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the BUSINESS SITUATION

REAL GNP increased at an annual
rate of 4 percent according to prelimi-
nary estimates, following a modest in-
crease of 1% percent in the third
quarter. The two quarters taken to-
gether reflect slower economic growth
in the second half of 1984 than in the
first half (table 1). GNP prices, as
measured by the fixed-weighted price
index, increased at an annual rate of
3% percent in the fourth quarter,
continuing the recent moderation of
inflation.!

Final sales swung from a small de-
cline to a large fourth-quarter in-
crease, and inventory investment
swung from an increase to a- decline.
One-fourth of the swing in final sales
is traceable to personal consumption
expenditures (PCE), which increased
$10% billion, following an increase of
$1% billion in the third quarter
(chart 1). The remaining three-fourths
came from a swing in net exports,
from a decline of $15% billion in the

1. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes in them are dif-
ferences between these rates. Quarter-to-quarter per-
cent changes are compounded to annual rates. Real,
or constant-dollar, estimates are expressed in 1972 dol-
lars.

The fourth-quarter GNP estimates are based on the
following major source data: For personal consumption
expenditures (PCE), retail sales through December,
and unit auto and truck sales through December; for
nonresidential fixed investment, the same information
for autos and trucks as for PCE, October and Novem-
ber construction put in place, October and November
manufacturers’ shipments of machinery and equip-
ment, and. investment plans for the quarter; for resi-
dential investment, October and November construc-
tion put in place, and October and November housing
starts; for change in business inventories, October and
November book values for manufacturing and trade,
and unit auto inventories through December; for net
exports of goods and services, October and November
merchandise trade, and fragmentary information on
investment income for the quarter; for government
purchases . of goods and services, Federal unified
budget outlays for October and November, and State
and local employment through December; and for
GNP prices, the Consumer Price Index for October and
November, the Producer Price Index for October and
November, and unit-value indexes for exports and im-
ports for. October and November. Some of the source
data are subject to revision.
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third quarter to an increase of $12 bil-
lion in the fourth. The third-quarter
decline and fourth-quarter increase
were more than accounted for by im-
ports.

Because changes in imports have
been large in recent quarters, it is
tempting to try to relate changes in

Table 1.—Real GNP: Change From Preceding
Quarter

[Percent change at annual rates]

MO
1981 1982 1983 1984
Based on Seasonally Adjusted Annual Rates

U.S. Department of Commerce, Bureau of Economic Analysis

85-1-1

1984
I 1 m v,
GNP 10.1 71 1.6 3.9
Final sales 36( 103| 10 8.3
46 79 N4 39
) 163 120 —-36( 121
Motor vehicles and parts..| 179 108-11.5 24
iture and househol /
equipment e 1471 141 38] 223
Other durabl 16.0 97| -—-1] 1238
Nondurab} : 41| 103 —12 21
Food. -31 8.5 4.2 1.0
Energy 90| -13| —24 9
Clothing and shoes. | 1311 2211{-121 45
Other nondurables, 11.2 54 a 2.2
Vi ! 12 4.6 3.8 25
Energy 2 -84 134 —60| -39
Other services.. 17 41 44 29
Gross private domestic fixed
investment... o 208 162 9.3 8.1
Nonresident 206 | 213 137 111
Structures.... 232) 213 20| 184
Producers’ durable !
equipment....... j 196 | 212 186 84
Autos and trucks. 532 | 427 9.7 8
128 | 164| 209| 103
213 1.2 —46{ -1.7
114 -5 75| -31
15.3 —4 T4 3.5
19.5 | —38.3 72| 366
142 121 75 —-81
6.7 ~-5 7.6 -109
471 80| 555|267
714 | -56| 1733|-—3813
—105| 311 —6.0! 124
Nonpetroleum.. 78| —-7.2| 785[-829
er . -4 531 181 (-13.0
Government purchases of
goods and services ............... | 10| 186 54 6.6
Federal —28| 452 62| 137
. National defen: 34| 122 —23| 144
L Nondefense -21.1) 2175 3L7} 119
Commodity Credit Cor-
F O IMEN L1 A o poration
&@YFRNMENT'WRGHASES : - 63| 8
L o 48 19
0 |- Change in b inventori
N Federal — 1. Gasoline and ofl, and fuel oil and coal.

