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DEPARTMENT OF THE ARMY
108 ARMY CRIMINAL INVESTICATION COMMVAND
6010 6™ STREET
FORT BELYOIR, VIRGINIA 22060-5506

REPLY TO
ATTENTION OF

T S: 30ct(8
CIOP-COP 4 Aug 08

MEMORANDUM FOR Commander, 31 Military Police Group (CID), USACIDC, 4699 N 1¥
Street, Forest Park, GA 30297

SUBJECT: Request for Investigation (0323-08-CID001)

1. The enclosed DoD IG Hotline Complaint (HL# 107789) is being forwarded 1o your office for
investigation.

2. A response to this RFL, to include SEQ / ROl number and Hotline Progress Report, if applicable,
will be forwarded to this headquarters, ATTN: CIOP-COP, no later than the above suspense date.
If no RO is initiated, that information will be provided 1o this headquarters. All correspondence
will clearly identify the HQUSACIDC control number.

3. Request acknowledgement of this RFI no later than 14 Aug 08.

4. Point of contact is CSA.P O:Mnm:--, ematl;

FOR THE DEPUTY CHIEF OF STAFF FOR OPERATIONS:

Encl :
as CW5, MP
Chief. [nvestigative Operations Division

/ﬁ’\{% is all Hed was
A Ahe Knoy 1D
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ROT NUMBER:
A AGENT’S INVESTIGATION REPORT 0292-08-CID032-37187
CID Regulation 1585-1
For 0fficial Use Only ~ Law Enforcement Sensitive PAGE 1 OF 2 PAGES

| DETAILS ’
about 1315, 21 Oct 08, SA (R (s officc, obtained financial consent from Mr HARRIS 1o
collect bank records from his checking account.

About 1307, 4 Nov 08, S [ ncrviewed Mr , U.S. Army
Corps of Engineers, Louisville, KY 40201, who rendered a sworn statement in which he reported his actions

and observations concerning Mr [ RERN travel vouchers and lodging receipts.

About 0900, 6 Nov 08, S [ nterview Mr
, who rendered a sworn statement in which he reported his actions and observation

travel vouchers and lodging receipts.

jconcerning Mr

About 1410, 6 Nov 08, SA interviewed Mr POLLY, who provided a swormn statement wherein he
stated Mr [ - d M committed travel fraud. Mr POLLY stated he had no first-hand
knowledge or proof of the fraud, only word of mouth assumptions. Mr POLLY provided paperwork wherein he

documented the fraud of Mr [ ' I -J (he involvement of Mr [N

About 1455, 7 Nov 08, SA re-interviewed Mr POLLY, who related he received a voice mail from Mr

Mr POLLY then played the voice mail to SA [[SSEMIE The voicemail was then played and
‘ranscribed by SA i as follows:

“Paul what are you trying to do again? What did you report this for...to the Army for? They are goin’ after her,
They ain’t, they ain’t talkin® to they’re goin’ after her. Poor little girl ain’t had nothin®. Her -
momma died when she was fifteen. She never had a daddy. And now they're goin’ after her. She’s wiggin’
out. I owe you one for this one buddy, reporting us on her bed and breakfast. You didn’t accomplish nothin’
but (incoherent words). I owe you one.”

About 0900, 13 Nov 08, SA , this office, obtained the U.S. Army Corp of Engineers Audit
report from Ms , Chief, Internal Review, U.S. Army Corps of Engineers, Louisville, KY

40201.

Between 0510 ~ 0600, 14 Nov 0§, SA— conducted surveillance on the residence where it was
suspected Ms - was temporarily staying, in an attempt to make contact with her as she left for work,
and interview her. During the surveillance, there was no movement in the home and nobody left the residence.

AGENT’S COMMENT: During the course of the investigation it was learned Ms [ worked from
0600-1800. Additionally, SA RSN tc!phoned Ms [RSSUNRE 0. the known cell phone number she had.

TYPED AGEXNT' S NAME AND SEQUENCE NUMEER: Q}}{&mm’i‘iﬂl‘ii
280 Military Police Detachment (CID)
3™ Military Police Group (CID),

Fort Knox, KY 40121
DATE CEXBIBIT:

26 Nov 08 i //
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ROI MUMBER: )
AGENT’S INVESTIGATION REPORT 0292-06-C1D032-37187
CIn Regulation 135-1
For Official Use Only - Law Enforcement Sensitive PAGE 2 OF 2 PAGES
DETH

Ms answered one of the calls, but immediately hung up when SA asked to speak to her.
This information was related to SA who later made contact with Mr. who related he had

spoken with M [ + o admitted she hung up on SA [

About 1000, 25 Nov 08, SA- telephonically interviewed Ms | SSN refused, who
related she and Mr have known each other for about eight years. During this time, they developed a
“Boyfriend/Girlfriend” relationship. Ms stated since they have known each other, Mr
would reside at her apartment located in Evansville, IN when he worked in the area. Ms
would stay between a week upto a month and half,, at her apartment, depending on
stated as the years progressed, Mr would pay her between $55.00 to $70.00 a day for rent

lwhen he stayed with her. Ms stated she provided Mr [ with a computer generated receipt that
reflected something like Bed and Breakfast; but could not remember signing any of the receipts. Ms
stated she never own any business, and she only provided a receipt because it was just something she

did for Mr [ ' B (cc!inc to meet face to face or provide any other information.

