remaining Sites Record of
Decision and for the 300-FF-5 Record of Decision, June 15, 2000.
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c.9.2

C8.3

DOE/RL-86-17, Remedial Design Report/Remedial Action Work Plan for the 100 Area
(DOE/RL-96-17, Rev. 4), September 2002,

DOE/RL-96-22, 100 Area Remedial Action Sampling and Analysis Plan (DOE/RL-96-22,
Rev. 3), December 2001.

POE/RL-989-58, Sampling and Analysis Plan for the 100 Area Remaining Sites (DOE/RL-
98-58, Rev. 0), September 2000.

DOE/RL-2001-35, 100 Area Burial Ground Sampling and Analysis Plan (DOE/RL-2001-
35, Rev. 0), December 2001.

Risk Assessment Work Plan for the 100 Area and 300 Area Components of the RCBRA
{DOE/RL-2004-37, Rev. 2)

100 Area Action Memoranda

Approved Action Memorandum for the 100 B/C Area Ancillary Facilities and the 108-F
Building Removal Action, January 29, 1997.

Action Memorandum: Expedited Response Action Proposal; 100-BC-1 Demonstration
Project, June 27, 1995,

Action Memorandum: 183-H Sclar Evaporation Basin Waste Expedited Response Action
Cleanup Plan, November 26, 1996,

Notice of Change to the Waste Volume Estimates in the N Area Waste Expedited
Response Action Memorandum, March 6, 1997.

Action Memorandum: N Area Waste Expedited Response Action Cleanup Plan,
November 7, 1596.

Action Memorandum: N Springs Expedited Response Action Cleanup Plan,
September 23, 1994

Action Memorandum: Expedited Response Action Propasal River Land Site 100-1U-1,
June 23, 1983.

Action Memarandum Approval: Sodium Dichromate Barre! Landfill 100-1U-4, March 8,
1983.

Action Memorandum: Time-Critical Removal Action for clean-up of 2,4-D Burial Site,
100-[U-3 {(Wahiuke Slope), undated (approx. August 1997).

Action Memorandum: 105-F and 105-DR Reactor Buildings and Ancillary Facilities, AR
Doc. No. 004944, July 1998,

Action Memorandum: 105-D and 105-H Reactor Buildings and Ancillary Facilities,
December &, 2000,

Action Memorandum: 100N Ancillary Facilities, December 1998,

ERDF Regulatory Documents

Declaration of the Record of Decision for the selected remedial action for the
Environmental Restoration Disposal Facility (ERDF), January 20, 1995.
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C95

c96

Environmental Restoration Dispasat Facility (ERDF) Explanation of Significant
Differences (ESD), July 26, 1996.

Amended Record of Decision for the Environmental Restoration Disposal Facility,
September 25, 1897.

Amended Record of Decision, Decision Summary, and Responsiveness Summary for the
Environmentai Restoration Disposal Facility (Delisting ROD Amendment), March 25,
1999.

Amended Record of Decision, Decision Summary, and Responsiveness Summary for the
Environmental Restoration Disposal Facility (Staging Area and Expansion), February
2002.

Requirement for Vadose Zone Monitoring of Future ERDF Cells (July 2, 2003, letter from
Manager, RL, to EPA Hanford Project Office).

Time Critical Action Memorandum for Disposal at the Environmental Restoration Disposal
Facility of Non-Transuranic Waste Generated During the M-81 Retrieval Operations at
Burial Ground 218-W-4C, April 15, 2004.

300 Area Regulatory Documents

Declaration of the Record of Decision for the final and interim remedial actions for the
300-FF-1 and 300-FF-5 Operable Units CCN No. 0048470, Doc. No. 11081, July 17,
1996.

Declaration of the Record of Decision 300-FF-2 Operable Unit (the 300-FF-2 Operabie
Unit is comprised of 118 accepted waste sites, which are listed in Appendix A of this
ROD), April 5, 2001. These sites fall into four general categories: wastes sites in the
300 Area industrial complex; outiying waste sites north and west of the 300 Area
industrial complex; general content burial grounds; and transuranic-contaminated burial
grounds (including 618-10 and 11 Burial Grounds and associated waste sites).

DOE/RL-96-73, Rev. 1, 324 Building Radiochemical Engineering Celis, High-Level Vauit,
Low-Level Vault, and Associated Areas Ciosure Plan, September 1998.

Explanation of Significant Difference for 300-FF-2 OU Record of Decision, May 2004,

Risk Assessment Work Plan for the 100 Area and 300 Area Components of the RCBRA
(DOE/RL-2004-37, Rev. 2)

Resource Conservation and Recovery Act (RCRA) Permit

There are four RCRA permitted TSD units associated with the 100 and 300 Areas. There
are two located in the 100 Area; 105-DR Large Sodium Fire Facifity (LSFF), and 1706-KE
Treatment Facility; and two located in the 300 Area: 305-B Hazardous Waste Storage
Facility, and 325 Hazardous Waste Treatment Facility. They are part of the "RCRA
Permit for the Treatment, Storage, and Disposal of Dangerous Waste at the Hanford
Facility," Rev. 6, Permit #/VA7890008967. The 105-DR LSFF, 305-B HWSF and 325
HWTF are discussed in Part V, Chapter 10 of the permit.

Engineering Evaluation/Cost Analysis (EE/CA)/Removal Actions Work Plans
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Reactor 105-D EE/CA - DOE/RL-2000-45 Rev. 0 RAWP DOE/RL-2000-57 Rev. C.
Reactor 105-DR EE/CA - DOE/RL-98-23 Rev. {0 RAWP DOE/RL-88-37 Rev. 3.
Reactor 105-H EE/CA - DOE/RL-2000-46 Rev. 0 RAWP DOE/RL-2000-57 Rev. 0 .

DOE/RL-98-64, Surveillance and Maintenance Plan for the 100-N Area Deactivated
Facilities, November 1998

DOE-RL, 1998¢, EE/CA for the 100-N Area Anciliary Facilities and Integration Plan,
DOE/RL-97-22, Rev. 1.

DCE-RL-2001-47, 300 Area Remedial Design Report/Remedial Action Work Plan,
Rev. 1, Draft B.

DOE-RL-2001-48, Revision 1, 300 Area Sampiing and Analysis Plan, Rev. 1, Draft B.
DOE/RL-2002-70, Remaval Action Work Plan for 100-N Ancillary Facilities, April 2003

DOE/RL-2003-33, 100-N Ancillary Facilities and 190-DR Building Waste Characterization
Sampling and Analysis Plan , December 2003

DOE/RL 2004-43, Rev. 0, Engineering Evaluation/Cost Analysis for the 100-K Area
Ancillary Facilities, (Pending — scheduled compietion date 9/21/04).

DOE/RL-2004-48, Rev. 0, Engineering Evaluation/Cost Analysis for 105-N Reactor
Facility, {(Pending - scheduled completion date 10/19/04).

DOE/RL 2004-55 , Rev. 0, Engineering Evaluation/Cost Analysis for the Final
Configuration of the 105-B Reacter Facility, (Pending — scheduled completion date
9/30/04).

DOE/RL (# TBD), Rev. 0, Engineering Evaluation/Cost Analysis for the 30C Area,
(Pending ~ scheduled completion date 9/30/04).

National Environmental Policy Act (NEPA) Documentation

Decommissioning of Eight Surplus Production Reactors at the Hanford Site Final
Environmental Impact Statement, Richland, WA. DOE/EIS-0119F, December 1992,
Record of Decision, September 1993 (58 FR 48508) [Note: For the former production
reactors, NEPA documeniation has been prepared for B, C, D, DR, F, H, KE, and KW
Reactors; NEPA documentation has not been prepared for N Reactor].

Disposal of Hanford Defense High-Level, Transuranic and Tank Waste Final
Environmental Impact Statement (HDW EIS), Hanford Site, Richland, WA. DOE/EIS-
0113F, December 1987. Record of Decision, April 14, 1988 (53 FR 12449) [Note:
includes coverage for 618-11 Site].

Fina! Hanford Comprehensive Land-Use Plan Environmental Impact Statement, Hanford
Site, Richland, WA. DOE/EIS-0222F, September 1998. Record of Decision,
November 12, 1999 (64 FR 61615). [Note: Sets land uses for entire Hanford Site].

Final Hanford Site Solid {Radioactive and Hazardous) Waste Program Environmental

Impact Statement {(HSW EIS), Hanford Site, Richiand, WA, DOE/EIS-0286F,
January 2004.
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Hanford Reach of the Columbia River, Comprehensive River Conservation Study and
Final Environmental Impact Statement (National Park Service, June 1994), Record of
Decision, July 1996,

Environmental Assessment on Deactivation of the N Reactor Facilities, Hanford Site,
Richland, WA, May 1995. Finding of No Significant Impact {FONSI), May 1, 1995.
DOE/EA-0884.