2. Electricity and gas.

Nore.—Percent changes in major aggregates are found in
the National! Income and Product Accounts Tables, table 8.1.
Dollar levels are found in tables 1.2, 1.15, 1.17, 3.8B, and 4.4.

1



SURVEY OF CURRENT BUSINESS

Table 2.—Measures of Production and Final Sales

[Billions of 1972 dollars; seasonally adjusted at annual rates]

January 1985

Dollars Percent change froﬂ:alpreoedmg
quarter at annual rate
Level Change from preceding quarter
Item Explanation 1984
1983 1984 1984
w 1 n | m|w o | m | v 1 o, m) mv

Gross national product U.S. production ! 1,572.7 | 1,610.9 | 1,638.8 | 1,645.2 | 1,661.1 38.2 28.1 64 159 10.1 71 1.6 3.9
Less: Change in busi 7.2 31.6 20.3 30.6 14.2 244 —11.3 1031 —164
Egquals: Final sales of GNP ............ccveiennd Worldwide final sales of U.S. production .| 1,565.4 | 1,679.3 | 1,618.5 | 1,614.6 | 1,646.9 139 39.2 -39 323 36 103 -10 83
Less: Exports Foreign sales of U.S. production................. 141.0 | 1449 1447 | 1474 | 1462 3.9 -2 27 -1.2 114 -5 75| =31
Equals: Domestic sales of domestically | Final sales in the United States of U.S. | 1,424.4 | 1,434.4 | 1,473.8 | 1,467.2 | 1,500.7 10.0 394 —6.6 33.5 2.8 114 —18 95

produced goods and services. production.
Plus: Imports Sales in the United States of foreign| 139.1] 1582 1562 1744| 1614 14.1 3.0 182 | —13.0 471 8.0 555 [ —26.7

production.

Equals: Final sales to domestic purchas- | Final sales in the United States of { 1,563.4 | 1,5687.6 | 1,629.9 | 1,641.6 | 1,662.1 242 423 117 20.5 6.3 11.1 29 5.1

ers. worldwide production.

Personal consumption expenditures ....... 1,032.4 [ 1,044.1 | 1,064.2 | 1,065.9 | 1,076.2 117 § 20.1 17 103 4.6 79 N 3.9

Gross private domestic fixed invest- 2422 | 2539 263.7| 2696 2749 117 9.8 59 538 20.8 16.2 9.3 81

ment.
Government purchases 2888 | 289.5| 3021 3061 3110 ki 12.6 40 49 1.0 18.6 54 6.6

1. Goods and services produced by labor and property

lied by U.S. resident:

imports to changes in GNP. However,
care must be exercised. The reason is
related to how imports are treated in
estimating GNP. GNP is estimated as
the sum of product-side components,
one of which is net exports—that is,
exports less imports. Because the
other components include expendi-
tures on foreign-produced goods and
services (as well as on U.S.-produced
goods and services), imports must be
subtracted to get GNP, a measure of
U.S. production. Therefore, an in-
crease (decrease) in imports has no
effect on GNP because it is offset by
increases (decreases) in expenditures
on foreign products included in other
product-side components. Accordingly,
it would be a mistake to subtract—as
might appear tempting—the change
in imports from the change in GNP
with the intent of deriving a useful
analytical measure.

What has just been said about
GNP-—that an increase (decrease) in
imports has no effect—applies also to
final sales of GNP. All imports are
treated as going into final sales,
rather than being split between final
sales and the change in business in-
ventories; data are not available to
make the split. Thus, final sales of
GNP as a measure of worldwide final
sales of U.S. production is likely to be
misstated because some imports, such
as consumer goods and industrial sup-
plies, go into inventory in the period
in which they are brought into this
country. That some imports go into
inventory is consistent with the posi-

- tive correlation of changes in invento-
ry investment and changes in im-

ports, especially in recent quarters:
Inventory investment and imports in-
creased sharply in the third quarter,
and both declined sharply in the
fourth. A further result of this treat-
ment of imports is that inventory-
sales relationships as measured by
the ratio of total business inventories
to total final sales is overstated to the
extent that imports go into invento-
ries. In that ratio, all imports have
been removed from the denominator.