Agent’s Comment: Ms [ became uneasy as further questions were being asked. Ms [
terminated the interview stating she had to attend to the children that were in her care.

26 Nov 08, SA- discussed the facts and circumstances of this investigation with CPT

, Special Assistant U.S. Attorney, Knox Legal Center, Fort Knox, KY 40121, CPT

opined Mr| M R o1 Ms comumitted any criminal offense. CPT SN further
opined there was no probable cause to believe Mr cormnitted the offenses of Fraud, Larceny, or False
Official Statement. CPT explained in accordance with the JETR, Appendix 0, Section T4040,
Paragraph A(1)(E)2), Mr was entitled to reimbursement while residing with a friend. CPT [ |
further explained that the receipts submitted by Mr were not materially falge statements. |

About 0815,

About 1030, 26 Nov 08, SA coordinated with SA . Internal Revenue Service, 600 Dr,
Martin Luther King Jr. Place, Louisville, KY 40202, who was briefed on the possible earned income of Ms

- and agreed to review the records of Ms _ and M}‘- for any unreported earned

MCOMme.

On 26 Nov 08, SA RS bricfed VA . D>y Commander, USACOE, Louisville,
K'Y, on the outcome of the supplemental investigative activity conducted. SA — related a copy of the

final supplemental report along with all exhibits would be provided to his command.
T T T LA ST ENTRY T 0107011011171

TYPED AGENT'S MAME AND SEOUENCE WUMBER: DREHNTZATION ¢ »
a0 280" Military Police Detachment (CID)
e \gent, (37 Military Police Group (CID),

‘Fort Knox, KY 401231 |
DRLE: E BEXHIRIT: l

26 Nov 08 //
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STATEMENT OF CUSTOMER RIGHTS UNDER
THE RIGHT TO FINANCIAL PRIVACY ACT OF 1978

Federal law protects the privacy of your financial records. Before banks, savings and loan
associations, credit unions, credit card issuers, or other financial institutions may give
financial information about you to a Federal agency, certain procedures must be followed.

CONSENT TO FINANCIAL RECORDS

You may be asked to consent to the financial institution making your financial records
available to the Government. You may withhold your consent, and your consent is not
required as a condition of doing business with any financial institution. If you give your
consent, it can be revoked in writing at any time before your records are disclosed
Furthermore, any consent you give is effective for only 3 months and your financial -
institution must keep a record of the instances in which it discloses your financial

information.

WITHOUT YOUR CONSENT

Without your consent, a Federal agency that wants to see your financial records may do so
ordinarily only by means of a lawful subpoena, summons, formal written request, or search
warrant for that purpose. Generally, the Federal agency must give you advance notice of its
request for your records, explaining why the information is being sought and telling you
how to object in court. The Federal agency must also send you copies of court documents to
be prepared by you with instructions for filling them out. While these procedures will be
kept as simple as possible, you may want to consult an attorney before making a challenge

to a Federal agency’s request.

EXCEPTIONS

In some circumstances, a Federal agency may obtain financial information about you
without advance notice or your consent. In most of these cases, the Federal agency will be
required to go to court for permission to obtain your records without giving you notice
beforehand. In these instances, the court will make the Government show that its
investigation and request for your records are proper. When the reason for the delay of
notice no longer exists, you will usually be notified that your records were obtained.

TRANSFER OF INFORMATION
Generally, a Federal agency that obtains your financial records is prohibited from

transferring them to another Federal agency unless it certifies in writing the transfer is
proper and sends a notice to you that your records have been sent to another agency.

PENALTIES
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Cz92-068 -C I1D032~-37187

If the Federal agency or financial institution violates the Right to Financial Privacy Act, you
may sue for damages or seek compliance with the law. If you win, you may be repaid your

attorney’s fees and costs.

ADDITIONAL INFORMATION

If you have any questions about your rights under this law, or about how fo consent to
release your financial records, please call the official whose name and telephone number
appears below: , N
280 me Ded (0ib)
fort_&nov, K HDl2d
RELEASE OF CONSENT
FINANCIAL PRIVACY ACT

Pu o section 3404(a) of the Right to Financial Privacy Act of 1978.

