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WASHI NGTON, DC 20510

Cct ober 21, 2003

W Iliam FosterO

Chi ef, Regul ations and Procedures Division
Al cohol & Tobacco Tax & Trade Bureau
Depai t nent of Treasury

Attn: Notice Nunber 4

P. O Box 50221

Washi ngt on, DC 20091- 0221

ORe: OTTB Notice 4. Flavored Malt Beverages and Rel ated Proposal s
Dear M. Foster:

OWe understand that the Tax and Trade Bureau (TTB) issued TTB Notice 4, Flavored Malt

Beverages and Rel ated Proposal s, which proposes a 0.5% al cohol by volunme linit as the flavored nalt
beverage (FMB) fornul ation standard. While we comend your overall efforts in assuring that these
beverages are | abel ed properly and consuned responsibly, we are infornmed that this proposed rule
change may result in the unintended consequence of discontinuing the nmanufacturing of a successful
category of product.

OIt is our understanding that TTB Notice 4 proposes a standard that would not pernit nore than

10% of the total alcohol level in FMBs be derived fromflavors. TTB' s predecessor, ATF, first suggested
that limt in July of last year without the benefit of industry input. We are told that the conpani es have
al so denobnstrated to your Agency that they cannot neet that standard without conprom sing the product
itself. This change may lead to closing the market for these products and nore inportantly, cost jobs in
production facilities in our states and across the nation. W would be interested to learn of the public
policy or consumer-protection interests that TTB' s proposed regul ati ons woul d address.

OFurther, we have been infornmed thai the conpanies have proposed a reasonabl e conpron se

limting the al cohol in beer conming fromflavors to |l ess than half the alcohol in the product —a
substantial change in itself—but one that will not threaten existing jobs, |ose any tax revenue or cost
conpani es mllions.

Oin light of this conpronise offer, we urge you to reconsider proposing regul ations incorporating
last year’'s standard. Thank you for your pronpt attention to this matter.

Si ncerely,

Arl en SpecterdO0OConrad Burns