One measure that may help answer
some of the questions being asked
about the impact of imports, and also
exports, is final sales to domestic pur-
chasers. This measure can be viewed
in two ways: either as final sales of
GNP less exports plus imports, or as
the sum of personal consumption ex-
penditures, gross private domestic
fixed investment, and government
purchases (table 2). It represents final
demand in the United States for
goods and services, wherever pro-
duced. In the fourth quarter, real
final sales to domestic purchasers in-
creased 5 percent, indicating that

Table 3.—Real Gross Product, Hours, and
Compensation in the Nonfarm Business
Economy Less Housing: Change From Pre-
ceding Quarter

[Percent change at annual rates; based on seasonally
adjusted estimates]

1984

I It om | IV
Real gross product............occovsemoncrnssoned 1051 1081 06 39
Hours 66| 481 19| 21
p tion 1837 87| 65| 57
Real gross product per hour..................| 37| 57|-12{( 18
Comp tion per hour 67| 37| 85| 85
Unit 1abor Cost ........cuveveerererecererssaernnee) 29|-19( 48] 17

final demand in the United States
was weaker than real final sales of
GNP, which increased 8% percent. In
the third quarter, final sales in the
United States increased 3 percent and
final sales of GNP declined 1 percent.

Productivity and costs.—Table 3
shows changes in real gross product,
aggregate hours, and compensation in
the business economy other than
farm and housing. Productivity, as
measured by real product per hour,
increased 2 percent in the fourth
quarter, following.a l-percent decline
in the third. The increase reflected an
acceleration in real product; hours in-
creased at their third-quarter rate.
The two quarters’ performance was
weaker than earlier in this recovery
and expansion, when both real prod-
uct and hours had increased strongly.

Unit labor cost increased 1% per-
cent in the fourth quarter—much less
than the 5-percent rate registered in
the third. Low rates of increase in
unit labor cost have contributed sub-
stantially to the moderation in prices
in recent quarters.

Prices.—GNP prices, as measured
by the fixed-weighted price index, in-
creased 3% percent in the fourth
quarter after increasing 4 percent in
the third (table 4). Prices paid by do-
mestic purchasers for the goods and
services they buy—which include im-
ports and exclude exports—also decel-
erated to a 3%-percent increase in the
fourth quarter from 4 percent in the
third. The increase in PCE prices was
unchanged at 4 percent; low rates of
increase in PCE food and energy
prices again held down the increase
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Table 4.—Fixed-Weighted Price Indexes: Change From Preceding Quarter
[Percent change at annual rates; based on index numbers (1972=-100), seasonally adjusted]

GNP

Less: Change in business inventories

Equals: Final sales.

[
-

|
—
-
|

|
&
-]
|

Less: Export:
Plus: Imports
Equals: Final sales to d tic purch

Fog
-3

Personal ti penditures
Food

.

Energy

Other personal consumption expenditures

Other

Nonresidential structures

Producers’ durable equipment

ey

Government purch
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Addenda:
Food and energy components of GNP 1
Food p ts 2

-

Energy components *

12,

GNP less food p t

GNP less energy t:

GNP less food and energy p t;

hins o
Qo pore
=y 00
bobotn tobs
gosoge mpo
ooy =a [L-2--)

2
2
4.
5.
4

ot ek ad

1. Inasmuch as GNP is the sum of final products, the food and energy estimates in this table do not take into account the
eﬂ‘ect on the prices of final products of changes in the prices of the food and energy that are costs of production.

ts for which separate estlmatee_are prepared. The major component that is not included is

by the C dity Credit Corporation that are treated like

of all
purchases of food by the Federal Government other than t
purchases.

