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the BUSINESS SITUATION

Corporate Profits

PROFITS from current production
fell $21Y billion in the first quar-
ter of 1989—the largest decline in 7
years.! Profits before tax (PBT), in con-
trast, declined only $¥ billion. Domes-
tic nonfinancial corporations accounted
for these declines; profits of domestic fi-
nancial corporations and of the rest of
the world registered very small offset-
ting movements.

The following discussion focuses on
nonfinancial corporations, where unit
profits from current production fell
sharply, more than offsetting the ef-
fect of a slight increase in real product.
The decline in unit profits reflected a
smaller increase in unit prices than
in unit costs; both labor and nonlabor
unit costs increased (table 7.18 of “Se-
lected NIPA Tables”).

1. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes in them are differ-
ences between these rates.

Looking Ahead...

coming issue of the SurvEY.

gross product by industry.)

affiliates will also be presented.

Nonfinancial corporations.—Profits
from current production includes two
adjustments that are not included in
PBT—namely, the inventory valuation
adjustment (IVA), which declined $15
billion, and the capital consumption

adjustment (CCAdJj), which declined-

$6Y2 billion.

The decline in the IVA, to neg-
ative $34 billion, mirrored an in-
crease in inventory profits that re-
sulted from an acceleration in inven-
tory prices. For example, the Pro-
ducer Price Index, whose components

-are major sources for estimating inven-

tory prices, increased 9 percent (an-
nual rate) in the first quarter, follow-

ing a 2-percent increase in the fourth.

Although the most dramatic step-up
in prices was in crude materials (re-
flecting an almost 150-percent increase
in crude petroleum prices), step-ups
were substantial in all major stages
of processing and in many industrial
commodities.

The CCAdj is the difference between
historical-cost  depreciation based

| e Computers. An article reviewing the concepts and statistical procedures
used by BEA in measuring the output of computers will appear in an up-

s Annual Revisions of the National Income and Product Accounts. Revised
estimates will be presented in the July Survey. The revisions cover the 3-
year period beginning with the first quarter of 1986. Selected data will be
available as of July 27. (See also the note on page 2 about the estimates of

o U.S. Affiliates of Foreign Companies: Benchmark Survey Results. Data on
the operations of foreign-owned U.S. companies in 1987, based on prelimi-
nary results of BEA’s latest benchmark survey of foreign direct investment
in the United States, will be presented in the July Survey. Comparable es-
timates of key items for 1986, analysis of changes in affiliate operations in
1987, and a discussion of the share of the U.S. economy accounted for by

e Annual Revisions of State Personal Income. State personal income for
198688 will be presented in the August SURVEY.

largely on tax accounting and replace-
ment-cost economic depreciation as es-
timated by BEA. The first-quarter de-
cline in the CCAdj reflected the con-
tinuing impact of the Tax Reform Act
of 1986, which lengthened the service
lives used in calculating most depre-
ciation allowances for tax purposes.
The CCAdj—which, in the first quar-
ter, was $25Y2 billion for domestic non-
financial corporations (and $332 bil-
lion for all corporations)—is expected
to turn negative in the early 1990’s.

Table 1.—Profits and Adjustments to Profits of
Domestic Nonfinancial Corporations, 1980-89

[Billions of dollars]

" Profits Adjustments

Inven-- .

From B tory ng,‘l‘_a‘

current efore valu- )
produc- tax Total ation s::}ﬂ;?“

tion agg::- ‘ment
1980: L...oosrironed 129.5 202.2 =727 ~58.7 -14.0
114.6 158.8 -44.2 ~29.1 -151
119.3 176.7 ~57.4 —41.1 ~16.3
129.2 189.4 -60.2 -43.5 ~16.7
1981: L. 146.7 194.0 -413| -348 -12.5
n 1419 178.5 -36.6 -23.4 -132
151.2 185.0 ~33.8 -20.5 -133
1370 168.6 -31.6 ~18.0 -13.6
1982: 1. 118.6 138.8 -20.1 =17 -124
I 113.6 133.1 -19.6 -10.3 -93
1152 130.6 -15.4 ~10.0 -5.4
100.1 116.3 ~16.2 -13.4 -2.8
1983: L. 1242 1222 2.0 -5.9 79
158.8 153.3 5.5 -10.6 16.1
179.8 1787 1.2 ~19.0 20.2
199.5 183.2 163 -8.1 244
1984: 1. 217.0 208.8 82 -15.5 237
2318 208.4 23.3 -5.0 283
218.6 185.1 33.5 -1.1 34.6
2221 1819 402 -1.6 41.8
1985: 1.. 2169 168.7 432 -2.6 50.8
2182 162.1 56.1 -1.2 573
239.8 176.0 63.7 37 60.0
2263 1742 521 6.6 58.7
1986: L... 2322 155.9 76.3 21.0 55.3
2295 167.2 62.4 11.8 50.6
2324 176.2 56.2 8.7 47.5
228.1 191.0 37.1 -8.1 452
1987: 1. 2217 196.6 311 -14.4 455
2333 2679 25.5 -20.0 455
2504 2246 258 -19.5 453
2384 2116 26.8 -18.2 45.0
1988: I.. 250.6 2284 22.1 -194 415
252.6 240.5 12.1 -27.4 39.5
2482 2404 78 -29.3 37.1
2594 246.6 128 -19.2 320
1989: Luvvessrcrssonsnns 237.9 246.3 -84 -34.1 257
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The sum of the IVA and the CCAdj
turned negative in the first quarter of
this year; consequently, for the first
time since 1982, profits from current
production fell below PBT (table 1).
PBT exceeded profits from current pro-
duction through the 1970’s and into the
1980’s. In 1983, however, the situation
reversed as a result of sharply lower
inflation rates and the accelerated de-
preciation provisions of the Economic
Recovery Tax Act of 1981. In the first
quarter of this year, a higher inflation

rate and the effect of the Tax Reform -
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Act of 1986 combined to produce an-
other reversal.

Although PBT declined $V2 billion,
profits tax liability increased $1 billion,
resulting in a $1Y2 billion drop in prof-
its after tax. Net dividend payments
increased $14Y2 billion, and undis-
tributed profits declined $16 billion.
The increase in dividends constituted
a rebound from a decline in the fourth
quarter of 1988, when net payments
had been depressed by a sharp increase
in receipts of dividends from the rest of
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the world. Undistributed profits with
IVA and CCAdj and capital consump-
tion allowances with CCAdj comprise
cash flow from current production—a
measure of internally generated funds
available for investment; cash flow de-
clined $32%2 billion, the third decline in
four quarters. (For all corporations—
that is, including domestic financial
corporations and the rest of the world
sector—cash flow had increased mod-
erately in the preceding three quarters
before dropping $21 billion in the first
quarter of this year.)

Gross Product by Industry—Special Revision

As previously announced, gross product by industry estimates will not
be included in the annual revisions of the national income and product
accounts to be presented in the July SURVEY (tables 6.1 and 6.2). They will
be delayed until later this year in order to revise the estimates beginning
in 1977 to incorporate several improvements.! |

The revised current-dollar gross product estimates will reflect the esti-
mates of factor payments and nonfactor costs for 198688 to be presented
next month. The constant-dollar gross product estimates will be revised
beginning in 1977 and will reflect the following improvements:

o The use of the double-deflation procedure, in which gross product
is derived as the difference between constant-dollar gross output

1. The improvements were discussed in “Gross Product by Industry: Comments on
Recent Criticisms,” SURVEY oF CURRENT BUSINESS 68 (July 1988): 132-133.

and constant-dollar purchases of materials and services, will be ex-
panded in nonmanufacturing industries.

o The composition of purchased materials and services will be updated
in both manufacturing and nonmanufacturing industries.

o The identification of purchased services will be expanded and more
appropriate prices used for deflation.

o The import share of purchased materials will be estimated and de-
flated separately using import prices.

Much of the information for the improvements will be derived from in-
formation underlying BEA’s published input-output tables for 1977-83 and
partially completed tables for 1984-86.

In the comprehensive NIPA revision scheduled for the end of 1990, these
improvements will be carried to the estimates for earlier years, and addi-
tional improvements will be incorporated.
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National Income and Product Accounts Tables
Selected NIPA Tables

New estimates in this issue: First quarter 1989, revised.

The selected set of 54 national income and product accounts (NIPA) tables shown in this section presents quarterly estimates, which are
updated monthly (In most of these tables, annual estimates are also shown.) The full set of 132 tables usually shown in July presents annual
NIPA revisions. For more information on the presentation of the estimates, see “National Income and Product Accounts Estimates: When They
are Released, Where They Are Available, and How They Are Presented” in the July 1988 SURVEY.

The full set of estimates for 1985-87 is in the July 1988 issue of the SURVEY; estimates for 1984 are in the July 1987 issue; estimates for 1983
are in the July 1986 issue. Estimates for 1929-82 are in National Income and Product Accounts, 1929-82: Statistical Tables (GPO Stock No.
003-010-00174~7, price $23.00). These publications are available from the Superintendent of Documents; see address on inside front cover.

The full set of NIPA tables is available on diskette for $200 per year (12 updates, for the quarterly estimates prepared each month). For more
information, write to the Bureau of Economic Analysis (BE-54), U.S, Department of Commerce, Washington, DC 20230.

Table 1.1.—~Gross National Product Table 1.2.—Gross National Product in Constant Dollars
[Billions of dotlars] [Billions of 1982 dollars}
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1987 | 1988 | 1987 1988 1989 1987 | 1988 | 1987 1988 1989
v I It m v 17 v 1 I hits v I
Gross national product ............. 4,526.7 {4,864.3 | 4,662.8 | 4,724.5 1 4,823.3 | 4,909.0{ 4,999.7 | 5,099.0 Gross national product .............} 3,847.013,996.1 | 3,923.0 3,956.1 | 3,985.2 | 4,009.4 | 4,033.4 [ 4,077.5
Personal consumption expenditures..... 3,012.13,227.5|3,076.3| 3,128.1| 3,194.6 | 3,261.2{3,326.4 | 3,378.1 Personal consumption expenditures.....] 2,521.0 | 2,592.2 [ 2,531.7 | 2,559.8 | 2,579.0  2,603.8 1 2,626.2 | 2,634.9
Durablc goods. 421,91 45111 4220[ 437.8| 449.8| 452.9( 464.0| 4599 Durable goods 3909 409.7| 387.6] 401.1| 410.6] 4104 4165{ 4123
Nondurable goods 997.911,046.911,012.4(1,016.2|1,036.6 | 1,060.8 1,073.9  1,092.7 Nondurable goods. 890.5| 899.6( 890.5! 892.7| 893.6{ 904.5( 907.4) 9115
SEIVICES cuvueesrssmmssesssesssssmsessisasssssssscssesss 1,592.311,729.611,641.9| 1,674.1| 1,708.2| 1,747.5]| 1,788.5{ 1,825.5 SEIVICES «ovvvrrsrussmnssasisessonssassssssssnssssrsan 1,239.511,283.0(1,253.6 1,265.91,274.8| 1,288.9| 1,302.2 { 1,311.1
Gross private domestic investment ...... 7129| 766.5| 764.9| 7634[ 758.1| 772.5] 772.6| 7889 Gross private domestic investment ...... 6748| 7218 7247 7289( 715.1| 7261 M7.1| 7302
Fixed i men....... 673.7( 7181} 692.9( 698.1| 714.4| 722.8| 737.2] 7485 Fixed i 6404] 679.3] 657.6| 6629| 679.7| 686.6 688.0| 694.8
Ni idential 44681 488.4|.464.1| 471.5] 487.8| 493.7{ S500.6| 5113 Ni idential 445.1| 487.5| 464.81 473.4| 490.2| 495.0( 491.4; 5005
Str 1395} 142.8] 147.7| 140.1| 1423| 143,8] 145.0| 1480 S 1255 1251] 132.1| 124.0| 1250 125.8| 125.5| 1259
P.rodut.:crs’ durable equipment.....| 307.3| 345.6; 3163| 331.3) 345.5| 349.9| 355.6] 363.3 " Prod * durable equip 319.6] 3624} 332.7| 349.4| 365.1| 369.21 3659 3746

2269| 22971 228.8| 226.6f 226.5| 229.1f 236.6] 2372 Residential 19521 191.8] 192.7| 189.5| 189.6| 191.6{ 196.6| 1943
3921 484 720 653 437 4971 347 404 Change in business inventories... | 344 45| 67.1] 660 353 3957 29.1| 355
4071 422( 728 494| 33| 419 446] 257 369] 400} 68.2| 519| 30.1| 404y 376] 262

Change in business inventories.

-15 6.1 -8 159 10.6 78] -9.8 147 Farm N ~2.5 25 -1 14.1 53 -8 -85 9.2
Net exports of goods and services........ -123.0| -94.6{ -125.7| -112.1| -904| -80.0f -96.1| -79.3 Net exports of goods and services........ -128,91 -100.2 | -126.0| ~109.0| -92.6 -93.9]-1054; -859
Exports 428.0{ 519.7| 459.7 487.8] 507.1]| 536.1{ 548.0| 5738 Exports 427.8| 504.8| 459.2( 4862 4969| 514.0f 522.1] 540.7
Imports 551.11 6144} 5854| 599.9| 597.5| 616.0] 644.0| 6532 Imports 556.71 605.0| 5852 595.1| 589.5| 607.9| 627.4| 626.6

Government purchases of goods and Government purchases of goods and
services " 964.9( 947.3| 9452 961.6( 955.3§ 997.5|1,0113 services .. " 782.3| 792.6| 776.4| 783.8| 773.5| 7955 7982
Federal A 381.01 391.4( 377.7| 382.2| 367.7| 3963 397.6 Federal . 32871 347.7| 327.8| 331.6| 320.1| 335.5| 3358
National defense ....cimrscasasssenns 295.3| 29841 299.2| 2984| 298.8{ 294.3F 3019 299.5 National defense 2649 261.8| 2682 264.6| 263.6| 2564( 262.5| 256.6
Nond 3 X 92| 793 834| 7347 943 98.1 Nondef . 79.5 63.2 67.9 63.7 729 79.1
State and local .. 555.9| 567.5| 579.4| 587.6] 601.2| 613.7 State and local... 4449| 448.7; 4522 453.4| 460.0| 4624
NotE—~Percent changes from preceding period for selected items in this table are shown in table 8.1. Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1.

Table 1.3.—Gross National Product by Major Type of Product Table 1.4.—Gross National Product by Major Type of Product in Constant
[Billions of dollars] . Dollars

[Billions of 1982 dollars]
Seasonally adjusted at annual rates

1987 | 1988 | 1987 1988 1989 Seasonally adjusted at annual rates
v 1 if m v Ir 1987 | 1988 | 1987 1988 1989
v I I I v Ir

Gross national product .. | 4,526.7 | 4,864.3 | 4,662.8 | 4,724.5 | 4,823,8 ] 4,909.0 | 4,999.7 | 5,099.0

} 4,487.5|4,815.94,590.7 [ 4,659.2 | 4,780.1 { 4,859.3 | 4,965.0 | 5,058.6 Gross national product ............., 3,847.03,996.113,923.0 | 3,956.1 | 3,985.2 { 4,009.4 | 4,033.4 | 4,077.5
392 484 720] 653] 437 497 347 404

Final 5ales c.vuivvsrvsissensniersonns
Change in business inventories.

Final sales J2.812.613,953.6]3,855.9 [ 3,850.1 | 3.949.9| 3,969.9 | 4,004.4| 4,042.0

Goods 1,792.5(1,938.7| 1,849.3 | 1,879.5 | 1,928.0 | 1,960.1 | 1,987.1 | 2,032 Change in business inventorics......| 344| 425| 67.1| 660| 3531 30.5| 201| 355
Fial, Sales oo o] 1,7533(1,890311,777.3| 1,814.2 | 1,8843 [ 1,910.4 1,952.4| 19925 Goods 1,663.31,762.3 | 1,713.9 | 1,748.1 | 1,762.4| 1,768.9 | 1,769.6 | 1,809.7
Change in business inventories 32| 484 720 653 M37| 497| 347( 404 Final sales... 1,6289(1,719.8 1,646.8 | 1,682.2 [ 1,727.1 | 1,720.4| 1,740.6 | 1,742

Durable goods 7763} 858.3| 808.7| 819.3| 849.5| 881.6] 8827 8930 Change in b 344 425 671 660 353 39.5{ 29.1| 355
Final sales. 7497 827.3| 758.2] 7927 831.6| 836.4) -848.6| 863.0

P Durable goods. .} 774.6] 864.8] 8127] 832.5] 861.7] 885.0| 879.8] 8844

Change in business inventories......] 266] 309| 505] 266 17.8| 451 341 300 Final sales 7507| 8373| 7672| s09.0| s458| sass| sa97| sss9

Nondurable goods 1,016.2 } 1,080.4| 1,040.7 | 1,060.1 | 1,078.5| 1,078.5 | 1,104.4 | 1,140.0 Change in business inventories......} 23.9 21.5 455 235 159 40.4 30.1 25.5
Final sales. 1,003.6]1,063.0{1,019.1{1,021.5|1,052.7 [ 1,074.0| 1,103.8 } 1,129.5 5

’ ’ ’ ’ d ’ ’ ' Nondurable goods 897.5] 901.2| 9156 900.7{ 884.0| 889.3| 9252

Change in business fnventories......| 126/ 174| 21.6) 386) 259 46| 6| 103 Final SALES e 8525 879.6| 8732| s813| ssas| 8903| 9153

Servi 2,295.7|2,477.92,363.9| 2,405.2 | 2,451.5 | 2,501.6 | 2,553.5 | 2,603.9 Change in business inventories........ 150 21.6] 424 194 -9 =10 100

Structur 4384 447.6| 449.5] 439.9| 444.3| 447.31 459.1| 4622 Services 1,801.1 | 1,855.4 | 1,822.3]1,833.4 | 1,346.1 | 1,862.8 | 1,879.2 | 1,886.5

- Structur 3826 3784| 3867\ 374.6] 3767 3777, 384.6) -3814

Note.~—Percent changes from preceding period for selected items in this table are shown in table 8.1.

Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1.
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Table 1.5.—Relation of Gross National Product, Gross Domestic Purchases,
and Final Sales to Domestic Purchasers

[Billions of dollars}

June 1989

‘Table 1.6.—~Relation of Gross National Product, Gross Domestic Purchases,
and Final Sales to Domestic Purchasers in Constant Dollars

[Billions of 1982 dollars}

Seasonally adjusted at annual rates
1987 | 1988 | 1987 1988 1989
v I I il v ir

Seasonally adjusted at annual raies

Gross product 4,526.7 { 4,864.3 | 4,662.8 {4,724.5 | 4,823.8 | 4,909.0 | 4,999.7 | 5,099.0

Less: Exports of goods and services 428.0| 519.7) 459.7| 487.8| 507.1| 536.1| 548.0] 573.8
Plus: Imports of goods and services 551.1| 6144} 5854) 599.9( 597.5| 6160 644.0| 653.2
Equals: Gross domestic purchases '.....] 4,649.7 | 4,958.9 | 4,788.4 | 4,836.6 | 4,914.2 | 4,989.0 | 5,095.8 | 5,178.4
Less: Change in business inventories...... 39.2| 484 720] 653 437| 497 347 404
Equals: Final sales to domestic

PUIChASers 2.....uriucensmsssinesssnassssesessss 4,610.5(4,910.6 { 4,716.4 | 4,771.3 | 4,870.5 | 4,939.3{ 5,061.1 | 5,137.9

1987 | 1988 | 1987 1988 1989
v I I il v I

Gross product 3,847.013,996.1}3,923.0| 3,956.1 | 3,985.2 1 4,009.4 | 4,033.4 | 4,077.5

Less: Exports of goods and services....... 42781 504.8( 4592 4862| 496.9| 514.0| 522.1| 5407

Plus: Imports of goods and services.. 55671 605.0| 585.2| 595.1| 589.5| 607.9( 6274 6266

Equals: Gross domestic puichases 1....| 3,975.9 | 4,096.3 | 4,049.0 | 4,065.1|4,077.9 { 4,103.4 | 4,138.8 | 4,163.4

Less: Change in business inventories...... 344| 425| 67.11 66.0) 353 395 29.1 355
Equals: Final sales to domestic

PUPCHASETS 2u.ccerisnscsnenrmssssssssessassnssn 3,941.5 | 4,053.8  3,981.9 3,999.1 | 4,042.6 | 4,063.8 | 4,109.7 | 4,127.9

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note—Percent changes from preceding period for selected items in this table are shown in table 8.1.

Table 1.7.—Gross National Product by Sector
[Billions of dollars}

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and sesvices wherever produced.

Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1.

Table 1.8.—Gross National Product by Sector in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1987 | 1988 | 1987 1988 1989 1987 | 1988 | 1987 1988 1989
13% I it I v I v I )i i1 v Ir
=
Gross national product .............] 4,526.7 (4,864.3 | 4,662.8 | 4,724.5 | 4,823.8 | 4,909.04,999.7 | 5,099.0 Gross national product .............. 3,847.0|3,996.1|3,923.0 1 3,956.1 | 3,985.2 [ 4,009.4 | 4,033.4 | 4,077.5
Gross d ic product 4,497.214,839.4|4,631.8 | 4,702.1]4,802.5 ) 4,882.214,970.7 | 5,070.0 Gross d ic product 3,821.413,975.0 | 3,896.3 | 3,936.6 | 3,967.0 | 3,987.0 | 4,009.6 | 4,053.9
Busi 3,855.514,148.213,972.9|4,028.14,117.5|4,185.2 | 4,262.1 | 4,343.2 Busi 3,322.53,464.83,393.6 | 3,430.5| 3,458.9| 3,475.113,494.7 | 3,536.5

3,787.814,091.913,905.813,965.4 1 4,048.014,123.7 1 4,230.6 | 4,287.5
3,416.5}3,693.8|3,522.713,576.0 | 3,654.0 [ 3,722.5 | 3,822.6 | 3,873.6

37131 398.1| 383.1] 389.4| 394.0( 401.2| 408.0 4139
759) 70| 734) T17| 746 756] S548; 872
-8.1{ -143| -64| -150| -51] -14.0] -232] -315
Households and instituti 16891 18384 1764} 1809| 1856} 19121 1960! 2009
Private households ..........ceerusvessssensd 9.2 9.5 9.3 9.3 94 9.6 9.7 9.8
_ Nonprofit instituti 159.8| 1789 167.1{ 171.6| 176.1| 181.6| 1864| 191.1
Government 4727 502.8] 482.5( 49311 4994| 5058[ 512.6| 5259
Federal 151.0] 157.8| 1527 156.7| 157.4| 158.1| 159.0] 166.2
State and 10Cal ..u.vcecrnerrrrissnessd 3217 3450} 3299 336.4| 342.1| 347.8| 35361 3597
Rest of the World .......cooureinsiiisnnncsd 295! 249| 31.0| 224 213 268 29.0f 290
Addendum:
Gross domestic business product less {
housing 3,476.7

3,247.113,408.913,317.213,360.9 1 3,393.1 | 3,421.513,460.0 | 3,484.7
2,965.7 13,120.8]3,032.8 3,074.8 | 3,105.7 | 3,132.8|3,170.1 { 3,193.1
284.4

Housing 281.4| 2880 286.1 2874 283.8| 2899 291.6
Farm 825} 679{ 81.8] 823} 701y 652] 3538) 774
Statistical discrepancy ~70{ -119| -54| -12.8] -43| -11.6( -19.1| -256
Households and i 1356 130.7| 1333] 1344] 136.8] 1380| 1396
Private houscholds.. 9.0 8.8 39 8.9 9.0 9.1 9.2
Nonprofit institution 126.6] 121.9| 1244 1255| 127.8| 1289 1304
G 369.9| 374.6| 372.0| 372.8| 373.7| 3752 376.8| 377.8
Federal 1235 1242| 1239| i239) 123.8( 124.2| 124.8] 1249
State and 10Cal...eviiminstsennsiiniiinsd 2464 250.5| 248.11 249.0{ 2499} 251.0} 2520{ 2530
Rest of the World ............veuivessirsssrinnnd 256 21.0( 267 19.5| 183} 224 239| 236
Addendum:
Gross domestic business product less
housing 3,032.1

NoTe.~—~Percent changes from preceding period for selected items in this table are shown in table 8.1.

Note—DPercent changes from preceding period for selected iterns in this table are shown in table 8.1.
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Table 1.9.—Relation of Gross National Product, Net National Product, National
Income, and Personal Income

[Billions of dollars}

Seasonally adjusted at annual rates

1987 | 1988 | 1987 1988 1989
v 1 bid m v 1
Gross 1 product 4,526.714,864.3 | 4,662.8 1 4,724.5 1 4,823.8 | 4,909.0 | 4,999.7 | 5,099.0
Less: Capital consumption allowances
with capital consumption adjustment..] 480.0) 50637 489.5] 4983} 5032] 507.7 5162 524.5
Capital consumption
allowances without capital
pti dj 507.6] 5245} 5164{ 520.8} 52417 526.0| 527.0{ 5266
Less: Capital consumption
AJUSINENL w.cevrersrsvensenassnsreens 27.6] 181y 269| 225, 209| 182| 109 21
Equals: Net national product................ 4,046.7 1 4,357.9 | 4,173.3 | 4,226.2 | 4,320.5 | 4,401.3 | 4,483.6 | 4,574.5
Less: Indirect business tax and nontax
Tiabitity 3663| 389.0| 374.2| 379.4| 3858 39237 398.7| 4039
Busi transfer pay 28.11 307{ 2904 29.6] 303{ 3LI1[ 318 326
Statistical diSCTEPANCY ..cvuveosssnsennd -8.1] -143} -64| -150; =51| -140| -232} -315
Plus: Subsidies less current surplus of
OVEINMENt ENtEIPIISESuimmmmmmssesisased 18.3 159 256 18.6 19.2 8.8 17.1 194
Equats: National income 3,678.7 (3,968.4 | 3,802.0 1 3,850.8 | 3,928.8 | 4,000.7 } 4,093.4 | 4,188.9
Less: Corporate profits with:inventory
valuation and capital consumption :
dj 31041 3284] 316.1( 316.2| 326.5| 330.0] 340.9| 3194
RS N SR——— 353.6| 3915| 369.5| 373.9] 380.6| 3962) 415.4( 4362
Contributions for social
i 399.11 4447 408.6| 433.3| 4409| 448.4) 456.1| 4710
Wage accruals less
ist [\] 0 -2 0 0 0 0 0
Plus: Government transfer payments to
persons. 5206, 55531 527.8] 54671 552.5) S557.6 564.5, 584.5
Personal interest income . 52701 5759| 550.0f 554.2| 563.7| 581.9( 603.7{ 634.2
Personal dividend income 88.6( 963 91.9| 9351 950 97.3] 994} 102
Busi transfer p: 281) 307| 29.0f 296 303% 3L.1| 318! 326
Equals: Personal income........ccoecorvienend 3,780.0 | 4,062.113,906.8 | 3,951.4 | 4,022.4 | 4,094.0 | 4,180.5 | 4,315.7

Table 1.10.—Relation of Gross National Product, Net National Product, and
National Income in Constant Dollars

{Billions of 1982 dollars]

Gross t product.

Less: Capital consumption allowances
with capital consumption adjustment..

Equals: Net national product...

Less: Indirect business tax and nontax
liability plus business transfer
payments less subsidies plus current
surplus of government enterprises.......

pancy

Equals: National income.........ouveieveens]

3,847.0

460.8
3,386.2

3,996.1

479.7
3,5164

3215
-11.9
3,200.9

3,923.0

468.2
34548

3210
=54
3,139.3

3,956.1

4729
3,483.2

3244
~12.8
3,171.5

3,985.2

471.3
3,507.9

326.2
-4.3
3,186.0

4,009.4

4819
3,527.5

328.1
-11.6
32111

4,0334

486.5
3,547.0

3311
-19.1
3,235.0

40775

4912
3,586.3

3312
-25.6
3,280.7

Table 1.11.~—Command-Basis Gross National Product in Constant Dollars
IBillions of 1982 dollars]

Gross product
Less: Net exports of goods and
ser
Exports .
Imports .

Equals: Gross domestic purchases.......

Plus: Command-basis net exports of
goods and services.
Command-basis exports

Imports

Equals: Command-basis gross
ional product.

Addendum:
Terms of trade2...

3,847.0

-1289

427.8
556.7

3,975.9

| ~124.3

4324
5567

3,85L6

101.0

3,996.1

4,096.3

~932
511.8
605.0

4,003.1

1014

3.923.0

4,049.0

-125.6
459.6
585.2

39234

100.1

3,956.1

-109.0
486.2
595.1

4,065.1

-111.2
4839
595.1

3,953.9

9.5

3,9852

-92.6
4969
589.5

4,077.9

~89.2
500.3
589.5

3,988.7

100.7

4,0094

-93.9
5140
607.9

4,103.4

~78.9
5290
607.9

4,024.5

103.0

4,033.4

~1054
522.1
6274

4,138.8

-93.6
533.9
627.4

4,045.2

1023

40715

—85.9
540.7
626.6

4,1634

=76.1
550.5
626.6

4,087.3

101.8

1. Exports of goods and services deflated by the implicit price deflator for imports of goods and services.
2. Ratio of the implicit price deflator for exports of goods and services to the implicit price deflator for

imports of goods and services with the decimal point shifted two places to the right.

Nore—Percent changes from preceding period for selected items in this table are shown in table 8.1.

Table 1.14.—National Income by Type of Income

[Billions of dollars]

Seasonally adjusted at annual rates

1987 | 1988 | 1987 1988 1989
v I I it v I
National income ....c...cvicemmecrons 3,678.7|3,968.4 | 3,802.0( 3,850.8 | 3,928.8 14,000.7 | 4,093.4(4,188.9
C ion of employ 2,683.412,904.7 | 2,769.9 2,816.4 | 2,874.0 2,933.2 | 2,995.3 | 3,060.9
Wages and salaries 2,248.412,436.912,324.812,358.7 | 2,410.0{ 2,462.0 | 2,516.8 { 2,574.7
Government and g
ENLEIPFISES wuvvrvrenrsssonarsorsssmsresacnnsess 420.1| 446.11 429.21 437.11 4429 449.1| 4554{ 4659
Other. 1,828.3(1,950.7 | 1,895.6] 1,921.6 | 1,967.1) 2,012.9| 2,061.4 | 2,108.8
Supplements to wages and salaties ..... 435.0| 467.8| 445.11 457.7| 464.0! 471.1| 478.5] 4862
Employer contributions for social
i 227.1| 249.6| 23271 243.1| 247.5; 251.7| 256.0i 260.8
Other [2bor INCOME.uuuuuurerussmsesscsseer] 2079} 2183 2124( 2146 2165{ 219.5| 222.5{ 2254
Proprietors’ income with inventory
ion and capital i
3129 324.5[ 326.0; 323.9] 3288 321.6] 323.8{ 3581
Farm 430} 3637 470 447 434 309] 260 571
Proprietors’ income with
inventory valuation adjustment...| 50.6) 4341 545] 522 50.8| 379] 329 639
Capital consumption adjustment...... -1.61 ~-72f =15 -15| <13| -70f -69| ~68
Nonfarm 2700| 28821 279.01 279.2{ 2853 290.7} 297.7| 3009
Prop income 233.0) 25401 243.4) 243.7) 2509} 256.8] 264.5] 2704
Inventory valuation adjustment. -10f -13} -17; -12{ -17| ~-15 -9 =23
Capital consumption adjustmen 380{ 356{ 374] 366 361) 354] 342] 3238
Rental income of persons with
capital consumption adjustment....... 184] 193§ 20.5( 205 191] 19.7| 181] 144
Rental income of Persons.......ummns 6621 6831 69.1| 696 680| 685 67.2] 64.6
Capital ion adj —47.8} —49.0| —486] —49.1; -49.0| -48.8! -49.1| =502
Corporate profits with inventory
juation and capital pti
dj 3104] 3284 316.1| 316.2( 326.5| 330.0| 340.9| 3194
Corporate profits with inventory !
i ij 2587| 282.8| 263.71 266.8| 278.51 284.6] 301.3| 286.1
Profits before tax 2767 306.6| 281.9{ 286.2| 305.9) 313.9| 320.6| 3202
Profits tax liabitity.. 133.8] 1427 1362| 1369| 1432| 144.8| 146.1) 147.6
Profits after tax 14291 1639 1457( 1494 162.7| 169.11 1745[ 1726
Dividends ... 955) 1045} 993} 100L3| 103.1| 1057} 1080 1111
Undistributed profits.. 4741 594| 464 48.1| 596] 634| 664| 615
Inventory valuation adjustment........ -18.0( =-23.8] ~182( ~19.4| -274| -29.3| -19.2] -34.1
Capital ption adj 5171 456] 524 494 480| 454} 396| 333
Net INLCrest .umuirmmsmcsmmssserssmms 353.6) 39L5| 369.5| 373.9| 380.6| 396.2| 4154| 4362
Addenda:
Corporate profits after tax with
inventory valuation and capital
ption adj 176.6| 1857| 1799| 179.3| 1832| 185.2| 194.8; 171.8
Net cash flow with inventory
valuation and capital
ption adj 378.6{ 3969| 384.2( 387.8| 3934| 396.4| 409.8| 3889
Undistributed profits with
inventory valuation and
capital consumption
dj 811 8L1| 85| 781 801} 7951 868] 607
Capital consumption allowances
with capital consumption
dj 297,51 315.7¢ 303.7{ 309.8; 3133 3168, 3230/ 3232
Less: Inventory valuation
dj -18.0f -23.81 -1821 ~194; -274 -29.3] -19.21 =34.1
Equals: Net cash flow .......oreceeerrens 396.61 420.7| 402.4| 407.3| 420.8| 425.7] 4290 4230
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Table 1.16.—Gross Domestic Product of Corporate Business in Current Dollars
and Gross Domestic Product of Nonfinancial Corporate Business in Current

and Constant Dollars

SURVEY OF CURRENT BUSINESS

Seasonally adjusted at annuat rates

June 1989

Table 1.17.—Auto Output
[Bittions of dollars}

Seasonally adjusted at annual rates

1987 | 1988 | 1987 1988 1989
1987 | 1988 | 1987 1988 1989 w1 o lm)] |
v I ' l I ( v Ir -
Auto output, 127.0| 1206| 1131 130.3| 132.0| 1325 132.0
Billions of dollars Final Sales ....iiemsisisssisesas 1253 106.6| 117.8} 1293% 128.0| 1261 1202
Personal consumption expenditures. X 138.6] 1280| 1339 1390.8| 139.2] 141.7| 136.1
, New autos 3 1012 909| 1002( 100.1} 101.1) 103.3 994
Gross domestic product of Net purchases of used autos . 3751 3701 3370 3971 3811 384 367
corporate business ... 2,717.9|2,930.5 | 2,793.0 | 2,845.1  2,901.1 | 2,954.2 | 3,021.6 | 3,053.8 P ! durable 1921 232] 1931 2217 237| 237 233| 218
New autos X 503) 449} 479 500| 523| 511} 467
Cag;;;{;;’"s"mpm" omnces e | sors| 3157] 37| 3008 3133] 3168| 3230 3282 Net purchases of used auto <252 -271{ -256] -257| -264| -28%| -278| 249
3 b ) ) : - N : - Net exports of goods and services . 2| —42.3| -40.1{ ~-358{ -364] —40.5| -39.6
Net domestic product 2,420.4[2,614.8|2,489.3{2,535.4| 2,587.8 | 2,637.4| 2,698.5| 2,725.7 Exports . 81 82{ 831 98 90/ 96
Indirect business tax and nontax Tmports . " 5031 483 44| 462) 495 492
liabitity plus busmess transfer . Govemment purchases of goods and
pay less 2575 274.7| 262.81 267.7| 271.8( 278.0| 281.2( 2849 service: 1.5 17 1.6 19 1.6 1.5 1.6 1.8
D ic income 2,162.912,340.112,226.5|2,267.6 2,316.1 | 2,359.41 2,417.4} 2,440.8 . N
Compensation of employees ....... 1,803.7 | 1,949.311.858.4 | 1887.7| 19279 1968.8| 20127 | 20525~ Change i business inventories of 6ol 17| w0l -7l 11| <o 64l 1s
Wages and salaries .| 1,520.6[1,649.6|1,569.3]1,594.7 | 1,630.8 | 1,667.0| 1,705.9{1,743.2 "= T TOTT CUEER sy . y ! - y g .
Supplements to wages an New 6.7 6 140 9.1 34 27 5.5 115
salaries 2830| 2997{ 289.1| 2031 207.1| 301.8[ 3068 3093 Used 2| uy o 44| 23] 131 9 3
Corporate profits with inventory Addenda:
valuation and capital
pti dj 2740 2913} 274.6| 286.0[ 291.1} 289.2y 298.8} 2772 Domestic output of new autos ! 94.8] 101.6] 98.7 88.7| 104.2| 103.0f 110.7| 1064
Profits before tax... 2403 2695% 240.4| 25601 27051 273.1{ 2784 2780 Sales of imported new autos ?.... 5501 597 5721 602 60.6] 6021 579| 569
Profits tax liability.. 133.8] 1427 1362 1369} 1432] 144.8; 1461} 147.6
Profits after ta 10651 1268| 1042| 119.24 1273} 12831 1324] 1304 L. Consists of final sales and change in business inventories of new autos assembled in the United States.
Dividends ... 834| 89.1] 913) 753} 87.1] 99.6] 94.6; 109.2 2. Consists of p p p P * durable i and government
Undistributed p 231 377 129 4391 402| 287 37.8] 212 puchases.
Inventory valuation adjustme —-18.01 -23.8) -182{ -194} -274] -2931 -~192} -34.1
Capital consumption adjustment.} 517} 45.6] 524; 494| 480 454 39.6| 333
Net interest 8521 996 93.5] 939 97.1| 1014 1059| 1111 Table 1.18.—Auto Output in Constant Dellars
Gross domﬁhc product of . -
I corporate b 2044| 2192| 207.4| 2120| 207.1| 2222| 22854 2290 [Billions of 1982 doliars]
Grl?:lslig:::lﬁglcc%m‘::ieﬁ Seasonally adjusted at annual rates
busi 2,513.52,711.3 | 2,585.6  2,633.2 | 2,684.0 | 2,732.1( 2,796.1 | 2,824.9 1987 | 1988 | 1987 1988 1989
Capital consumption allowances with
capital p 2762| 2921 281.3] 286.8( 2900| 2930| 2985 3031 v I It m| v
Net d roduct 2,237.3]2,419.312,304.312,346.4 2,394.012,439.1 1 2,497.6 | 2,521.7
Indirect busll)ness tax and nontax AUto OULPUL......oeverviseesseirscrisansend 1006 107.5( 1029 96.0{ 1112; 111.5| 111.3] 1094
liability plus busmcss transfer . sz
P less 2398 2556) 2445| 2492! 2530] 2588| 2617 265.1 Fu;)al 25 [ JURR—— S — o 9§§ }(llg'é 1?);‘; }(1)(1)2 }}gg }‘l’g‘?l }(ltgg }g,g
Domestic income 1,997.52,163.62,059.7 | 2,097.2| 2,141. [ 2,180.3| 2,235.9 | 2.256.6 e vonsumption expenditures.— 1000| '$44| 63| 43| s30| ‘41| s3] w12
Compensation of empioyess - 661417974 17147117396 | 1,777.8 | 18164 | 1.855.:3| 1,892.0 New autos .. o S0l Boal ool 6ol il sl BEl w3
Wages and salaries 1399.7]1,520.0 | 1447.0 1,468.4 {1,502.81,536.9 1,571.9 | 1,605.3 e s oS 63l 1os| 164| 100! 2011 203| 197] 184
Supplements to wages and " durable y y g '3 '9 43'5 42'2 38.2
salaries 618! 2774 26781 2712| 2750| 2795 2839 2862 New autos w.omeessareeen 37.7) 420f 37.8| 40. 41 . . 5
Corporate profits with inventory Net purchases of used auto: 215| -222] 214 -21.2] -218] 233} -22.5| -193
valuation and capital Net exports of goods and services -31.4| -28.1| -31.8}{ -30.1| -26.5| -26.8] —-28.9| -285
ption adj 237.5| 2527] 238.4] 2506 2526| 2482| 2504] 2379 Exports. sS4 1) sel ST 881 Tl ol s
Profits before tax.. 2102 239.0f 211.6| 2284] 2405| 240.4] 2466] 2463 Imports . -] 3681 3521 384 368 333] 3471 361 361
Profits tax liability. 99.0| 1086 101.7| 1044 109.4[ 109.1{ 111.6].1127 Govemment purchases of goods and o owal sl 14l s
Profits after tax.. 12| 1304 1099] 1241 131.1] 1313] 1350{ 1336 ser Laf - 1sp 14 . : . - :
Dividends ... 838 883| 908 746 62| 987| 936| 1080  Change in business inventories of
Undistributed profits.. 274( 4211 19.] 495 449| 327| 414! 256 NEW and USd AULDS 1veverresercarsssserree 5.5 8 115 —49 81 30| 43] 88
Inventory valuation adjustment...y -18.0] -23.8} -18.2] -19.4]| =274} -29.3} =192} -34.1 New 53 0 1.5 -85 2.8 2.0 3.6 8.6
Capital consumption adjustment..] 453 375) 450 41.5 39.5 37.1 320 257 Used. 2 8 0 36 -20 1.1 J 2
Net interest 98.6| 113.6f 106.6] 107.1| 110.7| 1157 120.8| 1267 e
Billions of 1982 dollars Domestic output of new autos ! 805 845] 831 742 873 854| oLi| 864
Sales of imported new autos ... 4681 498 48.1| 507 50.8) 50.1| 47.8] 46.6
Gross domestic product of
nonfinancial corporate 1. Consists of finai sales and change in busmess mvemoncs of new autos assembled in the United States.
b 2,270.412,390.4 | 2,322.512,363.5 | 2,380.9 | 2,395.5 ] 2,421.7 | 2,432.7 2. Consists of p p p p durable i and government
Capital consumption allowances with purchases.
capnal 26941 27931 273.2| 2757) 27811 280.6) 283.0( 2855
Net d i product 2,001.0(2,111.1]2,049.312,087.8 [ 2,102.912,114.9| 2,138.7 | 2,147.3
Indirect business tax and nontax
liability plus busmess transfer
pay less 203.2} 2087] 2043( 2063{ 207.8} 209.6{ 211.1| 2108
D ic income 1,797.811,902.411,845.1(1,881.4 | 1,895.111,905.3| 1,927.7 | 1,936.5
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Table 1.19.—Truck Output Table 1.20.—Truck Output in Constant Dollars
[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1987 | 1988 | 1987 1988 1989 1987 | 1988 | 1987 1988 1989
v I hig Jins v I v I II hiis v Ir
Truck output ! 59.6] 67.0| 64.6] 658 653] 643] 725] 704 Truck output® 562} 549) 558} 555) 541 592| 571
Final sales 58.3 66.6 60.9 66.2 654 673} 675 65.3 Final sales .......... 559 519| 56.2 555 56.5] 553 53.1
Personal consumption expenditures... 2771 292] 2737 2877 28.8] 29.8| 294! 293 Personal consumption expenditures. 2351 2451 23.0f 242 243%F 251 244[ 240
Prod * durable equi 33.0{ 3731 342 364] 36.1] 374} 392} 367 Prod * durable equip 282| 312 293| 31.0] 308§ 313 318] 297
Net exports of goods and services =70} =56] -5.6] -49| ~53] 56| -68] -66 Net exports of goods and services.. -60( -47| -47| -41| -45| -47| -56| -54
Exports .. 33 3.8 4.2 4.1 37 38 38 39 28 32 3.6 3.5 3.1 32 3.1 3.1
Tmports .. - 103 9.5 9.8 9.0 90 94| 106; 103 8.8 19 8.3 7.6 76 7.8 87 85
Government purchases of goods and Government purchases of goods an
servil 4.7 5.8 5.0 6.0 5.8 57 5.6 6.0 services. 40 438 4.3 5.1 49 48 4.6 48
Change in business inventories. 13 4 a7 -4 0 =3.0 51 51 Change in business inventories.... 11 3 3.0 -3 0 -23 4.0 4.0
1. Includes new trucks only. 1. Inciudes new trucks only.
Table 2.1.—Personal Income and Its Disposition Tabie 2.2.—Personal Consumption Expenditures by Major Type of Product
[Billions of dollars] [Billions of dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1987 | 1988 | 1987 1988 1989 1987 | 1988 | 1987 1988 1989
v I 1 m v I’ v I jig I v 1r
Personal iNCOME ....vomevicssssmssiessssses 780.0|4,062.1 .8(3,951.4 | 4,022.4 | 4,094.0{4,180.5  4,315.7 Personal consumption .
°w°"a '":" |e - Z 43.2 . :’9:: . 2’9:8 : ,omo N sz: N f:: 2’375 g EXPENAIEUIES. v 3,012.1|3,227.5 | 3,076.3| 3,128.1| 3,194.6 | 3261.2 | 3,326.4 | 3,378.1
23 . . ) X . . 5
age and salary disbursements...... 2,2484 2, 325.1|2,358.7| 24100 | 2462.0| 25168 2,5 Durable goods. a219] asn1| 4220) 437.8| 4408| 4529 4640| 4asos
Commodity-producing industries..... 6498| 6954| 6655 676.0| 689.1| 7013} 7154 727.7 )

M in. 4903| 52251 501.3] 509.6] 517.4| 5259| 537.1) 5454 Motor vehicles and parts........c...... dresed 19581 208.6f 194.0( 202.2| 208.7( 210.2| 2132| 2068
Distributive industries. 53171 57871 547.3| 558.2] 572.1| 585.8) 598.6] 611.8 Furniture and houschold equipment...] 14831 159.0] 1494 154.7{ 159.5| 159.5] 162.3| 167.7
Service industries... 6468| 7166] 682.8| 687.4| 7059 725.8{ 747.4| 7693 Other : 718| 836) 786} 810 8L5} 8327 885 854
Government and gover N o

enterprises 1| 4461t a20.5| a37.1| aa29| 449.1] 4554| 4659 h goods 997.9(1,046.91,012.4 1 1,016.2 | 1,036.6 § 1,060.8 | 1,073.911,092.7

. Food 5264| 551.5] 530.9) 5359| 5463) 558.9| 5649] 5779
Other labor income. 79| 2183| 2124| 2146 2165| 29S| 2225| 2254 (Cyopingand shoes.. 2| 1864| 1812] 1305 1832] 1834 1936| 1940
Proprietors’ income with Gasoline and oil... g 788 79.3| 763| 788 805 795| 792
inventory valuation and capital Other nondurable goods ... .30 2302 22097 2235 22821 233.0| 2359 241.6
consumption adjustments ............. 312.9] 324.5| 326.0| 3239 3288| 321.6; 323.8| 3581 Fuel oil and coal. 162 172 166 17.0] 172 174 173} 165
Farm 20! 363 70| 447 34 309 260 571 Other. 200.1| 2129| 204.2( 206.6| 211.0| 215.6f 218.6| 2251
NORERIM wuuvnrssssrseamsssrssassssssssmrasessoed 2700 288.2| 279.0| 279.2| 2853 290.7] 297.7| 3009 Servi 1,592.3|1,729.6 | 1,641.9 | 1,674.1 | 1,708.2 | 1,747.5 | 1,788.5 | 1,825.5
Rental income of persons with Hi 46771 501.6) 481.8] 490.1| 496.4] 506.0f 514.0] 5220
capital consumption adjustment..| 184 193 20.5] 205 191( 197 181} 144 Household op 186.3| 1967 188.2] 1909 193.5{ 199.7| 202.7| 2010
Personal dividend income 88.61 9631 919 935( 950 9731 99d4| 1021 Electricity and gas ... umwmsmsmmmmnsss 88.8| 931| 888] 902| 909| 946] 967 933
Personal interest income. 52707 5759) 550.0| 5542 5637 58191 603.7! 634.2 Other. 97.5| 103.6| 99.5{ 100.7| 102.7| 1051; 1060{ 107.8
Transfer payments........ 548.8| 58607 556.8 576.3| 582.8| 588.6} 5964| 617.1 Transp 1062 117.2| 112.0] 111.3| 1164| 11835} 1225) 1248
8 P Medical Care ... 3603 404.1| 3744| 3849 396.6| 4104} 424.7| 4399

Old-age, survivors, disability, and y

fealth inSUAnce benefits m e 2329( 301.8| 2865 2081 3004| 3031] 30s7| 3178 Other. 4718| 51001 485.4) 4970 5052) 5129( 52481 3378
Government unemployment

i benefits 147 133 134 13.9 134 134 127 13.7

.............................. X | X J .1 \ 16 . p . . N .
Xi?ﬂ;f&":ﬂ,’;mms e 166|170 166) 170\ 121171 169) 113 qape 53 personal Consumption Expenditures by Major Type of Product in
benefits | 757 817} 77| s04] 823| 816 824| 858 onstant Dollars
Other transfer payments . 1589 1721} 163.3| 1669} 169.6] 1734| 178.6| 1825 Consta In
Aid to families with dependent [Billions of 1982 dollars}
hild, 16.7 17.2 16.8 169 17.1 17.2 17.5 174
Other. 142.1| 1550 146.5} 150.0[ 152.5] 156.2| 161.1}] 165.1 3
Seasonally adjusted at annual rates
Less: Personal contributions for
social INSUFANCE ... covperironmisscssenines 172.0| 1951 1759} 190.2] 1935 196.7 200.1} 2102 1987 | 1988 | 1987 1988 1989
Less: Personal tax and nontax . R
P s70.3| 590.3| so10| s5758( e0n0| sses| seso| e3sa A L I I A
Equals: Disposable personal income....| 3,209.7  3,471.8| 3,315.8| 3,375.6 | 3,421.5| 3,507.5 | 3,582.5 | 3,680.6 Personal consumption
Less: Personal outlays 13.1055)3,327.5] 3.171.8| 3,225.7 | 3,293.6 | 3,361.8 | 3.428.7] 3,427 L S A— 2,521.02,592.2{2,531.7}2,559.8|2,579.0 | 2,603.8 2,626.2 | 2,634.9
Personal consumption expenditures....| 3,012.1 | 3,227.5|3,076.3]3,128.13,104.63,261.2| 3,326.4| 3,378.1  Durable goods 39091 409.7; 387.6f 4011} 4106| 4104 4165| 4123
Interest paid by consumers to Motor vehicles and PATtS.coveerurseerens 1704| 1777] 1667| 1735 1790| 178.7] 1796] 1726
i p—— 921 9851 944} 964; 982} 998| 1012} 1032 Furniture and houschold cquipment...| 1510{ 1608| 1519| 157.3| 161.8] 161.0] 1630 1690
igners (net) 13 10 12 12 8 8 1 14 Other. 69.6 712 69.0 70.3 69.8 707 739 70.8
Equals: Personal Saving. ... 1062 144.3] 1440] 149091 12781 1457 1538 1979 Nondurable g00dS......vuriisimenssvencsnssesend 890.5] 899.6} 8905 892.7| 893.6| 904.5| 9074| 9115
Addenda: Food 4504 4533 449.2( 451.4| 453.2| 453.8( 454.8] 4593
° Clothing and shoes.. 160,51 1611} 160.3[ 159.6| 1563] 164.2( 164.1| 1645
Disposable personal income: Gasoline and oi 9831 996] 984] 988{ 998! 995 1003]| 999
Total, billions of 1982 dollars......... 2,686.32,788.3[2,728.92,762.32,762.2( 2,800.4 | 2,828.4| 2,870.8 Other & 181.3| 185.6f 182.6| 183.0| 184.2 187.01 1882] 1878
Per capita: Fuel ofl and coal.....ccuccurreccatsenerecrenns 211 224 214 220 21.8 224 236 21.2

Current dollars 13,157] 14,103 | 13,543 ] 13,760( 13919| 14,231 14,497 14,861 Other. 160.2] 16321 161.2] 161.0{ 1624] 164.6{ 164.6| 166.6

1982 dollars .. 11,0121 11,326 11,145| 11,260| 11,237 11,362| 11,445| 11,592 .

Population (mid-period, millions)..| 2439| 2462| 244.8| 2453| 2458| 246s| 24m.1| 247y Serv 1,239.5|1,283.0| 1,253.6  1,265.9  1,274.8| 1,288.91 1,302.2  1,311.1

: HOUSING c.vvoviivsssesssnsesrsmnsrsssnsssnsssnsessrscnd 3583 366.5| 361.7| 363.6( 365.6| 367.7| 3690 3712

Pegg“:;ﬁ;‘“ﬁ;:n';ﬁ'ﬁ&'ﬁ of 32| 42| a3l a4l - 370 42| 43l s4 Household operati 1570 1635| 158.1| 160.4| 161.1| 1659 1664| 1637
P PErsonal INCOME v - - - - - - EleCtriCity a0 85 urmerrermenesnnd 790| 23| 792| 805 sos| 838! 842| 807
Other. 78.0 81.2 79.0 80.0 804 821 822 83.0

Nove~Percent changes from preceding period for selected items in this table are shown in table 8.1 Transportation . 80.3| 937| 90.8| 917 929 942} 960| 958
Medical care 268.2) 282.0] 274.0] 2769) 279.5| 283.4f 288.2| 293.0

Other. 366.6| 377.3| 369.0} 373.2] 3758} 377.7| 3826| 3875
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Table 3.2.—Federal Government Receipts and Expenditures
[Billions of dollars]

Table 3.3.—State and Local Government Receipts and Expenditures

June 1989

[Billions of dollars]

Seasonally adjusted at annual rates

1987

Seasonally édjusted at annual rates

1987 | 1988 | 1987 1988 1989 1988 | 1987 1988 1989
v 1 i i v Ir v I I m w Ir
Receip 9165] 9752 944.4| 951.0| 983.0| 975.5| 99L.5/1,041.1 Receip - 655.7] 7031 666.9( 6855( 6984) 708.0| 7204| 7355
Personal tax and nontax receipts 405.6| 4134| 42231 404.6| 425.0| 408.3| 4158 449.1 Personal tax and nontax receipts........y 16471 1769] 168.6 171.3| 176.0| 178.2] 182.2| 1860
Income taxes 396.8] 40407 414.1( 3959 415.1| 398.6| 406.4| 439.7
: Income taxes 86.1| 927 88.1f 893] 926] 933| 957 978
Estate and gift taxes aloml s T 82 83 TS 7% Nonme 48| 694 65| 616l 87| 99 712{ 725
) ’ * - : : - - Other. 13.8 14.8 14.1 14.3 147 15.0 153 157
Corporate profits tax accruals 105.8{ 11141 107.7| 107.2y 11L7{ 113.1} 113.8] 1155 .
Federal Reserve banks 177| 1861 179| 1s4] 183 19| 18s| 197  Coworate profits ax 794 3131 285 297| 31L5p 3L7) 323 321
Other. 88.1 929 89.8 8838 934! 940| 953 959 Indirect busmess tax and nontax
Indirect business tax and nontax accr 3123| 3323| 319.2f 323.5) 329.8| 3353 340.8| 3457
" 5401 567| 5501 3559 5591 511 59| 583 Sales taxes. 1487| 1589| 1525 1543| 157.9| 1602| 1632} 1649
Excise taxes . 318 33.1) 322 324 330| 332 339| 337 1219 1206| 124.7] 126.6| 128.5| 130.6| 1329] 1351
Customs duties. 154} 164{ 158 165| 159| 163| 168] 173 416! 438 420| 426| 434| 445| 447( 457
Nontaxe: 6.8 72 7.0 7.0 7.0 75 12 72 51 siol a0zl 99 so6| sial s2a 528
Contrit for social i 3510} 39371 359.4( 383.4) 3903| 397.0| 404.0| 4181 ’ ’ ’ i ’ ’ ) )
., 102.7] 11L5]| 1014 1111} 1104| 111.5] 113.0{ 1189
EXPenditures......conneiscesnend 1,074.2|1,117.6 | 1,104.9 3,106.1 | 1,116.3 | 1,099.0 | 1,149.0 { 1,180.6
602.8] 647.9| 617.2 629.7f 642.1( 652.0| 667.8| 680.3
Purchases of goods and services ., 3820 3810 3914} 377.7| 3822| 367.7| 3963} 397.6 :
N: | defense 295.3| 2984| 2092) 298.4| 298.8| 204.3| 301.9| 299.5 Purchases of goods and Services v 542.8| 5839 555.9{ 567.5| 5794| 587.6| 601.2( 613.7
867| 826( 922 793] 834| 734) 943 981 Cornpensation of employ 3217| 3450| 3200] 336.4| 3421] 347.8| 353.6] 3507
Transfer p 4142| 440.1| 422.5| 434.4| 437.6( 440.7| 447.5| 4587 Other. 2211 239.0| 2260| 23L1| 237.3| 239.8( 247.6| 2540
To persons. 402.0] 42721 406.1| 4229 426.5] 428.3| 4309 4489
To f 122 128! 164| 118 110l 125] 166 9.9 Transfer p 10 persons 118.7| 1282 }21.7 123.8]| 1260% 129.3| 133.6| 1356
Grants-in-aid to State and local Net interest paid ~37.7] -408] -38.8] -39.5| —-403| ~41.2| —42.1] -43.1
£ 1027; 111.5| 1014} 1111] 1104 111.5] 113.0] 1189 Interest paid .. 533 59.0 554 56.8 58.3 59.7 61.2 62.7
. . g Less: Interest y
Net interest paid ... 143.0( 1539 149.5] 149.9| 152.1| 1549| 158.9| 169.0
Tnterest paid . 1625| 1724 1682] 1725] 1718 1743| 17971| 1384 gover SLO| 998 942] 9631 986 1010; 1033| 1038
To persons and business 1384] 146.7| 143.8] 146.0| 1450| 146.5| 149.5] 1574 Less: Dividends received by
To foreig 24.1 217 24.6 26.6 268 278 29.6 31.0 g 6.9 8.2 75 78 8.1 84 8.7 20
Less: Interest received by Subsidies less current surplus of
govemmcm 194 20.5 18.9 226 19.8 194 202 19.5 OVErnment enteIPrises .u.mumrserssesed -14.0| -152] -14.1| -144] -147] -153] -16.2| -170
Subsidies less current surplus of : Subsidi 1.0 1.0 1.0 1.0 11 1.0 1.0 1.0
ZOVEITMENt ENLEIPIISES uuuimussssrsssarsaons 324 311| 397( 330| 340 241 333| 363 Less: Current surplus of government
Subsidi 308| 286| 37.6| -29.6| 325| 168] 354] 346 pri 150 162 151 155] 158| 163} 17.3| 180
Less: Current surplus of government "
enterprises ... -16| -25] 21| -33 -15f -73] 21 -1g  Lesy Wage aceals loss 0 ol ol ol ol o ol o
Less: Wage accruals less . .
o, _ Surplus or deficit (=), nationat
0 0 2 0 0 0 0 0 income and product
Surplus or deficit (~), national . 52.9{ 552 4971 558| 562! 5601 526| 552
income and product accounts..| -157.8| -142.3| ~160.4 | ~155.1| -133.3| -123.5}{ —-157.5 | -139.5 Social i funds. 621| 685l 646 661l 6771 93| 7091 725
Social funds. 275 532| 349 448| 498| 560 621] 612 Other. 92| -133| -14.8{ -103| ~115{ ~13.3| 182} -17.2
Other. -185.3( ~195.5| ~195.3| ~199.8| -183.1} -179.5{ -219.6 | -200.7 =
Table 3.8B.—Government Purchases of Goods and Services by Type in
Table 3.7B.—Government Purchases of Goods and Services by Type Constant Dollars
[Billions of dollars] {Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1987 | 1988 | 1987 1988 1989 1987 | 1988 | 1987 1988 1989
v I I m 1\ I v 1 I i v I-
Government purchases of Government purchases of
£oods and Services ... 924.7] 9649 947.3] 94521 9616 955.3) 997.5{1,01L3 £00ds and 5ervices ... | 780.2| 782.3| 792.6] 7764| 7838| 773.5] 7955| 7982
Federal 382.0| 3810 391.4| 377.7| 3822 367.7{ 3%96.3! 397.6 Federal 339.0| 3287| 347.7| 327.8) 3316| 320.1| 3355 3358
National defense 295.3| 298.4| 299.2| 2984] 298.8{ 294.3] 301.9| 299.5 National defense ... .S & 268.2| 264.6] 263.6] 256.4| 262.5! 256.6
Durable g00dS.i..cesrmronrmssssmissusaes 89.8 84.1 384 83.8 842 81.7 86.6 83.5 Durable goods.. 87.9 84.1 88.4 84.9 85.1 81.2 8501 826
Nondurable good: . 110 113 108 114 107 11.3| 111 Nondurable goods. 14.7 1437 156} 14.6] 148 132 147 148
Services....... k 1962] 1919| 1973} 1958} 194.8] 197.0| 198.6 Services ..o 1564| 157.8] 158.0| 1599| 157.8) 1564 1574 1543
Compensation of employees 1089 1129] 1100| 1127f 1126} 1129} 1135| 1184 Compensation of employees.. 89.3( 891 895| 893 838 890 893] 893
Military. 732 758 73.9 75.5 757 759 762 79.2 60.2 60.1 60.3 60.1 59.9 60.01 602 60,1
Civilian.. 357 371 36.2| 372 370 37.0 373 39.2 290 29.0 29.2 29.2 289 289 29.1 29.2
Other services .. 789 83.3 81.9 84.6 83.1 81.8 835 80.2 67.2 68.7 68.6 70.5 69.0 67.4 68.0 65.0
Iy 12 71 16 6.6 75 72 7.1 63 59 56 6.1 52 59 5.6 55 4.8
Nond 8671 826| 922 793[ 834] 734 943| 981 Nondef 7411 6691 79.5] 632] 6791 63.7; 729 791
Durable goods... 4.1 4.6 4.5 4.6 48 42 4.6 50 Durable FOOAS uururnremrnresersssersresssssnesd | 48 5.5 54 5.6 5.8 5.2 54 5.7
Nondurable good: 32] 19 49 9.1 -82) -164 20 2.5 Ne bl "Mc':; yo 25| -85 49| -11.1 -86| -11.0| =34 23
nodi < y Credit Corp
inventory change... X . -14! -175] -168! -2261 48l -52 inventory change.. -39{ ~155 -1.1| -193| -168f -165{ ~9.4| -47
. . 6.3 8.4 8.6 6.1 6.8 7.6 Other nondurables 6.4 7.0 6.1 8.2 8.3 5.5 6.0 6.9
. . 3 745 764 788} 77.0] 80.1) 827 Services.... - 592 632 618 622] 639 621 645) 645
Compensanon of employees 42,1} 4481 4271 440] 447) 451 455 4738 Compensauon of employees.... 342 351 344| 345) 350} 352) 355) 355
Other services 28.81 3321 318| -323{ 341 319] 347| 349 Other services 250( 281 274f 277 289] 269] 290 289
S 8.5 79 83 75 79 8.6 7.6 8.0 Sir 7.5 6.8 73 6.5 6.8 7.3 6.5 6.7
State and local.........ccvcinnisssinsesd 542.8| 5839 5559 567.5| 5794 587.6) 601.2! 6137 State and local.........miinimoniscncinnas 44127 453.6] 444.9] 448.7| 4522 4534 460.0| 4624
Durable goods ...................................... 269 296| 218 284 29.2 30.0 307|315 Durablc goods ....................................... 244 262 25.1 255 26,0 264| 269 273
good 3 473 450| 453 47.0| 481 488 513 00ds 4641 4871 469 47.5] 483 49.1| 499 507
Servxces X 440.6| 420.0f 428.7| 436.7| 444.6| 452.5| 4616 Services 31604 3233| 3185 3203 322.2( 324.3| 3264; 3284
Compensati J| 34507 329.9) 3364) 342.1] 34781 353.6{ 359.7 Comp 41 250.5] 248,17 24901 2499} 251.0§F 2520| 2530
Other SEIVICES wuvmmusessmsssssmssessssssnessasesd 879 957] 902| 92i 94.6f 968 989 1019 Other services. X 728| 704 713| 723| 33| 744| 754
Structure 622| 664| 631| 652| 664] 650 692) 692 Str 543| 554 544] 554 557| 53.6| 569| 56.1
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Table 3.9.—National Defense Purchases of Goods and Services Table 3.10.—National Defense Purchases of Goods and Services in Constant

Dollars
[Biltions of dollars}

[Billions of 1982 dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1987 | 1988 | 1987 1988 1989 1987 | 1988 | 1987 1988 1989
v I H m v I v I u Jiid v 1"
National defense purchases.....} 2953| 2984| 299.2( 298.4| 298.8| 294.3] 301.9! 2995 National defense purchases....... 264.9| 261.8| 268.2| 264.6| 263.6] 256.4| 2623 2566
Durable goods . 84.1] 884| 838) -842] 8L7! 866| 835 Durable goods, 8791 84.1] 884| 849 851] 8L2| 850| 826
Military eqUIPMENt cvcuureeeecsesessssrenssed 7308 759{ 723 733] 709| 754! 735 Military equipment vue.evmueecsssmssssenses 725| 6941 726 69.5] 703[ 6€72| 706] 692
Aircraft y 2037 3371 29.8) 29.87 274 209| 283 Aircraft 307 282] 3197 290] 286 265] 287) 272
Missil 126) 133 1L71 128( 1L7{ 142]| 136 Missil 128] 127] 137) 122} 133 115] 13.6) 138
Ships 8.5 82 8.4 79 8.0 94| 103 Ships 73 7.1 7.1 7.2 6.8 6.7 73 84
Vehicl 4.1 4.6 4.5 42 42 36 35 Vehicl 5.1 44 49 47 45 44 39 39
El ic equif 6.2 5.6 59 6.0 5.7 7.0 59 Ek ic equip 55 5.8 53 55 57 55 6.6 55
Other. 1241 105 120} 126§ 13.8] 1.1| 118 Other. 1.0} 112 97! 109; 1147 125 99; 105
Other durable goods 1L} 1249 115 110} 108 11.2] 101 Other durable goods 154 147 159 154 149| 140 144} 134
Nondurabie goods 100 113 108] 114§ 1307| 113] 111  Nondurable g00dS.........emmisison} 147 143| 156| 146| 148| 132| 147| 1438
Petrol prod 44 5.3 43 44 4.3 47 46 Petroleum prod 84 7.8 9.5 8.3 78 69 82 83
A jti 40 3.6 38 4.5 37 40 3.8 A it 40 43 39 4.1 49 40 43 43
Other nondurable goods 26 24 26 24 2.7 25 2.7 Other nondurable goods 23 22 22 23 22 2.3 22 23
Servi 1962 191.9! 197.3{ 1958 19481 197.0 1986  Servi . 1564 157.8| 158.0f 159.9| 157.8( 1564| 157.4( 1543
Compensation of employees 1129] 1100] 1127} 112.6] 1129; 1135} 1184 Compensation of employ 89.3) 89.1| 89.5| 89.3] 883| 89.0f 8937 893
B 11— 75.8] 739( 755 7570 7597 762] 792 MIHEATYooucrsseoncrisssssmssnssonsssetassensssensd 60.2{ 60.1) 60.3( 60.1f 599 60.0f 602; 601
Civilian 37.1| 362 3721 3701 370| 373} 392 Civilian 290 290| 29.2( -29.2) 289f 289| 291 292
Other services 833| 81.9] 846 83.1| 81.8] 835! 802 Other services.. 672| 68.7] 686 -70.5; 690 674| 683 650
Contractual research and Contractual rese
develop 28.5{ 305 284 306) 3027 30.1| 3L0{ 309 develop 2471 255 242| 259 254{ 250] 255{ 253
I support ! 223{ 240| 234| 247| 239] 23.6] 236 232 Installation support ! 179) - 188 184} 195| 188} 184 184| 181
Weapons SUPPOTt 2 ...uesssussssssssssrened 9.0 9.2 9.3 9.3 92 9.2 91 82 G SO 1 K —— 79 7.8 8.0 8.0 79 7.8 13 6.8
P 1 support 1.3 116 119 117 116 11.7 11.5 108 P 1 support * 8.8 8.7 9.0 89 8.7 87 85 19
Transportation of materi 40 41 45 43 42 39 40 3.3 Transportation of materie 42 4.2 4.6 44 43 40 4.0 33
Travel of Persons.......rsecsesmncsnns 38 39 39 37 39 39 39 38 Travel of persons o 37 3.8 38 3.6 38 3.8 3.8 37
Other. 0 1 g 3 B! -5 3 o Other. 0 1 5 2 1 -4 3 0
Structur 72 71 1.6 6.6 75 7.2 7.1 63  Structu 59 56 6.1 52 59 5.6 55 48
Military FACIHHES wvvvuvsrssnsonresnoreasnnesnssd} 4.9 4.7 5.3 42 5.0 4.9 4.6 4.0 Military £aCilities ......curummmmerrrssmnssensesses 39 37 42 33 40! . 38 35 30
Other. 24 24 2.3 24 24 23 25 23 Other. 2.0 19 12 19 1.9 1.8 2.0 1.8
1. Includes utilities, icati rental p i and repair, and p 10 1. Includes utlities, ications, rental p: and repair, and payments to contractors
to operate installations. to operate installations.
.. 2. Includes depot mai and ! services for weapons systems, other than research and 2. Incl depot mai and [ services for weapons systems,
development. 3. Includes compensation of foreign personnel, Iting, training, and educati

3. Includes compensation of foreign personnel, consulting, training, and education.

Table 4.2.—Exports and Imports of Goods and Services in Constant Dollars
[Billions of 1982 dollars}

Table 4.1.—Foreign Transactions in the National Income and Product Accounts
[Billions of dollars]

Seasonally adjusted at annual rates
Seasonally adjusted at annual rates

1987 | 1988 | 1987 1988 1989
1987 | 1988 | 1987 1938 1989
v I Hi it} v Ir
v I it I v I
Exports of goods and services .........., 427.8] 504.8| 459.2] 4862} 4969 514.0F 522.11 540.7
Receipts from foreigners.........| 4280} 519.7| 439.7] 487.8{ 507.1} 5361 5480| 5738 N 280.1] 3415| 3046] 3200] 3391] 3459 35190 3657
Exports of goods and Services.....oo....... 42801 5197 459.7( 487.8| 507.1| 536.1f 548.0| 573.8 Durable 00dS.......mimiesismasissmnenf 177.3] 2264] 19881 2154| 223.17 229.4| 237.8| 2432
Merchandi 2548 321.6) 2767 300.8( 3169 33107 337.6| 355.1 Nondurable goods 102.8] 1150] 105.8f 113.6] 11607 116.5] 11420 1225

e 1583| 2013| 1750| 1882| 1984 2048{ 2138| 2234
Nondurable goods 964| 1202] 1007| 1125| 1185| 1261 1237 1317

147.7| 1634| 154.6]) 157.1| 157.8) 168.1] 1702| 1750

1982| 183.0] 1870 1902| 2051{ 2104| 2188 Factor income ! .§  803| 902 87.0] 863] 845] 93.0] 969 1010

Factor incorne ! . 96.1| 11191 1051 1047 1042| 1161] 122.5| 1289 Other. : 674 731 67.6] 7091 733f 751 733 740
Other. 772y 863| 779| 823| 861| 890} 879| 899  Imports of goods and SEFVICes ... 556.7| 605.0| sss2| s9s.1| 580! 607.9] 6274 6266
Capital grants received by the United ferchandi 4390| 469.8| 461.0| 463.1] as0.1| 4709| 4860] 4797
States (ned). 0 0 0 0 0 0 0 0 DUrAblE 005w 2602| 2832] 2769| 27911] 2763| 283.5| 2041) 2033
Payments to foreigners ... 4280| 519.7| 459.7! 487.8| 507.1| 536.1] 5480 5738 Nondurable goods 178.8( 1866 184.1f 184.1| 1828 187.4; 191.9| 1865

Imports of goods and services ... 55117 6144 5854} 599.9 597.5| 6160} 644.0| 6532

117.7] 1353] 1242 132.0{ 1304| 137.0| 1414 1469

4130] 449.7| 438.0] 4417} 4394| 448.6! 4690| 4699 Factor income ! W 547( 6927 603! 668] 663 70.6] 7301 774

DUTADIE ZOOMS vseerurisersssssssassssssese 2645 2952 281.8] 287.5| 2866| 2934} 3132| 3102 Other. 630 660{ 639} 652 642) 664} 634 69.5
Nondurable goods 148.5| 154.5| 1562} 1542 152.7| 15527 155.8] 159.7

138.1| 164.7| 1474} 1582! 1582] 167.5; 175.0| 1832
666| 87.0] 74t 823 329] 89.3; 9351 998
745f 71.7( 733 758 753 781y 8l5; 834

Transfer payments (net) 135 139; 176 127] 118 133} 176] 113
From persons (net) i 1.3 1O 1.2 L2 8 .8 L1 14
From government (net) .. 122 129 16.4 115 11.0 12,5 16.6 9.9

1. Line 6 less line 13 equals rest-of-the-world product as shown in table 1.8.

Interest paid by government to
ig 241 21.7) 24.6| 266] 268 27.8) 296! 310

—167.8} -151.3} -129.1| -121.1} ~143.3] —121.6

Net foreign investment..

