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Bear Republic Brewing Co., Inc

345 Heal dsburg Ave., Heal dsburg CA 95448
Ph. 707 431-7258 Fax 707 433-2205
DATE 10- 19- 030www. bearrepubl i c. com

Chi ef, Regul ations and Procedures Division
Tax and Trade Bureau

PO Box 50221

Washi ngton, D.C. 20031-0221

RE: OTTB Notice #4
Dear Sir or Madam

Bear Republic Brewi ng Co. supports the proposed standard of conposition for Flavored
Malt beverages ("FWMB' s"), as set forth by the Tax and Trade Bureau ("TTB") In TTB Notice
No. 4 of March 2003. This proposal Is essential to the beer Industry as It dearly
delineates the difference between beer and ot her al cohol beverages, requiring that the
al cohol content in FMBs derived fromdistilled al cohol not exceed 0.5%In order to be
dassifted as "beer."

The United States has, In the past quarter ot a century, experienced a revival In the
brewi ng I ndustry, froma |low of 41 breweries to today’'s high of nore than 1,400

breweries. The revival |Is predlcated on renewed commtnent to traditional processes and
beer styles. This dedication to the art of beer has produced extensive investnent In snmall
busi nesses and the energence of a group of consunmers who appreciate the unique

properties of beer. Many or our customers do understand the attributes of beer and the
consequences of this rul emaki ng process.

Conti nued success In the small brewi ng industry requires maintenance of an even playl ng
field for all industry nenbers dalmng to produce beer or other malt beverages. Qur
conpany regards this proposed rule as a critical step towards consistent dassificatlon of
al cohol i ¢ beverages. An orderly nmarketpl ace and consi stency or |aws and regul ati ons

est abl i shing al cohol beverage categories are primary concerns of the brew ng Industry.

Federal |eadership in this area Is critlcal as state definitions of “beer,” “malt beverage,”
and "spirlts". are generally consistent wwth the definitlons found In federal |aws and

regul atlons. Thus, the proposed rule will likely be followed at the state level, helping to
mai ntain clear and distinct definitions that Wil guarantee consistent tax, |icensing, and
di stribution policies for each category.

Furthernore, any alternative to the TTB proposal will likely trigger disruptive state

| egislative and regul atory actions. These neasures could have significant ram fications for
the nore than 1,400 small breweries and for thousands of al cohol beverage |icensees,

nost of which are also small businesses.

We reaffirmour conpany’s support for the proposed “0.5% standard” for FMBs. Its
consistency with hlstorlcai Interpretations or federal regulations will help maintain and
orderly marketplace and the integrity of the beer category.
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To: OCheif, Reg & Procedured D v

Conpany: OTax & Trade Bureau From Richard G Horgrove
(OPhone: [OPhone: (707) 849-7258

Fax: 0(202) 927- 8525

Subj ect: OUnfair C assification

DEAR SI RS,
UPLEASE TAKE THE TI ME TO REVI EW ALL CONCERNS NOTED BY THE SMALL GUYS, WE AS SMALL BUSI NESS NEED A VO CE PLEASE HELP US IN TH S REGARD. . .
| F YOU WOULD LI KE A SNALL BUSI NESS PERSPECTI VE ON THI S | SSUE PLEASE FEEL FREE TO CONTACT ME

Rl CHARD G NORGROVE
OMNER / BREWSTER
BEAR REPUBLI C BREW NG CO.