Environmental Assessment on Shutdown of Fast Flux Test Faciiity, Hanford Site,
Richland, WA, May 1995. FONSI, May 1, 1895, DOE/EA-0993,

Environmental Assessment on K Pool Fish Rearing, Hanford Site, Richland, WA,
December 1996, FONSI, December 26, 1996. DOE/EA-1111.

Environmental Assessment on Salvage/Demolition of 200W, 200E, and 300 Areas Steam
Plants, Hanford Site, Richland, WA, September 1996. FONSI, September 30, 1998.
DOE/EA-1177.

Environmental Assessment on Use of Existing Borrow Areas, Hanford Site, Richland,
WA, October 2001, FONSI, October 10, 2001. DOE/EA-1403.

Environmental Assessment cn Reactivation and Use of Three Former Borrow Sites in the
100-F, 100-H, and 100-N Areas. FONSI, March 7, 2003, DOFE/EA-1454,

Other Documents

Hanford Past Practice Strategy (DOE/RL-91-40)

100 Area and 300 Area Component of the River Corridor Baseline Risk Assessment:
Basis and Assumptions on Project Scope (DOE/RL-2003-61)

Columbia River Component of the River Corridor Baseline Risk Assessment: Basis and
Assumptions on Project Scope (DOE/RL-2004-49)

Risk Assessment Work Plan for the Columbia River Component of the RCBRA (DOE/RL-
2005-09, Draft A)
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H.2

SECTION H
SPECIAL CONTRACT REQUIREMENTS
INCUMBENT EMPLOYEES HIRING PREFERENCES

The Contractor shall use the transition period to make hiring decisions and to establish the
management structures necessary 1o conduct an employee relations program. in establishing an
initial workforce, and through the first six months after Contract award, the Contractor shall give a
first preference in hiring for vacancies in non-managerial positions under this Contract to qualified
employees employed by the Incumbent Contractors (see definition in Clause H.2 below). This
hiring preference takes priority over the hiring preference provided in the Section | clause entitled
DEAR 952.226-74 Displaced Employee Hiring Preference. It does not apply to the Contractor's
hiring of management staff (i.e., first line supervisors and above).

PAY AND BENEFITS

(a) Employees Covered by the Hanford Site Stabilization Agreement (HSSA). For those

employees performing work subject to the Davis-Bacon Act, the Contractor shall comply
with all requirements of the HESA for pension and other benefits in the classifications set
forth in the HSSA for work performed at the Hanford Site.

(b} Incumbent Contractors for the purposes of this clause shall mean Hanford Site Prime
Contractors and their subcentractors participating in the Hanford Site Pension Plan
{HSPP), The Hanford Site Savings Plan, and the Hanford Employee Welfare Trust
(HEWT), at the time of Contract award.

{c) Incumbent Employees for the purposes of this clause employees who are: 1) employed
by the Incumbent Contractors at Contract award and subsequently employed by the
Contractor or the Contractor's proposed preselected subcontractors under this Contract
by the close of Contract Transition, or 2) employed by the Incumbent Contractors at
Contract award and subsequent to the close of Contract Transition are emplayed under
this Centract through an involuntary fransfer of employment. Involuntary transfer of
employment is defined for the purposes of this clause as: 1) employment under this
Contract as a resuit of a DOE directed transfer of function, 2) employment under this
Contract as a result of interim recognition of an existing collective bargaining agreement
in place at the time of contract award covering incumbent employees, or 3) specific
conditions approved in advance on a case-by-case basis by the Contracting Officer.
Except for the specific cases described in this section, employees will be considered as
non-incumbent employees for the purposes of this clause. incumbent employees, as
defined above, may move from one company to another company within the Contractor
Team Arrangement and maintain their incumbency status.

(d) Employee Pay and Benefits

{1 Compensation, Pension, and Benefits. The Contractor shall submit, within 30
days of Contract award, a Human Resources Compensation Plan demonstrating
how the Contractor will comply with the requirements of this Contract. The
Human Resources Compensation Plan shall describe the Confractor's policies
regarding compensation, pensions, and other benefits, and how these policies
will encourage highly skilted, motivated, and experienced workers to accept and
retain employment.
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(2) Pay

(i Incumbent empioyees shall be paid base salary/pay rates that are at
least eguivalent to the base salary/pay rates being paid to the employees
by the incumbent contractors at the time the Contractor offers them
employment, if the positions for which they are hired entail duties and
responsibilities substantially equivalent to their positions with the
Incumbent Contractors.

(i} If the base salary/pay rate that an employee is being paid by an
incumbent contractor at the time the Contractor offers the employee
employment falls above the new maximum base salary/pay rate for the
employee's position, the following shall apply:

{A) The employee shall continue to receive the same salary/pay rate
that was paid by the incumbent contractor.

(B) The employee shall receive nc base salary/pay adjustments until
such time as the top of the Contractor’s pay rate range exceeds
the employee's base saiary/pay rate.

{C) After the top of the Contractor's rate range exceeds the
employee’s base salary/pay rate, the employee shall be eligible
for increases consistent with the Contractor’s salary/pay policies.

(3) Pension and Benefits

(i) Pension Benefits for Incumbent Employees
{A) The Contractor shall become a spansor of the HSPP currently

sponsored by the Incumbent Contractors.

(B) The Contractor shall allow incumbent employees to continue to
accrue credit under the HSPP for service under this contract.
Incumbent employees shall retain credit for their prior Hanford
service without the Contract transition constituting a break in
service. The Cantractor shall timely supply the HSPP
Administrator with the information required by the Administrator
necessary to effectively administer the Plan. Contributions to the
HSPP as determined by the HSPP Administrator shall be
allowable costs under this contract. At Contract completion, the
Contractor shall fully fund its withdrawal liability under the HSPP;
provided, however, that if this Contract expires or terminates, the
Contractor shall continue 25 a plan sponser of the HSPP
pursuant to paragraph (e) below as directed by DOE,

(C) The Contractor shall coordinate with the HSPP Administrater to
ensure DOE receives an annual reporting and accounting of the
Confractor's pension obligations, pursuant to Financial
Accounting Standard (FAS) 87, for those employees participating
in the HSPP under this contract. The Contractor shall coordinate
with the HSPP Administrator and supply the Administrator with
all the information necessary to maintain the Federal tax
qualification of all Contractor and Hanford Site pension plans.

(i) Non-Pension Benefits for incurmnbent Employees
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(A) The Contractor shall become a sponsor of the Hanford
Employee Welfare Trust (HEWT) Plan. Incumbent employees
shall be eligible to continue participation in the HEWT Plan and
receive medical and other benefits under the HEWT Plan
consistent with the terms of that Pian as amended from time to
time. The Contractor shall credit the length of service credited
by the incumbent contractor of incumbent employees toward the
service period required for benefits relating to vacation, sick
ieave, health insurance, severance, layoff, recall, and other
benefits.

(B) The Contractor shall timely supply the HEWT Administrator with
the information required by the Administrator necessary to
effectively administer the Plan. Contributions into the HEWT
Plan as determined by the Administrator will qualify as allowabie
costs under this Contract.

(C) The Contractor shall coordinate with the HEWT Plan
administrator or to ensure DOE receives an annwal reporting and
accounting of the Contractor's benefit obligations for those
employees participating in the HEWT Plan under this Contract.

(4) Pension and Benefits for Non-Incumbent Employees

{i) The Contractor shall offer a market-based retirement and medical benefit
package competitive for the industry for non-incumbent employees. |If
the Contractor meets all applicable legal and tax requirement, the
Contractor may establish a separate line of business pursuant fo Internal
Revenue Code (IRC} §410 and §414 for the purpose of maintaining the
Federal tax qualification of pension plans covering the Contractor’s
employees.

(i) The Contractor shall develop and impiement welfare benefit programs
that meet the tests of allowability and reasonableness established by
Federal Acquisition Regulation 31.205-6.

(2) Post-Contract Responsibilities for Pension and Benefit Pians

If this Contract expires or terminates without a follow-on contract, notwithstanding any
other obligations and requirements concerning expiration or termination under any other
clause of this Contract, including but not limited to the Section | clause entitted FAR
52.249-6 Termination (Cost Reimbursement), the following actions shall occur:

(1) The Contractor shall continue as a plan sponsor of the existing pension plan and
any welfare benefit plans covering those vested employees (identified during the
transition period).

(2) (Reserved)

(3) DOE and the Contractor shall meet to determine the ultimate disposition of all
pension, post-retirement welfare, and post-employment plans.

(4) During the final 18 months of this Contract, the Contracting Officer shall provide
written direction to the Contractor regarding all post-confract pension and welfare
benefit plans.
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H.3

H.4

(5) Pension plan contributions, plan asset management costs, and plan
administration costs will continue to be allowable and fully reimbursed under this
Contract, on a funding basis acceptable to DOE, unless other arrangements
have been approved by the Contracting Officer.