1. Line 7 less line 16 equals rest-of-the-world product as shown in table 1.7.
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Table 4.3.—Merchandise Exports and Imports by Type of Product and by End-
Use Category

[Billions of dollars]

June 1989

Use Category in Constant Dollars
{Billions of 1982 dollars]

Table 4.4.—Merchandise Exports and Imports by Type of Product and by End-

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1987 | 1988 1 1987 1988 1989 1987 | 1988 [ 1987 1988 1989
v I i m v I v 1 n il v Ir
Merchandise exports 2548} 32L6| 2767 300.8( 3169{ 33L0| 337.6| 3551 Mer exports 280.1| 3418) 304.6| 329.0| 339.1) 345.9| 35L9| 3657
Foods, feeds, and beverages .. 246| 332 254 30| 328{ 362 337 378 Foods, feeds, and beverages 209 333] 305| 34.1) 349! 332| 312| 354
Industrial supplies and materials 665 830 7L0{ 77.8] 81| 860 862; 924 Industrial supplies and materials 69.7] 79.8] 72.0| 7691 794; 813| 815} 883
Durable goods.. 2091 2781 228] 24.6] 280]| 284 303] 326 Durable goods.. 219 2671 232! 2437 271 268| 286) 312
Nondurable goods 4561 5521 48.1) 533| S541| 57.6] 559{. 597 Nondurable good 478 53.1| 489) 52.6| 523 5447 529| 572
Capital goods, except a 88.11 111.6| 96.5{ 1054| 109.2| 114.1] 117.8! 1214 Capital goods, EXCEPt AUIOS civuuewcrseseessssens 109.5) 144.2| 124.5) 138.0| 140.6] 147.1{ 150.9| 1510
Autos 2634 326| 3051 3L7[ 3221 322 344; 356 Autos 23.2| 285] 26.8{ 279| 2831 2801 297 304
C goods 180 23.8] 193} 21.2) 228) 249] 262| 295 C goods 167 2121 17.6] 191] 205] 222 2317 256
Durable g00AS.mmmmisserssmmnsnsscssssens | 74| 106 8.1 93] 101} 11.4] 1L7| 146 Durable 00dS.....micmmssssscsuscrissonns - 13 9.8 7.8 8.8 94| 104 107 131
Nondurable goods, 1051 132] 1L1] 1191 128% 135] 144] 149 Nondurable goods. 95| 114 981 103 1LY 11.8] 124 124
Other. 313 37.3| 341 346) 37.8{ 37.5| 393| 384 Other. 310 345( 332 330| 354[ 341] 355 349
Durable g00dS luourvncnissrsnnonssssmrsesd 157 187 170} 173) 189 18.8] 196 192 Durable g00ds Luu.cvnciisrssssasssirsssssassd 1551 17.31 166f 165} 1777 1701 178 174
Nondurable goods * 1577 18.6( 17.0f 17.3| 189| 188 19.6{ 192 Nondurable goods ! 1551 1731 166{ 165} 17.7| 170] 17.8] 174
Merchandise impor 413.0] 449.7] 438.0( 4417 4394| 448.6] 469.0{ 469.9 Merchandise impor 439.0| 469.8| 461.0) 463.1} d459.1| 470.9| 486.0| 479.7
Foods, feeds, and beverages ... 247 250 25.1| 260{ 238| 250 252! 253 Foods, feeds, and beverages ... 239) 2281 237) 238} 217 227] 228} 230
Industrial supplies and materials, Industrial supplies and materials,
luding petrol 666| 776| 7231 7167 753] 774] 80.8) 803 Tuding p 742} 747 7.0 7M1} 7281 737 753 729
Durable g00dS.ummmmsmmmssssssssssssarss 356 420] 386! 41.8F 401} 412] 449| 444 Durable go0dS......cmmismmsssmssinssssivnss 30.8] 405 41.1{ 4207 388§ 39.3] 418] 402
Nondurable goods 310| 356 337 350! 352F 362] 360] 360 Nondurable goods 345! 343] 3591 351 340{ 344| 335] 327
Petroleum and prod 429 394| 452| 398] -4L1| 394y 372 437 Petrol and prod 779] 864 814| 822) -854; 87.1| 90.7| 882
Capital g00ds, EXCEPL AULOS .eeuverersssaccecsed 84.8| 10141 932| 96.4{ 100.7| 1019 1065 108.1 Capital goods, eXCEPt A0S wecvvrrrvssnn . 99.4| 122.3| 112.2] 1164 121.5] 1250 1263| 1308
Autos 852 881] 887f 874} 845] 864| 938 921 Autos 68.1| 6711 699 6771 64.8{ 659 69.9| 683
C goods 88.7] 964| 92.0f 942| 928 96.1| 1024 990 C goods 771 781 77.8] T1.6| 7501 717} 821 790
Durable go0dS......iiuseneen U 490| 528 506f 515! 5071 526| 565 549 Durable g00dS...wermmmmmisimssssmnsssarossesd 438 440 44.0[ 438 422] 440| 46.6] 452
Nondurable goods 39.7| 436] 414| 428 421{ 434 460 441 Nondurable goods 334( 340] 337| 33.8]| 328] 338 356 338
Other. 2021 2190 214} 211} 2L1] 224] 230 213 Other. 183 184 189 181 178{ 1887 189 174
Durable goods ... 1017 110 107f 10.5] 106} 11.2] 115 106 Durable goods ... 92 9.2 9.5 9.1 89 9.4 9.4 8.7
Nondurable goods 101§ 110 107¢ 105| 106] 11.2] 1150 106 ! ble goods 92 92 9.5 9.1 89 94 94 8.7
Addenda: Addenda:
Exports of agricultural products %.......] 29.5| 387] 305 36.1f 385| 416 385 424 Exports of agricultural products 2........ 349 3821 35.2| 39.3| 39.8] 379 356] 395
Exports of nonagricultural products...} 225.3| 2829 2462 264.7| 2784| 2894 2990/ 3126 Exports of nonagricultural products .| 2452 303.3| 269.4| 289.7| 299.3] 308.0( 3163| 3262
Imports of nonpetroleum products .....{ 370.17 4103) 39287 4019 3983| 409.2| 4318 4262 Imports of nonpetroleum products ... 361.1| 3834 379.6] 3809 373.7| 383.8] 3954! 3915

1. Because no data are available to distribute exports and imports of ‘‘other’” merchandise between durable

and nondurable goods, they are distributed equaily.

2. Includes parts of line 2 and line 5.

NOTE—Beginning with 1985, the definitions of the end-use categories have been changed. For a

description of the new definitions, see the technical notes in *‘U.S. International Transactions, First Quarter

1988,” SURVEY OF CURRENT BUSINESS 68 (June 1988): 34-39 and 57.

1. Because no data are available to distribute exports and imports of. *‘other’” merchandise between durable
and nondurable goods, they are distributed equally.

2, Includes parts of line 2 and line 5.

NoOTE—Beginning with 1985, the definitions of the end-use categories have been changed. For a

1988,” SURVEY OF CURRENT BUSINESS 68 (June 1988): 34-39 and 57.

Table 5.1.—Gross Saving and Investment
[Billions of dollars]

Seasonally adjusted at annual rates
1987 | 1988 | 1987 1988 1989
v 1 u m v I
Gross saving 5604) 644.6 6034| 627.0{ 634.1] 6654) 651.9| 6988
Gross private saving. 665.3| 731.8| 714.1] 7263| 71L2| 732.9| 756.7{ 783.1
Personal saving..... 104.2] 1443| 144.0( 149.9| 127.8] 1457 153.8] 1979
Undistributed corporate profits wi
inventory valuation and capital
pti ji 811} 8L1| 805 781; 80.1f 795| 868] 60.7
Undistributed profits............. 4741 594 464| 481( 596 634 664; 615
Inventory valuation adjustment. ~18.0] -23.8| -18.2| ~194| -274| -29.3 -19.2{ -34.1
Capital consumption adjustment. 51.7{ 456] 524 4941 480( 454 396} 333
Corporate capital consumption ’
allowances with capital
ion adj 297.5] 3157 303.7| 309.8( 313.3] 316.8| 323.0{ 3282
N P capital |
allowances with capital
ption adj 182.5]| 190.6f 185.8] 188.5) 1899} 190.9) 193.1| 1964
Wage Is Jess disb 0 0 [ 0 0 0 0 0
Government surplus or deficit (-),
national income and product
-104.97 -872] -110.7] -99.2| -77.11 -67.5] -104.8{ -84.3
Federal -157.8{ —142.3 | -160.4| —~155.1| —133.31 -123.5| ~157.5| ~139.5
State and 10Cal . cioeriiscemrsisseonanenss 529 552 4971 558) 562 560 526] 552
Capital grants received by the
United States (net).. 1] ] [] 0 0 0 0 0
Gross investment. §52.3| 630.3| 597.0 612.0{ 629.0| 651.4] 628.7! 667.3
Gross private domestic investment.. d 7129] 7665 764.9| 763.4; 758.1] 772.5| 7720| 7889
Net foreign investment { ~160.6] ~136.2 | ~167.8| ~151.3| ~129.11 -121.1| —143.3} ~121.6
Statistical discrepancy ... 81| ~143| -64| ~150] -~51; -14.0] -23.2] ~3L5

dcscri?ﬁon of the new definitions, see the technical notes in ““U.S. International Transactions, First Quarter
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Table 5.8.—Change in Business Inventories by Industry
[Billions of doflars]
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Table 5.9.—Change in Business Inventories by Industry in Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annuval rates Seasonally adjusted at annual rates
1987 | 1988 | 1987 1988 1989 1987 | 1988 | 1987 1988 1989
v 1 i m | v | v I I m oo 1
Change in business Change in business
inventories. 7201 6537 437 4970 347 404 inventories.......... ; 34.4| 425| o67.1] 66.0f 353 395! 2011 355
Farm -8| 159] 106| 78} -98} 147  Fam =25 25 -11| 141 53] -8 -85{ 92
Nonfarm........ 728| 494 3311 4191 446] 257  Nonfarm 369 400[ 682 5191 301{ 404] 37.6{ 262
Change in book value 9691 78.1 747 83.8f 738] 789
1, y valuati m 241| -2871 ~-41.6] —41.9] -202] ~53.1 Manuf: ing 52 9.6 144 15.8 58 57 11.2 6.7
. . Durable goods 4.1 8.8 10.6 8.7 6.2 80| 123 112
148] 1541 631 697 138 72 Nondurable goods. Ll 8 38 71 -4| 23| -L1| -45
Durable goods.... 1.7 9.6 6.7 8.5 13.83 129 .
Nondurable goods.. 3.2 58 -41 16 0 -58 Wholesale trade .... 5.8 95) 1947 249 -12| 112 3.2 -5
o Durable goods.. 49 73] 141 182 -68| 151 29 17
Wi trade - 201 2461 -4) 1L1| 49} -27 Nondurable goods 9l 220 s3] e7{ 57| -39 3] =22
Durable 200dS,....cvmiimniseesanssinne . 1541 212} =79 16.8 2.9 20
Nondurable goods X 6.6 3.4 751 =57 20! -48 Merchant wholesal 5.8 82 18.1 22.7 0 8.1 22 -8
Mearch .y Durable goods.. o 44 58 12,5 164 -6.8 13.1 6 1.8
72 8.6] 201 22,6 3 8.2 31 -27 Nondurable good: 14 24 5.6 6.3 671 =51 1.6] =26
Durable goods.... 48 67| 1361 193] -78{ 147 6 2.1 M
Nondurable good: 23 19| 65] 33] 81 -65| 26| -48 Ni holesal 05 %g i; f% -L} gg ;g ?;
Durable goods.. " . . . . - A A -
Nonmerchant wholesalers. 2 15 1.8 2.0 =7 2.8 18 0 et a:rvl ~5 -2 -4 41 ~11 12| -13 4
Durable goods 5 15 1.8 19 -1 2.1 24 -1 ©
Nondurable goods. ~3 ~1 1 2 -6 8 -6 1 Retail trade 19.2 99| 251 1.5 137§ 117{ 129] 108
. Durable goods.. 13.1 15 19.5f =59 127 127 10.5 78
Retail trade 2131 113 282 1.2] 156 133 150 128 A i 93 43| 132] -101 11.0 8.7 75{ 100
Durable goods 146 8.5 2191 =70 145 144 122 9.3 Other. 3.7 32 6.3 4.2 1.7 4.0 3.0{ =22
Automotive.. 10.6 4.9 15.1{ ~11.6 127 10.1 87 118 Nondurable goods. 6.1 24 5.6 74 107 ~10 24 30
Other. 40 36 6.8 4.6 1.8 44 3.5} =25
Nondurable good: 6.7 27 6.2 8.2 11 =11 2.8 35 Other. 6.7 10.9 9.3 9.7 118 118 103 92
Durable goods 1.9 39 1.3 2.5 39 4.7 44 48
Other. 59 103;  78; 82 116; 107] 108 85 Nondurable goods 49) 70 80} 72| 79| 71| 59] 44
Durable g00S......cuvccumcuicensersesnsenns 2.0 4.5 14 29 4.5 54 52 57
Nondurable goods. 39 5.8 6.4 53 70 5.3 5.6 28

1. The inventory valuation adjustment (IVA) shown in this table differs from the IVA that adjusts business
incomes, The IVA in this table reflects the mix of methods (first-in, first-out; last-in, first-out; eic.)
underlying book value inventories derived primarily from Census Bureau statistics, This mix differs from that
underlying business income derived primarily from Internal Revenue Service statistics.

Table 5.10.—Inventories and Final Sales of Business by Industry
{Billions of dollars]}

Table 5.11.—Inventories and Final Sales of Business by Industry in Constant

Dollars

[Billions of 1982 dollars]

Seasonally adjusted quarterly totals

Seasonally adjusted quarterly totals

1987 1988 1989 1987 1988 1989
v 1 | m|wv|r v 1 no|m ||t
In ies ! 94L5| 965.2| 992.3]1,015.8{1,035.6 | 1,060.9 Inventories ! 883.21 899.7| 9085 918.4| 925.7| 9345
Farm 68.8| 726] 787 81.8] 81.2| 840 Farm. 702y 7371 750 748)] 727} 750
N 872.81 892.6] 913.6] 934.0f 9544 9769 Nonfarm 813.0F 826.0] 833.5| 843.6] 853.0| 859.6
Durable goods 5133| 523.5| 533.3| 549.0( 563.6| 577.6 Durable goods 46137 467.11 471.1| 4812} 488.8( 495.1
Nondurable goods 359.5| 369.1| 380.2( 385.0] 390.8( 3994 Nondurable goods 3517 358.8| 3624| 362.4| 3642| 3644
) ing 346.2( 35347 36041 36601 3727| 38L5 M ing 32231 3263| 327.7| 320.1| 3320 3336
Durable goods 23191 236.1) 2406) 244.3; 2509| 257.8 Durable goods 210.2[ 2124 2139 2159] 219.0| 221.8
Nondurable goods 1143 1173} 119.7] 1213 121.8| 1237 Nondurable goods 1122] 1139( 113.8| 113.2} 113.0| 1118
Wholesale trade. 201.0f 2093| 213.6] 219.5( 222.5] 2259 Wholesale trade 187.2] 1934! 193.1| 1959| 1967} 196.6
Durable goods 130.6] 137.0} 1364§ 1419 1443| 1468 Durable goods 117.4] 1220; 1203| 124.0] 124.8] 1252
Nondurable goods 705 7230 T2 77.6| 82| 792 Nondurable goods 08| 714 T29( 9| T20{ TI4
Merch holesal 17527 182.7) 186.7f 191.8] 194.11 1964 ) lesal 161.2] 166.9! 1669{ 168.9| 169.5{ 1693
Durable goods 11501 120.8] 120.11 124.8]| 1264) 1286 Durable goods 103.5{ 107.6{ 1059{ 109.2| 109.3[ 109.7
Nondurable goods 60.2 619 66.7 67.0 67.7 67.8 Nondurable goods 578 593 61.0 59.8 60.2 595
N t holesal 25.8% - 267 269| 277] 2847 295 N } holesal 26.0{ 265 262} 270 273} 274
Durable goods 15.6 16.2 164 17.0 17.8 18.1 Durable goods 140 144 144 149 155 155
Nondurable goods 102| 105( 105] 107| 106 114 Nondurable goods 120| 121} 118 121] 18| 119
Retail trade 213.7| 2152) 221.5{ 226.7{ 232.5| 2382 Retail trade 194.3] 1917 1951 198.1| 2013} 204.0
Durable goods 109.4| 108.0) 1123 116.6f 120.8] 1237 Durable goods 97.2| 958! 989| 102.1| 104.7| 1067
Automotive 56.7 53.8 572 600] 6238 65.7 A ive 49.27 467 495 51.6| 535 56.0
Other 52.7 542) 551 56.6] 580 580 Other. 4801 490 495 50.5 512) 507
Nondurable goods 1043] 107.2) 109.1! 1101 111.7] 1145 Nondurable goods 94.1 95.9 96.2 95.9 96.5 973
Other 111.7| 1147 1181 121.8| 1266} 1313 Other. 1121 114.6] 117.5] 120.5] 123.0] 1253
Final sales? 3251 330.2| 339.5{ 344.6| 3523 3586 Final sales 2 277.2) 280.4] 2853| 286.3| 288.8} 29.8
Final sales of goods and structures 2 185.6| 187.8| 194.0( 196.5| 2010 204.6 Final sales of goods and structures ™..................| 169.5| 1714] 1753} 175.6| 177.1] 179.6
Ratio of inventories to final sales Ratio of inventories to final sales

Inventories to final sales 290 2921 2921 295 294 296 Inventories to final sales 3.19] 321} 3.18] 321 321 320
Nonfarm inventories 10 final sales...uiirermniens 2.68] 270] 2691 271] 271 272 Nonfarm invesntories t0 final SAleS..immmurmrssmmssssrsssarsonss] 2931 295F 292f 295 295 295

Nonfarm inventories to final sales of goods and Nonfarm inventories to final sales of goods and
4701 4357 401 475 475] 478 tr 480| 4.82| 475] 4.80f 482 479

1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories calculated from
current-dollar inventorics in this table is not the current- dollar change in business inventories (CBI)
component of GNP. The former is the difference between two inventory stocks, each valued at their
respective end-of-quarter prices. The latter is the change in the physical volume of inventories valued at
average prices of the quarter. In addition, changes calculated from this table are at quarterly rates, whereas

CBI is stated at annual rates,

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product of houscholds
and institutions, government, and rest of the world, and includes a smal amount of final sales by farms.

1. Inventories are as of the end of the quarter. Quarter-to-guarter changes calculated from this table are at

quarterly rates, whereas the constant-doliar change in ¢

annual rates.

inventories

of GNP is stated at

2. Quarterly totals at monthly raies. Business final sales equals final sales less gross product of households
and institutions, government, and rest of the world, and includes a small amount of final sales by fanms.
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Table 5.12.—Fixed Investment by Type
[Billions of dollars)

Seasonaily adjusted at annuat rates
1987 | 1988 | 1987 1988 1989
v I I m oy v I
Fixed in 673.7) 718.1] 692.9| 698.1) 7144 722.8] 737.2] 7485
Nonr ! 446.8] 4884 464.1| 4715 487.8) 493.7| 500.6] 51L3
139.5| 14287 147.7] 140.1) 1423] 143.8] 145.0| 1480
9261 942| 96.6f 933! 9571 935 944| 1001
284 303| 30.8] 27.7{ 288) 321{ 325{ 31l
Mining exploration, shafts, and
WS coveovoercvsssensrssnnssrsnsnrasssnssone 139) 145 158} 151} 143} 146} 140} 130
Other. 45 38 4.6 40 35 36 4.1 38
Producers’ durable equipment ..... 307.3| 345.6| 316.3] 33L3| 3455 349.9! 355.6) 3633
Information processing and
related equipment 1012 111.0] 102.8( 107.0| 1115] 1129| 1124| 1146
Industrial equipment 706 829 742 77.2| 813 838 893 937
Transportation and related
quip 67.8] 77.5( 6851 742 787| 790 781 765
Other. 67.6) 742 709§ 73.0( 7401 741| 758 785
Residential 2269 229.7| 22881 226.6| 22651 229.1) 236.6| 2372
Single-family structure: 1145] 117.1} 117.3| 1165 1162 1154| 1204 1213
Multifamily structures .. 255 213} 2411 221) 207 212F 210} 226
Other. 87.01 91.3{ 87.4| 879 896 926) 952} 934

Table 6.3B.—National Income Without Capital Consumption Adjustment by
Industry

June 1989

Table 5.13.—Fixed Investment by Type in Constant Dollars
{Billions of 1982 dollars}

Seasonally adjusted at annual rates

1987 | 1988 | 1987 1988 1989
v 1 u m v | &4

Fixed in 6404| 679.3| 657.6] 662.9| 679.7| 686.6] 688.0| 694.8

Nonresidential 445.11 487.5| 464.8] 473.4| 49021 495.0) 4914| 5005

12550 12510 132.1| 1240| 1250} 1258| 1255| 1259

771 76.4 794 76.1 78.0 75.7 75.8 79.5

257) 266| 27.6( 24.6] 254 28.1| 282{ 268

1881 189] 211] 19.8| 187| 19.0| 181} 165

39 32 4.0 34 29 3.0 34 34

Producers’ durable equipment ..... 319.6| 3624 33271 3494| 365.1| 3692 3659 374.6
Information processing and

related equipment .. 1394 162.7) 147.0| 1559 1650) 167.4] 1624| 1683

Industrial equipment.. 614} 69.0| 634 652] 68.0] 699| 730| 757
Transportation and related

i 5911 667 59.8] 649] 683! 68.0| 657 643

Other. 5971 640| 625 634] 638] 639 648 663

Residential 195.2] 191.8| 192.7| 189.5] 189.6( 191.6| 196.6] 194.3

Single-family structures, 97.51 967} 973] 962 963; 955] 989} 931

Multifamily structures .. 21.7¢ 1761 200| 182f 1721 17.5] 17.3} 182

Other. 760 71.6{ 754| 752 761( 78.6{ 804) 779

Table 6.18B.—~Corporate Profits by Industry
[Billions of dollars)

[Billions of dollars} Seasonally adjusted at annual rates
Secasonally adjusted at annual rates 1987 | 1988 | 1987 1988 1989
1987 | 1988 | 1987 1988 1989 wir|laojmiwiji
137 1 n|{m|wv| o
Corporate profits with inventory
ion and capital pti
National income without dj 3104 3284 316.1] 316.2| 3265} 330.0] 340.9] 3194
ital i
o tment _mption 3,644.413,943.413,768.3] 3,824 3,901.1 | 3.975.6 | 4,075.6[4,179.7  DOMESiC INQUSITES.crrerrrrersvn 2740 2913 274.6] 286.0] 201.1| 289.2| 298.8] 277.2
Domestic industri 3,614.9(3,918.6|3,737.3]3,799.1| 3,879.8 | 3,948.9] 4,046.6 | 4,150.7 ial 365( 386] 3621 3541 385| 4101 39.4| 393
tncustr . ’9586 3’1 § 7991138 o2 3848.914,046.6 14, ) Nonfinancial 2375| 2527 23814] 25016| 25256 | 24822] 259.4| 2379
Private j €S errernrss e ssrnsno 5.7 : 83,2467 8| 3,471,
rivate industries 3085.7)3,355.213,196.813,246.7| 3,320.2| 3,381.8| 3471935612 o o of the world 364| 37.1] ara| 302{ 354| 408] az1| 423
Agriculture, forestry, and fisheries.{ 88.2| 828] 926 909 902| 773 29| 1041 Corporate profts with faventoey
Mining 310| 359] 352 353 361l 36s5| 357] 369 te profi
CONSIUCHON errrsrsmssmrnn] 1967| 2116[ 200.1| 203.4| 2100{ 2140| 2193 2221 i 258.7| 282.8| 2637 2668 278.5| 284.6) 3013 286.1
o ., 14| 71364| 747.6| 7664| 7300| 788.0| 8114| $145  Domestic induseri 2223| 24571 222.2| 236.6| 243.1) 243.8| 259.2| 2438
Burable £00S.cucraruesesirisnnnsrassnnnes 4194] 447.8] 420.6| 43271 4459 4504| 462.1| 4643 Financial 30.1| 305| 28.8{1 27.6] 300f 327| 318! 317
good 3080| 3387 327.0; 3337} 3341} 337.7) 3493] 3504 Federal RESEIVE BANKS.c.crcererevenerercrrvicen 160} 181} 162| 17.5] 174] 182] 192| 205
Transportation and public utiliies...| 276.8| 299.9] 2858] 2864| 2968 304.0] 3124] 3175 Other. 141} 124 126] 101} 126} 145]| 126| 112
portation 1207] 1310 1244| 1248] 1204| 1330| 1368 1391 P . ; Y . ) 4] 2122
icati 763 809| 784] 773| so1| 823| 37| 852 Nonfinancia 19211 215.1 1 193.4| 2090 2131 211.1) 2274) 2
Electric, gas, and sanitary M ing 96.8] 114.1} 101.7] 110.6] 1145] 111.4] 120.1] 1129
SCIVIOES orsrvsssssesssnrissesrssnsed 799| ssa1| 831| s42] 873 sss| o19| 932
Durable good 365] 390| 294| 339| 415) 300] 415 384
Wholesale trade 2136] 2308| 2198 2250| 2248| 2310 2424| 2424 Primary metal industries .. 14 470 26| 32| s1f 52| 53| 43
L P 3162| 339.8[ 32461 3314} 3365| 342.6) 3488} 3540 Fabricated metal products 57| 69] 67| 80| 75 54| 68 716
Finance, insurance, and real estate.f 5240 577.1| 545.9| 553.61 §67.2| 585.1f 602.5| 6194 Machinery, except electrical 32| 42] 11} 33 55) 59 231 31
SEIVICES 1uvvvrmrreissnmsirsssssmsissssasonssssasad T11.6| 790.8| 7451 7544 778.7| 803.2| 826.6{ 850.1 Electric and electronic equipment ... 32| 37) -8 12f 41t 44| 527 32
Government and government Motor vehicles and equipment ... 7.3 55 45 42| 46 58 76} 6.1
enterprises.. : 5292| s634| 540.5| s523| ss06| seni| s7a7| 5895 Other Tl 138) 1461 140) 147] 124] 143] 141
Nondurable goods 752| 724 768| 73.0{ 723| 786| 746
Rest of the world .. 85| 249) 3L0f 2241 213 268 290 290 Food and Kindred PrOGUOLS o] 168) 149] 159| 17:5] 159] 177 185
Chemicals and allied prod 202| 153] 191] 186] 18.4] 250| 221
Petroleur and coal prod 168] 188] 174| 148| 168] 180| 138
Other. 214] 234] 245| 22.1| 212] 179] 202
Transportation and public utilities... 38.6{ 36.1| 34.5| 382 39.3] 424| 416
Wholesale and retail trade ..... 39.7| 430| 439| 370| 66| 413{ 343
Otter. 27] 126| 200| 234| 238| 236] 234
Rest of the world 371 414] 302| 354| 40.8] 42.1| 423
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Table 7.1.—Fixed-Weighted Price Indexes for Gross National Product, 1982
Weights

fIndex numbers, 1982=100]

Seasonally adjusted
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Table 7.2.—~Fixed-Weighted Price Indexes for Gross National Product by

Major Type of Product, 1982 Weights

[{Index numbers, 1982=100]

Seasonally adjusted

1987 1988 1987 1988 1989 1987 | 1988 | 1987 1988 1989
v 1 It m v 1r v I I I v I-
Gross 1 product 119.1| 124.1| 120.8] 120.8] 123.3| 124,91 126.2| 1276 Gross product 119.17 124.1] 120.3) 121.8} 123.3) 124.9| 126.2| 1276

Personal consumption expenditures................ 1204 1256] 1225] 123.2{ 1249| 1265 127.9| 1295 gi;;“gfli‘;s, oo 119.0] 1239} 1206] 1217 1232} 124.8| 126.1] 127.5
Durable goods. 109.71 112.5] 111.0| 111.4| 111.9] 112.8] 113.9} 1146
Nondurable soods 1126 1172| 1143] 114.6| 1167] 1182| 110.4] 1205  Goods 1110 11511 112.1] 112.6| 1143 116.2| 117.2| 117.9
Services 12901 1352 131.5[ 132.6( 1344 136.0| 137.8| 1396 Final sales 110.8| 1149 1119 112.5| 114.1| 116.0| 117.1] 117.8

Gross private d Change in busi inventori

ixed i Durable goods 107.1| 108.1| 107.0| 107.2} 107.6| 108.4} 109.0{ 109.7
Fixed 108.8| 111.6f 109.9| 110.81 111.3] 111.6{ 112.7| 114.0 b
N ol 106.81 109.3| 107.5] 108.3| 109.0| 100.4| 110.6] 111.8 Eill:al sal.es' : - 107.() 108.21 107.1§ 107.3| 107.7] 108.5| 109.2| 109.9
3 105.1 | 108.3 | 106.4{ 107.5( 107.8| 108.5] 109.4| 110.6 ange in inventor )
Producers’ durable equipment........seeesd 107.9] 110.0| 108.1} 108.9| 109.8] 110.0] 111.3| 112.5 Nondurable goods 113.7] 119.8} 115.5] 116.3( 118.7] 121.4| 122.8| 1234
Residential 1159 119.5| 11831 119.2| 119.3| 1194 120.1] 121.8 Final sales 113.5{ 119.6] 115.3] 116.1 118.5| 121.2] 122.5] 1232
Change in t inventori Change in busi inventorie:

Net exports of goods and servi Servi 127.6| 133.6| 129.8| 131.2| 132.8| 134.3} 135.9{ 138.0
Exports 106.01 111.5} 107.0] 108.7] 110.5] 113.0] 113.7; 114.1 Structur 110.7| 114.4| 112.4| 113.5( 113.9| 114.6] 1154 116.9
Imports 100.8| 105.1{ 103.0] 103.9| 105.3| 105.4| 106.2{ 108.4

Government purchases of goods and services...| 119.6] 124.9f 121.2] 122.9| 124.3| 125.7| 126.6| 128.9
Federal 113.5| 117.8( 1144| 1163 1172 118.5| 1189| 121.6  Table 7.3, —Fixed-Weighted Price Indexes for Relation of Gross National

National defense ....uuiimssiisiisssssssmisssseninn] 114.0{ 117.6| 114.8| 116.6| 117.4| 118.0| 118.4| 1209 . . 3
Nondef 121] 1182] 1136| 1157 1169| 1107|1202 ] 1232 Product, Gross Domestic Purchases, and Final Sales to Domestic Purchasers,
State and local 124.11 130.2| 126.1] 127.8| 129.5| 131.0] 1323} 134.3 1982 Weights
Addenda: [Index numbers, 1982=100]
Final sales 119.0] 1239} 120:6] 121.7| 123.2] 124.81 126.1| 127.5
Personal consumption expenditures, food.... 117.2] 122.2] 118.6] 119.2| 121.0( 123.7| 124.9] 1264 S Iy adjusted
Personal consumption expenditures, energy 9171 924 929| 9L1| 923| 932| 929] 936 casona”y acusr
Other personal. consumption expenditures ... 1249] 130.7| 127.2] 128.3| 130.0| 131.3| 133.1] 134.7 1987 | 1988 | 1987 1988 1989
Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1. v I 1 1 v 1
Gross i product 119.17 124.1} 120.8] 121.8| 123.3| 124.9} 126.2| 127.6
Less: Exports of goods and services... 4 1060} 11157 107.0} 108.71 110.5] 113.0§ 113.7| 114.1
Plus: Imports of goods and services .... .} 100.8| 105.1| 103.0{ 103.9| 1053 105.4| 106.2| 1084
Equals: Gross ic purchases ! 118.7} 123.5§ 1205} 1214} 122.9] 124.2| 125.5] 127.2
Less: Change in ¢ inventorie: : y
Equals: Final sales to domestic purchasers?...... 118.5| 12341 120.3| 121.3| 122.8| 124.1| 1254 127.0

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.—~Percent changes from preceding period for selected items in this table are

shown in table 8.1.
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Table 7.4 —Implicit Price Deflators for Gross National Product
{Index numbers, 1982=1001

Seasonally adjusted

June 1989

Table 7.7.—Implicit Price Deflators for the Relation of Gross National Product,
Net National Product, and National Income

fIndex numbers,

1982=100]

Seasonally adjusted

1987 | 1988 | 1987 1988 1989
v |1 N T 1987 | 1988 | 1987 1988 1989
v I mo|m | vy
Gross product 117.7] 121.7| 1189( 1194} 1210 1224 124.0| 1251 :
Personal consumption expendituires.......o.uuuun 119.5( 124.5( 121.5| 1222} 123.9( 125.2] 126.7| 1282 Gross I product 117.7] 1217 118.9| 1194} 121.0| 122.4§ 124.0{ 125.1

Durable goods 107.9] 110.1] 108.9f 109.1 109.6| 1104 111.4| 1115  Less: Capital consumption allowances with

Nondurable goods 112.1] 1164 ] 113.7| 113.8] 116.0| 117.3] 118.3] 1199 capital pti dj 104.2| 105.6| 104.6] 10541 1054 | 105.4| 106.1} 106.8

Services 128.5| 134.8] 1310 132.2) 1340| 135.6] 137.3| 1392 Equals: Net national pr 195 | 1239( 120.8| 1213 1232] 1248} 1264| 1276
Gross private e Less: Indirect business tax and nontax liability

Fixed inv 1052 1057 105.4] 105. . . . ; plus business transfer p less subsidi

N id 100.4 18(5]; gg.S lggg lgg; lggg }gg ig;; plus current surplus of government enterprises..| 117.8| 123.3( 117.6| 120.3| 121.6| 126.4| 124.9| 125.9

S 111.1] 114.2] 111.8] 113.0} 113.8| 114.3| 115.6| 117.6 Statistical di 116,01 119.7] 117.1] 1174} 119.0] 120.4| 122.0] 122.8
Producers’ durable equipment.....ucconeesd 9621 954| 95.1| 94.8} 94.6| 94.8] 972 97.0 i

Residential 1162| 119.7] 118.7] 119.5{ 1195 119.6} 120.4| 122.1  Equals: National income 119.7] 124.0| 12,1 121.4| 1233] 124.6| 126.5| 127.7

Change in b inventorie
Net exports of goods and servi

Exports 100.0( 102.9] 100.1| 100.3| 102.1| 104.3 105.0( 106.t Table 7.8.—Implicit Price Deflators for Command-Basis Gross National

Imports 99.0 101.5{ 100.0{ 100.8| 1014 101.3] 102.6] 104.2 Product
Government purchases of goods and services...| 118.5] 123.3| 119.5( 121.7| 122.7( 123.5( 125.4| 126.7 {Index numbers, 1982=100]

Federal 112.7| 1159 112.6| 1152 1153| 114.9] 118.1 1184

National defense 111.5( 1140] 111.6| 112.8| 1134] 114.8] 1150 1167  Gross product 117.7] 121.7| 1189 119.4| 121.08] 122.4] 124.0] 125.1

s“ ’dfl ; 1701 1234 1160 125.5| 1227} 115.2] 129.3) 1239 | exports of goods and services

tate and loc: X . X .. A X A A S8t

? 1230| 1287] 1249 1265 128.1] 129.6| 1307 | 1327 Exports 100.0{ 102.9| 100.1| 100.3 | 102.1| 104.3| 105.0| 106.1
- I 99,0 101.5| 100.0| 100.8| 1014 101.3} 102.6] 1042
Norte.—Percent changes from preceding period for selected items in this table are shown in table 8.1. mports
Equals: Gross domestic pur 116.9] 121.1| 118.3[ 119.0{ 120.5| 121.6| 123.1| 1244
Table 7.5.—Implicit Price Deflators for Gross National Product by Major Type  Plus; Command-basis niet exports of goods and
of Product d-basis exports 99.0| 101.5{ 100.0 100.8| 101.4| 101.3} 102.6] 1042
Tmports 99.0( 101.5} 100.0] 100.8{ 101.4| 101.3] 102.6 | 104.2
{Index numbers, 1982=100] N .
Bt -basts gross 5] 11 195| 1209| 122.0( 123.6 1248
Gross 1 product 117.7] 1217] 118.9] 1194] 1210] 122.4] 1240] 1250 Preduet 1175 1215 11835} 119 9 122:01 12361 124
Final sales 117.71 121.8} 119.1| 119.8| 121.0] 122.4| 124.0( 1252 NoTs—Percent changes from preceding period for selected items in this table are shown in table 8.1.
Change in b inventorie:
G " . . .
oods 107.8| 110.0| 107.9) 107.5{ 109.4| 110.8) 1123 | 112.3 Table 7.9.—Fixed-Weighted Price Indexes for Personal Consumption

Final sales 107.6] 1099} 107.9] 107.8| 109.1] 110.5| 112.2| 112.3 i i i

Change in b PR Expenditures by Major Type of Product, 1982 Weights

Durable goods 1002| 992 99.5] 984] 98.6| 99.6] 100.3[ 101.0 [Index numbers, 1982=100)

Final sales 999( 98.8| 98.8] 980| 983| 99.0] 99.9( 1005

Change in b inventorie: Personal consumption expenditures.......] 1204} 1256} 122,57 1232} 124.9{ 126.5| 1279] 129.5

Nondurable good 11431 1204 115.5] 115.8| 119.7] 122.0| 124.1| 1232  Durable goods 109.7| 112.5| 1110 111.4| 111.9] 112.8| 1139 114.6

PO orieram— 1143 1204} 1159 1170] 1194} 121.4| 1239 1234 050 yeicles and parts.enmessemon] 1153| 177| 117.0{ n70| 1168| 11794 1189| 1202

Fumiture and household equip 102.1| 103.3| 102.4] 102.9] 103.5| 104.3| 104.7| 104.8
Services. 127.5| 133.6| 129.7) 131.2| 132.8} 134.3] 135.9| 1380 Other. 112,71 118.5] 115.0] 1162 117.8¢ 118.8| 121.1{ 1217
Structur 114.6| 118.3| 116.2{ 117.4( 1179 1184 1194 1212 Nondurable goods 12,6 117.2 1143} 1146] 116.7| 1182} 119.4| 1208
- Food 117.2| 122.2] 118.6 119.2] 121.0] 123.7] 1249( 1264
Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1. Clothing and ShOeS .uumesen st b 1110 115.8] 113.0] 113.1] 117.2] 114.8] 1179 1180
Gasoline and oil 78.4| 791| 80.6| 77.2| 790! 8091 792 793
s . Other nondurabl 1214} 127.2] 123.5] 1249( 126.7] 127.9] 1293} 1322
Table 7.6.—Implicit Price Deflators for Gross National Product by Sector Fuel oil and coal 7661 768] 7177| 77.1| 89| 71.5| 35| 715
Other. 127.6] 1341} 129.8( 131.5( 133.2] 134.8| 1369] 1396
[Index numbers, 1982=100]
Servi 120.0] 135.2| 1315 132.6| 134.4| 136.0| 137.8{ 1396
Gross product 117.7] 12L.7] 118.9} 1194} 1210 122.4] 124.0| 125.1 H 130.0] 136.3] 132.7] 13421 13521 137.0} 138.7] 140.0
domesti Household 118.3( 119.8| 118.6{ 118.5{ 119.6] 119.8] 121.4| 122.1
duct . " ! S . 2 . ¥
Gross produc 177} 1207 118.9) 1194 1201 122.5| 1240/ 125.1 Electricity and gas 1| 1126 1107] 1116] 1122] 112:2| 1146| 115.1
Busi 1160 1197 117.1] 117.4] 1190] 120.4{ 122.0| 122.8 Other. 1250 127.2] 125.7] 125.7] 127.2] 127.6] 1284/ 1293
Nonfarm 1167 1200 117.7] 118.0( 1193] 120.5] 122.3| 123.0 Transportation 1203 126.3| 125.1[ 122.5] 126.7] 1269} 128.8| 1313
NOATAITR 1e58 HOUSINGevewerreeersaseressessstiasnd 11521 1184 116.2] 1163{ 117.7] 118.8] 120.6| 121.3 Medical care 135.6( 144.8| 138.0| 14041 143.4] 1463} 1492 152.1
Housing 131.9( 138.2] 134.7] 136.1| 137.1| 138.9| 140.7] 141.9 Other. 1302 136.6] 133.1] 134.6( 1359 137.2| 138.7| 1404
Farm 92.0( 104.1] 89.81 94.4] 1064| 115.8| 101.8| 112.6
Statistical discrepancy 1160} 119.7( 117.1] 117.4] 119.0( 1204 122.0| 1228 ]
Households and inst 12101 1385| 1oa0] 1357] 13841 1398 1420) 1440 Table 7.14.—Fixed-Weighted Price Indexes for Exports and Imports of Goods
Nonprofit i 1329 1413] 137.1| 137.9{ 1404 | 142.2| 144.5| 1466 and Services, 1982 Weights
Government. 127.8] 1342 129.7] 132.3] 133.6| 134.8] 136.0| 139.2

Federal 1223] 127.1 | 1232] 12655} 1272| 127.3] 127.4| 1331 Undex numbers, 1982=100]

State and local 13051 1377| 13301 135,11 1369 | 1386] 140.3| 1422 o and Servioes mooere] 1060 1115] 107.0] 1087] 1105] 113.0] 113.7] 114.L
Rest of the world 119.5] 124.0} 120.8{ 121.4| 1232| 124.8| 1264 1276 N o75] 10a5| 92| 1013 1033| 1067| 1069] 1066
Addendum: Durable goods 101.7] 1050{ 102.2| 103.5| 104.5] 105.7} 106.2| 1063

Gross domestic business product less housing...| 114.7 go0ds 9271 1039) 94| 983 10L5) 108.14 1080, 107.1
Services 117.7{ 121.71 118.6] 1194| 121.0] 12231 123.7| 1250

— i i items in thi i Factor income 120.3| 124.8| 121.6} 1222 1240 125.5| 127.2| 1283
Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1. Other 1131 1161] 11311 1144| 1157|1167 1177| 1194
Tmports of goods And SErvices ... mmmrmmmns] 100.8| 105.1( 103.0| 103.9| 105.3| 105.4 106.2| 108.4

Merchandi 047| 989| 97.1| 979 99.4| 992} 99.7] 1024

Durable goods 109.7| 117.8] 112.4( 1154 117.4] 117.9] 1202} 1209

Nondurable goods. 795 799 81.5[ 80.1| 810| 80.1| 78.7| 835

Services 118.4| 1232] 120.2] 1214 122.7] 123.5] 125.2] 1261

Factor income 119.6| 124.0] 120.8| 121.4( 1232] 124.7| 1264| 127.8

Other. 117.5| 122.6| 119.7| 121.4{ 122.3] 122.5| 124.3| 1250
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Table 7.15.—Fixed-Weighted Price Indexes for Merchandise Exports and
Imports by Type of Product and by End-Use Category, 1982 Weights

[Index numbers, 1982=100]

Seasonally adjusted
1987 | 1988 | 1987 1988 1989
v I 1 m v Ir

Mer dise exports 97.8| 104.5] 99.2] 1013 103.3| 106.7] 106.9| 106.6
Foods, feeds, and { 82.1| 99.61 83.3] 88.2| 940! 109.0] 108.3} 106.3
Industrial supplies and matenals ............................. 95.4] 1041 98.5] 101.2| 103.4( 105.8( 105.7{ 104.4
Durable vrwk 95.5( 104.1| 985§ 101.2| 1034} 105.8] 105.7} 104.4
Nond goods . . .. 4| 105.8] 105.77 1044
Capital goods, exccpt autos . . X 3 .0 102.5] 103.2} 103.3
Autos 3 . 3 9| 115.3] 1159} 1169
C goods 107.4| 1122} 1002} 111.0| 111:6] 112:4] 113:6] 1162
Durable goods 10221 107.8] 104.0 1054 107.0| 109.1} 109.3] 111.3
Nondurable goods 1115} 1157} 113.2] 115.5] 115.3} 115.0] 116.9| 120.0
Other. 10091 108.0} 102.7| 104.7| 106.7| 110.1] 110.5} 110.2
Durable goods 100.91 108.0| 102.7| 104.7| 106.7] 110.1] 110.5{ 110.2
goods 100.9] 108.0| 102.7} 104.7| 1067} 110.1] 1210.5{ 110.2

Merchandise impor 94.7 989| 97.1f 97.9| 994 99.2| 99.7] 1024
Foods, feeds, and t 103.6] 109.9] 106.2 109.1| 109.6] 110.3] 110.6{ 109.9

Indusmal supplies and matcnals, excluding

90.1] 104.01 94.3| 99.9{ 103.7} 105.2] 107.4| 110.1

Durable goods 9031 104.1]| 94.5) 100.1{ 103.8; 105.2] 107.4} 110.0
Nondurable goods 90.0| 103.9| 94.1§ 99.8] 103.6} 105.1] 107.4] 110.1

) and 7 prod 55.1| 45.6| 555] 48.4| 48.1| 452] 4101 495
Capual goods, cxoept AULOS cvveanrcrssssnssssaserssssssassssnss 109.2] 1153 111.83 113.8] 115.0] 115.2| 117.7] 117.5
Autos 125.1) 131.24 126.9{ 129.0| 1304 | 131.2{ 134.2{ 134.8
C goods 114.8} 1232} 118.11 121.2] 123.5] 123.4| 124.5( 125.2
Durable goods 111.81 11971 114.6] 117.6{ 120.2§ 119.7{ 121.2| 121.6
Nondurable goods 119.1] 1282] 123,04 126.4| 128.2] 128.7] 129.3} 130.3
Other. 110.1] 119.0§ 113.24 1164 118.7] 119.3| 121.5} 122.3
Durable goods 110.1} 119.0} 113.1§ 116.4] 118.7| 119.3] 121.5] 122.3

N goods 110.1] 119.0] 113.2} 116.4} 118.7] 119.3] 121.5{ 122.3

Table 7.17,~Fixed-Weighted Price Indexes for National Defense Purchases of

Goods and Services, 1982 Weights
{Index numbers, 1982=100]
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Table 7.16.—Fixed-Weighted Price Indexes for Government Purchases of
Goods and Services by Type, 1982 Weights

{Index numbers, 1982=100]

Seasonally adjusted

1987 | 1988 | 1987 1988 1989
v I it m | 1w Ir
Government purchases of goods and
services 119.6| 124.9) 121.2| 122.9{ 124.3 125.7| 126.6{ 128.9
Federal 113.51 117.8( 114.4] 116.3] 1172} 118,5| 118.9) 121.6
| defense 1140 117.6] 114.8{ 116.6{ 117.4] 118.0( 118.4) 1209
Durable goods 109.01 109.6] 107.6] 108.6] 109.2} 109.9( 110.5} 111.3
Nondurabl goods 6871 73.11 7131 70.1f 723| 764| 734| 719
Setvices 120,61 125.1| 121.94 1243} 125.0] 125.3] 125.9] 129.5
Compensation of employees ....ucvcirecsnsscns 122.0] 126.8| 123.0f 126.2| 126.9] 127.0] 127.1| 132.6
Military, 121.6| 1263 122.5] 125.61 1264 | 126.5} 126.6{ 131.7
Civilian 1229} 127.9{ 123.9] 127.4] 128.0] 128.0| 128.1} 1344
Other SEIVICES cvvuurmrmmmmmnsmrimmanssssssssss s 117.81 121.91 119.81 120.7] 121.4} 122.0] 123.6} 123.6
121.7] 127.0] 123.9{ 125.5] 125.8] 127.4{ 129.31 130.6
Nondef 112.1] 118.2] 113.6] 1157} 1169 119.7] 120.2} 1232
Durable goods 99.6| 10151 99.51 100.2{ 101.3] 101.6] 103.0( 104.1
Nonduratle gods
Commodity Credit Corporation inventory
change
Other nondurabl 96.9| 98.7| 96.2| 97.8] 989 982] 99.7{ 103.0
Services 120.2] 124.3| 121.2| 123.5( 124.2] 124.6} 125.0] 129.3
C ion of empl 123.0] 127.9| 123.9| 127.4| 127.9] 128.01 128.1| 1344
Other services R . 3 4| 1184 11941 120.2| 121.5
11137 1153 112.2| 113.5| 114.8] 116.1{ 116.6| 118.0
State and local 124.1) 130.2] 126.1| 127.8) 129.5] 1310 132.3) 134.3
Durable: goods 110.6] 1134 1111} 111.9] 112.8] 114.0} 114.8] 116.2
Nondurable goods 950| 913 96.21 955| 97.6] 981 98.0( 1014
Services 129.9] 136.7| 132.2] 134.2| 1359 137.5| 130.1 141.0
Comp ion of employ 130.6| 137.8| 133.0] 135.2] 1369 138.6| 1404 1423
Other services 126.6§ 131.6) 128.3| 129.6| 131.2) 132.3| 133.3| 1354
Str 114.5] 119.6[ 115.9( 1174/ 1189} 120.8| 121.3| 123.0

Table 7.18.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar Gross
Domestic Product of Nonfinancial Corporate Business

Seasonally adjusted [Dollars]
1987 | 1988 | 1987 1988 1989 Seasonally adjusted
v 1 orrmypw I 1987 | 1988 | 1987 1988 1989
National defense pUrchases ........ou.... 1140} 117.6| 114.8] 116.6| 117.4| 1180 118.4| 1209 N L LN LN A IR
Durable goods. 109.01 109.6} 107.6 | 108.6 | 109.2| 109.9 110.5| 111.3 Current-dollar c(yst and profit per unit
Milit i 11091 1112} 109.2] 110.31 11095 1115 1120{ 1127 of gross
Xi?c?qﬂ' - 11041 111.1] 108.5] 1103 111.2] 111.4] 1211.5] 111.6 product ! L107) L134{ L113]| L114} 1127} 1.140| L.155| 1161
Missil 119.11 11391 112.6] 112,7| 1129} 114.2| 1157| 1149
Ships 1197 1212| 1198] 1204| 1203] 1217| 122:3| 125.1  CRBitaL conewmption ahowances with capital | ol ) am| aa| az| | | azs
Vehick 89.8! 90.1| 88.4| 88.1| 89.7| 912]| 914| 915
El 106.7{ 107.1] 106.6] 106.9| 1069 107.1| 107.4| 108.7 Net di ic prod: 985( 10121 992 .993| 1.005( 1.018| 1.031} 1.037
Other. 107.9} 1113} 108.6{ 110.7) 1109} 111.3] 1122} 1134 Indzrect b - " i bl 1
Other durable g00dS v..ummmummummsmssssmsssmsssssson 100.5| 102.3] 100.5{ 100.9{ 101.8] 102.7] 103.8] 105.1 “St‘r‘;;s:mx Aonts toss cobsie ] 106l 07! a0s! 0si 06l 108] 08| oo
Nondurable goods 68.7| 73.1| 713) 70| 723| 764 734! 719 D ic income 8801 .905; .887| .887| .899| .910| .923{ .928
. C ion of 7327 .752) .738) 736 .747| .758| .766] 778
Petrolea prod 524 582 569 s44| 57.4| 30| s80] 553 Corporate profits with invenory valuation
Ami 97.2| 954 9331 950f 949| 953] 964 973 and capital 105 .106} .103| .106] .106] .104} .107| 098
Other nondurable goods 1096| 113.8] 1106 1120 113.3] 1144} 1154 1169 Profits tax liabilit 44| 0as| 04| D4a| l0a6| l0d6| 46| .046
i 120.6] 1251] 121.9] 1243 1250] 125.3] 1259| 1205 Profits after tax w Ty
Serv 8 - - 4 - - - and capital consumption adjustments.....|] .061| .060{ .059{ .062{ 060! .058] .061| .051
Comp ion of employ 1220} 12681 123.0] 1262} 126.9{ 127.0} 127.1} 1326 Net interest 043} 0481 .046| .045| .047| .048( .050| .052
Military. 121,61 126.3] 122.5} 1256} 126.4| 126.5] 126.6} 131.7
Civilian 12291 127.91 123.9 12741 128.0( 128.0f 1281} 1344 1. Equals the deflator for gross d ic product of nonfi 1 corporate L with the decimal point
Other scrvices 117.81 12191 119.8] 120.7| 121.4] 122.0( 123.6( 123.6 shifted two places 1o the left.
h and develop 115.6( 119.8} 117.3| 118.2] 119.1] 120.3} 121.7] 122.2
llation support ! 1237} 127.5| 125.2| 1259 127.1] 128.1] 128.7( 128.3
Weapons Supp()l‘t2 .......................................... [ 114,61 117.6] 116.4] 116.6] 1167} 117.8| 1193} 120.5
P Supj 145,71 155.27] 152.8] 155.5| 156.4{ 151.4| 157.6} 154.5
Transportation of materiel....umuemmriasnised | 93.0] 96.1] 94.6] 95.6{ 950] 957 98.1] 966
Travel of persons 103.9] 104.9| 103.8| 103.8{ 104.6] 104.9} 106.1] 1069
Other.
Structur 121,71 127.0| 123.9] 125.5] 125.8{ 1274 129.3| 130.6
Military facilities 1233 128.6] 124.7] 126.4| 127.1| 129.4] 131.5] 132.5
Other. 119.5| 124.6] 122.8{ 124.2| 123.8| 124.6| 1259} 127.9
1..Includes utilities, rental p and repair, and payments to contractors

to operate installations.

2. Includes depot mmntenance and comractus.l servnces for weapons systems,
3.1

training, and education.

of foreign p 5
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Table 8.1.—Percent Change From Preceding Period in Selected Series

June 1989

[Percent}
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1987 | 1988 { 1987 1988 1989 1987 { 1988 | 1987 1988 1989
v 1 s il v Ir v I I pis v 1r
Gross national product: : .
CUTTENE OUATS ¢overereress s sorsrssrsmsrs s 68| 751 86| 54| 87] 73] 76| 82 || Government purchases of goods and services:
1982 doltars 34 391 61| 34| 30| 25 24| 44 Curreat dollars 61] 43 66 -91 71| -26) 189 356
Implicit price deflator 33| 34) 24| 171 55| 47] 53| 36 1982 dollars 2.6 3| 501 =79 39| -52f 119 14
Chain price index 34| 38] 34| 30| 48| 47 42| 43 Irmplicit price deflator. 34] 4lf 141 76; 33f 261 63| 42
Fixed-weighted pri 36| 42| 38| 35! sol s3] 42| 48 Cham price mdcx ................................................. b 3.1 37] 291 48{ 40| 25| 32| 73
ighted price index 35| 44| 351 591 45| 471 29} 74
Personal consumption expenditures:
Current doltars. 73] 72| 24] 69! 838l 86| 82| 64 Federal:
1982 dollars 271 28t <21} as| 30 39l 35! 13 Current dollars ....cwvsrsssssimsosssssssscssssarsased 43| -3] 54)-133) 49|-143] 349{ 13
Implicit price deflator. W45l a2) 44] 23| 57| 43| 49) 48 1982 dollars 171 301 67} -210f d47j-1321 207| 4
ChAN PFCE FAEX corrvrer s L 45| 42| 44] 25| 56] 46] 47 47 Tmplicit price deflator. 26] 28 -Llf 96( 3f -l4) 116/ 10
Fixed-weighted price index 450 43) 461 24| 571 a9 48| 48 Shm‘? price index . 1.6 23] 16f 43} 20] -8] 23| 87
F ghted pri 24 38| 26} 67 32| 45 i4] 92
Durable goods: National defense:
Current dollars 3.8 691 -165| 15.8] 114 2.8{ 10.2| -35 .
1082 dollars 15| 48{-173] 147 98| -2f 61| —40 Current dollars Lo -8 ~Li} 5| —591 107| 31
Implicit price deflator. 22| 20{ 11 7| 18] 30] 37| 4 1982 dollars “12f -L9) =531 <151 -105; 99, -87
Chain price index... 27| 24] 26| 16| 17| 31} 36| 24 ‘C‘Eg}:‘“; price deflator.. A v I I B R
Fixed-weighted price index 30[ 251 28| 16) 16| 344 38| 24 Fixed-weighted price index. 31| 21| 64| 28} 22| 14| 86
Nondurable goods: Nondefense: .
Current dolk E 4 . . . A . . -
o8 aooars IR B B B I I Current dollars... 3| 7] 207| <453| 223] 00| 1724 172
Tmplicit price deflator. 45| 38| 29| 4 so| 46 35| 55 1982 dollars .. 6 9.7} 4381 -60.1) 332-225] T15| 386
Chain price index . 45 40| 34 gt 80l 48| 41 47 Implicit price deflator.. 3 55| -9.7 37.0 -8.6]-223| 58.7{-157
Fixed-weighted 450 41| 34 81 76! 53| 411 49 Chain price index .... 24F 24} O 74 =T(-1370 27} 147
Fixed-weighted price index. 251 54) 401 76] 41) 102{ L5| 106
Services:
Current doflars 93| 86{ &I 81| 84] 95| 97| 85 State and local:
1982 dollars 4.1 350 221 40 28} 45| 421 23 Current dollars ...eimenssesssnsense survenisssassasstod 75y 76{ 751 86| 87| 58] 96| 86
Tmplicit price deflator. 50{ 49| e0] 37| s56) 49| 51| 57 1982 dollars 331 28} 38| 35| 321 11 60f 21
Cham price index 50 491 55 3.8 53] 49] 54| 53 Tmplicit price defiator. 4.1 46| 33} 52} 521 48] 34! 63
Fixed-weighted price index 48] 48] 57| 37] 521 50! 55! 52 Chain price index .. 41| 47| 37] 527 54| 47] 381 64
] Fixed-weighted price index. 42| 49| 40] 541 54| 48] 40| 62
Gross private domestic investment: .
Current dollars 7.1 750 403] -8 27| 78] -=3| 90 |{Addenda:
:38%‘ g:)llar(s:e g 49| 70] 386| 23| -~74| 63 —ft.9 15 Gross domestic purchases:
ChP oo d 1982 doliars 30 30| 54| 16| 13 25| 351 24
Chain price index - ChAin PHCE INAEX cmvvunrorssrrsssosirssrsssssssssss 391 38| 36| 29| 47 38] 43| sd
ghted price index Fixed-weighted price index 41) 41} 40f 32| 49| 44f 43| 53
Fixed investment: 1 .
Current dollars ss| 66| 27 30| 01| as| sa| e [|FMASHeS 200 370 4l 36l 63l 20l 35l as
1982 dollars 20 6.1 1.7 33] 105 4.1 8 40 Chmn price mdcx ) 34 38 3.5 300 47 46| 32! a4
Tmplicit price deflaror 16 1 e e ‘sl 74l 19 Chain price pn?él e ——— 340 381 331 301 47p 48] 42 44
Chain price index ... 287 21 1.4 25 1.5 9] 39| 41 3 " : - ) - - i
Fixed-weighted price index 29 26| 207 33} 20| 12 39| 47 Final sales to domestic purchasers:
Nonresidential: 1982 dollars 2.5 28 -1 1.7 44 21 46 18
Current dollars sol 03l 171 65| 46| 49| s7| ss Chm:r price mde;n.gé. e i? i? ig gg :; ig :g gé
1982 dollars .... 2.3 9.5 1.7 761 150| 4.0 -29 7.6 o ) i i " i * " i
Tmplicit pnce deflator. 20 ~=2] -4} -8}  ~4 .8 9.1 1.2 Command-basis gross national product:
Cham price mdex 18 1.6 5 23 23 1.1 44 33 1982 dollars 2.8 39 5.7 3.1 3.6 36| 21 42
Fixed-weigt pnce e 23 24 L7 341 25 150 43| 44 Implicit price deflator. 39 34 241 24| 48 37 541 39
Structures: Gross domestic product:
Current dollars 7 247 13.8]-190 64| 43 34 8.5 1982 dollars 3.5 4.0 58 42 31 20 237 45
1982 dolars .... 291 -=3| 134|-224 33 26| ~1.0 1.3 Implicit price deflator. 33 34 24 17 58 4.7 50 3.6
gnplicit price deflator. gz %.8 41 447 29 1.8 46 71 Business: -
hain price index . .9 1.7 40 1.1 2.8 32 44 s
ol 1982 doilars 3.8 43 64 4.4 34 19 23 49
Fixed: weighted p 321 31 221 AN LI 28] 331 47 IEpLiCit PriCe deMator o 29| 32| 21| 1o se| 48] 54f 26
Producers’ durable equipment: Nonfarm:
Current dollars 401 125) -3.5{ 204; 183 52| 67 39 "
1982 dollars 52| 134] —24] 216] 192| 46| 35 99 1982 dollars 371 301 56i s4p 39 34 46 29
Implicit pnce 10l ~sl Zsf 213l s 8] 105| ~8 Implicit price deflator.. 30| 28 21 10 45| 41 6.1 23
Chain price index .. 1.1 101 0 1.5 28 4L 49 29 isposable nal income: .
Fixed-weighted price inde 18| 20| 14| 29| 32| 3| asf a5 [P gr}e:: dgﬂ: B 63| 82| 18] 74| 56| 104{ 88| 114
Residential: 1982 dollars 17{ 38{ 69] 50/ 0| 56| 4t 61
Current dollars 4.8 12| 47| 38| -2 471 138 1.0
1982 doliars .... A -07 1.3] -6.5 2] 43] 109| —46
Tmplicit price deflator. 461 30| 34| 271 ¢ 3y 27 58
Chain price index ... 47| 31 321 28] -1 31 26| 58
Fixed-weighted price index 45 3.1 29| 30 3 37 26| 58
Exports of goods and services:
Current dollars 13.1] 21.4] 187! 268) 168] 249| 92! 202
1982 dollars 13.1} 18.0f 17.7} 257 91| 145 6.5{ 150
Tmplicit price deflator. 0 29 8 8 74| 89 27t 43
Chain price index 1.7 4.7 2.1 55 6.3 9.0 23 9
Fixed-weighted pri 20 52 26 62{ 69 9.6 2.5 13
Imports of goods and services:
Current dollars 14.1| t1.5] 24.8] 103 -1.6] 13.0] 195 58
1982 dollars 79 8.7 9.9 69) =371 13.1f 135} -3
Tmplicit pncc deflator. 58 2.5 45 321 241 -4 52 64
Cham pnce mdcx 70F 45 40| 44| 57 41 351 74
ghted price index 76 44| 43| 35| 571 1 31] 88

Note.—The fixed-weighted price index and the chain price index, both of which are weighted averages of
the detailed prices used in the deflation of GNP, are measures of price change. In calculating changes in

these indexes, the composition of GNP is held

these ch

refiect only changes in

prices. The fixed-weighted price index measures price change over any period, using as weights the
price change b

composition of GNP in 1982. The chain price index

two

periods,

using as weights the composition of GNP in the first period. The xmphcxx %nrge deflator i isa bypmduct of the

deflation of GNP. It is derived as the ratio of current- to

by 100). It it the

average of the detailed prices used in the deflation of GNP, but the prices are weighted by the composition
of GNP in each period. Consequently, the implicit price deflator reflects not only changes in prices but also
changes in the composition of GNP, and its use as a measure of price change should be avoided.
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Reconciliation and Other Special Tables

Table 1.—Revisions in Selected Component Series of the NIPA’s, First Quarter of 1989

Seasonally adjusted at annual rates Percent change from
preceding quarter at annual
Tates

Preliminary Final Difference
Preliminary Final

Billions of current dollars

GNP 5,105.0 5,099.0 -6.0 87 82

National income 4,187.1 4,188.9 18 9.5 9.7

g D i fuf mpioy ; o 3,060.5 3,060.9 4 9.0 9.1
orporate profits with inventory valuation and capital consumption

dj o v o ’ 319.3 3194 By -23.0 -229

Other. 807.4 808.7 13 29.2 300

Personal income 4,313,6 4,315.7 21 134 13.6

Billions of constant (1982) dollars

GNP 4,076.5 4,077.5 1.0 4.3 44
Less: Exports 5410 540.7 -3 153 150
Plus: Tmports 628.8 626.6 -22 9 -5

Equals: Gross d ic purchases 4,164.2 4,163.4 -8 25 24
Personal pti di 2,633.6 2,634.9 13 L1 13
N idential fixed i 500.5 500.5 0 2.6 76
Residential i 1939 1943 4 -54 -4.6
Change in business inventories 38.0 35.5 ~2.5
G ¥ 798.3 7982 -1 14 14

P

Index numbers, 1982=100"'

GNP price index (fixed weights) 1278 127.6 -2 5.0 4.6
GNP price index (chained weigh 4.8 4.3
GNP 1mplicit price deflator 1252 125.1 =1 ';3 gg

Gross domestic purchases price index (fixed Weights) .wnmisssssssnsessarsses| 1272 1272 0

1. Not at annual rates

Note.—For the first quarter of 1989, the following revised or additional major source data were incorporated: For personal consumption
expenditures, revised rewil sales for March; for nonresidential fixed i) revised jon put in place for March and revised
* shi i for March; for residential i revised ion put in place for March; for change in business

inventories, revised manufacturi‘ng' and trade inventories for March; for net exports of goods and services, revised merchandise exports and imports
for March and revised service receipts for the quarter; for government purchases of goods and services, revised State and local government
construction put in place for March; for net interest, financial assets held by households for the quarter and revised net interest from the rest of the
world for the quarter; for corporate profits, revised domestic book profits for the quarter and revised profits from the rest of the world for the
quarter; and for GNP prices, tevised residential housing prices for the quarter and unit-value indexes for merchandise exports and nonpetroleum
merchandise imports for January through March.

Table 2.—Relation of Net Exports of Goods and Services in the National Income and Product Accounts
(NIPA’s) to Balance of Goods and Services in the Balance of Payments Accounts (BPA’s)

{Billions of dollars]

Seasonally adjusted at annual rates
Line | 1988 1988 1989
I )i m v I

Exports of goods and services, BPA’s 1 529.8| 51121 5072 526.3] 574.5] 570.
Less: Gold, BPA's 2 5.9 8.9 79 37 30 23
Capital gains net of losses in direct investment income receipts, BPA’S..cuiinss| 3 -1 34! -991 =103 16.3| -15.1
Statistical differences ' 4 28,0} 341 255} 20.8] 316| 2339

Other items 5 0 0 0 0 0
Plus: Adjustment for U.S. territories and Puerto Rico 6 167f 1627 165 168] 17.1| 174
Services ished without pay by ial i iaries except life 7 70 6.8 6.9 7.1 72 73

insurance carriers and private noninstired pension plans.

Equals: Exports of goods and services, NIPA's 8 519.7| 487.8] 507.1| 536.1 548.0] 5738
Imports of goods and services, BPA’s 9 64L7]| 6260 629.5| 642.1; 669.1} 679.3
Less: Payments of income on U.S. Government liabilities 10 20.1 266! 284( 302] 311 2.5
Gold, BPA’s 11 49 7.5 71 22 27 32
Capital gains net of losses in direct i income p BPA’s 12 9 14 6 1.0 4 -4
Statistical differences ! 13 70 438 10.2 1 6.0 53

Other items 14 0 [ 0 0 0 (]
Plus: Gold, NIPA’s 15 -12] -121 =12} -13 -9 ~-18
Adjustment for U.S. territories and Puerto Rico 16 8.7 8.5 8.6 8.7 8.8 8.9
Imputed interest paid to forei 17 7.0 6.8 69 7.1 7.2 73
Equals: Imports of goods and services, NIPA’s 18 614.4] 5999| 597.5] 616.0| 644.0] 6532
Balance on goods and services, BPA’s (1-9) 19§ -111.9] -114.7] -122.3| ~115.9] -94.6| -109.1
Less: Gold (2~11+15) 20 -2 3 4 B! -6 =27
Capital gains net of losses in direct investment income, BPA’S (3=12) w.ccvcrrcsrunens 21 -1.0 2.0] -~105] -114| 158 -146
Statistical differences (4—13). 22 21.0f 293} 153| 13.7] 256| <286

Other items (5-14) 23 0 0 0 0 0 0
Plus: Payments of income on U.S. Government liabilities (10} .cmeriissmsermissasscssonnssnssasens 24 29.1 26.6 28.4 30.2 3Lt 325
Adjustment for U.S. territories and Puerto Rico(6-~16). 25 8.0 7.7 79 8.1 8.3 8.5
Equals: Net exports of goods and services, NIPA’s (8~18) 26 -94.61 -112.1} ~904| -80.0| -96.1| -79.3

1. Consists of statistical revisions in the BPA’s that have not yet been incorporated in the NIPA’s,

2. Includes ~$2.3 billion resulting from revisions in Census Bureau merchandise wade data for March, which became available too late for
incorporation in the BPA’s, but in time for incorporation in the NIPA’s.

3. Includes $0.7 billion resulting from revisions in Census Bureau merchandise trade data for March, which became available too late for
incorporation in the BPA’s, but in time for incorporation in the NIPA’s.

4. See footnotes 2 and 3.

17



18

+ SURVEY OF CURRENT BUSINESS

June 1989

Composite Indexes of Leading, Coincident, and Lagging Indicators

Recent Data and Percent Changes

1988 1989 1988 1989
Index
June I July I Aug. ' Sept. ( Oct. l Nov. l Dec. Jan. I Feb. | Mar, | Apr. L May» i l u | v 1
Index (1982=100)
Leading index 1439 142.7 144.1 1437 1439 1440 1450} r146.1| 1455 1446 r1455 1433 142.3 1435 r14431 1454
Coincident index 128.5 1289 129.3 129.3 130.6 130.6 1314 1324 13271 r13251 r1330 1327 1278 129.2 130.9 132.5
Lagging index 1160 1158 1164 1164 116.5 117.8 11814 71192 1207( r12L7} 1209 122.1 115.6 1162 117.5| 1205
Percent change from preceding month (quarter)

Leading index 17 -8 10 -3 Jq 1 r 7 3 -4 -6 ) -1.2 17 8 & 8
Coincident index a 3 3 0 10 0 6 8 2 -2 r4 -2 1.0 1.1 13 12
Lagging index 6 -2 5 ¢ . L1 3 r9 13 7.8 r-7 1.0 1.0 5 11 26

* Preliminary.

* Revised,

Note—Quarterly data are averages of monthly figures. Quarterly percent changes are d from ly data,

160 [
150 [~

120 |- |
130 |-

120 |-
110 | |

100 .

80 [~

7oL
100 -

90

8o L

100 |

80|

1969 70 71 72 73

Note.—Peak (P) indicates the end of business cycle expansion and the beginning of recession
(shaded area). Trough (T) indicates the end of business cycle recession and the beginning of
expansion. Business cycle peaks and troughs are designated by the National Bureay of Economic

U.S. Depariment of Commerce, Bureau of Economic Analysis
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By KIT D. FARBER and GARY L. RUTLEDGE

Pollution Abatement and Control Expenditures, 1984-87

REAL spending for pollution abate-
ment and control (PAC) declined slight-
ly—0.6 percent—in 1987 (chart 1). In
contrast, real spending had increased
at least 4 percent in each of the pre-
ceding 4 years. Prices for PAC goods
and services, as measured by the fixed-
weighted price index for PAC, rose 2.6
percent in 1987, following a leveling off
in 1986.

Real pollution abatement (PA) ex-
penditures—which account for over
nine-tenths of total PAC expendi-
tures—declined slightly in 1987. Of
the remaining portion of PAC, spend-
ing for regulation and monitoring de-
clined 4.4 percent, and spending for re-
search and development increased less
than 1 percent.!

