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PETER C. STUBLER, | NC.

OA Tradition of Quality Service Since 1878
800 Atlantic Avenue-Franklin, Pa 16323
(0814- 432-8816 or 800-641- 752600

9/ 19/ 03

Attn: OTTB Notice No. 4

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
P. 0. Box 50221

Washi ngton, D.C. 20091-0221

Dear Sir or Madam

Peter C. Stubler, Inc. supports the proposed rule issued in March 2003 by the Tax and
Trade Bureau (TTB) that outlines the al cohol content requirenments in order for flavored
malt beverages (FMB) tobe classified as beer, Specifically, theTTB proposes that for an
FMB to be classified as beer, its alcohol content fromdistilled al cohol cannot exceed
0.5%

Beer has a tradition and place in our society that is different and uni que when conpared
to distilled spirits and wnes. It has always been taxed and regul ated accordi ngly so. The
TTB proposed rule is consistent with the historical intperpretation of what constitutes
beer and other malt beverages. Adoption of the TTh “0.5% by vol une standard” woul d

ensure the integrity of beer and the brew ng process.

The proposed ruling would help elimnate the confusion and blurring of |ines between

t hose beverages that derive a majority of their alcohol content fromdistilled spirits and
are higher in alcohol content and beer. These distinctions inpact state and federal policies
regardi ng the regul ation and taxation of beer and other al cohol beverages. Any alternative
to TTB's proposal is likely to trigger disruptive state |egislative and regulatory actions
with significant ramfications for the U S. brewng industry and for the thousands of

al cohol beverage |icensees, nost of which are small businesses.

Beer is not distilled spirits. Beer is not fortified wine. Beer is not a product that has been
made through the distillation process. Beer is made through the brew ng process. The
0.5% standard will ensure that the integrity of beer renains.
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Once again, Peter C. Stubler,
proposed 0. 5% standard on FM Bs.

Si ncerely,

Frank J. Serbati
Ceneral Manager

Peter C. Stubler, Inc.

| nc.

encourages the TTB to give final

approval

to the



