<< 0041547 >>
1, 547

cox
H. COX AND SON, | NC
1402 Sawyer Road . Traverse City, M 49684-9365 . (231) 943-4730

1-800- 748- 0062 . FAX (231) 943-9826
Sept ember 9, 2003

Attn: TTB Notice No. 4

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
PO Box 50221

Washi ngton, C.C. 20091 -0221

Dear Sir or Madam

H Cox and Son, Inc. supports the proposed rule issued in March 2003 by the Tax and

Trade Bureau that discusses the al cohol content requirenments in order for flavored malt
beverages to be classified as beer. Specifically, the TTB proposes that for a flavored malt
beverage to be classified as beer, its alcohol content fromdistilled al cohol cannot exceed
0. 5%

Consi stent regulatory policy is inportant because while states enjoy regul atory power
over al cohol, nost follow federal regulatory guidelines. This proposed rule would hel p
mai ntain an orderly marketpl ace and avoid costly and confusing disruptions in state
licensing, taxation and distribution policies, any of which would deal a severe blowto
beer whol esal ers. This coul d possibly open up Pandora’ s box by blurring the difference
bet ween beer and spirits causing many, many issues to arise as well as laws to be
chal | enged

Mor eover, equating beer and beverages that derive a majority of their al cohol content
fromdistilled spirits could weaken the inportant distinctions between beer and products
wi th hi gher al cohol content. These distinctions inpact state and federal policies
regardi ng the regul ati on and taxation of beer and other al cohol beverages. It would only
be a matter of time before other producers of alcohol beverages attenpt to categorize

t hensel ves as beer products. O

Once again, H Cox and Son, Inc. encourage the TTB to give final approval to the
proposed 0.5% standard on fl avored malt beverages.

Si ncerely

Mark C. Ri bel
H. Cox and Son, Inc.