The 1987 decline in real PAC spend-
ing, traceable to a 7.2-percent decline

Nore.—Gary L. Rutledge, Chief of the Envi-
ronmental Economics Division, supervised the
preparation of the estimates. Kit D. Farber
planned and coordinated the compilation and
analysis of the estimates. The preparation of
estimates involved the entire staff: Personal
consumption—Frederick G. Kappler; business—
David M. Bratton, Kit D. Farber, Frederick G.
Kappler, Nikolaos A. Stergioulas, and Howard
J. White; and government—David M. Bratton,
Kit D. Farber, and Howard J. White. Shirley D.
Tisdale and Sonia R. Bundy provided statistical
assistance and secretarial services, respectively.

1. Expenditures discussed in this article are for
goods and services that U.S. residents use to produce
cleaner air and water and to dispose of solid waste.
PA directly reduces pollutant emissions by preventing
the generation of pollutants, recycling them, or treating
them prior to discharge. Regulation and monitoring is
a government activity that stimulates and guides ac-
tion to reduce pollutant emissions. Research and devel-
opment by business and government not only supports
abatement but also helps increase the efficiency of reg-
ulation and monitoring.

PAC spending covers most, but not all, PAC activ-
ities, which are defined as those resulting from rules
and regulations restricting the release of pollutants into
common-property media such as the air and water; PAC
spending excludes (1) PAC activities that do not use
productive resources (e.g., plant closings due to PAC,
delays in plant construction, or curtailments in the use
of chemicals in manufacturing and agriculture) and (2)
PAC activities that do use productive resources but that
are nonmarket activities (e.g., volunteer litter removal).

in air PAC, reflects large declines in
personal and business purchases and
operation of emission abatement de-
vices on motor vehicles. The decline
was partly offset by a moderate in-
crease in business operation of plant
and equipment. The decline in air PAC
was the first since 1982.

The other portions of PAC spending
increased in 1987, continuing a pattern
of increases since 1983. Water PAC in-
creased 5.7 percent, mainly reflecting
increases in business operation of plant
and equipment and of public sewer sys-
tems and in government construction
of sewer systems. Solid waste disposal
increased 6.6 percent, mainly reflect-
ing an increase in business operation
of plant and equipment.

Before 1987, estimates for spend-
ing by manufacturing industries were
based on data from the Pollution
Abatement Costs and Expenditures
Survey collected by the Census Bu-
reau. This survey was not conducted
for 1987. In the absence of 1987
data, estimates for manufacturing in-

- dustries, which underlie total spend-

ing for plant and equipment and its op-
eration, were prepared using indirect
estimation methods. Technical notes
at the end of the article discuss the
sources of data used to prepare the es-
timates for PAC spending.

The first section of this article dis-
cusses real PAC spending in 1987,
prices of PAC goods and services in
1987, and likely real PAC spending in
1988. The next section compares real
PAC spending in recent years with that
in 1972-82.

Recent estimates

Real PAC spending in 1987.—Real
PAC spending declined $0.4 billion in
1987 to $71.4 billion (table 1, with de-
tail in tables 6 and 7). The overall
decline in PAC spending was due to
a decline of $1.8 billion to $5.1 billion
in personal and business operation of

s oo

Real Exenditures for Pollution
Abatement and Control, 1972-87

Billion $
80

O =N WHhOADN®O©

- NN W

1972

74 76 78 80 82 84

Note.—Pollution abatement and control (PAC) expenditures include
expenditures for the direct abatement of poliution (PA) and for
regulation, monitoring, research, and development.

us. Department of Commerce, Bureau of Economic Analysis

CHART 1

86

8961
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Table 1.—Constant-Dollar PAC Spending in 1987
[Billions of 1982 dollars)

Change from
Level » preceding year
Dollars » | Percent#
Poliuti and control 714 -043 -0.6
Pollution ab 67.8 -39 -6
Personal consumption.........uessssessssins 103| -190| =155
Motor vehicle emission abatement
devices 74 -82 -100
Operation of devices. 30| -~1.08 -26.7
Busi 438 1.06 25
Capital ... rirnnssrsnnenersssssreissssrenensas 14.6 10 N
Motor vehicle emission
t evices. 43 =17 -39
Plant and equipment... 8.2 A48 6.3
OtheT.u..ciiinnn 2.1 =21 -9.0
Current account... 29.2 96 34
Operation of motor vehicle
emission abatement devices...... 2.1 =70 =246
Operation of plant and
i 19.5 1.58 88
Operation of public sewer
systems.. 71 39 5.8
. -40| =294
. .09 4.0
13.7 44 33
Public sewer system construction.....] 83 A8 6.2
Other. 5.5 -04 -1
Regulation and monitoring.....meeesss 1.2 -06 ~4.4
R h and devel 23 0 6

3 Prelimix;ary.
Note.—Based on table 6.

motor vehicle emission abatement de-
vices and to a decline of $1.0 billion
to $11.7 billion in purchases of such
devices. Other major components of
PAC spending increased: Business op-
eration of plant and equipment, $1.6
billion to $19.5 billion; business pur-
chases of plant and equipment, $0.5
billion to $8.2 billion; government con-
struction of sewer systems, $0.5 billion
to $8.3 billion; and business operation
of sewer systems, $0.4 billion to $7.1
billion.

Personal consumption spending for
PA, all of which is to purchase and
operate motor vehicle emission abate-
ment devices, declined $1.9 billion to
$10.3 billion. Operation of motor
vehicle emission abatement devices—
mostly for the additional cost of using
unleaded rather than leaded gasoline
in vehicles with catalytic converters—
declined $1.1 billion; the decline
mainly reflects the narrowing gap be-
tween the prices of leaded and of un-
leaded gasoline. Purchases of devices
declined $0.8 billion, reflecting a de-
cline in purchases of motor vehicles.

Business PA spending increased $1.1
billion to $43.8 billion. Most of the
increase was for spending on current
account, which increased $1.0 billion
to $29.2 billion. Large increases in
spending to operate industrial plant
and equipment and public sewer sys-
tems offset a small decline in spend-

SURVEY OF CURRENT BUSINESS

Table 2.—PAC Spending in Current and

June 1989

Constant Dollars and Fixed-Weighted Price Indexes:

Percent Change

Change from preceding year

1972-82
average annual
rate

Total:

Current dollars. 123

1982 dollars N 3.0

Fixed-weighted price index ......cuicisrrsssmenssns 39
Air:

Current dollars. 155

1982 dotlars 50

Fixed-weighted price indeX ...umimirminmsssnnncn] 9.1
Water:

Current dollars. 9.6

1982 dollars. 8

Fixed-weighted price index....umimccnninninnd 9.1
Solid waste:

Current dollars. 11.6

1982 dollars 33

Fixed-weighted price index ........omeccecrennes 8.1

1983 1984 19857 1986~ 1987~
7.1 11.6 8.3 5.5 3.0
40 78 53 54 -6
3.0 34 29 ~3 2.6
80 10.6 59 d =32
6.6 8.0 38 3. =72
12 23 i8 ~3.5 27
57 118 9.6 7.7 7.7
1.6 7.5 62 6.7 5.7
4.2 39 32 1.0 20
5.6 158 10.8 125 10.3

3 10.5 6.6 7.8 6.6
49 47 39 44 34

” Revised.
# Preliminary.
Note.—Based on table 6.

ing to operate motor vehicle emission
abatement devices. Capital spending
increased slightly, $0.1 billion to $14.6
billion, reflecting a moderate increase
in purchases of plant and equipment
coupled with a small decline in pur-
chases of motor vehicle emission abate-
ment devices.

Government PA spending increased
$0.4 billion to $13.7 billion. Spend-
ing to construct sewer systems, which
is about three-fifths of government PA
spending, accounted for the increase.

Business and government spending
for research and development com-
bined remained at about $2.3 billion—
business spending increased slightly,
while government spending declined
slightly. Government spending for reg-
ulation and monitoring declined $0.1
billion to $1.2 billion.

Prices in 1987.—Prices of PAC goods
and services increased 2.6 percent in
1987, following a leveling off of overall
prices in 1986 (table 2). Underlying the
1987 increase was a sharp 13-percent
increase in energy prices, following 5
consecutive years of decline. Prices for
components other than energy rose by
only 1.6 percent. Air PAC prices in-
creased 2.7 percent, water PAC prices
increased 2.0 percent, and solid waste
disposal prices increased 3.4 percent.

Real PAC spending in 1988.—Real
PAC spending is expected to increase
somewhat in 1988, according to the
limited information available in mid-
June 1989. Personal and business
spending to purchase motor vehicle
emission abatement devices is ex-
pected to increase in line with in-
creased sales of motor vehicles. Spend-

ing to operate devices is expected to
continue to decline. Business plans,
according to a survey of U.S. companies
conducted by BEA, indicate a decline in
spending to purchase plant and equip-
ment for pollution abatement. Govern-
ment spending to construct sewer sys-
tems is expected to decline.

Patterns in real PAC spending, 1972-87

The slight decline in real PAC spend-
ing in 1987 followed growth of 5.6 per-
cent in 1982-86 and growth of 3.0
percent in 1972-82. During 1972-82,
the impetus of newly enacted environ-
mental legislation in the early 1970’s
spurred PAC spending early on, but
a moderate recession in the general
economy reversed PAC spending from
1980-82. Renewed economic growth
and, in the mid-1980’s, increased en-
vironmental regulatory activity led
to the resurgence in PAC spending
generally.

Real spending by sector.—From 1972
to 1987, as a percentage of total
PAC spending, business PAC remained
about the same at 64 percent, govern-
ment PAC declined from 27 percent to
22 percent, and personal PAC about
doubled from 8 percent to 15 percent.

Personal consumption spending for
PAC declined 15.5 percent in 1987, fol-
lowing strong growth in the preced-

.ing 4 years and in 1972-82 (table 3).
The pattern of strong growth in 1972—
86 closely resembles the pattern of in-
creases in spending to purchase motor
vehicle emission abatement devices;
spending to operate these devices grew
more moderately. In 1987, spending
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to purchase and operate these devices
both declined.

Business PAC spending increased
2.5 percent in 1987, continuing a 3-
year slowdown in growth from a high
of 7.7 percent in 1984. The increase
in 1987 was about the same as that in
1972-82. This pattern mainly reflects
spending on current account, which is
about two-thirds of total business PAC
spending. Current-account spending
increased 3.4 percent in 1987, follow-
ing growth at about twice that rate
in the preceding 4 years and at about
the same rate in 1972-82. Of the
components, spending to operate plant
and equipment contributed most to the
increase.

Business spending on capital ac-
count grew less than 1 percent in
1987, following a pattern of bumpy
growth over the preceding 4 years and
slight growth in 1972-82. This pattern
mainly reflects spending to purchase
plant and equipment, which—despite
. an increase of 6.3 percent in 1987—was
at about the same level as in 1972.

Government PAC spending in-
creased 2.3 percent in 1987, following
growth at about three times that rate
in the preceding 3 years, a decline in
1983, and only slight growth in 1972~
82. Spending to construct sewer sys-
tems accounted for the overall trend.

Real spending by type.—Table 4 or-
ganizes the estimates of PAC spending
according to definitions emphasized in
PAC legislation. For air PA, the Clean
Air Act classifies sources of pollutants
as mobile (e.g., cars) or stationary (e.g.,
factories). For water PA, the Federal
Water Pollution Control Act classifies
sources of pollutants as point (e.g., fac-
tories) or nonpoint (e.g., highway con-
struction projects).

From 1972 to 1987, as a percent-
age of total PAC spending, air PA in-
creased from 34 percent to 40 percent,
water PA declined from 46 percent to
40 percent, and solid waste disposal re-
mained about the same at 17 percent.

Air PA spending declined 7.6 percent
in 1987, following moderate growth in
the preceding 4 years and in 1972-
82. The reversal in 1987 was due to
a 14.2-percent decline in spending to
abate pollution from mobile sources,
which is about three-fifths of total air
PA spending. Growth in spending
for mobile sources moderated in 1985
and 1986, following strong increases
throughout earlier years. The 1987
decline was mostly attributable to de-
clines in spending to operate and main-
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Table 3.—Constant-Dollar PAC Spending, by Sector

Millions of 1982 dollars Percent change
198722— Change from preceding year
1983 | 1984 | 1985~ | 1986- | 1987~ “;’gee"
annvar | 1983 | 1984 | 19857 ) 1986 | 1987+
rate
Pollution abatement and cONrol ... icuessuicnensd 60,007 | 64,713 68,121| 71,800 71,366 3.0 4.0 78 53 54 -06
Personal cc ipti 9,731] 10,565] 11,336 12,2281 10,333 9.8 170 8.6 7.3 791 -155
Durables 6,060| 6,893{ 7,518 8,196] 7,377 1941 216 137 9.1 9.0{ ~10.0
N 3,671 3,673| 3.818] 4,032] 2957 33] 101 1 39 5.6 -267
Busi 38,124| 41,078 | 42,905 | 44,407 | 45,519 2.7 37 77 44 35 25
On capital account, 12,898 14,561 | 14,832) 14,490( 145901 . 7] -4.0; 129 191 23 N
Motor vehicle emission abatement..........u... 3,231 4,335] 46151 4456 4,284 209{ 206 342 651 -3.4] -39
Plant and equi 7,615] 79051 7975| 7,699! 8,182 "] -149 338 S 35 63
Other. 2,0521 23200 2,242 2,335, 2,124|} -53] 138] 13.1) -34 41 =90
On current account 25,226 26,517 28,074 29,918 30,929 42 8.1 51 59 6.6 34
Motor vehicle emission abatemnent ... 2,619 2,661| 2,745 2,824 2,12 7.7 6.1 1.6 32 291 =246
Plant and equip 14,9981 16,173 16,788 | 17,886 19,466 38 6.5 78 3.8 6.5 8.8
Public sewer SYSIEMS ! uuiivimmissssisissesemssessens 54751 56491 6,016 6,601 7,081 58 6.1 32 65] 112 5.8
Other 2 2,133 2,034 2,525) 2,517 2,253 ~8] 3L5| -46( 241 -3| ~105
Go 12,1521 13,070] 13,879} 15,165] 15,514 T =36 76 6.2 9.3 23
Public sewer system CONSTUCHON .. vuvucsssensusenes 55511 6,387 7,005! 7,774] 8,256 -1.1 -97 15.1 9.7 110 6.2
Other? 6,601 6,683| 6,874 7,391 7,258 28 23 12 29 75} ~-18
’ Revised.
# Preliminary.
* Less than 0.1 percent.
1. Spending to operate public sewer systems is classified in the national income and product as b pending. Construction of
public sewer systems is classified in the national income and product accounts as government spending.
2. For this table, private purch for h and develop are included with busi polluti pending on current account.
3. For this table, spending for government ion and monitoring and for h-and develop are included with government poliution

abatement spending.
Note.—Based on table 6.

Table 4.—Constant-Dollar Spending for Pollution Abatement and Control, by Type

Millions of 1982 dollars Percent change
198722— Change from preceding year
1983 | 1984 | 19857 | 1986~ | 1987 “;’ge;‘
annoal | 1983 | 1984 | 19857 | 1986 1987+
rate
Pollution abatement and control........ccueerironss 60,007 ] 64,713 | 68,121) 71,800 71,366 3.0 4.0 78 53 54| . ~06
Poltution at 56,453 61,326 64,8461 68,218 | 67,827 31 3.6 8.6 57 52 -6
Air! 26,367 | 28,591 29,6651 30,580 28,253 5.5 5.6 84 3.8 3.1} =76
Mobile SOUTTES 2....cmicrssnimssessimsssssrsssssssssssss 15,581 17,5611 18,6971 19,508 | 16,746 10.8f 1571 127 6.5 43] -142
Devices 9,290 11,227{ 12,134 12,653 | 11,660 1991 2137 208 8.1 43) =78
Operation of devices 6,2901 6334| 6,563| 6,855 5,085 4.9 8.4 7 3.6 44 =258
Stationary sources 10,785 11,030| 10,968 11,073] 11,508 1.6 -62 23 -6 1.0 39
Facilities 4,5201 4,511| 4.2 4,177| 4215 T -19.2 -2 -59] -16 9
InAuStEial 2 eccnrnnmmssesssorssmssnsssssssssnsssssnn] 4,1041 4,115] 3,9351 3,884 3,955 | =193 3| 4] -13 1.8
Other* 416 396 3 29, 260
Operation of facilities. 6,266 6,519] 6,723) 6,896 7,292 2.6 6.2 40 3.1 2.6 57
Industrial 5990| 6260 6,452] 6,660| 7,039 27 56 45 3.1 32 57
Orher ¥ 276 260 272 235 253
Water ¢, 21,543 23,2571 24,724 26,386 27,933 8 1.6 8.0 6.3 6.7 59
Point sources 20,428 22,103 | 23,632 25,310{ 26,977 1.2 2.1 82 6.9 7.1 6.6
Facilities 10,001 | 11,1801 11,925] 12,653 13,306)] ~1.4! ~-54! 11.8 6.7 6.1 5.2
Industrial ® 2, 2,995 2,8531 3,131 -7) 87 32 331 47 2.7
Public sewer systems .. -] 5,551} 6,387] 7,005 7,774| 8,256 ~1.1 =97 15.1 9.7 11.0 6.2
Other? 1,803] 1,925 2,026 1,920
(o] ion of facilities 10,4271 10,922 11,707 | 12,658 | 13,671 53 10.5 4.7 12 8.1 R0
Industrial 4,509| 4,795 5035[ 5,319 5987 487 121 6.3 50 56| 126
Public SEWET SYSIEMS ..v.vnvueecrmsssnssrssenssnsss 5475| 5649| 6,016( 6,691 7,081 58 6.1 32 65) 112 5.8
Other 443 479 656 648 603
Nonpoint sources 1,115 1,154 10921 1,075 956 ~4.6| -6.3 35| -54] =16} -il.l
Solid 9,7401 10,782 11,4461 12,303 13,158 3.1 15| 107 6.2 7.5 6.9
Industrial 52001 6,009] 6,345 6,869 7,536 4.3 6| 156 5.6 8.3 9.7
Other ¢ 4,540 4773| 51017 5435] 5,621 1.8 2.5 5.1 69 65 34
Other® ~1,196{ ~1,304| -9881-1,051| ~1,517 1.3] —48 90| -242 641 443
Regulation and monitoring. 1,315( 1,230] 1,104{ 1,291 1,234 60} -59{ -65} -102| 169| -44
Air 310 316 304 347 332
Water. 448 428 460 493 474
Solid 149 162 220 259 239
Other® 408 325 119 192 188
R h and develop 2,239 2,157( 2,171 2,292} 2,306 -9] 256 -37 6 5.6 6
Air 1,393) 14111 1511 1,535] 1,551
Water 307 283 273 282 293
Solid 96 91 97 115 112
Other® 443 372 290 360 350
* Revised.
7 Preliminary.

* Less than 0.1 percent.

1. The Clean Air Act classifies sources of pollutants as either mobile, such as passenger cars,

2. Excludes spending to reduce emissions from mobile sources other than cars and trucks. .

3. Consists of new plant and pendil for pollution at ding to results from the plant and equipment expenditures
survey by BEA.

4, Consists of spending for fixed capital of government enterprises such as the Tennessee Valley Authority.

5. Consists of sp to operate gov enterprises and all spending by government; separate data on spending to acquire and operate
g0 pollution at facilities are not available,

6, The Federal Water Pollution Control Act defines point sources as facilities that discharge to a body of water through a pipe or ditch.

7. Consists of spending for private to public sewer systems, capital spending by owners of feedlots, and spending for fixed capital
of government enterprises such as the Tennessee Valley Authority.

8, Consists of spending by Federal, State, and local governments for the collection and disposal of solid waste and of spending by households
for collection and disposal of solid waste by business.

9. Consists of *‘other and unallocated”” spending from table 6,

or stationary, such as factories.
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tain motor vehicle emission abatement
devices; the increases throughout the
early 1980’s were mainly due to in-
creases in purchases of devices.

In 1987, there were declines in
all components of spending to oper-
ate and maintain motor vehicle emis-
sion abatement devices: (1) The fuel
price penalty—the additional cost of
unleaded fuel for motor vehicles with
catalytic converter emission abate-
ment devices, (2) the fuel consumption
penalty—the additional gasoline con-
sumed by motor vehicles because of re-
duced fuel efficiency due to emission
abatement devices, and (3) the main-
tenance cost penalty or benefit—the ef-
fect of emission abatement devices on
the cost to maintain motor vehicles.

The 1987 fuel price penalty de-
cline, the first since 1980, reflected the
narrowing gap between the prices of
leaded and of unleaded gasoline. The
fuel consumption penalty decline, be-
ginning in 1976, reflected increasing
fuel efficiency of motor vehicles in gen-
eral. The decline in spending to main-
tain motor vehicles, beginning in 1976,
occurred because unleaded gasoline is
less corrosive on motor vehicle en-
gines and exhaust systems than leaded
gasoline.

Of the factors affecting purchases of
motor vehicle emission abatement de-
vices, unit sales of motor vehicles de-
clined in 1987 and exhaust emission
standards have remained basically un-
changed since 1981 for the largest por-
tion of motor vehicles—passenger cars.
Amendments in 1970 and in 1977 to
the Clean Air Act led to the intro-
duction of catalytic converter emission
abatement devices in 1975 and expen-
sive computer-like devices in 1981, re-
spectively; the introduction of these de-
vices spurred spending. Purchases of
devices increased during 1972-81 in
response to regulations stipulating ex-
haust emission and fuel economy lev-
els, despite declining unit sales of mo-
tor vehicles from 1979-81. From 1982~
87, in the absence of additional emis-
sion requirements above the 1981 lev-
els for passenger cars, spending to pur-
chase devices mainly reflected sales of
motor vehicles.

Spending to abate pollution from sta-
tionary sources increased 3.9 percent
in 1987, following a bumpy pattern of
overall decline in the preceding 4 years
and slow growth in 1972-82. This pat-
tern reflects spending to purchase in-
-dustrial facilities. Growth in spending
to operate industrial facilities has been
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generally moderate since 1983, follow-
ing stronger growth in 1983 and slow
growth in 1972-82.

Water PA spending increased 5.9
percent in 1987, following compara-
ble growth in the preceding 3 years,
slow growth in 1983, and slight growth
in 1972-82. This pattern reflects
spending to abate pollution from point
sources, almost all of water PA spend-
ing. Purchases of industrial facilities
picked up in 1987, following a mod-
erate decline in 1986, modest growth
in 1985 and 1984, and an overall de-
cline during 1972-83. Growth in public
spending to construct sewer systems,
moderating somewhat in 1987 after 3
years of very high growth, reversed
the downward trend during 1972-83.
Growth in spending in 1987 to oper-
ate industrial facilities was about twice
that in each of the preceding 3 years
and in 1972-82. Growth in spending
to operate sewer systems in 1987 was
about one-half that in 1986 but compa-
rable to growth in the preceding years.
Spending for nonpoint sources of water
pollution declined since 1985, fellowing
a moderate increase in 1984 and de-
clines in 1983 and in 1972-82.

June 1989

Spending for solid waste disposal in-
creased 6.9 percent in 1987, following
3 years of strong growth and moder-
ate growth during 1972-83. Industrial
spending, mostly to operate plant and
equipment, has grown at strong rates
since 1984 and more moderately before
1984. The other portion of spending,
mostly by government to collect and
dispose of residential and commercial
solid waste, grew moderately in 1987,
more strongly in the preceding 3 years,
and slowly during 1972-83.

Technical notes

Table 5 summarizes sources of PAC
expenditures in 1987, compared with
those for earlier years, and distin-
guishes the PAC component estimates
based directly on surveys and censuses
from the estimates based on indirect
estimation methods. Direct sources ac-
counted for about three-fifths of total
PAC spending prior to 1987. The most
important direct sources are the Pol-
lution Abatement Costs and Expendi-
tures Survey (for capital and operat-
ing spending by manufacturing indus-
tries), the Pollution Abatement Plant

Table 5.—Sources of Estimates for Pollution Abatement and Control (PAC) Expenditures, by Major

Component
Source: {Clensus, (Survey,
Percent of (Dndirect method
Letters in parentheses refer to the four types of di and total PAC Census or
controt: (A)ir, (W)ater, (S)olid waste a.nd (O)ther expenditures Data for Data for survey !
in 1986 years prior 19870
to 1987
Pollution abatement:
Personal consumption:
Durables (A) 11 I I
Nondurables (A) 4 I 1
Business:
Capital:
Motor vehicle b (A) 6 1 1
Manufacturing industries (A, W, 8) 3 S 1 a
Other industries (A, W) 6 S S d
Other. 4 1 1
Current account:
Motor vehicle emissi (A) 3 1 1
Manufacturing indusiries (A W, S) 11 S 1 a
Privately and publlcly owned s TG L N L) PR ———— 3 S S g h
Other ing A, W) 5 1 1
Sewer systems (W) 9 CSs S b.c
Costs recovered by manufacturing industries (0) 2 S I a
Other. 9 1 1
Government:
Sewer system construction (W) 11 CS S b,ce
Solid waste collection and disposat (S) 5 csS S b, c
Publicly owned electric utility fixed capital (A, W) 1 S S h
Other. 2 1 I
B h and P A, W, 5,0 2 S S i
G h and devel and lation and monitoring (A, W, S, O)......... 3 S S f

1. Surveys used as sources for pollution abatement and control expenditures:

Census of Governments, Bureau of Census.

Governmema[ Finances, Bureau of Census.
‘‘Plant and Equi p by Busi
Analysis.

oo

Electric Power Quarterfy, Department of Energy.

T e

Foundation.

Value of New Construction Put in Place, Bureau of Census,
Federal Funding for Pollution Control (data published separately), Bureau of Economic. Analysis.

Pollusion Abatement Costs and Expenditures (MA-200), Bureau of Census.

for Poliution' Abaterment,”” SURVEY OF CURRENT BUsINESs, Burean of Economic

Steam-Electric Plant Air and Water Quality Control Data, Department of Energy.
“Funds for Induswial Pollution Abatement R&D,” National Patterns of Science and Technology Resources, National Science
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and Equipment Expenditures Survey
(for capital spending by other indus-
tries and capital spending control to-
tals by nonfarm business), and Gov-
ernmental Finances (for government
spending for sewer systems and solid
waste collection and disposal).

In 1987 direct sources accounted for
a little more than two-fifths of to-
tal PAC spending because the Pollu-
tion Abatement Costs and Expendi-
tures Survey was not conducted. The
1987 estimates for manufacturing for
operating spending, costs recovered,
and capital spending were estimated
using multiple regression techniques.
The absence of the Pollution Abate-
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ment Costs and Expenditures Survey
results also affected estimates for oper-
ating spending by other industries ex-
cept electric utilities because these es-
timates involve indirect methods sen-
sitive to general spending patterns (in-
cluding those for manufacturing).

The explanatory variables in the
multiple regression equations used to
obtain the 1987 estimates for manu-
facturing were as follows: For operat-
ing spending—annual changes in value
added according to the 1987 Annual
Survey of Manufacturers conducted by
the Census Bureau and in the net
stock of pollution abatement capital es-
timated by BEA; for costs recovered—
annual changes in prices for industrial

Tables 6 and 7 follow.
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chemicals as indicated by the Producer
Price Index prepared by the Bureau of
Labor Statistics and in industrial en-
ergy use according to a survey by the
Department of Energy; and for capi-
tal spending—annual changes in capi-
tal spending according to the Pollution
Abatement Plant and Equipment Ex-
penditures Survey and in Environmen-
tal Protection Agency outlays.

The Pollution Abatement Costs and
Expenditures Survey of manufactur-
ers is being resumed for 1988. How-
ever, coverage of the Pollution Abate-
ment Plant and Equipment Expendi-
tures Survey of business capital is be-
ing cut back for 1988.
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Table 6.—Expenditures for Pollution Abatement and Control in

1983 1984
Line N .
1 : Solid Other and | . Solid Other and
Total Air Water waste unallocated 2 Total Air Water waste unallocated 2}
Millions of current dollars
1 P and control 61,779 28,419 23214 10,469 -323 68,929 31,432 25,962 12,119 ~584
2 | Pollution at 3 58,060 26,639 22421 10,212 -1,212 65,230 29,552 25,180 11,840 ~1,342
3 Personal pi 9,771 9,771 10,767 10,767
4 Durable goods. 6,214 6,214 L7274 7274
5 Nondurable goods 3,557 3,557 3,492 3,492
6 Busi 37,589 16,306 15,752 42,191 18,241 17,324
7 On capital account 13,278 7,468 5,005 15,542 8,858 5,655
8 On current account X 24311 8,838 10,747 26,649 9,383 11,670
9 Private 19,907 8,696 5,084 21,983 9,236 5,588
10 Government enterprise 5,805 143 5,663 6,229 147 6,082
11 Costs | -1,402 -1,562
12 Government 10,700 562 6,670 12,273 545 7,856
13 Federal 795 136 443 944 115 4
14 State and local 3,547 4 290 3,886 14 3
15 Government enterprise fixed capital 6,358 422 5,936 7,443 416 7,027
16 | Regulation and monitoring 1,385 327 473 1,362 351 4
17 Federal 806 88 241 743 101 219
18 State and locat 579 239 232 61 250 256
19 IR h and develop 2,335 1,453 320 2,337 1,528 307
20 Private 1,659 1,315 167 1,714 1,359 172
21 Federal 640 143 590 165 120
22 State and local 35 6 10 32 14
Millions of constant (1982) dollars
23 Polluti and control 60,007 28,070 22297 9,985 =345 64,713 30,318 23,967 11,036 —608
24 | Pollution at 3 56,453 26,367 21,543 9,740 ~1,196 61,326 28,591 23,257 10,782 -1,304
25 Personal pti 9,731 9,731 10,565 10,565
26 Durable goods 6,060 6,060 6,893 6,893
27 Nendurable goods 3,671 3,671 3,673 3,673
28 Busi 36,533 16,081 15,228 6,611 ~1,386 39,495 17,506 16,046 7.458 ~1,516
29 On capital account. ¥ 12,898 7,334 4,793 771 14,561 8,450 5,146 965
30 On current account. 23,635 8,747 10,435 5,840 -1,386 24,934 9,056 10,900 6,494 -1,516
31 Private 19,389 8,609 4,941 5,840 20,645 8,921 5,231 6,494
32 Government enterprise 5632 |. 137 5494 *) *) 5,805 135 | - 5,669 *) *)
33 Costs d -1,386 -1,386 -1,516 ~1,516
34 Government 10,188 555 6,315 3,129 190 11,266 520 7,211 3,324 211
35 Federal 77 135 424 116 96 884 111 457 182 134
36 State and local 3,375 4 265 3,013 94 3,513 13 281 3,142 77
37 Government enterprise fixed capital 6,043 416 5,626 6,869 396 6,474
38 | Regulation and monitoring 1,315 310 448 149 408 1,230 316 | 428 162 325
39 Federal 771 84 230 69 387 630 93 201 70 317
40 State and local 545 226 218 80 21 551 224 227 92 8
41 { R h and develop 2,239 1,393 307 96 443 2,157 1411 283 91 32
42 Private 1,591 1,260 160 27 143 1,583 1,255 159 27 143
43 Federal 615 127 137 63 287 545 152 133} 60 221
44 State and local 34 5 9 6 13 29 4 13 5 8
Selected fixed-weighted price indexes
45 Poltution ab and control 103.0 1012 1042 104.9 102.1 106.5 103.5 108.3 109.8 105.1
46 | Pollution ab 3 1029 1010 1042 104.9 101.0 106.3 103.2 108.3 109.8 103.2
47 Personal pti 100.3 100.3 101.3 101.3
48 Bust 1029 1014 1034 104.9 101.1 106.7 104.1 107.9 109.8 103.1
49 On capital account. 102.8 1017 104.3 104.4 106.5 104.6 109.5 106.8
50 On current account 102.9 101.1 103.0 104.9 101.1 106.9 103.6 107.2 110.2 103.1
51 Government 105.1 1014 1057 104.9 100.2 109.0 104.9 109.0 1100 104.0
52 | Regulation and monitoring 105.3 105.6 105.5 105.0 104.9 110.5 1112 110.8 1100 110.0
53 {R h and d p 104.3 104.3 1043 104.3 1043 108.4 108.3 108.5 108.5 108.5
Addendum: Busi capital ption all (millions of dollars) 4
54 | Valued at replacement cost in current dollars 11,590 12,471
55 { Valued at repl cost in (1982) dollars, 11,307 11,836
’ Rcvt.sefi. 2. “Other”’ includ pendi for at and control of noise, radiation, and pesticide pollution; “‘un-
# Preliminary. 1l 4" includes busi expendi not assigned to media.
* Less than $500,000. 3. Expenditures are attributed to the sector that performs the air or water pollution abatement or solid waste
1. Includes expenditures for air and water pollution abatement and control. Includes expenditures for solid collection and disposal.
waste collection and disposal by means acceptable to Federal, State, and local authorities. Excludes agricultural 4. To facilitate conversion of expenditures to a cost basis.

production except feedlot operations.
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Current and Constant Dollars and Selected Fixed-Weighted Price Indexes

1985~ 19867 1987~
N . . Line
f . Solid Other and i . Solid Other and 1 : Solid Other and
Total Air Water waste unallocated 2 Total Air Water waste unallocated ? Total Air Water waste unallocated 2
Millions of current doilars

74,636 33,302 28,443 13,422 =531 78,712 33,325 30,641 15,100 =354 81,057 32,273 32,987 16,655 ~§58 1
70,945 31,272 27,605 13,057 -989 74,607 31,193 29,736 14,659 -980 76,890 30,087 32,065 16,225 -1,488 2
11,839 11,839 ; 12,276 12,276 10,905 10,905 3
8,188 8,188 9,308 9,308 8,672 8,672 4
3,651 3,651 2,968 2,968 2,232 2,232 5
45,097 18,995 18,357 8,976 ~1,231 46,743 18,524 19,445 10,101 -1,326 49,368 18,811 20,966 11,361 -1,770 6
16,156 9,167 5,750 1,239 16,129 9,151 5,784 1,194 16,532 9,211 5,945 1,375 7
28,941 9,828 12,607 7,738 <=1,231 30,615 9,374 13,661 8,907 -1,326 32,836 9,600 15,020 9,986 -1,770 8
23412 9,639 6,035 7,137 24,543 9,191 6,445 8,907 26,629 9,408 7,236 9,985 9
6,761 189 6,572 ()] 1 7,399 182 7.216 ™) 1 7,977 192 7,784 *) 1 10
~1,232 -1,232 -1,327- -1,327 =-1,771 -1,771 11
14,009 438 9,248 4,081 242 15,588 393 10,291 4,558 346 16,618 372 11,099 4,865 282 12
1,225 98 725 164 1,346 67 727 281 271 1,237 80 707 250 200 13
4,324 12 301 3,842 79 4,788 14 421 4,278 75 5,138 15 426 4,615 82 14
8,460 328 8,132 9,454 312 9,142 10,243 2n 9,966 15
1,279 353 534 257 135 1,532 413 587 311 221 1,519 410 583 300 226 16
575 103 244 98 130 15 106 258 135 216 700 110 250 120 R 220 17
705 250 290 159 5 817 307 329 176 5 819 300 333 180 6 18
2412 1,677 304 108 323 2,573 1,719 318 | 130 405 2,648 1,776 339 129 404 19
1,801 1,427 181 31 162 1,891 1,499 190 32 170 1,987 1,574 199 35 179 20
591 247 110 75 159 651 217 i1l 95 229 630 200 120 90 220 21

20 13 2 2 31 4 18 3 7 31 2 20 4 5 22

Millions of constant (1982) dollars
68,121 31,480 25457 11,762 579 71,800 32462 27,161 12,677 -500 71,366 30,136 28,700 13,509 -978 23
64,846 29,665 24,724 11,446 -988 68,218 30,580 26,386 12,303 -1,051 67,827 28,253 27,933 13,158 -1,517 24
11,336 11,336 12,228 12,228 10,333 10,333 . 25
7,518 7,518 8,196 8,196 7,377 7,377 26
3,818 3,818 4,032 4,032 2,957 2,957 21
41,282 17,915 16,700 7,873 -1,206 42,718 17,983 17,613 8,480 -1,358 43,780 17,573 18,743 9,223 -1,758 28
14,832 8,550 5,158 1,123 14,490 8,340 5,104 1,046 14,590 8,239 5,166 1,185 29
26,450 9,365 11,542 6,749 ~1,206 28,228 9,643 12,509 7435 -1,358 29,191 9,334 13,577 8,038 -1,758 30
21,458 9,197 5,512 6,749 22,724 9,484 5,805 7434 23,685 9,168 6,480 8,038 31
6,199 168 6,029 *) 1 6,863 159 6,703 *) 1 7.264 166 7,097 *) 1 32
-1,207 -1,207 -1,359 1,359 -1,758 -1,758 33
12,228 413 8,025 3,573 218 || 13272 369 8,773 3,823 307 13,713 348 9,190 3935 241 34
1,092 92 147 1,177 64 630 244 240 1,039 74 582 212 171 35
3,717 11 277 3,358 7 3,951 12 293 3,579 67 4,085 13 279 3,723 70 36
7,419 309 7,110 8,144 293 7850 8,590 260 8,330 37
1,104 . 304 460 220 119 1,291 347 493 259 192 1,234 332 474 239 188 38
508 91 216 86 | 115 621 92 224 17 188 585 92 209 100 184 39
597 214 245 134 5 670 255 269 14 4 649 240 265 139 5 40
2,171 1,511 273 97 290 2,292 1,535 282 115 360 2,306 1,551 293 112 350 4i
1,624 1,287 163 28 146 1,690 1,339 170 29 152 1,738 1,377 174 31 156 42
530 222 99 67 142 578 192 99 84 203 543 172 103 78 1% 43
17 2 11 2 1 25 3 14 2 5 24 2 16 3 4 44
Selected fixed-weighted price indexes
109.6 1054 1118 4.1 106.0 1093 1017 1129 119.1 104.2 112.1 1044 1152 1232 107.7 45
1094 105.0 1117 114.1 1029 109.0 101.1 112.8 119.2 99.4 117 103.8 1150 123.3 102.8 46
103.6 103.6 97.6 97.6 100.7 100.7 47
109.2 105.8 109.9 114.1 101.8 109.1 102.7 110.6 119.1 97.5 111.5 105.2 112.1 123.1 100.8 48
108.5 106.5 111.2 110.3 1104 108.3 113.1 1142 112.0 109.8 1148 116.2 49
109.6 105.1 109.3 114.6 101.8 108.4 97.5 109.3 119.8 97.5 111.2 100.9 110.8 124.2 100.8 50
114.6 106.0 115.5 1143 11.2 1174 106.1 117.6 1194 112.8 121.1 106.5 1212 1238 117.1 51
1152 116.0 115.6 1144 1144 1179 118.7 118.3 116.9 117.1 1223 1235 122.1 1214 122.1 52
111.2 111.0 1115 1117 s 1124 1120 112.8 113.1 1129 1151 1145 1157 116:2 1160 53
Addendum: Busi capital iption ail (millions of dollars) 4

13,402 14,281 15,029 54
12,465 13,020 13,435 55
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Table 7.~—Business and Government Expenditures for Air and Water Pollution Abatement in Current and Constant Dollars

1983 1984 1985 1986 1987~
Total ! I Air | Water || Total? ‘ Air | Water || Total '—[ Air I Water || Total ! I Air I Water || Total' | Air | Water
Millions of current doilars
Busi (line 6)2 32,058 | 16,306 | 15,752 || 35,566 | 18,241 | 17,324 || 137,352 18,995] 18,357 || 37,969 | 18,524} 19,445} 39,777 | 18,811 | 20,966
On capital account (line 7) 12,473 | 7468 | 35,005 14,513 | 8,858 5,655 14917 9,167 5,750 149351 9,151} 5784 151571 9211 | 5945
Motor vehicle emission ab 3313 3,313 4,576 | 4,576 5026( 5,026 5060 5,060 50321 5032 L.
Plant and equi| pendi 3 7.055| 4,155 2,900 7.405| 4282| 3,123 7420 4,141 3279 72901 40901 3,199 7757 4179 3,578
Residential systems 4 2,103 2,103 2,529 2,529 2,468 2,468 2,582 2,582 2,364 2,364
Agricultural business $ 2 2 3 3 3 3 3 3 3 3
On current account (line 8) 19,5851 8,838 | 10,747 [ 21,0537 9,383 ] 11,670 || 22,435] 9,828 | 12,607 {| 23,034 9,374} 13,661 24,620 | 9,600 | 15,020
Private (line 9) 13,780 | 86961 5084 14,825| 9236( 5,588 15675| 9.639| 6,035 15636 | 9,191 6,445 X 9,408 { 7,236
Motor vehicle emission at 2,547 2,547 2,5461 2,546 2,642 1 2,642 21191 2,119 1,645 1,645 loereeeecs
Operation of plant and equif 3 10,785 | 6,149 | 4,636 | 11,784 | 6,690 5094 || 12467 6,997 5470 12914 70721 5342 14,372 7,763 | 6,609
Residential systems 4 441 441 486 486 557 557 595 595 619 619
Agri i business 3 7 7 9 9 8 8 8 8 8 8
Government enterprise (line 10) 5,805 143 | 5,663 6,228 147} 6,082 6,760 1891 6,572 7,398 182 7216 7976 192 7,784
Publicly owned electric utilities 161 143 18 167 147 20 201 189 12 194 182 12 207 192 15
Public sewer systems ¢ 5,642 5,642 6,059 6,059 6,557 6,557 7,201 7,201 7,766 7,166
Other 2 2 2 2 3 3 3 3 3 3
Government (line 12) 7,232 562 6,670 8,401 5451 7,856 9,636 438 9,248} 10,684 3931 10291 )| 11471 372 | 11,099
Federal (line 13) 579 136 443 607 115 492 823 98 725 795 67 727 787 80 707
Federal excl. highway erosion at 512 136 436 599 115 484 816 98 77 788 67 721 780 80 700
Highway erosion ab 8 8 8 3 7 7 6 6 7 7
State and local (line 14) 294 4 290 351 14 337 403 12 301 435 14 421 441 15 426
State and local excl. hi erosion at 4 4 14 14 L. 12 12 14 14 15 PR} S
Highway erosion ab 290 290 337 337 391 301 421 421 426 426
Government enterprise fixed capital (Hne 15} vrvcrnmeermienssssssssssssssons 6,358 4221 5936 7443 4161 7,027 8,460 3281 8,132 9,454 3121 9,142 10,243 2771 9966
Publicly owned eleciric usilines 501 422 79 510 416 94 442 28 115 397 312 86 359 M 82
Public sewer systems ®, 5,857 5,857 6,933 6,933 8,018 8,018 9,057 9,057 9,884 9,884
Millions of constant (1982) dollars
Busil (line 28)2. 31,308 | 16,081 | 15228 || 33,552 | 17,506 | 16,046 || 34,615] 17,915 16,700 || 35,596 | 17,983 | 17,613 ]| 36,316 | 17,573
On capital account (line 29) 12,127 | 7,334 4,793 13,596 | 8450( 5,146 13,708 | 8,550| 5,158 13,444 | 8340} 5104| 134051 8239
Motor vehicle emission at 32311 3,231 43351 4335 4615| 4,615 4,456 | 4,456 4284 | 4,284
Plant and equip pendi 3 6915] 4,104 | 2811 70151 4,115] 2,900 6930] 3935; 2995 6,737 3,884| 2,853 7.086 | 3,955
Residential systems * 1,980 1,980 2,243 2,243 2,159 2,159 2,247 2,247 2,031
Agricultural business $ 2 2 3 3 4 4 4 4 4
On current account (line 30) 19,181 | 8,747 | 10435 [} 19,956 9,056| 10,00 || 20,907 { 9,365| 11,542 |} 22,152} 9,643 | 12,509 || 22911 9,334
Private (line 31) 13,550 | 8,609 | 4,941 14,152 8921 5231 147091 9,197 5512 15289 | 9484 5,805 15,648 9,168
Motor vehicle emission ab 2,619 2,619 2,661 | 2,661 2,745 2,745 2,824 2,824 2,129 2,129 4.
Operation of plant and equip 3 10,499 5990 4509 | 11,055] 6,260 4,795 11,487 | 6,452 5,035 11,980 6,660 5,319 13,026 | 7,039
Residential systems* 425 425 428 428 467 467 476 476 484
Agricultural business $ 6 6 8 8 9 9 10 10 10
Government enterprise (line 32) 5,632 1371 5494 5,804 1351 5,669 6,198 168 [ 6,029 6,863 1591 6,703 7,263 166
Publicly owned electric utilities 155 137 18 153 135 18 179 168 11 170 159 10 179 166
Public sewer systems ¢ 5475 5,475 5,649 5,649 6,016 6,016 6,691 6,691 7,081
Other 2 2 2 2 3 3 3 3 3
Government (line 34) 6,870 555 | 6,315 7,731 520 7,211 8,437 413 | 8,025 9,142 369 8,773 9,537 348 | 9,190
Federal (fine 35) 559 135 424 568 1 457 3 92 638 694 64 630 656 74 582
Federal excl. high erosion ab 552 135 417 561 111 450 725 92 633 689 64 625 652 74 517
Highway erosion ab 7 7 7 7 5 5 5 5 5 5
State and local Qine 36) 268 4 265 294 13 281 288 it 21 305 12 293 292 13 279
State’and local excl. highway erosion ab 4 4 13 13 11 1 .12 12 13 13 feennne
Highway erosion ab 265 265 281 281 277 277 293 293 279 79
Government enterprise fixed capital (line 37) .... .| 6,043 4161 5,626 6,869 3961 6474 7419 3091 7110 8,144 2931 17850 8,590 260 8330
Publicly owned electric utilities 492 416 75 482 396 86 414 309 105 370 293 77 334 260 74
Public sewer systems ¢ 5,551 5,551 6,387 6,387 7,005 7,005 1174 7,774 8,256 8,256
’ Rev{sefl. 4. Consists of private septic systems and sewer connections linking household plumbing to street sewers.
? Preliminary. o N 5. Feedlot operations only, see footnote 1 to table 6.
1. Consists of air and water p p only. 6. Public sewer systems consists of plants, collection sewers, i ptor sewers, pumping stations,
2. Line numbers correspond to those in table 6. and dry waste disposal plants.

3. Consists of manufacturing companies-and of privately and cooperatively owned electric utilities and other
nonmanufacturing companies.



By OBIE G. WHICHARD

U.S. Multinational Companies: Operations in 1987

U.S. multinational companies’ assets
and sales increased in 1987, but their
employment was virtually unchanged.
This pattern partly reflected the fact
that assets and sales, which are mon-
etary measures of multinational com-
pany (MNC) operations, were boosted
by inflation and dollar depreciation,
whereas employment was not. Also,
for assets, growth by U.S. parent com-
" panies was concentrated in the finance
and insurance industries, in which as-
sets per eniployee are very high.

For monetary measures, growth
rates were higher for foreign affili-
ates than for U.S. parents, reflecting
the impact of dollar depreciation on
the value of affiliate assets, sales, and
other items. For employment, the pat-
tern was the reverse: Employment in-
creased slightly for U.S. parents but
decreased slightly for affiliates.

For both U.S. parents and their
majority-owned foreign affiliates, sales
of services grew faster than sales of
goods. For the affiliates, local sales
(that is, sales to customers located in
the country of the affiliate) accounted
for most of the growth in sales of both
goods and services.

This article discusses these and
other highlights of U.S. MNC oper-
ations in 1987. The discussion fo-
cuses on selected measures of MNC
operations—assets, sales, U.S. mer-
chandise trade, and employment. A
number of other measures were also
collected in the annual BEA survey
upon which the estimates are based.
Some of them are shown in the accom-

NoTE.—The 1987 annual survey of U.S. direct in-
vestment abroad was conducted under the super-
vision of Patricia C. Walker, Chief, Direct Invest-
ment Abroad Branch, International Investment
Division. David H. Galler was project leader for
the survey. Marie C. Gott and Arnold Gilbert de-
signed and ran the computer programs for data
retrieval and analysis. Raymond J. Mataloni,
Jr., assisted in the analysis of the data and the
preparation of tables.

panying tables; others are available in
separate publications and on diskettes
(see box). All of the estimates cover
nonbank U.S. parent companies and
their nonbank foreign affiliates.!

Classification changes.—For individ-
ual industries, year-to-year move-
ments in the measures of opera-
tions, particularly for U.S. parents,
were affected by industry reclassifica-
tions. Each year, classifications of
some parents and affiliates change be-
cause their mix of activities changes.
In 1987, two large, diversified U.S.
parents that had been classified in
petroleum wholesale trade were reclas-
sified, one into transportation and one
into transportation equipment manu-
facturing. A few additional changes in
industry classification of U.S. parents
occurred because the 1987 benchmark
survey of foreign direct investment in
the United States provided new infor-
mation, by industry, on the activities of
companies that are both U.S. affiliates

1. A U.S. parent is a U.S. person that owns or con-
trols, directly or indirectly, 10 percent or more of the
voting securities of an incorporated foreign business en-
terprise, or an equivalent interest in an unincorporated
foreign business enterprise. A foreign affiliate is a for-
eign business enterprise so owned or controlled. A U.S.
MNC consists of a U.S. parent company and its foreign
affiliates.

In the estimates, sales and total assets of MNC’s
are shown on an aggregated basis—that is, parent and
affiliate data have been summed. The sums contain du-
plication because of intercompany positions and trans-
actions between parents and affiliates and among affil-
iates of the same parent. Data needed to derive consol-
idated sales and assets of MNC’s are not available.

The estimates are on a fiscal year basis. An individ-

ual parent’s or affiliate’s 1987 fiscal year is its financial
reporting year that had an ending date in calendar year
1987.

The estimates were obtained by expanding, to uni-
verse totals, sample data collected in BEA’s annual sur-
vey of U.S. direct investment abroad. The sample data
accounted for a large share of the universe estimates
of items covered by the survey. Based on employment,
for example, sample data accounted for 90 percent of the
universe estimate for U.8. parents and 85 percent of the
universe estimate for foreign affiliates in 1987, The per-
centage for affiliates is up from previous years because
of a requirement, for 1987 only, that reports be filed for
certain large minority-owned affiliates that have been
exempt from the annual survey in other years.

of foreign companies and U.S. parents
of foreign affiliates.?

Changes in classification in 1987
also resulted from revisions BEA made
to its industry coding system for in-
ternational surveys to align the codes
with the revised 1987 Standard In-
dustrial Classification. Although the
changes did not affect most published
levels of industry detail, they substan-
tially affected manufacturing of instru-
ments and related products and radio,
television, and communication equip-
ment manufacturing. Companies en-
gaged in manufacturing search, detec-
tion, navigation, and guidance systems
were reclassified from radio, television,
and communication equipment (part
of electric and electronic equipment)
into instruments and related products
(part of “other manufacturing”). Sev-
eral large U.S. companies were affected
by this change; thus, measures of U.S.
parent activity in 1987 decreased in
the former industry and increased in
the latter.

Assets

Total worldwide assets of U.S.
MNC’s increased 12 percent in 1987,
to $5,282 billion (table 1). Assets of
U.S. parent companies increased 10
percent, to $4,184 billion, and assets
of their foreign affiliates increased 18
percent, to $1,098 billion.

Nearly 60 percent of the increase in
assets of U.S. parents was accounted
for by parents in finance (except bank-
ing), insurance, and real estate (FIRE);
most of the remainder—35 percent—
was accounted for by parents in man-
ufacturing. For parents in FIRE, the
increase was largely in finance (except
banking). It reflected increases in the
value of brokerage firins’ purchases of

2. The most significant instance of reclassification
resulting from the benchmark survey involved a U.S.
manufacturer that was moved from electronic compo-
nents and accessories into radio, television, and com-
munication equipment.
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securities with advance agreement to
resell them and in transactions involv-
_ing mergers, acquisitions, and other
corporate reorganizations. Both types
of activities tended to be financed pri-
marily through borrowed funds; in-
creases in owners’ equity financed only
6 percent of the increase in assets.

In manufacturing, the largest in-
creases in assets of U.S. parents were
in transportation equipment, chem-
icals, and instruments and related
products. In transportation equip-
ment, the increase partly reflected in-
creases in assets of domestic finance
subsidiaries of U.S. auto manufactur-
ers. (Such subsidiaries, which are es-
tablished to extend credit to car buy-
ers, are consolidated or aggregated in
the reports of auto manufacturers.)
In chemicals, the increase reflected
merger and acquisition activity, as well

Table 1.—Total Assets, Sales, and Employment of
Nonbank U.S. MNC’s, U.S. Parents, and Foreign
Affiliates, 1977 and 1982-87

MNC’s

worldwide | FArents

Affiliates

Total assets

Millions of dollars:
A4 2,033,418] 1,548,240
3,493,105| 2,741,619
3,653,615 2,902,793
3,820,025 3,060,031
.} 4,297,034 3,462,398) 834,636
J 4,723,294 3,792,001 931,293
5,282,2331 4,184,067 | 1,098,166

490,178
751,486
750,823
759,994

114 122 8.9
4.6 59 -1
4.6 54 12
125 13.1 9.8
99 9.5 116
11.8 10.3 179

Sales

Millions of dollars:

1977 1,412,293 647,969
2,348,388 | 935,780
2,377488| 886,314
2,508,779 898,558
2,586,6951 895,460
2,544,4391 928,915

2,679,846 1,052,260

1977-82 L. 9.8 10.7 76
-6 12 -53
4.4 55 14
22 31 -3
-3 -1.6 37
74 53 133
Number of employees
Thousands:
26,081,371 18,884.6  7,196.7
25344.87 18,704.6 6,640.2
24,782.6| 18,399.5 6,383.1
24,5485 18,1309 6,417.5
] 24,5319 18,1126 6,419.3
| 24,0820 17,8318 6,250.2
24,0973 17,8627 6,234.6
-6 -2 -1.6
-2.2 -1.6 -39
-9 -15 5
=1 -2 Bl
-1.8 -1.6 -26
1986-87 ..... .1 2 =2

MNC Multinationat company.
1.Compound annual rates.
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as expansion of existing operations. In
instruments, the increase largely re-
flected the aforementioned reclassifica-
tions of parents to this industry from
radio, television, and communication
equipment manufacturing.

A major factor contributing to the
18-percent increase in assets of affili-
ates was the decline in the value of the
U.S. dollar against major foreign cur-
rencies. From December 1986 to De-
cember 1987, the U.S. dollar depreci-
ated 17 percent on a trade-weighted-
average basis against the currencies
of 10 industrial countries and 9 per-
cent against the currencies of 22 OECD

June 1989

countries. As a result of this dollar de-
preciation, the dollar value of affiliate
assets denominated in foreign curren-
cies rose. (Because U.S. parent assets
include the value of their investment in
foreign affiliates, the increase in affili-
ate assets also raised the value of par-
ent assets, although by a much smaller
percentage.) To some extent, the geo-
graphic pattern of increases in affiliate
assets followed the pattern of changes
in exchange rates. The increases were
largest in developed countries, partic-
ularly in Europe and Japan.

The assets of affiliates in developed
countries increased 23 percent, to $832

Data Availability

These estimates are from the 1987 annual survey of U.S. direct investment abroad, which
collected key items on the operations of a sample of nonbank U.S. parent companies and their
nonbank foreign affiliates. (Banks were excluded from the survey.) The annual survey focuses
on the operations of U.S. parents and their foreign affiliates, and it covers parents’ and affiliates’
transactions and positions with all parties, not just with each other. In contrast, data published
by BEA on the U.S. direct investment position abroad and on related capital and income flows
cover only positions and transactions between parents and affiliates.

For a more detailed description of the differences between the two sets of data, see the
methodology section in U.S. Direct Investment Abroad: 1982 Benchmark Survey Data, which
may be obtained from the Superintendent of Documents, U.S. Government Printing Office,
Washington, DC 20402; price $18.00; stock number 003-010-00161-5.

The most recent data on the U.S. direct investment position abroad and on the related capital
and income flows may be found in “The International Investment Position of the United States
in 1988” and “U.S. International Transactions, First Quarter 1989,” respectively, in this issue
of the SURVEY.

Additional detail from the annual surveys of U.S. direct investment abroad—including esti-
mates of foreign affiliate balance sheets, income statements, and external financial position and
of U.S. parent and foreign affiliate sales and merchandise trade—is available in the publications
listed below. The publications for 1983-85 may be obtained from Economic and Statistical Anal-
ysis/BEA, U.S. Department of Commerce, Citizens and Southern National Bank, 222 Mitchell
Street, P.O. Box 100606, Atlanta, GA 30384. They cost $5.00 each. Estimates on microcomputer
diskette for all years 1983—87 may be ordered from the same address at $20 for each year. The
accession numbers for these publications and diskettes are as follows:

Year Title of publication Accession number
Publications Diskette

U.S. Direct Investment Abroad: Opera-

tions of U.S. Parent Companies and Their

Foreign Affiliates:
1983  Revised 1983 Estimates BEA IID 86-103 BEA IID 86-403
1984  Revised 1984 Estimates BEA IID 87-103 BEA 1ID 87-409
1985  Revised 1985 Estimates BEA IID 88-103 BEA IID 88-403
1986  Revised 1986 Estimates — BEA 1ID 89-403
1987  Preliminary 1987 Estimates — BEA IID 89-404

When ordering, please specify title, year, accession number, and number of copies desired,
and enclose a check or money order made payable to “Economic and Statistical Analysis/BEA.”
Allow 2 to 4 weeks for delivery.

The publications for 1986 and 1987 will be available from the Superintendent of Documents,
U.S. Government Printing Office (GPO), Washington, DC 20402; Stock No. 003-010-00189-5
for the 1986 publication and Stock No. 003-010-00191-7 for the 1987 publication. Prices may
be obtained from GPO by calling (202) 783-3238.

BEA can prepare additional tabulations or perform regressions or other statistical analyses
of the data at cost, within the limits of available resources and subject to legal requirements
to avoid disclosure of data of individual companies.: Requests should be directed to Interna-
tional Investment Division (BE-50), Data Retrieval and Analysis Branch, Bureau of Economic
Analysis, U.S. Department of Commerce, Washington, DC 20230.
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billion; this increase accounted for over
90 percent of the total increase in
affiliate assets. Four countries—the
United Kingdom, Japan, Canada, and
Germany—accounted for almost two-
thirds of the increase in assets in devel-
oped countries. In all four countries,

Table 2.—~U.S. Merchandise Exports and Imports
Associated With Nonbank U.S. MNC’s, 1986 and
1987

{Millions of dollars]
1986 1987
MNC-associated U.S, exports, total...........cco.ve.. 171,125 | 183,930
Shipped to affiliates, as reported on
affiliates’ forms. 71,065 78,587
To majority-owned foreign affiliates............. 61,749 74,672
By U.S. parents 58,916 65,227
By unaffiliated U.S, persons 8,833 9,446
To other affiliates !..... 3,316 3,915
Shipped to unaffiliated foreign
parents 100,060 | 105,343
MNC-associated U.S. imports, total.................., 147285 | 167,081
Shipped by affiliates, as reported on
affiliates’ forms 65,468 75,464
By majority-owned foreign affiliates............ 57,268 64,900
To U.S. parents 49,961 55,534
To unaffiliated U.S. persons 7,307 9,366
By other affiHates Luwimvcmernsmmssscssssssnsnesd) 8,200 10,563
Shipped by unaffiliated foreigners to U.S.
parents 81,817 91,618
Addenda:
U.S. exports shipped by U.S. parents to all
affiliates, as reported on parents’ forms ?........| 61,100 66,162
U.S. imports shipped to U.S. parents by ail
affiliates, as reported on parents’ forms ?......... 55,012 60,380

MNC Multinational company.
1. In the annual survey, U.S. exports shipped to minority-owned
foreign affiliates were not disaggregated by affiliation of shipper, and

U.S. imports shipped by minority-owned foreign affiliates were not

disaggregated by: affiliation of person to whom the goods were shipped.

2. Includes exports shipped by U.S. parents to all foreign affiliates—
whether bank ‘or nonbank, majority- or minority-owned, regardless of
size—as reported on the U.S. parents’ report forms. These exports may
differ from those shipped by parents to affiliates, as reported on the
affiliates’ forms, because of differences in timing and valuation and the
inclusion of data for affiliates covered on the parents’ forms, but exempt
from being reported on the affiliaies” forms.

3. Includes imports shipped to U.S. parents by all foreign affiliates—
whether bank or nonbank, majority- or minority-owned, regardiess of
size—as reported on the U.S. parents’ report forms. These imports may
differ from those shipped by affiliates to parents, as reported on the
affiliates’ forms, because of differences in timing and valuation and the
inclusion of data for affiliates covered on the parents’ forms, but
exempt from being reported on affiliates’ forms.
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the largest increases were in manu-
facturing and FIRE. In each country,
there was either a sharply appreciating
home currency (Germany) or above-
average economic growth (Canada), or
there was both (the United Kingdom
and Japan).

The assets of affiliates in developing
countries increased 5 percent, to $253
billion. The increases exceeded $1 bil-
lion in three countries—South Korea,
Bermuda, and Brazil.

U.S. merchandise trade

U.S. merchandise exports and im-
ports associated with U.S. MNC’s in-
creased in 1987, after having declined
in 1986 (table 2). Exports—the sum
of goods shipped to affiliates by all
U.S. persons and goods shipped to un-
affiliated foreigners by U.S. parents—
increased 7 percent, to $184 billion.
Imports—the sum of goods shipped by
affiliates to all U.S. persons and goods
shipped by unaffiliated foreigners to
U.S. parents—increased 13 percent, to
$167 billion.

Exports associated with MNC’s ac-
counted for 72 percent of total U.S.
merchandise exports in 19872 Ex-
ports shipped to affiliates accounted

for nearly 60 percent of the increase
in MNC-associated exports. Parents
in manufacturing more than accounted
for the increase; a decline in exports by
parents in wholesaling of nondurable
goods was partly offsetting.

Imports associated with MNC’s ac-
counted for 41 percent of total U.S. im-

3. The data on total U.S. exports used in this com-
parison are on a Census basis, including reexports and
military grant shipments.
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ports in 1987.4 Imports shipped by af-
filiates and imports shipped by unaffil-
iated foreigners to U.S. parents each
accounted for 50 percent of the total
increase in MNC-associated imports.
MNC’s with U.S. parents in manufac-
turing accounted for a little over one-
half of the increase; those with parents
in petroleum and wholesale trade ac-
counted for most of the remainder.

Employment

Employment by U.S. MNC’s was vir-
tually unchanged in 1987, at 24.1 mil-
lion. Employment by U.S. parents in-
creased slightly, to 17.9 million (tables
3-5), while employment by foreign af-
filiates declined slightly, to 6.2 million
(tables 6-8).

Employment by parents in FIRE,
services, and “other industries” in-
creased. These increases were partly
offset by decreases in employment by
parents in petroleum, manufacturing,
and wholesale trade. '

By country, the largest increase in
affiliate employment was in Brazil. It
partly reflected a new joint venture be-
tween a U.S. automaker and a Ger-
man automaker that provided for the
Brazilian operations of both automak-
ers to be conducted through a single
firm; the increase in employment re-
sulted from a shift to that firm of em-
ployees previously carried on the pay-
roll of the German automaker. A siz-

.able increase in affiliate employment

also occurred in South Korea.

Text continues on p. 35.