I8 , having read the explanation of my rights on page 1 and
2, hereby authorize the Ken fu/ Ky Tefeo to disclose
my financial records (*all transactions) from / _an A to B Auag nE ,onmy
account /0 5 2 , be released to any agent of the US Army Criminal
Investigation Command, Foyt £nov., £ , for the following purpose(s):
CID investigation ‘

Iunderstand that this authorization may be revoked by me in writing at any time
before my records, as described above, are disclosed, and that this authorizations valid for

no more than 3 months from the date of my signature.

Date: //i 2/~ (9/5) Signa
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STATEMENT OF ﬂ,TAKEN AT Lusis g MDATED L -tts0f CONTINUED:

AFFIDAVIT
. , HAVE READ OR HAVE HAD READ TO ME THIS STATEMENT
WHICH BEGINS 3 . 1 FULLY UNDERSTAND THE CONTENTS OF THE ENTIRE STATEMENT MADE BY ME.
THE STATEMENT |5 TRUE. | HAVE INITIALED ALL CORRECTIONS AND HAVE INITIALED THE BOTTOM OF EACH PAGE CONTAINING THE
STATEWMENT. | HAVE MADE THIS STATEMENT FREELY WITHOUT HOPE OF BENEFIT OR REWARD, WITHOUT THREAT OF PUNISHMENT,
AND WITHOUT COERCION, UNLAWFUL INFLUENCE, OR UNLAWFUL INDUCEMENT.

i

=R

(Signature of Person Making Statement)

WITRESSES:
Subscribed and sworn to before me, 8 person authorized by law
to administer oaths, this 41 cay of November, 2008

et

ORGANIZATION OR ADDRESS

(Typad Name a! Person !!mmzs!ermg Qath) -

10 USC 936
(Authonty To Administer Qaths)

OCRGANIZATION OR ADDRESS

INITIALS OF PERSON MAKING STATEMENT
|PAGE _2 OF _2 _ PAGES
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sTATEMENT OF [N BN TAKEN AT Jaby T DATED 64wy 0B CONTINUED:

AFFIDAVIT

. HAVE READ OR HAVE HAD READ TO ME THIS STATEMENT
Y. | FULLY UNDERSTAND THE CONTENTS OF THE ENTIRE STATEMENT MADE BY ME
THE STATEMENT IS TRUE. | HAVE INITIALED ALL CORRECTIONS AND HAVE INITIALED THE BOTTOM OF EACH PAGE CONTAINING THE
STATEMENT. | HAVE MADE THIS STATEMENT FREELY.WITHOUT HOPE OF BENEFIT OR REWARD, WITHOUT THREAT OF PUNISHMENT,
ANDWITHOUT COERCION, UNLAWFUL INFLUENCE, OR UNLAWFUL INDUCEMET.

WITNESSES,

ORGANIZATION OR ADDRESS

{ TypaJ f!ame o! !ersofz !!mmzs!anng Qalh)

ORGANIZATION OR ADDRESS

10 USC 936

(Authority To Administer Qaths)

i o,
INITIALS DF PERSON MAKING STATEMENT j ]
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7‘»’%‘%‘\“ ¥,

FOR OFFICAL USE ONLY/LAW ENFORCEMENT SENSITIVE




L V. 8¢ “BE -3

: SWORN STATEMENT
For use of this form, see AR 150-45; the proponent agency is ODCSOPS

LOCATION DATE ) | TME, 7Y | FILE NUMBER

Building 1467, 3™ Avenue, Fort Knox, KY 40121 6 N 03{2) / Z/’ / 0 ’ 0292-08-CID032-37187
LAST NAME, FIRST NAME, MIDDLE NAME SOCIAL SECURITY NUMBER RANKISTATUS

POLLY, Paul Jason B CIv

ADDRESSIORGANIZATION

w1, Paul I Polly, WANT TO MAKE THE FOLLOWING STATEMENT UNDER OATH:
This sworn statement is being made to further clarify the documents provided and to obtain additional

information. POt
SA

ow do you know Mr
He was my supervisor wno | worked with daily.
What is his address in Owensboro?

I don’t know,

Have you ever been to Mr [N rcsidence?

No.

How do you know Mr” has a residence in Owensboro? )
Because he would talk about Owensboro and Calhoun being where he grew up and lived at.

Does Mr— own a residence anywhere other than Owensboro?

He bought a house that was in New Albary and sold the house and moved to a condo in Clarksville, IN.
The only time he used either place i1s when we were 1n Louisville.

Q: How do you know that Mr is recejving re-imbursements for lodging, TDY, per diem, etc.

while at the job sites within the mules” or “one hour” distance from his residence?
A: From hearing about him talking to other people. Every week I would hear him say that he was going to

i‘ o home to Owensboro. I would overhear other people in conversation with him ask him “What is Ms

?’/????@ EOZORORO

cooking for dinner tonight?” He would tell them what she was cooking. Ms [ 1s his wife.
1 Did you ever see a copy of any of Mr [N (rave] vouchers?

