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CASH DI STRI BUTI NG CO., | NC.

August 8, 2003

Affn: TTB Notice No. 4

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
P. 0. Box 50221

Washi ngt on, DC 20091- 0221

Dear Sir or Madam

Cash Distributing Conpany, Inc. supports the March 2003 proposed ruling by the Tax
and Trade Bureau (TTB) in which al cohol content requirements for flavored malt
beverages (FMB) woul d be classified as beer. As the proposal indicates, an FMB
product’s al cohol content derived fromdistilled al cohol cannot be nore than 05%

Throughout our nation’s histoi-y, beer has been regul ated and taxed differently than other alcoholic beverages. The proposed ruling by the TTh goes along with the historica
interpretation of what defines beer and other al coholic beverages. The regul ations of the treatnent of beer is based on its age-old production and the definition in the Internal Revenue
Code fromthe 1800’ s when Congress first inposed beer excise tax. The integrity of beer and the brew ng process would be ensured by adoption of the “0.5% by volunme standard”. 0000000000000

St at es have regul atory power over al cohol, but nmust consistently follow federa
gui del i nes. The proposed rule of the TTB would greatly help in maintaining order in the marketplace and woul d avoid costly and confusing problens in state licensing, taxation, and
di stribution policies. Any of these disruptions would be devastating to beer whol esal ers. J0000000000000000000000000000000000000000000000000000O00000000000000000DO000000000O0000DOOOOOOOOOOI

If the distinctions between beer and beverages that derive a mpjority of their alcoho
content fromdistilled spirits were to be nore equalized, it woul d weaken the inportant
di fferences between the two types of products. These distinctions greatly affect state and federal policies regarding regulations and taxation between beer and other al coholic beverages

If the traditional distinctions disappear, other producers of alcoholic beverages will, over time, attenpt to put thenselves in the same category as beer.
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The distinction of beer is that it is a product nade through the brewing process. It is not distilled spirits, nor is it fortified wine, both of which are nade through distillation. The
05% standard will ensure that the integrity of beer remains as it is. 000000000000000000000000000000000000000000000000000000000000000000C00000000000000000000000000000000000OOCO0ODOO

Once again, Cash Distributing Conpany, Inc. strongly encourages the TTB to give final approval to the proposed 0.5% standard on FMB's.

Si ncerely,

Danny Cash,
Pr esi dent



