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B.2

B.3

B.4

B.5

OBLIGATION AND AVAILABILITY OF FUNDS

(a)

(b)

Pursuant to the Section | clause entitled Limitation of Funds, total funds in the amount of
$403,532,770.87 have been allotted for obligation and are available for payment for ‘
services provided from the effective date of this Contract through the period estimated to
end September 30, 2007.

Except as may be specifically provided in the Section | clause entitled Nuclear Hazards
Indemnity Agreement, the duties and obligations of the U.S. Department of Energy (DOE)
hereunder calling for the expenditure of appropriated funds shall be subject to the
availability of funds appropriated by the U.S. Congress that DOE may legally spend for
such purposes.

ALLOWABILITY OF SUBCONTRACTOR FEE

(a)

(b)

If the Contractor is part of a teaming arrangement as described in Federal Acquisition
Regulation (FAR) 9.601, the team shall share in this Contract fee structure. Separate
additional subcontractor fees for individual team members will not be considered an
allowable cost under the Contract. If a subcontractor, supplier, or lower-tier
subcontractor is a wholly owned, majority owned, or affiliate of any team member, any
fee or profit paid to such entity will not be considered an allowable cost under this
Contract.

The subcontractor fee restriction in subsection (a) does not apply to members of the
Contractor’s team that are: (i) small business(es); (ii) Protégé firms as part of an
approved Mentor-Protégé relationship under the Section H clause entitled Mentor-
Protégé Program; (iii) subcontractors under a competitively awarded firm-fixed price or
firm-fixed unit price subcontract; or (iv) commercial items as defined at FAR 2.101.

INCENTIVE FEE STRUCTURE

(a)

(b)

“Completion of Contract Requirements” is defined as performance of all requirements
described in this Contract (except those requirements customarily reserved for Contract
closeout and final payment) on or before September 30, 2015. Completion of Contract
Requirements is a condition precedent to earning any of the Group A and Group B
incentive fee under Clause B.7(c) and (d).

Table B.1, Incentive Fee Structure, sets forth the Cost Performance Incentive Fee
(including Target Cost, Target Fee, and Cost Share Ratio); Schedule Performance
Incentive Fee; Maximum Incentive Fees, and Minimum Incentive Fees that can be
earned under the Contract. The Cost Performance Incentive Fee and Schedule
Performance Incentive Fees are each divided into three components: CLIN 1; CLIN 2;
and CLIN 3.

CHANGES TO TARGET COST, TARGET FEE, AND SCHEDULE

(a)

General Requirements.
N Changes to Target Cost, Target Fee, and Schedule.

(i) The Contractor shall take all reasonable steps to manage, prevent, and
mitigate changes to Target Cost, Target Fee, and Schedule. DOE does
not anticipate any point of complete redetermination of Target Cost,
Target Fee, and Schedule during the period of performance of the
Contract.
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