: No.
Q: Did Mr_ ever mention getting paid for lodging while he was staying with his wife in

Owensboro’
A: Myself or other employees would tell him that it was wrong that he was able to stay at home and still

getpaid TDY for it. He would tell us that he was staying with relatives.
Q: Did Mr ever tell you how much TDY he was getting paid when he was staying in

Cwensboro’
A: He never really told me how much he was getting paid. He just said he was getting paid. Whenever he

would be told that it was wrong he would say “It’s okay, I’'m staying with relatives.”
Q: How long, that you are aware of, did Mr get paid for staying at his residence in Owensboro?
A: He was hired after me and he did it since the day he was hired. ] think he was hired in 2003 or 2004.

Q: How do you know Mr—

A: 1 worked with him ever since [ was employed with USACE Louisville. We worked together;
sometimes on opposite shifts, but saw each other every day.

Q: Did you socialize with Mr outside of work?

Al Yes.

Q: Do you know % address?

A: I'would hang out with both of them, but we never went to her apartment.

~~~~~~~~~~~~~~~~~~~~~~~~ - et CONTTIUEA O1) TEX L PAGE~nr i i i e
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STATEMENT WILL BE CONCLUDED ON THE REVERSE SIDE OF ANOTHER COPY OF THIS FORM.

DA FORM 2823, JUL 72 SUPERSEDED DA FORM 2823, 1 JAN 68, WHICH WILL BE USza ’%:f
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“STATEMENT OF Mr Polly TAKEN AT Building 1467, Fort Knox, KY 40 01 6 ov 08 80rGB 02 - 3 7187

Q: What kind of activities would you do with Mr and ¢ outside of work?
A: We would have a bowling night on Wednesday for the crew that we worked with. We would go out to
different bars in Evansville or go to the gambling boat together. We would go gambling about three or four

times out of the year,

) About how much money would M [ nd ‘[ camble with? ‘
A: 1 don’t know how much money they would have, but usually they lost. He would always give her more

money while there.

Q: Do youknow if* oes to the gambling boat by herself? /
A Yes she does. Mr would tell me about her going to the boat on her own. 1’d hear him talk about 1t
about twice a month. He would sound irritated with it and wasn’t always happy with her going there on her

own.

Q: What city does ‘- live in?

A: Evansville, IN,

Q: Have you ever seen * [N 2partment?

A: No.

Q: How do you know Mr SR 25 receiving re-imbursements for his lodging, TDY, per diem, etc. while

staying with

A: Since I was employed there he would talk to myself and other employees about staying with his girlfriend
and collecting per diem: We would tell him that was not right and he would tell us that he just puts

' Bed and Breakfast” on the receipts.

Q: Did you ever see a copy of any of Mr [ ravel vouchers?

A: I'would see his travel book lving out while we were in Evansville, but I wouldn’t actually see a travel

voucher. Qur travel vouchers are handled by our clerk so we don’t see each other’s vouchers.

(Q: What is the “trave] book™?

A: 1t’s a diary sized book, usually 'gref:-:n, to write down our days, mileage, and expenses. Then you put the

hotel receipt with the book, total up the mileage, and add any expenses while TDY in it. Then we turn the book

- to the clerk and he completes the voucher. We sign it when it’s complete and then it’s sent to the approving

ficial to be signed.

Q: Did Mr ever tell you how much TDY he was getting paid while he was staying with ‘[

A: he would tell me that he would get the full TDY. This would include the hotel, full meal, and mileage.

Q: How long, that vou are aware of, did Mr- get paid for staying with ‘-

A: My employment started in 1999 as a temporary employee, | was aware of it then. | am not sure when he

started dating and living w“ We started hanging out around 2002.

Q: How do you know Mr
A: He was my supervisor ever since | was employed at USACE Louisville. First he was my fleet supervisor,

and then my branch chief. :

(Q: How do you know that he was authorizing Mr— to stay at his residence and collect fraudulent re-
imbursements?

A: He is an approving official. He is the one that has to authorize it. Either Mr (SR or Mr

would sign as the approving official for fleet vouchers. Mr- could only sign Mr

vouchers (fleet personnel), but could not sign Mr vouchers.

(. How do you know Mr knew where Mr residence was located?

A Mr and Mr hired Mr They know where he is from because Mr [
talks about where he is from while all of us were present. His home phone number was also listed on the board.

Q: Why would Mr [ or M [ < horize a fraudulent travel voucher submitted by Mr

A: They would approve his vouchers because he was their fleet captain. They would want to “take care of