LABOR RELATIONS

(@)

(e)

The Contractor shall respect the right of employees to self-organization and to form, join,
or assist labor organizations, to bargain collectively through their chosen labor
representatives, to engage in other.concerted activities for the purpose of collective
bargaining or other mutual aid or protection, or to refrain from any or all of these
activities. The Contractor shall develop and impiement labor relations policies that will
promote orderly collective bargaining relationships, equitable resoclution of disputes,
efficiency and economy in operations, and the judicious expenditure of public funds.

Consistent with applicable labor laws and reguiations, the Contractor shalt recognize and
bargain in good faith with the coliective bargaining representative of employees
performing work that has historicaily and traditionally been performed by Hanford Atomic
Metal Trades Council (HAMTC) members. The Contractor shall provide the Contracting
Officer with a copy of the collective bargaining agreement within 30 to 60 days after
formal ratification.

The Contractor shall consult with the Contracting Officer prior to and during the course of
negotiations with labor unions, and during the term of resultant contracts, on economic
issues and other matters that have a potentially significant impact on work rutes, make-
or-buy decisions, or other matters that may cause a significant deviation from past
customs or practices.

The Contractor shall premptly advise the Contracting Officer of, and provide all
appropriate documentation regarding any labor relations developments at the prime or
subcontract level that involve or appear likely to involve:

(1) Possible strike situations affecting the facility;

{2) Referral to the Energy Labor-Management Relations Panel;

(3) The National Labor Relations Board at any level,

(4) Recourse to procedures under the Labor-Management Act of 1847 as amended,

or any other Federal or state labor law; and

(8 Any grievance that may reascnably be assumed to be arbitrated under a
Collective Bargaining Agreement.

“Labor organization,” as used in this clause, shall have the same meaning it has in 42
U.S.C. 2000e(d}. :

WORKFORCE RESTRUCTURING

When the Contractor determines that a reduction of force is necessary, the Confractor shall notify
the Contracting Officer and seek approval, if required under applicabie DOE guidance. The
Contractor shall provide such information as directed by the Contracting Officer to enable
compliance with Section 3161 of the National Defense Autherization Act for Fiscal Year 19983 and
any other DOE guidance pertaining to employees who may be eligible for provisions of the Act.
The Contractor shall comply with the Hanford Site Workforce Restructuring Plan, as amended
from time to time and shall supply workforce restructuring related information and reports as
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H.6

needed by DOE. The Contractor shall extend displaced employee hiring preference in
accordance with the Section | clause entitled DEAR 952.226-74 Displaced Employee Hiring
Preference of this contract.

DETERMINATION OF APPROPRIATE LABOR STANDARDS

(a)

(b)

DOE shall determine the appropriate labor standards that apply to work activities in
accordance with the Davis-Bacon Act or other applicable labor law. When requested, the
Contractor shall provide the Contracting Officer the information necessary for DOE to
render a determination on contracts in excess of $2,000 for constructicn, alternation, or
repair, including painting and decorating, of public buildings and public works that involve
the employment of laborers and mechanics.

Once a determination is made, the Contractor is responsible for compliance with the
determination and incorporation of applicable labor standard requirements into
subcontracts, :

WORKERS’ COMPENSATION

Pursuant to State of Washington Revised Code (RCW) Title 51, the DOE Richland Operations
Office (RL) is a group self-insurer for purposes of workers’ compensation coverage. The
coverage afforded by the workers' compensation statutes shall, for performance of work under
this Contract at the Hanford Site, be subject to the following:

(a)

Under the terms of a Memorandum of Understanding with the Washington State
Department of Labor and Industries {L&t), DOE has agreed to perform all functions
required by self-insurers in the State of Washington. The Contractor is not required to
pay for Workers' Compensation coverage or benefits except as otherwise provided below
or as directed by the Contracting Officer.

The Contractor shall submit to DOE {or other party as designated by DOE), for fransmittal
to the L&I, such payroll records as are required by Workers’' Compensation laws of the
State of Washington.

The Contractor shall submit to DOE {or other party as designated by DOE), for transmittal
to DOE, the accident reports provided for by RCW Title 51, Section 51.28.010, or any
other documentation requested by DOE or the L&l pursuant to the Workers’
Compensation laws of the State of Washington.

The Contractor shall take such action, and only such action, as DOE reguests in
connection with any accident reports, including assistance in the investigation and
disposition of any claim thereunder and, subject to the direction and control of DOE, the
conduct of litigation in the Contractor's own name in connection therewith.

Under RCW Title 51.32.073, DOE is the self-insurer and is responsibte for making
quarterly payments to the L& [n support of this arrangement, the Contractor is
responsible for withholding appropriate empioyee contributions and forwarding on a
timely basis these contributions plus the employer-matching amount to DOE.

The workers' compensation program shall operate in partnership with Contractor
employee benefits, risk management, and environmentai, safety, and health
management programs. The Contractor shall cooperate with DOE for the management
and administration of the DOE-RL seli-insurance program that provides workers’
compensation benefit coverage to Contractor employees under this Contract.
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(9)

The Coniractor will assume responsibility for predecessor contractor selff-insurance
workers' compensation ctaims. The Contractor shali maintain and retain a claim file for
information and reporting needs.

The Contractor must certify to the accuracy of the payroll record used by DOE in
establishing the self-insurance claims reserves, and cooperate with any state audit.

The Contractor shall submit to the Contracting Officer, a yearly evaluation and analysis of
workers' compensation cost as a percent of payroll compared with the percentage of
payroll cost reported by a nationally recognized Cost of Risk Survey that has been pre-
approved by DOE (once DOE has provided the Contractor with the necessary data to
perform the analysis required in this paragraph}.

The Contractor shall provide statutory workers' compensation coverage for staff members
performing work under this Contract outside of the State of Washington and not
otherwise covered by the State of Washington workers' compensation laws.

Subcontractors performing work under this Contract on behalf of the Contractar are not
covered by the provision of the Agreement referenced in (a}(1) of this clause. The
Contractor shall flow-down to its subcontractors the requirement to provide statutory
workers' compensation coverage for the subconiractor's employees. The Contractor
shall have no responsibility for subcontractor workers’ compensation when it includes this
requirement in the subcontract.

The term Contractor is defined as a Contractor Team Arrangement, consisting of the
companies WCH proposed in response to the River Corridor Closure solicitation including
ESHI and ILS! subcontractors. All companies included in the contractor team
arrangement proposed will be covered by DOE's self-insurance certification under
Washington State Department of Labor and Industries for worker's compensation.

IMPLEMENTATION OF THE HANFORD SITE STABILIZATION AGREEMENT

(a)

The Site Stabilization Agreement for all construction work for DOE at the Hanford Site
(hereinafter referred to as "Site Stabilization Agreement"}, which is referenced in this
clause, consists of a Basic Agreement dated September 10, 1984, plus an appendix,
both of which may be periodically amended. The Site Stabilization Agreement is hereby
incorporated into this Contract by referance. The Contractor is responsibie for obtaining
the most current text from DOE.

This clause applies to employees performing work, under contracts (or subcontracts
thereunder) administered by DOE-RL which are subject to the Davis-Bacon Act, in the
classifications set forth in the Site Stabilization Agreement for work performed at the
Hanford Site.

Contractors and subcontractors at all tiers who are parties to an agreement(s) for
construction work with a Local Union having jurisdiction over DOE-RL construction work
performed at the Hanford Site, or who are parties o a national labor agreement for such
construction work, shall become signatory to the Site Stabilization Agreement and shall
abide by all of its provistons, including its Appendix A. Subcontractors at all tiers who
have subcontracts with a signatory Contractor or subcontractor shall become signatory fo
the Site Stabilization Agreement and shall abide by all of its provisions, including its
Appendix A

Contractors and subcontractors at all tiers who are not signatory to the Site Stabilization
Agreement and wha are not required under Paragraph C abave to become signafory to
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the Agreement, shall pay not less and no more than the wages, fringe benefits, and other
employee compensation set forth in Appendix A thereto and shall adhere, except as
otherwise directed by the Contracting Officer, to the following provisions of the
Agreement;

N Article VII Employment, Section 2 only;
(2) Article Xl Non-Signatory Contractor Requirements;
{3) Article Xli| Hours of Work, Shifts, and Overtime;

4) Article XIV Holidays,

(5) Article XV Wage Scales and Fringe Benefits, Sections 1 and 2 only;

(6) Article XVII Payment of Wages-Checking In and Out, Section 3 only;
{7 Article XX General Working Conditions; and
(8) Article XXI Safety and Health.

The Contractor agrees to make no contributions in connection with this Contract to
industry Promotion Funds, or similar funds, except with the prior approval of the
Contracting Officer.