3, Consists of all
exports of energy; (2) the ‘gasoline and motor oil portions of i

ts for which separate estimates are prepared The major components that are not included are (1)

inventories of businesses that do not produce energy for sale.

service and (3) the energy portions of

Nore.—Most index number levels are found in the National Income and Product Accounts Tables, table 7.2.

in the total. Prices paid by investors
for residential and nonresidential
structures and producers’ durable
equipment decelerated in the fourth
quarter, as did prices paid by govern-
ment. Increases in these components
ranged from negligible (nonresidential
structures) to 3% percent (govern-
ment purchases).

Employment and unemployment—
Labor market conditions improved in

the fourth quarter: Employment in-
creases more than offset a slight
shortening in the average workweek,
and unemployment fell further. The
fourth-quarter civilian unemployment
rate was the lowest in almost b years
(chart 2). In the fourth quarter, the
unemployment rate declined 0.2 per-
centage point, to 7.2 percent, follow-
ing a decline of 0.1 percentage point
in the third.

3

Employment increases, as measured
by both the household and establish-
ment surveys, picked up in the fourth
quarter after slowing in the third, but
did not regain the rates of increase in
the first half of 1984. The household
measure of employment increased 0.6
million, or 2% percent at an annual
rate, in the fourth quarter, and the
payroll measure increased 0.9 million,
or 4 percent.

Average weekly hours for private
nonfarm production workers declined
0.1 hours to 35.2 hours in the fourth
quarter, after remaining unchanged
in the preceding two quarters. The
fourth-quarter decline reflected wide-
spread declines among industry
groups in October; hours picked up in
November and again in December.

Components of Real GNP

Among the components of real
GNP, change in business inventories
and net exports registered sharply di-
vergent movements in the third and
fourth quarters. Change in business
inventories fell in the fourth quarter
after increasing in the third, and net
exports increased after a decline. Per-
sonal consumption expenditures in-
creased much more in the fourth
quarter than in the third. Fixed in-
vestment increased less, and govern-
ment purchases increased more, than
in the third quarter. The following
sections discuss developments in these
components and measures related to
them.

L e S SRR ENRENR  CHART 2

Unemployment Rate '
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NOTE.—Business cycle peaks (P), and troughs (T), are tuming points in economic activity, as designated by the National Bureau of Economic Research, Inc. Shaded areas represent recessions.

Daia: BLS.
U.S. Department of Commerce, Bureau of Economic Analysis
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Personal consumption expenditures

Real PCE increased 4 percent in
the fourth quarter, following a slight
increase in the third. On a monthly
basis, PCE declined in October, but
increased strongly in November and
December. Gains in employment and
continued increases in disposable per-
sonal income, along with recent drops
in interest rates, have supported con-
sumer confidence and encouraged
spending. Moreover, consumers have
maintained increases in spending
without reducing personal saving.

The fourth-quarter pickup in PCE
was strongest in durable goods, which
increased 12 percent, after decreasing
3% percent in the third quarter. The
swing in durables was evident in all
major categories. Purchases of motor
vehicles—which had decreased sharp-
ly in the third quarter—increased in
the fourth, especially toward the end
of the quarter. Furniture and house-
hold equipment registered a sharp in-
crease, following a small increase in
the third quarter.

Purchases of nondurable goods in-
creased 2 percent in the fourth quar-
ter, after decreasing 1 percent in the
third. The swing was more than ac-
counted for by purchases of clothing
and shoes, which have been unusually
erratic over the past several quarters.
Food purchases registered a smaller
increase than in the third quarter.

Services increased 2% percent,
after increasing 4 percent in the third
quarter. The deceleration was largely
due to a decline after an increase in
expenditures for personal business
services, which include brokerage
services, bank services, and the im-
puted services of financial interme-
diaries. Electricity and natural gas
purchases again declined, due to con-
tinued mild weather in the Eastern
part of the country.

