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MARKSTEI N BEVERAGE CO.

505 SOUTH PACI FI C STREET « P.O. BOX 6902 « SAN MARCCS, CA 92079-6902 « (760)744-9100 « 453-2000 « FAX (760) 744-0082

August 8, 2003

Attn: OTTB Notice No. 4

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
P 0 Box 50221

Washi ngton, D. C. 20091-0221

Dear Sir or Madam

I amwiting in regards to the newy proposed rule issued by the Tax and Trade Bureau (TIB) that states that flavored nalt beverages will be classified as beer as long as the al cohol content fromdistilled al cohol does
not exceed 0.5% Qur conpany, Markstein Beverage Co., is in full support of this proposed rule. 0000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000O

Historically, beer has been regulated and taxed differently than other al cohol beverages. We feel this proposed rule stays within the traditional guidelines of what conprises beer versus other nalt beverages. Beer is a

product produced through the brew ng process, and this proposal strengthens the integrity of beer by differentiating malt-based products in a sinple and easy to understand manner. It is also consistent with the way nost

state |l egislatures, state al cohol beverage regulators and the Internal Revenue Service define malt beverages for taxation and distribution purposes. O00000000000000000000D000000D0000O00DO00O0O0ODO00O0ODO00DO0O0OOO00DO0O00OD0OOOOOODOOO
There needs to be an established definition of beer versus products with higher alcohol content. The inplenentation of TTB “0.5 by volune standard” fulfills that necessity and ensures that the integrity of beer remains.

Mar kst ei n Beverage Co. encourages the TTB to inplenment the proposed 0.5% standard on flavored malt beverages permanently.

Si ncerely,

MARKSTEI N BEVERAGE CO.

Ken Markstein
Pr esi dent
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