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August 11, 2003

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
P. 0. Box 50221

Washi ngton, D.C. 20091-0221

Attention: OTTB Notice No. 4
Dear Sir:

Nort hwest Arizona Distributors, Inc. supports the proposed rule used in March, 2003, by
the Tax and Trade Bureau that outlines the al cohol content requirenents in order for
flavored malt beverages (FMB) to be classified as beer. Specifically, the TTB proposes
that for a FMB to be classified as beer, its alcohol content fromdistilled al cohol cannot
exceed 0.5%

We feel this regulatory policy is inportant to maintain a consistent and orderly

mar ket pl ace. Equating beer and beverages that derive a majority of their al cohol content
fromdistilled spirits could weaken the inportant distinctions between beer and products
with higher alcohol content. These distinctions inpact state and federal policies
regarding the regul ations and taxati on of beer and other al cohol beverages.

If traditional distinctions disappear, it will only be a matter of time before other producers
of al cohol beverages attenpt to categorize thensel ves as beer products. Only beer is

made through the brewi ng process. The 0.5% standard will ensure that the integrity of

beer remnains.

Once again, Northwest Arizona Distributors, Inc. encourages the TTB to give final
approval to the proposed 9.5% standard on FMB' s.

Si ncerely,
Chi p Roner

Pr esi dent
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