and Mr SRR *crc both kind of like little spies who would report to

him,” in my opinion. Mr
. em what everyone else was doing. ?@p
JTIALS OF PERSON MAKING STATEMENT PAGE 2 OF 4 PAGES.
For Official Use Only ~ Law Enforcement Sensitive

R



Qe L @0 LCIWU3IL 37100
Buil dmi 1467, Fort Knox, KY 40121, 6-wov 08, CONTINUED.”

and Mr-\’ knew Mr_ was living with his
girifriend and submitting fraudulent vouchers?

A Mr is very up front with telling everyone about ¢ and that she lives in Evansville. Mr

Sisa guy who likes to brag about who he is seeing and we would always hear about ! They
ceived vouchers from him which contained receipts with - Bed and Breakfast” on the ommon

sense would tell anyone to check it out. Mr el would also go out bowling with Mr and ?
Mfd was also an approving official who could have signed Mr vouchers, and he
also went out bowling with us.
Q: Did you ever report the fraudulent vouchers to anyone?
A: 1did probably in 2002. 1 left a note without my name on it to Mr which stated that I found Mr
‘ -itavmg at his girlfriend’s house and getting any TDY was wrong. Nothing was ever don& about it.

Q: How long were you employed at USACE Louisville?
A: From 1999 (temparary} to Dec 2002 when 1 was hired in pﬁrmancnt}y I resigned on 5 Feb 2008.

Q: Why did you resign from USACE Louisviile?
A: On my resignation it has no reason for it. I chose to leave that open as an agreement between myself and

the corps.

(Q: Was there a specific reason, personal or work related, that you left?

A: One reason 1 left there is because of safety issues. Safety is the preached main priority until they realize it is
going to delay the completion of work. M.r- was operating a crane, which he was not trained on and
almost dropped a boom on me. That’s part of the reason I left.

Q: Did youresign from USACE or were you removed?

A: Iresigned as a settlement agreement between USACE and myself which was a signed and sealed agreement
that is not to be discussed. No one is supposed to say that I was removed or give a reason as to why I left the
job.

Q: Do you have anything further which you would like to add to your statement?

\: There are other employees who know a massive amount of information pertaining to the unauthorized,
-.legal activities being conducted by the USACE. These other employees are afraid to speak up on all of these
matters because they saw what happened to me.

Q: Do you have anything further which you would like to add to your statement?

A: No/l/End of S{atemcm//fm

“STATEMENT OF Mr Polly TAKEN-AT
(: How do you know Mr Mr

/PQ? PAGE3 OF 4 PAGES.
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XA\HEMENT {Continued)

AFFIDAVIT
|, Paul J. Polly, HAVE READ OR HAD READ TQ ME THIS STATEMENT WHICH BEGINS ON PAGE 1 AND ENDS ON PAGE 4. TFULLY
UNDERSTAND THE CONTENTS OF THE ENTIRE STATEMENT MADE BY ME. THE STATEMENT IS TRUE. | HAVE INITIALED ALL
CORRECTIONS AND HAVE INITIALED THE BOTTOM OF EACH PAGE CONTAINING THE STATEMENT. | HAVE MADE THIS STATEMENT

FREELY WITHOUT HOPE OR BENEFIT OR REWARD, WITHOUT THREAT OF P ?ﬂ' c UNLAWFUL

INFLUENCE, OR UNLAWFUL INDUCEMENT,
{Sigaa! }ﬁﬁf Person Méking Staterent)

WITNESSES:
Subseribed and sworn to before me, a person authorized by Law to

administer oaths, this 6th day of November 2008
at Bullding 1467, 3° Avenus, Forl Knox, KY 40121

ORGANIZATION OR ADDRESS

(Typed Name of Persan Administering Qath)

: 10 USC 836
RGANIZATION OR ADDRESS {(Authority to Administer Oaths)
INITIALS OF PERSON MAKING STATEMENT /P/}P PAGE 4 OF 4 PAGES
W
For Official Use Only — Law Enfarcement Sensitive LS. Government Printing Office: 1993 - 342-027/80494
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DEPARTMENT OF THE ARMY
LOUISVILLE DISTRICT, CORPS OF ENGINEERS
INTERNAL REVIEW OFFICE
P.0. BOX 59
LOUISVILLE, KENTUCKY 40201-0059

CELRL-IR 7 November 2008

MEMORANDUM FOR Commander, Louisville District Corps of Engineers

SUBJECT: CELRL-IR Audit Report No. 08-28 - CID Hotline — Travel Irregularities

1. Background and Summary of Conclusions: This review was requested by the Commander
through a Special Agent-in-Charge, from the 280" MP Detachment, Criminal Investigation
Command (CID) of Fort Knox, KY and followed through by a second Special Agent. Through a
Hotline Call, it was alleged that 2 individuals may have misrepresented their travel costs during
the past few years, either by claiming unwarranted lodging and food expenses near a prirmary
residence and/or by staying with a friend instead of utilizing commercial lodging, and, then, upon
submitting these allegedly false lodging bills, may have been overpaid by the corresponding
amounts. While we have maintained the original allegations on file, an abbreviated synopsis has
