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Overview

• Review records requirements for
tobacco importers.

• Review the required monthly
operational report.

• Review the procedures for withdrawal of 
tobacco products from the market and
how to file claims. 



Do You Import Tobacco 
Products?



Tobacco Importer

• Any person in the United States to whom non-
taxpaid tobacco products or cigarette papers 
or tubes manufactured in a foreign country, 
Puerto Rico, the Virgin Islands, or a possession 
of the United States are shipped or consigned.



Tobacco Importer (Continued)

• Any person who removes cigars for sale or 
consumption in the United States from a 
Customs bonded manufacturing warehouse; 
and



Tobacco Importer (Continued)

• Any person who smuggles or otherwise 
unlawfully brings tobacco products or 
cigarette papers or tubes into the United 
States.



Totals by Year – Importer Claims
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Importer Revenue
by Year*
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Required Records
and Reports



Required Records

• All records will be maintained by transaction date at 
the importer’s place of business.

• All required reports and records (including claims, 
schedules, authorizations, notices, etc.) must be 
retained for not less than 3 years following the close 
of the current calendar year.

• See regulations at 27 CFR 41.204 — 41.208:
– Physical receipt and disposition

– Persons using importer as agent must maintain records 
(see §41.205)



Required Records (Continued)

• Records of large cigars imported:
– Basic records to establish and verify sale price of 

large cigars.

– Each year in January create a continuing record 
showing sale price for each brand and size of cigar.

– Within 10 days of price changes, this record must 
be updated so that the taxable price may be 
readily determined.



Required Records (Continued)

• Records of large cigars imported:
– Keep copies of price announcements.

– Keep copies of Customs entry or withdrawal forms 
reflecting excise tax declared.

– Tax is based on sale price that importer will sell 
the cigars for – NOT the amount paid to the 
foreign source.

– Sale price includes any discount from your 
established price.



Required Records (Continued)

• Records of large cigars imported:
– Effective April 1, 2009, large cigar tax rates 

changed – the rate is now 52.75% of the
sale price.

– Maximum tax on large cigars is now
40.26 cents per cigar.

– Cigars priced at over $763.222 per 1,000 cigars 
(76.3222 cents per cigar) will be taxed at the 
maximum rate of 40.26 cents per cigar.



Tobacco Importer Monthly Report 

• TTB F 5220.6, Monthly Report – Tobacco 
Products Importer:

– Initial report is filed by the 15th day of the next 
month and by the 20th day for each report 
thereafter.

– A report marked “NO ACTIVITY” must be made for 
those months where no activity occurs.







Balancing Tobacco Importer Monthly Report

• Lines 6 through 10 show product
coming into inventory.

• Lines 12 through 19 record product
going out of inventory.

• Total lines 11 and 20 should be the same.

• Product in Customs custody should not be 
included on report.









Excise Taxes



Paid by Tobacco Importers

• Per 27 CFR 41.62, internal revenue taxes on tobacco 
products and cigarette papers and tubes, imported 
or brought into the United States, which are to be 
paid to the Port Director of Customs or other 
authorized Customs employee, in accordance with 
this part, must be collected, accounted for, and 
deposited as internal revenue collections by the Port 
Director of Customs, in accordance with Customs 
procedures and regulations.



Paid by Tobacco Importers (Continued)

• In other words, TTB does not collect excise tax 
paid by tobacco importers for any imported 
tobacco product.

• However, TTB does process CLAIMS on excise 
tax paid to Customs.



Claims Filed by
Tobacco Importers



Claims Filed

Type of Claim Required By

Abatement of Assessment 27 CFR 41.161

Refund of Tax 27 CFR 41.163

Drawback 27 CFR 44.221

Disaster Claims 27 CFR 44.71



Refund of Tax

• The taxes paid on tobacco products imported or 
brought into the U.S. may be refunded (without 
interest) to the taxpayer on proof satisfactory to 
the appropriate TTB officer that the taxpayer has 
paid the tax on tobacco products lost (other than 
by theft) or destroyed by fire, casualty, or act of 
God while in the possession or ownership of the 
taxpayer or are withdrawn by him from
the market. 

27 CFR 41.163



Disaster Claims

• 26 U.S.C. 5708 and 27 CFR part 46, subpart C:

– Covers losses of tobacco products caused by a 
Presidentially declared disaster.  

– Claims for the refund of taxes on such losses must 
be filed within 6 months after the President makes 
the determination that a major disaster has 
occurred.



Drawback of Tax

• Allowance of drawback of tax shall apply only 
to tobacco products, and cigarette papers and 
tubes, on which tax has been paid, when such 
articles are shipped
to a foreign country, Puerto Rico, the Virgin 
Islands, or a possession of the United States.

27 CFR 44.222



• Of the claim types allowable to a tobacco importer, 
the most commonly filed is the claim for refund of 
tax on the basis of tobacco products withdrawn from 
the market.

• The taxes paid may be refunded to a taxpayer on 
proof satisfactory to TTB that the claimant importer 
paid the tax.  Supporting documentation for the 
claim would include Customs Form 7501, Entry 
Summary, and proof of payment of the tax.

Withdrawal from the Market





Withdrawal from the Market Claims

• File the claim on TTB F 5620.8, in duplicate, within
6 months from the date of withdrawal from the 
market.

