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Attn: Default lrivestrnerit Regulation 

Ladies ancl ticntlcrnca: 

ASSET MANAGEMENT COMPANY 

Wc srrbrr~jt thc following commei~rs on the proposed regulation un dt.Sm11 investment 
alternatives under participanl-directed individual account plans: pub1 i slied at 7 1 Fed. Reg. 
56,806(Scpt. 27,2001;). 

We havc worket-l closely with the  Stable Value Investment Associatiun ("SVIA") irl 

reviewing the definition oC a "q~~al i l i~c l  dcfault investment altetmati ve" ("QDJA") and 
broaclly suppol-t tliei r submission. Specifically, we believe  he delinit iun limiting a QOiA 
to three categories, excluding stablc value funds, i s  tnr, i~arrowly defined. 

Dwight Asset Managcrt~cr~t C'ompany is a whnlly-owned, independently operaled 
subsidiary of (Old Mutual plc, an internariund financial scfijces company with plohal 
operations in a w  t management, han king. and insurance. Dwight speciali~cs i rl n~anaging 
fixed income and stable value assels Sir  a broad range of institutinnal clients including 
public company defined conrr~buticln plans and commingled Iunds tlscrl by defined 
cnutrihution plans. As uf'june 30,2006. wc n~nrlageil over $57 billion on behalf of oca 
clienls. 

We are supportive of the Tlepm-tment's efforts to provide grcatcr clarity to plan 
fiduciwies regarding se!ectiun ui'QD!.4's Hni \ r~e i+ .  WP helisve it i s  in the hest inlercsl LIT 
plan participants and fiduclaric:: to include stable calue f~rnds with111 that definition based 
partially upon the fr!lluuing rcasoos: 

1 1 Jnique risk!rzturn characlcri stics of stable value funds - since tht: ixiccptiorl of 
tht'sc fililds in the late 80's. they have consislenilj. provided plan participants an 
investment option thal delivers capj in1 preservation and income relurns similar to 
intermediate bond f i ~  tids. Historically. performance has bccn substanti ally higher 
than monev market funds, witholit thc ice volatility inherenl in bond funds. 

2) Rroad dispersion of participant investmelit goals and risk iulcrances wlthin 
drlincd cunt~lbutian plans - participant inccstlncnt i s  influenced b) incorne, age, 
jab tenure and plan iatures.  Stable value fimds are widcly used by all types 01 
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inveslurs. making it a core component u i  retircrrlcrlt investment for most defined 
contrihutinn plan participants. I 'ln~l fiduciaries are challenged to provide a broad 
menu oi'invel;lrncrlts that offel. a range of risk characteristics Tor parljciprrts. 
tiivcn differences in the timing and duralion of participant investments i i r  
qualified plans and ~ h c  \ulatility of equity and houd tnarkets. it is necessary (ha1 
liduciarics should halve the latitude to offer a capilal prt.sc.riativr~ optiorl within 
the confines of the s r t k  l~arbur. 

3) Lower coct of  stable value funds when comparrcl to proposed QIIIA's -the 
historical bentlil ol'stablc valuc funds extendc ro the relatively low cost of such 
opt ions. especial 1:- when compared to the typts ul' optio~ls bcing propused as 
QDtA's. Fiduciaries shuuld havc thc option of offering a cost effective stable 
valuc furld that pmvides principal preservation and comyrlitivt: rctrtrns. 

%'e beliekc plan ficiuciaries, based upoil these and other decisiun critcria rnorc f i~l ly  
clcscribed in the SVI h submissiun, may rcasunably decjde i t  i s  prudent tn offer a stable 
value fund as the dcsigriatcd default optinn. We believe they should be able to offcr a 
stahlc value fund withnut incurring greater risk of liiibility because such funds are not 
included as QDIA's. 

We urge you lu rrcurisidcr tllc limited scopz of your definition ol'QDIA7s lbr thc bcrlefit 
of plan participants and fiduciaries. 

'I'halA ).nu for consideration of' u LN comxrlcnts. Should you have any questions regarding 
our submission, plcasc runtact the undersigned ar. (505) 595-0652. or our internal counsel, 
Vcrorlica Fallon. at (802,) 383-4055. 

U'iltiarn F. (liardnel- 
S e ~ ~ i o r  Vice Preside111 