been provided, for management purposes, as follows:

a.  First employee claimed lodging and food expenses when he worked on job sites
which were within 50 miles of his primary residence in Owensboro, KY

b. Second employee claimed lodging and food expenses when he worked on job sites
which were within 50 miles of his prirary residence in Lowsville, K'Y,

c. Second employee submitted receipts for lodging at a purported Bed and Breakfast
which was actually the residence of his girlfriend and not a Bed and Breakfast.

It should be noted that the allegations were sent to CID on 22 JUL 08. Internal Review (IR) was
first contacted on Tuesday, 5 AUG 08 and a formal participation request was received 7 AUG-08.
IR, CID and OC mutually agreed to a himited review. Also, on 5 NOV, the Special Agent
requested this report. We have determined that one of CID’s criteria (Less than 50 miles distance
from a primary residence) was Inapplicable in these temporary duty situations and was only
applicable to Permanent Change of Station (PCS) moves.

IR performed analysis among the 12-man-years of travel vouchers based only upon the following:
record examination and analysis; internet searches; telephonic inquiries; and other research.

The two objectives for this review were as follows:

¢ To conduct an intemet search, and make other inquiries as deemed appropriate, into
Questionable Lodging Establishments.
= To derive an estimate of potential loss based upon amounts charged among Questionable
Lodging Receipts.
We determined that certain lodging establishiments may have been questionable for a variety of
reasons. Results were mconclusive for the first of the two employees. Nonetheless, we

concluded that 28 submitted lodging receipts may have been questionable’, for the second
employee, and, accordingly, may have represented a loss to the government of $22, 215.00.

! See APPENDIX B2 <£?§$§W§?§$ﬁ%ﬁg§ﬂ vi
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2. Scope and Methodology: This engegement, conducted intermittently among other
assignments from 5 August to 14 October 2008, was performed 1n accordance with generally
accepied government audit standards for other services. During this review, we examined
available travel vouchers and related documentation for the requested timeframes of FY 2004

other (second employee). We analyzed the documentation, searched applicable internet sites,
made phone calls and sought further assistance from Office of Counsel.

3. Observations and Conclusions: We have summarized our results based upon the 2 objectives:

3a. Observations.
Objective 1: Internet Search, and Other Inquiries into Questionable Lodging Establishments.

Below are the results of our review of Questionable Lodging Establishments *:
We observed possible iregularities among 4 distinetly-named businesses related to 2 locations.
The first was named “Green River Apartments,” with no address specified. The lodging bill

stated “Payable to " and provided a telephone number, 1, which was
recognized as belonging to Electrical Services, located at

Subsequent inquiries suggested that the electrical service business and the
office for the Green River Apartments may have been situated at a cormmon location.

The other main location, T oppcarcd as a valid street

address but with multiple business names and telephone numbers. While we could not confum
-business names or phone numbers, there was supplemerital information which made this address,

and business names (o be guestioned.

Name of the Lodging Business: Telephone No.: Comment .
Bed and Brealfast Proper Area Code; but, Number Discormected.

North Side Apartment Irregular Area Code. Singular “Aparmment.”

North Side Apartments Irregular Area Code. Plural “Apartments.”

Such

There were various possible irregularites among these initial, questionable lodging bills.
indicators ncluded, but were not lirmited to, the following:

» Employee 2: A change from an ordinary Indiana Area Code to an Area Code used in
much of Western Kentucky, including, also, the Greater Louisville area, for this questioned
business in Indiana.

e Employee 2: A change from “North Side Apartment” (singular) to “North Side
Apartments” (plural) among 2 consecutive stays: April 18" thru May 1%, 2005 vs. May 2™ thru
May 22, 2005.

e Employee 2: A substantive change in the font size and style between two “North Side
Apartments” lodging bills.

s bmployees | & 2: Two more lodging locations, of legser concern were provided as
additional information’:

Alternate Location Addresses: _Lesser Concerns Comment
1°" Employee: 5135 Cairo Rd., Paducah, KY  Ownership changes; unusual e-mail address
for a business.
