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Dear Sir or Madam

As (Executive Vice President) of (The Petrol eum & Conveni ence

Mar ket ers of Al abama), and Al abama trade association that represents
300+ conpani es operating 3 000+ retail convenience stores in the State, |
amwiting today to express our support for the proposed rule recently

i ssued in March, 2003, by the Tax and Trade Bureau that outlines the
necessary al cohol content requirenments in order for Flavored Mlt
Beverages (FMB) to be classified as beer. The proposed standard woul d
require that in order for an FMB to be classified as beer, its al coho
content derived fromdistilled al cohol can not exceed 0.5%

Beer is a unique type of alcohol that has been regul ated and taxed
differently than other al cohol beverages throughout our nation’s history.
The di stinction that beer enjoys from other al cohol products is based on its
age-old production process. Its definition in the Internal Revenue Code
dates back to the 1800"s when the beer excise tax was first inposed by
Congress. The proposed rule is consistent with the historica

interpretation of what constitutes beer and other malt beverages.

Such policy consistency is inportant because nost states, while enjoying
regul atory power over alcohol, follow federal regulator guidelines. This

proposed rul e would hel p maintain an orderly marketpl ace, thus avoi di ng
costly and confusing disruptions in state |icensing, taxation, and

di stribution policies.

Thank you for this opportunity to share ny viewpoint on this inportant

i ssue. Should you require any further information, please do not hesitate
to contact mny office

Si ncerely,

J. Bart Fletcher, CAE

Executi ve Vice President

Formerly the Al abanma Ol nmen’s Association and Al abama Associ ati on of Conveni ence Stores



