Emai | from Jack Speer, Al coa

From Speer, Jack A [mailto:Jack. Speer @l coa. con
Sent: Monday, June 13, 2005 4:08 PM

To: Nor man, Paul E - P

Subj ect : BPA Rol e Policy Proposa

M. Paul E. Norman

Seni or Vice President - Power Business Line
Bonnevil | e Power Adni nistration

P. 0. Box 3621

Portl and, OR 97208-3621

Re: P-6 - Policy Direction for Second Phase of Regional D al ogue
Dear Paul :

BPA intends to issue a policy proposal in July dealing with its long-term
role in regional power supply. Your May 11, 2005 letter to Custoners,
Constituents, Tribes and Ot her Stakeholders invites comments on the contents
of the policy proposal

| have had the opportunity to discuss long-termrole issues with BPA and BPA
constituents on numerous occasions over a span of several nonths, and nost
recently participated in your June 8 workshop on this subject.

You have been personally engaged on this matter, and it is obvious to me that
you have listened to ne and to other constituents. | appreciate that, and
appl aud your efforts to make good | ong-1asting policy decisions.

On the eve of your policy proposal, there are two points | would |ike you to
keep in mnd

First, the fair way to deal with long-term DSl service is for BPA to sel
power to consuner-owned utilities at a Priority Firmequivalent rate for
resale to Alcoa and other DSIs. This will provide electricity to DS
customers in a manner that is equitable with other |ong-standing industries
in the Northwest, and we urge you to adopt this methodol ogy in your policy
pr oposal

Second, to quote Steve Wight at the June 8 workshop, "This policy decision
will be our legacy”". Hi storians will |ook nore favorably on a policy that
al l ows al um num pl ants equitabl e access to BPA power, than a policy that
sacrifices alum numplants and their comunities so that rates can be | ower
to other custoners.

Si ncerely,

Jack A. Speer
NW Vi ce President for CGovernnent and Energy Affairs