[Paducah Suites, Paducah Inn & Suites, and Ramada Limited Suites, et al.]

2"" Employee: 218 Main St., Carrollton, KY.  Generic (Office Supply) type of receipt used;
[Carrollton Inn, above.] Simplistic lodging receipt with no lodging tax.

See APPENDIX Al: Employee 1 at first item and Employee 2 among all others.
See APPENDIX A2: Employee ] at first page and Employee 2 at second page.

2
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3a. Observations, {continued)

Objective 2: Estimate of Potential Loss based on smounts charged on Questionable Lodging

Receipts.

Our analysis® provided the specifics which suggest that the first employee may have submitted &
questionable lodging bill in the amount of $935.00 comprising 17 nights at $55.00 per night.
Upon closer examination of this documentation and comparison to internet information, we

deterrmned that the last name of the payee on the Jodging b%?l,- appeared fo be a derivative
from within the busmess name for an entirely different establishment, with the same phone

number, as follows: e e,
-; Phone Number: . Ultimately, further research indicated, as discussed in

Objective 1, it is possible one individual may be operating two distinet businesses sharing a

comrmon location.

Additional analysis® provided a series of 28 instances for the second employee in which a
common address, but 3 differing business names and 2 differing phone numbers were utilized
among the lodging bills in question. Our results disclose a potential estimated loss of $22,215.00.
Upon a closer examination of the lodging bills, certain inconsistencies were observed:

e On all three Travel Vouchers (TV) associated with Travel Order Number 105348H2, the
Lodging Bills all specified an address of “514 Richardt Lane” for which the “Lane” had been

marked through and annotated as “Ave.” and the Phone Number ([N | had, likewise,

been handwritten:
TV 01; Signed 10/09/01; Stay Duration: 09/24/01 through 10/07/01
TV 02; Signed 10/25/01; Stay Duration: 10/08/01 through 16/21/01
TV 03; Signed 11/15/01; Stay Duration: 10/22/01 through 11/05/01

¢ As referred to in Objective 1, differences were noted between two successive Travel

Vouchers associated with Travel Order No. 502106H2: .
TV 01 North Side Apartment  Signed 5/04/05 (Singular Business Name)

TV 02 North Side Apartments  Signed 5/20/05 (Plural Business Name)

»  We further noted that the Lodging Bill corresponding with Travel Order 600049H2
appeared to have been annotated to change its original 3-Night Duration to 4-Night Duration so
as to reflect an “extra” night, as follows:

Number Paid on
Duration of Employvee Stay  of Nights this Date:

Origmal Lodging Bill Dates: 10711, 12, & 13 3 10/14/05
Annotated Lodging Dates: 10710, 11,12, & 13 4 10/14/05

e Our search did not find the business name of the apartments. However, it found a list of
occupants. The first name of one of the occupants could well have been shortened to [l of

‘- Bed & Breakfast.”

» Ip 8 instances we noted the employee appeared to pay for his lodging on the departure
date; conversely, the employee appeared to pay on the last night among 20 instances. Given that
the employee works for Operations Division, and the nature of the work, further review may be
necessary to definitely conclude if this is an trregularity.

3b. Conclusions.

¥ See APPENDIX Bl
" See APPENDIX B2
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We were able to furnish information and provide support for a potential estimated loss:

— a. There were numerous indicators of potential irregularities, among the records obtained
pertinent to the second employee. These iregularities may have resuited in a potential Joss to the
government of $22, 215.00.

- b. The “Less than 50 mile” Criterion for Lodging and Meal Eligibility pertains to Permanent
Change of Station and not regular temporary duty.

-- ¢. There were much lesser concems of inconsistencies among lodging establishments at two
other locations: one in Paducah, KY, and another onein Carrollton, KV,

*

4. Suggestions. We suggest that CID perform further investigation, including on-site visitations
and interviews with the employees to determine further actions in regards to irregularities and the

potential loss.

Chief, Internal Review

Enclosure: Appendices Al, A2, BI and B2,

CE:
DD
ocC
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NDIX B1

CELRL-IR 08-28
CID Hotline - Travel irregularities
Estimated Patential Loss - Employee 1

TV {Travel Total
Voucher) # | Sign Date|Original Lodging Identification Comments Daily Rate] Amount:
IMPORTANT: This is actually a
Green River Apartments, different business. Please refer
Calhoun, KY 42327 | Payable [to"The Questionable Lodging”
