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M LLER BREW NG COVPANY
UOCENTEX BEVERAGE, | NC. DAugust 15, 2003

M. WIIiam Foster

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
P. O Box 50221

Washi ngton, D.C. 20091-0221

Attn: ONotice NO 4
Dear M. Foster,

This comment is submitted to encourage final approval of the proposed standards
concerni ng sources of alcohol in flavored malt beverages as presented in 68 Federa
Regi ster 14292, March 24, 2003.

The 0.5% distilled spirits standard, allow ng flavored malt beverages (FMB' s) to be
classified as beer, is a clearly understood and | ogical solution to the regulatory

probl ens posed by the success of these well marketed products. | say that because
for quite a few years flavored malt beverages have existed in many markets (ours
i ncluded) as fruity drinks often erroneously referred to as ‘wine coolers. * FMB s

then do not genuinely constitute a new category of beverages as much as they
demonstrate innovative marketing techni ques.

The traditional distinction between distilled spirits and brewed nalt beverages has
served |l ocal, state and national regulators in creating , practical guidelines
about where and when various al coholic beverages may be sold. The 0.5%limt for
distilled spirits in FMB s will register themin the public mnd as beer or malt
based products and alleviate the tax, licensing and distribution issues they pose.
Raising that limt, allowing FMB's to be classified as beer products when as much
as 49% of their al cohol content cones fromdistillation, would conprom se the

wi dely desirable distinction between |iquor and beer. It would be confusing to the
public and contrary to existing regulatory standards that are functioning well.

Wth that in mnd we at Centex Beverage strongly encourage The Al cohol and Tobacco
Tax and Trade Bureau to approve the 0.5%limt on distilled spirits in flavored
mal t bever ages.

Si ncerely,

Kirk Killough

Vi ce President
Cent ex Bever age
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