The obligation of the Contractor and its subcontractors to pay fringe benefits shall be
discharged by making payments required by this Contract in accordance with the
provisions of the amendments to the Davis-Bacon Act contained in the Act of July 2,
1964 (Public Law 88-349-78 Stat. 238-239), and the Department of Labor regulations in
implementation thereof (29 CFR, Parts 1, &).

The Contracting Officer may, from time to time, direct the Contractor to pay amounts for
wages, fringe benefits, and other employee compensation if the Site Stabilization
Agreement, including its Appendix A, may be modified by the involved parties,

{1 in the event of failure to comply with Paragraphs (c) (d) (e) (f) and (g) above, or
failure to perform any of the obligations imposed upon the Contractor and its
subcontractors hereunder, the Contracting Officer may withhoid any payments
due to the Contractor and may terminate the Contract for default.

(2) The rights and remedies of the Government provided in this clause shalll
not be exclusive and are in addition to any other rights and remedies of
the Government provided by law or under this Contract.

The reqguirements of this clause are in addition to, and shall not relieve the Contractor of,
any obligation imposed by other clauses of this Contract, including those entitled "Davis-
Bacon Act," "Contract Work Hours and Safety Standards Act - Overtime Compensation,”
"Payrolls and Basic Records," "Compliance with Copeland Act Requirements,”
"Withholding of Funds," and "Contract Termination - Debarment.”

The Contractor agrees to maintain its bid or proposal records showing rates and amounts
used for computing wages and other compensation, and its payroll and personnel

records during the course of work subject to this clause, and to preserve such records for
a period of three years thereafter, for all employees performing such work. Such records
will contain the name and address of each such employee, his correct classification, rate
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H.9

(k)

of pay, daily and weekly number of hours warked, and dates and hours of the day within
which work was performed, deductions made, and amounts for wages and other
compensation covered by Paragraphs (¢} (d) (e} (f) and (@) hereof. The Coniractor
agrees to make these records available for inspection by the Contracting Officer and will
permit him/her to interview employees during working hours on the job.

The Contractor agrees to insert the provisions of this clause including this Paragraph (k)

in all subcontracts for the performance of work subject to the Davis-Bacon Act.

A copy of the Hanford Site Stabilization Agreement is located at:

http://www.hanford.qov

The Department of Labor wage determinations for the Davis-Bacon Act and Service Contract Act
are located at:

http/iwww wdol.gov

RADIOLOGICAL DOSIMETRY SERVICES AND RECORDS, AND OCCUPATIONAL MEDICAL
SERVICES AND RECORDS

(a)

{b)

The Contractor shall obtain radiological dosimetry services and occupational medical
services as a mandatory Hanford Site Service for all Contractor and subcontractor
employees performing hazardous work that may expose workers to chemical, physical
(including radiolegical}, biological, and/or similar hazards. The Contractor shall identify
required radiological dosimetry and cccupational medical services as required by Section
C.4, Government-Furnished Services and information (GFS/).

Radiological dosimetry services are a mandatory Hanford Site Service under this
Contract and are provided by the Pacific Northwest National Laboratory (PNNL).
Radiological dosimetry services include: external dosimetry; in vivo measurement
services; in vitro measurement services; and radiological records services, The Section |
clause entitled Access fo and Ownership of Records is implemented as foilows with
respect to radiological records: All radiological exposure records generated during the
performance of Hanford-related activities will be maintained by PNNL and are the
property of DOE.

Occupational medical services are a mandatory Hanford Site Service under this Contract
and are provided by the Hanford Site Occupational Medical Contractor (HSOMC). The
Section | clause entitled Access to and Ownership of Records is implemented as follows
with respect to occupational medical records: All occupational medical records
generated during the performance of Hanford-related activities will be maintained by the
Hanford Site occupational medical services provider and are the property of DOE.

STOP-WORK AND SHUTDOWN AUTHORIZATION

(a)

"Imminent Health and Safety Hazard" is a given condition or situation which, if not
immediately corrected, could result in a serious injury or death, including exposure to
radiation and toxic/hazardous chemicals. “Imminent Danger” in relation to the Facility
Safety Envelope is a condition, situation, or proposed activity which, if not terminated,
could cause, prevent mitigation of, or sericusly increase the risk of (1) Nuclear Criticaiity,
(2) Radiation Exposure, (3) Fire/Explosion, and/or (4) Toxic Hazardous Chemical
Exposure.
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(b)

{c)

(d)

Stop-Work: In the event of an imminent health and safety hazard, identified by facility
fine management or operators or facility health and safety personnel overviewing facility
operations, or other individuals, the individual or group identifying the imminent hazard
situation shall immediately take actions to eliminate or mitigate the hazard (i.e., by
directing the operator/implementer of the activity or process causing the imminent hazard
to stop work, or by initiating emergency response actions or other actions) to protect the
health and safety of the workers and the public and to protect DOE facilities and the
environment. In the event an imminent health and safety hazard is identified, the
individual or group identifying the hazard should coordinate with an appropriate
Contractor official, who will direct the shutdown or other actions, as required. Such
mitigating action should subsequently be coordinated with the DOE and Contractor
management. The suspension or stop-work order should be promptly confirmed in
writing from the Contracting Officer.

Shutdown: In the event of an imminent danger in refation to the Facility Safety Envelope
or a non-imminent heaith and safety hazard identified by facility line managers, facility
operators, health and safety personnel overviewing facility operations, or by independent
oversight organizations, the individual or group identifying the potential health and safety
hazard may recommend facility shutdown in addition to any immediate actions needed to
mitigate the situation. However, the recommendation must be coordinated with
Contractor management, and the DOE-RL Manager. Any written direction to suspend
operations shall be issued by the Contracting Officer, pursuant to the Section F clause
entitted FAR 52.242-15 Stop Work Order.

Facility Representatives: DOE personnel designated as Facility Representatives (FR)
provide the technical oversight of operations. The FR has the authority to “stop work,”
which applies to the shutdown of an entire plant, activity, or job. This stop-work authority
will be used for an operation of a facility which is performing work the FR believes:

(1) Poses an imminent danger to health and safety of warkers or the public if allowed
to continue;

(2) Could adversely affect the safe operation of, or could cause serious damage to
the facility if allowed to continue; or

{3) Could result in the release of radiological or chemical hazards to the environment
in excess of regulatory limits.

CONTRACTOR ACCEPTANCE OF NOTICES OF VIOLATION OR ALLEGED VIOLATIONS,
FINES, AND PENALTIES

(@)

(b)

The Contractor shall accept, in its own name, service of notices of violation (NOV) or
alleged violations (NOAV) issued by Federal or State regulators to the Contractor
resulting from the Contractor's performance of work under this Contract, without regard to
liability. The allowability of the costs associated with fines and penalties shall be subject
to the other provisions of this Contract.

The Contractor shall notify DOE promptly when it receives service from the regulators of
NOVs/NOAVs and fines and penalties.

ALLOCATION OF RESPONSIBILITIES FOR CONTRACTOR ENVIRONMENTAL
COMPLIANCE ACTIVITIES

(a)

This clause allocates the responsibilities of DOE and the Contractor, referred to
collectively as the “parties,” for implementing the environmentat requirements at facilities
within the scope of the Contract. In this clause, the term “environmental requirements”
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(c)

means requirements imposed by applicable Federal, State, and local environmental laws
and regulations, including, without limitation, statutes, ordinances, regulations, court
orders, consent decrees, administrative orders, or compliance agreements including the
Hanford Federal Facility Agreement and Consent Order, consent orders, permits, and
licenses.

Liability and responsibility for civil fines or penalties arising from or related to violations of
environmental requirements shalt be borne by the party causing the violation irrespeciive
of the fact that the cognizant regulatory authority may assess any such fine or penalty
upon either party or both parties without regard to the atlocation of responsibility or
fliability under this Contract. This contractual allocation of liability for any such fine or
penalty is effective regardless of which party signs permit applications, manifests,
reports, or other required documents, is a permittee, or is the named subject of an
enforcement action or assessment of a fine or penalty.

Regardless of which party to this Contract is named subject of an enforcement action for
noncompliance with environmental requirements by the cognizant regulatory authority,
pravisions of this Contract related to allowable costs will govern kability for payment of
any fine or penalty. If the named subject of an enforcement action or assessment of a
fine or penalty is DOE and the fine or penalty would not ctherwise be reimbursabie under
the allowable cost provisions of this Contract if the Contractor was the named subject of
the enforcement action, the Contractor will either pay the fine or penalty or reimburse
DOE (if DOE pays the fine or penaity}.

ENVIRONMENTAL RESPONSIBILITY

(@)

Tri-Party Agreement.

