FAA EASTERN REGION AIRPORTS DIVISION

SPONSOR GUIDE


CHAPTER IV –SPONSOR ASSURANCES AND THE MASTER AGREEMENT

When a grant of federal funds is provided to a sponsor, there are terms and conditions, required by federal laws and statutes, to which the sponsor must agree to comply.  Grants for development typically obligate the sponsor to such acts as operating and maintaining the airport at all times in a safe and operable condition; prohibition on exclusive rights; record keeping requirements; civil rights requirements; consultation with appropriate users of the airport; audit responsibilities; construction inspection; making land available to the FAA free of charge under certain conditions; using revenue generated by the airport for the capital or operating costs of the airport; establishing and subjecting employees to a code of conduct; and establishing a drug free work environment. The assurances to comply with these conditions, given by the sponsor, generally obligate the sponsor for the life of the project, usually not to exceed 20 years, (except for land acquisition).

Instead of attaching these terms and conditions to each grant agreement, a Master Agreement can be used.  The Master Agreement is a document that is established between each sponsor and the FAA. The Master Agreement contains grant assurances and general conditions that are typically required for every grant agreement.

The Master Agreement is not a legally binding document in and of itself. However, it is incorporated into every Grant Agreement by reference and when a Grant Agreement is executed the provisions of the master agreement become legally binding.  If any “special” conditions are required, unique to a particular project or grant, these will be included in the grant agreement separately. 

Upon transmittal of a Master Agreement to a sponsor, the sponsor is asked to acknowledge receipt of it and acceptance of its incorporation into all subsequent grant agreements.

Occasionally, changes to legislation, regulation, or policy will change the terms and conditions required for the grant agreement.  In this case a new master agreement will be sent to each sponsor and will require the sponsor’s signed acceptance.  From that point on all new grants will of course reference that latest master agreement.  It is therefore possible that different grant agreements will reference different master agreements.  For this reason, it is important that the sponsor safely retain the Master Agreement and any subsequent revisions to it.

There are three different Master Agreements reflecting three different types of sponsors and their associated Assurances. One is for airport sponsors doing planning and development work associated with an airport, the second is for sponsors who don’t own airports but are involved in noise abatement projects, and the third is for sponsors who are planning agencies.

The three Master Agreements currently in use can be found at www.faa.gov/arp/aea/master_agreements.htm. 

The master agreements for non-airport noise project sponsors and planning agencies are similar.
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