<< 0040763 >>
Bel oit Beverage Co., Inc.
August 11, 2003

Attn: OTTB Notice No. 4

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
PO Box 50221

Washi ngton, D.C. 20091-0221

Dear Sir or Madam

This letter is being witten to show support for the proposed rule issued during March
2003 by TTB. The proposed ruling states al cohol requirements for flavored malt
beverages. Bel oit Beverage Conpany, Inc. believes that all flavored malt beverages
shoul d be cl assified as beer and the al cohol content fromdistilled al cohol should not
exceed the the limt contained in the TIB proposed rule.

Hi storically beer has been produced through a traditional brew ng process. It is our
opi ni on that beer should be regul ated separately fromdistilled spirits and w ne products.
Beer is not a product that has been produced through a process of distillation. The
standard of 0.5 by volurme will help maintain the integrity of beer

Regardi ng beer and distilled spirits as equal detract fromthe distinctions of the products.
It seens that state and federal regulations and tax on beer and spirits should continue to
be admi ni stered separately as distilled spirits contain higher al cohol content.

We al so agree with the stipulation in the proposal that the al cohol content in flavored
malt beverages would be 90% fromthe malting process and that not nore than 10%
shoul d could come from al cohol flavoring.

Bel oit Beverage Conpany agrees with the TTB proposal of March 2003 and woul d |i ke
to ask that the TTB grant its final approval.

Si ncerely,

DON MORELLO
Pr esi dent
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