The DOE, the U.S. Environmental Protection Agency Region 14 (EPA), and the
Washington State Department of Ecology (Ecology) have entered into the Hanford
Federal Facility Agreement and Consent Crder {referred to as the Tri-Party Agreement
[TPA]) to ensure compliance with the Resource Conservation and Recovery Act and the
Comprehensive Environmental Response, Compensation, and Liability Act, as amended.
The TPA sets forth certain requirements and milestones for cleanup activities at the
Hanford Site. The Contractor agrees to plan and perform the work under this Contract in
accordance with the TPA and achievement of current and future milestones in the TPA.

Environmental Permits.

This clause addresses the following permit scenarics where: the Contractor is the sole
permittee; the Contractor and DOE are joint permittees; and multipie Contractors are
permittees.

(1) Contractor as Sole Permittee. To the extent permitted by law and subject to
other applicable provisions of the contract that impose responsibilities on DOE,
and provisions of law that impose responsibilities on DOE or third parties, the
Contractor shall be responsible for obtaining in its own name, shall sign, and
shall be solely responsible for compliance with all permits, authorizations and
approvals from Federal, State, and local regulatory agencies which are
necessary for the performance of the work required of the Contractor under this
Contract. Under this permit scenaric, that Contractor shall make no
commitments or set precedents that are detrimental to DOE or other Contractors.
The Contractor shall coordinate its permitting activities with DOE, and with other
Hanford Site Contractors which may be affected by the permit or precedent
established therain, prior to taking the permit action.
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H.13

(c)

(2) Contractor and DOE as Joint Permittees. Where determined appropriate by
DOE, required by law, or required by applicable regulatory agencies, DOE shall
sign permits as owner or as owner/operator with the Contractor as operator or co-
operator, respectively. DOE will co-sign Hazardous Waste permit applications as
owner/operator where required by applicable law. In this scenario, the Contractor
must coordinate its actions with DOE. DOE is responsible for fimely notification
to the Contractor of any issues or changes in the regulatory environment that
impact or may impact Contractor implementation of any permit requirement. The
Contractor is responsible for timely nctification to DOE of any issues or changes
in the regulatory environment that impact or may impact Contractor
implementation of any permit requirement. Notification need not be in writing.

(3) Muitiple Contractors as Permittees. Where determined appropriate by DOE, in
situations where muitiple Contractors are operators or co-operators of operations
requiring environmental permits, DOE may sign such permits as owner or co-
operator and affected Contractors shall sign as operators, or co-operators. In this
scenario, the Contractor must coordinate as appropriate with DOE and other
Contractors affected by the permit.

Financial Responsibility.

DOE agrees that if bonds, insurance, or administrative fees are required as a condition
for permits obtained by Coniractor under this Contract, such costs shall be allowable. In
the event such costs are determined by DOE to be excessive or unreasonable, DOE
shall provide the regulatory agency with an acceptable form of financial responsibility.
Under no circumstances shall the Contractor or its parent be required to provide any
corporate resources or corperate guarantees to satisfy such regulatory requirements.

SELF-PERFORNED WORK

(@)

(b)

(c)

Unless otherwise approved in advance by the Contracting Officer, the percentage of work
which may be self-performed by the large business(es) of the Contractor team
arrangement (as described in FAR 8.601), shal! be limited collectively to not more than
40% of the contract value (defined as the sum of Target Cost plus Target Fee). This
fimitation does not apply to any small business member of the Contractor team
arrangement. Unless otherwise approved in advance by the Contracting Officer, the
remainder of the work to subcontractors outside of the Contractor team arrangement
shall be performed through competitive procurements with an emphasis on fixed-price
subcontracts.

At least 30% of the total contract value shall be performed by small business. Small
business members of the Contractor team arrangement, as well as subcontractors
selected after Contract award, count toward fulfillment of this requirement and other small
business goals in this Contract.

The Contractor shall manage the team arrangement and the performance of work under
this Contract to eliminate wherever possible, and mitigate where necessary, any potential
conflicts of interest between the self-performed work by the Contractor team arrangement
and the subcontracted work outside the Contractor team arrangement.

Reporting requirements to confirm compliance with these thresholds and limitations are
described in Contract Section C.5.4 Project Performance Information and Measurement,
Deliverable C.5.4.2 Monthly Performance Report.
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H.14 EMERGENCY CLAUSE
{a) The RL Manager or designee shall have sole discretion to determine when an emergency

H.15

H.16

situation exists at the Hanford Site, except for River Protection Project facilities, affecting
site personnel, the public health, safety, the environment, or security. The Manager,
Office of River Protection (ORP), or designee has the discretion to determine whether an
emergency situation exists under the Waste Treatment and Immobilizaticn Plant contract
and other ORP contract areas of work that might affect RL workers. In the event that
either the RL or ORP Manager or designee determines such an emergency exists, the
RL Manager or designee will have the authority to direct any and all activities of the
Contractor and subcantractors necessary to resclve the emergency situation. The RL
Manager or designee may direct the activities of the Contractor and subcontractors
throughout the duration of the emergency.

(b) The Contractor shall include this clause in all subcontracts at any tier for work performed
at the Hanford Site.

ADVANCE UNDERSTANDING ON COSTS

The DOE and the Contractor will, within 60 days after Contract award, reach advance
understandings regarding certain costs under this Contract. Such advance understandings
enable both DOE and the Contractor to determine the allocability, allowability, and
reasonableness of such costs prior to their incurrence, thereby avoiding subsequent
disallowances and disputes, and facilitating prudent expenditure of pubiic funds. It is expected
that costs covered by such advance understandings will include employee travel and relocation,
corporate home office, employee compensation and benefits, and facilities capital costs of
money. Generally, DOE expects the incurrence of costs to be consistent with the Contractor's
corporate-wide policies consistently and uniformly applied throughout its domestic operations
subject to the specific limitations, conditions, and exclusions of subpart 31.2 of FAR as
supplemented by Department of Energy Acquisition Regulation (DEAR) 831.2. Advance
understandings will be appended to the Contract in Section J, Attachment J-6, Advance
Agreements, Personnel, and Related Costs.

PAYMENTS AND ADVANCES

(a) Payment of Fee Amounts. Fee payments will be made by direct payment as defermined
by the Contracting Officer. The Contracting Officer may offset against any such fee
payment the amounts owed to the Government by the Contractor, including any amounts
owed for disallowed costs under this Contract. No fee payments may be withdrawn
against the payments cleared financing arrangement without prior written approval of the
Contracting Officer.

{b) Payments on Account of Allowable Costs. The Contracting Officer and the Contractor
shall agree as to the extent to which payment for allowable costs or payments for other
items specifically approved in writing by the Contracting Officer (e.g., negotiated fixed
amounts} shall be made from advances of Government funds. When pension
contributions are paid by the Contractor to the retirement fund less frequently than
quarterly, accrued costs therefor shall be excluded from costs for payment purposes until
such costs are paid. if pension contributions are paid on a quarterly or more frequent
basis, accrual therefor may be included in costs for payment purposes, provided that they
are paid to the fund within 30 days after the close of the period covered. If payments are
not made to the fund within such 30-day period, pension contribution costs shall be
excluded from cost for payment purposes until payment has been made.

{c) Special Financial Institution Account Use. All advances of Government funds shall be
withdrawn pursuant to a payments cleared financing arrangement prescribed by DOE in
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(e)

favor of the financial institution or, at the option of the Government, shall be made by
direct payment or other payment mechanism to the Contractor, and shall be deposited
only in the special financial institution account referred to in the Special Financial
Institution Account Agreement, which is incorporated into this Contract in Section J,
Attachment J-7. No part of the funds in the special financial institution account shall be
commingled with any funds of the Contractor or used for a purpose other than that of
making payments for costs allowable and, if applicable, fees earned under this Coniract,
negotiated fixed amounts, or payments for other items specifically approved in writing by
the Contracting Officer. If the Contracting Officer determines the balance of such special
financial institution account exceeds the Contractor's current needs, the Contractor shall
promptly make such disposition of the excess as the Contracting Officer may direct.

Title fo Funds Advanced. Title to the unexpended balance of any funds advanced and of
any special financial institution account established pursuant to this clause shall remain in
the Government-and be superior to any claim or ifen of the financial institution of deposit
or others. Itis understood that an advance to the Contractor hereunder is not a ioan to
the Contractor, and will not require the payment of interest by the Contractor, and that the
Contractor acquires no right, title or interest in or to such advance other than the right to
make expenditures therefrom, as provided in this clause.