Fixed investment

Real residential investment slipped
1% percent in the fourth quarter,
after declining 4% percent in the

third. In both quarters, increases in

multifamily construction were more
than offset by declines in single-
family construction. Increased multi-
family construction in the fourth
quarter reflected high levels of multi-
family starts in the first three quar-

SURVEY OF CURRENT BUSINESS
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U.S. Department of Commerce, Bureau of Economic Analysis

ters of the year, and the fourth-quar-
ter decline in single-family construc-
tion largely reflected the drop—to an
annual rate of less than 1 million
units—in single-family starts in the
third quarter. Single-family starts
dropped in October before increasing
in November and December (chart 3).
The increases reflected continued de-
clines in interest rates, which, in
turn, stimulated increased mortgage
and sales activity.

Both the commitment rate for con-
ventional fixed-rate mortgages and
the prime rate—an indicator of the
rate on construction loans—had
peaked in July, at 14.7 percent and
13.0 percent, respectively (chart 4). By
December, the commitment rate was
down 1% percentage points, to 13.2
percent, and the prime was down 2
points, to 11.0 percent. Mortgage com-
mitments made by federally insured
thrift institutions increased in Octo-
ber and November—October’s in-
crease was the first since May; in No-
vember outstanding commitments in-
creased. Sales of new and existing
single-family residences edged up 2
percent in October-November (not an
annual rate), after declining 9% per-
cent in the third quarter.

Real nonresidential fixed invest-
ment increased 11 percent in the
fourth quarter, following a 13%-per-
cent increase in the third, as struc-
tures accelerated and producers’ dura-

1982
Seasonally Adjusted at Annual Rates

1983

ble equipment (PDE) decelerated.
Structures increased 18% percent, fol-
lowing a 2-percent increase in the
third quarter. Commercial buildings—
which account for less than two-fifths
of nonresidential structures—account-
ed for most of the fourth-quarter in-
crease.

PDE increased 8% percent, follow-
ing an 18%-percent increase in the
third quarter. Imports of capital goods
increased sharply in the third quarter
and declined in the fourth, suggesting
that a major part of the deceleration
in PDE was in imported equipment.
Motor vehicle PDE, which had in-
creased 9% percent in the third quar-
ter, was unchanged in the fourth, as
increased truck purchases offset re-
duced auto purchases. Other PDE,
which had increased 21 percent in the
third quarter, increased only one-half
as much in the fourth. Two-thirds of
the fourth-quarter increase was ac-
counted for by office, computing, and
accounting machinery; this category,
which consists mainly of computers,
accounts for one-third of other PDE.

Change in business inventories

Real business inventories increased
$14 billion in the fourth quarter, after
increasing $30% billion in the third
(table 5). The slowdown was more
than accounted for by nonfarm inven-
tories; farm inventories were up
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slightly more than in the third quar-
ter. Within nonfarm inventories,
manufacturing inventories declined
slightly after a substantial increase.
Manufacturing durables inventories
were up less than in the third quar-
ter; the slowdown was spread across
most major industry groups. A swing
from an increase to a decline in man-
ufacturing nondurables inventories
was centered in food and chemicals.
Wholesale inventories—both durables
and nondurables—were up consider-
ably less than in the third quarter. A
step-up in retdil inventory investment

SURVEY OF CURRENT BUSINESS

was entirely due to a rebuilding of
stocks by auto dealers following
strikes against automakers and exten-
sive plant closings; other retail inven-
tories were up less than in the third
quarter.

Reflecting variable rates of invento-
ry accumulation and fluctuations in
final sales from quarter-to-quarter,
the ratio of total inventories to total
final sales fluctuated throughout 1984
within a range of 3.01 to 3.09, but re-
mained well below its average for
1972-82. In the fourth quarter, its de-
cline reflected the slower rate of in-

Table 5.—~Change in Business Inventories

[Billions of 1972 dollars; lly adjusted at ] rates]
Level Change from preceding
quarter
1983 1984
1984

v I II m v 1 I m v
Change in busi 72) 316 203| 306| 142| 244|113 | 103 |-164
Farm 2 54 1.6 4.1 47 52| —38 25 6
Nonfarm 70| 262 187 265 95( 192 -7.5 78 |-17.0
Manufacturing. 1 9.1 138 13.0 —.6 9.0 4.7 —-8)-136
Wholesale trade 33 48 5.3 9.5 3.0 1.5 5 42} —6.5
Retail trade 54| 114 17 2.5 5.1 6.0 | —9.7 .8 3.2
Other 18 9] =21 1.5 13 27 -30 3.6 -2

Nore.—Dollar levels are found in the National Income and Product Accounts Tables, table 5.9.
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crease in inventory accumulation and
the higher rate of increase in final
sales.