4. The data on total U.S. imports used in this com-
parison are on a Census basis.

Table 3.~~Employment of Nonbank U.S. MNC’s, U.S. Parents, and Foreign Affiliates, by Industry of U.S. Parent, 1985-87

Number of employees (thousands) Percent change Affiliates
a a

MNC’s worldwide Parents Affiliates MNC’s Parents Affiliates percent-

worldwide age of

MNC’s

world-

1985 1986 1987 1985 1986 1987 1985 1986 1987 | 1086 | 1087 | 1986 | 1987 | 1986 | 1987 ‘ wide

1987
All industrie 24,531.924,082.0 | 24,097.3 | 18,112.6 | 17.831.8 | 17,862.7| 6,419.3| 6,250.2] 6,234.6| ~1.8 a1 ~-16 2f ~2.6 -2 26
P 1,4294! 1,168.1| 1,000.7| 1,010.6] 812.4| 684.1| 418.8| 3558 3166| -183| -143| -196| -158] ~150]| -11.0 32
Manuf; 15,194.4| 14,8489 | 14,576.5 [ 10,502.8 | 10,431.01 10,174.7| 4,691.6] 4,417.9] 4,401.8| -~23! -18 -7] =25} =58 ~4 30
Food and kindred prod: 1,623.5| 1,817.2| 1,7430| 109241 1,2155] 1,1560| 531.11 6017} 587.1| 11.9| =41 13| -491 133 -24 34
Chemicals and ailied prod 2,001.6| 1,984.4| 1981.5| 1,291.4] 1,265.6| 1,256.7| 710.1} 7188{ 7248 -9 -1 =20 U 12 3 37
Primary and fabricated metals 1,022.4| 9208] 9016 737.2| 667.1} 6763 2853F 2537( 2253{ -~99{ -21{ -95 14} ~1L1| =112 25
Machinery, except electrical 2,076.0) 1,826.0{ 1,7252| 1,406.5] 1,217.7) 1,126.4| 669.5] 608.3] 598.8f ~12.0| ~55| -134] <751 -9.1| -16 35
Electric and el ic equip 2,095.3| 2,156.5| 1,593.1| 1,557.1{ 1,601.0] 1,160.9| 538.3f 555.5] 4322 29| -26.1 28] ~21.5 32] -222 27
Transportation equi 3,280.6| 3,236.0} 3,3009| 2,195.8] 2,317.0} 2,331.9| 1,093.9f 919.0{ 969.1] ~1.6 20 55 6] ~16.0 54 29
Other ing 3,085.9| 2,908.0] 3,33L1| 2,2224( 2,147.0| 2,466.5| 863.5; 7609, 864.6( -58| 14.6| -34] 149] -119| 136 26
Wholesale trade 4468 441.7] 4484 367.5( 3176 3152 79.3] 1242] 1332 ~Li 1.5 -13.6 -8| 565 73 30
Finance (except banking), insurance, and real eStateu...oemmmeerseisrissseaes 1,284.8] 1,438.2} 1,509.8| 901.4{ 990.8| 1,0582| 383.3} 447.4] 4516f 119 5.0 9.9 6.8 16.7 9 30
Servi 1,319.31 1,439.8] 1,610.1} 1,167.5( 1,262.5{ 1,391.1| 151.8| 1773} 219.0 9.1 11.8 8.1 10.2] 168! 235 14
Other ind 4,857.2[ 4,7453| 4,951.8{ 4,162.7) 4,017.6{ 4,239.4| 694.4] 7277 7124[ -23 441 =35 55 48 =21 14

MNC Muitinational company.
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Table 4.—Selected Data for Nonbank U.S. Parents, by Industry of U.S. Parent, 1986
Millions of dollars

Sales Expendi~ Nurber of

Total Total Ovwners’  Net ;\ru:;e:&r i‘:’nl::g:; employees

assets liabilities equity Total Goods Services income plant, and ton s;l;%t;-)
equipment

All industries 3,792,001 | 2,721,501 { 1,070,500 { 2,544,439 | 1,837,048 707,391 108,219 169,131 563,627 | 17,8318
Petroleum 420,934 251,648 169,285 288,802 267,895 20907 6,444 25,376 33,609 8124
Oil and gas i 23,743 17,196 6,546 7976 4,466 3,510 —2,445 1,799 2,753 69.9
Crude petroleum extraction {no refining) and natural gas 12,920 10,212 2,708 3,218 2,910 308 ~563 1,474 520 11.7
Oil and gas field services 10,823 6,984 3,838 4,757 1,556 3,201 -1,882 324 2,232 58.2
Petroleum and coal p 318,946 180,030 138,916 211,656 205,271 6,385 8,768 19,707 23,326 550.8
J{ refining and ¢ 316,234 178,433 137,801 208,855 202,539 6,315 8,433 19,629 22923 540.0
Petroleum refining without ™ ®) ¢ @ ™ ®) o > o)

P and coal prod nec ®) ®) ®) O ) (°) ® © >, ®,
Petrol holesale trade 74,004 52,125 21,879 66,174 57,924 8250 =17 3,622 7,136 181.2
Other. 4,241 2,297 1,944 2,995 234 2,762 138 249 394 104
Manuf: ing 1,402,727 860,334 5423931 1,264,513 | 1,161,522 102,990 57,130 79,346 354,920 10,431.0
Food and kindred prod 148,338 85,937 62,401 163,009 158,721 4,288 10,575 8,481 28,618 1,2155
Grain mill and bakery prod 45,942 23,683 22,259 43,459 42,661 798 4,401 3,057 7427 3487
Beverages 41,440 23,225 18,215 8, 36,444 1,956 3,327 1,947 6,776 180.4
Other. 60,956 39,029 21,927 81,150 79,617 1,534 2,847 3,47 14,414 6864
Chemicals and allied prod 210,122 116,505 93,617 182,657 176,444 6,213 13,363 12,709 45,283 1,265.6

Industrial chemicals and synth 94,826 55,148 39,678 83,374 80,398 2975 4,502 6915 20,831 564
Drugs 56,144 25,689 30,455 44,835 44,167 668 6,168 2717 12,350 342.1
Soap, cleaners, and toilet goods 38,528 24,389 14,139 34,383 ®) ®) 1,961 1,685 7,622 215.6
gricultural chemical 4,735 2,161 1,974 3,446 3444 2 =299 212 493 15.5
Other. 15,888 8,517 73711 16,619 ®) ®) 1,030 1,180 3,986 1277
Primary and fabricated metals 83,805 55,201 28,514 78,237 75,351 2,886 ~2,072 3,748 23,018 667.1
Primary metal industries 52,940 36,842 16,098 47,813 45,366 2,447 -3,107 2,331 14,069 3449
Ferrous. 24,406 21,182 3,223 25,851 25,511 340 -3,758 7. 8,544 195.8
Nonfer 28,535 15,660 12,874 21,962 19,855 2,107 52 1,459 5,525 149.1
Fabricated metal prodi 30,864 18,448 12,416 30,424 29,984 439 1,035 1417 8,950 3222
Machinery, except electrical 159,354 71,185 88,169 126,742 106,610 20,133 5,653 1,796 48,112 1,217.7

Farm and garden hi 9,244 6,541 2,703 5.899 ,230 669 -214 187 1,911 52.
Construcnon, mining, and ials handling machinery 19,369 11,438 7,931 17,790 17,205 585 —662 514 ' 5,316 1363
Office and i 98,671 35,829 62,842 70,496 53,058 17,438 6,423 5417 30,032 686.8
Other. 32,069 17,3717 14,692 32,557 31,116 1,441 1 1,678 10,852 342.5
Electric and 1 Guip 192,796 125,551 67,245 159,106 133,485 25,621 4,608 10,567 53,765 1,601.0
8,437 4,118 4,320 11,867 (®) () 279 485 2,877 109.2
Radm, television, and quip 44,778 25,055 19,723 52,651 ®) ®) 1,566 2,965 20,863 562.4
Electronic comp and fe: 26,078 13,536 12,542 26,501 25,634 867 -1,637 1,756 9,589 303.9
Other. 113,503 82,843 30,660 68,087 ® ®) 4,400 5,361 22,436 625.4
Transportation equip 377,826 279,761 98,065 33449 305,518 28,973 13445 20,322 91,009 2,3170
Motor vehicles and equip 289,543 220,786 68,757 217,743 195,653 2,090 9,753 14,611 48,854 1,1844
Other. 88,282 58,975 29,308 116,748 109,865 6,383 3,692 5,710 42,155 1,1326
Other facturin; 230,486 126,105 104,381 220,270 205,393 14,877 11,558 15,724 63,116 2,1470
Tobacco ) Py 6,282 ®) ®) 632 224 1,094 59.1
Textile and apparel. 20,385 12,007 8,378 25,823 25,775 43 656 921 74 396.7
Lumber, wood, fumnure, and fixtures 16,218 8,272 7,947 19,095 ®) ®) 933 1,140 4272 1427
Paper and alhcd 45,385 22,390 22,995 43,509 42,880 629 2,568 4,042 11,828 337.1
Printing and p 37,570 24,150 16,420 35,349 28,951 6,397 3,286 2,876 8,959 3224
Ruhber dug 16,444 9,185 7,259 17,400 ®) (] 1,757 5,839 1740

! plastics p 7,344 4,681 2,663 7,296 {®) (®) 225 467 2,031 86.7
Glass prod 8,330 4,285 4,045 8,177 7,580 597 238 488 2,943 916
Stone, clay, and other llic mineral p 14,586 10,204 4,381 14,082 14,054 28 519 791 3,728 104.8
Instruments and relaied p 45,604 23,461 22,144 32,958 © ®) 1,889 2,587 11,946 3205
Other. ®) ® ®) 10,299 10,059 240 431 3,068 1114
Wi le trade. 67,575 44,653 22,922 173,420 171,498 1,921 1,637 3,030 8,626 3176
Durable goods 40,432 27,648 12,784 96,177 94,870 1,307 742 1,583 4,220 156.9
Nondurable goods 27,143 17,004 10,138 17,243 76,629 614 895 1,447 4,406 160.6
Finance (except banking), insurance, and real estate 1,291,804 | 1,170,884 120,920 340,701 20,989 319,712 21,032 8,625 37,985 990.8
Finance, except banking 445,569 420,881 24,688 62,766 ®) ®) 4,488 2,253 15,007 2159
I 843,108 748,317 94,791 276,843 10,740 266,104 16,504 6,365 22,869 7716
Real estate 2,237 1,591 646 ®) ®) ® ® 7 ® ®)
Holding cc 890 95 795 ®) ®) ®) *) ®) (®)
Services. 90,111 55,678 34,433 74,893 12413 62,481 3,024 8,057 25,562 1,262.5
Hotels and other lodging places 8,558 6,421 2,137 3,017 ® ®) 323 1,352 3,038 2540
services 26,955 17,786 9,169 22,370 2977 19,393 1,323 2,245 7,940 382.1
Advertisin, 6,149 4,434 1,715 5,255 ®) > 177 138 2,040 50.7
M: lting, and public relations services 2,945 2,448 497 1,851} 0 1,851 58 43 692 19.3
E: rental (ex. ive and 6,457 4,948 1,509 1,777 277 1,500 148 485 174 7.1
Computer and data p ing services 5,155 3,187 1,968 4,209 52 4,158 289 1,161 1,505 36.1
Other. 6,250 2,769 3481 9,279 ® ® 651 418 3,530 2489
Motion pictures, i tape and film 7,578 4,086 3,492 5,035 ® ®) 323 272 866 295
Engineering, architectural, and surveying service: 10,126 2,905 7,221 6,399 2,151 4,248 ~579 146 2,579 63.3
Health service: 18,680 12,858 5,822 16,249 701 15,548 337 2,010 5,585 290.0
Other services 18,214 11,622 6,591 16,822 1,319 15,504 1,297 2,033 5,554 243.6
Other industries 518,851 338,304 180,547 402,111 202,731 199,380 18,953 44,696 102,925 4,017.6
Agricuitre, foresiry, and fishing 3,176 2,037 1,139 3,114 ) ®) 90 212 517 209
Mining 10,614 4,612 6,002 4,790 4,711 79 81 583 1,100 34.5
Metal mining, 3,724 1,588 2,136 1,665 1,587 78 6 122 391 174
N llic mineral; 6,890 3,024 3,866 3,125 3,124 1 167 461 709 17.1
Construction 11,214 7,462 3,752 21,379 17,839 3,540 479 6,381 171.5
Transporation, communication, and public utilities. 356,007 224,022 131,986 200,903 © ® 14,087 37,295 62,025 1,663.2
Retail trade 137,840 100,171 37,668 171,925 ®) ®) 4,692 6,128 32,903 2,127.6

bs d to avoid d of data of individual

* Less than $500,000.
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Table 5.~Selected Data for Nonbank U.S. Parents, by Industry of U.S. Parent, 1987
Mitlions of dollars
Sales Expendi-
Number of
Total Total Owners’ . Net ;urgcpserfg'r i‘::%eoz:; employees
assets liabilities equity Total Goods Services income plant, an& tion ;tal‘:‘(:ju:)
equipment

All industries 4,184,067 | 3,063,766 1 1,120,301 | 2,679,846 | 1,915483 764,363 123,238 164,612 579,095 17,862.7
Petroleum 393,723 233,486 160,237 281,096 267,248 13,848 3,297 23821 27,021 684.1
Oil and gas 21,067 14,546 6,522 7,250 4,337 2913 -812 1,283 2474 689
Crude peu'olcum extraction (no refining) and natural gas. 11,958 8,938 3 020 2,961 2,772 189 ~166 1083 44 10.2
Oil and gas field services 9,109 5,608 4, 1,565 2,724 706 2,029 58.7
P and coal prod 328,201 189,168 139 033 226,891 220,731 6,160 4,119 20, 598 21,899 543.8
I k rcﬁmng and 325,353 187,422 137, 932 223,432 217,342 6,089 3,834 20,454 21,421 531.6
Pctrolcum refining without i ®) ) ® ®) ®) ™) ®) ™ ®
and coal prod nec. ®) ®) ® ©®) () () ®) ®) ®)
Pen le trade 40,702 27,751 12,951 43,979 42,011 1,968 -105 1,800 2,276 62.2
Other. 3,752 2,021 1,731 2976 170 2,306 155 140 372 9.3
Manuf (1.7 S 1,540,441 971,616 568,824 | 1,335,169 | 1,228,767 106,402 73,018 77,392 362,063 {  10,174.7
Food and kindred prod 153,360 91,287 62,073 172,309 170,068 2,241 9,569 7,778 28,676 1,156.0
Grain mill and bakery prod 41,176 ,346 20,830 42,185 ® ®) ,066 2215 6,923 301.0
B £ 48,395 28,520 19,874 43,072 42,324 748 3,799 2,018 7,180 184.7
Other. 63,788 42,420 21,368 87,052 ® ®) 2,704 3,546 14,573 670.2
Chemicals and allied p 233,286 131,574 101,713 196,701 190,317 6,384 14,494 13,265 46,349 1,256.7
Industrial chemicals and 106,464 62,907 43,557 87,725 84,553 3,172 6,077 6,754 20,772 554.7
Drugs 61,845 29,507 32,339 49,049 48,307 741 5402 3,142 13,196 3439
Soap, cleaners, and toilet goods 39,326 24,166 15,160 37,546 35,985 1,561 1 731 1,726 7,700 223.1
gricultural chemical 8,410 5231 3,178 5,610 ® ® 258 535 796 24.6
Other. 17,242 9,763 7479 16,771 ©) o 1,025 1,107 3,885 1104
Primary and fabricated metals 85,814 56,050 29,764 86,152 83,543 2,608 2,083 3,987 23,061 676.3
Primary metal industries 8,603 3,200 15,403 47,164 45,326 1,838 912 2,307 12,978 3219
Ferrous. 24,689 20,710 3979 26,034 25,666 369 606 987 8,361 189.0
Ne 23914 12,490 11,423 21,130 19,660 1,470 306 1,320 4,616 1329
Fabricated metal prod: 37,211 22,849 14,362 38, 987 33,218 770 1,170 1,680 10,083 3543
Machinery, except electrical 159,280 68,609 90,671 124,438 105,123 19,315 8,789 7,504 45,153 1,1264
Farm and garden y X 6,974 2,630 6,603 5872 731 -28 208 1,955 54.1
Construction, mining, and 1 ials handling machinery. 17,474 9,606 7,868 17,701 17,207 494 466 583 4,687 1230
Office and g i 103,007 36,069 66,938 70,116 53,029 17,087 8,143 5499 28,272 629.1
Other. 29,195 15,961 13,235 30,018 29,015 004 207 1215 10,239 320.3
Electric and el quip 173,534 116,254 57,280 128,685 108,200 20,485 5,448 8,352 39,716 1,160.9
Household app 5,109 2,864 2,245 7,004 @) ®) 103 320 1,591 60.3
Radio, television, and g 24,751 13, 503 11,248 25,943 ®) ® 1,390 1,237 9,438 2514
El i p and 27,131 14, 12,195 28,027 26,689 1,338 -1,034 1,754 9,199 292.2
Other. 116,542 84 950 31,592 67,711 ®) ®) 4,989 5,041 19,488 556.9
Transportation equi 443,688 333,142 110,546 355,004 321,756 33,338 15,085 20,129 102,038 2,3319
Motor vehicles and quip 327,108 2,997 74,111 219,345 193,564 25,781 10,602 13,632 54,575 1,114.7
Other. 116,580 80,145 36,435 135,748 128,192 7,557 4,483 6,497 47,463 1,217.2
Other facturing 291479 174,702 116,777 271,191 249,761 22,030 17,550 16,377 77,070 2,466.5
Tobacco 17,070 10,036 035 12,313 { ®) 1,244 433 2,178 102.2
Textile prod and apparel 22,475 x ,648 985 27,806 178 680 1,033 7,770 412.8
Lumber, wood, fumxtum, and fixtures 22,571 13,845 8,727 ,988 ( ®) 1,340 1,316 4,549 147.2
Paper and allied p 51,470 26,798 24,673 50,514 49,708 806 3,678 4,267 12,116 349.9
Printing and p 38,864 23,963 14,901 37,535 30,903 6,632 3,142 2,380 ,400 319.7
Rubber p 15,261 9,361 5,900 16,318 16,031 287 2,535 1,042 5,544 1457
11 plastics prod 9,174 N 3,451 9,769 9,680 89 440 468 2,484 94.5
Glass prod 9,380 6,798 2,582 7,155 6,754 401 246 400 2,513 769
Stone, clay, and other llic mineral prod 14,648 10,030 4,617 13,059 12,983 76 322 670 3,724 96.4
Instruments and relaled d 81,801 48,096 33,705 63,450 53,305 10,144 3,754 3,964 23,685 610.8
Other. 8,763 5,225 3,538 10,705 10,509 19 16! 398 3,108 1107
‘Wholesaie trade. 75,823 43,853 31,970 174,878 172,231 2,647 1,847 3,077 8,720 3152
Durable goods 36,776 23,652 13,124 95,7115 93,839 1,875 863 1,697 3,956 136.6
Nondurable goods 39,048 20,201 18,846 79,163 78,391 772 984 1,381 4,764 178.6
Finance (except banking), insurance, and real estate 1,519,356 | 1,384,748 134,607 376,206 21,950 354,256 20,264 9,941 40,461 1,058.2
Finance, except banking. 575,246 545,281 29,965 78,221 10,298 67,923 3,694 3,064 16,220 243.8
1 940,420 837,325 103,095 296,950 11,544 X 16,515 6,828 24,119 8114
Real estate 2,310 1,496 814 . ®) 108 (®) O 112 29
Holding 1,380 646 734 ®) 0 © ® ®) 10 0.1
Servi 109,601 72,351 37,250 87,542 13,657 73,885 3,863 9,372 28,393 1,391.1
Hotels and other lodging places 13,056 11,631 1,425 11,252 ® ) 382 1,981 3,948 299.8
Bust services 29,150 19,068 10,082 25433 2,842 22,592 1,462 1,952 9,216 463.0
Adverti 7,046 5,060 1,986 ,698 ®) ) 176 141 1,855 47.6
Management, consulting, and pubhc lations services 3,748 3,191 558 2,553 0 2,553 52 57 761 188
quip rental (ex. and comp 3,829 2,847 983 1,365 208 1,157 75 300 162 52
Comp and data p semces 7,062 4,358 2,704 5,160 156 5,004 461 947 1,755 56.8
Other. 7,465 3,613 3,851 10,658 ®) ®) 698 508 4,684 334.6
Motion pictures, including television tape and film, 16,948 10,527 6,421 8,785 2,379 6,406 226 426 1,488 39.2
Engineering, architectural, and surveying servi 10,991 5, 5,347 6,356 1,950 4,406 -568 174 2,343 63.5
Health services 19,290 13,138 6,152 17,473 588 16,885 432 1,538 5,850 281.8
Other services 20,165 12,342 7.823 18,242 ® ®) 1,930 ,300 6,049 2438

Other industries 545,124 357,712 187412 424,954 211,629 213,325 20,950 41,009 111,937 4,239.
Agriculture, forestry, and fishing 3472 2,403 1,070 3,223 3,070 153 226 369 538 242
Mining 11,862 5933 5929 5473 5433 40 590 789 1,160 36.9
Metal mining 6,183 3,856 2,327 2,758 2,722 36 582 345 488 206
N llic mineral 5,679 2,076 3,602 2,715 2,711 4 8 444 672 163
Construction 8,806 6,295 2,511 17,447 14,240 3,207 —41 307 5414 141.6
Transportation, commumcauon, and public utilities. 369,580 228,716 140,864 214,333 ®) ™) 15,529 33,575 68,751 1,73L3
Retail trade 151,404 114,366 37,038 184,478 ®) ®) 4,647 5968 36,073 2,3054

»§ i to avoid

of dara of individuat companies.
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Table 6.—~Selected Data for Nonbank Foreign Affiliates, Major Industry and Area of Affiliate, 1986 and 1987
1986 1987
1986-87
Millions of dollars Millions of dollars percent
change in
us. us. Number us. L us. Erml Nun}ber numf[:er
Total Net | oxports | imports Employee of Total Net exports | imports | Employee o of
Sales |. shipped 1 shipped | compen- jemployees Sales . shipped | shipped P p! pl
assets incore o lxa)y sation (thou- assets income 10 §§ sation {thou- ees i
affiliates | affiliates ‘| sands) affiliates | affiliates sands)
All industries. 931,293 [ 928,915| 48,5701 71,065| 65468| 117,604} 6,250.2 |} 1,098,166 |1,052,260| 61,688 78,587! 75464 134,715| 6,234.6 02
loped countrie: 677,673 | 760,935{ 36,672| 57,354| 47,145 100,9441 4,324.9 831,548 | 872,104 46,247| 63,258| 52,689| 117,087 4,272.7 -1.2
Canada 129,510 132,488| 5990} 315571 29,759 19,950 905.1 151,061 145215 7,297 - 33,808 30,70 21,297 9124 8
Europe 427,606} 486,566 25,601 19,704 92391 64,724 2,617.1 527,422 562, 33,585 9831 11,801 76,848| 2,569.0 ~-1.8
Japan 80,0171 97,567) 3,199 3,647 7,330 10279 3415 105,978 114,717| 3,205 4,897 9,209} 12476 345.5 12
Australia, New Zealand, and South AfTiCa w.vsecviccrrannns ,5401 44,315] 1,881 2,445 817 5,991 461.2 47,086} 49,7241 2,161 2,571 973 6,467 445.8 ~33
Developing countries 241,0241 162,2211 12,2861 13,6781 18,321 16,0391 1,897.8 2529111 174,829{ 154341 15,2801 22,770 16933 19338 19
Latin America and Other Western Hemisphere ................] 157,319] 86,937) 7967 7,933 8,199 8,500| 1,1952 161,164] 89,245] 8975 8,977 9,372 9,361| 1,2288 2.8
Other Africa 13,5751 11,619 122 314 1,203 656 87.0 13,2271 10912 748 293 1,984 577 90.2 37
Middle East 22,8621 15,195 581 465 401 3,532 108.0 4,442] 15,883 909 301 396 3,232 100.8 -6.7
Other Asia and Pacific 47,268 | 48470| 3,616 4,966 8,429 3,351 507.6 54,0771 58,790| 4,802 5708 11,018 3,763 514.0 1.2
International 12,597| 5,758| -~388 33 1 621 276 13,707 5,32 7 49 4 695 28.1 2.1
Petroleum 174,287) 199,281 8,943 1,899 7,534 9,976 295.2 196,6131 213,857! 8,524 1,897] 10,098 10,233 2923 ~10
loped countri 118,874 138,560] 7411 1,002 4,196 5,599 1455 138,182] 152,306 6,484 1,114 5,600 6,041 1440 -1.0
Canada 27,712] 18,628| 1,189 596 2,872 1411 357 29,550 20,704 1,320 638 3,455 1,446 357 *)
Europe 68,185] 88,953 4,639 356 ®) 3,121 820 79,796 . 98,726 4,216 444 ™) 3,404 81.0 -1.2
Japan 15,782 22,828| 1,168 25 691 11.7 19,942 23,213 526 ®) ) 779 113 29
Australia, New Zealand, and South Africa vuummmsissssens 7,195 8,151 415 26 ® m 16.1 8,894 9,663 422 ® ) 412 160 -1.0
foping countries 46,243 56,428 2,015 865 3,337 3,801 1322 48,279 57,722 2223 736 4,493 3,639 130.5 ~1.3
Latin America and Other Western Hemisphere ... | 11,809 21,074 849 390 1,013 537 273 446 18,362 243 389 1,094 548 276 1.3
Other Africa X 8377 45 168 1,033 314 173 9,579 7,519 360 133 1,612 218 16.0 -1.7
Middle East 10290] 8,155 135 106 203 2,442 545 12,345 9,873 433 37 146 2,296 52.8 =32
Other Asia and Pacific 14,097¢ 18,822} 1,076 202 1,089 598 332 14,908 21,969{ 1,188 177 1,641 577 34.2 30
International 9,170{ 14,2931 -483 31 1 485 174 10,152 3,829 -183 47 4 553 17.8 20
f: ing 356,150 | 448,399 20,777| 50909| 51467 76,317| 4,120.9 425,776 522,311| 29,2611 56,081| 57487 87989 4,079.7 ~-10
Developed countri 289,335 | 385,218 17,104] 41,103| 39,572% 67,855| 2,771.1 352,945| 448,374| 23,251{ 44,8981 43,265| 78470 2,680.5 =33
Canada 45390 75,547 3,0571 27,651 ,767 12,101 4727 54,696] 81,1801 3,623] 29,714} 26,050 12,893 4709 ~4
Europe 186,620 234,814 11,9941 10,636 6,719 45514] 18810 229,710f 278,156( 16,656{ 12,120 8,262| 53,614; 1,808.6 =38
Japan 42,479 57,790| 1,334 1,588 6,663 7,517 225.5 52,2021 68,985 1,967 1,860 8,458 8,948 2224 -14
Australia, New Zealand, and South Africa. 14,847 17,066 720 1,228 423 2,723 192.0 16,336 20,052{ 1,005 1,204 495 3,015 1787 —69
Developing countries 66,814 63,1821 3,672 98051 11,895 8461 1,349.8 72,8311 739371 6009] 11,184 14222 9,518{ 1,399.2 37
Latin America and Other Western Hemisphere . 40,657 41,359 1,959 6,162 5,930 6,081 9123 43,526 47,1321 3,122 6,997 6,691 6,825 955.2 4.7
Other Africa 1,372 1,592 186 99 ®) 128 30.8 1,371 1,595 211 113 ®) 143 357 15.8
Middle East 7.403| 2,083] -91 157 ®) 388 17.6 7,529 2,671 249 166 ®) 407 184 49
Other Asia and Pacific 17,341 18,148 1618 3,387 5,708 1,864 389.2 20,405] 22,540} 2428 3,908 7,154 2,143 3899 2
Wholesale trade 81,722| 150,724 | 5,673 17,029 4,947 12,113 489.2 99,632} 172,583 7,131 19,319 6,1221 14,433 4935 9
loped countrie: 69,619] 133,427] 4,511 14,752 2,8761 10,967 4045 86,6101 154,171} 5930) 16,646 3,294] 13,156 406.0 4
Canada 7,164 11,226 327 3,028 671 1,281 54.7 ,221 12,689 368 3,180 746 1,359 54.4 -6
Europe 48,966 | 104,040 3,641 8,567 1,281 7,710 269.0 60,948 119,732 4914 9,193 1,519 9,420 2728 14
Japan 9,5991 11,805 340 1,997 663 1,259 40.7 12,989 15441 497 2,957 740 1,620 420 32
Australia, New Zealand, and South Affica ...emiseennns 3,800] 6,355 203 1,160 261 717 40.1 4,452 6,310 151 1,316 290 756 36.8 -82
Developing countries 12,103] 17,297| 1,162 2,277 2,070 1,146 84.7 13,022 18411] 1,201 2,673 2,828 1,277 875 34
Latin America and Other Western Hemisphere .......co...... t 6,462 8,038 577 937 451 518 46.1 6,636 7,249 622 1,073 625 568 46.5 9
Other Africa 436 473 =21 18 ® 53 57 384 521 -25 14 ® 61 6.0 6.5
Middle East 569 719 58 89 ®) 112 3.1 514 688 42 82 ) 95 29 -6.3
Other Asia and Pacific 4,637 8,068 549 1,233 1,565 463 29.8 5,438 9,953 561 1,503 2,155 553 321 7.6
Finance (except banking), insurance, and real estate .......... 237,719| 36,681 9978 15 [ 3,680 1445 2853197 44,337] 12,444 29 *) 4,891 154.3 63
loped countri 143,382| 25,342} 5733 6 0 3,379 1235 187,343| 32,780{ 7,525 25 *) 4,565 1328 1.5
Canada 33,114] 7,499 851 *) 0 823 33.1 40,937 8,872} 1,188 *) 0 9131 | 308 ~70
Europe 94,756| 13,931} 4,316 6 0 2,168 744 122,150] 18,6081 5996 24 (*) 3,046 839 12.8
Japan 9,918¢ 2,754 323 *) 0 253 7.6 ,260 3,949 i85 1 *) 426 9.2 204
Australia, New Zealand, and South Affica ..o 5,594 1,158 242 0 0 135 84 ,997 1,350 157 0 0 180 2.0 6.5
Developing countries 94,338{ 11,3391 4,246 9 0 301 210 97,976 11,557| 4919 4 *} 326 214 24
Latin America and Other Western Hemisphere .............d 86,6031 10,0971 4,128 (] 0 160 107 ,329 9,305 4,427 2 0 154 104 <31
Other Africa 641 88{ -85 0 0 10 07 10 83 82 4] 0 7 0.6 -10.5
Middle East 1,450 102 3 0 ¢ 9 03 1,590 17 104 0 0 10 0.3 18
Other Asia and Pacific 56431 1,052 164 (] 0 122 9.3 247 1,552 307 3 *) 154 10.2 9.6
Servi 25,513 25,498 1,112 191 27 6,458 3188 32,034 30,497} 2,048 259 69 7,645 350.3 99
loped countri 21,013 22,157 827 75 ® 5,544 2317 27,0411 26447( 1,626 120 ) 6,587 262.5 13.3
Canada 2,841 2,501 170 12 4 679 524 4,297 3,294 193 19 ®) 839 60.8 16.1
Europe 16,2171 17,387 664 58 ®) 4,203 154.9 19,701 20,296 1,425 97 1 4,953 174.3 12.5
Japan 903] 1,011 7 1 0 n 6.2 4607 1,354 11 1 ¢ 394 8.3 332
Australia, New Zeatand, and South AfHica wmmmmsissssmimned] 1,053] 1,168] -14 5 0 351 182 1,436 1,503 -2 3 0 401 19.1 49
Developing countries 4,500) 3,341 284 116 () 914 871 4,994 4,050 422 139 (y 1,058 87.8 8
Latin America and Other Western Hemisphere .......ueese] | 26121 1,831 200 ©) ®) 498 634 2,921 2424 315 ®) ®) 648 63.0 -7
Other Africa 256 242 21 *) 0 34 4.6 226 2N 22 *) 0 26 54 179
Middte East 851 701 35 6 *) 240 10.0 1,033 695 58 8 *) 237 10.6 6.6
Other Asia and Pacific 781 566 28 ® *) 141 92 813 660 26 ®) 0 148 3.8 -4.0
Other industries 55,902 68,331) 2,087 1,022 1,492 9,060 88L6 58,7921 68,675] 2,281 1,002 1,687 9,525 864.6 -19
Developed countrie: 35449| 56,231| 1,086 416 ®) 7,600 6484 304271 58,026] 1431 456 [Ge] 8,268 6469 -2
Canada 13,288| 16,996 396 270 445 3,655 256.4 13,360 18,476 605 256 ®) 3,846 259.7 13
Europe 12,863 27,440 348 32 ™) 2,007 155.8 15,116 26930 379 106 ) 2,410 1484 -4.7
Japan 1,337 1379 27 37 ™) 249 49.8 1,978 1,775 20 ©) ®) 309 525 53
Australia, New Zealand, and South AfFca .....ecusrerenienss] | 7,961 10,417 315 26 ®) 1,688 186.4 8,9721 10,846 428 () ®) 1,703 186.3 *)
loping countries 17,026 10,634 906 605 ® 1,325 2230 15,809 9,151 660 544 ® 1,115 207.3 =70
Latin America and Other Western Hemisphere ................ | 9,136] 4,538 254 ®) ®) 705 1355 256 4,273 247 ®) ®) 618 126.2 ~6.8
Other Africa 823 847 66 29 146 117 280 57 924 97 33 ®) 121 26.5 =52
Middle East 2,298 3434( 404 107 1 341 225 1,430 1,839 23 7 1 187 157 -30.1
Other Asia and Pacific 4,768) 1,815 182 ®) 67 162 371 5,266 2,116 293 ®) 68 188 389 49
International 34271 1,465 95 2 0 136 101 3,555 A97 190 2 0 142 104 24

© Suppressed to avoid disclosure of data of individual companies.

* Less than $500,000.
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Table 7.—Employment of Nonbank Foreign Affiliates, Country by Industry of Affiliate, 1986
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{Thousands]
Manufacturing Finance
: . . (except
in d‘:;‘tlﬁes Petroleum Food and { Chemicals P"a':;ry M:chm- El:::lnc Trans- Other Wl:ggzale 132'&’;:2; Services inc(l)ut:t:es
! Total | kindred |and allied | o 8 (| €% |, AC . | poration | manu- ity
roducts | products P! ECHORIC | o nipment | facturing anc e
P metals | electrical | equipment estate
All countries 6,250.2 295.2 4,120.9 399.5 569.9 2738 5415 728.3 759.9 848.0 489.2 1445 3188 881.6
Developed countries 4,324.9 1455 2,771.1 217.9 355.2 193.0 443.8 408.8 569.0 5834 404.5 1235 2317 6484
Canada 905.1 357 4727 391 639 379 43.8 470 129.9 111 547 33.1 524 2564
Europe 2,617.1 82.0 1,881.0 1455 2235 128.0 3452 316.3 3288 3937 269.0 744 1549 155.8
European C (12) 2,462.9 69.5 1,811.1 139.1 218.1 1235 3219 3010 3236 377.8 226.2 65.6 1383 1522
Belgi 129.6 3. 959 73 18.5 3.8 16.5 18,6 ®) ®) 18.1 1.5 78 28
Denmark 194 ®) 10.1 25 6 5 3 4.6 4 13 6.0 2 20 ®)
France. 368.3 77 265.8 15.8 33.6 154 67.3 61.0 19.7 529 532 39 24.8 129
Germany, Federal Republic of, 555.1 154 436.8 14.1 336 311 75.7 78.7 137.8 658 36.2 54 210 404
Greece 9.8 1.0 4.5 3 1.5 0 0 5 [ 22 1.8 * 1.2 1.3
Ireland 337 9 295 32 3.8 12 5.7 5.5 S5 100 13 3 12 1
Traly 2032 54 160.3 134 26.7 6.5 471 283 119 264 20.1 21 8.9 6.5
1 g 8.7 .1 8.3 0 *) 8 ®) 4 0 ®) *) 3 0 0
Netherland 1357 7.8 93.3 10.3 145 108 10.0 8.6 20.1 19.0 153 33 9.0 7.1
Portugal 221 ®) 15.1 17 24 2 ®) 4.6 ®) ®) 39 * 15 ®)
Spain 157.6 8 1343 17.8 16.5 18.6 8.3 21.1 32.8 19.2 9.2 1.3 6.2 5.8
United Kingdom 819.8 257 556.8 528 66.4 34.6 949 69.0 86.1 153.0 61.2 47.1 54.8 742
Other Europe 154.2 125 69.8 6.3 53 4.5 17.3 153 52 159 428 838 16.6 3.6
Austria 325 1.2 16.1 1.1 8 2 1.1 4.6 ®) ®) 6.5 64 1.8 T
Finland 5.8 S 1.2 0 A 0 3 © 4 0 4 4.0 0 .1 *)
Norway. 21.8 72 7.6 B! 5 (] 0 © 0 (] 43 1 18 3
Sweden 377 12 249 34 15 6 140 ) ®) ®) 9.0 4 20 2
Switzerland 456 6 14.1 | ®) 17 1.6 1.7 3.6 0 ©) 178 20 9.6 14
Turkey 9.0 1.5 5.1 ®) S ®) 0 1.5 11 ®) 4 0 1.1 9
Other 1.8 3 9 0 1 0 3 0 ® ® 3 * 2 d
Japan 3415 117 225.5 9.9 36.2 6.5 39.1 25.1 713 374 40.7 76 6.2 49.8
Australia, New Zealand, and South Affica.......cused 461.2 16,1 192.0 23.5 317 20.6 15.6 204 390 413 40.1 84 18.2 186.4
Australi 3449 8.8 121.5 14.1 230 6.0 100 147 ® ® 263 58 130 169.4
New Zealand 16.8 20 9.1 1.5 1.2 3 5 8 ®) ®) 4.0 S5 .1 11
South Africa 9.5 5.3 61.3 79 75 142 5.1 48 13 144 938 20 5.1 159
Developing countries 1,897.8 1322 1,349.8 18L6 2148 80.8 977 319.6 190.8 264.6 84.7 210 87.1 223.0
Latin America and Other Western Hemisphere.............] . 1,1952 273 912.3 126.0 156.9 64.3 6719 145.0 163.0 189.3 46.1 10.7 634 135.5
South America 631.6 19.7 507.7 64.3 86.7 417 50.0 652 91.2 108.7 328 6.2 28.6 36.6
Argentina 684 3.6 513 10.3 133 2.7 3.0 22 9.1 10.2 6.6 N 1.6 4.7
Brazil 403.2 55 360.0 30.1 520 2741 45.6 56.2 733 759 135 2.9 135 7.8
Chile 132 4 5.7 N 12 18 0 S5 2 14 24 ® 9 )
C i 40.7 4.2 242 4.2 8.5 29 Bt g 1.5 6.2 17 ) 5.3 4.8
Ecuador 114 12 62 13 1.6 3 0 3 6 2.1 9 1 6 2.3
Peru 16.2 23 4.6 1.2 1.9 4 0 2 0 9 1.6 ®) 4 (]
Vi 1 68.2 21 50.4 136 7.6 6.4 9 4.8 6.3 110 57 3 6.0 36
Other 104 S5 5.3 23 S5 2 4 4 2 12 4 0 3 4.1
Central America 524.6 52 391.8 59.0 68.0 223 18.0 78.5 71.8 743 11.9 1.5 23.1 911
Mexico 4419 2.0 370.2 50.5 63.7 215 18.0 772 7.8 61.5 9.3 S 216 384
Panama 216 ®) 20 S S5 * 0 0 0 10 1.4 4 9 ™)
Other 61.1 ®) 197 8.0 3.8 g 0 13 0 59 12 ) 6 ®)
Other Western Hemisph 390 24 129 27 22 3 0 13 0 6.2 14 3.0 117 } 7.7
Bal 6.6 3 S 0 4 0 0 0 1] Jd A 2 49 7
Bermuda 33 .1 0 [N 0 0 0 0 0 0 2 1.6 14 )
Jamaica. 52 2 24 S5 3 0 0 0 0 17 2 4 12 1.0
Netherlands Antilles.......oenrsreeres rerarsnssrssasasnnn 2.1 2 2 1 1 *) 0 0 0 0 Jq S 9 .1
Trinidad-Tobago 37 7 1.3 .1 1.0 0 0 0 0 2 2 3 1.0 N
United Kingdom Islands, Caribbean ........ouceecnns) g * .1 0 0 0 0 1 0 0 2 A 3 *)
Other 174 8 8.3 21 4 3 0 13 0 43 S5 2 20 57
Other Africa 87.0 17.3 308 69 40 23 6 54 ®) © 57 a 4.6 280
Saharan 15.1 55 5.7 4 12 2 5 ® [\ ) 12 1 22 3
Egypt 9.1 35 29 .1 8 1 4 ®) ® ® 8 .1 1.6 2
Libya 12 9 0 0 0 0 0 0 0 0 2 0 * 0
Other 49 11 29 3 3 1 1 ®©) 0 © 2 0 6 .1
Sub-Saharan 719 118 25.1 6.5 29 2.1 q ® 7 ®) 4.4 6 23 277
Liberia ®) .1 0 0 0 0 0 0 0 0 * 2 2 ®)
Nigeria 11.8 39 53 8 18 B! 0 24 0 2 11 0 4 1.1
Other ® 73 19.8 58 1.1 20 d ® 7 ®©) 33 4 1.7 ®)
Middle East. 108.0 54.5 17.6 .1 50 34 7 4.7 ) ® 31 3 100 22.5
Israel 13.6 9 8.7 0 11 8 4 39 © ®) 1.5 *) 2.1 4
Saudi Arabia 83.6 ®) 6.5 0 3.6 9 Bt 3 0 12 4 Jd 71 ®
United Arab Emi 41 ®) 1 0 *) 0 Nt 0 0 0 6 0 6 ™
Other 6.6 (] 22 .1 3 17 2 0 1] 0 3 2 3 ®)
Other Asia and Pacific 507.6 332 389.2 43.6 489 108 285 164.5 252 62.7 20.8 9.3 9.2 371
Hong Kong 46.8 2 270 1.6 11 6 27 8.7 0 123 10.6 44 2.1 19
India 624 1.0 60.2 ® 211 58 11.3 11.6 1.2 ®) . 0 2 9
Ind 383 18.8 7.6 4 23 2 2 ® 0 ®) 4 3 13 10.1
Mal; 622 3.0 54.0 1.2 1.3 .1 1.0 424 0 8.0 3.1 4 2 14
Philippines 917 ®) 7217 31.8 74 1.3 3 12.5 3 19.1 33 1.9 4 ®
Singap 475 30 356 8 1.5 K 9.5 20.7 1.6 9 42 6 17 25
South Korea 46.7 ®) 415 2.6 27 8 Bt 16.3 ®) ®) ®) g 1.2 ®)
Taiwan, 62.5 *) 55.4 1.2 4.0 9 2.8 387 33 44 3.0 © 7 ®
Thailand 29.7 ®) 22 ® 1.7 5 6 11.0 0 ®) 3.0 ®) 4 ®)
Other 19.9 o 13.1 18 5.8 [ 0 ® ® ®) ®) ®) 8 ®)
Inter 276 174 10.1
Addend OPEC* 221.3 79.6 762 16.0 169 79 12 9.7 6.9 17.6 9.7 3 16.4 388
L) i to avoid discl of data of individual companies.

* Fewer than 50 employees.

1. OPEC is the Organization of Petroleum Exporting Countries. Its members are Algeria, Ecuador, Gabon, Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.



34 SURVEY OF CURRENT BUSINESS June 1989
Table 8.—Employment of Nonbank Foreign Affiliates, Country by Industry of Affiliate, 1987
{Thousands] )
Manufacturing Finance
P Machi El ‘Wholesals b(e):(ccpt O
All . rimary achin- ectric olesale | banking), . ther
industries | Peaoleum Total Fl?i?nddrigd gm;i:ls and Ko and PI:‘:'L-S;" g;l:f_ tade | insurance, Services | industries
d d Xeept ¢ iprent | facturing and real
F ¥ metals | elecirical |equipment | 1P g estate
All countries 6,234.6 292.3 4,079.7 406.8 578.1 2617 5225 683.7 7769 8500 493.5 154.3 3503 864.6
Developed countries 4,272.7 1440 2,680.5 214.0 3528 1818 4227 3634 563.2 5826 406.0 1328 262.5 646.9
Canada. 9124 357 4709 329 65.5 39.3 40.9 510 1335 107.8 544 30.8 60.8 259.7
Europe 2,569.0 81.0 1,808.6 146.6 2217 1146 330.0 2737 3223 399.6 27238 839 1743 1484
European C ities (12) 24145 70.0 1,741.1 1379 215.1 1109 3147 2592 316.5 3869 229.7 72.1 156.5 1452
Belgi 121.0 3.6 87.9 15 180 38 133 140 ®©) ®) 16.6 1.4 9.1 2.3
Denmark 199 ® 10.2 26 5 6 Jq 4.5 4 15 6.6 2 1.8 ®)
France 358.1 71 2515 145 310 12.5 65.3 557 19.1 535 554 4.7 258 13.6
Germany, Federal Republic of. 552.5 143 4309 165 343 282 69.8 794 136.1 66.6 370 6.6 224 413
Greece 10.0 1.0 4.6 9 1.5 0 0 2 0 19 20 * 1.0 1.4
Ireland 355 8 311 3.1 37 1.1 6.0 5.8 8 10.6 13 3 1.3 2
Italy 197.6 5.3 1534 13.1 264 39 430 232 12.7 260 21.5 17 28 6.0
1 bourg 7.6 .1 7.1 0 0 9 1.0 5 0 4.3 *) 3 0 0
Netherlands 1303 79 86.0 10.1 13.7 9.6 9.0 94 ®) ®) 150 4.7 9.5 7.2
Portugal 226 ®) 156 20 2.5 2 1.2 4.7 ®) () 42 * 1.6 ®)
Spain 161.2 8 1362 19.3 18.7 183 7.0 20.2 330 19.7 124 8 6.1 4.8
United Kingdom 798.4 278 526.5 482 64.7 31.8 94.0 417 86.3 159.9 573 514 68.1 67.3
Other Europe 154.5 11.0 67.5 83 6.6 37 154 14.5 5.8 127 43.1 118 178 33
Austria 319 1.0 13.3 1.1 9 2 6 47 ©) ®) 6.2 9.0 18 6
Finland 5.6 5 12 0 B 0 3 3 0 4 39 0 .1 *)
Norway 19.2 57 7.0 A 5 ®) A ® 0 ®) 4.7 *) 14 4
Sweden 378 12 245 60 L5 ®) 120 ®) ®) ® 9.4 4 20 3
Switzerland 416 ) 142 ®). 30 14 1.5 37 0 ® 18.1 23 11.1 1.1
Turkey 9.6 1.5 55 ®) S5 0 4 1.6 1.0 ®) 5 0 12 9
Other 27 3 1.8 0 Q)] 0 5 0 (] ®) 3 * 2 Jq
Japan 3455 11.3 2224 10.0 352 6.1 387 25.1 72.5 348 420 9.2 83 52.5
Austratia, New Zealand, and South Africa... 445.8 160 1787 244 30.5 218 131 13.6 350 403 36.8 2.0 19.1 186.3
Australia 3417 9.0 1147 ®) 224 6.6 75 115 254 ® 27.8 64 134 170.5
New Zealand 16.8 ® 9.0 @) 12 2 5 8 2.5 ®) 42 ®) 1 1.0
South Africa 873 ® 550 36 6.8 15.0 5.0 1.3 70 16.2 4.8 ® 5.7 14.8
Developing countries 1,933.8 1305 1,399.2 1929 2252 799 2.8 3204 2136 2674 875 214 87.8 207.3
Latin America and Other Western Hemisphere.... 1,228.8 27.6 955.2 1319 165.2 63.0 69.3 1527 1813 1918 46.5 104 63.0 126.2
South America 662.0 19.3 5314 710 93.0 396 513 66.3 107.6 108.7 328 6.2 338 325
Argentina 68.4 37 53.0 10.6 15.2 16 ®) 23 10.3 ©) 6.2 J 1.8 3.0
Brazil 4242 54 3789 346 55.0 257 46.8 56.6 87.2 729 10.8 2.8 182 8.0
Chile 129 4 6.2 11 12 19 0 5 2 1. 32 ® 9 ©
Colombi 4.2 42 262 4.1 83 2.1 ® 11 19 ®) 2.3 ® 6.5 ®)
Ecuador 12.0 12 6.7 1.2 1.6 3 0 3 8 24 12 -1 4 24
Peru 17.0 23 5.7 1.6 26 4 0 2 0 9 1.6 ® 4 ®)
Vi 73.8 1.8 555 153 8.5 73 3 83 69 115 7.1 4 53 37
Other 9.5 4 52 25 6 2 4 0 2 14 4 0 3 31
Central America 5278 60 404.6 579 69.9 232 18.0 85.1 73.7 76.7 121 14 162 875
Mexico 4419 24 380.6 485 65.3 224 18.0 837 737 68.7 94 S 4.7 344
Panama 22.5 ® 2.1 5 6 * 0 0 0 9 1.5 3 9 ®)
Other 63.3 ®) 219 8.8 490 T 0 14 0 70 12 6 6 ®)
Other Western Hemispt 39.1 23 132 3.0 22 B 0 14 0 6.5 1.6 2.8 129 6.1
6.6 3 4 0 3 0 0 0 0 1 1 2 48 8
Bermuda 3.1 B 0 0 0 0 0 0 0 0 4 14 12 *)
Jamaica 53 2 26 5 4 0 0 0 0 1.7 3 .1 1.2 9
Netherlands Antilles 2.1 2 2 1 d ™ 0 Q 0 0 ™ 3 9 2
Trinidad-Tobago 37 7 13 B 1.0 0 0 0 0 2 2 3 1.0 2
United Kingdom Islands, Caribbean .......cccvuuueee. 23 *) .1 .0 0 0 0 .1 0 0 2 2 1.9 *)
Other 16.0 3 8.6 22 4 Jq 0 13 0 4.5 5 2 19
Other Africa 90.2 160 357 10.1 4.4 25 6 6.2 ®) @) 6.0 K3 54 26.5
Saharan 15.5 4.7 6.5 6 ‘14 2 5 ®) ®) ®) 14 .1 26 2
Egypt 9.5 3.0 34 3 1.0 . 4 ®) ®) ®) 9 .1 1.9 2
Libya 1.0 8 0 0 0 [ 0 0 0 0 2 0 (*) 0
Other 5.0 9 3.1 4 3 q N ® 0 ®) 3 0 7 .1
Sub-Saharan 74.6 112 292 94 3.1 23 .1 ® 7 @ 4.6 5 23 263
Liberia ® N 0 0 0 0 0 0 0 0 *) 2 2 ®)
Nigeria 122 37 3.9 9 1.8 2 0 29 0 2 12 0 S 8
Other ® 74 232 85 1.3 21 B! ® a © 34 4 2.1 ©
Middle East. 100.8 528 184 .1 54 29 8 54 ®) ©) 29 3 10.6 15.7
Israel 15.8 13 9.6 0 16 5 4 45 ® ® ® 1 2.0 (@]
Saudi Arabia 745 ®) 6.3 0 3.5 6 .1 9 0 13 3 .1 7.9 ®)
United Arab Emi 33 ® 1 0 ] 0 A 0 0 0 N 0 5 ®)
Other 6.6 ©) 24 1 3 1.8 2 0 0 0 ®) 2 2 ®)
Other Asia and Pacific 5140 342 389.9 50.8 503 116 29.1 156.1 29.7 624 321 10.2 8.8 389
Hong Kong 49.8 6 29.0 1.8 11 8 26 103 0 125 114 3.8 22 2.8
India 54.7 ® 520 ©®) 204 55 112 44 13 ® 1 0 2 ®)
Ind 385 194 6.7 4 22 2 2 ® 0 ®) ® 3 13 ®
Mal 635 29 540 1.2 15 1 8 423 0 8.1 34 14 2 15
Philippines 919 ®) 73.0 326 82 14 3 13.1 3 171 32 20 4 ®)
Singap 506 30 384 6 14 5 9.5 236 1.8 1.0 3.9 8 1.8 2.6
South Korea 56.1 ® 50.7 3.1 3.0 8 ®) 193 ®) ®) ® 3 9 ®
Taiwan, 56.6 . 49.1 1.5 4.5 17 33 304 34 4.3 33 © 4 ®)
Thailand 310 ® 230 ®) 1.6 5 (] 11.0 0 ®) 32 ®) 4 ®
Other 212 ® 139 18 64 0 0 ® ® ® © ® 9 ©
International 281 178 104
Addend OPEC* 218.3 712 812 17.8 176 8.6 12 9.8 17 18.6 120 8 16.2 30.8

PS d to avoid disclk of data of individ

* Fewer than 50 employees.
1. See footnote 1, table 7.
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Text continues from p. 29.

The largest declines in employment
were in the United Kingdom and South
Africa. In the United Kingdom, the
decline reflected selloffs of a minor-
ity interest in a telecommunications
equipment manufacturing affiliate and
a chain of grocery stores. The lat-
ter was sold to reduce debt incurred
in connection with a leveraged buy-
out of the MNC’s worldwide operations.
In South Africa, the decline refiected
the sale of several affiliates, in some
cases to trusts created on behalf of the
affiliates’ employees. The sales may
have been in response to South Africa’s
controversial social policies and to a
new provision in the U.S. tax code
that denies credits for taxes paid in
South Africa. Among other countries,
the largest declines in affiliate employ-
ment were in France and Saudi Arabia.

Employment by majority-owned for-
eign affiliates (MOFA’s)—those
in which U.S. parents hold more than
a 50-percent interest—declined 1 per-
cent, to 4.7 million (tables 9-11). The
pattern of changes in MOFA employ-
ment by industry and by country was
generally similar to the pattern for all
_affiliates discussed earlier. The major
difference was in Latin America, where
the previously mentioned joint venture
in Brazil caused total affiliate employ-
ment to rise (because of the addition of
the German automaker’s employees),
but caused employment by MOFA’s to
decrease (because the U.S. automaker,
which previously held a majority inter-
est in its Brazilian affiliate, holds only
a minority interest in the new joint
venture).

In 1987, MOFA’s accounted for 75
percent of total affiliate employment.
Among countries in which affiliate
employment was sizable, the MOFA
shares were higher than average in
Canada (93 percent), Germany (84 per-
cent), and the United Kingdom (83 per-
cent). The MOFA shares were lower
than average in Japan (32 percent),
South Korea (36 percent), and India
(24 percent). The countries with lower-
than-average shares restricted, or had
previously restricted, majority owner-
ship by foreigners. In addition, in
some cases factors other than govern-
ment policy may have influenced the
decision to acquire only a minority in-
terest. For example, interests in sev-
eral large minority-owned automotive
affiliates may have been acquired more
to transfer technology and facilitate

SURVEY OF CURRENT BUSINESS

Table 9.—Employment of All, Majority-Owned,
and Minority-Owned Nonbank Foreign Affiliates,
by Area, 1987

Number of employees Percent

{thousands) ac-
counted
N s for by
Major- | Minor- A
All | iy- |ty | TAor-
affili- | owned | owned ov% ed

ates affiti- | affili- af.
ates eS| fligites
All COUBLIIES..ovuuvnrrrrsreaseed 6,234.6 | 4,667.2 | 1,567.5 74.9
Developed countri 4,272.7 | 3,239.5 | 1,033.2 758
Canada 9124 846.1 66.3 92.7
Europe. . 2,569.0 | 2,060.7 | 508.2 80.2
Of which: Germany, FR. 552.5| 461.6 90.8 83.6
United Kingdom.... 79841 662.5| 1359 83.0
Japan 3455 1120 2335 324

Australia, New Zealand, and

S0uth AfHiCa..cvveseimmaserinrmnses 2206 | 2252 49.5
Developing countries. .8 | 14045 5293 726
Latin America and OWH 21,2288 1 9144 | 3145 744
Other Africa 90.2 59.0 312 654
Middle East 100.8 75.3 255 741
Other Asia 5140 35581 158.1 69.2
Of which: India 547 13.0 41.8 239
South Korea 56.11 204 357 36.4

Inter 28.1 232 49 826

trade than to influence operations or
management.

Sales

Worldwide sales by U.S. MNC’s in-
creased 7 percent, to $3,732 billion.
Sales by U.S. parents increased 5 per-
cent, to $2,680 billion. Sales by for-
eign affiliates increased 13 percent, to
$1,052 billion.

The increase in sales by U.S. par-
ents was in nonpetroleum industries;
sales by parents in petroleum declined
3 percent. Parents in manufacturing
accounted for over one-half of the to-
tal increase in sales. The largest in-
creases were in instruments, trans-
portation equipment, and chemicals.

The increase in sales by foreign af-
filiates was concentrated in developed
countries, which accounted for almost
90 percent of the total increase. It
was dispersed among several indus-
tries. The largest increases were in
Germany, the United Kingdom, Japan,
and Canada.

Sales of services.~—The remainder of
this section focuses on the composition
of, and the growth in, sales of services
by U.S. MNC’s in 1987.5 As part of

5. For purposes of distributing sales between goods
and services, “services” are defined as activities charac-
teristic of a particular group of industries: The “ser-
vices” division of the Standard Industrial Classifica-
tion, petroleum services, FIRE, agricultural services,
metal mining services, and transportation, communi-
cation, and public utilities. A parent or affiliate need
not be classified in one of these industries in order to
have sales of services; in fact, a significant portion of
sales of services is accounted for by entities in manu-
facturing and other goods-producing industries that sell
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a larger BEA data-improvement effort
for services, BEA’s benchmark and an-
nual surveys of U.S. direct investment
abroad have provided a disaggregation
of sales between goods and services for
years beginning with 1982.

Of total sales by U.S. parents in
1987, $1,915 billion, or 71 percent,
were goods, and $764 billion, or 29 per-
cent, were services (table 12).6 Of to-
tal sales by MOFA’s, $718 billion, or 88
percent, were goods, and $95 billion, or
12 percent, were services.

For both parents and MOFA’s, most
sales of services were local (that is, to
customers in the country of the entity
making the sale), reflecting the need to
deliver services through an entity lo-
cated near the customer. Of U.S. par-
ent sales, 98 percent were to U.S. per-
sons. Of MOFA sales, nearly 76 per-
cent were local, 13 percent were to per-
sons in other foreign countries, and 11
percent were to U.S. persons.

Most sales of services by MNC’s to
foreign (non-U.S.) persons were to un-
affiliated persons. Even though total
sales of services by U.S. parents were
several times larger than those by af-
filiates, affiliates’ sales to unaffiliated
foreigners were much larger than those
of the U.S. parents—$72 billion, com-
pared with $10 billion. Sales to un-
affiliated foreigners accounted for two-
thirds of U.S. parents’ sales of services
to foreigners and for 85 percent of sales
to foreigners by MOFA’s.

Sales by U.S. parents to unaffiliated
foreigners were concentrated in a few
industries in which cross-border trans-
actions are a common means of de-
livering services to foreign customers.

Text continues on p. 39.

- services as a secondary activity. Additional details on

the methodology underlying BEA’s data on sales of ser-
vices by MNC’s are contained in “U.S. Sales of Services
to Foreigners,” SURVEY 87 (January 1987): 22-41.

6. In examining U.S. parent sales of goods in ta-
ble 12, it should be noted that parent sales of goods
to foreign persons (which are not separately available)
and U.S. parent merchandise exports (shown in ta-
ble 2) are related, but not conceptually identical. The
major difference between them is that, whereas sales
are recorded on the basis of the location of the per-
son to whom the sales are charged, merchandise ex-
ports are recorded on the basis of the location of the
person to whom the goods are shipped. Although the
two locations usually ‘are the same, goods are some-
times charged to a person in one country but shipped to
a person in another. The time of recording a transac-
tion may also differ between the two measures, because
goods may not be charged in the same period as they
are shipped. Further differences may arise because of
differences in the sources companies use to compile the
data: Sales usually are compiled on the basis of ac-
counting records, whereas merchandise exports usually
are cornpiled on the basis of export declarations or other
shipping documents.
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Table 10.—Selected Data for Majority-Owned Nonbank Foreign Affiliates, Major Industry and Area of Affiliate, 1986

[Millions of dollars]
Sales Us. u.s.
Toul | Towl | Owners’ | Net exports | imports fon‘ggg':: 1:‘:';%;’63:
assets liabilites equity Total Goods Services income sm%plsg ,tso st&]g;dA ’l;y tion (thousands)
All industries 728,128 431,200 296,928 720,069 637,447 82,622 40,779 67,749 57,268 92,025 4,7113
Developed countries 519,810 325,280 194,530 585,968 525,265 60,703 30,389 55,325 39,963 78,605 3,269.8
Canada . 118,638 67,681 50,956 124,810 110,880 13,930 5,796 31,433 29,237 18,806 8412
Europe 349,726 223,089 126,637 397,029 358,064 38,965 21,671 18,919 8,647 52,046 2,083.4
Japan 25,060 16,890 8,170 34,3717 29,542 4,835 1,615 2,612 1,443 |, 3,982 105.1
Australia, New Zealand, and South Africa 26,386 17,620 8,767 29,752 26,779 2,973 1,306 2,362 635 377 240.1
loping countri 197,643 101,188 96,455 129,564 112,175 17,389 10,563 12,397 17,305 13,001 1,418.9
Latin America and Other Western Hemispt 139,488 69,045 70,443 73,659 61,023 12,636 7,402 7,198 7,506 7,046 9259
Other Africa 11,599 - 6,934 4,665 9,539 8,853 686 62 275 1,288 497 56.0
Middle East 11,102 6,315 4,787 9,440 8,285 1,155 48 300 127 2,881 76.4
Other Asia and Pacific 35,455 18,895 16,560 36,926 34,013 2912 3,051 4,624 8,385 2,577 360.5
International 10,675 4,732 5943 4,537 8 4,530 =172 27 *) 419 226
Petr 136,346 82414 53,932 158,831 151,493 7,338 6,240 1,846 7,330 8,494 250.0
Developed countries 88,962 58,456 30,506 107,889 105,593 2,296 4,742 985 4,154 4,556 118.6
Canada 23,329 11,089 12,240 16,380 15,95 428 1,078 588 2,843 1,283 311
Europe 57,758 41,579 16,180 74,992 73,334 1,657 3,127 354 ®) 2,743 70.0
Japan ® ™ ®) 8,856 ® © 211 ® 2 ® )
Australia, New Zealand, and South Africa ®) ®) ®) 7,662 ®) ®) 326 ®) ®) ®) ®)
Developing countrie: 39,751 20,739 19,012 47,730 45,802 1,838 1,757 836 3,176 3,645 1184
Latin America and Other Western Hemispt 11,090 4,355 6,736 20,290 19,488 802 841 388 1,013 503 247
Other Africa 9,576 5,644 3,931 7,650 7,256 394 -56 167 1,032 ) ®)
Middle East 6,986 4,213 2,774 5,255 5011 244 5 93 42 (®) )
Other Asia and Pacific 12,098 6,527 5,571 14,535 14,137 398 967 188 1,089 524 217
International 7,633 3,219 4,414 3,212 8 3,204 =259 25 *) 293 13.0
Manuf: ing 252,151 138,888 113,264 335,700 326,487 9,213 18,239 48,352 43,762 57,803 3,092.2
Developed countries 210,095 118,397 91,698 290,086 281,185 8,901 15,137 39,645 32,544 51,323 2,097.3
Canada 42,831 20,435 22,396 72,883 71,760 1,123 3,022 27,571 25,295 11,638 452.6
Europe 146,458 85,755 60,704 191,175 184,767 6,408 10,772 9,977 6,183 35,150 1,438.4
Japan 10,424 6,029 4,395 13,508 12,227 1,281 773 947 812 2,437 63.1
Australia, New Zealand, and South Africa 10,381 6,179 4,202 12,520 12,431 89 570 1,149 247 2,099 1432
Developing countri 42,056 20,491 21,566 45,614 45,302 312 3,102 8,708 11,217 6,480 994.9
Latin America and Other Western Hemisph 30,069 16,145 13,924 32477 32,183 295 1,716 5,504 5411 4,986 7042
Other Africa 686 376 31t 830 828 2 137 67 ®) 76 19.0
Middle East 515 297 218 395 391 4 -12 34 ®) 97 56
Other Asia and Pacific 10,787 3,673 7,114 11,912 11,901 11 1,260 3,102 ®) 1,321 266.1
Wholesale trade. 73,575 45,482 28,092 137,641 129,332 8,310 5,604 16,428 4,789 11,312 452.6
Developed countries 62,559 39,800 22,759 122,039 114,617 7.422 4,462 14,236 2,771 10,260 3779
Canada 6,741 3,925 2,816 10,370 9,594 777 324 2,994 657 1,162 49.0
Europe 46,919 29,862 17,057 96,482 91,093 5,389 3,632 8,443 1,232 7,494 260.5
Japan 5,031 3,383 1,647 8,877 8,341 536 305 1,640 621 892 287
Australia, New Zealand, and South Africa 3,868 2,630 1,238 6,309 5,589 721 201 1,158 261 711 39.6
loping countri 11,016 5,682 5,334 15,603 14,715 888 1,142 2,193 2,018 1,052 74.7
Latin America and Other Western Hemispl 5798 2832 2966 6951 6604 347 559 876 402 475 40.8
Other Affica 302 179 123 270 239 31 -16 14 ®) 42 4.2
Middle East 509 221 287 652 507 145 54 74 ®) 99 2.7
Other Asia and Pacific 4,407 2,449 1,958 7,729 7,364 365 545 1,228 ®) 435 270
Finance (except banking), insurance, and real State .........cmisssssrsssnssssesns 210,523 130,404 80,120 31,103 143 30,960 8,971 15 0 2,630 1015
Developed countries 120,559 84,822 35,736 20,530 ®) ©) 4,874 6 4 2,410 86.0
Canada 32,157 24,581 7,576 7,372 1 7,371 838 *) ] 83 316
Europe 77,664 52,259 25,404 9,822 130 9,692 3,486 6 0 1,311 424
Japan 5.890 4,589 1,301 2,341 ®) (@] 317 *) 0 55
Australia, New Zealand, and South Africa.. 4,848 3,394 1,454 996 1 995 232 0 0 114 6.5
Developing countri 89,965 45,581 44,384 10,573 (] ® 4,097 9 0 221 15.5
Latin America and Other Western Hemispl 83,835 41,553 42,282 9,560 ® @) 4,053 8 0 134 8.7
Other Africa 432 312 120 43 0 43 -110 ] 0 5 3
Middle East 1,165 296 869 74 [ 74 27 0 [ 6 3
Other Asia and Pacific 4,532 3,419 1,113 895 0 805 127 1 0 76 6.2
Servi 22,064 14,040 8,024 22,354 1,460 20,894 874 189 27 5,566 262.5
Developed countries 18,328 12,043 6,285 19,704 1,268 18,436 701 74 ® 4,361 1944
Canada 2,120 1,205 915 2,070 105 1, 132 12 4 579 38.6
Europe 14,947 9,757 5,190 16,114 1,139 14,975 582 58 ®) 3,785 1380
Japan 368 356 12 569 ¢ 569 5 *) 0 225 37
Australia, New Zealand, and South Africa 894 726 168 950 23 927 -19 5 0 273 142
Developing countri 3,735 1,997 1,738 2,650 192 2,458 173 115 ® 705 68.1
Latin America and Other Western Hemispl 2,245 1,083 1,162 1,513 172 1,341 144 101 ®) 396 516
Other Africa 224 119 105 208 4 204 18 *) 0 30 4.1
Middle East 706 421 285 481 7 473 -4 5 *) 172 63
Other Asia and Pacific 561 374 187 449 9 440 5 8 *) 107 6.1
Other industries 33,469 19972 13,497 34,439 28,533 5,907 851 918 1,360 6,220 552.5
Developed countries 19,306 11,760 7,546 25,719 o) &) 473 380 ®) 5,195 395.7
Canada 11,459 6,447 5,013 15,734 13,468 2,267 404 267 439 3,360 2383
Europe 5979 3,878 2,101 8,445 7,601 844 7 81 ®) 1,563 1340
Japan ® (W] ® 226 ® (@] 4 (@] *) (] ®
Australia, New Zealand, and South Africa ®) ®) ®) 1314 @) ®) —4 ®) ®) ®) ®)
Developing countrie: 11,121 6,699 4,422 7,395 ©) ® 292 537 ®) 899 147.2
Latin America and Other Western Hemisph 6451 3077 3374 2868 ®) ® 90 321 @) 551 959
Other Africa 379 303 76 537 527 11 88 27 ®) ®) ()
Middle East 1221 867 354 2584 2369 215 =22 93 *) ®) ©
Other Asia and Pacific 3069 2452 617 1406 602 804 136 96 ®) 114 274
International 3,042 1,513 1,529 1,325 0 1,325 87 2 0 126 9.7

P Supp i to avoid discl of data of individual
* Less than $500,000.
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Table 11.—Selected Data for Majority-Owned Nonbank Foreign Affiliates, Major Industry and Area of Affiliate, 1987

[Millions of dollars]
Sales us. us.
Towl | Toul | Owners' Net | opons | impars | EREDES | LITESE
assets liabilities equity Total Goods Services Income 5;‘,;%",5&.? Siﬁ%’gz" tion (thousands)
All industries 849,433 497,522 351,911 813,467 718,086 95,381 53,585 74,672 64,900 105,275 4,667.2
Developed countries 632,493 391,185 241,308 674,537 601,247 73,290 40,161 60,781 43,795 91,542 3,239.5
Canada 137,552 78,455 59,098 135,788 119,601 16,186 6,802 33,653 29,840 20,020 846.1
Europe 428,074 268,088 159,986 462,501 415,843 46,658 29,944 21,052 11,237 62,378 2,060.7
Japan 35732 24,225 11,507 42,416 35,517 6,899 1,972 X 1,981 5,04t 1120
Australia, New Zealand, and South Africa.. 31,135 20,418 10,717 33,832 30,286 3,546 1,442 2,476 738 4,104 220.6
loping countries 205,182 101,344 103,838 134,757 116,839 17,918 13,285 13,856 21,105 13,234 1,404.5
Latin America and Other Western Hemispt 141,531 65,887 75,643 72,466 59,811 12,655 8,178 8,081 8,293 7,350 9144
Other Africa 11,233 6,396 4,836 8,771 8,151 620 670 256 1,980 404 59.0
Middle East 12,643 7478 5,165 9,087 7,902 1,185 458 148 239 2,697 753
Other Asia and Pacific 39,775 21,582 18,193 44,432 40,974 3,458 3,979 5,371 10,593 2,782 3558
International 11,758 4,993 6,765 4,174 *) 4,174 139 35 ™) 499 232
Petroleum 147,460 89,265 58,196 168,435 161,916 6,519 6,505 1,855 9,963 8,536 2443
Developed countries 97,833 63,987 33,846 118,477 116,330 2,147 4,504 1,108 5471 4,786 1157
Canada 24,768 11,413 13,356 18,303 17,840 464 1,127 635 3,357 1,305 310
Europe 63,617 45,657 17,960 82,079 80,628 1,451 2,907 442 ®) 2,894 67.5
Japan ® @ ® 8,977 ®) % 109 @ 2 ) %)
Australia, New Zealand, and South Africa (%) © ©) 9,117 @) ©) 361 ©) ) ) ©)
Developing countrie: ) 40,987 21,654 19,334 47,157 45,587 1,570 2,046 714 4,491 3,385 1153
Latin America and Other Western Hemispt 10,781 4,330 6,450 17,482 16,790 692 233 382 1,092 513 24,6
Other Africa 8,955 5,151 3,804 6,685 6,382 303 347 133 1,612 ® [\
Middie East 8,580 5,522 3,058 6,052 5,846 206 318 25 146 ®) ®)
Other Asia and Pacific...... 12,672 6,650 6,021 16,937 16,569 369 1,148 175 1,641 492 279
International 8,640 3,624 5,016 2,802 *) 2,801 45 33 ™ 365 133
Manuf: ing 303,453 164,115 139,338 389,156 378,343 10,813 25,310 53,239 47,418 66,736 3,029.1
Developed countries 258,960 143,250 115,710 338,563 328,030 10,532 20,794 43,333 34,644 59,919 2,044.1
Canada 49,808 23,810 25,998 77,550 76,224 1,326 3,423 29,630 25,333 12,298 447.7
Europe 183,919 105,247 78,672 228,752 221,416 7336 15,428 11,287 7,750 42,338 1,407.3
Japan 14,059 7,641 6,419 17,628 15,864 1,764 1,228 1,302 1,293 2,994 64.6
Australia, New Zealand, and South Africa 11,174 6,552 4,621 14,633 14,527 106 716 1,113 268 2,289 124.5
Developing countrie: 44,493 20,865 23,628 50,594 50,313 281 4,516 9,907 12,775 6,817 985.0
Latin America and Other Western Hemispt 30,868 15,675 15,193 34,661 34,400 261 2,564 6,176 5,826 5,161 697.0
Other Africa 795 432 363 926 923 3 158 81 ® 87 222
Middle East 551 281 270 431 426 5 8 41 ® 110 6.0
Other Asia and Pacific 12,279 4,477 7,802 14,575 14,563 12 1,786 3,608 ®) 1,458 259.9
Wholesale trade. 88,520 54,985 33,534 156,841 146,829 10,012 7,036 18,406 5,950 13,389 452.1
Developed countries 76,635 48,445 28,190 140,124 131,113 9,012 5,880 15,816 3,176 12,226 3758
Canada 7,382 4,505 2,877 11,341 10,618 724 360 3,122 716 1,22 X
Europe 58,396 36,681 21,715 111,297 104,449 6,848 4,902 9,102 1,486 9,158 263.7
Japan 6,440 4,348 2,093 11,239 10,530 709 468 2,278 685 1,097 29.0
Austratia, New Zealand, and South Africa 4,416 2,911 1,505 6,247 5,516 731 149 1,314 290 748 36.2
Developing countrie: 11,885 6,541 5,344 16,716 15,716 1,000 1,156 2,5%0 2,775 1,162 76.3
Latin America and Other Western Hemispt 6,009 3,164 2,844 6,232 5,807 426 589 1,018 574 516 40.7
Other Africa 273 223 50 302 ® ® 1) 11 4 50 4.6
Middle East 465 191 274 622 ®) ®) 37 71 ®) 83 23
Other Asia and Pacific 5,138 2,962 2,176 9,560 . 9,152 408 550 1,491 ® 513 287
Finance (except banking), insurance, and real estate.................. rssesesrronssatosens 248,208 151,937 96,271 36,911 268 36,643 11,663 29 *) 3,470 108.6
loped countries 154,881 108,094 46,787 26,143 226 25917 6,734 * 3,229 93.0
Canada 39,931 29,963 9,968 8,714 1 8,713 1,156 () 0 859 293
Europe 97,802 64,667 33,135 12,716 222 12,494 5,307 24 *) 1,798 4.0
Japan 11,034 8,994 2,039 3,600 3 3,597 176 1 *) 420 8.8
Australia, New Zealand, and South Africa 6,115 4,470 1,645 1,114 1 1,113 145 0 0 151 6.8
Developing countrie: L 93,326 43,843 49,484 10,768 42 10,726 4,879 4 * 241 15.7
Latin. America and Other Western Hemisph 85,498 39,081 46,417 9,322 37 9,285 4,454 2 0 133 87
Other Africa 673 206 467 42 0 42 63 0 0 3 3
Middle East . 1,288 333 955 86 0 86 87 0 0 6 2
Other Asia and Pacific 5,867 4,222 1,645 1,318 5 1,312 275 3 * 99 6.5
Servi 26,918 16,641 10,277 26,400 1,558 24,842 1,756 250 53 6,491 2876
Developed countries 22,687 14,392 8,295 23,079 1,187 21,892 1,436 113 ©) 5,637 2184
Canada 3,283 1,866 1,417 2,602 150 2,453 146 i3 4 705 474 .
Europe 17,470 10,985 6,485 18,436 1,019 17,417 1,305 97 ®) 4,337 1499
Japan 632 555 77 693 *) 693 4) ™) 0 274 54
Australia, New Zeatand, and South Africa 1,302 985 316 1,348 18 1,330 [¢3)] 3 0 321 15.7
Developing countrie: 4,231 2,249 1,982 3,321 370 2,950 320 136 ® 854 69.2
Latin America and Other Western Hemisph 2,547 1,131 1,416 2,056 331 1,725 261 121 ®) 539 512
Other Africa 201 118 82 233 ®) (] 19 *) 0 23 49
Middle East. 913 610 303 540 ®©) ®) 25 [ *) 188 76
Other Asia and Pacific 571 390 181 491 ® ®) 15 9 0 104 55
Other industries 34,874 20,579 14,295 35,725 29,172 6,553 1,315 893 1,516 6,653 545.3
Developed countries 21,497 13,017 8,480 28,151 24,361 3,790 762 387 ®) 5,745 3025
Canada 12,380 6,897 5,483 17,277 14,769 2,508 591 253 430 3,629 2439
Europe 6,869 4,851 2,018 9,221 8,109 1,112 95 100 ® 1,852 1243
Japan.... . ® W] SO 278 ) ) ® *) ® ®
Australia, New Zealand, and South Africa (@] ®) @ 1,375 ®) ®) 81 ® ®) ) ®)
loping countrie: 10,259 6,193 4,066 6,202 4,811 1,391 368 504 ®) 775 1429
Latin America and Other Western Hemisph 5,829 2,506 3,323 2,713 2,446 266 77 383 488 92,2
Other Africa 335 265 70 583 572 11 103 31 ® ®) ®
Middle East 846 541 306 1,355 ®) ©) (18) 5 *) ®)
Other Asia and Pacific 3,249 2,881 367 1,551 ® 205 85 68 115 274
I ional 3,118 1,369 1,749 1,372 0 1,372 184 0 134 99
oS  to avoid discl of data of individual cc

# Less than $500,000.
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Table 12.—Sales of Goods and Services by Nonbank U.S. Parents and Foreign Affiliates, 1985-87
Millions of dollars Services as a percentage
of total
1985 1986 1987
Towl | Goods | Services | Totl Goods | Services | Total Goods | Services | 1985 | 1986 | 1987
U.S. parents
All nonbank parents of nonbank affiliates. 2,586,695 | 1,962,749 623,946 1 2,554,439 1,837,048 707,391 1 2,679,846 | 1,915,483 764,363 24.1 217 28.5
To U.S. persons na. na. 605,526 na. na. 692,779 na. n.a. 749,653 n.a. na. na.
To foreign persons. na. na, 18,420 n.a. na. 14,612 na. na, 14,710 na. na, n.a,
To foreign affiliates na. ©ma. 4,071 na. na. 3 na. n.a. ) na, n.a. na.
To other foreign persons na. n.a. 14,349 n.a. na. 9,828 na. n.a. 9,916 na. na. na.
Foreign affiliates
All nonbank affiliates of nonbank parents 895,460 na n.a. 928915 na, na. | 1,052,260 na. n.a. na. n.a na.
Majori d affiliates 702,837 633,502 69,344 720,069 637,447 82,622 813,467 718,086 95,381 9.9 115 11.7
To affiliated persons. 171,533 154,384 16,699 171,329 151,718 19,611 196,616 175,417 21,199 9.7 114 10.8
To unaffiliated persons 531,284 478,618 52,666 548,740 485,729 63,011 616,851 542,669 74,182 929 115 120
To U.S. persons 89,055 79,250 9,805 79,979 70,205 9,774 87,314 71042 | 10272 11.0 12.2 11.8
To U.S. parents 74,744 66,698 8,046 66,639 58,722 71916 72,687 64,468 5 108 119 11.3
To unaffiliated U.S. persons 14,311 12,552 1,759 13,340 11,483 1,857 14,627 12,574 2,053 123 139 140
To foreign persons 613,781 554,252 59,530 640,091 567,242 72,849 726,153 641,045 85,109 9.7 114 11.7
To other foreign affiliates 3 88,186 8,623 140,691 92,996 11,695 123,929 110,950 12,979 89 8.3 10.5
To unaffiliated foreign persons. 516,972 466,066 50,907 535,400 474,246 61,154 602,224 530,095 72,130 9.8 114 12.0
Local sales 448,589 397,754 50,835 471,775 411,038 60,737 537,947 465,582 72,366 11.3 129 135
To other foreign affiliates 23,756 19,386 4,370 21,355 16,468 4,887 25,297 20,040 5,257 184 229 20.8
To unaffiliated forei| 424,833 378,368 46,465 450,420 394,570 55,850 512,650 445,541 67,109 109 124 13.1
Sales to other countri 165,192 156,498 8,695 168,315 156,204 12,111 188,206 175,463 12,743 53 7.2 6.8
To other foreign affiliates 73,053 68,800 4,253 83,335 76,528 6,308 98,631 90,909 7,722 5.8 8.2 78
To. unaffiliated forei 92,139 87,697 4,442 84,980 79,676 5,303 89,574 84,554 5,021 4.8 6.2 56
Minority-owned affiliates 192,623 na. na. 208,846 na. na. 238,793 na. na. na. n.a. na.
Percent change from previous year
U.S. parents
All nonbank parents of nonbank affiliates 3.1 *) 144 -12 -6.4 13.4 49 43 g1
To U.S. persons na. na. 14.8 na. na. 144 n.a. na. 8.2
To foreign persons na. na. 33 na, na. -20.7 na. na. 7
To foreign affiliate: na. na, -1,7 na. na. 175 na. na. 2
To other foreign persons na. na. 48 na. n.a. =315 na. na. 9
Foreign affiliates
All nonbank affiliates of nonbank parents ~3 na. n.a. 37 na. n.a. 133 n.a. na
Majority-owned affiliates =20 =25 129 2.5 6 19.1 13.0 127 154
To affiliated persons -1.1 -10 -1.9 -1 -20 174 14.8 15.6 8.1
To unaffiliated persons. -2.3 -3.0 34 33 15 19.6 124 1.7 177
To U.S. persons -1 -5 38 -10.2 -114 -3 9.2 9.7 5.1
To U.S. parents -14 -17 14 -10.8 -120 -1.6 9.1 9.8 38
To unaffiliated U.S. persons 13 6.1 16.4 -6.8 -85 56 9.6 9.5 10.6
To foreign person: ~23 -2.8 27 4.3 23 224 134 13.0 16.8
To other foreign affiliates -9 -5 =5.1 45.3 5.5 35.6 ~119 193 11.0
To unaffiliated foreign persons. -2.6 =32 41 3.6 1.8 20.1 12,5 118 179
Local sales -1.6 -2.1 19 52 33 19.5 14.0 13.3 19.1
To other foreign affiliates =22 6 -13.0 -10.1 -15.1 118 185 21.7 7.6
To unaffiliated forei -1.6 -22 38 6.0 43 202 13.8 12.9 20.2
Sales to other countri -4.1 -4.6 6.2 1.9 -2 393 11.8 123 52
To other foreign affiliates -5 -3 4.7 14.1 112 60.1 184 18.8 134
To unaffiliated forei -6.8 ~74 77 -~7.8 -9.1 194 54 6.1 -53
Minotity-owned affiliates. 6.3 n.a, n.a. 84 na. na. 143 n.a. n.a.

n.a. Not available.
* Less than 0.05 percent ().