Financial Seftlement. The Government will promptly pay to the Contractor the unpaid
balance of allowable costs (or other items specifically approved in writing by the
Contracting Officer) and fee upon termination of the work, expiration of the term of the
Contract, or completion of the work and its acceptance by the Government after:

{1) Compliance by the Contractor with DOE's patent clearance reguirements, and
(2) The furnishing by the Contractor of:

] An assignment of the Contractor's rights to any refunds, rebates,
allowances, accounts receivable, collections accruing to the Contractor in
connection with the work under this Centract, or other credits applicable
to allowable costs under the Contract;

ii) A closing financial statement;

(i) The accounting for Government-owned property required by the Section |
clause entitled Property, and

(iv) A release discharging the Government, its officers, agents, and
employees from all liabilities, obligations, and claims arising out of or
under this Confract subject only {o the following excepticns:

(A Specified claims in stated amounts or in estimated amounts
where the amounts are not susceptible io exact statement by the
Contractor;

(B) Claims, together with reasonable expenses incidental thereto,

based upon liabilities of the Contractor to third parties arising out
of the performance of this Contract: provided that such claims
are not known to the Contractor on the date of the execution of
the release; and provided further that the Contractor gives notice
of such claims in writing to the Contraciing Officer promptly, but
not more than one (1) year after the Contractor's right of action
first accrues. In addition, the Contractor shali provide prompt
notice to the Contracting Officer of all potential claims under this
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clause, whether in litigation or not (see also Section | clause
entitled DEAR 952.231-71 Insurance-Litigation and Claims);

(<) Claims for reimbursement of costs {other than expenses of the
Contractor by reason of any indemnification of the Government
against patent liability), including reasonable expenses incidental
thereto, incurred by the Contractor under the provisions of this
Cantract relating to patents; and

{8)] Claims recognizable under the clause entitled, Nuclear Hazards
Indemnity Agreement.

(3) In arriving at the amount due the Contractor under this clause, there shall be
deducted:

(i) Any claim which the Government may have against the Confractor in
connection with this Contract;

{ii) Deductions due under the terms of this Contract, and not otherwise
recovered by or credited to the Government. The unliquidated balance of
the special financial institution account may be applied to the amount due
and any balance shall be returned to the Government forthwith;

{iii) Claims. Claims for credit against funds advanced for payment shall be
accompanied by such supporting documents and justification as the
Contracting Officer shall prescribe,;

{iv) Discounts. The Contractor shall take and afford the Government the
advantage of all known and available cash and trade discounts, rebates,
allowances, credits, salvage, and commissions unless the Contracting
Officer finds that action is not in the best interest of the Government;

(v} Collections. All collections accruing fo the Contractor in connection with
the work under this Contract, except for the Contractor's fee and royalties
or other income accruing to the Contractor from technology transfer
activities in accordance with this Contract, shall be Government property
and shall be processed and accounted for in accordance with applicable
requirements imposed by the Contracting Officer pursuant to the laws,
regulations, and DOE directives clause of this Contract and, 1o the extent
consistent with those reguirements, shall be deposited in the special
financial institution account or ctherwise made available for payment of
aliowable costs under this Contract, unless otherwise directed by the
Contracting Officer;

(vi) Direct Payment of Charges. The Government reserves the right, upon
ten days written notice from the Contracting Officer to the Contractor, to
pay directly to the persons concerned, all amounts due which otherwise
would be allowabie under this Contract. Any payment so made shali
discharge the Government of all liability to the Contractor therefore; and

{vii) Determining Allowable Costs. The Contracting Officer shall determine
aliowable costs in accordance with the Federal Acquisition Regulation
Subpart 31.2 and the Department of Energy Acquisition Regulation
Subpart 931.2 in effect on the date of this Contract and other provisions
of this Contract.
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H.17 FINANCIAL MANAGEMENT SYSTEM REQUIREMENTS

(a) The Contractor shall operate and maintain a financial management system that:

(1)

Conforms with Generally Accepted Accounting Principles, Federal Financial
Accounting Standards, and Cost Accounting Standards, except as modified by
DOE requirements;

(2) Provides accurate, reliable, and auditable financial and statistical data on a timely
basis;

(3} Ensures accountability for all assets;

(4) Supports financial planning and budget formulation, validation, execution, and
the recasting or changing of DOE funding or task codes such as Budget and
Reporting Classification {BRC) Numbers, Program Task Numbers, and local
projects/tasks; :

(8) Maintains proper funding authorization;

(8) Provides sufficient management controls per the Section | clause entitled DEAR
970.5203-1 Management Controls, and internal controls;

(7) Integrates and reports the financial information for subcontractors; and

(8) Provides all other necessary financial reports, which shalf include accumulating
and reporting indirect and support costs by function. The Contractor may be
requested, periodically, to provide detail cost element information at the
institutiona! ievel using standard definitions and applications.

o)) The Contractor shall provide monthly electronic invoices (or data supporting payments

cleared financing arrangement drawdowns), and cost accrual and accrual reversal
records to the Contracting Officer. Within the electronic invoice submission, the
Contractor shall provide all invoice data elements required to:

(1)

Determine that all costs invoiced by the Contractor were necessary and
reasonable per the terms and cenditions of the Contract. This includes, but is not
limited to: invoice number, billing period, Work Breakdown Structure number,
purchase order number and line item, guantity/hours, description of goods or
services provided, cost type, cost categories, unit price, amount, and adders.

Properly record all Contract costs and payments in the DOE accounting system.
This includes, but is not limited to: Reporting Entity, Financial Plan, l.ocal
Organization, Fund-Code, Control Program Number (i.e., Budget and Reparting
Numbers), Program Task Number, Project Baseline Summaries {PES) numbers,
the fiscal year the funds were provided, the project/task number, Object Class,
sub-object classes, Other Party ldentifiers, and Budget Reference Numbers for
plant and equipment line item number (if applicable).

Upon request, the Contractor shall also provide written documentation to support
the electronic invoices to the Contracting Officer or his designate.

(c) Centralized Business Management System (BMS) services are available from the
assigned provider on a cost reimbursabte basis. If a determination is made that said
services will not be used, the Contracting Officer shall be notified within 60 days after

H-15



River Corridor Closure Contract Section H
Contract No. DE-AC06-05RL 14655 MO35

Contract award. DOE reserves the right to direct utilization of Central BMS services at
any time.

(d} The Contractor shalfl submit a plan for Contracting Officer approval of any substantive
change to the financial management system or subsystems at least 60 days in advance
of implementation. This plan must identify the cost and schedule for changing from the
existing financial systems, and provide a comparison of the capabilities of the new
system(s) to the existing system(s). Any new system modifications are subject to review
and audit.

H.18 INVOICED AMOUNTS

fn addition to the information required by other sections of this Contract, the Coentractor shall
provide incurred cost data coded in a DOE defined format via computer. This incurred cost data
must be fully edited against DOE codes such as BCR codes. The Contractor shall deliver the
fully edited incurred cost data to DOE on the same day the payment is requested unless directed
otherwise by DOE.

H.19 ALTERNATIVE DISPUTE RESOLUTION (ADR}

(a) The DOE and the Contractor both recognize that methods for fair and efficient resolution
of significant disputes are essential to the successful and timely achievement of critical
milestones and completion of all Contract requirements. Accordingly, the parties agree to
jointly select a “standing neutral.” The standing neutral will be available to heip resolve
disputes as they arise. Such standing neutral can be an individual, a board comprised of
three independent experts, or a company with specific expertise in the Contract area. fa
standing neutral cannot be agreed upcn, the DOE Office of Dispute Resclution will make
a selection. Specific joint ADR processes shall be developed.

(b) The parties agree the following provision may be invoked for significant disputes upon
mutual agreement of the DOE and the Contractor:

(1) DOE and the Contractor shall use their best efforts to informally resolve any
dispute, claim, question, or disagreement by consulting and negotiating with each
other in goed faith, recognizing their mutual interests, and aftempting to reach a
just and equitable solution satisfactory to both parties. If any agreement cannot
be reached through informal negotiations within 30 days after the start of
negotiations, then such disagreement shall be referred to the standing neutral,
pursuant to the jointly-developed ADR procedures.

(2) The standing neutral will not render a decision, but will assist the parties in
reaching a mutually satisfactory agreement. In the event the parties are unable
after 30 days to reach such an agreement, either party may reguest, and the
standing neutral will render, a nen-binding advisory opinien. Such opinion shall
not be admissible in evidence in any subsequent proceedings.

{c) If one party to this Contract requests the use of the process set forth in Paragraphs b(1)
and b(2) of this ¢clause and the other party disagrees, the party disagreeing must express
its position in writing to the other party. On any such occasion, if the party requesting the
above process wishes to file a claim under the Section | clause entitled Disputes, it must
do so within 30 days of receipt of the written position from the other party.

H.20 LITIGATION MANAGEMENT PLAN
(a) The Contractor shall maintain a legal function to support litigation, arbitration,

environmental issues, procurement, employment, labor, and the Price-Andersen
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H.21

H.22

(b)

Amendments Act. The Contractor shall provide sound litigation management practices.
Within 60 days of contract award, the contractor shall provide a Litigation Management
Plan (Deliverable H.20 as shown in Section C Statement of Work) compliant with 10 CFR
§719.