to Spreadsheet [Appendix A1) for .
further details at Travel Voucher
403901H2 | 07/28/04 403901H2 (very first item). 55.00| 935.00
Estimated Potential Loss $935.00 |
[
May be two legitimate, inter-related businesses. Minus: 935.00
' i
Revised Estimated Potential Loss - Employee 1 ©30.00
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roNDIX B2
CELRL-IR 08-28

CID Hotline - Travellmegularities
Eslimated Potential Loss - Employes 2

TV (Travel Daily | Extended Total
Voucher) # 1Sign Date | Original Lodging Identification Comment Rate Amounts: Paid Bil:
Bed and Breakfast
303390H2 Paid Last Lodging Night of
TV No. 1 7109/03 55.00 1,100.001 Last Night
Bed and Breakfast [l )
30230112 IN Paid upon Departure at Departure
TV No. 2 5722101 55,00} 770.00 Date
kfast - "Lane" marked thru & replaced
106348142 wi "Ave." [Hand-writn Ph /EER Departure
TV Np. 2 | 10/25/01 | . B ro Dort @ 10-22-01] | 55.00; 770.00]  Dale
Bed and Breakfas! - “Lane” mekd thru & replacd wi |
105348H2 . "Ave." [Hand-wrilten Ph # @SR Departure
TV No. 1 | 10/09/01 I Pd Dprl @ 10/08/01) 55.00 770.00 Date
Bed and Bteakfast - "Lane" was marked thru and
1053482 ‘Richardt X LaneX Ave., replaced with "Ave " Departure
TV No. 3 11/15/01 Evansville, IN 47711 880. Pd @ 11/7/01 Depart ] 55.00 880.00 Date
k Bed and Breaklast :
e Pd. @ Last Lodging Night of
400023H2 | 10/14/03 10/08/03 55.00 -825.00] Last Night
Bed and Breakfast
L Pd. @ Last Lodging Night of ,
304688H2 | 09/25/03 09/24/03 55.00 825.00| Last Nignt
Bed and Breakfast
303390H2 E Pd. @ Last Lodging Night of
TV Mo, 3 | OB/13/03 08/04/03 55.00 605.00] Last Night
Bed and Breakfast - )
3033902 B Pd. @ Last Lodging Night of
TV No. 2 07/27103 07/24/03 55.00 825.00 Lasl Night
| Subtotalk $7,370.00
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FooNDIX B2
CELRL-R 08-28
CID Hotline - Travel lmegularities

Estimaled Potentlal Lass - Employee 2

TV {Travel Daily | Extended Total
Voucher) # 1 Sign ’Dafp Comment Rate Amounts: Paid Biil:
Pd. @ Last Lodging Night of
30332442 | 06/26/03 06/19/03 - 55.00 825.00] Last Nighi
- Bed and Breakfast | T
302301H2 ave. Pd. @ Last Lodging Night of
TV No. 3 065@?"63 06/04/03 5500 770.00 Lasi Night
de and Breakfas{ R
Pd. @ Last Lodging Night of )
403539H7 | 07/28/04 . 07/16/04 55.00 §35.00] LasiNight |
Bed and Breakfast
402384H2 Ave. Paid upon Departure at Depariure
TV No. 2 04 5/20/04 &5 00 830.00 Dale
Bed aﬁd Bfeakfas I T
402384H2 Paid upon Departure at Departure
TV No. 1 | 05/04/04] 5/04/04 55.00 1,155.00]  Dale
Bed and Be“eakfas e e A )
400023H2 Ave. Pd. @ Last Lodging Night of
TV No. 03 | 11/06/03 11/01/03 55.00 440,000 Last Night
Bed and Breakiast - o -
40002342 Ave., Pd. @ Last Lodging Night of
TV No 027 11 !'06!‘0 1024103 55.00 825.00! Last Night
‘Nor{i* de Aﬁarimen SINGULAR Name for same
502106KH2 address & New Phone #.. ;
TV Nao. 1 .D«i‘f}o [Pd final nite 5/1/05] 55.00 770.00] Last Night
77777 ’Norih Side Apar{rﬂen{s fPi.URAL Name, same address &
507108H2 Ave, ‘New Phone #:
TV No.2 | 0520105 |[Pd.final nite 5/17/05, 55.00 850,00 Last Night
[ Subtotal $7 480.00
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NDIX B2
CELRL-IR 08-28

CID Hothne - Travel lregulailties
Estimated Potential Lass - Employes 2

TV {Travel Daily Extended Total
Voucher) # |Sign Date |Original Lodging Identification - Comment Rate Amounts: Paid 8ill
Bed and Breakfast -
Ave [ | Rate incr frm $55 to 360 [Pd.
4D4151HZ 1 11/18/04 ‘ Final Night 11/11/04] 6000,  240.00] LastNight
Bed and Breakiast “liner frm 55 - §60: slight bil o
IN format chng. [Appéared as Paid ) Departure
500057H2 { 10/08/04 on 10/4/04 Departure | 60.00 385.00 Date
North Side Apartments - o
501951H7Z Ave., N Rate incr frm $55 - $60. [Pd.
TV No. 4 | 0B/09/06 o Final Night 6/7/06 80.00 600.00] Las{Night
Maorth Side Apartments
80155142 Ave,, N Rate incr frm $55 - $60. [Pd.
TV No. 3 | 05/31/06 Final Night 08/28/06. 8000,  B40.00 Last Night
Norih Side Apartments ) o T
BO1GHTHEZ Ave ., IN Rate iner frrn $55 - $60. [Pd.
TV No. 2 | D516/06 Final Night 05/14/08 ] . 80.00 840.001 lastNight
| North Side Apariments T o
6019581H2 Ave., N Rate incr frrm $55 - $60. {Pd.
TV No. 2 | 0BI05/08 Final Night 04/30/08.] 80.00! 770.00] LastNight |
Lodging Bill Appeared To Be
Annotated to Correct the Dates
on it to Match wi the Travel
Voucher: JNites ~ 10/11-13 w/
10/14 pavmenYdeparture was
North Side Apartments hand changed so as to read as |
fAve IN  [4Nites ~ 10/10-13 w/ 10/14 i Departure
500043H2 L 1017/05 paymenldeparture. 5500 220.00)  Date
i,N{)E‘?h Side Apanments @ . T
P Ave,, Paid on the Final (Last) Night,
600103HT L 11/15 or 11/08/05. 55001 - 550.00. LasiNight
Sublotal’ 34 445001
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