Net exports

Real net exports increased $12 bil-
lion—to negative $15 billion—in the
fourth quarter, following a $15% bil-
lion decline in the third. The $27%
billion swing was almost entirely in
merchandise trade, specifically in
merchandise imports; services, on bal-
ance, changed little over the past two
quarters.

Merchandise imports behaved er-
ratically in the past two quarters—
surging $16% billion in the third
quarter and backtracking $11% bil-
lion in the fourth. This pattern was
discernible in nearly all of the major
end-use categories except petroleum,
and was particularly pronounced in
capital goods, in consumer goods, and
in industrial supplies and materials.
To some extent, the third-quarter
surge—which was concentrated in
July—may have reflected producers’
and retailers’ needs to replenish sup-
plies after strong sales in the first
half of 1984. The fourth-quarter de-
cline was only a partial offset; mer-
chandise imports were up 9 percent
(annual rate) from the second quarter
to the fourth.

Merchandise exports increased $%
billion, following a $1% billion in-
crease in the third quarter. The
fourth-quarter increase was more
than accounted for by agricultural
products; other major categories
changed- little. The weakness in mer-
chandise exports and the strength in
merchandise imports continue to re-
flect the effects of cumulative dollar
appreciation.

Imports of services and exports of
services both increased in the third
quarter and declined in the fourth.
The pattern reflected, in part, the
impact of changes in interest rates on
returns on portfolio investment.

Government purchases

Real government purchases in-
creased 6% percent in the fourth
quarter following an increase of 5%
percent in the third. Federal pur-
chases accounted for most of the
fourth-quarter increase.

"In Federal purchases, national de-
fense purchases were up sharply fol-
lowing a small decline in the third



6

quarter. Nondefense purchases, which
had reflected sharp changes in Com-
modity Credit Corporation inventories
earlier in the year, were up strong-
ly, but not as much as in the third
quarter.

State and local purchases were up 2
percent in the fourth quarter follow-
ing a 5-percent increase in the third.
The increases were largely accounted
for by highway construction. As dis-
cussed in the article “State and Loca)
Government Fiscal Position in 1984,”
highway construction rebounded in
1984, reflecting increases in Federal
grants-in-aid in 1983 and 1984.

The Federal sector.—Changes in
current-dollar Federal receipts and
expenditures on a national income
and product accounts (NIPA) basis
are shown in table 6. Among expendi-
tures, all components registered
strong fourth-quarter increases. Pur-
chases were up $14 billion, much
more than in the third quarter; de-
fense accounted for most of the in-
crease. Transfer payments were up $4
billion, the same increase as in the
third quarter. Grants-in-aid to State
and local governments increased $3%
billion following a decline. Net inter-
est paid increased $§4% billion—down
from an unusually strong third-quar-
ter increase, but in line with earlier
increases. A $5 billion increase in sub-
sidies less the current surplus of gov-
ernment enterprises was more than
accounted for by increased agricultur-
al subsidies, primarily wheat deficien-
cy payments. Changes in these compo-
nents, along with a small change in
wage accruals less disbursements,
sum to a fourth-quarter increase in
expenditures of $30% billion.

Among receipts, a $7% billion in-
crease in personal tax and nontax
payments was due to the increase in
the tax base. Indirect business taxes
were up $% billion, and contributions
for social insurance were up $3% bil-
lion. Estimates of corporate profits,
and thus of corporate profits tax ac-
cruals, are not yet available. Corpo-
rate profits tax accruals can be ap-
proximated by using a residual calcu-
lation of corporate profits that as-
sumes that the statistical discrepancy
in the NIPA’s was the same as in the
preceding quarter. On the basis of
this calculation of corporate profits
tax accruals, total receipts increased
about $11 billion in the fourth quar-
ter.