Note.—Most of the sales categories shown in this table are further disaggregated by industry of parent or affiliate, or by country of affiliate, in the publications mentioned in the box.
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Text continues from p. 35.

Over one-third of the sales were by par-
ents in transportation, communication,
and public utilities. In that industry
group, the sales largely consisted of
U.S. telecommunications carriers’ re-
ceipts from foreign carriers for their
share of revenues from transmitting
messages originating abroad to U.S.
destinations and of U.S. airlines’ ticket
sales to foreigners.

The 5-percent increase in total sales
of goods and services by U.S. parents in
1987 represented a 4-percent increase
in sales of goods and an 8-percent in-
crease in sales of services. The share of
services in total sales rose from 28 per-
cent to 29 percent; it was 23 percent in
1982, when the series began.

Sales of services to U.S. persons
increased much faster than sales to
foreign persons—8 percent compared
with 1 percent. The increase in sales
to U.S. persons was concentrated in
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FIRE, which accounted for over 60 per-
cent of the total increase; some of the
increase probably was in the form of
investment income.” There was also
a sizable increase in sales to U.S. per-
sons by parents in transportation, com-
munication, and public utilities.

Total sales by MOFA’s increased 13
percent, to $813 billion. As in previ-
ous years, sales of services increased
faster than sales of goods—15 percent,

7. In the annual survey, investment income is
treated as a service if it is included in sales or gross
operating revenues. In finance and insurance, this in-
come is included in gross operating revenues because
it is generated by a primary activity of the company.
In most other industries, however, investment income
is considered an incidental revenue source and is in-
cluded in the income statement in a separate “other
income” category. In order to reflect more accurately
services performed, BEA plans to introduce a three-
way breakdown of revenues of parents and MOFA’s—
into goods, services, and investment income-—beginning
with the next benchmark survey of U.S. direct invest-
ment abroad, which will cover 1989. (Such a breakdown
was introduced in surveys of foreign direct investment
in the United States, beginning with the 1987 bench-
mark survey.)
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to $95 billion, compared with 13 per-
cent, to' $718 billion. Thus, the share
of total sales accounted for by ser-
vices increased—to 12 percent, com-
pared with 11 percent in 1986, 10 per-
cent in 1985, and 9 percent in each of
the years 198284,

The increase in MOFA sales of ser-
vices was- largely in sales to foreign
persons, which increased 17 percent,
to $85 billion. . Sales to other foreign
affiliates (of the same U.S. parent) in-
creased 11 percent, and sales to un-
affiliated foreigners increased 18 per-
cent. Sales to U.S. persons increased 5
percent.

‘The increase in sales of services
to foreign persons was spread among
affiliates in a number of industries.
MOFA’s classified in insurance, finance
(except banking), wholesale trade, and
office and computing machinery manu-
facturing had the largest increases. A
decline in oil and gas field services was
partly offsetting.
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Measuring the U.S. International Investment Position

The U.S. international investment position (IIP) shows the stock of U.S.
assets abroad (claims on foreigners) and of foreign assets in the United
States (liabilities to foreigners) at yearend. It is analogous to a balance
sheet in that it measures stocks. For both claims and liabilities, the po-
sition shows several analytically useful components, including official and
private assets and direct investment and portfolio investment. To prepare
the ITP, BEA uses either reports of currently held stocks (outstandings) or
reports of outstandings from some time in the past (a benchmark) in com-
bination with cumulated changes. The changes reflect capital flows and,
for some assets, changes in the valuation of the outstandings.

Ideally, the IIP would measure all U.S. assets abroad and all foreign
assets in the United States and would present all assets on a current val-
uation basis. In practice, problems in the underlying source data preclude
complete coverage and consistent current valuation of assets. As presented
by BEA, the IIP is an incomplete measure of assets held because it is based,
for some components, on outdated or incomplete information on stocks or
cumulative incomplete or misreported data on international (balance of
payments) flows. In addition, some components are valued at book or face
value rather than at market or some other current valuation. As a resul,
the IIP is a rough indicator, not a precise measure, of U.S. assets abroad
and foreign assets in the United States, and it must be used and inter-
preted with caution. These problems have long been recognized, both by
BEA and others.! Recently, several studies have attempted to assess the
magnitude of these problems.

Measurement problems

Most components of the IIP, on both its claims and liabilities sides, have
one or more of the measurement problems just mentioned. The major
identifiable problems are reviewed below.

Direct investment.—The direct investment estimates—both foreign di-
rect investment in the United States (inward investment) and U.S, direct
investment abroad (outward investment)—are carried at book value. Thus,
they largely reflect prices at the time of investment rather than prices of
the current period. BEA benchmark surveys, normally conducted every
5 years for both inward and outward direct investment, provide a solid
foundation for the book value outstandings. In addition, BEA’s quarterly
sample surveys of direct investors provide estimates of equity and inter-
company debt flows and of reinvested earnings (including the effect of ex-
change rate changes) that reflect valuations at the time the transactions
occur. As a result of the book valuation, however, both the inward and
outward direct investment positions, carried in the IIP at yearend 1988
at $329 billion and $327 billion, respectively, are understated in relation
to market value; the understatement of outward investment is probably
significantly larger because it is more “mature.”

Book value is used for several reasons. Most importantly, historical cost
is the accepted basis for company accounting records, both in the United
States and many other countries, so that, with few exceptions, book val-
ues are the only ones readily available to companies required to report in
BEA surveys. Also, international comparisons are facilitated by its use be-
cause most countries carry their direct investment positions at book value,
Finally, an estimate of market value is difficult to obtain. Available es-
timates may represent an “exit” or sale value, which can be based on an
independent appraisal of an affiliate or on offers by potential buyers; or an
appraisal oriented towards tax or regulatory reporting; or some measure
of specific interest to the company itself or to its shareholders.

The feasibility of using indirect methods to determine market value of
both U.S. direct investment abroad and foreign direct investment in the
United States requires careful study and review. For example, each of
the three capital flow components of the direct investment position has a
different “maturity” and would have to be treated separately in any indirect
estimation procedure.

Gold.—U.S. official gold holdings, which at yearend 1988 were shown as
an $11 billion U.S. asset in the IIP, are valued at the official (book value)
U.S. Treasury price of $42.22 per fine troy ounce. The fluctuating market
price is now almost nine times that amount. Because U.S. Government
agencies use the official U.S. Treasury price in their internal accounting
and report that price to the International Monetary Fund as the “national
valuation,” it would be inappropriate for the official IIP to use any value
for official U.S. gold holdings other than the U.S. Treasury price. However,

1. For an early discussion, see chapter 8 of Review Committee for Balance of Pay-
ments Statistics, The Balance of Payments Statistics of the United States: A Review

and Appraisal (Washington, DC: Government Printing Office, 1965). For a recent

summary, see Jack Bame, “A Note on the United States as a Net Debtor Nation,”
SurvEY OF CURRENT BUSINESS 65 (June 1985): 28.

some observers consider the use of book, rather than market, value to be
a factor contributing to an understatement of the IIP. Others argue that
U.S. gold holdings should be excluded from the IIP.

Bank- and nonbank-reported claims on foreigners.—U.S. claims on for-
eigners reported by U.S. banks are generally carried at face value in the
IIP. At yearend 1988, these claims amounted to $604 billion, of which about
three-quarters consisted of claims on industrial countries and Caribbean
banking centers. The rest included claims on (loans to) a number of heavily
indebted developing countries, claims that are in many cases substantially
discounted in secondary markets. As a result, these U.S. assets abroad are
overstated relative to market value.

U.S. claims on unaffiliated foreigners reported by nonbanking concerns,
like claims reported by banks, are carried at face value in the IIP as re-
ported in data collected by the Federal Reserve for the Treasury. Federal
Reserve studies have indicated that these U.S. assets, largely in the form
of deposits abroad, are significantly understated because of inadequacies
in reporting or nonreporting.

Securities.—Holdings of marketable stocks and bonds, which account
for nearly all of yearend 1988 U.S. holdings of foreign securities of $157
billion and foreign holdings of U.S. securities other than U.S. Treasury
securities of $394 billion, are carried at market value. Annual changes in
the holdings are estimated on the basis of reported capital flows, adjusted
for price changes and exchange rate changes, and cumulatively applied to
benchmark outstandings. :

The procedures for calculating market-value flows suffer from several
flaws. First, coverage of capital flows may be incomplete, especially be-
cause of financial innovations and a trend towards “securitization” (that
is, use of negotiable securities instead of loans) in global markets. Sec-
ond, the price-change adjustment may be incorrect because of mismatches
between stock price indexes applied and the actual mix of securities held
and because of mismatches between interest rates applied and the rate ap-
propriate to actual maturities held. Third, mismatches between the price
and exchange rate changes and the securities held may arise because U.S.
residents’ transactions in foreign securities effected in, and attributed to,
some important international financial centers may not be in the securities
of that country.

In addition, the dependence on out-of-date benchmark surveys intro-
duces the possibility of significant cumulative errors in the latest position
figures. For foreign holdings of U.S. securities, the benchmarks were con-
ducted infrequently until recently; the most recent is for 1978 (with 1984
survey results yet to be released). For U.S. holdings of foreign securities,
the last benchmark survey was more than 45 years ago.

Summing up

This review of some of the problems in measuring U.S. assets abroad
and foreign assets in the United States included in the IIP underlines the
imprecise character of the IIP estimates.

The IIP differs substantially from a statement of the international po-
sition valued at current prices. Quantitatively, the major difference is
probably for direct investment, which is carried in the IIP at book value.
If gold were valued at market prices, the effect would be in the same di-
rection. However, valuation of loans to foreigners at market, rather than
face, value would work in the opposite direction.

Apart from questions of valuation, which it does not address, the statis-

- tical discrepancy in the U.S. international transactions accounts provides

some evidence about the direction and size of measurement problems in
the IIP. The cumulative net inflow of about $200 billion from 1960 through
1988—virtually all in the past 10 years—probably indicates an understate-
ment of net foreign assets in the United States. However, because the part
of the discrepancy accounted for by current-account transactions (which
would not result in misstatement of asset positions) cannot be separated
from the part accounted for by capital-account transactions, the amount
of understatement of net foreign assets is unclear. Further, the discrep-
ancy may be the net of much larger errors and omissions in gross inflows
and outflows; thus, misstatements of individual components of U.S. as-
sets abroad and of foreign assets in the United States cannot be assessed.
What can be said is that some components are more subject to errors and
omissions than others and that it is unlikely that much of the discrepancy
is due to unreported direct investment transactions.

Thus, in broadest terms, it is likely that the IIP is understated because
some assets are carried at book or face values and overstated because
some capital inflows are unrecorded. It is likely that if the component
assets were all stated in current values and better measured, the ITP would
still show a substantial decline over the last 7 years, reflecting the large
cumulative U.S. current-account deficit.



By RUSSELL B. SCHOLL

THE negative net international in-
vestment position of the United States
increased $154.2 billion to $532.5 bil-
lion in 1988 from $378.3 billion (re-
vised) in 1987 (table 1). Net capital in-
flows of $187.2 billion were accounted
for by record inflows for foreign direct
investment in the United States, by
strong net foreign purchases of U.S.
bonds, by large inflows to U.S. banks to
meet the surge in U.S. credit demand,
and by inflows for foreign official assets
in the United States. Concurrently,
net capital outflows from the United
States of $82.1 billion were mostly ac-
counted for by continued strength in
U.S. banks’ lending to the overseas
interbank markets, by moderate out-
flows in U.8S. direct investment abroad,
and by U.S. net purchases of foreign
bonds. Valuation adjustments added
$17.0 billion to.the negative net po-
sition, largely reflecting price appre-
ciation of U.S. stocks held by for-
eigners and exchange rate deprecia-
tion of U.S.-held foreign securities and
of U.S. official reserve assets. By
yearend 1988, foreign assets in the
United States increased to $1,786.2
billion from $1,548.0 billion (revised),
and U.S. assets abroad increased to
$1,253.7 billion from $1,169.7 billion
(revised) (table 2).

Changes in U.S. Assets
Abroad

Bank claims

Claims on foreigners reported by
banks in the United States increased

NoTe.—The sections on “U.S. Direct Investment
Abroad” and on “Foreign Direct Investment in
the United States” were written by Jeffrey H.
Lowe and Alicia M. Quijano, respectively. Har-
lan King contributed to the data preparation for
the accounts other than the direct investment ac-
counts.

The International Investment Position

of the United States in 1988

$54.4 billion to $603.8 billion, reflect-
ing strength in dollar lending to the

. interbank market overseas in the sec-

ond half of the year (line 19). Demand
for dollar credits from U.S. banks was
buoyed by a step-up in economic expan-
sion abroad and by large-scale merger
and acquisition activity. The level of
foreign currency lending was halved;
most of the increase in claims was on
Japan in the second half of the year.
Customers’ claims reported by banks
increased strongly.

U.S. banks’ own dollar claims on
foreigners increased $30.4 billion to
$490.2 billion; claims on own foreign
offices increased $31.8 billion to $256.5
billion, primarily reflecting stepped-up
dollar lending to offices in the United

Kingdom and the Caribbean. Funds .

were transferred to foreign offices in
the United Kingdom, particularly in
the fourth quarter, to accommodate the
increased demand for dollars in the Eu-
rodollar interbank market. Transfers
of funds to offices in the Caribbean ac-
commodated stepped-up lending from
those offices to U.S. nonbank residents.
These transfers were encouraged when
interest rates favored borrowing from
banks overseas and were especially
large in the third quarter. Transfers
of funds to offices in Japan were espe-
cially large in the second quarter, when
demand for dollar credits accelerated
in response to the dollar’s appreciation
against the yen.

U.S. banks’ own dollar claims on un-
affiliated foreign banks increased $1.9
billion to $129.5 billion; large repay-
ments in the first quarter were more
than offset by subsequent increases in
claims.

U.S. banks’ own dollar claims on
other private foreigners and foreign
public borrowers dropped $3.3 billion
to $104.1 billion. Although claims
on Japan continued to increase, be-
cause of strong loan demand in Japan,
those on Latin America, which in-
cluded a significant rundown in banks’

claims on Mexico, were largely offset-
ting. Mexico has conducted an ac-
tive policy of debt conversion, of which
one part was an exchange of Mexican
Government bonds for Mexico’s pub-
lic sector loans held by foreign com-
mercial banks. U.S. banks’ participa-
tion in this exchange (roughly a 10-
percent share) resulted in a drop in
U.S. bank claims of $0.4 billion, of
which $0.1 billion constituted a write-
down of the value of loans. There
was little new discretionary lending
to other countries with debt-servicing
problems. Brazil received some funds
after signing a major debt reorgani-
zation program and becoming current
with its previously suspended interest
payments.

U.S. banks’ claims payable in for-
eign currencies, which in the past 2
years have more than doubled, slowed
to an increase of $14.8 billion to $66.5
billion. Banks in Japan drew heav-
ily on foreign currency funds at their
U.S. offices to meet expansion needs
in Euroyen and Asian interbank mar-
kets in the third quarter and to accom-
modate strong domestic credit demand
and deposit withdrawals by nonbank
residents in the fourth.

Banks’ domestic customers’ claims
increased $9.8 billion to $47.9 billion.
Money market mutual funds’ step-up
of their depositing with and purchas-
ing of Eurodollar certificates of de-
posit from banks overseas as inter-
est rates rose sharply accounted for
$3.2 billion of the increase. Other
customers’ claims increased $6.1 bil-
lion, largely from trust certificates
issued in U.S. capital markets by
foreign governments to fund prepay-
ment of existing Foreign Military
Sales (FMS) credits with the U.S.
Government. :

Foreign securities

Holdings of foreign securities in U.S.
portfolios increased $10.0 billion to
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$156.8 billion; net purchases of $7.8
billion and price appreciation of $8.5
billion, mostly in foreign stock hold-
ings, were partly offset by $6.3 billion
in exchange rate depreciation (line 15).

Holdings of foreign bonds increased
$2.0 billion to $94.0 billion; net pur-
chases of $6.9 billion were partly off-
set by price and exchange rate depre-
ciation of $4.9 billion (line 16). New
issues of foreign dollar bonds in the
United States were $6.9 billion; re-
demptions were $5.3 billion. Canadian
issues, mostly by Provincial govern-
ment entities, accounted for 40 percent
of placements in the United States,
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where borrowing costs were substan-
tially lower than in Canada. Several
government and quasi-government en-
tities in Western Europe accounted
for another 20 percent; some of these
borrowers participated in the U.S.
market for the first time in several
years. Japanese issuers stepped up
their placements to 15 percent of the
total, while also borrowing heavily in
international bond markets. The Mex-
ican government placed $0.3 billion of
special bonds (with U.S. Government
securities as collateral) with U.S. res-
idents in exchange for public sector
debt held by commercial banks in the

June 1989

United States. Tunisia placed $0.2 bil-
lion in bonds (also with U.S. Govern-
ment backing) to fund prepayment of
its FMS credits with the U.S. Govern-
ment.

Strong U.S. purchases of outstand-
ing foreign bonds, mostly Canadian
and British gilt-edged bonds with
yields substantially above those on
U.S. bonds, accounted for $5.3 billion
in net additions to U.S. portfolios.

Holdings of foreign stocks increased
$8.1 billion; price appreciation of $8.9
billion and net purchases of $0.9 bil-
lion were partly offset by exchange
rate depreciation of $1.7 billion (line

Table 1.—international Investment Position of the United States at Yearend, 1987 and 1988

[Millions of dollars}

Changes in position in 1988 (decrease (-)) Position, by area
Autributable o Western Europe Canada Japan Latin America | Other countries,
and Other international
- Valuation adjustments " Western orgamzauons,
Line Type of investment P f;g;o," - (’l‘ot‘z)\*l_ Pl"gs%%%" Hemispt and unallocated ¥
. X- a+!
Capital | pioe | change | Other | c+d) 1987 | 1988 | 1987 | 1988 | 1987 | 1988
flows @1 changes| rae  |changes? : 1987 | 1988 | 1987 | 1988
{b) lchanges!] (d)
©
1] Net international investment position of the ~378,300| ~137,189{ ~14,190{ -5,900{  3,041| 154,234 ~532,534|; -390,425| —436,855| 53,381| 53,498|-84,317| ~128,489] 28,852(-23,556) 14,207} 2,867
United States (fine 2 less line 20).

2| U.S. assets abroad 1,169,679 82,110{ 8,507 ~7,863| 1,238{ 83,992{1,253,671} 402,668| 431,037( 151,980| 154,940 113,402| 156,291| 298,838| 303,486] 202,790] 207,917

3 U.S. official reServe assetS....immmmmmmrsrsssesonss 45,797, 3,566 -1,539, =21 2,005) 478021 12,073 14,970 *) *) 9821 2,345 31 48| 32,710 30439

4 Gold 11,078 321 =21f 11,057 11,078} 11,057

5  Special d g rights. 10,283 ~474 -173 -646; 9,637 10,283} 9,637

6 Reserve position in the International 11,349 -1,025 ~530 ~1,6041 9,745 11,349 9,745

Monetary Fund.

7 FOTeign CUITENCIES wovvcruvsnsrasncrssasssrsonesssisssessens 13,086 5,064 =787 4,277, 17.363|| 12,0731 14,970 *) *) 982] 2,345 31 48

8| U.S. Government assets, other than official 88,513] —2,999 -16 -15] =-3,029| 85484 9925 9,037 396! 317 36 291 18,347| 18,580{ 59,809 57,520

reserve assets.

9 uU. S loans and other long-term assets ¢ ......... 87,638] -2,733 ~11 ~14} =2,758| 84,880 9,871 8,984 370 320 4 18,050 18,243} 59,343} 57,332
10 ble in dollars 86,024] =2,667 45! -2,621] 83,403 9,698 8,825 370 320 4 17,660 17,8831 58,2921 56,374
11 Other* 1,614 ~67 -11 =59 ~137 1477 173, 159 390 3601 1,051 958
12 U.S. foreign currency holdings and U.S. 875 ~265] =5 -1 ~271 604/ 54 53] 26| -3 32 29 297 337 466 187

short-tert assets. .
13 U.S. DriVAE BSSELS nvurirsessusssssnssnasssssssssmsasssssnsoss) 1,035,369 81,543) 8507] -6,308f 1,274] 85,01611,120,385|| 380,670 407,030 151,584 154,623] 112,384{ 153,917} 280,460{ 284,858 110,271} 119,957
4 Direct i abroad 307,983 17,533 1,384{ 18917t 326,900| 146,243 152,232] 58,377 61,244( 14,671{ 16,868] 44,905 49,283{¢43,787{¢47,273
15 Foreign securitie 146,713|  7,846] 8,507] -6,308 10,045| 156,758(( 80,111 84,888f 58,572 65,489 ) CH 1,182] 1,070 76,848] 75310
16 Bonds. 92,044 6937 3751 —4,579 1,983 94,027|| 48,2181 47,362f 38,613 42,926 ) ) ) )| 75213; 73,739
17 COTpOrate SIOCKS .o.uvmsrmesssisssssssssssssssnssrsssses 54,669 909| 8,882f -1,729 8,062 62,731l 31,893] 37,526] 19,959 22,563 ) )y L182 1,070 71,635 71,571
18 U.S. claims on unaffiliated foreigners 1,216 1,684 1,684 329001 13693 15125 3913| 3.624] 1,767 1,540f 8,927] 9,196 2916f 3415
teporied by U.S. nonbanking concerns.
19 U.S. claims reported by U.S. banks, not 549457 54,481 —-110] 54,371 603,828 140,623{ 154,785 30,722{ 24,266] 95,946{ 135,509] 225,446| 225,309| 56,720 63,959
included elsewhere.
20| . Foreign assets in the United States...cooouuuerrnne 1,547,979] 219,299 22,697| -1,967| -1,803| 238,226(1,786,205|| 793,093{ 867,892( 98,599| 101,442 197,719] 284,780} 269,986] 327,042] 188,583} 205,050
21 Foreign official assets in the United States.. 283,552 38,882] 331 38,551| 322,1031| 128,168] 127,052] 5,266] 9,764 ® (M} 8843 10997 ) ®
22 U.S. Government securities.. 218,929 42,992 2,672 40,320| 259,249 (Y] ) ) ® ) © ) [9)
23 U.8. Treasury securities 41,683) -2,474 39,209] 250,287, ) () ) ) ®)! ) (] ©) )l )
24 Other. 1,309| ~-198 1,11 8,962 ) ) ©) ¢) ) ® ©) ¢) ¢ *)
25 Other U.S. Government liabilities ©........covueeo.f 15,4711 —1,284 -1,284] 14,187 4,424  4,030] 322 306; 1,425 1,644 627 565] 8,672} 7.642
26 U.S. liabilities reported by U.S. banks, not 31,838 =331 =331 31,507 (@] () (] ® ® ®) ©) ) ) ®
included elsewhere.
27 Other foreign official assets. | 17,314 =2.495) 2,341 -154f 17,160 (0] O ) ®), *) ®) (@] @) *) @
28 Other foreign assets in-the United States .. 11,264,427) 180,4181 23,028 -1967| -1,803| 199,67611,464,103]} 664,925 740,840| 93,333 91,678 ®) (%)| 261,143 316,045 %) ®
29 Direct investment in the United States. 58,436 -1,373| 57,063| 328,851} 186,076 216,418] 24,013| 27,361| 35,151| 53,354 12,671} 17,019 13,876 14,698
30, U.S. Treasury securities 20,1441 -1,857 18,287} 96,626 ) ) ) ) ®) y ) ) ( )
31 U.S. securities other than U.S. Treasury 344,257 26,448 24,885] -1,967 49,366] 393,623t 238,778| 265,317] 32,208] 38,124| 37.910| 48,768] 20,150| 25446] 15,213 15968
securities. .
32 170,831 26,925 603} -1,967 24,355| 195,186} 134,090| 149,170} 3,384] 4,054| 23,186] 30,072] 4,383[ 6,174] 5,788 5,716
33 173,426 ~477| 25,488 250111 1984371 104,688] 116,147] 28,824) 34,070| 14,724] 18,696] 15,767| 19,272| 9,425 10,252
34 U.S. habilities to unaffiliated foreigners 29,404 6,558, —-430 6,128 35,532} 14,543] 189201 1,834] 2,047| 4,708 5,387] 1928 2,322f 6,391 6,856
reported by U.S. nonbanking concerns.
35 U.S. liabilities reported by U.S. banks, not 540,639 68,832 68,832] 609,471 ) ) ® ® Q] ® (@] ® ® ®
included elsewhere.
r Revised.

# Preliminary.

¥ Includes U.S, gold stock.

* Less than $500,000 ().

1. Represents gains or losses on foreign currency-denominated assets due to their revaluation at current ex-
change rates.

2. Includes ch in istical discrep and other 1o the value of assets.

3. Reflects changes in gold stock from U.S. Treasury sales of gold medallions and commemoranve and bul-
lion coins; also reflects replenishment through open market p These d ions are
not included in international transactions capital flows.

4. Also includes paid-in capital subscription to international fi and of
miscellaneous claims that have been settled through international agreements to be payable to the U.S. Govern-
ment over periods in excess of 1 year. Excludes World War I debts that are not being serviced.

1t

Bl sl 4

5. Includes indebtedness that the borrower may contractually, or at its option, repay with its currency, with a
third country’s currency, or by delivery of materials or transfer of services.
6. Includes, as part of intemational and unall d, the esti d direct in foreign affiliates en-

i
gaged in international shxppmg, in operating ofl and gas drilling equipment that is moved from couniry to
country during the year, and in petroleum trading.

7. U.S. holdings of foreign securities in some areas may be undk d. This und is in part due
to the g of security ions by area of transactor rather than by area of issuer.

8. Details not shown separately are included in line 20.

9. Details not shown separately are included in totals in lines 21 and 28,

10. Primarily U.S. Gi Habilities d with military sales and other ions ar-

ranged with or through foreign official agencies.
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17). Holdings of Western European
stocks increased $5.6 billion, reflecting
both a strong recovery in stock prices
and small net purchases; French, West
German, Swiss, and Italian stocks
were added to U.S. portfolios. Pur-
chases of stocks of two large British
companies that were denationalized by
the British Government offset most of
the net sales of other British stocks.

U.S. direct investment abroad and other
private assets

U.S. direct investment abroad in-
creased 6 percent or $18.9 billion to
-$326.9 billion—a slowdown from a 19-
percent growth rate (line 14). Cap-
ital outflows consisted of reinvested
earnings of $15.2 billion, a decrease
of 55 percent, intercompany debt out-
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ting equity capital inflows of $5.5 bil-
lion, primarily reflecting several large
liquidations. Substantial capital gains
included in 1987 reinvested earnings,
largely due to translation of appreci-
ating foreign currencies, were absent
in 1988, when the dollar’s value in ex-
change markets stabilized. Operating
earnings increased strongly, buoyed
by a step-up in economic expansion
abroad. A positive valuation adjust-
ment of $1.4 billion resulted from the
sale of several affiliates for more than
book value. (Details on 1988 direct in-
vestment developments are in a sepa-
rate section on “U.S. Direct Investment
Abroad” in this article.)

Claims on unaffiliated foreigners re-
ported by nonbanking concerns in-
creased $1.7 billion to $32.9 billion

"ers in the United States.
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$0.6 billion, to $21.0 billion, after
falling sharply in 1987; U.S. corpora-
tions placed a large amount of funds
at U.S. banks’ offshore branches in the
second quarter of 1988. The branches,
in turn, lent the funds to borrow-
Commer-
cial claims, mainly trade receivables,
increased $1.1 billion to $11.9 bil-
lion, buoyed by strong growth in U.S.
exports.

U.S. official reserve assets and other
U.S. Government assets

U.S. official reserve assets increased
$2.0 billion to. $47.8 billion, mostly
from acquisitions of foreign currencies
(line 3). Large purchases of West Ger-
man marks and Japanese yen in for-
eign exchange markets by U.S. author-

flows of $7.8 billion, and partly offset- (line 18).

Financial claims increased

Table 2.—International Investment Position of the United States at Yearend, 1973-88

ities in the third quarter accounted

Line Type of investment 1973 | 1974 | 1975 | 1976 | 1977 | 1978 } 1979 | 1980 | 1981~ [ 1982~ | 1983~ | 1984 | 1985 | 19867 | 1987 | 1988~
1| Net international investment position of the United States 47,894] 58,731) 74,240 83,578} 72,741| 76,115 94,457 106,260{ 140,916 136,703 89,004| 3,300| 111,437} —267,803| ~378,300| ~532,534
{line 2 less line 20).
2 US. assets abroad 222,430} 255,719} 295,100| 347,160] 379,105} 447,847| 510,563] 607,0904 719,612| 824,755| 873,457| 895,853 949,66711,073,344|1,169,679{1,253,6™1
3 U.S. official reserve assets' 14,378] 15,883 16,226 18,747{ 19,314f 18,6507 18,956 26,756{ 30,075| 33,057| 33,748] 34,933[ 43,185| 48,510 45,797 47,802
4 Gold? 11,6521 11,652| 11,599| 11,5981 11,719] 11,671; 11,172f 11,160{ 11,151f 11,148 11,121] 11,096 11,090} 11,064} 11,078; 11,057
5 Special drawing rights ! 2,166) 23741 2,335 2,3951 2,629 1,558 2,724] 2,610 ,0961 5,250 X 5,641 7,293 8,395 10,283 9,637
6| Reserve position in the International Monetary Fund ! .......... 552) 1,852) 2,212f 4434) 49461 1,047 12531 2852 5,054] 7,348 11,312f 11,541} 11,947) 11,730} 11,349 9,745
7 Foreign currencies ! 8| .S 80| 321 200 4,374 3,807 10,134f 9,774) 10212 6,289 6,656| 12,8561 17,322 13,086] 17,363
8 U.S. Government assets, other than official reserve assets.. 38,807| 38,331] 41,804| 45994] 49,544| 54,200] 58,423) 63,768] 68,677] 74,5841 79,491 84,836 87,620; 89,543] 88,513 85484
9 U.S. loans and other long-term assets 2 36,187| 36,268] 39,809| 44,124| 47,749; 52,252| 56,477f 62,023] 67,201} 72,884 77,814} 82,883] 85817 88,759] 87,638 84,880
10| Repay in doflars. 30,6177 33,030{ 36,815 41,309 45,154] 49,817 54,085; 59,7991 64,959] 70,948! 75,991} 81,103 5 87,161 36,024} 83,403
11 Other? 5701 3.2381  2,9941 28151 25951 2435 2,392{ 22241 2242] 19361 1,823 1,780 1,727 1,598 1,614 1477
12 U.S. foreign currency holdings and U.S. short-term assets....] 2,620 2,063 1,995 1,870} 1,795 1,948] 1,946f 1,745 1476 17001 1,677; 1953 1,803 784 875 604
13 U.S. private assets 169,245| 201,505/ 237,070} 282,418| 310,247| 374,997 433,184| 516,566| 620,860| 716,213] 760,218 776,084] 818,862| 935,291[1,035,369{1,120,385
14 Direct i abroad 4 101,313} 110,078) 124,050} 136,809| 145,990] 162,727} 187,858| 215,375| 228,348| 207,752{ 207,203 211,480 230,250| 259,800 307,983; 326,900
15 Foreign securities 27,4461 28,203| 34,913} 44,157] 49,439) 53,334 56,800 62,653 63,151| 75,300; 83,393) 88,917| 112,226| 131,736] 146,713j 156,758
16 Bonds 17,420) 19,192] 25,328 ,704] 39,329] 42,148 41,966 43,487 45,791 56,7321 57,529] 61,900 72934] 81,723 92,044} 94,027
17 Corporate stocks 10,0261 9,011] 9,585) 9,453 10,110] 11,236 14,834] 19,166] 17,360| 18,568! 25,864f 27,017 392921 50,013] 54,669 62,731
18 uUs. cll’aims on unafﬁliaged foreigners reported by U.S. 13,767) 16,989] 18,340] 20,317| 22,256} 28,070| 31,497} 34,672] 35,853] 28,583| 35,117| 30,056 29,023] 36417 31,216 32,900
nonbanking concerns °.
19 uUs. daliims x;eported by U.S. banks, not included 26,7119| 46,235 59,767 81,135 92,562 130,816} 157,029| 203,866 293,508| 404,578 434,505| 445,631y 447,363| 507,338] 549,457 603,828
elsewhere °.
20! Foreign assets in the United States 174,536| 196,988) 220,860] 263,582| 306,364) 371,730| 416,106) 500,830| 578,696| 688,052} 784,453} 892,553(1,061,104{1,341,147{1,547,979|1,786,205
21 Foreign official assets in the United States.. | 69,266 79.865] 86,910] 104,445| 140,867 173,057 159,852} 176,062{ 180,425/ 189,109| 194,468} 199,300{ 202,745| 241,947 283,552| 322,103
22 US. G securities -53,777) 58,072) 63,553| 72,572| 105,386} 128,511] 106,640| 118,189 125,130 132,587| 136,987 143,014 143,440! 177,2831 218,929 259,249
23 U.S. Treasury securities” 52,903 56,504) 61,107 70,555| 101,092} 123,991 101,748{ 111,336{ 117,004] 124,929 129,716{ 135,510] 135,740{ 170,596 211,078} 250,287
24 Other? SR~ 874 J568) 24460 2017) 4,294f 4,5 4,892) 6,853 8,1261 7.6581 7271] 7.504] 7,700 6,6 7,851 8,962
25 Other U.S, Gov liabilities ®, 2,388) 2,726 4,215 8.860| 10,2601 12,749 12,749] 13,367{ 13,029] 13,639{ 14,2311 14,9711 15,850 17,991} 15471 14,187
26 U‘Sl' hal‘)‘lhﬁes reported by U.S. banks, not included 12,595| 18,420] 16,262) 17,231| 18,004y 23,327| 30,540| 30,381] 26,737| 24,989 25,534| 26,0901 26,734 27,9201 31,838{ 31,507
elsewhere.
27 Other foreign official assets” 506 647 2,880 57782 7.217) 8470 9923; 14,125 15529 17,894 17,716 15225 16,721 18,753 17,314] 17,160
28 Other foreign assets in the United States 105,270} 117,123{ 133,950 159,137] 165,497| 198,673] 256,254] 324,768| 398,271} 498,943 589,985| 693,253] 858,359} 1,099,200|1,264,42711,464,103
29 Direct investment in the United States 20,556; 25,144f 27,662] 30,7701 34,5951 42,4711 54,462] 83,046] 108,714] 124,677) 137,061 164,583] 134,615 220,414] 271,788} 328,851
30/ U.S. Treasury securities ’ - 95 1,655 4,245] 7,028 7,56 8,910 14,2107 16,113| 18,505 25,758} 33,846| 58,195]° 83,636 91.498] 78,339} 96,626
31 U.S. securities other than U.S. Treasury securities ” 46,116| 34,8921 45,663) 54,913| 51,235] 53,554 58,587| 74,114| 75,085| 92,988| 113,811} 127,272} 206,153] 308,773| 344,257 393,623
32| Corporate and other bonds 7 12,6001 10,671f 10,0251 11,964 11,456f 11,457 10,269 9,545 10,694] 16,709] 17,454| 32,724| 82,4791 142,120 170,831} 195,186
33| Corporate Stocks 7. . 33,5167 242211 35,6381 42,949( 39,7791 42,0971 48318 64,569 64,391] 76,279| 96,357| 94,548| 123,674; 166,653 173,426] 198,437
34 us. lxl;xbx::lpcs to unaﬁ'llsxated foreigners reported by U.S. 11,712} 13,586] 13,905 12,961| 11,9211 16,019] 18,669 30,426| 30,606 27.532] 26937| 31,024| 29,458] 26,902 9,404] 35,532
nonbanking concerns *,
35 U.Sl. lial;ilitie;s reported by U.S. banks, not included 25,928 41,846 42,475| 53,465| 60,184F 77,719] 110,326) 121,069} 165,361} 227,988| 278,330 312,179} 354,497| 451,613] 540,639 609,471
elsewhere €.
;Revx.sefi 4. Estimates are linked, for 1982 forward, to the U.S. Department of Commerce 1982 benchmark survey
Preliminary. and, for 1977-81 and 1966-76, to the Commerce 1977 and 1966 benchmark surveys, respectively.

1. Total reserve assets include increases from changes in the par value of the dollar: On May 8, 1972, the
increase totaled $1,016 mitlion, consisting of $828 million gold stock, $155 million special drawing rights
(SDR’s), and $33 million U.S. reserve position in the International Monetary Fund (IMF); on October 18,
1973, the increase totaled $1,436 million, consisting of $1,165 million gold stock, $217 million SDR’s, and
$54 million reserve position in the IMF. The gold stock is valued at $35 per fine oy ounce until May 8,
1972; thereafter, at $38 per fine troy ounce until October 18, 1973, pursuant to the Par Value Modification Act
(P.L. 92-268); and, thereafter, at $42-2/9 per fine troy ounce pursuant to an amendment (in P.L, 93-110) to the
Par Value Modification Act. Beginning in 1974, the value of the SDR, in which U.S. holdings of SDR’s and
the reserve position in the IMF are denominated, fluctuates based on the weighted average of exchange rates
for the currencies of principal IMF membets. Foreign currency reserves are valued at exchange rates at time of
purchase through 1973 and at current exchange rates thereafter.

2. Also includes paid-in capital subscription to international financial institutions and outstanding amounts of
miscellaneous claims that have been settled through international agreements to be payable to the U.S. Govern-
ment over periods in excess of 1 year. Excludes World War I debts that are not being serviced.

3. Inciudes indebted: that the b may Iy, or at its option, repay with its currency, with a
third country’s currency, or by delivery of materials or transfer of services.

5. Breaks in the series reflect: In 1972 and 1978, expanded reporting coverage; in 1982, an increase in
reporters’ exemption levels.

6. Breaks in the series reflect: In 1972, expanded reporting ge; in 1978, ded coverage of bank
holding companies and of brokers’ and security dealers’ reporting of liabilities; in 1981, expanded coverage of
brokers” and security dealers’ reporting of claims; in 1977 and 1982, an increase in reporters’ exemption
levels; and in 1986, an increase in liabilities of nonbanking concerns held in bank custody.

7. Estimates include results of 1974 and 1978 portfolio benchmark surveys conducted by the U.S. Depart-
ment of the Treasury. Beginning with the 1978 benchmark, marketable Treasury bonds are valued at marker
price; previously, they were valued at acquisition price. .

8. Primarily U.S. Government liabilities associated with military sales conmacts and other mansactions -
ranged with or through foreign official agencies.

9. Estimates are linked, for 1980 forward, to the U.S. Depariment of Commerce 1980 benckmark st
1973-79, to the Commerce 1974 benchmark survey; and through 1972, to the Conuncrce 1959 ber
survey.

Note.—Revised area tables for 1973-88 are available upon request from the Balance of Payments Diiv
(BE-58), Bureau of Economic Analysis, U.S. Department of Commerce, Washington, DC 20230.
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for most of the $4.3 billion increase to
$17.4 billion of foreign currency hold-
ings. Negative valuation adjustments
of $1.5 billion reflected a small decline
in foreign currency values and in the
market basket of currencies used to
value special drawing rights and the
U.S. reserve position in the Interna-
tional Monetary Fund.

U.S. Government assets other than
official reserve assets decreased $3.0
billion to $85.5 billion; credit disburse-
ments were substantially exceeded by
repayments in 1988 (line 8). Disburse-
ments were up slightly: Capitalization
of a large amount of unpaid interest by
the Government of Egypt was largely
offset by a contraction in lending by all
major U.S. Government lending agen-
cies. Prepayments of FMS credits ac-
celerated sharply under a new program
to facilitate replacement of outstand-
ing FMS credits with credits at current
(lower) interest rates.

Changes in Foreign Assets
in the United States

Bank liabilities

Liabilities to private foreigners and
international financial institutions re-
ported by U.S. banks increased $68.8
billion to $609.5 billion, reflecting a
substantial increase in positions with
banks’ own foreign offices (line 35). Li-
abilities to own foreign offices payable
in dollars increased $40.4 billion to
$288.2 billion; liabilities to unaffiliated
foreign banks, which had increased
strongly in 1987, decreased $3.6 bil-
lion to $120.1 billion. U.S. banks bor-
rowed especially heavily in the sec-
ond and fourth quarters, when an in-
terest rate differential favored borrow-
ing from abroad, to meet a surge in
loan demand to finance large acqui-
sitions in the United States. Funds
were drawn heavily from offices in the
Caribbean and, to a lesser extent, the
United Kingdom and Japan. In ad-
dition, funds were borrowed, particu-
larly in the second half of the year,
to finance lending abroad, especially
to meet the demand for dollar credits
from banks in Japan and in the United
Kingdom.

Liabilities to other private foreigners
and international financial institutions
increased $7.7 billion to $77.0 billion—
the strongest increase since 1984. In-
flows from Latin America accounted for
85 percent of the increase in spite of
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a substantial rundown of the position
with Panama that reflected deteriorat-
ing political developments.

Banks’ liabilities payable in foreign
currencies increased $15.6 billion to
$52.6 billion, mostly to meet acceler-
ated demand for yen by banks in Japan
in the second half of the year.

Banks’ custody liabilities increased
$8.8 billion to $52.9 billion, mainly be-
cause of significant offshore borrow-
ing from banks in the Caribbean by
U.S. nonbank residents in the first and
third quarters. As the U.S. prime
lending rate increased more than Eu-
rodollar rates, U.S. borrowers elected
to switch to overseas sources of funds
priced at the London Interbank Offer-
ing Rate (LIBOR).

U.S. Treasury securities

Strong foreign demand for mar-
ketable Treasury bonds contributed to
a 24-percent increase to $96.6 billion
in U.S. Treasury securities held by pri-
vate foreigners and international fi-
nancial institutions (line 30). Net pur-
chases of $20.1 billion, following net
sales in the previous year, were partly
offset by $1.9 billion in depreciation
due to falling U.S. bond prices. As the
dollar stabilized in exchange markets,

' the considerable interest rate differen-

tial favoring U.S. bonds over West Ger-
man and Japanese bonds and a nar-
rowing of the differential of British
rates over U.S. rates attracted foreign

investors to U.S. bonds. Treasury secu-
rities also appealed to investors inter-
ested in liquidity and concerned with
the risk associated with many. corpo-
rate securities. Foreign holdings of
marketable bonds increased $19.9 bil-
lion to $85.4 billion; holdings of short-
term obligations dropped $1.7 billion to
$11.3 billion. Western Europeans pur-
chased $11.7 billion of U.S. Treasury
securities, and Japanese and other
Asian investors purchased most of the
remaining $8.4 billion.

Other U.S. securities

Foreign holdings of U.S. securities
other than U.S. Treasury securities in-
creased $49.4 billion to $393.6 billion;
the increase reflected both net pur-
chases of U.S. corporate and agency
bonds and price appreciation of U.S.
corporate stocks (line 31).

Foreign holdings of U.S. bonds in-
creased $24.4 billion on net purchases
of $26.9 billion, partly offset by small
price and exchange rate depreciation in
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the second half of the year (line 32).
International demand for U.S. dollar
bonds recovered after the first quar-
ter of 1988. Demand strengthened as
the dollar stabilized, reducing the ex-
change risk on U.S. bonds with rela-
tively high yields, particularly in com-
parison to yields on West German and
Japanese bond. Although the rise in
interest rates discouraged some long-
term borrowing, new U.S. bond issues
overseas were reduced less than at
homée because of buoyant international
demand for dollar bonds and the slower
rise in Eurobond interest rates than in
domestic rates.

New issues overseas were $19.4 bil-
lion in 1988; those denominated in dol-
lars decreased 42 percent to $10.7 bil-
lion. Issues denominated in foreign
currencies nearly doubled to $8.6 bil-
lion, primarily in currencies of coun-
tries with comparatively high inter-
est rates—United Kingdom, Australia,
New Zealand, and Canada. Industrial
firms using straight fixed-rate bonds
accounted for two-thirds of new is-
sues; their use of bonds convertible
into stocks declined. Nonbank finan-
cial firms, mainly using floating-rate
notes, accounted for most of the re-
maining new issues.

Net purchases of outstanding U.S.
corporate bonds increased five fold
to $2.7 billion, and net purchases of
outstanding U.S. federally sponsored
agency bonds nearly doubled to $4.8
billion. Demand from West Germany
and Japan was strong, reflecting the
dollar’s stability, the substantial inter-
est differential favoring dollar bonds,
and West German investors’ anticipa-
tion of a withholding tax to be placed
on German securities.

Foreign holdings of U.S. stocks in-
creased $25.0 billion to $198.4 billion:
A $25.5 billion price appreciation, re-
flecting a 14-percent advance in U.S.
stock prices, overwhelmed net sales of
$0.5 billion (line 33). Net sales by
Europeans were almost offset by pur-
chases from Canada and Japan; the
latter’s buying dropped sharply from
1987 levels. Foreign demand for U.S.
stocks had been depressed since the
October 1987 market collapse, and sub-
sequent recovery in U.S. prices was
less than that in Japan, West Ger-
many, France, and Switzerland. Ris-
ing U.S. short-term interest rates, at-
tractive yields on fixed-income securi-
ties, and concerns over a possible ac-
celeration of inflation were deterrents
to an expansion of foreign holdings of
U.S. stocks.
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Foreign official assets

Foreign official assets in the United
States increased $38.6 billion to $322.1
billion (line 21). The large increase
reflected the repositioning of deposits
from the Eurodollar market by foreign
monetary authorities early in the year
and intervention purchases of dollars
later in the year. Positive and nega-
tive valuation adjustments were nearly
offsetting. Most of the increase in for-
eign official holdings was in U.S. Trea-
sury bonds and bills; holdings of bank
deposits and corporate securities de-
clined slightly. Dollar assets of in-
dustrial countries increased $30.2 bil-
lion; dollar assets of OPEC members
decreased $3.1 billion, a smaller de-
cline than in recent years; and dol-
lar assets of other countries increased
$11.8 billion, mostly accounted for by
the newly industrialized countries in
the Far East and a few Latin Amer-
ican countries—Argentina, Brazil, and
Chile—that were able to replenish
some of their depleted dollar holdings.

Foreign direct investment in the United
States and other liabilities

Foreign direct investment in the
United States increased 21 percent,
or $57.1 billion, to $328.9 billion, be-
cause of heavy foreign acquisition ac-
tivity in the United States financed
from abroad (line 29). Capital in-
flows increased to a record $58.4 bil-
lion. Equity inflows were substantial—
$40.4 billion—and reinvested earnings
guadrupled to $6.6 billion; intercom-
pany debt inflows slowed to $11.5 bil-
lion but remained strong. Negative
valuation adjustments of $1.4 billion
were made to restate the value of
newly acquired investments to book
value. The strong inflow of funds was
mainly from the United Kingdom and
Japan, including five acquisitions of
over $2.0 billion each. (Details on 1988
direct investment developments are in
a separate section on “Foreign Direct
Investment in the United States” in
this article.)

Liabilities to unaffiliated foreigners
reported by nonbanking concerns in
the United States increased strongly—
$6.1 billion to $35.5 billion—as U.S.
borrowing overseas and foreigners’ pre-
payments on dollar credits accelerated
(line 34). Financial liabilities, mostly
to Western Europe and Caribbean
banking centers, surged $3.0 billion
to $14.7 billion; larger increases in
the U.S. prime rate than in Eurodol-
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lar loan rates induced borrowing from
banks overseas. Commerecial liabilities
also increased substantially, $3.6 bil-
lion to $20.8 billion, as foreign buy-
ers of U.S. aircraft, mostly in West-
ern Europe and Asia, made substantial
progress payments in the second half of
the year.

Direct Investment

U.S. direct investment abroad

The U.S. direct investment position
abroad increased 6 percent ($18.9 bil-
lion) in 1988, to $326.9 billion, com-
pared with 19 percent in 1987 (table
3).1 The 1988 rate of increase—the
slowest since 1984—reflected a sharp
drop in reinvested earnings and a shift
to equity capital inflows; intercompany
debt outflows increased slightly.

Reinvested earnings declined $19.1
billion, to $15.2 billion, primarily be-
cause of two factors. First, the
U.S. dollar stabilized in 1988, after
having generally depreciated against
major foreign currencies since 1985.
The depreciation had resulted in large
capital gains from translating affili-
ates’ foreign-currency-denominated as-
sets and liabilities into U.S. dollars;
these gains became part of affiliates’
reinvested earnings, because they were
not available for distribution. In 1987,
capital gains were a record $16.2 bil-
lion, almost all of which were from
translation; in contrast, in 1988, there
were very small capital losses due to
the relative stability of the dollar.

Second, the portion of operating
earnings (earnings, excluding capital
gains and losses) that was reinvested
declined substantially. The sharp de-
cline may have been in response to
higher U.S. interest rates. U.S. par-
ent companies may have found it more
cost effective to finance domestic ex-
pansion and corporate restructuring by
repatriating a larger portion of their in-
creased overseas profits rather than by
borrowing in the United States. (Over-
seas operating profits rose $8.9 bil-
lion in 1988, to a record $50.0 billion.)
Some U.S. parent companies may have
also felt that the dollar had reached

‘a low against foreign currencies and

that it would be advantageous to ac-
celerate repatriation of earnings before

1. The position is the book value of U.S. direct in-
vestors’ equity in, and net outstanding loans to, their
foreign affiliates. A foreign affiliate is a foreign business
enterprise in which a single U.S. investor owns at least
10 percent of the voting securities, or the equivalent.
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a strengthening dollar resulted in a
lower conversion value.

The $9.1 billion shift to equity cap-
ital inflows of $5.5 billion contributed
to the slower growth in the position.
Equity increases to acquire new affil-
iates or to increase parents’ equity in
existing affiliates were smaller, while
equity decreases from partial or total
sales of affiliates or returns of capital
were larger, than in 1987. Petroleum
and finance affiliates accounted for

_nearly all of the shift. In petroleum,

the shift mainly reflected selloffs of
whole or partial interests in four affil-
iates; in 1987, in contrast, two large
affiliates were acquired. In finance,
the shift was due to the absence in
1988 of the very large capital contribu-
tions to Bermudan affiliates that had
occurred in 1987 and to the liquidation
of a Netherlands Antillean affiliate in
1988. v

In contrast to the decline in rein-
vested earnings and the shift to equity
capital inflows, intercompany debt out-
flows increased $1.6 billion, to $7.8 bil-
lion. A $2.2 billion shift to outflows in
petroleum and a $0.8 billion increase
in outflows to other nonmanufacturing
affiliates were partly offset by a $1.4
billion shift to inflows in manufactur-
ing. In petroleum, the shift to cutflows
partly reflected a decrease in U.S. par-
ents’ payables to their affiliates due to
lower crude oil prices in 1988. In other
nonmanufacturing industries, the in-
crease in outflows was more than ac-
counted for by an unusually large loan
to a British affiliate to help finance
its investment banking and securities
trading activities throughout Europe.
In 1987, the affiliate had borrowed
from other European affiliates of its
parent and had used the funds to re-
pay loans from its parent. In manufac-
turing, the partly offsetting shift to in-
flows reflected affiliates’ repayments—
out of their sharply higher operating
earnings—of outstanding loans from
U.S. parents.

By account.—~The $18.9 billion in-
crease in the position consisted of cap-
ital outflows of $17.5 billion and valu-
ation adjustments of $1.4 billion. Cap-
ital outflows consisted of reinvested
earnings of $15.2 billion and inter-
company debt outflows of $7.8 billion,
partly offset by record equity capital in-
flows of $5.5 billion. (For estimates of
capital outflows by account, see table
5 in “U.S. International Transactions,
First Quarter 1989,” on page 78 of this
issue.)
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Table 3.—U.S. Direct Investment Position Abroad at Yearend
’ {Millions of dollars]
1987 1988
Whole- Finance Whole- Finance

All Petrole- | Manu- : . Other All Petrole- | Manu- ; s Other

industries | um | facturing ;:i Banking ins?r:“:nce Services Services || industries | um | facturing ;:gee Banking insﬁ?:?nce Services Services
All countries 307,983 61,800( 127,074| 31,379} 15,161| 52,032{ 6,408| 14,1294 326,900 59,658 133,819| 34,401} 16,120! 60,604] 7,130| 15,168
Developed countries 232,690] 40312) 105,605 25812! 9,110 37,646] 5020| 9,186) 245498! 40,299 108,850 28,427 9,337; 43246| 5608] 9,736
Canada 58,3771 12,098} 26,782| 3,116 608 9,642 9141 5216 61,244} 11,711} 28,141} 3,819 781 10,377] 1,286| 5,130
Europe 146,243 21,828) 67,424 18,437 7.5961 25,143| 3,687{ 2,127)| 152,232y 21,323] 67,930} 19,574] 7470{ 29,810{ 3,819| 2,304
European C (12) 120,066 15448) 64,659 11,349 57721 17,921| 2,884} 2,033|} 126,502} 15,695 65431} 12,774{ 5829 21,634 2922| 2216
Belgi 6,757 450 33117 1,517 477 315 158 34 224 551 3,807 1477 412 780 73 34
Denmark 1,091 114 254 592 ) 61 38 ) 1,191 ® 265 513 41 174 ® ~1
France 11,771 939} 8060[ 1,958 275 232 80 227 12,495 96| 8047 2,377 235 446 176 287
Germany, Federal Republic of 24,7921 2879 16,182f 1,041 1,775 2,192 -15 736 21,673 2,043 14200f 1,114] 1,678 1,921 =21 739
Greece 132 44 94 ®) —-63 ©) ® 6 194 45 107 33 24 ®) e 3
Ireland 5,135 =231 3,79 9 ) 1,411 =70 ®) 5,743 9| 4,138 16 9 1,662 —-66 -7
Ttaly 9,008 509| 6444 1,053 289 426 171 116 9,075 401 6,561 1,153 253 481 170 56
Luxembourg 787 ) 253 ®) 241 288 0 0 756 3 456 5 199 93 Y 0
Netherland 14,361 2213, 6,118] 2,007 177 2,650 870 326 153671 2212 6,073 2419 173 3,178 887 427
Portugal 412 ) 192 83 97 ® ® 7 425 ® 194 105 104 ) ®) 8
Spain 3,789 109 2,288 646 395 18 321 12 4,368 96| 2,626 757 477 26 274 11t
United Kingdom 42,031 8244] 17,668] 2410 2,059 98071 1,269 574 47991 9,327 18867| 2,805| 2271 12,8501 1,312 558
Other Europe 26,177 6,380( 2,765 7,088| 1824 7,222 803 94 25,730 5,628 2,499 6,800] 1,641 8,177 897 88
Austria 714 117 113 372 47 21 20 23 1,167 127 95 836 47 30 15 17
Finland 389 27 303 ®) [ 1 (*) 413 (®) 29 331 ®) 0 1 *)
Norway 3,844 3324 22 334 22 ®) 31 ®) 3,834 3,276 36 350 21 119 26 6
Sweden 1,111 ®) 625 207 ) 47 -3 ®) 1,089 ™ 627 222 ® 50 b ®)
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Australia, New Zealand, and South Africa 13,399 3,725, 4,262 1,309 573 1,707 2621 1,562 15,154} 3,798| 49031 1,560 824 1,795 297 1977
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Developing countri 70,676 18,0606 21469 5567 6,052} 14,386 1,388 3,754 76,837 16,007 24969 5975| 6,782) 17,364} 1,522{ 4,219
Latin America and Other Western H 44905| 6354| 15768{ 2524 4,539| 11,820 83t 3,069 492831 4974) 17,850 2812| 4,800] 14,5357 1,079 3234
South America 20,690 3,248 11,106 7301 1,075 1,536 5991 239 21,687 24211 12,378 681 1,323 1,741 701{ 2,443
Argentina 2,673 399 1,499 135 361 159 53 68 2,390 405 1,215 99 377 176 65 52
Brazil 10,288 234} 7842 109 441 1,164 403 97 11,810 244 9,004 55 661 1,272 470 104
Chile 343 59 -153 21 231 71 37 71 731 W 9 32 247 220 34 17
Col 3,241 1,205 631 76 ®) 45 1 ®) 2,429 399 710 ©) 7 ®) 2 ®)
Ecuador 466 182 155 41 9 ® *) ®) 448 189 154 41 3 ® ™ )
Peru 1,084 351 60 79 -2 ®) ®) ® 1,064 348 61 67 ~6 ®) ®) ®)

v 2,036 626 97 243 7 47 91 52 2273 634 1,141 283 4 6 116 88
Other 560 192 101 26 ®) ~14 ® ®) 543 130 84 ®) 29 ®) ®) ®)
Central America 11,657 1579 4445] 1081 457 3,332 197 567 12,441 15931 5224 1,290 266 3,227 215 627
Mexico 4,308 65§ 3911 262 ®) 208 123 (&) 5,516 601 4,586 376 ) ~20 138 ®)
Panama 6,131 1,385 224 791 419 3,105 45 160 6,140 1419 248 847 217 3,221 47 141
Other 629 129 309 27 ®) 19 29 ®) 785 114 390 66 ®) 26 31 )
Other Western H ¥ 12,558) 1,527 217 714| 3,006 6,952 34 107 15,155 960 248 8411 3211 9,567 163 165
Bak 7 784 26 178 838 852 20 9 2,244 206 33 268 860 882 =35 29
Bermud: 19,100 123 0 366 ®)| 18,600 ~91 ®) 19,380 114 0 406 ®} 19,265 58 ®
Jamaica 102 () 60 23 6 ®) 4 ~12 156 ®) 70 22 7 ) 33 *)
Netherlands Antilles ~14,257 ®) 21 3 ™ -14,519 10 @)l -11,796 ®) 24 28 ™} -12,055 *) ®)
Trinidad and Tobago. 388 343 7 ®) * 3 ® ® 429 ®) 10 24 ®) 4 ®) -5
United Kingdom Islands, Caribbean 3,953 ® ®) 661 1914 1,872 45 39 3,577 (®) ®) 641 2,147 1,242 63 40
Other 566 ®) ® ® 21 ® ® (&) 664 199 ® 86 16 ®) ) ®)
Other Africa 4,488 3,602 296 80 184 238 85 2 4,603 3,548 311 75 155 365 95 54
Sabaran 2,103 1,787 71 29 4 65 82 2,097 1,752 76 44 66 3 78 79
Egym 1,680| 1417 41 ®) 65 (O] 64 ® 1,705 1,405 50 ® 65 -2 74 ®
Libya 310 304 0 1 0 0 1 3 312 299 0 ® 0 0 4 ®)
Other 113 66 30 ®) (*) 4 *) ™ 79 48 26 6 *) 5 *) -5
Sub-Saharan 2,385 1,815 226 51 119 234 20 ~-80 2,506} 1,796 235 31 39 362 17 =25
Liberia 112 5 0 *) 1 12 5 40 132 53 0 ®) 2 44 ® 49
Nigerin 1,159 1,071 43 25 68 0 7 =55 1,342} 1214 58 21 39 [ 7 4
Other 1,114 692 183 25 49 222 8 -65 1,032 528 i78 ®) 48 318 ®) ~77
Middle East 45891 2,824 338 233 ~235 1,007 262 110 4,090 2,317 522 366 -238 779 110 234
Israel 653 (¥] 205 ®) 4 157 60 16 722 5 228 ® 4 133 34 ®
Saudi Arabia 2,140 837 139 ®) ®) 761 283 68 2,047 731 252 ® ®) 575 182 ®)
United Arab Emi 703 555 20 40 i ® -6 ®) 680 562 22 47 -9 ©) -22 ®)
Other 1,092 ® 24 36 ) ® -76 ® 641 965 20 30 ®) ) -84 -2
Other Asia and Pacific 16,694] 5280 50171 2,729{ 1,563 1,322 210 573 18,8601 5,168 6,286 2,721 2,065 1,685 237 697
Hong Kong 4,390 227 5781 2,024 06 9201 64 90 ,028 237 5941 2,008 654 1,253 85 196
India 439 11 333 ®) 40 ® =) *) 457 5 415 -1 35 2 *) (%)
Ind 3,050; 2,682 89 ® 3 39 *) ®) 3,006 2,638 92 ® ~3 46 -4 ©)
Mai 1,019 621 316 55 ~8 1 0 24 1,363 735 521 63 ~10 29 (] 26
Philippines 1,220 113 593 84 220 136 52 23 1,305 127 612 101 268 145 73 -21
Singapore 2,462 578 1,453 160 167 39 32 33 3,005 5391 2,000 114 218 35 42 37
South Korea 1,003 8 348 ®) 370 162 34 ™) 1,302 10 497 49 567 137 12 30
Taiwan 1,280 -14 959 160 135 20 -~1 22 1,546 @ 1,161 172 179 ®) -2 28
Thailand 1,274 857 250 46 87 9 14 10 1,126 596 326 64 99 ®) 11 )
Other 556 197 48 97 43 ®) 15 ®) 721 ® 68 ®) 57 3 21 188
Tuler i 4,617{ 3428 0 0 0 0 0} 1,189 4,5651 3351 0 0 0 0 0] 1213
Addend OPEC! 10,143 6,531 1,418 391 146 992 306 360 10,229 6,383 1,72t 478 101 728 209 608

* Less than $500,000 ().

> 5 4 to avoid discl

of data of i

1. OPEC is the Organization of Petroleum Exporting Countries. Iis members are Algeria, Ecuador, Gabon,
Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela,
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Equity capital inflows, although
widespread by industry, were partic-
ularly large in petroleum and in fi-
nance and insurance. In petroleum,
the inflows mostly resulted from the
previously mentioned selloffs of four
affiliates—one each in Germany and
the United Kingdom and two in
Colombia—by four different U.S. par-
ents. The sale of the German affiliate
and one of the Colombian affiliates re-
flected restructuring of their U.S. par-
ents’ worldwide operations. The sale of
the German affiliate followed its U.S.
parent’s emergence from bankruptcy.
The sale of the Colombian affiliate, to-
gether with several other smaller affili-
ates elsewhere of the same U.S. parent,
reflected the parent’s decision to leave
the oil and gas business. Proceeds from
these sales were used to reduce the
parent’s debt. The sale in the United
Kingdom and the other one in Colom-
bia were of minority interests. In the
United Kingdom, a U.S. parent sold its
interest in a large affiliate shortly af-
ter the interest was purchased in late
1987; it used some of the proceeds
to acquire a smaller British company
with sizable petroleum reserves. In
Colombia, the sale was of a partial in-
terest in an affiliate that owns oil and
gas fields.

In finance and insurance, the eg-
uity inflows were more than accounted
for by returns of capital from, or lig-
uidations of, Netherlands Antillean
affiliates.? Partly offsetting were out-
flows to establish and finance a hold-
ing company in the United Kingdom.
The holding company, in turn, used the
funds to acquire the remaining shares
of an insurance company in which
its U.S. parent had held a minority
interest.

About two-thirds of the intercom-
pany debt outflows were for U.S. par-
ents’ repayments of loans to their
Netherlands Antillean finance affili-
ates. Most of the remaining outflows

2. Most of these affiliates were established in the late
1970’s and early 1980°s to borrow funds in the Euro-
pean capital markets and reloan them to their U.S. par-
ents. The parents were prompted to borrow indirectly
through these affiliates, rather than directly from Euro-
markets, because the associated interest payments were
exempt from U.S. withholding taxes under a United
States-Netherlands Antilles tax treaty. To realize this
tax advantage, the affiliates were required to be incor-
porated separately in the Netherlands Antilles. How-
ever, in the third quarter of 1984, the U.S. withholding
tax on interest paid to foreigners was repealed, ending
the advantage to borrowing through Netherlands An-
tillean affiliates. Consequently, most borrowing from
these affiliates has ceased, and repayments of previous
borrowings have increased substantially. Concurrently,
U.S. parents have been liquidating or otherwise reduc-
ing their equity in these affiliates.
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were also in finance, the largest of
which was the loan to a British affil-
iate mentioned earlier.

Reinvested earnings, at $15.2 bil-
lion, were at their lowest level since
1984, despite record operating earn-
ings. One factor was the absence
in 1988 of capital gains due to dol-
lar depreciation that had character-
ized the 1985-87 period. In ad-
dition, some large affiliates, partic-
ularly in petroleum and machinery
manufacturing in Europe, had nega-

"tive reinvested earnings—that is, their

distributed earnings exceeded their
current-period profits. The sizable dis-
tributions by these affiliates may have
reflected their parents’ need for funds
in the United States for capital in-
vestment, corporate restructuring, and
payment of dividends. By industry,
manufacturing affiliates accounted for
just under one-half of reinvested earn-
ings, and other nonpetroleum affiliates
combined accounted for the remainder.
Reinvested earnings of petroleum af-
filiates were near zero, partly because
of several unusually large dividend
payments.

Valuation adjustments were $1.4 bil-
Hon. Positive adjustments resulted
from the above-mentioned sales of
petroleum affiliates and of several
small manufacturing affiliates for more
than book value.
ments were partly offset by negative
adjustments, which mostly reflected
corrections of errors in the owner-
ship classification of three affiliates—
two in petroleum and one in “other
industries.”

By country.—The position rose 6 per-
cent ($12.8 billion), to $245.5 billion,
in developed countries. Among these
countries, the largest increase—$6.0
billion—was in the United Kingdom.
Much of the increase reflected the un-
usually large loan to a finance affil-
iate mentioned earlier and the rein-
vestment of petroleum affiliates’ earn-
ings. In addition, equity outflows to
the United Kingdom, although small,
were larger than those to any other
country. They were mostly related to
the previously mentioned purchase of
the remaining shares in an insurance
company. Moderate increases in po-
sition in most other European coun-
tries, mostly attributable to reinvested
earnings, were offset by a substantial
decline in position in Germany and a
smaller decline in Switzerland. The
$3.1 billion decline in Germany was
due to the previously mentioned sale

These adjust-
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of a petroleum affiliate and to negative
reinvested earnings of machinery affil-
iates. In Switzerland, the $0.8 billion
decline in position resulted from nega-
tive reinvested earnings of a petroleum
trading affiliate that paid an unusually

large dividend.

Among other developed countries,
the largest increases in position were
in Canada ($2.9 billion), Japan ($2.2
billion), and Australia ($1.9 billion).
In all three countries, the increases
largely reflected growth in manufac-
turing affiliates’ operating earnings,
most of which were reinvested.

In developing countries, the position
increased 9 percent ($6.2 billion), to
$76.9 billion. Most of the increase—
$4.4 billion—was in Latin America,
particularly in the Netherlands An-
tilles and Brazil. In the Nether-
lands Antilles, the increase reflected
U.S. parents’ repayments of loans from
their finance affiliates, partly offset
by related reductions in their equity
stakes. In Brazil, the increase resulted
from reinvested earnings of manufac-
turing affiliates and may reflect re-
strictions by that country on repatri-
ation of earnings. Dampening the in-
creases elsewhere in Latin America
was a sharp decline in the. position
in Colombia, which reflected the pre-
viously mentioned sales of petroleum
operations.

The remainder of the increase in de-
veloping countries was more than ac-
counted for by “other Asia and Pa-
cific.” It mostly resulted from rein-
vested earnings and reflected strong
regional economic growth. The in-
crease was widespread by country, ex-
cept for declines in Thailand and In-
donesia, and was mainly in electri-
cal machinery manufacturing, bank-
ing, and finance. In contrast, the posi-
tion grew slightly in “other Africa” and
declined in the Middle East.

Foreign direct investment in the United
States

The foreign direct investment posi-
tion in the United States increased

-21 percent ($57.1 billion) in 1988, to

$328.9 billion, following a 23-percent
increase in 1987 (table 4).2 The strong
growth primarily reflected the large
number and size of acquisitions of new

3. The position is the book value of foreign direct in-
vestors’ equity in, and net outstanding loans to, their
U.S. affiliates. A U.8. affiliate is a U.S. business en-
terprise in which a single foreign direct investor owns
at least 10 percent of the voting securities, or the
equivalent.
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U.S. affiliates financed from abroad.
The improved performance of exist-
ing U.S. affiliates, whose higher earn-
ings were largely reinvested, also con-
tributed to the growth.

In recent years, many foreign multi-
national companies have increased
their investments in the United States
as a means of pursuing a strategy of
rapid global expansion and diversifi-
cation. By acquiring U.S. companies,
foreign multinationals can gain access
to the large U.S. market, increased
manufacturing capacity, and new
technology.

The growth in investment may have
also been encouraged by concerns over
possible U.S. restrictions on foreign
merger and acquisition activity here.
Other factors include the brisk pace of
economic growth in the United States
and in many other developed countries.
Economic growth here attracts foreign
direct investors because of the poten-
tial profitability of their U.S. affiliates’
operations; economic growth abroad
contributes to the foreign parent’s prof-
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itability and provides the funds needed
for investment.4

Capital inflows increased $11.5 bil-
lion, to a record $58.4 billion, in 1988.5
A substantial increase in equity in-
flows and a quadrupling of reinvested
earnings more than accounted for the
increase; in contrast, intercompany
debt inflows declined.

4. For a more detailed analysis of these and other
factors affecting foreign direct investment, see “U.S.
Business Enterprises Acquired or Established by For-
eign Direct Investors in 1988,” SurRvEY OF CURRENT
Business 69 (May 1989): 22-30. The data from BEA’s
survey of new foreign direct investments in the United
States, summarized in that article, indicate that out-
lays to establish or acquire U.S. affiliates increased to
$65.0 billion in 1988 from $40.3 billion in 1987. These
figures differ from those on changes in the foreign di-
rect investment position presented here, primarily be-
cause they cover only transactions involving the acquisi-
tion or establishment of new U.S. affiliates and because
they include financing other than from the foreign par-
ent, such as local borrowing by existing U.S. affiliates.
Changes in the position, in contrast, reflect transactions
of existing as well as new U.S. affiliates, but only if the
transactions are with the foreign parent.

5. The 1988 capital flows were revised up substan-
tially ($16.2 billion) from those that were published in
March 1989. The large revisions were primarily due to
sizable inflows that were reported too late for inclusion
in the preliminary estimates.
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Equity capital inflows increased $9.7
billion, to $40.4 billion. The increase
was from the already high levels of
the previous 2 years. It primarily re-
flected acquisitions of U.S. businesses
by foreign direct investors. The largest
increases occurred in wholessale trade,
“other manufacturing,” and insurance.