As required by the Contracting Officer, the Centractor shall provide support to the
Government on regulatory matters, third-party claims, and threatened or actual litigation.
Support includes, but is not necessarily limited to: case preparation, document retrieval,
review and reproduction, witness preparation, expert witness testimony, and assistance
with discovery or other information requests responsive to any legal proceeding.

ADMINISTRATION OF SUBCONTRACTS

(a)

(b)

(c)

The administration of all subcontracts entered into and/or managed by the Contractor,
including responsibility for payment hereunder, shall remain with the Contractor uniess
assigned at the direction of DOE.

The Government reserves the right fo direct the Contractor to assign te the Government
or another Contractor any subcontract awarded under this Contract.

The Confractor agrees to accept transfer of existing subcontracts as determined
necessary by DOE for continuity of operations. The Contractor shail attempt to negotiate
changes to the assigned subcontracts incorporating mandatery fliow-down provisions at
no cost. If the subcontractor refuses to accept the changes or requests price
adjustments, the Contractor will notify the Contracting Officer in writing.

DISPOSITION OF INTELLECTUAL PROPERTY - FAILURE TO COMPLETE CONTRACT
PERFORMANCE

The following provisions shall apply in the event the Contractor does not compiete Contract
perfermance for any reason:

(a)

(b)

Regarding technicat data and other intellectual property, DOE may take possession of all
technical data, including limited rights data and data cobtained from subcontractors,
licensors, and licensees, necessary to complete the project, as well as the designs,
operation manuals, flowcharts, software, information, etc., necessary for performance of
the work, in conformance with the purpose of this Contract. Proprietary data will be
protected in accordance with the limited rights data provisions of the Rights in Data-
Facilities clause.

The Contractor agrees to and does hereby grant to the Government an irrevocable, non-
exclusive, paid-up license in and to any inventions or discoveries regardless of when
conceived or actually reduced to practice by the Contractor, and any other intellectual
property, including technical data, which are owned or controlled by the Contractor, at
any time through completion of this Contract and which are incorporated or embedied in
the construction of the facilities or which are utilized in the operation or remediation of the
facilities or which cover articles, materiais or products manufactured at a facility: (1) to
practice or to have practiced by or for the Government at the facility; and (2) to transfer
such license with the transfer of that facility. The acceptance or exercise by the
Government of the aforesaid rights and license shall not prevent the Government at
anytime from contesting the enforceability, validity or scope of, or title to, any rights or
patents or other intellectual property herein licensed.

in addition, the Contractor will take all necessary steps to assign permits, authorizations,
leases, and any licenses in any third party intellectuat property for operations,
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(d) remediation and clasure of the facilities to DOE or such other third party as DOE may
designate. :
H.23 PRIVACY ACT SYSTEMS OF RECORDS

H.24

H.25

(a) The Contractor shall design, develap, or adopt the following systems of records on
individuals to accomplish an agency function pursuant to the contract clause entitled
“Privacy Act.”

System No. Title
DOE-5 Personnel Recerds of Former Contractor Employees
DOE-11 Emergency Locator Records
DOE-13 Payrall & Locator Records
DOE-14 Report of Compensation
DOE-15 Payroll & Pay-Related Data for Employees of Terminated Contractors
DOE-23 Richland Property System
DOE-28 General Training Records
DOE-31 Firearms Qualifications Requirements
DOE-32 Gov't Motor Vehicle Operator Records
DOE-33 Personnel Medical Records
DOE-35 Personnel Radiation Exposure Records
DOE-40 Contractor Empioyees Insurance Claims
DOE-43 Personnel Security File
DOE-47 Security Investigations
DOE-51 Employee and Visitor Access Control Records
DOE-53 Access Authorization for ADP Equipment
DOE-58 General Correspondence Files
{b) The above list shall be revised from time to time by mutual agreement between the

Contractor and the Contracting Officer as necessary to keep it current. A formal
modification to the contract is not required to incorporate these revisions; but the
revisions become effective upon mutual agreement of the parties. The mutually agreed
upon revisions shall have the same effect as if actually listed above for the purpose of
satisfying the listing requirement contained in paragraph (a)(1) of the contract clause
entitled "Privacy Act.” The revisions will be formally incorporated per the next annual
contract update modification, unless added sooner by the Contracting Officer.

OTHER GOVERNMENT CONTRACTORS

The Government may undertake or award other contracts for additional work or services. The
Contractor agrees to fully cooperate with such other Contractors and Government employees and
carefully integrate its own work to such other work as may be directed by the Contracting Officer.
The Contractor shall not commit or permit any act which will interfere with the performance of
work by any other Contractor or by Government employees. |f DOE determines that the
Contractor's activities may interfere with another DOE Contractor, the Contracting Officer shall sc
notify the Contractor and the Contractor shall comply with any instructions the Contracting Officer
may provide,

KEY PERSONNEL

{a) Key Personnei are considered to be essential to the work being performed on this
Contract. Prior to diverting to other positions or substituting any of the specified Key
individuals, or proposing them as a Key Person under another Contract, the Contractor
shall notify the Contracting Officer in writing at least thirty (30} days in advance and shall
submit justification (inctuding proposed substitutions) in sufficient detail to permit
evaluation of the impact on the work being performed under this Contract. No diversion
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or substitution shall be made by the Cantractor without the written consent of the Contracting
Officer, provided that the Contracting Officer may ratify in writing such diversion or substitution
and such ratification shall constitute the consent of the Contracting Officer required by this clause.
Unless approved in writing by the Cantracting Officer, no Key Personnel position will remain
unfilled by a permanent replacement for more than 60 days. The Key Personnel list shall be
amended during the course of the Contract to add or delete Key Personnel as appropriate and
approved by the Contracting Officer.

(b) Anytime the overall RCC Project Manager is replaced or removed for any reason under
the Contractor’'s control within two {2) years of being placed in the position, Earned and
Interim Fee will be reduced by $1,000,000. in addition, each time any of the other Key
Personnel proposed (except the Transition Manager) are replaced or removed for any
reason under the Contractor's control within two (2) years of being placed in the position,
Earned and Interim Fee will be reduced by $500,000 for each removed or replaced
individual.

{c) The Contractor may request, in writing, that the Contracting Officer waive all or part of a
reduction, if special circumstances exist. The Contracting Officer shall have sole
unilateral discretion to waive or not waive all or part of a reduction.

The following is a list of Key Personnel for this Contract:

Chailes Spencer roject Manager

Raymond Skwarek SQH Manager

Kurt Kehler D4 Closure/Reactor ISS Closure Manager
Rick Donahoe Field Remediation Closure Manager
Bruce Covert Waste Operations Manager

Mike Fox Project Integration Manager

Bill Shingier Project Services Manager

Vacant {TBD) Environmental Protection Manager
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H.26 RESPONSIBLE CORPORATE OFFICIAL

The Contractor shall provide a Guarantee of performance from its parent company in the form set
forth in Section J, Attachment J-3. If the Contractor is a joint venture, newly-formed Limited
Liability Company (LLC), or other similar entity where more than cne company is involved in a
business relationship created for the purpose of this procurement, the parent companies of all the
entities forming the new entity shall all provide Guarantees, which Guarantees shall provide for
joint and severable liability for the performance of the Contractor. In the event any of the
signatories to the Guarantee of performance enters into proceedings relating to bankruptey,
whether voluntary or involuntary, the Contractor agrees to furnish written notification of the
bankrupicy to the Contracting Officer. Notwithstanding the provisions of this clause, the
Government may contact, as necessary, the single responsitlte corporate official identified below,
whao is at a level above the Contractor and who is accountable for the performance of the
Contractor, regarding Coniractor performance issues.

Name: Stephen F. Piccolo

Position: Senior Vice President
Company/Organization: Washington Closure Hanford, LLC
Address: 106 Newberry St. SW, Aiken, SC 29801
Pheone: 803-502-5707

Facsimile: 803-502-9795

Email: Stephen piccolo@wgint.com

Should the responsible corporate official change during the period of the Contract, the Contracter
shall promptly notify the Contracting Officer in writing of the change in the individual to contact.

H.27 MENTOR-PROTEGE PROGRAM

(a) Both the DOE and the Small Business Adminisiration (SBA) have established Mentor-
Protége Programs to encourage Federal prime contractors to assist small businesses,
firms certified under Section 8(a) of the Small Business Act by the SBA, other small
disadvantaged businesses, women-owned small businesses, Historically Black Colieges
and Universities and Minority Institutions, other minority institutions of higher learning,
and small business concerns owned and controlled by service disabled veterans in
enhancing their business abilities. Within 90 days of contract award and continuing
throughout the Contract period of performance, the Caontractor shall mentor at least one
active Protégé company through the DOE and/or SBA Mentor-Protége Programs.
Mentor and Protégé firms will develop and submit “lessons learned” evaluations to DOE
at the conclusion of the contract.

