<< 0041040 >>
0ooo4/, 046

SKOKI E VALLEY BEVERAGE CO.
199 SHEPARD AVENUE ¢ WHEELI NG | LLINO S 60090-6085  847/541-1500 . FAX 847/541-2059

August 8, 2003

Attn: OTTB Notice No. 4

Chi ef, Regul ations and Procedures Division
Al cohol and Tobacco Tax and Trade Bureau
PO Box 50221

Washi ngton, D.C. 20091-0221

Dear Sir or Madam

Skoki e Vall ey Beverage Conmpany is a 3rd generation famly owned beer distributor for over 50 years in netro Chicago. W have been closely follow ng the national events in Washi ngton surrounding the issue of the Tax and Trade
Bureau's guidelines for Flavored Malt Beverages (FMB's) and would like to share sone thoughts and concerns. J0000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

Consi stent regulatory policy is inportant. While states enjoy regul atory power over alcohol issues, nost state agencies follow federal regulatory guidelines. Specifically, TTB proposes that for an FMB to be classified as a

beer, it’'s alcohol content fromdistilled al cohol cannot exceed 0.5% Beer is not distilled spirits... .beer is not fortified wine... .beer is not a product that has been made through the distillation process. Beer is made

through the brewi ng process, and the 0.5%standard will ensure that the integrity of beer renmains. 00000000000000000000000000000000000000000000000000000000000000000000D0000000000000DO00000000000000000000D0000000000000DOODO0OO
Skoki e Val |l ey Beverage Conmpany supports the proposed rule issued in March, 2003, by the Tax and Trade Bureau. The TTB proposal rule is consistent with the historical interpretation of what constitutes beer and other nalt

beverages. Adoption of the TTB “0.5% by vol ume standard” would ensure the integrity of beer and the brewi ng process. The danger of equating beer with beverages that derive a majority their alcohol content fromdistilled

spirits, is that it could weaken the inportant distinction between beer and those products with higher alcohol content. If these traditional distinctions are blurred/renpoved, it will only be a mattcr of tinme before other

producers of al cohol beverages attenpt to categorize thenmsel ves as beer products. 00000000000000000000000000000000000000000000000000000000000000000000000000000000000000D00D00000000000000000000000000000000000000000000O00L
This proposed rule would hel p maintain an orderly marketplace and avoid costly and confusing disruptions in state licensing, taxation, and distribution policies. Any other action would deal a severe blow to beer whol esal ers.

Once again, Skokie Valley Beverage Conpany encourages the TTB to give final approval to the proposed 0.5% standard on FMB' s.

Si ncerely,



WIlliam A Schirmang
Presi dent