Reinvested earnings increased $5.1
billion, to $6.6 billion. The increase
resulted from a combination of fac-
tors—widespread increases in operat-
ing earnings, a shift to capital gains
from capital losses, acquisitions of new
U.S. affiliates, and an increase in the
share of affiliate earnings that was
reinvested rather than distributed to
foreign parents. Operating earnings
increased $4.8 billion, to $11.2 billion,
primarily in banking, manufacturing
(especially chemicals), and wholesale
trade. Capital gains were $0.9 billion,
a shift of $1.2 billion from capital losses
in 1987. The shift was more than ac-
counted for by affiliates in manufac-
turing and finance. In manufacturing,
a U.S. affiliate in food products real-

Table 4.—Foreign Direct Investment Position in the United States at Yearend

[Millions of dollars]

1987 1988
Fi- Fi- . o
All nance, Other All nance, er
s Petro- | Manu- Bank- Insur- | Real . Petro- | Manu- Bank- Insur- | Real .
“tln(!::. leum | facturing Trade ing ?3?1?.‘ ance | estate Sif:?;- "g::' leum | facturing Trade ing %’:ﬁ?_ "1 ance | estate Siz?;
ing ing
Al countri 271,788 35,598 | 94,745 50,009 14,455} 3,828 17,392| 27,516 28,245 || 328,850 34,704 | 121,434 | 64,929| 17453 2,124 20,252 | 31,929} 36,024
Canada 24,013 1,426] 7,636| 3,626 1,354 484 2,588 4,417} 2483| 27,361 1,614] 9,391| 3,513| 1458 600| 2,993 4,169| 3,624
Europe 186,076 | 32,957 | 73,981| 27,926} 6,759| 5,403| 13,673| 10,379) 14,999} 216,418| 31,5361 91,932| 36,709{ 9,099 2,417| 15,812 10,532 18,380
E C ities (12) 165,427 32,6041 62,400| 24,803] 6,587 4,227| 11,764 9,850| 13,192(] 193,912{ 31,169| 79,525} 32,898 8,804 1,745} 13,535| 10,016| 16,220
Belgi 2,638 ®) 701{ 412 32 ®) 0 13 @l 4024 © 989 695 34 56 *) 12 ©
France 10,119 ®)| 8,567 656 648| -661 124 57 ® 11,364 ®| 9908 520 687( -T764 139 95 ®)
Germany, Federal Republic of 20,315 148 9,294} 6,170 367 6491 1,630 1,143 9141 23,845 172] 13,268] 6,851 2931 -626} 1,776] 1,079 1,034
Ttaly. 1,707 [Ge} 245 482 428 30 ® ® ®) 667 ®) 107 515 446 ) ) ® ®)
1 bourg 133 ®) 50 ) 6| -16 Q 16 2 525 Q) 346 ®) 12 i5 10 46
Netherland 49,115 ™| 16,137 4,085| 2,518]| 2,586} 3,861 3,311 ®) | 48,991 O 17,1531 5,153 27291 3,190 4,685| 3,340 ®)
United Kingdom 79,669 P} 27,0611 12480 2,022 @) 6106| 5,140f 7,969 101,909 18,779] 37,021 18,647 3,669 8701 6,863 5,323| 10,737
Other EC..... 1,732 ®) 347 ®) 565 ®) ®) ® ® 2,587 ® 733 ®) 935 ®) ®) * ®)
Other Europe 20,649 352 11,580| 3,123 1721 1,176| 1,909 530] 1,807| 22,505 3671 12,407| 3,811 295 671| 2,277 517{ 2,160
Sweden .. 4,953 351 3.1331 1211 ®} -167 ®) 7 ®) 5,263 395 3,618 1482 ®) (®) ®) 13 ®
Switzerland 14,686 200 79961 1,672 ®) 1,216 1,618 391 ®f 15896 92| 8072 2,083 ()| 1411} 1935 388 )
Other. 1,010 =199 451 241 82 127 ®) 131 ® 1,347y -120 n7 246 181 ®) ® 116 72
Japan 35,151 -2  5,345] 15678 3,513 2,115 ®)j 6,098 Oyl 53,3547 -79| 12,2221 18,736] 3,895 2,863 )| 10,017 ®
Australia, New Zealand, and South Africa.......cicennes] 6,552 95) 3,040 200 28] -29 ® 329 ®) 5,624 287 2279 419 11 -838 ® 416 ®)
Latin America and Other Western Hemisphere........coocoonn, 12,671 748) 3,556 2262| 1,807} 4,164 931} 4,802) 2,7294 17,019 898) 4,221 3,934| 1,942 -3,108| 1,130| 5,217 2,766
South and Central Ameri 4,394 243 434 2814 1,705 52 ) 284 ® 4978 446 406 326| 1,845 47 ) 338 ®)
o;an::'na o . 2,319 ® 542 174 ® 41 *) 151 16 2,74 6 501 209 ® 46 ®) 216 77
Other. 2,075 ®) -58 107 ® 11 ® 134 &) 2,232 440 -95 116 ®) 1 ® 122 ®
Other Western Hemispt 8277 505 3,072) 1,981 102} -4,216 ®] 4518 @ 12,040 452] 3,815} 3,608 97| -3,154 ®)1 4878 ®
Bermuda L7112 238 25 ® 0 ®) ® 250 (®) 1,680 107 328 ®) *) @ =113 242 9
Netherlands Antilles 9,317 190 2,345) 1,118 ® 215 )] 3.588| 1,764|) 10,591 264] 3,118) 2,084 83 153 ®)| 3.190 ™
UK. Islands, Caribbean -3,148 ® 448 161 ©)1 —4,809 *) 509 @l -1104 (G 355 200 14} -3,658 1 1,354 ®)
Other 3%6 ®) 29 ®© *) ® 0 171 ®) 873 ® 13 *) ®) 2 92 47
Middle East 4,998 ®) 263 79 610 187 0 870 ®©) 5,831 ®©} 281 910 657 216 [ 923 ®)
Israel 514 0 ® ® 404 ®) 0 1 -8 519 0 (®) ® 433 ®) [ 1 =7
Other 4,484 ® ®) ® 206 ® 0 368 ®) 5,312 ®) ®) ®) 224 ® 0 922 ®)
Other Africa, Asia, and Pacific 2,325 ® 924 238 384| -168 10 621 ®) 3,243 ®) 1,109 709 3900 26 8 655 ®)
Addend OPEC! 4,897 ® 181 149 356 9 0o 837 ® 6,221 745 51 ®) 363 26 0 879 ®)

* Less than $500,000 (£). X
D Suppressed to avoid disclosure of data of individual companies.
1. See footnote 1, mble 3.
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ized large capital gains from the sale
of some operations and used the pro-
ceeds to finance further acquisitions.

Intercompany debt inflows declined
$3.3 billion, to $11.5 billion. Sizable in-
flows during the year, mostly to finance
acquisitions, were partly offset by sev-
eral affiliates’ repayments of debt in-
curred during 1987.

By account—The $57.1 billion in-
crease in the position in 1988 consisted
of capital inflows of $58.4 billion and
negative valuation adjustments of $1.4
billion. Capital inflows consisted of eq-
uity capital inflows of $40.4 billion, in-
tercompany debt inflows of $11.5 bil-
lion, and reinvested earnings of $6.6
billion. .

Equity capital inflows mainly fi-
nanced acquisitions of U.S. businesses.
Such financing by foreign parents may
be structured in several ways. The for-
eign parent may purchase all or part of
the equity of a U.S. business directly,
or it may contribute capital to an exist-
ing U.S. affiliate that, in turn, acquires
the U.S. business.

In 1988, there were five acquisitions
of over $2.0 billion each, four of which
were partly financed by equity inflows
from the foreign parent; the fifth was
mostly financed through intercompany
debt. The largest of the equity inflows
was from the United Kingdom, the oth-
ers were from Japan. The British in-
flow involved a printing, publishing,
and communications concern’s acquisi-
tion of a publishing and. information
services concern. The largest Japanese
inflow was a. capital contribution to
a U.S. wholesale trade ‘affiliate of a
Japanese manufacturer of electronics
products that purchased a record com-
pany. The next' largest inflow partly

financed the acquisition of a large U.S.
tire manufacturer. Finally, a Japanese
construction company ‘purchased a ho-
tel chain based in Seattle.

Reinvested earnings were wide-
spread by industry. In manufacturing,
U.S. chemical affiliates of European
companies accounted for over one-half
of the reinvested earnings. Over 90
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percent of these affiliates’ operating
earnings were reinvested, probably in
order to finance research and develop-
ment and to expand productive capac-
ity. In food products, the reinvested
earnings mostly reflected capital gains
from the sale of affiliate assets. In
wholesale trade, reinvested earnings
were largely accounted for by U.S. affil-
iates of British and Japanese parents.
In contrast, reinvested earnings were
negative in real estate and “other in-
dustries.”

One-half of intercompany debt in-
flows were in “other manufacturing,”

‘mainly in publishing. A substantial

portion of the inflows helped finance
acquisitions of U.S. affiliates by an
Australian publishing and communi-
cations company and by British pub-
lishing companies. In retail trade, a
British conglomerate loaned its U.S.
affiliate funds to purchase a U.S. in-
surance company. Other large inflows
in real estate and wholesale trade fi-
nanced existing operations as well as
acquisitions. Partly offsetting were
large intercompany debt outflows in
petroleum and finance. In petroleum,
the U.S. affiliate of a British company
repaid debt incurred in 1987. This debt
was used to raise the parent’s owner-
ship share of the affiliate to 100 per-
cent.
ates of European banks loaned funds
to their foreign parents.

Negative valuation adjustments of
$1.4 billion resulted from offsets to
purchases of U.S. affiliates for more
than book value. The adjustments
were primarily in manufacturing, par-
ticularly in food products, chemicals,
and “other manufacturing.”

By country.—In 1988, as in previous
years, the United Kingdom accounted
for the largest share of the increase
in the position—39 percent. Japan’s
share was second largest, at 32 per-
cent. Germany and Canada each ac-
counted for 6 percent of the increase.

The position of British parents in-
creased $22.2 billion, to $101.9 bil-

In finance, several U.S. affili- -
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lion. All industries except finance had
substantial increases. The largest in-
creases occurred in “other manufactur-
ing” and retail trade and were mostly
attributable to the acquisitions men-
tioned earlier. There were several
other significant acquisitions, although
not as large, in “other industries” and
banking. A valuation adjustment in
petroleum also contributed to the in-
crease. The ownership of a U.S. af-
filiate of an Anglo-Dutch concern was
transferred from a Netherlands hold-

ing company to the British parent.
This transfer caused the British po-
sition to increase and the Nether-
lands position to decrease by the same
amount.

The position of Japanese parents in-
creased $18.2 billion, to $53.4 billion.
The largest increase was in manu-
facturing and is mostly attributable
to acquisitions in “other manufactur-
ing,” primary and fabricated metals
and machinery. Other large increases,
which reflected the sizable acquisitions
mentioned earlier, occurred in real es-
tate, “other industries,” and wholesale
trade.

The increases in the positions of Ger-
man and Canadian parents were sub-
stantially smaller than those of British
and Japanese parents. The position
of German parents increased $3.5 bil-
lion, to $23.8 billion. The increase was
primarily in manufacturing, reflecting
several medium-sized acquisitions in
machinery and a valuation adjustment
in chemicals. The large valuation ad-
justment occurred as a result of the lig-
uidation of the Netherlands Antillean
company owned by a German chemi-
cal manufacturer, which caused owner-
ship of the Netherlands Antillean com-
pany’s U.S. affiliate to shift to the Ger-
man parent. The position of Canadian
parents increased $3.3 billion, to $27.4
billion. Increases were widespread by
industry; the largest were in manufac-
turing and “other industries.” The in-
crease in “other industries” primarily
reflected acquisitions by two Canadian
transportation companies.



By RUSSELL C. KRUEGER

U.S. International Transactions, First Quarter 1989

THE U.S. current-account deficit in-
creased to $30.7 billion in the first
quarter of 1989 from $28.7 billion in
the fourth quarter of 1988. The in-
credse was more than accounted for
by an $8.0 billion decrease in net re-
ceipts on service transactions, a de-
crease that was largely due to a shift
from currency-translation-related cap-
ital gains to capital losses in income
on U.S. direct investment abroad. The
merchandise trade deficit decreased
$4.4 billion to $27.6 billion. Net uni-

lateral transfers decreased $1.6 billion
to $3.4 billion. -

In the capital accounts, U.S. official
reserve assets increased $4.0 billion, in
contrast to a $2.3 billion decrease; the

increase was mostly due to interven-

tion purchases of foreign currencies.
Foreign official assets in the United
States increased $6.9 billion, compared
with $10.6 billion.

In the private capital accounts, both
U.S. bank claims on foreigners and
U.S. bank liabilities to foreigners in-

creased.  Appreciation of the dol-
lar in the first quarter contributed
to increased demand by foreigners
for dollar-denominated claims and a
slow-down in the increase in foreign-
currency-denominated claims. Much of
the increase in U.S. banks’ dollar lia-
bilities funded the increase in claims
and a strong increase in U.S. credit
demand; liabilities payable in foreign
currencies decreased slightly.

In securities transactions, net for-
eign purchases of U.S. Treasury securi-

Table A,—Summary of U.S, International Transactions

[Millions of dollars, seasonally adjusted)

s . . s Lo e " 1987 1988 1989 Change:
Line Lines in tables 1 and 10 in whxchin P areg are 1987 1988 1988:1V—
I it m v I 4 m v 1 1989:1

1 Exports of goods and semces (1) 446,138 | 529,806 1 104,315( 105,694 | 1109221 125211 127,810 126,800 131,573 143,626 | 142,569 -=1,057
2 military (2) ... 250,266 1 319,251 57,255 ,01 64,297 68,699 76,447 78,471 80,604 83,729 88,496 4,767
3] Other goods and services (3) 195,872 [ 210,555 47,060 45,679 46,625 56,512 51,363 48,329 50,969 59,897 54,073 -5,824
4 | Imporis of goods and services (16) ~575,626 | ~641,698 | ~135,505 | ~141,249 | ~147,609 | ~151,266 | —156,492 | ~157,386 | ~160,537 | —167,285 | -169,834 ~2,549
5| Merchandise, excluding military (17) ~409,766 | ~446,466 | -95916 | -99,834 | -104,903 [ -109,113 | ~109,893 | ~109,882 | ~110,943 [ ~115,748 | 116,130 ~382
6] Other goods and services (18) ~165860 | ~195,232 | -39,589 | -41415{ -42,706| -42,153| -46,599| -47,504 ] 49,594} -51,537| -53,704 =2,167
71 U.S. Government grants (excluding military grants of goods and services) | -10,149 | -10,377 ~2,103 -2,244 ~2,194 ~3,609 ~2,233 ~1,928 ~2,288 -3,928 -2,228 1,700

32).

8 | Remittances, pensions, and other transfers (33, 3. .o ~-4,063 ~4,279 ~1,034 ~1,021 ~1,031 =977 -1,131 -971 -1,088 -1,090 -1,192 ~102
9 1 U.S. assets abroad, net (increase/capital outflow (=)) (35)..... ~76,218 | -82,110 8,759 | -22,632| -25976} -36,370 45401 -16,119| -37,886| -32,648| ~-31,816 832
10 U.S. official reserve assets, net (. g 9,149 3,566 1,956 3,419 32 3,741 1,503 39 ~7,380 2,272 ~4,000 -6,272
11 U.S. Government assets, other than official reserve assets, net (41 997 2,999 40 -195 308 843 ~1,490 -885 1,961 3413 1,012 -2,401
12 U.S. private assets, net.(45) -36,363 | 81,543 6,763 | -25,856 | -26316| -40955 4,528 1 -15273 | -32467| -38332] -28,828 9,504
13| Foreign assets in the United States,net (increase/ capital inflow-(+)) (50)....] 218,039 | 219,299 33,381 51,134 73,575 59,949 27,027 65,334 46,179 80,759 49,0771 -31,682
14 Foreign official assets, net (51) 45,193 38,882 14,040 10,330 7. 20,07 24,631 5,895 -2,234 10,589 6,914 =3,675
15 Other foreign assets, net (58) 172,847 180 418 19,341 40,805 72,822 9,879 2,396 59,438 48,413 70,170 42,163 { ~28,007
16 | All of special drawing rights (64) .

17 | Statistical discrepancy (65) 18781 -10,641 ~7.813 10,318 ~7,687 7,062 4791 -15729 24,047 | -19,434 13,424 32,858

# Preliminary.

Table B.—Selected Transactions with Official Agencies
{Millions of dollars}
1987 1988 1989 Change:
Line 1987 1988 1988 V-
I i m v I il nr w 1» 1989 1
1 | Changes in foreign official assets in the United States, net (decrease ~) (table 1, line 45,193 ( 38,882( 14,040 10,330 7531 20070 24,631 5805 | -2234]| 10,589 6914 -3,675
5

2 Ingusmal countries ! 493371 30215 166141 17,538 =927 16,112] 20,689 7.2381 =3,106 5,393 855 —4,538

3 of OPEC?, -9955| ~3,109| ~2,804| -2,679| -1,7231 -2,7501 -1,547| -1,776 -459 672 7,059 6,387

41 Other coumnes 5811 11,776 230§ -4,529 3403 6,708 5,489 433 1,331 4,524 -1,000 ~5,524

. 5| Changes in U.S. official reserve assets, net (increase =) (table 1, line 36) cvmcsrssennd] 9,149 | =3,566 1,956 3419 32 3,741 1,503 391 -7,380 2272 —4,000 -6,272
Activity under U.S. official reciprocal ar with foreign monetary
authorities:

61 Foreign d g5, Of rep (=), net. ~167 17 27 ~225 31 129 -110 50 48 402 354
6a Drawing 446 1913 225 221 550 50 1,233 80 450 370
6b Rep ~613| -1,896 ~198 -225 -190 -421 -160} -1,283 -32 —48 -~16

# Preliminary.

1. Western Europe, Canada Japan, Australla, New Zealand, and South Africa.

2. Based on data for E:

and other Asian and African oil- expomng countries.

3. Consists of wansactions of the Federal Reserve System and the U.S. Treasury Department’s Exchange Stabilization Fund.
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ties increased, and purchases of other
U.S. bonds remained strong, because of
both high interest rates and apprecia-
tion of the dollar. Foreigners had small
net sales of U.S. stocks. Net U.S. pur-
chases of foreign securities slowed.

Outflows for U.S. direct investment
abroad were smaller, mostly due to
lower reinvested earnings. Inflows
for foreign direct investment in the
United States, mostly for acquisitions,
remained strong but were below the
unusually high level of the fourth

_quarter.

The statistical discrepancy (errors
and omissions in reported transac-
tions) was an inflow of $13.4 billion, in
contrast to an outflow of $19.4 billion.

The technical notes that follow the
text describe revisions to the esti-
mates of U.S. international transac-
tions. Substantial improvements have
been made to the private services
accounts.

U.S. dollar in exchange markets

In the first quarter, the dollar appre-
ciated 3 percent on a trade-weighted
quarterly average basis against the
currencies of 10 industrial countries
and 2 percent against the currencies of
22 OECD countries and 4 newly indus-
trialized countries in the Far East.

The appreciation of the dollar that
began in mid-December continued in
January because of a tightening in
monetary conditions and rising short-
term interest rates in the United
States, optimism that the new admin-
istration and Congress would make
progress toward reducing the Fed-
eral budget deficit, and unwinding
of hedges against dollar depreciation
built up in the fourth quarter. Bidding
for dollars became quite strong, espe-

- SURVEY OF CURRENT BUSINESS

cially against the German mark, lead-
ing to coordinated intervention sales of
dollars against marks and interest rate
increases in Europe.

After depreciating somewhat in mid-
February, the dollar again appreciated
in late February and March, following
a further tightening in monetary con-

51

ditions and increases in U.S. interest
rates while key European rates were
unchanged. Several rounds of coordi-
nated intervention, mostly purchases
of marks but also of yen, followed.
The dollar appreciated 3 to 4 percent
on a quarterly average basis against
the German mark and the other Euro-

] CHART 2
Indexes of Foreign Currency Price of the U.S. Dollar
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1. Currencies of 22 OECD countries—Australia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Federal Republic of Germany,
Greece, lceland, Irefand, Htaly, Japan, Netheriands, New Zealand, Norway, Portugal, Spain, Sweden, Switzerland, Turkey, United Kingdom—pius

Hong Kong, South Korea, Singapore, and Taiwan.
Data: U.S. Department of the Treasury. End-of-month rates.

2. Currencies of Belgium, Canada, France, Federal Republic of Germany, Italy, Japan, Netherlands, Sweden, Switzerland, and United Kingdom.
Data: Federal Reserve Board. Monthly -average rates. Index rebased by BEA.
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Table C.—Indexes of Foreign Currency Price of the U.S. Dollar
[December 1980=100]
1988 1989 1988 1989

1 I Jitd v 1 Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. Jan. | Feb. | Mar.
Trade-weighted average against 26 jes ! 99.11 99.1¢ 1029 9821 1004 |l 97.7| 97.5] 985| 1014 1022} 1035} 103.0] 993| 968| 984| 999 99.8| 1015
Trade-weighted average against 10 currencies 2. 99.0] 995].1073| 1023 | 1056 || 98.7| 979 987 101.8| 1062 | 108.1 | 107.7 | 104.6 | 101.1 | 1011 ] 104.6 | 1054 | 106.7

Selected currencies: * : ‘
Canada 10601 10281 1020} 1009 99611 1044 1033 1034 | 101.8 | 101.0] 1023 102.6] 100.8 | 101.9] 100.0] 996} 994| 999
United Kingdom 130.7 | 127.6 | 1385 131.1 | 1344 || 128.1 | 1250 1256 132.1| 137.7) 138.4| 139.4] 1350 129.8] 128,6 ] 1324 | 1339 1370
European My 'y System Bel 1108 [ 112.8'] 1236 1174 1225} 1109§ 1105 1117} 1162] 1220{ 1249 1239} 1202 | 1158] 1162} 121.5| 122.5] 1234
France 12441 1269 | 1389 1330 1383 §| 1249 1245 1259 | 1302 ].136.7 | 1404 { 139.5] 136.1 { 131.2 | 131.7] 137.3 | 1384 139.1
G , Federal Republic of. 8521 868| 949] 902| 942 853) 850 861 894) 939 960| 949| 92471 89.0( 893 934| 94.1] 950
Traly 1323 1359 | 1484 141.0] 1452 ]| 132.8] 1329 1348} 1399 1464 | 149.7] 1492 | 1450 139.1] 138.8 | 1438 1450 146.8
Netherlands 881 897 9861 9371 978 8821 878) 889] 925] 97.5| 99.8] 986 959| 924)] 9281 97.0| 978§ 987
Switzerland, 772 796| 878 839 888 7781 7761 792) 821 86.1| 889] 885| 863 | 824 831} 877 884} 904
Japan, 6091 599 636 596§ 612 605 595| 594 607]| 633] 637 639| 61.3| 586| 588 606 608f 621

rali

1. Currencies of 22 OECD countries-—A Austria, Belgium-L

it Canada, Denmark, Finland,

France, Federal Republic of Germany, Greece, lceland, lreland, Italy, Japan, Netherlands, New Zealand,
Norway, Portugal, Spain, Sweden, Switzerland, Turkey, United Kingdom——plus Hong Kong, South Korea,
‘Singapore, and Taiwan. Data: U.S. Department of the Treasury. End-of-month rates for months; averages of

end-of-month rates for quarters.

rebased by BEA.

2, Currencies of Belgium, Canada, France, Federal Republic of Germany, Italy, Japan, Netherlands, Sweden, -
Switzerland, and United Kingdom, Data: Federal Reserve Board, Monthly and quarterly average rates. Index

3. Data: Federal Reserve Board. Monthly and quarterly average rates. Indexes prepared by BEA.
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Table D.—Selected Direct Investment Transactions with Netherlands Antilles Finance Affiliates
[Millions of dollars]

1987 1988 1989
(Credits +; debits ~) 1986 1987 1988
1 m v I i1 m v Ir

Capital. . —4,867f -2,992) -2,728 =3] 1,313} ~1,192 -4841 -1,295| -1451 ~18 96 -93
Equity capital ..., =745:  1342| 2524 68 561 147 566 2 120 8] 2394 38
Reinvested earnings 400 535 -212 ~192 =76 -153 -114)] -171 102 65 -78 -186
Intercompany debt .. | 4,523 -3,799{ -5,040 122 -1,798| ~1,186 -9361 -1,126] -1,673 =21{ -2,220 54
-2,734} -2,205| -2,120 610 ~525 574 -496 -551 —460| —578 -§31 -394

~39311 -3334| 2870 -872 ~778 —853 -831 =736 —695 -691 ~748 =591

# Preliminary.

Note.—Table shows only transactions with affiliates established primarily to borrow funds abroad and rélend them to their U.S. parents.

pean Monetary System (EMS) curren-
cies. It appreciated 3 percent against
the British pound, reflecting height-
ened concern about British inflation
and a rising current-account deficit.
The dollar appreciated 3 percent
against the Japanese yen, reflecting
a widened differential (in favor of the
dollar) in short-term interest rates and
strong reflows back into dollar assets
once the fourth-quarter depreciation of

- the dollar against the yen had halted.

The political scandal in Japan probably
contributed to depreciation of the yen.

The U.S. dollar appreciated 8 per-
cent against the Australian dollar,
which has become a more important
international currency in recent years.
The Australian dollar weakened, de-
spite intervention by Australian au-
thorities, because of a rising current-
account deficit and expectations that

IREEEENEEE CHART 4

Current- and Constant-Dollar
Changes in Capital Goods Exports
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further depreciation would be neces-
sary to reduce the trade gap.

The U.S. dollar depreciated 1 percent
against the Canadian dollar. Inter-
est rates in Canada rose strongly dur-
ing the quarter, during which 3-month
rates reached their highest level in 5
years.

Against the currencies of the four
newly industrialized countries in the
Far East, the dollar depreciated 3 per-
cent against both the South Korean
won and the Taiwan dollar and 2 per-
cent against the Singapore dollar, and
it was unchanged against the Hong
Kong dollar.

Merchandise trade

The merchandise trade deficit de-
creased to $27.6 billion in the first
quarter from $32.0 billion' in the
fourth, as exports increased more
rapidly than imports. Both exports
and imports rose to record levels.

Exports.—Ezxports increased $4.8 bil-
lion, or 6 percent, to $88.5 billion.
Both agricultural and nonagricultural
exports increased strongly. The cu-
mulative effect of dollar depreciation
since 1985 and strong economic activ-
ity abroad have spurred export expan-
sion since the first quarter of 1987; ex-
ports are up 55 percent in value and 46
percent in volume. During the same
period, the share of U.S. goods pro-
duction that was exported increased to
a record 20.2 percent from 15.9 per-
cent, and export growth accounted for
58 percent of the increase in total U.S.
goods production.

As shown in charts 3 and 4, ex-
port increases have been broadly based

-by major- commodity category. How-

ever, the pattern of price increases has
varied considerably. Price increases
have been moderate in three cate-
gories where finished manufactures
are predominant (automotive products,
consumer goods, and capital goods
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Table E.—U.S. Merchandise Trade, Current and Constant (1982) Dollars

{Balance of payments basis, millions of dollars, quarters seasonally adjusted}

Current dollars

Constant (1982) dollars

1988

1987 | 1988

1 n m

1989 1988 1989
1987 | 1988
8% 17 i I it} v 17

250,266
29,547,

319,251
38,142

76,447
9,021

78,471
9,405

EXPOILS «.cvvurerasersrssarssseanstsssasassanas
Agricultural products.............|
Nonagricultural products.......|

IMPOTS cunversrssnssinsesssecssscsasesesesnd
Petroleum and products.........
Nonpetroleum products .........

42,9441 39,309] 10,068| 10,248

80,604
9,927
220,719] 281,109} 67,426] 69,066 70,677

409,766| 446,466 109,89)’109,882 110,943,

9,775 9,218 10,834f1 78,259

115,748 16,1301 435,803 466,776(115,39811 14,596!1 16, 120,3364119,162
366,822 407,157| 99,825/ 99,634/101,168]106,531 105.296| 357,544( 380,538 94,596( 93,379 94,:::' 97,743| 97,186

83,7291 88,496/
9,789¢ 10,884
73,9401 77,612

275,7651 339,928
37,649

302,279

83,240( 84,0701 84,703| 87,915
9,838 9,706 9,049| 9,056
73,402{ 74,364| 75,654) 78,859)

91,011
10,004
81,007

86,2381 20,8021 21,217 21,626{ 22,593| 21,976

# Preliminary.

other than computers, peripherals, and
parts), at or slightly below increases
in the fixed-weighted price index for
all goods production. Prices have
fallen sharply for computers, periph-
erals, and parts, a category where
rapid productivity and technological

- improvements have occurred. In con-
trast, prices in categories where raw
materials and semifinished products
are heavily represented (foods, feeds,
and beverages, and industrial supplies
and materials excluding nonmonetary
gold) have increased rapidly. These
increases in commodity prices have
reflected the worldwide increase in
such prices, as the brisk pace of eco-
nomic activity in the United States
and other major industrial economies
has steadily increased demand for ba-
sic commodities and as the lower dollar
has increased U.S. producers’ leeway to
raise prices (chart 5).

SRR $CHART 5
World Commodity Price Index
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Data: International Monetary Fund.
index of prices of commodities other than fuels and precious metals,
weighted by the average of commodity export values. for 1979-81.
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In the first quarter, agricultural ex-
ports increased $1.1 billion, or 11 per-
_cent, to $10.9 billion, the highest level
since the second quarter of 1981; vol-
ume increased 10 percent. Most of the
increase was accounted for by wheat
and corn shipped to the Soviet Union
under a U.S. export promotion pro-
gram. With the exception of a small
price increase for wheat, prices of all
major commodities decreased.

Nonagricultural exports increased
$3.7 billion, or 5 percent, to a record
$77.6 billion; volume increased 3 per-
cent. Industrial supplies and materi-
als increased $1.3 billion to $21.9 bil-
lion; fuels and lubricants accounted for
more than one half of the increase.
Consumer goods increased $1.0 billion
to $7.7 billion; manufactured durables
increased strongly. Capital goods in-
creased $0.9 billion to $30.9 billion;
there was a $0.7 billion increase in
nonelectric machinery—in spite of a
$0.5 billion decrease in computers, pe-
ripherals, and parts—and a $0.4 bil-
lion increase in civilian aircraft, en-
gines, and parts. Automotive prod-
ucts increased $0.8 billion to $8.8 bil-
lion, mostly to Canada. Nonagricul-
tural foods, feeds, and beverages in-
creased $0.2 billion to $0.9 billion, en-
tirely because of an increase in exports
of fish and shellfish, which have been
strong for the past six quarters, to a
record $0.8 billion.

Imports.—Imports increased only
$0.4 billion to $116.1 billion; volume
decreased 1 percent. The value of
imports increased mainly because of
a sharp increase in petroleum prices;
the volume of both petroleum and non-
petroleum imports decreased.

During the past two years, although
imports of capital goods have increased
strongly, increases in other commodi-
ties have clearly moderated, especially
on a volume basis (charts 6 and 7).
Much of the slowdown reflects the cu-
mulative impact of depreciation of the
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dollar since 1985, although this impact
recently may have lessened somewhat
as the dollar has strengthened and as
foreign exporters have increased pro-
ductivity. Increases in import penetra-
tion of the U.S. economy have slowed:
The import share of real gross domestic
purchases reached 20.3 percent in the
third quarter of 1987 and has changed
little since, standing at 20.8 percent in
the first quarter of 1989.

In the first quarter, nonpetroleum
imports decreased $1.2 billion, or 1
percent, to $105.3 billion; volume de-
creased 1 percent. Consumer goods
decreased $0.8 billion to $24.6 billion,
mostly textile apparel and household
goods from the Far East. Automo-
tive products decreased $0.5 billion to
$22.8 billion, entirely from areas other
than Canada. A buildup in U.S. deal-
ers’ inventories contributed to a drop
in imports of cars and of parts and ac-
cessories from Japan and West Ger-
many. In contrast, imports of cars
from Canada rebounded 10 percent
from a relatively low fourth quarter.
Industrial supplies and materials and
capital goods each increased slightly,
to $20.4 billion and $26.9 billion,
respectively.

Petroleum imports increased $1.6
billion, or 18 percent, to $10.8 billion;
volume decreased 3 percent. The aver-
age price per barrel increased sharply
to $15.53 from $12.85. Price in-
creases largely reflected market expec-
tations that OPEC members—and sev-
eral important non-OPEC member oil
producers—would restrain production
to help sustain higher prices. Import

- volume decreased and domestic inven-

tories increased as U.S. consumption
fell.

Balances by area.—The $4.4 billion
decrease in the merchandise trade
deficit was centered in the industrial
countries and the newly industrialized
countries (NIC’s) in the Far East.

The deficit with the industrial coun-
tries decreased $4.4 billion to $16.0
billion: The deficit with Western Eu-
rope decreased $2.8 billion to $1.0 bil-
lion, the lowest since the third quarter
of 1983, as exports increased and im-
ports decreased; the deficit with Japan
decreased $2.2 billion from an unusu-
ally high fourth quarter, as exports re-

bounded following a decrease and im-
ports retreated from their record level.

The deficit with the NIC’s decreased
$2.2 billion to $5.8 billion, more than
accounting for a $1.1 billion decrease,
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to $8.6 billion, in the deficit with de-
veloping countries other than OPEC

‘members. The deficit with the NIC’s

was unusually large in the last half
of 1988, in part because imports in-
creased sharply prior to the removal of
the General System of Preference tariff
advantages for the NIC’s that was ef-
fective January 1989. The deficit with
other non-OPEC developing countries
increased, reflecting an increase in
imports.

The deficit with OPEC members in-
creased $1.4 billion to $3.1 billion,
largely because of higher petroleum
prices.

Service transactions

Net service receipts were $0.4 bil-
lion in the first quarter, compared with
$8.4 billion in the fourth. Receipts de-
creased $5.8 billion to $54.1 billion; the
decrease was more than accounted for
by lower receipts of income on U.S. di-
rect investment abroad. Payments in-
creased $2.2 billion to $53.7 billion.

Receipts of income on U.S. direct in-
vestment abroad decreased to $9.1 bil-
lion from $16.6 billion. A shift from
capital gains to capital losses, mostly
related to currency translation, more
than accounted for the decrease. Op-
erating earnings remained strong, up
$0.2 billion to $13.1 billion.

Payments of income on foreign di-
rect investment in the United States
increased $0.2 billion to $4.2 billion.

I CHART 7
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Receipts of income on other private
investment abroad increased $1.4 bil-

lion to $16.5 billion, reflecting both

higher interest rates and strong in-
creases in bank claims on foreigners.
U.S. Government receipts decreased
$0.2 billion to $1.2 billion.

Payments of income on other private
investment in the United States in-
creased $1.2 billion to $18.0 billion, re-
flecting both higher interest rates and
a continued increase in bank liabilities,
U.S. Government payments increased
$0.4 billion to $8.1 billion because of
higher interest rates and large foreign
purchases of U.S. Treasury securities.

Travel receipts decreased $0.3 billion
to $7.8 billion and travel payments in-
creased $0.1 billion to $8.4 billion. Pas-
senger fare receipts were unchanged
at $2.3 billion and passenger fare pay-
ments increased $0.2 billion to $2.2 bil-
lion. These developments reflected a
slowdown in receipts from overseas vis-
itors to the United States and a pickup
in U.S. travel overseas.

Other transportation receipts in-
creased $0.2 billion to $5.0 billion.
Freight receipts were boosted by the
strong increase in the volume of mer-
chandise exports. An increase of $0.3
billion. to $5.1 billion in other trans-
portation payments reflected higher
foreign port service outlays by U.S.
airlines.

Receipts from foreigners for other
private services increased $0.5 billion
to $6.8 hillion. Receipts of commissions
on securities transactions increased
moderately, reflecting a pickup in stock
transactions. Payments for other pri-
vate services increased slightly to $3.1
billion.

Both transfers under U.S. military
agency sales contracts, at $2.2 bil-
lion, and direct defense expenditures
abroad, at $3.7 billion, were virtually
unchanged.

Unilateral transfers

Net unilateral transfers decreased
$1.6 billion to $3.4 billion in the first
quarter. Fourth-quarter transfers had
been boosted by large U.S. Government
grants to Israel. ’

U.S. assets abroad

U.S. assets abroad increased $31.8
billion in the first quarter, compared
with an increase of $32.6 billion in the
fourth quarter.

U.S. official reserve assets.—U.S. of-
ficial reserve assets increased $4.0 bil-
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lion, in contrast to a $2.3 billion de-
crease. Intervention purchases of Ger-
man marks and Japanese yen in ex-
change markets contributed to a $4.1
billion increase in foreign currency
holdings.

Claims reported by banks~U.S.
claims on foreigners reported by U.S.
banks increased $22.6 billion, com-
pared with an increase of $30.9 billion.

U.S. banks’ own claims payable in
dollars increased $15.4 billion, com-
pared with $13.2 billion. Claims on
Japan increased $10.6 billion, com-
pared with $2.9 billion; most of the
increase occurred early in the first
quarter when the dollar appreciated
against the yen after a period of sharp
depreciation..

Increases in claims payable in dol-
lars on other countries were moderate;
large reductions in claims on Western
Europe and the Caribbean in January,
largely repayment of heavy fourth-
quarter borrowing, partly offset large
increases to the same areas in Febru-
ary and March. Increased claims on
Western Europe and the Caribbean re-
flected a pickup in demand for dollars
related to appreciation of the dollar;
the increased claims also funded lend-
ing back to the United States to meet
a surge in commercial and industrial
loans and an increase in loans to fi-
nance acquisition activity, as the steep
rise in the U.S. prime rate caused a
switch toward Libor-based loans.

U.S. banks’ dollar claims for do-
mestic customers’ accounts increased
$6.0 billion, compared with $11.4 bil-
lion. U.S. money market mutual funds,

“which have received substantial do-
mestic inflows partly because of the dif-
ficulties of the savings and loan indus-
try, made large deposits abroad.

Claims payable in foreign currencies
increased $1.2 billion, compared with
$6.3 billion. Claims on Japan fell,
in contrast to a large increase in the
fourth quarter, as investor preferences
shifted toward dollar-denominated
assets. : '

Foreign securities—Net U.S. pur-
chases of foreign securities were $2.6
billion, compared with $3.0 billion, as
a moderate decrease in purchases of
bonds was partly offset by an increase
in purchases of stocks.

Net U.S. purchases of foreign bonds
were $1.2 billion, compared with $1.9
billion. Net purchases of outstanding
bonds decreased. Rising interest rates
and appreciation of the dollar made
foreign bonds less attractive, especially
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in comparison with short-term securi-
ties (chart 8). In Germany, net sales
increased to $1.2 billion from $0.5 bil-
lion and gross transactions fell more
than 40 percent, perhaps partly related
to imposition of a 10-percent withhold-
ing tax on interest income. In con-
trast, net purchases of Canadian and
British bonds continued, sustained by
high and stable interest rates and ap-
preciation of the Canadian dollar.

New foreign bonds issued in the
United States decreased slightly to
$1.6 billion. Rising interest rates and
inflation concerns limited investor in-
terest to issues of highly rated bor-
rowers, almost entirely governments.
Issues from Canada remained strong,
reflecting lower rates in the United
States than in Canada.

Net U.S. purchases of foreign stocks
increased $0.1 billion to $1.3 billion.
Purchases in Japan continued, as
Japanese stock indexes rose to record
levels; a sharp increase in stock prices
in the United Kingdom helped sustain
purchases there. An increase in prices
in Canada, primarily of oil and metals
stocks, contributed to small net pur-
chases in contrast to net sales through-
out 1988.

" Direct investment.—Net outflows for
U.S. direct investment abroad were
$3.7 billion compared with $8.9 billion.
The shift from capital gains of $4.1
billion in the fourth quarter to capi-
tal losses of $3.8 billion in the first
quarter—both mostly currency trans-

RN CHART 8
Short- and Long-Term Interest Rates

Percent

- cofe kb b e
J FMAMJJI ASONDUJIFM
1988 1989
Data: Federal Reserve Board.
U.S. Department of Commerce, Bureau of Economic Analysis 8968

55

lation related—more than accounted
for a decrease in reinvested earnings.
Equity capital inflows increased; one
large inflow resulted from the sale of a
petroleum subsidiary in Canada. Net
intercompany debt outflows decreased;
the largest outflow was to the Cana-
dian subsidiary of a U.S. manufacturer
for the purchase of a Canadian paper
products company.

Foreign assets in the United States

Foreign assets in the United States
increased $49.1 billion in the first
quarter, compared with an increase of

- $80.8 billion in the fourth.

Foreign official assets.—Foreign of-
ficial assets in the United States in-
creased $6.9 billion, compared with an
increase of $10.6 billion. Net pur-
chases of U.S. Government securities
slowed to $5.3 billion from $12.6 bil-
lion; Treasury bills and certificates
shifted to net sales, and purchases of
Treasury bonds increased.

By area, foreign official assets of in-
dustrial countries increased $1.4 bil-
lion, compared with $5.6 billion. As-
sets of OPEC members increased $6.8
billion—the first substantial increase
since 1982—compared with $0.8 bil-
lion. Assets of other developing coun-
tries decreased $1.0 billion in contrast
to a $4.3 billion increase.

Liabilities reported by banks.—U.S.
liabilities to private foreigners and in-
ternational financial institutions re-
ported by U.S. banks, excluding U.S.
Treasury securities, increased $10.4
billion, compared with $32.2 billion.
Banks’ own liabilities payable in dol-
lars increased $10.4 billion, compared
with $23.9 billion. Most of the increase

“in liabilities in the first quarter was

to Japan. Japanese investment prefer-
ences shifted toward liquid U.S. dollar
assets, especially in March, reflecting
renewed appreciation of the dollar and
rising short-term U.S. interest rates.
U.S. banks’ own dollar liabilities to
all other countries increased much less
than in the fourth quarter. Inter-
bank liabilities decreased sharply in
January as U.S. banks repaid large
fourth-quarter increases in liabilities
to Western European and Caribbean fi-
nancial centers and as domestic fund-
ing costs fell relative to foreign in-
terest rates. However, liabilities in-
creased strongly in both February and
March, as foreign-owned banks in the
United States funded a step-up in loan
demand in the United States. The
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increase in liabilities helped fund in-
creases in domestic (U.S.) commercial
and industrial lending, in acquisition-
related credits, and in the previously
mentioned increase in U.S. banks’
claims on foreigners.

Liabilities payable in foreign curren-
cies decreased $0.2 billion, compared
with an increase of $9.7 billion. The
decrease was largely associated with
the decrease in demand for foreign cur-
rency claims by Japan.

U.S. Treasury securities.—Net for-
eign purchases of U.S. Treasury se-
curities increased to $8.8 billion from
$5.3 billion; the first quarter level is
the highest level in five years and
the second highest level reached in a
guarter. Sharply higher interest rates
on bills and short- and medium-term
bonds, appreciation of the dollar, and
a flight to quality away from some
riskier corporate bonds contributed to
the large net purchases. Net purchases
from Western Europe increased to $4.5
billion from $0.1 billion; British pur-
chases increased to $2.2 billion from
$0.7 billion. Japanese purchases also
increased. In contrast, high bond rates
in Canada and appreciation of the
Canadian dollar resulted in a shift to
net sales by Canadians.

Other U.S. securities—Net foreign
purchases of U.S. securities other than
U.S. Treasury securities were $8.6 bil-
lion, compared with $6.9 billion. Net
sales of stocks slowed considerably.
Bond purchases decreased moderately
but remained strong.

Net foreign sales of U.S. stocks were
$0.1 billion, compared with $2.2 bil-
lion. Rising stock prices and appre-
ciation of the dollar attracted pur-
chases from several Western European
countries and from the Caribbean.
In contrast, net sales by Switzerland
and Japan increased. The sales by
Japan may have reflected changes in
Japanese taxes and new regulatory
restrictions on investment trusts and
on investment accounts of nonfinancial
corporations as well as realization of
gains at the end of the Japanese fiscal
year.

Net foreign purchases of U.S. bonds
were $8.7 billion, compared with $9.0
billion. Rising interest rates and in-
flation concerns reduced the volume
of new issues abroad by U.S. corpo-
rations, as borrowers shifted to more
short-term funding and as lenders
were wary of falling bond prices. In-
vestor concerns about the quality of
some highly leveraged corporate bonds
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may also have restrained new corpo-
rate issues. In contrast, net foreign
purchases of U.S. agency bonds nearly
doubled to $3.3 billion; the largest
purchases were from Japan and the
United Kingdom.

Direct investment.—Inflows for for-
eign direct investment in the United
States were $14.4 billion, compared
with record inflows of $23.0 billion in
the fourth quarter. Equity capital in-
flows for acquisitions continued but, at
$4.2 billion, they were substantially

-below the $13.5 billion in the fourth

quarter when many large acquisitions
occurred. Intercompany debt inflows
increased to $8.6 billion from $8.2 bil-
lion. A large increase in intercom-
pany debt to the United Kingdom was
mostly related to the purchase of a
U.S. food manufacturing company. Al-
though intercompany debt inflows re-
lated to acquisitions of U.S. compa-
nies remained strong in the first quar-
ter, they were partly offset by numer-
ous drawdowns of debt built up in
the fourth quarter for acquisition pur-
poses. Reinvested earnings were $1.6
billion, compared with $1.3 billion.

Technical Notes

As is customary each June, esti-
mates of U.S. international transac-
tions are revised to incorporate new
source data and improved methodolo-
gies. Several major improvements
were introduced this year.

(1) Other private service receipts
and payments for 1986-88 incorpo-
rate the results of the recently com-
pleted benchmark and annual follow-
on surveys of selected service transac-
tions with unaffiliated foreigners. The
new estimates, the culmination of one
phase of a program to improve esti-
mates of international service transac-
tions, provide greatly expanded cover-
age of service transactions and much

NoTE.—Anthony DiLullo and the Special Sur-
veys Branch of the International Investment Di-
vision under the direction of Ralph Kozlow pre-
pared the estimates of selected service transac-
tions with unaffiliated foreigners, Susan Reid
prepared the estimates of U.S. students’ expendi-
tures abroad and foreign students’ expenditures
in the United States, Joan Bolyard and Laura
Brokenbaugh prepared the estimates on travel
and passenger fares, Russell Krueger prepared
the estimates on securities commissions, Howard
Murad prepared the concordances that accompa-
nied the introduction of the Harmonized System,
William McCormick and Rodney Thorn prepared
the revisions on direct defense expenditures.
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greater detail by type of transaction.
The new estimates raise other pri-
vate service receipts $5,201 million and
other private service payments $3,088
million in 1988.

(2) Travel and passenger fare re-
ceipts and payments for 1984-88 in-
corporate results of a survey admin-
istered by the United States Travel
and Tourism Administration (USTTA).
The estimates replace those based on
BEA surveys that had been discontin-
ued and brought forward by interim
estimation techniques. The new esti-
mates raise travel and passenger fare
receipts $12,353 million and travel and
passenger fare payments $7,772 mil-
lion in 1988.

(3) Estimates of foreign students’ ex-
penditures in the United States and
U.S. students’ expenditures abroad are
incorporated for 1981-88. Previously,
they had not been included in the ac-
counts. The estimates are based on in-
formation about characteristics of the
student populations and students’ ex-
penditures for tuition and other living
expenses. The new estimates for ed-
ucation raise other private service re-
ceipts $4,111 million and other private
service payments $555 million in 1988.

(4) Noninterest income earned by
banks is reclassified from portfolio in-
come receipts to other private service
receipts beginning with estimates for
1986. The amount of income reclassi-
fied is $1,995 million in 1988.

(5) Commissions on securities trans-
actions are revised for 1987-88. Al-
though the basic methodology intro-
duced 2 years ago is unchanged, in-
formation on key parameters has been
updated. The changes reduce commis-
sion payments $401 million and re-
duce commission receipts $126 million
in 1988.

(6) The Harmonized System (HS)
now provides the basic commodity clas-
sification categories from which esti-
mates of merchandise exports and im-
ports are developed. Adoption of this
system, mandated by legislation, en-
sures international comparability in
the commodity classification of exports
and imports. BEA has converted these
codes into the end-use classification
system used in the presentation of the
national and international accounts in
a manner that maintains historical
continuity of the commodity detail in
the end-use system from 1978 to the
present.

The sections that follow describe
these changes and several others that
affected the estimates. In addition, the
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numbering of the tables for the stan-
dard balance of payments presentation
has been changed to permit the incor-
poration of a new table. The previ-
ous tables 1 and 2 are now combined
into a single table—table 1. This year
it presents annual estimates of U.S.
international transactions for 196088
and quarterly estimates (both unad-
justed and adjusted for seasonal vari-
ation) for 1983—-88. In that table, af-
filiated and unaffiliated fees and roy-
alties have been combined into a sin-
gle line for receipts and into a single
line for payments, as have the lines
for affiliated and unaffiliated other pri-
vate services. Table 2 (previously table
3) presents annual merchandise trade
estimates for 1978-88 and quarterly
estimates for 1987-88. Table 3, the
new table, provides estimates of se-
lected service transactions. This ta-
ble, as well as tables 4-10, present ac-
count and area detail for annual esti-
mates for 1986-88 and quarterly esti-
mates for 1987-88. Table 10 has been
changed to present area detail for Aus-
tralia; the combined grouping of Aus-
tralia, New Zealand, and South Africa
has been dropped, and New Zealand
and South Africa are now included in
“Other countries in Asia and Africa”.
Table 10a presents selected country de-
tail for annual estimates for 1986-88;
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the estimates for Australia have been
moved to table 10.

Seasonal adjustment factors—for the
current-account items that show sea-
sonal patterns; for repayments on U.S.
Government credits and other long-
term assets other than official reserve
assets; and for U.S. direct investment

abroad-—were recalculated by extend-
ing through 1988 the period used to de-
rive the factors.

Other private services

Estimates of other private service
transactions with unaffiliated foreign-
ers have been revised significantly.
The results are presented along with
other selected service transactions in
table 3. Major improvements to other
private services with unaffiliated for-
eigners include (a) coverage for the
first time of many business, profes-
sional, and technical services, and im-
proved measurement of telecommuni-
cations services and of insurance ser-
vices (lines 20, 21, 22 and 43, 44, 45);
(b) a reclassification of certain bank
income from portfolio income to other
private services (line 19); (c¢) cover-
age for the first time of education ser-
vices (lines 18 and 41); and (d) an up-
dating of key parameters used in the
estimation of commissions on securi-

Table F.—Other Private Services, Unaffiliated
[Millions of dollars}
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ties transactions. These and other im-
provements are discussed in the para-
graphs that follow.

Business, professional, and techni-
cal services.—Estimates of many busi-
ness, professional, and technical ser-
vices for 1986-88 have been devel-
oped from a BEA benchmark survey
for 1986 and annual follow-on surveys
of selected service transactions with
unaffiliated foreigners. The new sur-
veys provide greater detail by type of
transaction than was previously avail-
able and they expand coverage of re-
ceipts to such key areas as computer
and data processing services; installa-
tion, maintenance, and repair of equip-
ment; and management and consult-
ing services (table F). The surveys
also provide first-time coverage of pay-
ments for many types of services, pre-
sented by the same categories as for
receipts. Estimates of telecommunica-
tions benefited from new survey data
on channel leasing and enhanced ser-
vices. Estimates of primary insurance,
based largely on survey data;, were
prepared for the first time to supple-
ment existing estimates of reinsurance
transactions.!

1. Estimates for 1986, developed from the bench-
mark survey, were first presented and discussed in de-
tail in the October 1988 SurveY OF CURRENT BUSINESS.
These estimates-—along with estimates for 1987 and

1988 developed from the annual follow-on surveys—are
now incorporated into the accounts.

1986 1987 1988
Receipis Payments Receipts Payments Receipts Payments
Previous | Current | Previous | Curment |j Previous | Current | Previous | Current Previous | Current | Previous | Cuwrent
Total 9,393 19,150 7,252 10,014 10,851 20,763 8,406 12,006 11,224 21,471 8,716 12,094

Ed 3,480 461 3,804 513 4,111 555

Financial servi 1,656 3,301 1,874 1,769 2,232 3,731 2,443 2,077 1,966 3,835 2,057 1,656

Insurance ! 479 2,041 1,406 2,201 690 2,285 1,634 3,168 833 1,564 1,922 2,781
Primary i net 1,600 477 1,596 552 1,311 603
Rei net 479 41 1,406 1,724 690 689 1,634 2,616 833 253 1,922 2,179

Tel 1,628 1,827 3,027 3,252 1,781 2,105 3,334 3,701 1,976 2,357 3,681 4,264

Busi professsional, and ical servi 1,614 4,368 1,252 1,690 4,270 1425 1,704 4,787 1,646
A i diting, and pi 21 29 27 37 na. na.
Advertisi 94 77 108 140 na. na.
Computer and data p 985 32 629 61 na. na.
Data base and other information' servi . 124 23 138 28 na. na.
Engineering, architectural, constructxon, and mining, net?.. 1,124 857 379 1,174 936 368 1,163 na. n.a.
Installation, maintenance, and repair of equip 973 466 1,023 506 na. na.
Legal services 97 40 148 56 na. na.

consulting, and public relati 306 60 379 50 na. na.
Medical services : 490 . 490 516 516 541 541
R h and devel ial testing, and lat y services 282 76 182 127 na. na.
Other 13¢ 70 184 52 ‘n.a. na.

Other 4,016 4,133 945 ,079 4,448 4,568 995 1,122 4,751 4,817 1,056 1,192
Wages of temporary workers 104 104 698 833 120 120 740 838 129 129 793 950
Film rentals 550 656 77 73 658 740 73 48 724 776 70 50
Expenditures of foreign governments and international organizations ...} 3,006 3,015 3,293 3,332 3,487 3,504

er 356 357 170 173 377 376 182 136 411 408 193 192

Memoranda:

Amount of change (current less previous). 9,757 2,762 9,912 3,600 10,247 3,378
New i i 7,478 2,094 7,763 2,442 8,244 2,873
T d from other 2,394 321 2,266 415 2,855 514
Revisi ~115 347 -117 743 -852 -9
n.a. Not available. 2. Engineering, al, cc ion, and mining receipts are published net of merchandise exports,

LI

receipts are put

d net of losses paid, and payments are published net of losses recovered.

and other expenses.

which are included in the merchandise trade account, and net of outlays abroad for wages, services, materials,
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Reclassification of noninterest in-

come of banks.—Noninterest income of
banks has been reclassified from port-
folio income (table 1, line 13) to other
private service receipts, where it is
included as a component of financial
services (table 1, line 9, and table
3, line 19). Noninterest income in-
"cludes estimates for fees received by
banks on bankers’ acceptances, com-
mercial letters of credit, standby let-
ters of credit, undrawn funds under
commitment, and items for collection.
The reclassification was effected be-
cause this income was more similar
to other types of service income than
to returns (interest earned) on portfo-
lio investments. The coverage of the
estimate is incomplete in that it does
not include all types of fees, largely
because source data that can be or-
ganized into a framework appropriate
for the international accounts are not
available. As part of financial services,
noninterest income is combined with
commissions and fees on securities and
commodities transactions. The amount
reclassified was $1,995 million in 1988.
No estimates of payments are included
in the accounts at the present time be-
cause source data appropriate for the
international accounts are  not
available.

Royalties and license fees.—Begin-
ning in 1987, estimates of receipts and
payments of royalties and license fees
with unaffiliated foreigners are avail-
able by type of intangible property.
The estimates, developed from the ex-
pansion of an existing survey, include
royalties and license fees related to
industrial processes; books, records,
and tapes; trademarks; broadcasting
and recording of live performances and
events; and franchising (table G). Sim-
ilar detail for transactions with affili-
ated foreigners is not available.

Beginning in 1986, certain manage-
ment fees received from or paid to un-
affiliated foreigners, amounting to less
than $25 million for receipts and less
than $5 million for payments, have

been removed from royalties and li-
cense fees (table 1, lines 8 and 23)
and have been included in other pri-
vate services (table 1, lines 9 and 24,
and table 3, lines 138 and 36).

Repairs and alterations.—The value
of repairs and alterations of equip-
ment physically exported from, and
imported into, the United States was
transferred (reclassified) from the mer-
chandise trade accounts and added to
estimates of the installation, mainte-
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Table G.—Royalties and License Fees, Unaffiliated
[Millions of dollars}

1987 1988

Receipts 2171|2416
Industrial p 1,592 1,799
Books, records, and tapes ..wmmsmsiimsssmsssssionsd 125 135
Trad: 282 317
Broadcasting and recording of live events 57 42
Franchi 113 123
Other. 2 0
Payments 522 1,080
Industrial p 438 445
Books, records, and tapes ....erviisssimesssesssennssd 35 51
Trademar] 34 72
dcasting and ing of live events, i0 451
Franchi 4 ®
Other. 1 ®)

P Data surpressed to avoid disclosure.

nance, and repair of equipment in the
other private service accounts.
of

Expenditures and  receipts
students—New estimates have been
developed for foreign students’ expen-
ditures in the United States (receipts)
and for U.S. students’ expenditures
abroad (payments) for 1981-88. No es-
timate of these transactions has pre-
viously been included in the accounts.
Receipts are entered in other private
services in table 1, line 9, and are
shown separately in table 3, line 18,

‘Payments are entered in other private

services in table 1, line 24, and are
shown separately in table 3, line 41.

For the estimates of foreign students’
expenditures in the United States, for-
eign students are defined as individ-
uals enrolled in institutions of higher
education in the United States who
are not U.S. citizens, immigrants, or
refugees. The population of students
is obtained from an annual survey of
about 2,900 U.S. accredited institu-
tions conducted by the Institute for
International Education (IIE); the re-
sponse rate is about 95 percent. Char-
acteristics of the population used in the
estimates include the geographic area
of origin (residence), type of institution
(public or private), enrollment status
(part-time or full-time), and academic
level of institution (2-year, 4-year, or
university).

Estimates of expenditures for tuition
and for room and board are developed
from annual surveys of most accredited
institutions, conducted by the College
Board and adjusted by the Center for
Education Statistics, U.S. Department
of Education, and matched by BEA to

"the characteristics of the student pop-

ulation. Data on living expenses are
based on Bureau of Labor Statistics es-
timates of low-income level family bud-
gets in metropolitan and nonmetropoli-
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tan areas, reduced to a single person
and adjusted for inflation. These re-
ceipts are shown separately in table 3,
line 18.

Other transactions in the current ac-
count partly offset these receipts. Sur-
veys of the foreign student popula-
tion by IIE indicate that most of their
education is financed from sources
abroad. A small amount of their
education, however, is financed from
sources within the United States—
through scholarships from colleges,
universities, private corporations, or
other nonprofit institutions. These
payments to foreigners are entered as
private remittances in table 1, line 34.
Financial contributions (grants) from
the U.S. Government are already in-
cluded in the accounts (table 1, line 32)
and are not separately identifiable. In
addition, wages earned from employ-
ment, also developed from the IIE sur-
vey, are entered in other private ser-
vice payments, table 1, line 24.

The estimates of U.S. students’ ex-
penditures abroad are obtained in a
manner similar to that for foreign

-students’ expenditures in the United

States. A student is defined as any-
one who receives academic credit for
studying abroad from an accredited in-
stitution of higher education in the
United States. The population of stu-
dents is obtained from a biennial sur-
vey of about 2,900 U.S. institutions
conducted by the IIE; the response rate
is about 65 percent. BEA makes an
estimate of nonresponse to the sur-
vey. Characteristics of the population
used in the estimates include country
of study, type of institution (publie or
private), and academic level of insti-
tution in the United States (2-year, 4-
year, or university).

Most students who earn academic
credit abroad do so through a U.S. in-
stitution that has established a formal
study abroad program with institu-
tions of higher education abroad. The
payments students make to U.S. col-
leges and universities for tuition and
for room and board are assumed to
be forwarded to the foreign institution.
Estimates are developed from an an-
nual survey of most accredited U.S.
institutions conducted by the College
Board and adjusted by the Center for
Education Statistics, U.S. Department
of Education. A small number of stu-
dents who study abroad make their
own arrangements with foreign insti-
tutions, yet they still receive academic
credit from a U.S. institution. These
students are assumed to pay the same
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tuition as those enrolled in a formal
program of a U.S. institution. A sep-
arate estimate of living expenses for
these students is developed by con-
structing a ratio between U.S. and for-
eign living costs, which then is mul-
tiplied by the low-income level family
budget series developed for foreign stu-
dents who study in the United States.
Payments for both groups of students
are shown separately in table 3, line
41,

The coverage of students in these
estimates has been narrowly defined
to include only those who receive aca-
demic credit from a U.S. institution.
The estimates do not include students
who may participate in study-abroad
programs of U.S. institutions but who
do not receive academic credit. Nor
do the estimates include those indi-
viduals who visit the United States or
those U.S. residents who go abroad to
study on a more casual basis. This stu-
dent population is much larger than
that discussed previously, and the ex-
penditures and airfares paid are in-
cluded indistinguishably in the travel
and passenger fare accounts. In princi-
ple, overlap between the other private
service accounts and travel and pas-
senger fare accounts could occur, al-
though current survey techniques for
the travel and passenger fare accounts
make it unlikely that any significant
overlap exists in practice.

Commissions on securities trans-
actions.—Commissions on securities
transactions (table 1, part of lines 9
and 24, and table 3, part of lines 19 and
42) were revised for 1987-88 to reflect
the general lowering of commission
rates that has occurred in the past sev-
eral years and to incorporate new infor-
mation on transfer taxes abroad. For
U.S. transactions in foreign securities,
underwriting fees on new Eurobond is-
sues were reduced, as were commission
rates on foreign stocks. Some transfer
tax rates on stock transactions abroad
were reduced and others were intro-
duced. Commission rates on transac-
tions in Canadian securities were re-
duced to reflect a larger share of insti-
tutional trading relative to retail trad-
ing. For foreign transactions in U.S.
securities, commission rates on U.S.
stocks were reduced. These changes
reduce U.S. payments $401 million and
reduce U.S. receipts $126 million in
1988.2

2. See the technical notes in June 1987 SURVES! for a
description of this methodology.
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Travel and passenger fares

Travel and passenger fare receipts
(table 1, lines 5 and 6, and table
3, lines 2 and 3) and payments (ta-
ble 1, lines 20 and 21, and table 3,
lines 25 and 26) have been revised
for 198488 to include the results of a
new travel survey administered by the
United States Travel and Tourism Ad-
ministration (USTTA) and designed in
part to meet balance of payments esti-
mation needs. The survey is conducted
aboard a randomly chosen sample of
scheduled flights departing the United
States of those U.S. and foreign flag
carriers who voluntarily choose to par-
ticipate in the survey. About 70 per-
cent of the U.S. carriers and 35 per-
cent of the foreign carriers participate.
Sample results are expanded to uni-
verse estimates to account for nonre-
sponse of passengers on each sampled
flight, for coverage of all flights on each
major airline route, and for all inter-
national routes. The basis for the ex-
pansion is the number of passengers
departing the United States obtained
from the Immigration and Naturaliza-
tion Service (INS).

Receipts.—For U.S. travel receipts,
average travel receipts from each ma-
jor area or country overseas (defined
to exclude Canada and Mexico), which
are developed from the survey, are

.multiplied by the number of visitors

from each major area or country, ob-
tained from data from the INS. The
sum of all major areas and countries
is the estimate of overseas travel re-
ceipts. For those who travel on a tour
package, only expenditures on land are
included as travel receipts; the airfare
paid to U.S. carriers is included in pas-
senger fare receipts.

The procedure is similar for U.S. pas-
senger fare receipts. Average passen-
ger fares, which are developed from the
survey, are multiplied by the number
of foreign visitors on U.S. flag carriers
from each major area or country, ob-
tained from data from the INS, and the
results are summed. In order to de-
velop an adequate measure of average
passenger fares, it was necessary to
combine the average fares on both U.S.
and foreign flag carriers, even though,
in principle, only the average fare on
U.S. flag carriers should be used in the
estimates.

Although overall coverage is im-
proved from the earlier BEA surveys,
coverage of individual areas or coun-
tries in the new survey is highly un-
even in quality. The unevenness is due
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in part to the voluntary participation
of air carriers and cannot be compen-
sated for fully in the estimation pro-
cedure. The unevenness is reflected
in the overseas totals, which are the
sum of the individual area and country
estimates. ,

Payments.—For TU.S. travel pay-
ments, average travel payments from
each major area or country overseas,
which are developed from the survey,
are multiplied by the number of trav-
elers to each major area or country, ob-
tained from data from the INS, and the
results summed. Information on sin-
gle and multiple destinations of trav-
elers, also developed from the survey,
served as the basis for the allocation
of expenditures abroad. For tours,
an estimate of commissions paid to
U.S. travel agents and tour operators
was deducted before the computation
of travel payments was made, and the
airfare included in tour packages that
was paid to foreign carriers was re-
moved and placed in passenger fare
payments.

For U.S. passenger fare payments,
average passenger fares, which are de-
veloped from the survey, are multi-
plied by the number of travelers on for-
eign flag carriers to each major area or
country, obtained from data from the
INS, and the results summed. In order
to develop an adequate measure of av-
erage passenger fares, it was necessary
to combine the average fares on both
U.S. and foreign flag carriers, even
though, in principle, only the average
fare on foreign flag carriers should be
used in the estimates. Use of only the
average fare for foreign flag carriers
would have resulted in a substantial
understatement of passenger fare pay-
ments. Like receipts, the overseas to-
tals reflect the unevenness in quality
of area and country detail.

The survey questionnaire for pay-
ments asks how much travelers de-
parting the U.S. intend to spend while
abroad; thus it is a survey of in-
tended rather than of actual expendi-
tures. The relationship between in-
tended and actual expenditures is un-
known. Consequently, for balance of

‘payments purposes, the estimates of

payments may be less reliable than
those of receipts.

Because of the newness of the source
data, the estimates are subject to con-
siderable revision. Major problems oc-
curred in establishing comparability of
survey results before and after the first
quarter of 1985, when procedures in
USTTA’s survey were changed.



60

Merchandise trade

Harmonized trade.—Publication of
merchandise trade data for the first
quarter of 1989 incorporates, for the
first time, the Harmonized System
(HS) codes introduced by the United
States in January 1989. The HS
now provides the basic commodity clas-
sification categories from which esti-
mates of exports and imports are de-
veloped. Previously, a seven-digit sys-
tem provided the basic categories from
which estimates were developed, and
that system was unique to the United
States.

The HS is an international classifi-
cation system of goods designed to be
used by exporters, importers, customs
agencies, and data collection agencies
throughout the world. It was de-
veloped by the Customs Cooperation
Council of Brussels, Belgium. Its pur-
pose is to facilitate comparability be-
tween exports and imports. The HS ac-
complishes this by establishing a com-
mon six-digit code for exports and for
imports so that, at the six-digit level,
goods will be classified in the same
way in those countries that adopt the
system. Each country can add to the
six-digit codes to meet its administra-
tive or statistical requirements. The
United States has implemented a ten-
digit code system, with 14,000 codes for
imports and 8,000 codes for exports.

The HS codes have been converted
into end-use commodity classification
codes—the coding system used in the
presentation of the international and
national accounts. The conversion per-
mits continuity of estimates of exports
and imports and their commodity de-
tail to be maintained from 1978 to the
present. The end-use system had been
significantly revised and expanded last
year both to improve its usefulness and
to prepare for the introduction of the
new HS codes. (See the technical notes
in the June 1988 Survey.)

In two instances, the HS differs rad-
ically from the old seven-digit system,
and in these instances some discon-
tinuities in estimates by end-use cat-
egory exist. The first instance in-
volves the distribution of parts within
a class of goods. For example, the
seven-digit system distinguished be-
tween parts for passenger cars, trucks,
tractors, or aircraft; this separation
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was maintained in the end-use sys-

‘tem. The HS, however, does not dis-

tinguish between parts for different

_types of transportation vehicles. Thus,

in the end-use system, these parts all
had to be assigned to a single major
use. For example, all spark plugs are
now assigned to automotive engines
and parts (end-use code 30200), even
though some may be used for trucks,
tractors, or motorcycles. One case in
which the HS improved the classifica-
tion and assignment of parts (compo-
nents) is that of components that were
previously classified indistinguishably
with computers. The HS now pro-
vides separate codes for components
of computers (end-use code 21301) and
for components of business machines
(end-use code. 21500). As a result of
this change, $150 million was removed
from computers, peripherals, and parts
in the first quarter of 1989 and added
to business machines. :

A second instance in which a dif-
ference exists between the seven-digit
system and the HS is in the treatment
of residual (“ether”) categories. The
composition of commodities included
in many of the residual end-use cate-
gories may have changed greatly, even
though the total dollar value of trans-
actions included in the end-use cate-
gory changed little.

A concordance sorted by five-digit
end-use codes that shows the new ten-
digit HS codes and the old seven-
digit codes is available, enabling users
to establish or maintain historical
continuity.?

Undocumented exports to Canada.—
The growth of undocumented U.S. ex-
ports to Canada in the past 2 years
has highlighted the need to find a
means to distribute these exports by
end-use commodity category. Under
normal procedures, this distribution
would have been made during regular
reconciliation meetings between the
Census Bureau and Statistics Canada.
However, detailed reconciliation work

3. The concordance is available on diskettes, four for
imports and two for exports. To order, use accession No.
BEA 89-403; the price for all six diskettes is $120. A
check or money order made out to Economic and Sta-
tistical Analysis/BEA must accompany your order. Or-
ders should be sent to Economic and Statistical Anal-
ysis/BEA, U.S. Department of Commerce, Citizens and
Southern National Bank, 222 Mitchell Street, P.O. Box
100606, Atlanta, GA 30384.
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has not been undertaken by the Census
Bureau since 1986 while the Census
Bureau plans for the exchange of data
between the two agencies that will be-
gin in 1990. Until now, BEA has had
to apply the results of the 1986 recon-
ciliation to 1987 and 1988 estimates of
U.S. exports to Canada.

BEA has therefore developed its own
distribution by end-use category for
1987 and 1988, and the results are
incorporated into estimates presented
in this issue of the Survey. The new
method uses the detailed commodity
classification of Canadian imports pub-
lished by Statistics Canada and per-
mits BEA to distribute the missing doc-
uments to the most detailed end-use
category rather than to major groups
only. This is done by rearranging the
Canadian data into the end-use sys-
tem, deriving a ratio of each category
to total Canadian imports, and then
applying that ratio t6 total undocu-
mented exports in the U.S. data. The
advantage of the new method is that
it allows for changes in commodity dis-
tribution patterns based on the most
recent information on trade data. Ta-
ble H presents the differences between
the old and new distributions for 1987
and 1988.

Sales of fish.—Exports of fish caught
within the 200-mile limit established
as U.S. territorial waters were added
for 1986-88 as a balance of payments
adjustment to the trade data provided
by the Census Bureau (table 1, line
2, and table 2, part of line A7). Fish
caught by U.S. residents within the
territorial waters and sold to foreigners
on the high seas are U.S. exports even
though the fish do not pass through
U.S. customs areas. Data on these
sales are now available for the first
time from the National Oceanic and At-
mospheric Administration. Sales were
$205 million in 1988.

Direct defense expenditures

Direct defense expenditures abroad
(table 1, line 19) were revised for 1980—
83 to reflect revised source data and
improved measurement of pay to U.S.
personnel stationed abroad. The aver-
age annual revision was $245 million.
Similar revisions had been made last
June for 1984-87.