• The claim must include a statement that:
– “The tax imposed on tobacco products by

26 U.S.C. 7652 or Chapter 52, was paid in respect to the 
tobacco products covered by this claim, and that the 
products were lost, destroyed, or withdrawn from the 
market within 6 months preceding the date this claim is 
filed.” 



The tax imposed on tobacco products by 26 U.S.C. or chapter 52, as 
applicable, has been paid in respect to the articles covered by this claim, 
and the products were withdrawn from the market within 6 months 
preceding the date this claim is filed.



• For claims involving large cigars withdrawn 
from the market, the importer must include a 
statement that:
– “The amounts claimed relating to large cigars are 

based on the lowest sale price applicable to the 
cigars during the required record retention period, 
except where specific documentation is submitted 
with this claim to establish that any greater 
amount of tax claimed was actually paid.”

Withdrawal from the Market 
Claims (Continued)



• The claim must be accompanied by
TTB F 5200.7, Schedule of Tobacco Products, 
Cigarette Papers or Tubes Withdrawn from the 
Market, prepared
and verified as prescribed in
27 CFR 41.170 — 41.174.

Withdrawal from the 
Market Claims (Continued)





TTB F 5200.7

• TTB F 5200.7, Schedule of Tobacco Products, 
Cigarette Papers or Tubes Withdrawn From 
the Market:
– A formal request for authorization to withdraw 

tobacco product from the market. 

– Must be filed if an importer intends to file a claim 
for the tax on tobacco products withdrawn from 
the market.



TTB F 5200.7 (Continued)

• Products are assembled in or adjacent to a factory if 
they are to be returned to bond or at any suitable 
place if they are to be destroyed or reduced to 
materials.

• Products should be grouped according to the rates of 
tax.

• TTB F 5200.7 should be prepared in triplicate and 
submitted to the NRC.

• The NRC will determine if the schedule will be 
verified and disposition of the tobacco products, will 
occur with or without TTB supervision.





Supervision by TTB 

• If TTB decision is to allow disposal with
TTB supervision:
– Schedule will be verified and disposition of the articles 

supervised by a TTB investigator.
– Upon completion of inspection, the investigator will 

execute under TTB Officer’s Certificate.
– Returns to taxpayer two verified copies of the schedule 

where claim for credit or refund is to be made and one 
verified copy where claim for allowance is to be made.

– One original certified copy submitted with claim.





Without TTB Supervision

• If TTB decision is to allow disposal without
TTB supervision:
– The NRC will authorize by executing the disposition 

authorization on two copies of TTB F 5200.7 and send two 
copies to the taxpayer.

– The taxpayer, upon completion of the disposition, executes 
the taxpayer’s certificate of disposition on both copies of 
the schedule.

– One original certified copy is submitted with 
the claim.







Drawback of Tax on Export



Allowance of Drawback of Tax

• Allowed only to the person who paid the tax on such 
articles and who files claim on
TTB F 5620.7, Claim for Drawback of Tax on Tobacco 
Products, Cigarette Papers and Cigarette Tubes.

• Claim filed in triplicate and within 6 years from date 
product was exported.

• Otherwise complies with the provisions of 
27 CFR 44, subpart K.





Allowance of Drawback of Tax (Continued)

• Claim shall be filed in sufficient time to permit 
TTB to inspect the articles.

• Claim shall be accompanied by a bond, TTB F 
5200.17, Bond – Drawback of Tax on Tobacco 
Products, Cigarette Papers, or Tubes, in 
duplicate.

• Bond shall be in an amount equal to or greater 
than the amount of tax for which drawback is 
claimed.





Allowance of Drawback of Tax (Continued)

• Once the claim and bond are received by the 
NRC:

– The NRC will review the bond for proper 
execution; if acceptable, we will approve 
and return one copy to claimant.

– The NRC, in conjunction with Field 
Operations, will determine if inspection of 
the articles is warranted.





Inspection Requested

• The TTB officer will inspect the articles, 
supervise attachment of the required label 
and packing in shipping containers, and 
release the containers to the claimant.

• Upon completion of inspection, claimant will 
execute Part II on all copies of claim.

• The TTB officer will then execute Part III on all 
copies. 





Inspection Requested (Continued)

• The TTB officer will retain one copy and 
furnish two copies to the claimant.

• Part IV (Section A or B), or Part V will then be 
executed on both claimant’s copies.





Inspection Declined

• The NRC will retain one copy and return two copies 
to the claimant.

• Claimant complies with the provisions of 
27 CFR 44, subpart K.

• Claimant executes Part II on both copies and 
presents them with shipment to the Customs officer 
or Foreign-Trade Zone.

• Part IV (Section A or B), or Part V will then be 
executed on both claimant’s copies upon 
exportation.



Inspection Requested or Declined

• The claimant or Customs officer will forward 
the completed TTB F 5620.7 to the NRC.

• Claimant also submits a landing certificate or 
other evidence as outlined in Industry Circular 
2000-2.



Contact Information

• Contact an NRC Specialist in the 
Tobacco Tax Group:
– Address: 8002 FOB

550 Main Street

Cincinnati, OH 45202

– Phone: 1-877-882-3277 or 

513-684-7137
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