SURVEY OF CURRENT BUSINESS

Table 6.—Federal Government Receipts and
Expenditures, NIPA Basis: Change From
Preceding Quarter

[Billions of dollars; based on Ily adjusted

1 rates}

Receipt 314} 179 20| na
Personal tax and nontax re-

[0 1 N 83 9.1 9.0 17

Corporate groﬁtstaxaccmals ..... 6.5 26 {~103| na.
Indirect business tax and

tax accrual
Contributions for social insur-

121 ¥ .
Purchases of goods and services..| 1.3 288 571 14.0
National defi 6.2 74| -5 111
Nondefe -49| 214 6.1 29
Transfer pay 1 —-25 24 38 3.8
Grants-in-aid to State and local
gover t: 4.0 26| -11 3.6
Net interest paid.......ccocccovcusvenene.] 5.7 32| 111 4.6
Subsidies less current surplus
of government enterprises........ 38! -167| -12 5.0
Less: Wage accruals less dis-
bur 7 2 0 —.6 6
Surplus or deficit (-),
national income and
product accounts..........., 192 —25(-169| na.

n.a. Not available.

Note.—Dollar levels are found in the National Income and
Product Accounts Tables, table 3.2.

Table 7.—Personal Income and Its Disposition:
Change From Preceding Quarter

[Billions of dollars; based on lly adjusted ! rates)

1984
1 )1 m

2

Wage a.n:l salary disburse-
Manufacturing ..........c.ceceeceend i
Other commodity-producing ..
lSJ;st!.'ibutive ..........................

=

OO
o

[

b ot
PRORPODE BHmoS

Government and govern-
ment enterprises..................
Proprietors’ income.....................

Farm
Nonf:

B
|1

—
oG a5

wowlwoon DBwaS

m
Personal interest income............
Transfer payments....
Other income.............
Less: Personal contril

for social insurance................ 6.4

—

oo \owaw
Swavohe hwusis

o
2wl wwmm ompos®
OO~ Omo®
WM ko

[N
o
=
a
-
“

Personal income ..., 840 | 641 627 531
Less: Personal tax and nontax

PAYIENLS ....vcvnvecannnennerssenes) 105 120] 105{ 102

I s of 1 —-181 =19 11§ —20

OLheT ..corvrencarrerrresssersrseressenend 123| 139 94| 122

Equals: Disposable personal
i 735| 521 | 521 430

Less: P 1 outlay 514 599 | 328 409
Equals: Personal saving ................ 221 | -7.7| 193 2.1

Addenda: Special factors in
personal income—
Cost-of-living  increases in
Federal transfer payments.... 6.3 3 i U SR
Social securit]w; base, rate, and
coverage changes (in per-

sonal  contributions for
social insurance) 4.0
Agricultural subsidies................. 35|-1138 -8 55

An increase of this size in receipts
would be about $20 billion less than
the increase in expenditures, so the
deficit on a NIPA basis would ap-
proach $200 billion in the fourth
quarter.
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Personal Income

Personal income increased $53 bil-
lion in the fourth quarter, down about
$10 billion from the increases regis-
tered in the preceding two quarters
{table 7). The deceleration is attribut-
able to a slowing in personal interest
income after two quarters of strong
increases.

Wage and salary disbursements
were up $26% billion in the fourth
quarter, the same increase as in the
third. Wages and salaries in each of
the major private industry groups in-
creased roughly as much in the
fourth quarter as they did in the
third: Manufacturing and service in-
dustries were up a little more, and
other commodity-producing and dis-
tributive industries were up a little
less. The increases in wages and sala-
ries were due to continued increases
in employment and average hourly
earnings; average weekly hours de-
clined. Government wages and sala-
ries increased slightly less than in the
third quarter.

