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WHOLESALE DI STRI BUTORS OF ANHEUSER - BUSCH BEERS
6401 HAWKI NSVI LLE ROADOe [OP. O. BOX 37890« OMACON, GEORG A 31205
478-784- 17000000 1- 800- 822- 4562

August 18, 2003

Attn: OTTB Notice No. 4

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
P. O Box 50221

Washi ngt on, DC 20091-022 1

Dear Sir or Madam

Bi bb Di stributing Conpany supports the proposed rule released by the Tax and Trade Bureau

(TTB) in March 2003 that summarizes the al cohol content requirenents that allow the
classification of flavored malt beverages (FMB) as beer. The TTB particularly suggests that for
an FMB to be classified as beer, its alcohol content fromdistilled al cohol cannot surpass 0.5%

Beer has been regul ated and taxed differently than other al cohol beverages all through our
country’s history. The TTB proposed rul e marks consistency with the historical understanding

of what conposes beer and additional malt beverages. Due to the age-old production process,
beer is strongly regulated. Al so, beer’s definition in the Internal Revenue Code actually dates
back to the 1800s when Congress originally inposed the beer excise tax. The integrity of the
beer and the brewi ng process will be guaranteed if the TTB “0.5 by vol une standard” is adopted.

Uniformregulatory policy is inperative because while states benefit fromregul atory power over
al cohol, nost abide by federal regulatory guidelines. Not only would this proposed rule help
preserve an orderly marketplace, it would also aid in the avoi dance of pricey and confusing

di sruptions in state licensing, taxation and distribution policies.

Furthernore, |inking beer and beverages that get a mpjority of their alcohol content from
distilled spirits could reduce the key di fferences between beer and products wi th higher al coho
content. These distinctions influence state and federal policies concerning the regul ation and
taxation of beer and other al cohol beverages.

Shoul d additional differences disappear, it will nmerely be a matter of tinme before other producers
of al cohol beverages try to classify thensel ves as beer products.

Beer is not a distilled spirit or a fortified wine or a product that has been produced through the
distillation process. Beer is prepared through the brewi ng process. The 0.5% standard will nake
certain that the integrity of the beer remains.
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Agai n, Bibb Distributing Conpany encourages the TTB to endorse the proposed 0.5% st andard
on FMBs.

Si ncerely,

W nbum E. Stewart
Pr esi dent