{b} DOE Mentor-Protégé Agreements shall be in accordance with Department of Energy
Regulation (DEAR) 919.70.

(c) SBA Mentor-Protégé Agreements shall be in accordance with applicabie SBA
regulations.

H.28 SMALL BUSINESS SUBCONTRACTING FEE REDUCTION

The Smali Business Subcontracting Plan, incorporated into this Contract as Section J,
Attachment J-4, contains percentage goals for awarding of subcontracts to small business
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H.29

H.30

H.31

H.32

concerns, veteran-owned small business concerns, service-disabied veteran-owned smali
business concerns, HUBZone small business concerns, small disadvantaged business concerns,
and women-owned small business concerns. The Contractor also agrees, as a part of this
Contract, to have in place, with one or maore small businesses, a Mentor-Protégé program. The
Contractor's performance in meeting these geals, and supporting protegé(s) in a Mentor-Protége
agreement(s}, will be evaluated at the following milestones:

. End of Third Year of Contract Performance;
. End of Sixth Year of Contract Performance; and
. £nd of Contract.

If, at each one of these milestones, the Contractor has not met any or all of these subcontracting
goals for that milestone period, or has failed to support a protégée during that period, the
Contracting Officer may reduce the final fee amount by an amount up to $3 Mitlion for each
milestone up to a total reduction of otherwise earned fee for the contract in the amount of $8
Million. The reduction amount shall be at the unilateral discretion of the Contracting Officer. The
dollar amount of each such reduction shall be a permanent reduction in the total fee paid under
this contract. For the first two milestone periods, if it has been determined that the Contractor has
failed to meet such goals, or failed to have a Mentor-Protégé Program, upon establishment of an
appropriate fee reduction amount for that period, the ensuing provisional fee payments shall be
reduced proportionally during the next milestone period until the full milestone reduction amount
has been achieved. At contract completion, the total amount of fee reduction for failure to mest
its subcontracting goals shall be offset by any amount of liquidated damages assessed in
accordance with FAR 52.219 16, Liquidated Damages — Subcontracting Plan. Any reduction for
failure to meet the Mentor-Protégé Program shall be in addition to any liquidated damages under
FAR 52.219-18. For the purpose of implementing this clause, the percentage goals initially
established in the Contractor's Small Business Subcontracting Pian will remain in effect for the
duration of the contract period.

LOBBYING RESTRICTION (ENERGY AND WATER DEVELOPMENT APPROPRIATIONS
ACT, 2003)

The Contractor agrees that none of the funds obligated on this award shali be expended, directly
or indirectly, to influence Congressional action on any legislation or appropriation matters pending
before Congress, other than communication to Members of Congress as described in 18 USC
1913. This restriction is in addition to those prescribed elsewhere in statute and regulation.

NOTICE REGARDING THE PURCHASE OF AMERICAN-MADE EQUIPMENT AND
PRODUCTS - SENSE OF CONGRESS

It is the sense of Congress that, to the greatest extent practicable, all equipment and preducts
purchased with funds made available under this award shouid be American-made.

RESERVED

SPECIAL VOLUNTARY RETIREMENT PROGRAM (SVRP) PAYMENT
AUTHORIZATION

The Contractor, Washington Closure Hanford, LLC (WCH), is authorized to reimburse, as an
alfowable cost, monthly payments associated with the 1996 Special Voluntary Retirement
Program (SVRP) for Mr. Theodore A. Curran and Mr, Kenneth R, Porter. The monthly payments
will be equal to the enhancement portion of the SVRP. As of February 1, 1997, these amounts
are $523.66 for Mr. Curran and $752.98 for Mr. Porter. The exact amounts are te be determined
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by the Plan Administrator based on the actual retirement date and the joint and survivor annuity
option as selected by the individuals. Each monthiy payment will continue until: (1) the month
immediately preceding the month each individual receives his first payment of an enhanced
benefit from the Hanford Pension Plan; or (2) the month of his death or his spouse’s death,
whichever is later. The Contractor shall make such payments, as allowable costs, for the terms
of the contract only. Any costs related to these payments, such as administration, employer
taxes, etc., are also considered aliowable, The Department of Energy (DOE) will incorporate
provisions in successor contracts for continuation of said payments as allowable costs. In the
event there is no successor contracter, DOE wili make such payments directly to the above
individuals based on the conditions herein.

Payment of the above amcunts may be found to be included as part of the Hanford Pension Plan,
should the Internal Revenue Service (IRS) rule that such payments are qualified under the
Hanford Pension Plan. A rufing by the IRS gualifying such payment under the Hanford Pension
Plan will negate the monthly payments by WCH, successor contractors or the DOE.

SVRP Payments are excluded from beth the target cost and target fee amounts and will be
reimbursed on a cost, no fee basis. In addition, such costs will be exciuded from all Cost
Performance Incentive Fee payments and calculations under Secticn B and elsewhere in this
contract. The contractor understands, however, that the pension cost for SVRP Paymenis will
not be separately funded and is included in the funding amounts shown in the Funding Profile,
Section J, Attachment J-11, entitled RCC Funding Profile.

OTHER CONTRACTORS

The Contractor may, from time to time, provide products and/or services to and receive products
and/cr services from other Hanford Prime Centractors by Memoranda of Agreement (MOA). An
MOA is used to establish a solid framework for providing work between Prime Contractors, to
clarify the responsibilities and processes, and to create consistency among the Paities. The
MOA will include standard definitions, work reguest elements, generalized decision analysis, and
a rigorous dispute resolution process. The use of an MOA, and/or the use of any term contained
within, does not create a subcontractor or supplier relationship.

Products and/or services provided to other Prime Contractors shall have no impact on contractual
target cost or fee and shall not relieve the Contractor of any performance requirement of this
contract.

Those products and/or services that the Prime Contractor chooses to use or those DOE directs
the Prime Contractor to use for performance of this Contract, shall be costed and reimbursed
under the terms of this Contract in accordance with Attachment J-13, Hanford Site Services.

When products and/or services between Prime Contractors are offered and accepted, DOE does
not expect the requesting Prime Contractor to review or otherwise validate top-ievel crosscutting
quality control, health, safety and/or environmental protection requirements mandated by the
performing Contractor's prime contract. The requesting prime contractor may assume that such
contract requirements, e.g., Integrated Safety Management System, Quality Program/Plan are
acceptable to DOE.

The Prime Contractor requesting products and/or services, however, is responsible for oversight
of requirements related to the specific work task{s) to ensure that the performing Prime
Contractor delivers a product or service that will meet the requirements of the requesting Prime
Contractor. When ordering products and/or services from a Prime Confractor source, the
requesting Prime Contractor can use and rely on existing information from DOE or the performing
Prime Contractor to develop and implement oversight protocols, using a graded approach, that
are appropriate to the relevant task. The performing Prime Contractor will be expected by DOE
and the requesting Prime Contractor to provide products and/or services in a manner that is
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consistent with the requirements of the performing Prime Contractar's prime contract, including
quality assurance, health and safety and environmentai compliance requirements, and the task
instructions provided by the requesting Prime Contractor. Potential conflicts, questions, and/or
issues that may be unclear or otherwise confusing should be discussed and resoclved by both
parties in advance.

The requesting Prime Contractor is obligated to provide sufficient specifications, requirements,
hazard information and unique quality, technical, safety and environmental requirements for the
work to be performed. The performing Prime Contractor is expected to seek clarification of
requirements that conflict with, or are greater than, its own baseline requirements.

The requesting Prime Contractor will notify the performing Prime Contractor of issues regarding
the products and/or services provided by the perferming Prime Contractor, including issues
relative to delivery of specific products and/or services or the quality of the specific products
and/or services pravided. The Prime Contractors should work together to resolve these issues
promptly. DOE should be promptly notified if the issue remains unresolved. For outstanding
issue resolution, DOE senior management should involve the contractor principals, or designees,
to quickly provide resolution.

The performing Prime Contractor should operate in accordance with the requirements of its prime
contract, including but net limited to, requirements associated with environmental compliance,
safety, health, and quality, in executing the specific activities identified by the requesting Prime
Contractor as well as meeting any specific requirements identified and required by the requesting
Prime Contractor. If meeting the requested requirements wouid be inconsistent with the
performing Prime Contractor's prime contact with DOE, then the conflict should be broughnt to the
attention of DOE and resolution developed prior to performance of the work.

EXCLUSIVE BENEFIT OF CONTRACTING PARTIES

This Contract and each and every term of this Contract is intended for the exciusive benefit of the
Parties, and not for the benefit of any third party. Nothing contained in this Contract shall be
construed to grant, vest, or create any right of action in any party not a party to this contract.
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