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OAttn: TTB Notice No. 40August 7, 2003

OChi ef, Regul ations and Procedures Division

OAl cohol & Tobacco Tax and Trade Bureau

OPOBox 50221

Washi ngton, D.C. 20091-022 1

DEAR Si r/ Madam

Val | ey Beverage, Inc. strongly supports the proposed rule by the TTB that defines the al cohol
content in flavored malt beverages allowing themto be classified as beer. W agree with the
proposed requirenent that an FMB's al coholic content derived fromdistilled al cohol shoul d
not exceed 0.5%

The TTB proposed rule takes into consideration the historical differences between beer and
other distilled alcohols, and will help maintain this uniqueness, ensuring the integrity of beer
and the brew ng process. The proposed rule will also help clear up the confusion in the

mar ket pl ace pertaining to licensing, taxation, |abeling and distribution.

The distinction between beer and distilled spirits or wine with higher alcoholic contents should
be mai ntained. These distinctions affect state and federal policies regarding taxation, regulation
and narketing policies. Failure to naintain these historical distinctions will only make it easier
for other products with higher alcoholic content to try to pass thenselves of f as "BEER'.

Again, Valley Beverage, nt, encourages the Tax and Trade Bureau to give final approval to

the proposed 0.5% standard on Fl avored Malt Beverages.

Si ncerely,

F. Neal Runnels
Pr esi dent

bc: NBWA