61

June 1989 SURVEY OF CURRENT BUSINESS
Table H.—Undocumented Exports to Canada
{Millions of doliars and percent]
1987 1988
Miltions of dollars Percent of total Millions of dollars Percent of total
Previous | Revised | Change | Previous | Revised | Change Previous | Revised | Change }{ Previous | Revised | Change
‘Fotal 6,429 6,429 100.0 100.0 9,916 9,916 100.0 100.0 |.
Agricultural 265 311 46 4.1 4.8 7 496 425 -71 50 4.3 =7
Nonagricultural p 6,164 6,118 —46 959 952 -7 9,420 9,492 71 950 95.7 a
Foods, feeds, and b & 218 304 86 34 47 13 464 423 41 47 43 -4
Industrial supplies and materiats 1,583 1,403 -181 246 21.8 -2.8 2,492 2,334 -157 25.1 235 -1.6
Agricultural 70 25 -44 11 A4 -1 94 31 —64 10 3 -6
Nonagricultural 1,514 1,378 -136 235 214 =21 2,397 2,303 04 242 232 ~9
Capital goods 2,593 1,663 -929 40.3 259 -14.5 2,686 3,038 351 27.1 306 35
Machinery ,402 1,486 915 374 23.1 -142 2,516 ,648 132 254 267 13
Civilian aircraft, engines, and parts 159 169 10 2.5 26 2 170 348 178 17 35 1.8
A ive s, parts, and engines. 1,601 2,391 790 249 372 123 3732 3,154 =577 376 318 -58
P; cars. 677 728 51 10.5 113 113 1,579 1,040 —539 159 10.5 -54
Trucks, buses, and special purpose vehi 256 256 4.0 4.0 371 371 37 37
Engines, parts, and i 924 1,407 483 14.4 219 219 2,153 1,744 —409 217 176 —4.1
C goods 424 516 92 6.6 8.0 1.4 496 759 263 50 17 27
Other. 1 153 142 2 24 22 47 208 162 5 2.1 1.6
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Table 1.—U.S. International
[Millions of dollars,

Line (Credits +; debits ~)! 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970
1| Exports of goods and services 28,861| 29937| 31,803| 34,214 38,826| 41,087 44,562] 47,314| 52,363 57,522} 65,674
2| Merchandise, adjusted, excluding military 19,650| 20,108| 20,781{ 22,272{ 25,501 26,461f 29,310 30,666| 33,626{ 36,414 42,469 1
3| Services* 92111 9,829 11,0221 11,942} 13,325 14,626] 15252] 16,648| 18,737 21,108} 23,205
4 Transfers under U.S. military agency sales 335 402 656 657 747 830 829 1,152 1,392 1,528 1,501
5 Travel 919 947 957 1,005 1,207 1,380] 1,590) 11,6461 17751 2,043} 2,331
6 fares 175 183 191 205 241 n 317 3 411 450 544
7 Other transportation 1,607{ 1,620} 1,764| 1,898| 2076 2,175 2,333| 2426| 2548 2,652} 3,125

.8 Royalties and license fees ¢ 837 206{ 1,056 1,162| 11,3141 1,534] 1,516 17471 1,867( 20191 2331
9 Other private services ¢ 570 607 585 613 651 714 814 951 1,024 1,160 1,294
10 U.S. Go iscell services 153 164 195 236/ 265 285 326 336 353 343 332
11 Receipts of income on U.S. assets abroad 4,616 4,999 5618 6,157 6824] 7,437 7,528| 8021} 9,367 10913 11,748
12 Direct i 3,621] 3,823 4,241 4,636| 5,106 5506] 5.260] 5603] 6,591 7.6490 8,169
13 Other private receipts 646 793 2041 10221 1,286 1421 1,6691 1,781 2,021} 2,338] 2,671
14 S. G Teceipts 349 383 473 499 462 510 599 636 756 925 907
15{ Transfers of goads and services under U.S. military grant programs, net. 1,695 1465 1,537 1,562{ 1,340 1,636] 1,892 2,039| 2,547 2,610] 2,713
16| Imports of goods and servi =23,670| ~23,453 | ~25,676 | 26,970 | =29,102 | -32,708 | ~38,468 | —41,476 | ~48,671| ~53,998 | ~59,901
17| Merchandise, adjusted, excluding military ? —14,758 | -14,537 ( -16,260| -17,048 | ~18,700 | 21,510 ( -25,493 | ~26,866 { ~32,991 | —35,807 | 39,866
18|  Services*. -8912| —8916) -9,416] -9,922| ~10,402 ~11,198} ~12,975} ~14,610} ~15,680 | ~18,191 | ~20,035
19 Direct defense ~3,087| -2998| -3,105| -2,961| -2,880| -2,952{ ~3,764{ -4,378] -4,535| -4,856{ -4,855
20 Travel ~1,750| -1,785| -1939( -2,114| -2211| -2,438| -2,657| -3,207} -3.030| -3,373] 3980
21 fares -513| -506f -567| 612} 642 ~717 ~753 —829 -885!1 ~1,0801 -1.2215
22 Other sransportation -1,402| -1,437| -1,558| -1,701| -1,817 -1951| -2,161| ~2,157{ -2,367| -2,455| =2,843
23 Royalties and license fees 5 ¢ ~74 -89 -100 ~112 -127 ~135 -140 -166 -186 =221 ~224
24 Other private services ¢ -593 -588| ~528| 93| 527 -461 ~506 ~565 ~668 -751 ~827
25 U.S. Government it services -254 ~268 ~296 ~370 -415 -457 ~513 ~561 -631 -586 ~576
26 Payments of income on foreign assets in the United States -1,238| -1,245| ~1,324| -1,560| -1,783( -~2,088] -2,481] -2,747| -3,378] -4,869| -5,515
27 Direct i -394 —432) -399 ~459 -529 -657 ~711 —821 ~876] ~-848 875
28 Other private pay =511 =535} -~586 -701 -802 -9421 -1,2211 -1,328] -1,8007 -3,244| -3,617
29 U.S. Government p ~332 -278] 339 -d401 —-453 —489 —549 —598 =702 -777| -1,024
30| U.S. military grants of goods and services, net -1,695| -1,465| -1,537| -1,562| -1,340( -1,636| -1,892| -2,039{ -2,547| -2,610] -2,713
31| Unil al transfers luding military grants of goods and services), net ............ SRR -2,367| -~2,662) -2,740| -2,831| -2,901) -2,948( -3,064| -3255) -3,082| -3,125] -3443
32| U.S. Government grants (excluding military grants of goods and sérvhn\ ~1,672| -1,855| -1,916( -1,917| -1,888| -1,808| -1,910} -1,805| -1,709| -1,649| -1,736
331 U.S. Gov pensions and other i =273 =373y =347 -339| 399 3 —4991 =571 537 ~537 -611
34|  Private and other transfer —423| —434f 477 ~515| 614 -677 ~655 -8791 8361 -939} -1,096
35| U.S, assefs abroad, net (increase/capital outflow (-)) —4,0991 -5,538) -4,174| ~7,270| -9,560| -5,716| -7,321| -9,757)-10,977| -11,585| 9,337
36] U.S. official reserve assets, net”. 2,145 607 1,535 378 171 1,225 570 53 -870} -1,179 2,481
37 Gold 1,703 857 890 461 125 1,665 N 1,170 1,173 ~967 787
38 Special d g rights -851
39 Reserve posmon in the International M y Fund 442 -135 626 29 266 =94 537 ~94 -870| -1,034 389
40 Foreign cur =115 191 -112| -2200 -346] ~-538| -1,023| -1,173 8221 2,156
41 U.S. Government assets, other than official reserve assets, net. -1,100 -910| ~-1,085| -~1,662! -1,680| ~-1,605) ~1,543| -2,423| -2,274| -2,200| -1,589
42 U.S. credits and other long-term assets -1214| -1,928] -2,128| -2,204| -2,382( -2,463| -2,5131 -3,638| -3,722} -3,489| -3,293
43 Repayments on U.S. credits and other long-t assets 8 642 1,279 1,288 938 720 874 1,235 1,005 1,386 1,200 1,721
44 U.S. foreign currency holdings and U.S. short-term assets, net -528 —261 -245 7 ~19 -16 ~265 209 62 89 -16
457 U.S. private assets, net ~5,144| -5,235] -4,623] -5986| -8,050! -5,336| —6,347) -7,386} -7,833j -8,206{ 10,229
46 Direct i -2,940| -2,653) -2,851 -3,483| ~3,760} -5,011| ~5,418) -4,805| -5295| -5960| -7,590
47 Foreign ti —663 ~7621  -9691 -1,105 =677 =759 ~720] -1,308{ -1,569| -1,549| -1,076
48 U.S. claims on unaffiliated foreigners reported by U.S. nont g =394 =558 =354 157 -1,108 341 —442 =7791 -1,203 -126 ~596
49 U.S. claims reported by U.S. banks, not -1,148| -1,261 -4501 -1,556| ~2,505 93 233 -495 233 =570 -967
50| Foreign assets in the United States, net (incr pital inflow (+)) 2,294 2,705 1,911 3,217 3,643 742 3,661 7,379 9,928 12,702 6,359
51 Foreign official assets in the United States, net 1473 765 1,270 1,986 1,660 134 —-672 3,451 =774 -1,301 6,908
32 U.S. Go securities 655 2331 1,409 816 432 ~141| -1,527F 2,261 =7691 -2,3431 9439
53 U.S. Treasury securities ® 655 233 1,410 803 434 -134] -1,548 2,222 ~798} -2,269 9411
54 Other 1°, -1 12 -2 -7 21 39 29 -74 28
53 Other U.S. Government liabilities 215 25 152 429 298 65 113 83 -13 251 —456
56 U.S. liabilities reported by U S banks, not included elsewt 603 508 ~291 742 930 210 742 1,106 10 792 -2,075
57 Other foreign official assets 2
58 Other forelgn assets in the United States, net 821 1,939 641 1,231 1,983 607 4,333 39281 10,703 14,002 ~550
59 Direct i 315 311 346 231 322 415 425 698 807| 1263 1464
60 U.S. Treasury securitie: 364 151 ~66! ~-149| -146{ -131 =356; -135 136 ~68 81
61 11.8. securtties other than U.S. Treasury ecuriti 282 324 134 287 -85 ~358 906 1,016 4,414 3,130 2,189
62 U.S. liabilities to unaffiliated fe d by U.S. b concer ~50 226 ~110 -37 75 178 476 584 1,475 792 2,014
63 U.S. liabilities reported by U.S. banks, not included elsewh 678 928 336 898} 1,818 503 28827 1,765) 3,.871) 8,886 -6,298
64| Allocations of special drawing rights 867
65| Statistical discrepancy (sum of above items with sign reversed) -1,019 -989| -1,124 =360 =907 ~457 629 =205 438| 1,516 =219
Memoranda:
66| Balance on merchandise trade (lmcs 2 and 17) 4,892 5571 4,521| 5224f 6,801 4,951 38171 3,800 635 607] 2,603
67 | Balance on services (lines 3 and 18] 299 913 1,606 2,020 2923 3,427 2,278 2,038 3,058 2917 3,170
68 | Balance on goods and services (lmes 66 and 67) 5,191 6,484 6,127 7,244 9,724 8,378 6,095 5,838 3,693 3,524 5,773
69| Balance on goods, services, and remittances (lines 68, 33, and 34) 4,496 5,677 5,303 6,331 8,711 7,238 4,941 4,388 2,320 2,048 4,067
70| Balance on current account (lines 68 and 31)13. 2,824| 3,8221 3387] 4414] 6,823 5,431 3,031 2,583 611 399 2,331
Transactions in U.S. official reserve assets and in foreign official assets in the United States:
71 Increase- (=) in U.S. official reserve assets, net (line 36). 2,145 607 1,535 378 171 1,225 570 53 =870 -1,179 2,481
72} Increase (+) in foreign official assets in the United States (line 51 less line 55)... 1,258 741 1,118 1,558 1,362 69 ~785 3,368 ~759| -1,552 7,364

See footnotes on page 92.
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Transactions

not seasonally adjusted]

1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 | Line

68,838 77495 110,241} 146,666| 155,729| 171,630 184,276| 219,994] 286,796| 342,485 378,697 352,127 337,380} 37L101] 371,212 391,958 446,138 529,806 1
43,319 49,381 71,410 98,306; 107,088F 114,745 120,816 142,054] 184,473| 224269 237,085 211,198} 201,820 219,900 215935 223,367 250,266 319,251

25,519 28,114 38,831 48,360 48,641 56,885 63,460 77,9401 1023231 118,216] 141,612 140,929{ 135,560 151,201| 155277 168,391} 195872] 210,555
1,926 1,364 2,559, 3,379 4,049, 5,454 7,351 7,973 6,516 8,274 10,041 11,986 12,344 9,817 8,626 8,495 11,238 10,050

2

3

4

2,534 2,817 3,412 4,032 4,697 5,742 6,150 7,183 8,441 10,583, 12,913 12,393 10,947| 117,753, 17,937 20,454 23,505 29,2028 5
1 4,388 35,546 88 _6[

8

615 699 975 1,104 1,039 1,229 1,366 1,603 2,156 ,591 3,111 3,174 3,610 174,015 . 6, 8,860
3,299 3,579 4,465 5,697 5,840 6,747 70904 8,136 9,971 11,618 12,560 12,317 12,590 13,309 14,674 15,458 16,989 18,930

2,545 2,770 3,225 3.821 4,300 4,353 4,9201 5,885 6,184 7,085 7,284 5,177 5,276 5,629 5,995 7,254 9,070 10,735
1,546] 1,764 1,985 2,321 2,929 3,584 3,848 4,296 4,403 5158 V8,775 11,757 12,876 13,555 13,948 722,174 22,959 24,331 9
347 357 401 419 446 489, 557 620) 520 398 517 576 666 714 878 595 526 6721 10

12,707 14,765 21,808 27,587 25,351 29,286 32,178 42,245 64,132 72,506 86,412 83,548 77,251 85,908 88,832 83,6151 104,703| 107,775| 11
9,160 10,949 16,542 19,157 16,595 18,999 19,673 25,458 38,183 37,146 32,549 21,381 20,499 21,217 33,202 38,533 54,754 48,264) 12
2,641 2,949 4,330 7,356 7,644 8,955 10,881 14,944 23,654 32,798 50,182 58,050] 51,920 59,464 50,131 43,669 44,638 52,840] 13
906 866 936 1,074 1,112] 1,332 1,625 1,843 2,295 2,562 3,680 4,118 4,832 5227 5,499 6413 5311 6,6721 14

3,546 4,492 2,810 1,818 2,207 373 203 236 ' 465 756 679 585 180 153 46 96 53 92! 15
-66,414] 79,237 -98,997| -137274| -~132,745| -162,109| ~193,764] -229,869| -281,659] -333,360( ~362,887| -349,936| -371,890( -462,818{ -468,468| ~509,428] ~-575,626| 641,698 16
~45,579]  -55,797F 70,499 -103811f 98,185 -124,228f -151,907 -176,001| 212,009 -249,749| 265063 -247,642| -268,900{ -332,422{ -338,083| 368,425 -409,766] 446466 17

-20,835| 23,440 -28,498] 33463 -34,560| -37,881] -41,857| -53,868] -69,6501 -83,611| -97,824| -102,294| -102,990{ -130,396| -130,385 ~-141,003| -165,860] ~195232| 18
—4819] 1M-4784] 1—4,629 -5,032 —4,795 -4,895 -5,823 =7,352| -8,294] -10851] -11,564| ~12,460f -—12,687 ~11916{ -12,183| -13,071( -14,095[ -14,656| 19
~4,373| —5,042) 5,526 =5,980 —6,417 ~6,856 -7451 -8,475 -9,413| -10,397| -11479| -12,394j -13,149] 7"~22,709! -24,517} -26,000 -29,215| -32,112] 20
~1,290] -1,596] -1,790 -2,095 ~2,263) ~2,568 2,748 -2,896] ~3,184| ~3,607 4,487 -4,772| ~6,003] 17-5910 -6,671 —6,774 7,423 -7.8721 21
-3,130 ~3,520 —4,694 -5.942 =5,708| ~6,852 ~1972 -9,1241 ~10906| -11,7907 -12474) -11,710| -12,222{ ~-14,843] -15,643 -16,715| -18,062{ ~-19.641} 22

=241 —294 ~385 =346 -472| =482 =504 -671 ~831 =124 ~650) =617 =723 ~955 -891 -1,062 -1,365 2,048 23
-956 1,043 -1,180 -1,262 -1,551 ~2,006] -2,190 2,573 -2,822] -2,909f 17-3,554 =3,997 —4,264 -5,113 ~5,847 Y-8,730| -11,390| -11.400] 24
=592 -589 —640) =122 =789 -911 -951 -1,099 -1,239) -1,214 -1,287 -1,460 ~1,567 -1,531 -1,732 —-1,684 -1,8%1 ~1,955{ 25

-5,435 6,572 -9,655| -12,084] -12,564| -13,311| -14,217| 21,680 -32,9611 -42,119| 52,329 54,8841 -52,376| 67,419 —62,901| -66,968 -82,420{ ~105548] 26
—~1,164 -1,284 -1,610 -1,331 2,234 -3,110) -2,834 —4,211 -6,357) -8,635: 6,898 3,155 -5,598; -9,229 -6,079 -5,379 ~9,500| -16,748 27
~2,428| =2,604 4,209 —6,491 —5,788| ~5,681 -5,841 —-8,795| -154817 -20,893| 28,553 -33443F -28953| 38421y ~-35516f -38982; 48,868 —-539,746] 28
~1,844 —2,684] -3,836) -4,262 —4,542] ~4,520) -5,542 -8,674] -11,122| -12,592{ -16,878] 18,285 17,825 -19,769| -21,306{ -22,607| -24,052{ -29,054| 29
-3,546) 4,492 -2,810) -1,818) ~2,207| 373 ~203) -236 ~465 ~756 —679] —585| ~180) -153) -46) ~96) -53] -92| 30
-3,856) —4,052) —4,103| ©-7431 -4,368 -5,314 -5,023 -5,552| -6,128 -7,593| 1-7,647 -9,188 -9,776] -12,468] ~15426] -15778] -14,212| -14,656| 31

=2,043) -2,173) -1,938] 15-5,475] -2,894 -3,146 -2,787 -3,175| -3,550 4,731 —4,466) ~5,501 —6,288) -8,543) -11,222§ -11,730{ -10,149} -10,377} 32
696 ~770 915 =939 1,068 -1,250) —1_,3;3 —1_,32‘2‘ -1,658) -1,818 2,041 -2,251 ~2,207 2,159 -2,138 -2,197 ~2,212 -2,491; 33

~L117 ~1,109 -1,250 ~-1,017. -906 -917| ~920) ~1,044| 17-1,140 -1,436 -1,281 -1,766| 2,067 -1,852 ~1,851 -1,788; 34
-12475] 14,497 -22,874] -34,745| -39,703; 51,269 34,785 -61,130] -64,331| -86,118; -110951] ~121,153| ~49,777} -22,304] -32,628] 99,665 -76,218| 82,118 35
2,349 -4 158 1,467 -849 2,558 =375 732 -1,133 -8,155 =5,175 4,965 -1,196 -3,131 -3,858 312 9,149 -3,566] 36
866 547 -118 =65 65 *) 37
~249 =703 9| -172 66| ~78 -121 1,249 ~1,136] ~16] -1,824 -1,371 —66| —979) -897 =246| - —~509] 4741 38
1,350 153 =33 -1,265 466 2,212 -294/ 4,231 ~189 —-1,667 —2,491 2,552 —4,434 =995 908 1,501 2,070 1,025y 39
382 -1 182 ~30) =317 -268 158 —4,683) 257 -6472 861 -1,041 3,304 -1,156] -3,869 -942! 7,588 —5,064; 40
-1,884 ~1,568, 2,644 15366 3,474 4,214 3,693 4,660 ~3,746 5,162 -5,097 -6,131 -5,006 ~5,489) 2,821 -2,024 997 2,999 41
-4,181 ~3,819) -4,638 ~5,001 -5,941 -6,943 -6,445 =7,470 -1,697 ~9,860 -9,674f  ~10,063 -9,967 -9,599 ~1,657 -9,003 ~6,515 -1.579 42
2,115 2,086, 2,596 134,826 2475 2,596] 2,719 2,941 3,926 4,456 4,413 4,292 5012 4,490 4,719 6,090 7,625 10,313 43
182] 165 -602| 13541 -9 133 33 -131 25 242 164] -360) ~51 -~379 117] 979 -113 265] .44
-12,940( -12,925] -~20,388] 33,6431 -35380{ —44,4981 30,717} -57,202( 59,4537 -72,802| -100,679| -110,058| —43,576| -13,685 =-25950| -—97,954] -86,363] 81,543} 45
~7,618! =1,74 ~11,353 -9,052| -14,244] -11,949] -11,890] -16056] ~25222| ~-19,222 ~9,624 2,369 -373 -2,8211 -18,068] -26,312) —44,194] -17,533f 46
=-1,113| -618 —671 -1,854 —6,247 8,885 ~5,460| -3,626) 4,726 3,568 5,699 -17,983 6,762 —4,756 7,481 -4271 ~5,251 7,846 47

-1,229) ~1,054] -2,383] © ~3,221 1,357, ~2,296 ~1,940 -3,853) =3,291 =3,174 -1,181f . 6,626 —6,513) 5,019 923 ~7,396 5,201 —-1,684| 48
-2,980 -3,506 -5980| -19,516] -13,532] 21,368 -~11,427| -33,667| -26,213| -46,838| 84,175 -111,070( -29,928 11,127 -1,323| -59975; 42,119 -54,481 49

22,970 21,461 18,388 34,241 15,670, 36,518] © 51,319 64,036 38,752 58,112 83,032 93,746 84,869 102,621F 130,012f 221,605| 218,039 219,299 50

26,879 10,475 6,026 10,546 7,027 17,693 36,816 33,678] 13,665 15,497 4,960 3,593 5,845 3,140 -1,083! 35,594 45,193 38,882 51
26,570 8,470 641 4,172/ 5,563 9,892 32,538 24221 21,972 11,895 6,322 5,085 6,496 4,703 -1,139] 33,150, 44,802 42,9921 52

26,578 8213 59 3,270, 4,658 9,319 30,230 23,555 ~22,435 9,708 5,019 5,779 6,972 4,690 -838 34,364 43,238 41,683] 53
~8 257 582 902 905 573 2,308 666 463 2,187 1,303 —694 —476 13 -301 ~1,214 1,564 1,309] 54
~510 182 - 936] 301 1,517 4,627 1,400 2,476 —40 615 ~338 605 602 739 880 2,141 -2,5201 ~1,284 55
819 1,638 4,126) 53818 —2,158 969 N 5,551 7,213 -159 =3,670 -1,747 545 555 645 1,187 3918 -331§ 56
185] 323 254 2,104 2,205 2,105 1,430 1,135 3,145 2,646 -=350) -1,798! -2,857 -1,469] -884) -1,007 —2,495 57

~3.909] - 10,986 12,362 23,696 8,643 18,826 14,503 30,358 52,416 42,615 78,072 90,154 79,023 994811  131,096] 186,011} 172,847 180,418 58
367 949 2,800 4,760 2,603 4,347 3,728 7,897 11,877 16918 25,195 13,792 11,946 25,359 19,022 34,001 46,894 58,436 59
24 ~39) -216| 697 2,590 2,783 5341 12,178] 64960 192,645 2927 197,027 168,689 23,001 20,433, 3,809 —7,643 20,144| 60
2,289 4,507 4,041 378 2,503 1,284 2,437 2,254 1,351 5457 6,905 6,085 8,164 12,568 50,962 70,969 42,120 26,448 61
369 815 1,035 1,844 319 ~578 1,086 1,889 1,621 6,852 917 -2,383 ~118 4,704 =366 -2,641 2,450 6,558| 62
-6,911 47541 . 4,702 16,017 628 10,950 6,719 16,141 32,607 10,743 42,128 65,633 50,342 33,849 41,0451 79,783 89,026 68,832) 63
717 710 1,139 1,152 1,093 64

9,779 ~1,879) 2,654 ~1,458 5917 10,544 -2,023 12,521 25,431 25,322 18,663 34,404 9,194 23,869| 15,298 11,308 1,878 10,641 65

~2,260 6,416 911 ~5,505 8,903 —9,483| 31,001 -33,947) 27,536 -25480 -27978] -36,444] ~67,080] -112,5221 -122,148f -~145,058 -159,500| -127,215] 66
4,683 4,674] 10,333 14,897 14,081 19,004/ 21,603 24,072 32,674 34,606 43,788 38,635 32,570 20,805 24,892 27,588 30,012 15,323| 67
2,423 -1,742 11,244 9,392 22,984 9,521 ~0,488 -9,875) 5,138 9,126 15,810 2,191} =34510( -91,718] -97,256| -117470| -129.488! -111,892{ 68

610] -3,622 9,078 7,436 21,011 7,354 -11,724] -12,251 2,559 6,264 12,629 -1,496f -37,998| 95,6431 -101,460| -~121,519] -133,551} ~116,171] 69

-1,433 ~5,795| 7,140 1,962 18,116 4,207 -14,511} =15427] = -991 1,533 8,163 ~6,997| —44,286 -104,186] -112,682| -133,249{ -143,700| -126,548] 70

2,349 -4 158 1,467 ~849] -2,558 =375 732 ~1,133f . =8,155 =5,175 -4,965 -1,196 -3,131 -3,858 312 9,149 -3,566f 71
27,389 10,293 5,090 10,244 5,509 13,066 35,416 31,202] -13,624] 14,881 5,298 2,988 5,243 2,401 =1,963 33453 47,7113 40,166 72




64

SURVEY OF CURRENT BUSINESS

June 1989

Table 1.—U.S. International

[Millions of dollars,
1983 1984
Line (Credits +; debits =) *
. 1 i i v i i Tt v

1 | Exports of goods and services 2 82,610 83,943 83,081 87,746 91,945 93,448 91,279 94,428

2| Merchandise, adjusted, excluding military * 49,652 50,592 48,032 53,544 53,668 55,963 53,420 56,849

3| Services* 32,958 33,351 35,049 34,202 38,277 37485 37,859 37,579

4 Transfers under U.S. military agency sales 3,669 3,136 3,064 2475 2,639 2,464 2,522 2,192

5 Travel 2,593 2,781 3,361 22121 V3,637 4,899 5,046 4,171

6 fares 810 976 1,027 797 17826 1,106 1,189 894

7 Other transportation 2,950 3,131 3255 3,254 3237 3,434 3,550 3,588

8 Royalties and license fees 5 ¢ 1,224 1,317 1,290 1,445 1,289 1,375 1,354 1,611

9 Other private services ¢ 3,579 2,943 3,116 3237 3,803 2,997 3,381 3,374
10 U.S. Government miscell services 159 252 142 113 157 186 178 193
11 Receipts of income on U.S. assets abroad 17,973 18,814 19,795 20,669 22,690 21,024 20,638 21,556
12 Direct in 4275 4,971 5242 6,011 7,551 4,759 3,350 5,557
13 Other private receipts 12,568 12,533 13,247 13,572 13912 14,949 15,934 14,669
14 U.S. Government receipts 1,130 1,311 1,305 1,086 1,227 1,315 1,354 1,331
15 | Transfers of goods and services under U.S. military grant programs, net 34 26 46 74 25 31 44 54
16 | Imports of goods and services -82,175.| -91,603| -98,080 | -100,032 | 106,751 | —118,662 | ~120,111 } 117,294
17{ Merchandise, adjusted, excluding military * -58.852 | -65,614| -70,304 | -74,130[ -78,203{ -84913| -83,772| -85534
18| Services* ~23323 | -25989| ~27,776 | ~-25,902 | -28,548 | -33,749| -36339| -31,760
19 Direct defense di ~3,127 -3,149 ~3,191 —3,220 -2,903 -3,065 -2,864 ~3,083
20 Travel ~2,317 ~3,461 ~4,572 =2,799 | V-4,016 -6,335 -7,882 4,476
21 P fares -1,185 -1,924 ~1,637 -1,257 | V-1,157 -1,605 ~1,806 -1,342
22 Other portati 2,119 2,957 -3,228 -3,258 -3,384 3,770 -3,867 -3,823
23 Royalties and license fees * ¢ -153 -163 ~185 =221 222 ~213 =244 =277
24 Other private services ® -1,155 ~1,087 ~1,047 -975 ~1,083 -1,182 -1,285 -1,564
25 US. G iscelk services -385 ~447 -390 ~345 =348 ~384 —413 -386
26 Payments of income on foreign assets in the United States -12221) -12,800| -13,526| -13,828| -15435| -17,196| -17979| -16,810
27 Direct i ~1,085 -1,512 -1,640 -1,361 -2,356 -2,569 —2,294 2,010
28 Other private p -6,709 -6919 =7425 -7,901 -8,423 —9,865| -10,625 ~9,508
29 U.S. Government pay 4,428 -4,368 -4,462 -4,567 -4,656 ~4,762 -5,059 —5,291
30 | U.S. military grants of goods and services, net =34 26 —46 =74 -25 =31 -44 -54
31 | Unilateral transfers (excluding military grants of goods and services), net. -1,777 ~1,961 ~2,389 -3,649 ~2,440 -2,366 -3,110 -4,553
32 U.S. Government grants (excludmg n'nllmry grants of goods and services) -1,011 -1,245 -1,549 -2,483 -1,473 -1,526 =2,230 -3,314
331 U.S. Government pensions and other —485 ~450 -445 —827 ~470 —~445 —450 =795
34 Private remittances and other transfers ~281 -265 =395 =340 —496 =395 -430 —444
35 | U.S. assets abroad, net (increase/capital outflow (-)) —24,899 -815 -8435 | -15,629 -4,413 | -20,204 17,265 | ~14,951
36 U.S. official reserve assets, net” ~787 16 529 -953 -657 =566 =799 ~1,110
37 30l
38 Special drawing rights. -98 ~303 -209 545 -226 -288 =271 -194
39 Reserve position in the I I M 'y Fund 2,139 =212 ~88 -1,996 =200 =321 =331 -143
40 Foreign currencies 1,450 531 826 498 231 4 -197 =172
41 U.S. Government assets, other than official reserve assets, net -1,225 ~1,246 -1,207 -1,328 ~2,153 -1,295 -1,408 ~-633
42 U.S. credits and other long-term assets 2,378 —2,421 ~2,755 2,413 2,792 -2,695 -2,190 -1,922
43 Repayments on U.S. credits and other long-term assets ¢ 1,229 1,213 1,511 1,058 892 1,397 912 1,289
44 U.S. foreign currency holdings and U.S. short-term assets, net. =77 ~38 38 27 —252 3 -130 1
45) U.S. private assets, net —22,886 415 7,756 | —13,348 ~1,603 | -18,344 19472 | -13,209
46 Direct ir 1,742 61 2,600 546 -~1,678 1,002 1,220 ~3,365
47 Foreign securitie: -1,549 -2,813 -1,308 -1,093 758 764 -1,106 -3,644
43 U.S5. claims on unaffiliated foreigners reponed by U S banking concern ~2,776 =230 =233 -3,274 873 1,564 1,541 1,041
49 U.S. claims reported by U.S. banks, not -20,303 3,518 -3,616 -9,527 -1,557 ~20,146 17,817 7,241
50 | Foreign assets in the United States, net (incr /capital inflow (+)) 16,002 15,635 19,386 33,847 22,116 41,855 2,472 36,178
51 Foreign official assets in the United States, net. -38 1,612 -2,689 6,960 -2,956 ~156 -884 7,136
52 .S. Govi securities 2,641 1,825 -973 3,003 ~271 -125 —487 5,586
53 U.S. Treasury securities * 3,012 1,995 -611 2,576 274 =271 =571 5,806
54 Other ¥ -371 -170 =362 427 3 146 84 =220
55 Other U.S. Government liabilities ! -404 382 101 523 150 576 =73 86
56 U.S. liabilities reported by U.S. banks, not included elsewh -1,893 23t -1,353 3,560 =2,242 363 400 2,034
57 Other foreign official assets 12 ~382 -826 —464 ~126 ~593 -970 =724 =570
581 Other foreign assets in the United States, net 16,039 14,023 22,075 26,887 25,073 42,011 3,355 29,042
59 Direct i 1,789 4,097 4,325 1,736 5,199 9,009 4,853 6,298
60 U.S. Treasury securities 1629131 13,116 191,008 1,652 1,950 6,336 5,303 9,412
61 U.S. securities other than U.S. Treasury securitie: 2,873 2470 1,777 1,044 1,333 362 1,447 9,426
621, U.S. liabilities to unaffiliated foreigners reported by U S. nonbanking concern 2,763 -64 1,311 1,398 5,066 4,714 -3,056 ~2,020
63 U.S. liabilities reported by U.S. banks, not incl 11,227 4,404 13,654 21,057 11,525 21,590 -~5,192 5926
64 | Allocations of spécial drawing rights .
65 | Statistical discrepancy (sum of above items with sign reversed) 10,239 ~5,199 6,437 -2,282 ~458 5,930 12,206 6,191

Memoranda:
66 | Balance on merchandise trade (lines 2 and 17) -9200 | -15,022| -22,272| -20,586| -24,535| -28950| -30,352| -28,685
67 | Balance on services (lines 3 and 18) 9,636 7,362 7,273 8,299 9,730 3,736 1,520 5,820
68 | Balance on goods and services (lines 66 and 67) * 436 ~7,660 [ -14,999 | -12287 | -14,805| -25214] -23,832| -22,865
69 | Balance on goods, services, and remittances (lines 68, 33, and 34) =330 -8,376 1 -15838{ ~13453; -15,772} -26,055| =-29,713} -24,104
70 { Balance on current account (lines 68 and 31)13 -1,341 9,621 | -17,388 | -15936! -17,245| -27,581| -31942| -27.418
Transactions in U.S. official reserve assets and in foreign official assets in the United States:

71 Increase (=) in U.S. official reserve assets, net (line 36) =787 16 529 =953 —657 =566 =799 -1,110
72 Increase (+) in foreign official assets in the United States (line 51 less line 55) 366 1,230 ~2,790 6,437 ~3,106 =732 =811 7,050

See footnotes on page 92.
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Transactions—Continued

not seasonally adjusted}

1985 1986 1987 1988 1989

Line

I n hiis v 1 1 18 v 1 I i v I iy i1 v Ie
90,432 94,054 91,516 95,210 96,932 99,322 96,474 99,229 104,131 107,428 108,826 125,753 127,448 129,075 129,305 143978 141,661 1
55381 | 55,500 50,779 54,275 54,052 58,017 53,734 57,564 57,668 61,696 61,635 69,267 77,011 80,461 77,547 84,232 88,634 2
35,051 38,554 40,737 40,935 42,880 41,305 42,740 41,665 46,463 45,732 47,191 56,486 50,437 48,614 51,758 59,746 53,027 3
2,614 2,255 1,962 1,795 1,880 2,023 2,103 2,490 3,266 3,324 2,579 2,070 2,665 2,604 2,645 2,136 2,180 4
4,152 4,157 5,133 3,895 4,528 4,896 6,277 4,753 4,706 5,793 7,230 5,776 5,751 7,031 9,118 7,302 6,999 5
829 1,161 1,334 1,064 1,106 1,234 1,910 1,296 1,289 1,752 2,187 1,654 1,771 2,180 2,858 2,051 1,979 6
3,515 3,568 3,707 3,885 3,745 3,832 3978 3,903 3945 4,163 4415 4,466 4,605 4,769 4,800 4,757 4,944 7
1,315 1,382 1,342 1,956 1,575 1,754 1,787 2,138 2,025 2,130 2,215 2,700 2,377 2,548 2,556 3,254 2,734 8
3,927 3,008 3,428 3,494 176,031 5112 5,461 5,570 6,144 5,321 5,720 5,774 6,583 5,514 6,008 6,227 7,431 9
218 231 275 154 161 151 129 155 103 124 177 122 124 179 189 181 148 10
18,481 22,102 23,556 24,692 23,855 22,304 21,096 21,360 24,986 23,126 22,668 33,923 26,561 23,790 23,585 33,839 26,613 1§
4,201 8,269 9,638 11,094 10,711 9,866 8,498 9,458 13270 10,974 10,221 20,289 12,115 10,203 8,649 17,297 8,880 12
12,994 12,694 12,244 12,199 11,560 11,140 10,460 10,509 10,332 10,873 10,942 12,491 11,724 12,382 13,613 15,121 16,544 13
1,287 1,140 1,674 1,398 1,583 1,298 2,137 1,394 1,384 1,279 1,505 1,143 2,722 1,205 1,323 1,421 1,189 14
6 6 8 26 19 10 19 43 4 24 13 11 41 4 7 40 13 15

~109,490 | 120,197 | -119,132 | -119,649 | -121,077 ] 128,648 | -129,898 | -129,806 | -130,983 | —143,781 | —149,976 | ~150,887 | -151,674 | 160,164 | -162,910 | -166,951 | —164,333 16
~78,761 -85.565 | 83,721 -90,036 | -87,113| -92,674| -92,524} -96,114| -93458| -101,189| -~104,510] -110,609{ -107.464( -111,473| -110,252| -117,277| -113,162 17
-30,729 | ~34,6321 -35411 -29,613 | -33964| -359741 37,374 33,6921 ~37,5251 ~42,592| —45466| -40,278 ~44,210 |  -48,691 ~52,658 —49,674 | -51,171 8

-2,938 2,939 -2,833 -3,474 ~3,291 -3,321 -3,192 3,267 —3442 3,534 -3,610 3,510 -3,629 3,637 ~3,651 ~3,740 3,662 19
—4,483 -7,133 8,346 4,555 5,154 -6,542 8,892 ~5,412 -5,324 ~8,390 ~9,283 -6,218 -6,181 —8,679 | -10,598 6,654 -6,398 20
-1,301 -1,877 ~2,095 -1,398 -1,479 -1,646 -2,139 -1,510 -1,487 ~-1,965 ~2,295 -1,676 -1,702 ~2,062 2,347 -1,761 -1,769 21
-3,563 3,984 -3,922 -4,175 -3,913 -4,107 -4,428 —4,267 ~3,923 4,477 ~4,658 -5,005 —4,883 ~5,005 -4,923 4,830 -4,964 22
-229 -201 ~228 -234 262 =279 -301 -220 -331 =322 =323 -389 ~474 539 ~550 ~485 438 23
~1,425 ~1,400 ~1,468 -1,5541 172,063 -2,159 -2,218 ~2,291 ~2,886 2,915 ~2,854 ~2,736 2,918 -2,699 ~2,749 3,034 -3,083 24
~433 —~429 —~465 —405 ~445 —388 —475 ~375 =378 -436 =540 537 —468 -457 -530 =500 —-487 25
-16358 | -16,670{ -16,055; -13,818| -17,357{ -17,532{ ~15729| -16350; -19,755 -20,554§ -21,904 1 -20,207 -23955 | ~25,613 -27,310 =28,670 | -30,370 26
2,284 2,544 -1,937 686 -2,061 -2,388 =577 -353 ~3412 -2,606 -3,648 166 -3,807 -4,512 ~4,373 —4,056 | 4,225 27
~8,779 -8,854 ~8,749 9,135 -9,669 -9,585 -9462| -10266{ -10,391 ~11984 | -12276 | ~14.2217 ~13,509 | -14,001 15,396 -16,840 | 18,013 28
-5,296 ~5,272 5,369 ~5,369 5,627 ~5,560 -5,690 -5,731 5952 -5,964 5,980 -6,156 6,639 ~7,100 ~7,541 =1,774 -8,132 29
-6 -6 -8 ~26 -19 -10 -19 ~48 -4 -24 -13 -11 —41 —4 -7 —40 ~13 30
3,396 -3,419 -4,096 —4,515 -3,090 -4,121 -4,347 -4,220 ~3,173 -3,101 ~3.218 -4,720 -3,330 ~2,786 ~3,322 -5,218 -3,458 31
-2,230 -2,585 ~3,085 3,321 -2,078 3,246 -3,450. 2,956 ~2,103 -2,244 2,194 -3,609 -2,233 -1,928 -2,288 3,928 -2,228 32
~484 =416 | | —459 =179 456 =511 -435 794 ~490 -472 =513 138 —494 -589 =537 -871 =596 33
~683 —418 ~552 -414 -557 -364 -462 -469 ~580 ~386 =511 =374 -603 269 -497 -420 —635 34
2,482 -2,584 =7473 | 20,090 | -15999 | -26474| -26,563( 30,629 8,352 -24,556 | 26,022 | ~33,992 3,892 -19,443 ~37,855 ~28,703 | 32,107 35
=233 ~356 -121 -3,148 ~115 16 280 132 1,956 3419 32 3,741 1,503 39 -7,380 2,272 -4,000 36
37

264 -180 ~264 -189 274 -104 163 =31 76 -171 =210 -205 155 180 =35 173 -188 38
281 72 388 168 344 366 508 283 606 335 407 722 446 69 202 307 316 39
=250 248 245 -3,126 -185 246 =391 ~120 1,274 3,255 ~-165 3,225 901 =210 ~1,541 1,791 -4,128 40
-920 -1,002 —437 =462 ~381 ~158 ~1,579 94 -121 -100 289 929 -~1,673 -829 2,001 3,499 832 41
~1,790 ~2,553 -1,733 -1,581 ~-1,826 -1,637 -4,274 ~-1,356 978 2,127 -2,067 ~1,343 -2,808 ~2,017 -1,458 ~-1,296 -1,093 42
940 1,285 1278 1,217 1,423 1,436 1,737 1,494 1,010 1,867 2,360 2,388 1,031 1,166 3,402 4,714 1,922 43
~70 266 18 —98 22 43 957 —43 ~153 159 -4 -116 105 22 57 81 3 44
-1,329 -1,226 -6915| -16430| ~-15503| -26,332 -25,263 -30,855 6,517 ~27,875| 26,343 38,662 4,061 18,653 ~32,477 ~34,4741 28,938 45
=127 ~4,388 -7.317 -6,236 | ~11,852 -9,165 ~6,352 1,058 | -11.211 ~8,157 ~8,646 | -16,180 6,600 ~941 -4,912 -5,080 -3,783 46
~2,474 ~2,219 -1,572 -1,217 5,930 ~1,051 181 2,529 -1,749 —287 -1,159 2,056 —4,539 1,333 -1,592 -3,047 ~2,554 47
988 2,056 -1,874 =247 ~2,637 -2,456 ~183 2,120 -760 3,442 322 2,197 —65 —6,443 255 4,569 na. 48
284 3325 3,847 8,779 4916 | -13,660) -18909) -32,322 20,237 22,873 ~16,860 [ -22,623 15,266 | ~12,602 -262291 -30916( ~22,601 49
16,507 25,103 35082 ( 53,320 39,048 50,290 69,927 62,340 33,381 51,134 73,575 59,950 27,027 65,334 46,179 86,759 49,077 50
-10,976 8,507 2,488 -1,102 2,720 15,838 15,785 1,251 14,040 16,330 753 20,070 24,631 5,895 -2,234 10,589 6914 31
~7,499 8,886 =358 -2,168 3,061 13,896 11,895 4,298 12,131 11,340 1,555 19,776 27,540 6,055 -3,197 12,594 5,301 S52
~7,177 8,750 ~414 -1,997 3,238 14,540 12,171 4415 12,193 11,084 841 19,120 27,702 5,853 ~3,769 11,897 4,585 53
-322 136 56 =171 -177 —644 =276 117 —62 256 714 656 ~162 202 572 697 716 54
=357 565 302 370 431 1,001 1,149 -440 -1,274 -1,343 —-142 238 -304 =517 =232 -232 =377 55
-3,007 -120 2,927 845 -1,131 1,472 3,043 2,197 3,543 615 -35 -205 -1,772 714 1,703 ~1,036 1,538 56
-113 -824 -383 -149 359 =531 =302 —410 -360 —283 -625 261 -833 ~417 =508 =137 452 57
27,484 16,596 32,594 54,422 36,328 34453 54,142 61,088 19,341 40,805 72,822 39,879 2,396 59,438 48,413 70,170 42,163 58
5,321 5,342 5,007 3,352 4,014 5,686 8,087 16,304 8,180 7876 16,277 14,561 9,616 13,885 11,896 23,038 14,429 59
2,590 5,188 7,736 4,919 5,820 3,820 -1,754 —4,077 -2,826 -2,431 -2,835 449 5928 5458 3422 5,336 8,745 60
9,615 7,194 11,669 22,484 18,730 22,752 17,107 12,380 18,372 15,960 12,676 4,888 2,424 9,699 7454 6,871 8,591 61
-2,148 -1,778 870 2,690 -1,933 -1,131 1,122 -699 2,153 1,045 109 -857 1,565 -59 2,350 2,702 na. 62
12,106 650 7,312 20,977 9,697 3326 29,580 37,180 —6,538 18,355 46,595 306141 -17,137 30,455 23,291 32,223 10,398 63
64

8,428 7,043 4,104 -4,276 4,186 9,630 -5,59%4 3,086 -11,708 12,877 ~3,186 3,896 ~3,364 | -12,015 28,603 | -23.865 9,160 65

-23,380 | -30,065] -32,942{ -35761 -33,061 -34,657 ) 38,790} 38,550 35790 39,493 -42,875( -41,3421 30,453 ~31,012| -32,705} -33,045| -24,528

4,322 3922 5,326 11,322 8,917 5332 5,367 7,973 8,938 3,140 1,726 16,209 6,227 =71 500 10,072 1,856
-19,058 | -26,143 | - ~27,616 | -24439| -24,1441 -~29,326| -33,423} -30,577| -26852| -36,353| -41,150] ~-25,134) -24,226| ~31,089( 33,605 -22973{ -22,672
—20,224 | -26977| -28,627§ -25632| 25,1571 -30,201 -34,320¢ -31.8401 -27922| 37211 ~42,173) -26245) -25323| -31,947| -34,638( -24,263| -23,902
~22,454 | -29,562| ~31,712) -28954| =27,235| -33,447! -37,770{ ~34,797{ -30,025| -39454| -44,367] -29,854) -27,556| -33875| -36926| -28,191 -26,131

33233

233 356 -121 -3,148 -115 16 280 132 1,956 3419 32 3,741 1,503 39 -7,380 2,272 ~4,000 71
-10,619 7942 2,186 -1,472 2,289 14,837 14,636 1,691 15,314 11,672 895 19,832 24,935 6,412 ~2,002 10,821 7,291 72




66

SURVEY OF CURRENT BUSINESS

June 1989

Table 1.—U.S. International
{Millions of dollars,

1983 1984
{Credits +; debits ~}1
1 1 m v i I it v
Exports of goods and services 2 82,257 82,602 86,311 86,213 91,913 92,436 94,014 92,733
Merchandi djusted. {uding military * 49,317 49,224 50,824 52,455 53,240 54,636 56,170 55,834
Services * 32,940 33,378 35,487 33,758 38,673 37,780 37,844 36,899
Transfers under U.S. military agency sales contracts X 3,136 3,064 2475 2,639 2,464 2,522 2,192
Travel 2,647 2,662 2,999 2,639 174,040 4,778 4,294 4,641
P fares 899 00 879 932 17983 1,026 1,001 1.004
Other transportati 3,034 31 3,187 3,258 3,332 3436 3,500 3,541
Royalties and license fees 56 1,278 1,330 1,343 1,326 1,352 1,393 1,433 1,452
Other private services ¢ 3,189 3,266 3,199 3,223 3,380 3,334 3439 3,402
U.S. Government miscell services 147 241 132 147 149 201 164 197
Receipts of income on U.S, assets abroad 18,077 18,732 20,684 19,758 22,798 21,148 21,491 20,470
Direct i 4,298 ,028 ,205 968 7,676 4,762 4,302 4,476
Other private receipts 12,568 12,533 13,247 13,572 13,912 14,949 15,934 14,669
U.S. Government receipts L2n 1,171 1,232 1,218 1,210 1,437 1,255 1,325
Transfers of goods and services under U.S. military grant prog net 34 26 46 74 25 31 44 54
Imports of goods and services -83,721 ] -89,689 | -97,384 | -101,102 -109,996 -116,095 } ~118,335 | —-118,391
Merchandi djusted, luding military * —59,4;8 ~64,406 | -70,839] -74,167] -79,635| -83332| -84339| -85116
Services 4 24,233 | -25283| -26,545] -26935| ~-30,361| ~32,763] -33,996{ -33275
Direct defense di -3,127 ~3,149 -3,191 -3,220 ~2,903 -3,065 ~2,864 -3,083
Travel —-2,966 -3,259 =3,501 ~3,424 | V5,397 ~3,596 =5970 5,746
P; fares -1,336 -1,517 -1,542 -1,609 { 17-1,423 ~1,463 ~1,467 ~1,558
Other P i 2,880 2,865 -3,157 -3,320 -3,550 3,663 -~3,782 -3,848
Royalties and license fees ¢ ~154 -163 ~186 ~221 ~222 =213 -243 =277
Other private services ¢ -1,144 -1,100 ~-1,069 ~-951 ~1,069 ~1,196 ~1,309 -1,539
U.S. Government miscell services -404 —431 =372 ~361 -362 -~371 -383 -415
Payments of income on foreign assets in the United States -12,222 1 -12,799{ -13,527 | -~13,829 ) -15435| -17,196] ~17,978| -16,809
Direct in -1,085 -1,512 ~1,640 -1,361 -2,356 =2,569 =2,294 -2,010
Other private pay -6,709 ~6,919 ~7,425 -7,901 -8,423 -9,865 | -10,625 -9,508
U.S. Government p —4,428 ~4,368 -4,462 -4,567 -4,656 -4,762 -5,059 -5,291
U.S. military grants of goods and services, net -34 -26 —46 -~74 =25 ~31 ~44 ~54
Unil al transfers luding military grants of goods and services), net ~1,782 -2,107 ~2,489 -3,399 -2,442 ~2,524 -3,173 -4,328
32| U.S. Government grants (excluding military grants of goods and services) -1,011 ~1,245 -1,549 ~2,483 -1,473 -1,526 -2,230 -3,314
33| U.S. Government pensions and other fe ~-542 559 =550 ~557 -536 ~555 -524 544
34 Private i and other fe ~229 ~303 -390 ~359 -433 443 -419 -470
35 | U.S. assets abroad, net (increase/capital outflow () ~23,634 -464| -8,561 | -17,119| -3,581| -19454 17,395 | -16,661
361 U.S. official reserve assets, net? 787 16 529 -953 ~657 -566 =799 -1,110
37 Sok
38 Special drawing rights =98 =303 -209 545 -226 ~288 =271 ~194
39 Reserve position in the International Monetary Fund -2,139 -212 88 -1,996 =200 =321 -331 =143
40 Foreign currencies 1,450 531 826 498 =231 44 -197 =172
U.S. Government assets, other than official reserve assets, net ~1,136 ~1,263 -1,171 ~1.436 -2,033 -1,342 -1,392 =720
42 U.S. credits and other long-term assets 2,378 2421 2,755 -2413 -2,792 -2,695 -2,190 -1,922
43 Repayments on U.S. credits and other long-term assets # 1,319 1,196 1,546 950 1,011 1,350 928 1,201
44 U.S. foreign currency holdings and U.S. short-term assets, net. =17 ~38 38 27 ~252 3 -130 1
45 U.S. private assets, net -21,711 783 =7919 | -14,730 ~891 | -17,547 19,5861 —14,832
46 Direct i 2,917 308 -2,762 ~836 ~965 1,799 1,334 -4,988
47 Foreign securiti ~1,549 -2,813 -1,308 ~1,093 758 ~764 ~1,106 -3,644
8 U.S. claims on unaffiliated ig ported by U.S. nonbanking concern 2,776 ~230 -233 -3,274 873 1,564 1,541 1,041
49 U.S. claims reported by U.S. banks, not included elsewt -20,303 3,518 -3,616 =9,527 -1,357 | -20,146 17,817 =7,241
50 | Foreign ‘assets in the United States, net (increase/capital inflow (+)) 16,002 15,635 19,386 33,847 22,116 41,855 2472 36,178
Foreign official assets in the United States, net -38 1,612 2,689 6,960 -2,956 -156 -884 7,136
52 U.s. G iti 2,641 1,825 =973 3,003 =271 -125 -487 5,586
53 U.S. Treasury securities * 3,012 1,995 ~611 2,576 -274 =271 ~571 5,806
54 Other 1 ~37 -170 =362 427 3 146 84 =220
Other U.S. Gove liabilities ' 382 101 523 150 576 =73 86
56 U.S. liabilities reported by U.S. banks, nct included elsewh -1,893 231 -1,353 3,560 -2,242 363 400 2,034
Other foreign official assets =382 -826 —464 ~126 =593 =970 =724 ~570
Other foreign assets in the United States, net 16,039 14,023 22,075 26,887 25,073 42,011 3,355 29,042
55 Direct i 1,789 4,097 4,325 1,736 5,199 9,009 4,853 6,298
60 U.S. Treasury securities %2913 3,116 16 1,008 1,652 1,950 6,336 5,303 9,412
U.S. securities other than U.S. Treasury securitie: 2,873 2,470 1,777 1,044 1,333 362 1,447 9,426
62 U.S. tiabilities to unaffiliated foreigners reported by U.S. nonbanking concer ~2,763 -64 1,311 1,398 5,066 47141 -3,056] -2,020
63 U.S. liabilities reported by U.S. banks, not included elsewt 11,227 4,404 13,654 21,057 11,525 21,590 -5,192 5926
64 | Allocations of special drawing rights
65 | Statistical discrepancy (sum of above items with sign reversed) 10,879 -5977 2,737 1,560 1,989 3,782 7,628 10,469
65a | Of which i ad discrepancy 641 =778 -3,700 3,842 2,447 2,148 4,578 4,278
Memoranda:
66| Balance on merchandise trade (lines 2 and 17) ~10,171 | -15,182 | ~20,015) 21,712} -26,395] -28,676| -28,169 ) -29,282
67 Balance on services (lines 3 and 18) 8,707 ,095 8,942 6,823 8,312 5,017 3,848 3,624
68 Balance on goods and services (lines 66 and 67) ¥ -1,464 ~7087§ -11,073} -14,8891 -18,083 | -23,659| -24,321[ -25,658
691 Balance on goods, services, and remittances (lines 68, 33, and 34) -2,235 ~7,949 | -12,013 -15805| -19,052} ~24,657{ -25264| ~26,672
70 | Balance on current account (lines 68 and 31)!° ~3,246 =9,194t -13,562 | -182881 -20,525] -26,183| 27494 -29986
Transactions in U.S. official reserve assets and in foreign official assets in the United States:
Increase (=) in U.S, official reserve assets, net (line 36) ~787 16 529 -953 -657 =566 ~799 -1,110
72 Increase (+) in foreign official assets in the United States (line 51 less line 55) 366 1,230 -2,790 6,437 -3,106 -732 -811 7,050

See footnotes on page 92.
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Transactions—Continued
seasonally adjusted]
1985 1986 1937 1988 1989
Line
I 1 mr v 1 i i v 1 i m v I i m v 1°
90,532 92,932 93,947 93,800 97,413 98,115 98,322 98,109 | 104315 | 105694 | 1109221 125211] 127,810| 126800] 131,573 | 143,626 | 142,569 1
55,067 54,197 53,434 53,237 53,899 56,796 56,182 56,490 57,255 60,015 64,297 68,699 76,447 78,471 80,604 83,729 88,496 2
35,465 38,735 40,513 40,563 43,514 41,319 42,140 41,619 47,060 45,679 46,625 56,512 51,363 48,329 50,969 59,897 54,073 3
2,614 2255 1,962 1,795 1,880 2,023 2,103 2,490 3266 3,324 2,579 2,070 2,665 2,604 2,645 2,136 2,180 4
4,645 4,623 4341 4,328 5,130 4,788 5,276 5,260 5304 5722 6,073 6,405 6,518 6,968 7,626 8,090 7,847 5
979 1,086 1,119 1,203 1,328 1,168 1,577 1,473 1,533 1,670 1,797 1,883 2,115 2,085 2,321 2,339 2,348 6
3,595 3,572 3,642 3,865 3,826 3, 3910 3,878 4,009 4,163 4337 4,480 4,675 4769 4710 4776 5,014 7
1,391 1414 1,407 1,782 64 1,789 1,879 1,922 2,144 2,176 2,334 2,416 2,517 2,610 2,697 2911 2,885 8
3,468 3,460 3,488 3,533 75,527 5,496 5,524 5,627 5,578 5,748 5,782 5,852 5974 5973 6,078 6,306 6,773 9
230 233 244 171 189 133 127 147 109 132 145 141 149 172 172 180 64| 10
18,543 22,092 24,310 23,886 23970 22078 21,744 20,822 25,117 22,744 23,578 33,265 26,750 23,148 24,720 33,159 268621 11
4,284 8,112 10,516 10,290 10,832 9,491 9,307 8,902 13,415 10,446 11,300 19,595 12,207 9,439 9,940 16,589 9,004 12
12,994 12,694 12,244 12,199 11,560 11,140 10,460 10,5 10,332 10,373 10,942 12,491 11,724 12,382 13,613 15,121 16,544 13
1,265 1,286 1,550 1,397 1,578 1,447 1977 1,411 1370 1,425 1,336 1,179 2,729 1,327 1,167 ; 12241 14
6 6 8 26 19 10 19 48 4 24 13 1 41 4 7 40 13 15
—113,508 | 117,397 | ~116922 | ~120,644 | -125,603 | -125768 | -~127,532] ~130,439 | -135505 -141,249 | -147,609 | -151,266 | -156,492 | -157,386 | -160,537| -167,285| -169,834{ 16
~80,770 ~83,843 —-84,032 -89,438 ~89,549 ~90,812 -92,983 -95,081 -95,916 99,834 | ~104,903 1 ~109,113} -109,893 | ~109,882| -110,943 {- -115,748 | ~116,130 17
—32,738 | 33554 -32,890! 31,206 36,144 -34956| -34,549| -35358| -39,589| -~41415] -42,706| -42,153{ -46599| -47,504| ~-49,5941 ~51,537{ -53704] 18
-2,938 -2,939 -2,833 ~3,474 ~3,291 -3,321 ~3,192 -3,267 ~3,442 -3,534 -3,610 -3,510 -3,629 ~3,637 ~3,651 =3,740 -3,662 19
-6013] -6295| -6310f -5899| 6811 -5749|  ~6,588 68521 -6973 ~7,358| -7,034| -73%1 -8,092 7,643 ~8,084| -8293 3771 20
~1,509 1728 -1712|  ~1632) ~1,794| -1,507 ~1736| -1738] -1789] -1816] -1,880| ~1,939 2,037 -1,903 -1,902 ~2,031 -2,152| 21
~3750| ~3.883| 3826 -4,184] 4,131 -4009 | ~4313| —4262} -4049| -4469| 4,572 -4972 5033 4995 4826 |  ~4,787 5144 22
-229 -201 228 -234 -262 -279 ~301 ~220 -331 -322 -323 -389 474 ~539 -550 ~485 -437| 23
~1,411 1415 -1492] 1,529 v-2,040| 2,174] -2245] -2263| 2871 2932 | -2882f ~2705 2902 -2,718 2,780 -3,000] -3066| 24
439 423 -434 ~436 ~449 ~384 —445 406 -379 -430 -501 -581 477 -456 —491 -531 -496 | 25
~163590| ~16,6701 -160551 -13.818] -17,357| -17,533| =-15729| -16,350| -19,755{ -20,554]| -21,904| =20207| -23955| -25613| ~27310( -28670| =-30,370] 26
2284! 2544} -1937 686 |  ~2,061 2,388 -577 353 34121 -2 -3,648 166 3,807 ~4512 —4373 4056 | —42251 27
8779 —8.854| -8740| -0,135| -9,669| -9,585 94621 ~10266{ -10391} ~11984| -12276| -14217| -13509| ~14,001| -15396| -16840| -18013] 28
-5206| -52721 -5369| ~5369| 5627 5560 [ ~5.690] ~5.731 50521 -5964| -5980| -6156{ ~6,639| ~7,100| -7,541 -1774)  -8132| 29
-6 -6 -8 -26 -19 -10 -19 48 -4 ~24 -13 -11 41 -4 -7 -40 -13! 30
-3,381 ~3,583 ~4,151 —4,312 -3,068 -4,199 -4,376 —4,136 -3,137 -3,265 -3,225 -4,586 ~3,364 2,899 -3,376 5,018 -3,420 31
-2230] 25851 -3,085 ~3,321 -2078| ~3246] -3450| -2,956( ~2,103 2241 2,194 3609 2233 -1,928 | -2288 -3,928 22281 32
~542 522 -531 ~544 517 521 <489 -670 -544 -559 ~551 ~558 -620 ~622 626 623 -6491 33
~609 ~476 ~535 -447 -473 —432 —437 =510 -490 —462 ~480 —419 =511 ~349 ~462 -467 ~543 34
~1,611 ~1,622 ~7,592 -21,804 -15,401 ~24,763 ~26,078 -33,422 8,759 ~22,632 ~25,976 ~36,370 4,540 -16,119 ~37,886 ~32,648 -31,816 35
~233 ~356 -121 -3,148 -115 16 280 132 1,956 3,419 32 3,742 1,503 39| -7,380 2,272 -40001 36
37
~264 ~180 264 ~189 274 104 163 =31 76 -171 210 ~205 155 180 35 173 -188] 38
281 72 388 168 344 366 508 283 606 335 407 722 446 69 202 307 316 39
-250 248 245 | 3,126 -185 -246 -301 ~120 1,274 3,255 -165 3,225 901 210 ~7,547 1,791 4128 40
-760| -1,053 453 -555 -232 ~238 ~1,565 11 40 -195 308 843  -1,490 -885 1,961 3,413 1012 41
~1,790 | ~2,553 1733 -1,581 -1,826{  -1,637 42741  -1,356 978 21271 2067 -1343| 2,808 2,017 -1,458 ~1,206] 1,003 42
1,100 1234 1,262 1,124 1,572 1,356 1,752 1,410 1,171 1,773 2,379 2302 1,213 1,110 3362 4,628 2102| 43
~10 266 18 ~98 22 43 957 -43 -153 159 -4 ~116 105 22 57 81 3| 44
~618 ~213 ~7018 | -18,102] -15054| 245411 -24793| -33,565| - 6763| -25856| -26316] —40955 45081 -15273) -~32467| -38332| -28828| 45
5841 3375 7,419 7859 -11,4031 -7374{ -~5882| -1652| -10965| -6,138] -8,619| ~18473| -6,134 24391 -4901 -8,938 -36731 46
-2474| -2218) ~1,572 -1217|  -5930| -1,051 181 2,521 ~1,749 -287( -L,159| -2056] 4,539 1,333 -1,592 -3047( 2,554 47
988 2056| ~1,874 47| 2637 2456 -183 2,120 ~760 3,442 322 2,197 65| -6:443 255 4,569 na.| 48
284 3,325 3,847 ~8,779 4916 -13,660 ~18,909 ~32,322 20,237 ~22,873 ~16,860 —22,623 15,266 -12,602 ~26,229 -30.916 —22,601 49
16,507 25,103 35,082 53,320 39,048 50,291 69,927 62,339 33,381 51,134 73,575 59,949 27,027 65,334 46,179 80,759 49,077 50
-10,976 8,507 2,488 -1,102 2,720 15,838 15,785 1,251 14,040 10,329 753 20,070 24,631 5,895 2234 10,589 6914 51
7,49 8,886 ~358 ~2,168 3,061 13,896 11,895 4,298 12,131 11,340 1,555 19,776 27,540 6,055 ~3,197 12,594 5301 52
1177 8750 —414| 1,997 3,238 14,540 12,171 4415 12,193 11,084 841 19,120 27,702 5,853 -3.769 11,897 4385{ 53
-322 136 56 -171 -177 -276 ~117 ~62 256 714 636 -162 202 572 697 716| 54
357 565 302 370 431 1,001 1,149 -0 -12741  -1,343 -142 238 304 -517 -232 -232 3771 55
~3,007 ~120 2927 845( -1,131 1,472 3043| 2,197 3,543 15 -35 -205 -1,772 774 1,703 -1,036 1,538) 56
-113 -824 -383 ~149 -531 302 —410 -360 -283 -625 261 ~833 417 -508 -737 4521 57
27,484 16,596 32,594 54,422 36,328 34453 54,142 61,088 19,341 40,805 72,822 39,879 2,396 59,438 43,413 70,170 42,1631 58
5,321 5,342 5,007 3,352 4,014 5,686 8,087 16,304 8,180 7,876 16,277 14,561 9,616 13,885 11,896 23,038 14429 59
2,590 5,188 7.136 4919 5,820 38201 ~1,754{ ~4077| -2.826| 2,431 2,835 44! 5928 5458 3422 5,336 8745| 60
9,615 7,194 11,669 22,484 18730 227752 17,107 12,380 18,372 15,960 12,676  -4,388 2,424 9,699 7,454 6,371 851! 61
2,148 -1.778 370 2,690 -1,933| -1,131 1,122 —699 2,153 1,045 ~857 1,565 50 2350 2,702 na.| 62
12,106 6: 7,312 20,977 9,697 3,326 29,580 37,180 -6,538 18,355 46,595 30,614 -17,137 30,455 23,291 32,223 10,398 63
64
11,460 4,567 -364 -360 7,701 6341 -10263 7549 -7.813 10318  ~7,687 7,062 4791 15729 24,047 | -19,434 13424] 65
3,032  -2,476] 4,468 3916 3515  -3,306 669 4,463 3,895 ~2,559 |  ~4,501 3,166 3,843 ~3.714|  -4,556 4,431 42641 65
23703 | -29,646! 30,598 -36201] -35650| -34016| -36,801| -38,591| -38,661| ~39,819] -40,606| -40414| -33446| -3n411| -30339] -32019! 27634 66
2,727 5,181 7,623 9,357 7,370 6,363 7,591 6,261 7471 4,264 3919 14,359 4,764 825 1,375 3,360 3691 67
-22976 | -24465| -22975| -~26844| -28280( -27,653| -29210( -32330{ -31,190( -~35355| ~36,687] ~-26055| ~28,682( -30,586| 28964 -—23.659| ~27265| 68
24,127 -25463| 24041 -27.835| -29270 -~28,606| 30,136 -33510} ~-32,224| -36576| -37,718] -27.032] -20.813| -31,557] -30,052| -24749| -28457| 9
| -26357] -28,048| -27,126{ -31,156| -31,348| -31,852| -33,586| -36466{ -34327| -38820] -39912| -~30,641{ -32046| -33485{ -323d0| -28677] -30.685| 70
-233 —356 -121 -3,148 -115 16 280 132 1,956 3,419 32 3,742 1,503 390 -7.380 2,272 -40001 71
~10,619 7,942 2,186 ~1,472 2,289 14,837 14,636 1,691 15,314 11,672 895 10,832 24,935 6,412 -2,002 10,821 791 72
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Table 2.—~U.S.

