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Consolidated Statement of Cash Flows (Indirect)

For the years ended September 30, 2000 and 1999
(In Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
Net Increase in Cumulative Results of Operations

Adjustments Affecting Cash Flow:
(Increase)/Decrease in Accounts Receivable
(Increase) in Advances and Prepayments
(Decrease)/Increase in Accounts Payable
Increase in Accrued Payroll and Benefits
Increase in Accrued Leave and Postemployment Compensation
Increase in Customer Deposit Accounts
Increase/(Decrease) in Deferred Revenue
Increase/(Decrease) in Actuarial Liability
Increase in Capital Lease Liability
Depreciation, Amortization, or Loss on Asset Dispositions

Total Adjustments
Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Property and Equipment
Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Resdssions
Net Cash Used in Financing Activities

Net Cash Provided/(Used) by Operating, Investing, and
Financing Activities

Fund Balance with Treasury and Cash, Beginning

Net Cash Provided/(Used) by Operating, Investing, and Financing Activities

Fund Balance with Treasury and Cash, Ending

Fund Balance with Treasury
Cash

Fund Balance with Treasury and Cash, Ending

2000 1999
$ 68,055 $ 69942
(632) 545
(1,448) (1,621)
(1,132) 4576
5,854 8576
3,451 1518
4,940 3,286
59,423 (27,774)
832 (98)
5,793 -
63,646 63,419
140,777 52427
208,832 122369
(59,317) (77,440)
(59,317) (77.440)
(2.980) (72,049)
(2.980) (72,049)
$ 146,535 $_(27,120)
$ 683,814 $ 710934
146,535 (27,120)

$ 830,349

$ 683814

$ 810,381 $ 673,902
19,968 9912
$ 830,349 $ 683814

- Represents zero.

The accompanying notes are an integral part of these financial statements.
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Notes to the Financial Statements
As of and for the years ended September 30, 2000 and 1999

NOTE 1. Summary of Significant Accounting Policies
Reporting Entity

The U.S. Patent and Trademark Office (USPTO) is an agency of the United States within the Department of Commerce
(DOC). The USPTO administers the laws relevant to patents and trademarks and advises the Secretary of Commerce,
the President of the United States, and the Administration on patent, trademark, and copyright protection, and trade-related
aspects of intellectual property.

These financial statements include the USPTO's three core business activities that promote the use of intellectual property
rights as a means of achieving economic prosperity--processing patent applications, registering trademarks, and leading
intellectual property protection initiatives. These activities not only give innovators, businesses, and entrepreneurs the
protection and encouragement they need to turn their creative ideas into tangible products, but also provide protection for
their inventions and trademarks.

These financial statements report the accounts for salaries and expenses (13X1006), special fund receipts (revenue
withheld) (135127), and customer deposits (13X6542), which are under the control of the USPTO. The federal budget
classifies the USPTO under the Commerce and Housing Credit (370) budget function. The USPTO does not have custodial
responsibility, nor does it have lending or borrowing authority. The USPTO does not transact business among its own
operating units. Therefore, no intra-bureau eliminations are necessary.

Basis of Presentation

As required by the Chief Financial Officers Act of 1990 (CFO Act) and 31 U.S.C. § 3515 (b), the accompanying financial
statements present the financial position, net cost of operations, budgetary resources, and cash flows for the core business
activities of the USPTO. The books and records of the USPTO serve as the source of this information.

These financial statements were prepared in accordance with the guidelines specified by the Office of Management and
Budget (OMB) in Bulletin Number 97-01, as amended, Form and Content of Agency Financial Statements, as well as the
accounting policies of the USPTO. They may therefore differ from other financial reports submitted pursuant to OMB
directives for the purpose of monitoring and controlling the use of the USPTO's budgetary resources.

Basis of Accounting

Transactions are recorded on the accrual basis of accounting as well as on a budgetary basis. Budgetary accounting
allows for compliance with the requirements for, and controls over, the use of Federal funds. Accrual accounting allows
for revenue to be recognized when earned and expenses to be recognized when goods or services are received, without
regard to the receipt or payment of cash. The accompanying financial statements are presented on the accrual basis of
accounting. The accounting principles and standards applied in preparing these financial statements are in accordance
with (a) the Statements of Federal Financial Accounting Standards (SFFAS), promulgated by the Federal Accounting
Standards Advisory Board, which constitute accounting principles generally accepted in the United States; (b) the
accounting policies and practices summarized in this note; and (c) the following hierarchy of accounting principles:

= Individual standards agreed to by the Director of the OMB, the Comptroller General, and the Secretary of the Treasury
and published by the OMB and the General Accounting Office.

= Interpretations related to the SFFASs issued by the OMB in accordance with the procedures outlined in OMB Circular
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