[Millions
Line 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988
A Balance of payments adjustiments to Census trade data:
EXPORTS
11 Merchandise exports, Census basis ! includi ports and including military grant 143,682 181,860 220,626 233,677 212,193 201,656] 218,722) 212,606 226471| 253,934 322473
shipments, ’
Adjustments:
2| Private gift parcel 102 109] 156 178 163 166 169 194 175 243 245
31  Gold exports, Yy 36 159 317 1,285 883 350 330 406 457 718 592
41  Inland U.S. freight to Canada " 156 899 1,043 1,151 967 1,164 1,373 1,345 1,298 1,609 1,845
5| U.S.-Canadian reconciliation adjustments, n.e.c., net*....... 2,118 4,662 5,103 5,108 4,485 5,014 5,164 6,771
6] Merchandise exports ferred under U.S. military agency sales contracts identified in -4,7207 ~3229| -3,317] -4921] ~7,369| -6,546{ -5,719{ -5461| -4,5501 ~5686] ~5221
Census documents *,
7{ Other adj net# 80 13 341 607 -124 16 -~139 74 484 -552 -681
8| Equals: Merchandise exports, ‘i: ted to balance of pay basis ting 142,054 | 184,473| 224,269 237,085| 211,198) 201,820 219,900; 215935] 223,367 230,266! 319,251
““military”* (table 1, line 2). : ’
IMPORTS
9! Merchandise imports, Census basis ! (general imports) 174,787 209458 244,871| 261,305| 243941 261,724] 330,514] 336,228] 365,672| 406,283] 441,351
Adjustments:
10} Electric energy 422 623 664 940 910 1,067 1,022 872 986 844
11 Gold imports, Y 844 1407 2,772 1,816 1,462 290 474 559 2,163 2,133 3,576
12] Inland freight in Canada 1,118 1,325 1,504 1,376 1,643 1,830 2,254
13| U.S.-Canadian reconciliation adjustment, n.e.c., net?, =247 403 419 623 115 1,292 -841 =708 —645
14| Merchandise imports of U.S. military agencies identified in Census documents *........ouucesennns ~162 =225 =394 -307 -427 ~446 ~774 -1,005 -1,1991 -1,330} ~1,686
15|  Other adj nets 387 343 1,418 686 523 3,716 478 611 -81 -136 127
16| Equals: Merchandise imports, adj d to bal; of p basis, i 176,001 212,009| 249,750| 265,063 247,642{ 263,900| 332,422| 338,083] 3684251 409,766{ 446,466
“military” (table 1, line 17). -
B | Merchandise trade, by area and couniry, adj d 10 bal of pay basis,
excluding military: ¢
EXPORTS
11 Total, ail countries (A-8) 142,054] 1844731 224,269| 237,085; 211,198} 201,820f 219,900{ 215935| 223,367( 250,266| 319,251
2| Western Europe 39,546} 54,1771 67,603] 65108} 59,701 5 56,867| 560151 60375] 68,605{ 86414
3 European Ce 31,778) 424741 53,4667 51,366 9051 43,7761  46,380| 45,191 51,848) 59,530{ 74,510
4 lgium and L g 3,682 5,223 6,673 5,643 5,153 5,055 5,194 4,805 5,456 6,147 7,353
5 France 4,258: 5,663 7,539 7431 7,194 6,029 6,055 6,097 7,119 7,949 9,996
6 Germany, Federal Republic of 7,204 8,694 11,449| 10,502 9213 8,641 8,775 89391 10,461 11,5331 14,036
7 Italy 337N 4,459 5,606 5415 4,641 3,947 4,310 4,557 4,750 5,466 6,668
8 Netherland 4,843 6,334 7,454 7,358 7,455 7,286 7,486 7.241 7,190 8,026 9,961
9 United Kingdom 7277 10,686 12,818 12,483 10,694 10,572 12,201 11,087 11,152 13,752 18,042
10 Other 1,123 1,428 1,693 2,622 2,419 2,246 2,359 2,4 ,720 6,657 8,454
11 ‘Western Europe, excluding EC 7,768 11,703 14,137 13,742 12,796 11,672 10,487 10,824 8,527 9,075 11,904
12| Canada® 31,229 38,690 41,6261 46,016 39,203 44,512 53,037 55,390 56,5031 62,005 73,540
131  Japan 12,960 17,629 20,806 21,796 ,694 21,789 23,241 22,145 26,354 27,619 37,148
14]  Australia, New Zealand, and South Africa® 4,213 5434 7,117 8,980 . 6,604 7,849 6,967
15 Australia 2,712 3,482 4,044 5,100 X 3,850 4,849 5,060 5,072 5,291 6,804
16] Eastern Europe 3,893 5913 4,143 4,440 3,749 2,976 4,290 3,258 2,074 2,262 3,796
17| Latin America and Other Western Hemisph 22,033 28,555 38,8441 42,804 33,152 25,641 29,766 30,788 30,757 34,971 43,624
18 Brazil ‘ 939 3425 4,359 X 3,446 2,556 2,746 3,311 3,879 4,082 4,240
19 Mexico 6,689 9,931 15,231 18,207 11,736 9,094 12,020 13,386 12,310 14,558 20,573
20 3t 3,727 3,933 N 5,441 5,192 ,707 3,386 3,063 3,004 3,534 4,525
21 Other 8,658 11,266 14,680 15,372 12,778 11,284 11,614 11,028 11,474 12,797 14,286
22| Other countries in Asia and Africa®.... 28,180 34,075 44,007| 47,853 46,978 44,785 44,817 41,180 42,232 49,513 67,925
23 Asia ¢ 234661 29,141| 37,332 39473 39817 38,6391 39,005 35265% 36332] 43,694] 60,394
24 Members of OPEC. 8,633 8,372 9,655 11,597 12,000 10,217 8,419 6,203 5,780 5,775 7,369
25 China 863 1,731 3,821 3,624 2,920 2,228 3,017 3,854 3,065 3,512 5,028
26 Hong Kong 1,625 2,082 ,682 2,633 2,450 2,572 3,118 2,754 2,981 3974 5,663
27 Korea, Republic of. 2,929 3,830 4,403 4,998 ¥ 5,732 5,887 5,728 5,862 7,646 10,666
28 Singap 1,452 2,251 3,028 2,967 3,206 3,715 3,687 3, ,344 4,044 5,756
29 Taiwan 2,165 3,089 4,089 4,033 4,006 ,291 765 4,274 5,115 70961 11,859
30 Africa® 4,576 4,706 6,504 7,873 6,933 5,876 5,619 5,636 5,581 7,195
31 Members of OPEC, 1,886 1,557 2,281 ,207 X 1,733 1,316 1,558 911 778 1,177
32} 1 ional or and unall d. 33 88 65 65 33 192
Memoranda:
33 Industrial countries ? 87,948 1159301 137,152| 1419001 127,254| 128,353 140,994| 140,517 150,318| 165,623| 206,531
34 Members of OPEC? 14,846 14,556 \ X 20,651 15,2561 13,771 11,409 10387} 10,706 13,745
35 Other 7 39260 53987| 69,716] 74,000 63228 58,146] 65,102| 63817] 62,662| 73937 98975

See footnotes on page 92.
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of dollars]
Not 'seasonally adjusted Seasonally adjusted

1987 1988 1989 1987 1988 1989 Line

1 it I v 1 i3 1 v Ir I u m v 1 I i v 1”
58,471 62,924 62,296 70,243 77,713 81,091 78,438 85,229 89,176 58,050 61,266 64,945 69,673 77,145 79,127 81,478 84,721 89,040 i
58 52 59 74 58 54 58 75 60 58 52 59 74 58 54 58 75 60 2
152 147 363 56 14 296 126 156 133 152 147 363 561 14 296 126 156 133 3
368 424 399 418 453 A73 458 461 447 376 400 412 421 457 447 475 466 445 g
~1,221 -1,685 ~1,396 -1,384 -1,076 -1,305 -1,472 -1,368 -1,036 -1,221 -1,685 ~1,396 ~1,384 -1,076 ~1,305 =-1,472 -1,368 -1,036 6
-160 -166 -86 -140 ~151 -148 -61 21| -6 -160 -165 -86 -141 =151 ~148 ~61 . =32 ~146 7
57,668 61,696 61,635 69,267 77,011 80461 { 77,547 84,232 88,634 57,255 60,015 64,297 | - 68,699 76,447 78471 80,604 83,7129 88,496 8
92,503 | 100,757 | 103465 | 109,158 | 105,527 | 109,693 | 109,665| 116466 112,681 95,360 99,402 ! 103,858 | 107,663 | 107,957 108,101 | 110,356 114,937 115,649 9
241 242 256 247 246 193 238 167 241 242 256 247 246 193 238 + 171 — 10
264 170 5607 . 1,139 1,573 1,460 224 319 443 264 170 560 1,139 1,573 1,460 224 319 443 i
447 469 453 461 665 554 501 534 535 447 469 453 461 665 554 501 534 535 {%
~285 =330 =370 345 -409 -387 —445 ~445 ~360 285 -330 -370 -345 -409 -387 -445 -445 =360 14
~112 ~119 146 -51 ~138 40 69 236 ~137 ~it1 ~i19 146 -52 -139 -39 69 236 =137 15
93458 | 101,189 | 104,510 | 110,609 | 107,464 | 111,473 | 110,252) 117,277 113,162 95,916 99,834 | 104,903 | 109,113 ) 109,893 109,882 | 110,943 115,748 116,130 16
57,668 61,696 61,635 69,267 77,011 80,461 77,547 84,232 88,634 57,255 60,015 64,297 68,699 76,447 78,471 80,604 83,729 88,496 1
16,964 17,033 15,812 18,796 21,552 22,110 19,927 22,825 24,632 16,867 16,573 16,498 18,667 21439 21,541 20,673 22,761 24,634 2
14,879 14,773 13,673 16,205 18,636 19,015 17,202 19,657 21,348 14,790 14,381 14,276 16,083 18,529 18,531 17,855 19,595 21,346 3
1,494 1,454 1,585 1,614 1,837 1,794 1,764 1,958 2,038 1,488 ,409 1,644 1,606 1,833 1,740 1,823 1,957 2,041 4
1,847 1,963 1,854 2,285 2,613 2,432 2,370 2,58t 2,857 1,843 1,902 1,926 2,278 2, ,361 2,448 2,580 2,864 5
2,963 2,704 2,640 3,226 3,583 3,668 3,138 ,647 4,102 2,941 2,630 2,755 3,207 3,563 571 3,258 ,644 4,109 6
1,408 1,434 1,173 1,451 1,616 1,766 1,496 1,790 1,829 1,398 1,402 1,224 1,442 1,605 1,726 1,551 1,786 1,829 7
2,273 1,880 1,749 2,124 2,533 2,396 2,282 2,750 2,820 ,243 1,854 1,853 2,076 2,498 2,359 2,387 2,717 2,802 8
3274 3,587 3,243 3,648 4,424 4,679 4,202 4,737 5,089 3,274 3471 3,363 3,644 4,422 4,537 4,345 4,738 5,106 9
1,620 1,751 1,420 1,857 2,030 2,280 1,950 2,194 2,613 1,603 1,713 1,511 1,830 2,001 2,237 2,043 2,73 2,595 10
2,085 2200 2,139 2,591 2,916 3,095 2,725 3,168 3,284 ,077 2,192 2,222 2,584 2,910 3,010 2,818 3,166 3,288 it
14,947 16,242 14,185 16,631 19,094 18,807 16,924 18,715 20,524 14,953 15,720 14,686 16,646 19,091 18,230 17,479 18,740 20,582 12
5,808 6,487 7,532 7,792 8,740 9,226 9,590 9,592 10,375 5,709 6,366 7,897 7,647 8,609 9,061 10,027 9,451 10,316 }2
1,182 1,385 1,354 1,370 1,335 1,529 1,736 2,204 1,817 1,182 1,337 1,399 1,373 1,333 1477 1,788 2,206 1,824 15
343 702 582 635 1,190 1,036 552 1,018 1,711 328 708 630 596 1,132 1,081 601 982 1,648 16
7,580 8,469 9,348 9574 9,601 10,630 11,318 12,075 11,894 7,516 8,231 9,726 9,498 9,536 10,342 11,763 11,983 11,884 17
716 901 1,316 1,149 951 1,189 1,043 1,057 1,044 709 873 1,360 1,140 952 1,150 1,076 062 1,048 18
3335 3,567 3,732 3,924 4,325 4,975 5,374 ,899 6,022 3314 3461 3,876 3,907 4,302 4,836 5,585 5,850 6,018 19
665 840 964 1,065 997 1,044 1,230 1,254 1,037 656 820 1,006 1,052 986 1,018 1,281 1,240 1,032 20
2,864 3,161 3,336 3,436 3,328 3,422 3671 3,865 3,791 2,837 3,077 3,484 3,399 3,296 3,338 3,821 3,831 3,786 21
10,844 11,378 12,822 14,469 15,499 17,123 17,500 17,803 17,681 10,700 11,080 13,461 14,272 15,307 16,739 18,273 17,606 17,608 22
9,486 9,960 11,356 12,892 13,898 15,056 15,553 15,887 15916 9,372 9,688 11,896 12,738 13,750 14,694 16,214 15,736 15,862 23
1,288 1,364 1,464 1,659 1,812 1,704 1,830 2,023 1,964 1,268 1,335 1,546 1,626 1,784 1,671 1,918 1,996 1,955 24
863 703 837 1,109 1,053 1,263 1,319 1,393 1,492 858 634 871 1,099 1,048 1,233 1,374 1,373 1,477 25
908 905 1,030 1,131 1200 1,352 1,631 1,480 1,487 900 881 1,073 1,120 1,192 1,314 1,685 1,472 4 1,486 26
1,677 1,881 2,028 2,060 2,387 2,572 2,878 2,829 3,059 1,644 1,842 2,144 2,016 2,339 2,523 3,011 2,793 3,041 27
954 968 992 1,130 1,250 1,398 1,525 1,583 1,771 954 936 1,025 1,129 1,250 1,352 1,570 1,584 1,778 28
1,331 1,578 1,707 2,480 3,245 3432 2,688 2,494 2,428 1,307 1,543 1,794 2,452 ,225 ,353 2,807 2,474 2,420 29
1,316 1,352 1402 1,511 1,536 1,980 1,873 1,806 1,660 1,286 1,327 1,497 1,471 492 1,960 1,978 1,765 1,640 30
193 204 164 217 287 306 262 322 252 188 205 178 2 76 310 281 310 248 3t
32
39,350 41,671 39,441 45,161 51,303 52,287 48,920 54,021 57,969 39,159 40,500 41,060 44,904 51,052 50,903 50,734 53,842 57,977 33
2,281 2,585 2,747 3,093 3,251 3,208 3,510 3,776 3436 2,246 2,533 2,891 3,036 3,198 3,150 3,675 3,722 3.417 34
16,037 17,440 19,447 21,013 22457 24,966 25,117 26,435 27,229 15,850 16,982 20,346 20,759 22,197 24418 26,195 26,165 27,102 35
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Table 2.—U.S. Merchandise

{Millions
Line 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988
B | Merchandise trade, by area and country, adjusted to balance of payments basis,
excluding military *—Continued:
IMPORTS
36] Total, all countries (A-16) 176,001 212,009] 249,750 265,063\ 247,642| 268,900] 332,422| 338,083} 368425 409,766 446,466
37| Western Europe 36,608 41,817 47,235 52,864 52900 55,623f 72,054| 774541 889591 96,127 102,200
38 European C iti 29,049 33219f 36077 41,416 42,342 45,161] 57,774] 62,5911 74,162 81451| 85,646
39 Belgium and bourg 1,762 1,739 1,912 2,281 2,386 2,502 3,089 3,269 3938 4,223 4,502
40 France 4,067 4,781 5,261 5,838 5,531 6,185 7,957 8,907 9,542| 10,506 12,118
41 Germany, Federal Republic of 9,969{ 109521 11,6921 11,388 11,902 13,163] 17,426 19,535 24,526] 26,941| 26,295
42 Ttaly 4,107 4,922 4,208 5,179 5,289 5,695 8,056 9,355 10,347 10916{ 11,502
43 Netherland 1,590 1,851 1,895 2,348 2,476 3,029 4,126 4,111 4,097 4,809 5,951
44 United Kingdom 6,470 8,004 9,8421 12,742} 13,042] 12,660| 14,418| 14475] 15055 17,210{ 17,680
45 Other 1,009 1,032 1,137 1,693 1,696 1,927 2,702 2,939 6,657 6,846 7,598
46 Western Europe, excluding EC 7,559 8,598 11,158{ 11448{ 10,558 10,462] 14,280 14,8637 14,797] 14,676 16,554
47) Canada? 33,7561 39,2271 42,901] 48,253] 48,5231 55982| 67,630f 70,394} 69,693 73,599| 84,400
48] Japan 24,5401 26,260] 31,216] 37,597} 37,6831 42,844| 60,210] 65,653] 80,752 84,578{ 89,760
49|  Australia, New Zealand, and South Africa ¢ 4,440 5493 6,532 5,608 5,033 5,443 5,632 5,601
50 Australia 1,657 2,163 2,508 2,458 2,282 2,268 2,745 2,697 2,595 2,965 3,516
51| Eastern Europe 1,508 1,896 1,444 1,553 1,066 1,413 2217 1,847 1,979 1,920 2,165
521 Latin America and Other Western Hemisph 23,038) 30,532 37,522 39,096] 38554] 42,836] 48364| 46,109] 42,0141 47,291| 51421
53 Brazil 2,826 3,133 3,793 4,475 4,808 | 5,132 7,754 7,195 6,990 8,178 9,448
54 Mexico 6,001 8,798 12,5811 13,767{ 15,556| 17,243| 18,076] 19,104| 17,664| 20,289 23,325
55 Vi 1 3,589 5,204 5314 5,563 4,761 5,011 6,660 6,521 4,811 5,652 5,163
56 Other 10,532) 13,397 15834] 15,291 13,429 15450 15874 13289 12,549} 13,172| 13485
57{ Other couniries in Asia and Africa ® 51,359} 655991 81,613] 80,092} 63,860{ 64,758] 76,315] 71,025{ 82,433 103,286| 113,004
58 Asia ® 356831 42,425 49,931 55296) 47,8947 52,200 64,4231 60,777] 72,261 91,2591 102,065
59 Members of OPEC, 16,162 19,306| 22,792| 23,330| 14,7841 10,933| 11,629 8,459 83181 11,556 11,325
60 China 326 594 1,057 1,892 2,284 2,314 3,114 3,830 4,690 6,300 8,535
61 Hong Kong 3,476 3,998 4,739 5422 5,531 6,615 8,357 7,936 8,782 9,829] 10,238
62 Korea, Republic of. . 3,746 4,047 4,244 5,141 5,667 7475 9,857 9980) 12,805| 16964| 20,154
63 Singap 1,068 1,467 1,921 2,114 2,193 3,032 3,959 4,127 4,589 6,148 7,943
64 Taiwan 5174 5,908 6,854 8,049 8,892] 11,611 154291 - 15480| 19,757 24,604} 24356
65 Africa 15,5001 22965 31,103| 24,648| 15941 12,472 11,793 9,890 10,064f 11946{ 10,861
66 Members of OPEC. 12,794 19,6991 26,620 20,020} 10,840 7,894 6,801) 5945 4,308 5,937 5,284
67| I ional organizations and unall d 752 1,185 1,287 23 1
Memoranda:
68 Industrial countries ”. 99.344| 112,797 127,884| 1443221 144,139} 1598927 2055261 219,102 245,350{ 259,665| 282,363
69 Members of OPEC” 33,286 45039 55602 49,9341 31,517F 25282| 26,8521 22,680 18,8951 24,416] 23,000
70 Other countries 42,619 52988| 64,977 70807 71,963} 83,725 100,044] 96,301 104,180} 125,685| 141,103
BALANCE (EXCESS OF EXPORTS +)
711 Total, all countries | —33,947] —27,536] -25481| —27,978] -36,444| —67,080{ —112,522 122,148 | —145,058 | -159,500 | ~127,215
72} Western Europe 29381 12,360f 20,3681 12,244 6,801 —175| -15,187] -21,439| -28,584; -27,522{ -15,786
73 pean Ci jti 2,729 9,255| 17,389 9,950 4,563] -—1,385] ~11,394} -17.400§ -22,3141 -21,921| -11,136
74 Belgium and 1 bourg 1,920 3,484 4,761 3.362 2,767 2,553 2,105 1,536 1,518 1,924 2,851
75 France 191 882 2,278 1,593 1,663 -156| ~1902) -2,810] -2,423} -2,557| -2,122
76 Germany, Federal Republic of -2,765] 2,258 =243 -886] ~-2,689| -4,522 -8,651 -10,596| -~14,065{ -15408| -12,259
77 Ttaly 736 —463 1,308 236 —648 ~1,748 -3,746 —4,798 5,597 -5,450 —4,834
78 Netherland 3,253 4,483 5,559 5,010 4979 4,257 \ 3,130 3,093 3217 4,010
79 United Kingdom 807 2,682 2,976 -259| ~-2,348] -~2,088] -2.217{ ~-3,388} ~3,903] -3,458 362
80 QOther 114 393 556 929 723 319 —343 -474 =937 -189 856
81 Western Europe, excluding EC 209 3,105 2,979 2,294 2,238 1,210 -3,793) -4,039} -6270| -5601] 4,650
82| Canada? 2,527 ~5371 -1275( =~2,237| -9320{ -11,470| 14,5931 -15004} -13,190| -11,594| -10,860
83] Japan -11,580) ~8,631} ~10,410} -~15801{ -169891 -21,055| -36,960| -43,508{ -54,398| -56959; -52,612
84 Australia, New Zealand, and South Africa ¢ =227 -59 585 3,372 2,623 1,161 2,217 1,366
85 Australia 1,055 1,319 1,536 2,642 2,120 1,582 2,104 2,363 2,477 2,326 3,288
86| Eastern Europe 2,385 4,017 2,699 2,887 2,683 1,563 2,073 1,411 95 342 1,631
87| Latin America and Other Western Hemispk -1,005| -1,977 1,322 3,708| -5402| -17,195f -18,598| -15,321) -11,257| -12,320] -7,797
88 Brazil 133 292 566 -691| -1,362 -~2,5761 -5008{ ~3,884i -3,1111 -4,096] -5208
89 Mexico 598 1,133 2,650 4,440 -3,8201 ~8,1491 -6,056) -5718] -5354| 5731 -2,752
90 v 1 138) -1,271 =740 -122 4311 -2,304| -3,274) 3458} -1,717| -~2,118 ~638
91 Other -1,874} -2,131] 1,154 8t -651] -4,166| —4,260] -2261| -1,075 ~375 801
92|  Other countries in Asia and Africa ¢ 23,1791 31,524 -37,516| ~32,239] —16,882{ -19,973{ -31,498] -29,845| -40,201] -53,773} -4507%
93 Asia -12,217| -13,284] -12,599) -15,823| ~8,077f -13,561| -25418| ~25512f -35929{ —47,565| -41,671
94 Members of OPEC ~7,5291 ~10934} -13,137] ~11,733] -2,784 ~716 ~3,210| -2,256{ ~-2,538{ -5,781| -3,956
95 China 537 1,137 2, 1,732 636 ~86 -97 24] -1,625 -2,788| -3,507
96 Hong Kong..... -1,8511 -1916] -~2,057| -2,789} -3,081| -4,043| -5239{ -5182| -5.801] -~5.855! —4575
97 Korea, Republic of. -817 217 159 -~143 -3811 ~-1,7431 -3970{ -4252| -6,943| -9318) -9488
98 Singap 384 784 1,107 853 1,013 683 =272 -6837 -1,245] -2,104} 2,187
99 Taiwan -3,009{ -2819} -2,765] -4,016{ -4,886| -7,320| -10,664| ~11,206] -14,642] ~17,508| —12,997
100 Africa ¢ -10,9241 182591 -24,599]1 —16,775{ -9,008| <-6,596 6,267 —4271} -4428] -6,365! -3,666
101 Members of OPEC. -10,908) -18,142{ -24,339| -16,813] -8,193| 6,161 -5485 -4,387| -3,397| -5,159| ~—4,107
102| & ional organizations and unalk d ~7521 -1,185{ 1,254 88 42 64 33 192
Memoranda:
103 Industrial countries ?. =11,396 3,133 9,268] ~2,422| -16,885| -31,539| ~-64,532| -78,585| -95,032§ -94,042] -75832
104 Members of OPEC” —-18,4401 -30483{ -38,234% -28,837! -10,866| -10,026 -13,081[ —11,271| —8,508{ -13,710] —9,255
105 Other countries ~3,359 999 4,739 3,193 -8,735| -25,579| -34,942) -32,484| -41,518] ~51,748| -42,128

See footnotes on page 92.
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of dollars]
Not seasonally adjusted Seasonally adjusted
1987 1988 1989 1987 1988 1989 Line

1 1 1 v I n it v 17 1 1 m v i I it v 1r
93458 | 101,189 ) 104,510 [ 110,609 | 107464 | 111,473} 110252 117,277 | 113,162 95,916 99,§M 104,903 | 109,113 | 109,893 | 109,882 | 110,943 | 115,748 | 116,130 36
22,151 25,948 23,048 26,980 25,205 26,109 23,908 26,978 24,988 22,757 23,606 23,140 26,624 25,782 25,723 24,065 26,630 25,658 3
18,695 20,164 19,625 22,967 21,242 21,686 20,161 22,557 20,756 19,207 19,875 19,704 22,665 21,732 21,358 20,292 22,264 21,312 38
874 1,017 1,072 1,260 172 1,198 991 1,141 1,127 899 1,003 1,077 1,244 1,200 1,180 997 1,125 1,158 39
2,317 2,603 2,638 2,948 2,784 3,239 3,011 ,084 3,063 2,384 2,564 2,650 2,908 2,855 3,186 3,032 3,045 3,148 40
6,415 7,002 6,173 7,351 6,645 6,491 6,099 060 6,162 6,594 6,896 6,198 7253 6,806 6,383 6,138 6,968 6,333 41
2,510 2,656 2,803 2,947 2,847 2,782 2,823 3,050 ,727 2,579 2,616 2,814 2,907 2914 2,737 2,841 3,010 2,801 42
985 999 973 1,852 1,833 1,615 1,188 1,315 1,234 1,010 986 977 1,836 1,856 1,600 1,196 1,299 1,265 43
4,017 4,222 4,243 4,728 4,178 4,589 4,154 4,759 4,243 4,121 4,169 4,258 4,662 4276 4,526 4,182 4,696 4,363 44
1,577 1,665 1,723 1,881 1,783 1,772 1,805 2,148 2,195 1,620 1,641 1,730 1,855 1,825 1, 1,906 2,121 2,244 45
3,456 3,784 3423 4,013 3,963 4,423 3.747 4,421 4,232 3,550 3,731 3,436 3,959 4,050 4,365 3,773 4,366 4,346 46
X 18,491 17,018 20,088 20,774 22,455 19,631 21,540 22,574 18,466 18,238 17,076 19,819 21,240 22,134 19,756 21,270 23,171 47
19,516 21,127 21,281 22,654 20,853 21,501 22242 25,164 22,843 20,058 20,804 21,364 22,35 21,362 21,156 22,394 24,848 23475 :g
701 748 834 682 969 899 792 856 859 719 738 836 672 990 886 796 844 882 50
426 490 500 504 514 626 477 548 559 436 485 502 497 524 620 480 541 573 51
10,734 11,644 12,212 12,701 12,763 12,761 12,932 12,965 13,445 10,988 11,522 12,257 12,524 13,030 12,603 13,003 12,785 13,773 52
1,709 1,855 2,264 2,350 2,350 2,290 2,532 2276 2072 2754 1,830 2,274 2,320 401 ,255 2,547 2,245 2,126 53
4,675 5,184 4,995 5435 5,739 5,878 5,670 6,038 6,335 4,791 5,123 5,014 5,361 5,866 5,798 5,704 5,957 6,498 54
1,312 1,375 1,532 1,433 1,244 1,377 1,325 1217 1,465 1,331 1,376 1,536 1,409 1,261 1,377 1,328 1,197 1,487 55
3,038 3,230 3421 3,483 3,430 3,216 ,405 3434 3,573 3,112 3,193 3433 3,434 3,502 3,173 3424 3,386 3,662 56
21,928 24,741 29,617 27,000 26,386 27,122 30,270 29,226 27,894 22,492 24,441 29,728 26,625 26,965 26,760 30,449 28,830 28,598 57
19,713 21,903 25,931 23,712 3,606 24,270 27,576 26,613 24,788 20,236 21,609 26,029 23,385 24,142 23,920 27,744 26,259 25433 58
,154 2,335 3,894 3,173 2,905 2,651 2,961 2,808 3,080 2,191 2,335 ,906 3,124 ,946 647 2,970 2,762 3,130 59
1,573 1,517 1,721 1,489 1,813 1,892 2,375 2,455 2,260 1,614 1,494 1,726 466 1,856 1,864 2,392 2,423 2,322 60
2,076 2,278 2916 2,559 2,202 2,297 2,890 2,849 2,111 2,134 2,244 2,927 2,524 2,256 2,259 2,910 2,813 2,169 61
3,476 4,338 4,696 4,454 4,505 4,793 5,528 5,328 4,708 3,576 4,275 4,717 4,396 4,615 4,715 5.564 5,260 4,838 62
1,326 1453 1,646 1,723 1,743 1926 078 2,196 1,934 1,363 1,432 1,653 1,700 1,786 1,895 2,093 2,169 1,987 63
5476 6,208 6,712 6,208 5,899 6,144 6,674 6,139 5,352 5,629 6,112 6,738 6,125 ,039 ,043 6,716 6,058 5,500 64
2,196 2,819 3,668 3,263 2,761 2,835 2,655 2,610 3,065 2,240 2,814 3,680 3212 ,804 2,824 ,665 2,568 3,120 65
943 1,426 1,945 1,623 1,304 1,538 1,253 1,189 1,493 956 1,432 1,951 1,598 1,320 1,540 1,256 1,168 1,515 66
67
60,949 64,924 62,816 70,976 68,4821 71,673 61,063 75,145 72,007 62,593 63,986 63,054 70,032 70,071 70,595 67,505 74,192 73,949 68
4,740 5,372 ,654 6,650 5,759 5,853 5,844 5,544 6,403 4,816 5,375 7 6,546 5,837 58481 . 5863 5,452 ,505 69
21,769 30,893 34,040 32,983 33,223 33,947 37,345 36,588 34,752 28,507 30,473 34,170 32,535 33,985 33,439 37,575 36,104 35,676 70
~35,790 | -39493| -42,875] -41,342| -30,453| -~31,012| -32,705| -33,045] -24,528| -38,661 ) -39,819| -40,606| —40414| -33446| -31,411| -30,339! -32,019{ -27,634 71
~5,187 -6,915 -7,236| -~8,184| -3653| 3,999 -3,981 4,153 =356t -5890{ -7,033 ~6,642) =7957 -4,343 -4,182 ~3,392 ~3,869 ~1,024 72
-38161 ~5394 -5,952 ~6,762 | ~2,606| ~2,671 -2,959 ~2,900 592 ~-4417 -5,494| ~5428 -6,582) =3,203 -2,827 ~2,437 ~2,669 34 73
620 437 513 354 665 396 773 817 911 589 406 567 362 633 560 826 832 883 74
~470 ~640 ~784 =663 =171 -807 641 ~503 206 -541 662 ~7124 -630 ~248 -825 -584 ~465 284 75
3,452 ~4,298 ~3,533 -4,125 ~3,062 ~2,823 ~2,961 -3,413 ~2,060 ~3,653 ~4,266 -3,443 ~4,046 -3,243 -2,812 -2,880 ~3,324 2,224 76
-1,102 -1,222 -1,630 -1,496 -1,231 -1,016 -1,327 -1,260 —898 -1,181 ~1,214 -1,590 1,465 -1,309 ~-1,011 ~-1,290 ~1,224 -972 77
1,288 881 776 272 700 781 1,094 1,435 1,586 1,233 868 876 240 642 759 1,191 1,418 1,537 78
~743 ~635 ~1,000 -1,080 246 90 48 -22 841 -847 -698 -895 ~1,018 146 11 163 42 743 79
43 ' 86 =294 ~24 247 508 55 46 418 -17 72 -219 =25 176 491 137 52 351 80
-1,371 ~1,524 -1,284 -1,422 -1,047 ~1,328 -1,022 -1,253 -948 -1,473 -1,539 ) ~1.214 ~1,375 -1,140 ~1,355 955 ~1,200 -1,058 81
-3,055 ~2,249 2,833 -3,457 -1,680 -3,648 -2,707 ~2,825 ~2,050 -3,513 2,518 -2,390 -3,173 -2,149 ~3,904 ~2,277 2,530 -2,589 82
-13,708 | - ~14,640 | -13,749 | -14,862| =-12,113} =~12,275| =-12,652| ~15,572| -12468| -14,34%| -14438) -13467| -—14705] -12,753| 12,095 -12,367| -15397| -13,159 83
84
431 637 520 688 366 630 944 1,348 958 463 599 563 701 343 591 992 1,362 942 85
83 212 82 131 676 410 5 470 1,152 -108 223 128 99 608 461 121 441 1,075 86
-3,154 ~3,175 2,864 -3,127 -3,162 -2,131 -1,614 -390 ~1,551 -3472 ~3,291 2,531 -3,026 ~3,494 2,261 -1,240 -802 -1,889 87
993 —954 =948 -1,201 -1,399 -~1,101 -1,489 ~1219 -1,028 -1,045 =957 914 -1,180 ~1,449 ~1,105 -1,471 -1,183 ~1,078 83
~1,340 -1,617 -1,263 -1,511 -1,414 -903 ~296 -139 ~-313 -1,477 -1,662 -~1,138 -1,454 -1,564 962 -119 -107 -480 89
-647 -535 -568 ~368 =247 ~333 95 37 —428 675 ~556 ~530 ~357 =275 -359 -47 43 455 90
~174 -69 -85 -47 -102 2 266 431 218 -~275 -116 51 -35 ~206 165 397 445 124 91
~11,084 ] -13363| -16,795| ~12,531} -10,887 -9,999 | -~12,770f -11423{ =-10213} =-11,792] -13,361| -16,267} ~12,353| ~-11,658] -10,021] -12,176 -11,224| ~10990 92
-10,227 1 ~-11,943 | ~14,575| -10,820 -9,708 -9214 | =12023| -10,726 -3,8721 ~10,864 | -11,921| -14,133} -10,647| -10392 9,226} -11,5301 -10,523 ~9,571 93
~866 ~971 2,430 -1,514 -~1,093 ~947 -1,131 -85 -1,116 -923 ~1,000 -2,360 ~1,498 ~1,162 976 -1,052 =766 -1,175 94
=710 -814 ~§84 -380 ~760 ~6291 ~1056| -1,062 ~768 ~756 -3810 ~855 ~367 -808 -631 -1,018 ~1,050 ~845 95
~1,168 ~1,373 ~1,886 -1,428 -1,002 945 -1,259 -1,369 -624 ~1,234 -1,363 -1,854 ~1,404 -1,064 =945 ~-1,225 ~1,341 -683 96
-1,799¢ ~2,457| --2,668 -2,3941 2,118 -2,221 -2,650| -24991 1,649} ~1,932]| ~2433 -2,573 ~2,3801 ~2276| =2,192 -2,553 ~2,467 ~1,797 97
=372 ~485 654 -593 ~493 ~528 ~553 -613 ~163 409 ~496 -628 -571 =536 543 =523 ~585 =209 98
~4,145 -4,630 1  ~5,005 ~3,728 2,654 -2,712 -3,986| -3,645 29241 -43221 ~4569| 4944} ~3,673 ~-2,814 -2,690 ~3,909 ~3,584 ~3,080 9
-880 1 ~1,467 -2,266| ~1,752| -1,225 ~855 ~782 -804 | ~1,405 -954 | 1487 -2,183 ~1,741 -1,312 ~8 ~687 ~803 ~1,480 | 100
=150 ~1222{ ~1,781 ~1,406 ~1,017 -1,232 ~991 -867 -1,241 -768 -1,227 -1,173 ~1,301 -1,0441 1,230 975 -858 -1,267 101
: ' 102
~21,599 | -23253{ -23,375( -25815| ~17,179| ~19,386| 18,143 -~21,124| ~-14,038| -23,434| -23486| ~21994| -25128% -19019]| -19,692| -16771| ~20,350} -15972! 103
~2,459 ~2,787 -4,907 -3,557 ~2,508 -2, -2,3341  -1,768 -2,967 ~2,57101 =2,842| —4,788 =3,510 | =2,639 -2,698 ~2,188 ~1,730 -3,088 104
~11,732 | ~13453] -14,593| -11,970| -10,766{ ~8981] -12,228] ~10,153 =7,5231 ~12,657| ~13491| -~13824] -11,776| -11,788 -9,021] ~11,380 ~9,939 -8574{ 105
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Table 2.—U.S. Merchandise

{Millions
Line 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988
C| Merchandise trade, by principal end-use category, adjusted to bal of p
basis, excluding military: 2
1| Merchandise exports, bal of payments basis, excluding military (A-8) ......uwecsemmsmsnsss] 142,054 | 184,473 224,269 237,085{ 211,198| 201,820| 219,900 215935; 223,367| 250,266 319,251
2 Agricultural prod 29,885 35503 42,1571 44,035] 37231 37,140 38,401| 29,573| 27,356 29,547{ 38,142
3 Nonagricultural prod 112,169 148,880] 182,112| 193,050| 173967| 164,680 181,499{ 186,362| 196,011} 220,719} 281,109
4| Foods, feeds, and b 25,287 30,171 35,893 38,338 31,783 31,754 31,790 24,140 23,273 24,757 32,944
5 Agricultural 24,179| 28,843| 34,640 36956, 30,515{ 30,551{ 30,650{ 22,870] 21,351%f 22,658| 30,139
6 Grains and preparati 13,367 16,598 20,737 21,995 17,032 18,092 18,065 12,557 9,758 10,515 15,430
7 Wheat 4,600 5,583 6,658 8,153 6,920 6,651 6,672 3,863 3,288 3,272 5,108
8 Corn 5,294 7,017 8,547 8,009 5,637 6,523 7,036 5,202 2,659 3,260 5,136
9 Soyb 5,201 5739 5,888 6,229 6,251 5,817 5,299 3,748 4,315 4,332 4,850
10 Meat products and poultry 1,028 1,187 1,359 1,565 1,366 1,251 1,277 1,221 1,497 1,891 2,639
i1 Vegetables, fruits, nuts, and p 8 1,947 2,361 3,089 3,407 2,886 2,632 2,661 2,573 2,869 3,323 3,921
12 Other agricultural foods, feeds, and b X 2,636 2958 3,567 3,760 2,980 2,759 3,348 2,771 2912 2,597 3,299
13 Nonagricultural (fish, distilled ges, eIc.) 1,108 1,328 1,253 1,382 1,268 1,203 1,140 1,270 1,922 2,099 2,305
14 Fish and shellfish 832 1,020 904 1,073 985 912 845 1,019 1,424 1,797 2,400
15 Industrial supplies and material 38,820 5718127 71,583 69,743 63,622 58416 63,296 60,275 64,068 68,952 83,824
16 Agricultural 5,286 6,236 6,954 6,529 6,257 6,164 7,271 6,272 5,387 6,307 7,319
17 “Raw cotton 1,754 2,213 2,380 2,278 1,980 1,845 2,488 1,612 823 1,658 1,987
18 Tobaceo, d 1,358 1,184 1,334 1,458 1,547 1,465 1,541 1,499 1,204 1,090 1,254
19 Hides and skins, | fus rskms 914 1,313 1,037 1,021 1,017 1,004 1,372 1,303 1,509 1,752 1,838
20 Other agricul indu lnal pp 1,253 1,502 1,671 1,773 1,713 1,791 1,820 1,812 1,671 1,807 2,240
21 Nonagricultural 33,534 51,576 64,629] 63,214 57,365 52,252 56,025 54,003 58,681 62,645 81,505
22 Energy prod 4,775 6,844 9,307| 11,948] 14,400} 10,831 10,9351 11,426 9,956 9,102 : 9,519
23 Fuels and lubricants ® 4,771 6,841 9,269 11,926 14,395 10,828 10,924 11,417 99451 . 9,092 9,468
24 Coal and refated fuels. 2,132 3,507 4,800 6,019 6,113 4,114 4,239 4,543 4,060 3,501 4,200
25 P and prod 1,858 2,329 3,487 4,676 6,953 5,304 5,126 5413 4,532 4,533 4,377
26 Paper and paper base stocks. 2,544 3,276 4,871 4,841 4,235 4,185 4,503 3,996 4,684 6,072 7,664
27 Textile supplies and relatcd mate.' i 2,507 3,691 4,258 4,276 3,280 2,793 3,090 2,995 - 3,145 3,604 4,574
28 9,850 13,996 17,156 16,831 15,562 15,282 17,439 16,680 17,163 20,875 25,981
29 Buxldmg matenals, except metals 2,567 3,670 3,750 3,293 3,067 3,300 3,134 3,036 3,332 4,474 6,096
30 Other 2,628 3811 4,786 5,093 4,686 5,127 5,293 5,355 6,244 5313 6,641
31 Metals and flic prod 8,663 16,288 20,502 16,935 12,135 10,725 11,631 10,515 14,157 13,205 21,030
32 Imaking materials 927 1,454 1,605 956 823 904 1,247 1,258 1,334 1,276 1,733
33 1ron and steel prod 1,628 2,075 2,923 2,724 1,957 1,517 1,393 1,249 1,178 1,463 2,265
34 Nonfermus ‘metals 3,283 9,280 11,738 8,723 5,591 5,166 5,652 5,029 8,622 6,606 12,297
35 'y gold 1,168 5371 4,259 4447 2,232 1,785 2,172 1,740 5, 2,666 5872
36 Other jous metals 230 688 2,273 647 400 709 492 358 350 465 557
37 Other metals 1,884 3,221 5,206 3,629 2,959 2,672 2,988 2,931 2,624 3,475 5,868
38 Other metal and ltic prod 2,825 3,479 4,236 4,532 3,764 3,138 3,339 2979 3,023 3,860 4,735
39| Capital goods, except i 46,714 59,183 75,140 82,426 74,345 69,230 74,273 76,519 79,342 87,736} 112,352
40 Machinery, except typ 38,536| 47,641 59,278 66,517 62,355 56,511 62,777 61,684 62,760 70,209 89,895
41 Electnc hinery, electric app and parts 4,085 5,053 6,267 7,117 6,912 6,342 6,997 6,324 7,544 8,214 10,857
42 ic, i g parts and } 34451 42,588 53,011 59400 55443 50,169 55,780 55,360 55,216 61,995 79,038
43 0Oil drlllmg, mining, and i hinery 6,675 7478 9,483 11,192 9,901 6,037 5,886 6,418 5,355 4,836 6,393
44 Industrial engines, pumps, and P 2,646 3,476 4,337 4,726 4,496 3,730 3,478 3,249 2,926 3,007 3,967
45 Machine tools and hinery 1,487 1,742 2,202 2,610 2,002 1,446 1,543 1,623 1,848 2,100 2,573
46 Measuring, testing, and control & 2,001 2,545 3,203 3,740 3,726 3,610 3,920 4,011 3,829 4,321 5,397
47 Other industrial, agricultural, and service industry inery. 10,693 12,874 15,691 17,188 14,746 12,395 13,257 12,194 12,019 14,301 18,565
48 Comp peripherals, and parts 4,115 5,377 7,450 8,478 8,937 10,398 13,467 13,702 14,310 17,735 22,374
49 icond: 1,516 2,069 2,786 2,837 3,063 3,683 4,764 3,627 4,056 5434 7078
50 T icati i 2,214 2,504 2,791 3,247 3,449 3,596 3,511 3,863 4,074 4,756 5976
51 Other office and busi hi 994 1,203 1,378 1,482 1,407 1,432 1,453 1,275 1,125 448 1,591
52 Scientific, hospital, and medical equipment and parts 1,655 2,115 2,456 2,943 2,958 2,921 3,016 3,141 3,476 4,057 5,124
53¢ Civilian aircraft, engmes, parts 7,129 10,373 14,103 13,703 9,712 10,891 9,758 13,046 14,793 15,936 20,642
54 Civilian aircraft, It all types 3,657 6,297 8,601 8,809 4,906 5,818 4,143 6,716 7,333 7,528 10,282
55 Other p quip 1,049 1,169 1,759 2,206 2,278 1,828 1,738 1,789 1,789 1,591 1815
561 Auromotive vehicles, parts, and engines 15,522 18,065 17,088 19,284 16,984 18,316 22,147 24,728 24,916 217,546 32,514
57 To Canada 10,443 11,810 10,194 11,464 10,698 13,840 17,098 19,349 19,407 20,553 22,572
58 Passenger cars, new and used 2,617 3,289 3,037 3,155 2,344 3,857 4,565 5,722 7,002 6,770 7437
59 Trucks, buses, and special purpose vehicles 1,094 1,501 1,003 1,096 745 1,071 1,701 2,096 2,431 3,229 3,187
60 Engines and engine parts 1,135 1,209 1,092 1,347 1,375 1,632 1,868 1,982 1,729 2,166 2,069
61 Other parts and ie: 5,597 5,811 5,062 5,866 6,234 7,280 8,964 9,549 8,245 8,388 9,879
62 To other areas 5,079 6,255 6,894 7,820 6,286 4,476 5,049 5379 5,509 6,993 9,942
63 Passenger cars, new and used 1,025 1,400 959 841 579 391 305 342 521 1,168 2,429
64 Trucks, buses, and special purpose vehicles 1,643 1,768 1,963 2,131 1,666 907 724 645 611 734 1,066
65 Engines and engine parts. 537 701 827 916 856 711 939 © 932 901 932 1,221
66 Other parts and e 1,874 2,386 3,145 3932 3,185 2,467 3,081 3,460 3,476 4,159 5,226
67| Consumer goods (nonfood), excep . automotive 10,520 12,899 16,311 16,142 14,538 13,968 13,818 13,134 14,613 18,290 24,180
68 C durabl d 5,260 6,423 7,652 8,375 8,013 7,757 7,961 7,726 8,532 10,514 13,106
69 Medical, demal, and phm ical preparati includi itami 1,521 1,722 2,072 2,312 2427 2,653 2,791 2,863 3,203 3,438 4,179
70 d 4,570 5,398 7,522 6,665 5,690 5,168 5,044 4,539 5,034 6,965 9,962
71 Household and kitchen appli and other | hold goods 2,047 2,374 2,969 3,256 2,783 2,461 2,430 2,053 2,069 2,906 4,014
72 Unmanufaclured consumer goods (gem stones, nursery stock) .............................................. 532 718 753 584 418 500 473 501 627 811 1,112
73| Exports, n.e.c., and p 5,191 6,343 8,254 11,152 9,926 10,136 14,576 17,139 17,155 22,985 28,437
74 Other domestic exports and balance of pay dj not included above 2,690 3,208 4,209 6,407 5,029 5,554 8,780 10,938 9,958 14,059 16,500
(mini alte shi and miscell exports).
75 Foreign (reexports) 2,501 3,135 4,045 4,745 4,897 4,582 5,796 6,201 7197 8,926 11,937

See footnotes on page 92.
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Trade—Continued
of dollars]
Not seasonally adjusted ‘ Seasonally adjusted
1987 1988 1989 1987 1988 1989 Line
1 i m 8% 1 it I v 1r I i m v 1 I I v I°

—_

57,663 61,696 61,635 69,267 77,011 80,461 71,547 84,232 88,634 57,255 60,015 64,297 68,699 76,447 78,471 80,604 83,729 88,496

7,086 6,728 7,057 8,676 9,743 8,928 8,876 10,595 11,418 6,546 7,089 8,047 7,865 9,021 9,405 9,927 9,789 10,884 2
50,582 54,968 54,578 60,591 67,268 71,533 68,671 73,637 77,216 50,709 52,926 56,250 60,834 67,426 69,066 70,677 73,940 77,612 3
5,630 5,569 6,489 7,069 7,182 7,608 8,485 9,069 9,788 5425 5,889 6,833 6,610 7,545 8,053 8,708 8,638 9,733 4
5293 5,143 5,650 6,572 7,293 7,022 7,279 8,545 9,122 4,978 5,391 6,303 5,986 6,885 7,347 7,954 7,953 8,842 5
2,460 2,570 2,745 2,740 3,582 3,714 3,840 4,294 5,011 2,348 2,634 2,828 2,705 3444 3,758 3,998 4,230 4,965 6
604 749 1,093 826 1,188 1,309 1,339 12712 1,774 660 789 896 927 1,269 1,344 1,070 1,425 1,922 7
683 947 774 856 978 1,184 1,370 1,604 1,746 . 655 875 948 782 927 1,066 1,668 1,475 1,699 8
1,132 719 933 1,548 1,580 919 885 1,466 1,580 836 883 1,463 1,150 1,197 1,182 1,368 1,103 1,215 9
407 460 464 560 464 601 766 808 717 435 468 467 521 502 614 770 753 770 10
726 788 781 1,028 906 950 919 1,146 1,018 776 813 845 889 964 969 982 1,006 1,075 1
568 606 727 696 761 838 869 831 796 583 593 700 721 778 824 836 861 817 12
337 426 839 497 489 586 1,206 524 666 47 498 530 624 660 706 754 685 891 13
M 350 756 420 398 471 1,106 425 566 376 424 452 545 564 596 658 582 787 14

15,658 17,233 17,224 18,837 21,924 22,944 21,705 22,251 23,667 15,684 16,788 17,672 18,808 21,866 22,406 22,206 22,346 23,819 15
1,615 1,447 1,283 1,962 2,255 1,716 1,465 1,883 2,112 1,412 1,563 1,600 1,732 1,964 1,370 1,820 1,665 1.878 16
373 k2.2 53 410 576 287 514 571 402 384 465

. 383 560 765 6 276 386 471 630 17
321 247 132 350 397 297 214 346 471 312 300 222 256 361 334 349 210 443 13
481 456 386 429 538 456 422 422 435 399 439 454 460 448 440 486 464 367 19
440 361 423 583 585 427 553 705 630 414 438 453 502 525 525 583 607 598 20

14,043 15,786 15,941 16,875 19,669 21,228 20,240 20,368 21,555 14,272 15,225 16,072 17,076 19,902 20,536 20,386 20,681 21,941 21
1,962 2,402 2,284 2,454 2,001 2,487 2,531 2,500 2,749 2,151 2,327 2,319 2,305 2,197 2,407 2,558 2,357 3,049 22

1,961 2,400 2,280 2,451 1,990 2,480 2,513 2,485 2,745 2,150 2,324 2,317 2,301 2,186 2,401 2,540 2,341 3,044 23
730 904 910 957 698 1,110 1,201 1,191 1,060 941 810 835 915 904 1,010 1,128 1,158 1,368 24
1,094 1,158 1,063 1,218 1,100 1,138 978 1,161 1,263 1,074 1,170 1,178 1,111 1,091 1,151 1,082 1,053 1,258 25
1,384 1,534 1,588 1,566 1,843 1,889 1,944 1,988 2,092 1,379 1,489 1,591 1,613 1,841 1,834 1,943 2,046 2,084 26
866 936 879 923 1,098 1,123 1,133 1,220 1,311 860 900 910 934 1,090 1,081 1,169 1,234 1,300 27

4,835 5313 5,301 5,426 6,316 6,525 6,704 6,436 6,810 4,811 5,120 5,271 5,673 6,267 6,295 6,655 6,764 6,769 28
1,022 1,036 1,170 1,246 1,396 1,647 1,516 1,537 1,681 1,022 1,004
1,221 1,372 1,337 1,383 1,654 1,712 1,634 1,641 1,835 1,206 1,307 1,353 1,447 1,634 1,626 1,663 1,718 1,814 30

2,753 3,193 3,382 3,877 5,361 5,845 4,778 5,046 5,077 2,843 3,078 3418 3,866 5478 5,690 4,830 5,032 5,243 31
216 349 321 390 290 526 453 464 494 283 304 319 370 459 453 44 634

381 5 0 32

341 361 359 402 440 506 540 779 972 338 349 371 405 437 492 557 779 957 33
1,350 1,480 1,693 2,083 3,506 3,630 2,627 2,534 2,432 1,367 1,458 1,702 2,079 3,525 3,604 2,637 2,531 2,464 34
498 496 716 956 2,235 1,979 916 742 586 498 496 716 956 2,235 1,979 916 742 586 35
90 135 121 119 153 141 127 136 226 90 135 121 i19 153 141 127 136 226 36
762 849 856 1,008 1,118 1,510 1,584 1,656 1,620 779 827 865 1,004 1,137 1,484 1,594 1,653 1,652 37
846 1,003 1,009 1,002 1,125 1,183 1,158 1,269 1,179 855 967 1,026 1,012 1,135 1,135 1,183 1,282 1,188 38

19,881 21,232 22,051 24,572 26,838 28,107 27,174 30,233 30,849 19,881 20,627 22,924 24,304 26,882 27,319 28,216 29,935 30,857 39

15,660 17,357 17410 19,782 21,656 21,989 22,008 24,152 24,436 15,683 16,908 17,978 19,640 21,679 21,450 22,816 23,950 24,430 40
1,360 2,069 2,029 2,256 2,648 2,703 2,688 2,818 2,729 1,342 1,984 2,092 2,296 2,619 2,595 2,771 2,872 2,702 41
13,800 15,288 15,381 17,526 19,008 19,286 19410 21,334 21,707 13,841 14,924 15,886 17,344 19,060 13,855 20,045 21,078 21,728 42
1,073 1,199 1,200 1,364 1,541 1,541 1,597 1,714 2,047 1,084 1,156 1,239 1,357 1,549 1,498 1,640 1,706 2,050 43
670 2! 60 893 68 732 786 07 90

491 555 506 548 569 630 621 753 700 491 531 536 542 569 603 656 745 698 45
966 1,085 1,081 1,189 1,282 1,316 1,344 1,455 1,193 972 1,081 1,097 1,171 1,291 1,308 1,360 1,438 1,201 46
3,208 3,605 3,507 3.981 4,447 4,620 4,556 4,942 4925 3214 3457 3.627 4,003 4,442 4,447 4,716 4,960 4,922 47

3,930 4,260 4,354 5,191 5,510 5,438 5328 6,098 5,423 3,906 - 4,219 4,570 5,040 5,480 5,405 5,603 35,886 5,342 48
1,113 1,345 1,446 1,530 1,578 1,756 1,856 1,388 2,225 1,151 1,268 1,433 1,582 1,638 1,650 1,840 1,950 2,314 49
11,064 1,158 1,168 1,366 1,408 1472 1,485 1,611 1,677 1,076 1,129 1,195 1,356 1,424 1,431 1,529 1,592 1,697 50
31 347 374 396 374 398 413 406 548 338 344 375 391 385 394 412 400 564 51
954 1,012 990 1,101 1,255 ] 1,254 1,393 1,594 927 1,007 1,028 1,095 1,222 12140 1,302 1,386 1,551 52

3,853 3454 4,239 4,390 4,734 5,692 4,648 5,568 5,864 3,830 3,298 4,544 4,264 4,755 5,443 4,972 5472 5,878 S3
1,874 1,475 2,087 2,092 2,378 3,122 2,088 2,694 2,789 1,848 1,314 2,346 2,020 2,398 2,864 2,354 2,666 2,801 54
368 40 448 21 428 400 444

1,699 2,125 1,137 1,809 2,034 1,987 1,557 1,859 2,262 K 1,795 1,430 1,943 1,899 K 1,921 1,953 2,142 58
791 895 690 853 912 5 710 7. 872 802 785 728 912 750 761 K 872 59
589 554 451 572 576 549 500 595 556 514 516 580 529 S 24 508 565 60

01 4 516 1 471 7 28 376 2 63
175 162 154 243 229 277 249 3 262 192 154 166 222 250 261 271 284 285 64
230 227 218 257 248 299 316 358 5 232 218 228 254 252 287 332 350 458 65
974 1,051 1,058 1,076 1,174 1,312 1,282 1,458 1,250 985 1,001 1,076 1,097 1,185 1,244 1,306 1,491 1,268 66

892 8 983 1,034 1,065 1,097 1,072 818 870 1, 1,082 1,153 1,022 69

1,590 1,770 1,667 1,938 2,234 2,494 2478 2,756 3,655 1,601 1,664 1,746 1,954 2,240 2,344 2,593 2,785 3,661 70
2 7 806 978 982 1,118 1,608 660 742 812 955 999 1,130 1,586 71
175 200 216 220 255 278 285 2 314 179 187 232 213 259 265 256 72

5,428 5721 5,515 6,321 6422 7,322 7,058 7,635 7,543 5432 5,580 5,689 6,284 6,447 7,132 7,267 7,591 7,574 73
3436 3433 3333 3,857 3,811 4,292 4,092 4,305 4,008 3428 3,345 3441 3845 3,802 4,187 4,222 4,289 3,993 74
1,992 2,288 2,182 2,464 2,611 3,030 2,966 3,330 3,535 2,004 2,235 2,248 2439 2,645 2,945 3,045 3,302 3,581 75
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Table 2,—U.S, Merchandise

{Millions
Line 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988
C| Merchandise trade, by prmclpal end-use category, adjusted to balance of payments
basis, ding military 2—
76| Mer dise imports, bal; of payments basis, excluding military (A-16) ..couivummrmrseeseenn 176,001} 212,009] 249,750f 265,063| 247,642| 268,900; 332,422( 338,083) 368,425 409,766 446,466
77 Petroleun: and prod 42,649] 60956| 79,355) 78,580{ 62,018 55342 58,030 51,262 34,391| 42944; 39309 |
78 Nonpetroleum prod 133,352] 151,053| 170,395 186,483] 185,624 213,558] 274,392 286,821| 334,034| 366,822{ 407,157
79{ Foods, feeds, and t g 15,836 18,001 18,548{ 18,531] 17,462] 18,871| 21,8731 21,873] 24,346] 24,809| 24,909
80 Agricultural 12,106) 13,716] 14,552{ 14,149{ 12,874 13,851 16,596| 16,335 17,702| 17,2661 17,451
81 Coffee, cocoa, and sugar 5,126 5,358 6,263 5236 3922 3,960 4,866 4,433 5,387 3,664 3,137
82 Green coffee 3,728 3,820 3,872 2,622 2,730 2,561 3,099 3,079 4,263 2,710, 2,283
33 Meat products and poultry. 2,176 2,836 2,650 2,243 2,445 2,383 2,339 2,711 2,820 3,305 3,475
84 Vegetables, fruits, nuts, and preparati 1,600 1,884 1,939 2,847 2,783 2,883 3,874 3,826 4,092 4,426 4,633
85 Wine and related prod 832 986 1,083 1,169 1,257 1,397 1,562 1,607 1,760 1,916 1,905
86 Other agricultural foods, feeds, and b 2,370 2,653 2,618 2,654 2,478 2,920 3,799 37767 3,701 3,955 4,301
87 Nonagricultural (fish, distilled beverages, etc). 3,730 4,285 3,996 4,382 4,588 5,020 5,277 5,538 6,644 7,543 7458
88 Fish and shellfish 2,194 2,621 2,593 2,943 3,123 3,559 3,683 3927 4,746 5,591 5422
89 ‘Whiskey and other alcoholic ¢ £{ 912 1,028 1,137 1,230 1,256 1,235 1,312 1,273 1,247 1,356 1,501
90} Industrial supplies and material: 83,221 108464] 132,256| 134944{ 110922} 109,193] 124,026| 113,678 104,263| 113,746{ 122,350
91 ricultural 1,572 1,771 1,948 2,863 2,630 2,701 3,086 2,738 2,730 3,106 3,400
92 Nonagncultural d 81,649| 106,693| 130,308 132,081) 108,292} 106492 120,940| 110,940| 101,533 110,640| 118,950
93 Energy p 46,412 65,620 85,006 84,751 68,728 61,198 64,041 56,813 38,5747 46,781 43,394
94 Fuels and lubricants ® 45,990 64,998 84,341 83,812 67,818 60,199 62,973 55,792 37,702 45,796 42,550
95 Paper and paper base stocks. 3,906 4,693 5,148 5,456 5,136 5,323 7,103 6,926 7,382 8,670 10,211
96 Tex!ile supplies and rela!ed mm&-!riﬂl 2,054 2,185 2,254 2,910 2,587 3,363 3,833 3,402 4,558 5,417 5497
97 3,884 4,577 5,246 5,914 5,617 6,682 8,697 8,651 8,972 9,812 12,369
98 Bul!dmg matenals, except metals 4,596 5,057 3,962 3,974 3,437 4,866 5,694 6,256 7438 7,390 7,400
99 Other 1,127 1,367 1,632 1,869 1,952 2,411 3,225 3,639 4,430 4,546 5,032
100 Metals and ; llic prod 19,670 23,194 27,060| 27,207| 20,835 22,040| 28347} 252531 30,1797 28,024 35,047
101 Imaking materials 1,901 2,156 1,728 2,088 1,090 1,122 1,394 1,250 1,193 1,277 1,920
102 Tron and steel products 7,362 7,638 7,393 9,916 7,703 7,7481 11,5931 10,099 99741 10,822 12,579
103 N metals 7,748] 10,315 15055 12,545 96521 10469| 11,454} 10,206 15264] 11,894 15472
104 N y gold 1,765 2913 5,565 4,014 3,403 2,395 3,359 3,179 7,859 - 3,784 4,860
105 Other precious metals 893 1,869 2,921 1,936 1,545 2,910 2,004 1,991 2,159 1,889 2,026
106 Bauxite and alumi 1,823 1,752 2,066 2413 2,025 2,122 2,754 2,132 2,654 2,982 3,669
107 Other nonferrous metals 3,267 3,781 4,503 4,182 2,679 3,042 3,337 2,904 2,592 3,239 4,917
108 Other metallic and llic prod 2,659 3,085 2,884 2,658 2,390 2,701 3,906 3,698 3,748 4,031 5076
109|  Capital goods, except ive 19,356 24,4601 31,420] 36912 38407 43,193] 60460| 61434 72,139} 85129 101,757
110 Machinery, except type 18,166 22,560 27,068 32,618 34,448 39,361 55,586 54,770 65,025 77,408 93,441
i Elecmc hinery, electric apg and pasts 1,813 2,362 2,786 3,296 3,703 4,432 6,070 6,752 8,047 9,518 11,529
112 ic, including parts and hy 16,353 20,198 24,282 29,322 30,745 34,929 49,516 48,018 56,978 67,890 81,912
113 Oil drilling, mmmg, and construction machinery 1,371 1,395 1,788 3,466 3,775 1,406 3,144 3265 3,125 3,502 4,229
114 Industrial engines, pumps, and p 1,168 1,599 1,744 2,129 1,718 1,566 2,299 2,353 2,682 3,215 3,962
115 Machine tools and metalworking hinery. 1,735 2 635 1,964 2,123 2,028 1,693 2,268 2,852 3,440 3,320 3,672
116 Measuring, testing, and control instr 482 606 727 862 845 1,078 1,524 1,725 2,032 2,472 2,939
17 Other industrial, agricultural, and service indusiry hinery. 5,263 6,225 8,049 8,840 8,621 9,482 12,266 12,999 15,831 18,074 20,889
118 Comp peripherals, and parts 977 1,219 1,452 1,912 2,689 5,384 8342 8,404 11,020 14,839 18,331
119 Semicond! 1,788 2,516 3342 3,865 4,577 5,488 7,857 5,607 5,947 7,784 10,961
120 Tel quip 1,674 2,023 2,958 3,568 3,853 5,578 7434 6,027 6,924 8,128 9.396
121 Other office and busi hil 1,207 1213 1,405 1,573 1,534 1,840 2,598 2,691 3,315 3,605 4,130
122 Scientific, hospital, and medical equipment and parts 688 767 853 984 1,105 1,414 1,784 2,095 2,662 2,951 3,403
123 Transportation equi except i 1,190 1,900 4,352 4,294 3,959 3,832 4,874 6,664 72,114 7,721 8316
124 Civilian aircraft, engmes, patxs 856 L3N 3,123 3344 3,524 3,189 3,700 5,309 6,038 6,577 7,544
125 Civilian aircraft, all types. 271 519 1,015 1,339 1,132 1,012 1,081 1,833 1,902 2,081 2,691
126| Automotive vehicles, parts, and engines 25,009) 26454] 28,058| 30,8851 34,040 43,218] 56,561 65,077 78,1101 85174| 87941
127 From Canada 10423 9,668 8,708 10,686 13,058 17,335 22,755 24,528 24,668 24,531 29,200
128 Passenger cars, new and used 4,027 3,652 3,727 4372 5,584 7,840 9,904 11,086 11,681 10,185 13,256
129 Trucks, buses, and special purpose vehicles ; 2,290 2,143 2,004 2,721 3,283 3,559 4,697 4,793 4,231 5,261 6,082
130 Engines and engine parts, 1,113 816 529 766 941 1,375 1,902 1,826 1,600 1,720 1,977
131 Other parts and 2,993 3,057 2,448 2,827 3,248 4,561 6252 6,823 7,156 7,365 7,885
132 From other areas 14,586 16,786 19,350 20,199| 20982! 25,883! 33,806{ 40,549| 53442 60,643 38,741
1331, Passenger cars, new and used 9,545 11,135 13,1371 13474| 14,4751 16,809 20,601 24,897| - 33,469} 37,737 33,794
134 Trucks, buses, and special purpose vehicies 1,473 1,682 2,124 2,201 1,995 2,338 3,605 4,774 6,198 5,483 4,266
135 Engines and engine parts 745 782 832 874 1,002 1,659 2,225 2,542 3,035 3,696 4,587
136 Other parts and 2,823 3,187 3,257 3,650 3,510 5,080 7375 8336) . 10,740f 13,727 16,124
1377 C goods food), except i 29,399 31,207 34,222 38,302| 39,661 47,200| 61,155 66,345| 79,179 88,824{ 96,379
138 C d i 1.226] 11975] 12997 14,765] 160101 19,332| 25987| 27,707| 33,393 30431{ 43,092
139 Textile apparel and household goods, except rugs 5,269 5,552 6,350 7,564 8,201 9,765| 13469 14,5281 17,449 X ,764
140 Footwear of leather, rubber, and other 2,634 2,955 2,527 2,728 3,017 3,637 4,563 : 1902
141 C 15824 16912 18,327 20,593| 21,0501 24,037) 31,4511 34,724] 41,236] 44804 47,744
142 Household and kitchen appli and other household goods 4,550 4,976 5,634 6,271 6,828 8,0691 10487¢ 11,167 13,372 16066 17218
143 Toys, shootmg, and sporung goods, including bi 1,775 2,153 2,505 2,803 3,223 3,252 4,383 4,653 3,778 7,196 7,982
144 2,064 2,166 1,396 2,152 2,145 3,147 5,329 6,783 8,095 6,410 5,822
145 Radlo and stereo cqmpment, mcludmg records, tapes, and diskSu.iwsmmmimmsmorrsesssnd 2,292 1,959 1,926 2,459 2,285 2,466 3,438 3,452 4,229 4,851 5,630
146 Unmanufactured goods (g nursery stock) 2,349 2,320 2,898 2,944 2,601 3,256 3,747, 3914 4,550 4,499 5543
147 Imaorts, n.ec., and U.S. goods d 3,180 3423 5,246 5489 7,150 7,225 8,347 9,676] 10,388F 12,084 13,130
148 LS. goods ] 2,548 2,879 4,316 4,531 5,204 5,017 5,793 6,221 6,450 7,192 7,876
149 Other products, including balance of pay dj not included above 632 544 930 958 1,946 2,208 2,554 3,455 3,938 4,802 5,254
(mini value s and miscel imports),

See footnotes on page 92,
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Trade—~Continued
of dollars}
Not seasonally adjusted Seasonally adjusted
1987 1988 1989 1987 1988 1989 Line
1 I il v 1 I m w It I I Jits v I )i Jiig v 1?
93,458 | 101,189 104,510 | 110,609 | 107,464 | 111,473 110252} 117,277 | 113,162 95,916 99,8341 104,903 109,113 109,893 | 109,882 110,943 115,748 | 116,130 76
8,750 10,058 12,713 11,423 9,954 10,225 9,748 9,382 10,690 8,866 10,090 12,753 11,235 10,068 10,248 9,775 9,218 10,834 77
84,708 91,131 91,797 99,186 97,510 101,248 100,504 107,895 102,472 87,050 89,744 92,150 97,878 99,825 99,634 101,168 106,530 § 105,296 78
5,945 6,181 6,183 6,500 6,517 5,920 6,049 6,423 6,328 5,967 6,177 6,325 6,340 6,503 5,939 6,198 6,269 6,290 9
4,240 4,369 4,195 4,462 4,746 4,102 4,246 4,357 4,574 4,131 4325 4,383 4,427 4,610 4,072 4,430 4,339 4418 80
953 995 818 898 877 654 851 755 909 953 995 819 897 877 654 851 75 909 81
689 768 620 633 635 483 658 507 604 689 768 620 633 635 483 658 507 604 82
793 866 846 800 1,059 868 790 758 874 793 866 846 800 1,059 868 790 758 874 83
1,195 1,085 1,048 1,098 1,410 1,078 987 1,158 1,431 945 1,026 1,248 1,207 1,129 1,032 1,190 1,282 1,146 34
399 490 477 550 414 502 489 500 358 488 472 461 495 502 484 470 449 432 85
900 933 1,006 1,116 986 1,000 1,129 1,186 1,002 952 966 1,009 1,028 1,043 1,034 1,129 1,095 1,057 86
1,705 1,812 1,988 2,038 1,771 1,818 1,803 2,066 1,754 1,836 1,852 1,942 1913 1,893 1,867 1,768 1,930 1,872 87
1,248 1,393 1,498 1,452 1,326 1,372 1,300 1,424 1,322 1,324 1,382 1,455 1,430 1,394 1,363 1,268 1,397 1,389 88
326 286 317 427 341 313 355 492 335 364 331 326 335 378 364 365 394 369 89
25,546 27,031 30,177 30,992 30,873 31,661 29,651 30,165 32,062 25,641 26,533 30,408 31,164 30,979 31,057 29,936 30,378 32,325 90
910 772 660 764 865 802 797 936 1,164 808 778 740 780 781 802 876 941 1,063 91
24,636 26,259 29,517 30,228 30,008 30,859 28,854 29,229 30,898 24,833 25,755 29,668 30,384 30,198 30,255 29,060 20,437 31,262 92
9,777 10,822 13,595 12,587 11,130 11,150 10,729 10,385 11,670 9,794 10,887 13,729 12,371 11,138 11,212 10,857 10,187 11,726 93
9,536 10,580 13,340 12,340 10,885 10,956 10,492 10,217 11,532 9,553 10,646 13,474 12,123 10,892 11,019 10,619 10,020 11,588 94
2,082 2,083 2,186 2,319 2,458 2,567 2,664 2,522 2,455 2,098 2,088 2,181 2,303 2474 2,578 2,651 2,508 2472 95
1,230 1,371 1,384 1,432 1,369 1,402 1,357 1,369 1,330 1,243 1,322 1,377 1,475 1,391 1,346 1,354 1,406 1,349 96
2,401 2,431 2,331 2,649 3,088 3,170 2,952 3,159 3,521 2,298 2,335 2,421 2,758 2,944 3,051 3,079 3,295 3,394 97
1,635 1,920 1,996 1,839 1,752 1,988 1,912 1,748 1,833 1,768 1,754 1,893 1,975 1,896 1,812 1,809 1,883 1,990 98
1,130 1,175 1,102 1,139 1,187 1,255 1,235 1,355 -1,646 1,154 1,127 1114 1,151 1,202 1,200 1,260 1,370 1,681 99
6,381 6,457 6,923 ‘8,263 9,024 9,327 8,005 8,691 8,443 6,478 6,242 6,953 8,351 9,153 9,056 8,050 8,788 8,650 100
212 315 336 414 398 478 523 521 539 277 282 312 406 506 433 480 501 691 101
2,630 2,726 2,642 2,824 3,076 3,185 3,134 3,184 2,726 2,646 2,643 2,650 2,883 3,019 3,087 3,162 3,251 2,721 102
2,596 2,406 2966 3,926 4,304 4,381 3,109 3,678 3,946 2,620 2,351 2,983 ,940 4,332 4,305 3,136 3,699 4,019 103
754 1472 904 1,654 1,870 1,764 559 667 805 754 472 %04 1,654 1,870 1,764 559 667 803 104
462 437 496 494 452 537 473 564 592 462 437 496 494 452 537 473 564 592 105
669 729 744 840 858 913 936 962 1,053 678 674 745 885 862 840 935 1,032 1,073 106
711 768 822 938 1,124 1,167 1,141 1,485 1,496 726 768 838 907 1,148 1,164 1,169 1,436 1,547 107
943 1,010 979 1,099 1,246 1,283 1,239 1,308 1,232 935 966 1,008 1,122 1,236 1,231 1,272 1,337 1,219 108
18,630 20,910 21,837 23,752 23,532 25,510 25,547 27,168 26,267 19,133 20,678 21,892 23426 24,054 25,254 25,670 26,779 26,930 109
17,155 18,995 19,683 21,575 21,798 23,125 23477 25,041 24,009 17,685 18,729 19,727 21,267 22,350 22,826 23,587 24,678 24,705 110
2,141 2,466 364 2,547 5 2,831 2,994 3,160 2,723 2,231 2,417 2,376 2,494 2,631 2,775 3,008 3,115 2,831 111
15,014 16,529 17,319 19,028 19,254 20,294 20,483 21,881 21,286 15,454 16,312 17,351 18,773 19,719 20,051 20,579 21,563 21,874 12
760 888 925 929 096 1,148 1,033 952 1,065 803 819 900 980 1,154 1,067 1,006 1,002 L1i1o 13
751 808 788 868 916 1,001 1,010 1,035 1,080 751 755 788 921 9i4 942 1,018 1,088 1,078 114
810 856 793 861 934 855 882 1,001 1,063 810 856 793 861 934 855 882 1,001 1,063 115
542 614 607 709 701 735 721 782 472 557 598 630 687 719 714 748 758 483 116
4,114 4,576 4,532 4,852 5,059 5,346 5,020 5464 5,738 4,169 4,392 4,582 4931 5,085 5,139 5117 5,548 5,802 17
3,173 3415 3,740 4,511 4,299 4,443 4,605 4,984 4,671 3,276 3,490 3,832 4,241 4418 4,544 4,704 4,665 4,806 118
1,625 1,903 2,080 2,176 2,331 2,716 2,934 2,980 2,919 1,692 1,856 2,018 2,218 400 2,652 2,872 3,037 3,062 119
1,774 1,944 2,180 2,230 2,139 2,269 2,398 2,590 2,375 1,898 1,968 2,125 2,137 2,281 2,293 2,341 2,481 2,527 120
796 806 944 1,059 1,012 938 1,009 1,17 1,016 797 853 946 009 1,014 995 1,010 1,111 1,016 121
669 19 730 833 767 843 871 922 887 701 725 737 788 800 850 881 872 927 122
1,475 1,915 2,154 2,177 1,734 2,385 2,070 2,127 2,258 1,448 1,949 2,165 2,159 1,704 2428 2,083 2,101 2,225 123
1,302 1,658 1,711 1,906 1,580 2,084 1,907 1973 1,949 1,276 1,701 1,718 1,882 1,552 2,136 1,916 1,940 1,920 124
226 557 594 704 369 940 728 654 552 226 557 594 704 369 940 728 654 552 125
20,432 22,465 19,177 23,100 21,313 22,634 19,626 24,368 22,404 20,818 21,256 21,074 22,026 21,618 21,319 21,754 23,250 22,775 126
6,552 6,307 4,801 6,871 7,181 8,154 6,131 7,734 7,714 6,485 5,812 5,647 6,587 7,046 7,458 7,324 1,372 7,600 127
2,920 2,538 1,613 3,114 3,423 3916 2,638 3,279 3,360 2,890 2,324 2,069 2,902 3,349 3,542 ,366 2, 3,288 128
1,217 1,366 1,256 1,422 1,404 1,633 1,361 1,684 1,743 1,181 1,217 1,457 1,406 1,364 1,458 1,596 1,664 1,711 129
465 423 368 464 502 519 384 572 571 456 395 420 449 490 487 451 549 558 130
1,950 1,980 1,564 1,871 1,852 2,086 1,748 2,199 2,040 1,958 1,876 1,70t 1,830 1,843 1,971 1911 2,160 2,043 131
13,880 16,158 14,376 16,229 14,132 14,480 13,495 16,634 14,690 14,333 15,444 15,427 15,439 14,572 13,861 14,430 15,878 15,175 132
8,176 10,200 9,028 10,333 8,018 8,154 7,622 10,000 8,325 8,744 9,641 9,888 9,464 8,643 7,718 8,306 9,127 ,004 133
1,597 1,578 1,083 1,225 1,146 1,043 927 1,150 1,027 1,597 1,578 1,083 1,225 1,146 1,043 927 1,150 1,027 134
927 947 874 948 1,080 1,210 1,040 1,227 1,462 868 925 926 977 1,004 1,174 1,104 1,275 1,367 135
3,180 3,433 3,391 3,723 3,888 4,073 3,906 4257 3,876 3,124 3,300 3,530 3,773 3,779 3,926 4,093 4,326 3,777 136
19,985 21,610 24,182 23,047 22,145 22,634 26,180 25420 23,055 21,337 22271 22,196 23,020 23,550 23,261 24,124 25,444 24,647 137
8,996 674 11,133 9,628 10,235 10,188 12,118 10,551 10,134 9,349 9, 9,820 10,270 10,579 10,478 10,765 11,270 10,541 138
4,838 4,972 5,889 4,593 5,102 4,774 5936 4,952 5,083 4,909 5,204 5,074 5,105 5,089 4,983 5,152 ,540 5,165 139
1,290 1,379 1,505 1,384 1,456 1,438 1,635 1,373 1,346 1,307 1,422 1,359 1,470 1,480 1,475 1,488 1,459 1,371 140
9,890 10,860 11,861 12,283 10,556 11,102 12,642 444 11,345 10,890 11,182 11,214 11,608 11,632 11,424 11,946 12,742 12,542 141
3,648 ,048 4,190 4,180 4,089 4,217 4,389 4,520 4,270 3,819 4,083 4,026 4,138 4,269 ,243 4,212 4,491 4,48