Farm proprietors’ income was up
$2% billion, somewhat less than the
increase in the third quarter. The
volume of both crop and livestock
marketings increased less than in the
third quarter, and crop prices dropped
even more sharply. Farm income was
boosted by the $5% billion increase in
agricultural subsidies in the fourth
quarter. Nonfarm proprietors’ income
increased $4 billion after no change.
The pickup was largely in retail
trade, real estate, and construction.

Personal interest income increased
$11 billion, about one-half as much as
in the preceding two quarters. The de-
celeration largely reflected the wide-
spread decline in interest rates, par-
ticularly on short-term government
securities, money market funds, and
money market accounts.

Transfer payments were up $4 bil-
lion, about the same increase as in
the third quarter. Within transfers,
social security benefit payments were
up twice as much as in the third
quarter due to a $3 billion step-up in
retroactive payments; these payments
result largely from the recalculation
of the earnings base underlying bene-
fits for retirees whose post-retirement
work adds to that base. This step-up
was more than offset by a reduction
of $5% billion in military retirement
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benefits, due to a shift in the date of
payment from December 31, 1984 to
January 1, 1985; subsequently, bene-
fits will be paid on the first day of
each month. Without these two spe-
cial factors, transfer payments would
have increased $6% billion in the
fourth quarter.

Largely reflecting the continued
growth in the taxable wage base, per-
sonal tax and nontax payments in-

‘quarter-to-quarter

SURVEY OF CURRENT BUSINESS

creased $10 billion, about the same as
in the third quarter. Disposable per-
sonal income (DPI)—personal income
less taxes—increased $43 billion, or 7
percent, in the fourth quarter. It had
increased 8'% percent in the third. In
contrast to current-dollar DPI, real
DPI increased at the same rate—4
percent—in both quarters. The better
performance of
real DPI reflected a slowing in the

7

PCE implicit price deflator (which is
used to deflate current-dollar DPI)
from a 4Y%-percent increase in the
third quarter to a 2%-percent in-
crease in the fourth.

Personal outlays increased only a
little less than did current-dollar DPI
in the fourth quarter, so personal
saving was up only slightly. The per-
sonal saving rate was unchanged at
6.3 percent in the fourth quarter.
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National Income and Product Accounts Tables

New estimates in this issue: Fourth quarter and annual 1984, preliminary.
The abbreviations used in the tables are: CCAdj Capital consumption adjustment

IVA Inventory valuation adjustment
NIPA’s National income and product accounts
P Preliminary

- Revised

The NIPA estimates for 1929-76 are in The National Income and Product Accounts of the United States, 1929-76: Statistical Tables (Stock
No. 003-010-00101-1, price $10.00). Estimates for 1977-79 and corrections for earlier years are in the July 1982 SurVEY; estimates for 1980 and
corrections for earlier years are in the July 1983 SurvEy; estimates for 1981-83 and corrections for earlier years are in the July 1984 SurvEy.
Summary NIPA Series, 1952-83, are in the August 1984 Survey. These publications are available from the Superintendent of Documents and
Commerce Department District Offices; see addresses inside front cover.

Table 1.1-1.2.—Gross National Product in Current and Constant Dollars

Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates E S Ily adjusted at ] rates
1983 | 1984~ 1983 1984 SN ] 1988 | 1984- 1983 1984
m | v 1 il m [ e m | v 1 oo m | e
Gress national product 3,304.8 | 3,661.3 | 3,346.6 | 3,431.7 | 3,553.3 | 3,644.7 | 3,694.6 | 3,752.5 | 1,534.7 | 1,639.0 | 1,550.2 | 1,572.7 | 1,610.9 | 1,638.8 | 1,645.2 | 1,661.1
Personal ption expendi 2,155.9 | 2,342.3 | 2,181.4 | 2,230.2 | 2,276.5 | 2,332.7 | 2,361.4 | 2,398.6 | 1,009.2 | 1,062.6 | 1,015.6 | 1,032.4 | 1,044.1 | 1,064.2 | 1,065.9 | 1,076.2
Durable goods 2798 | 31841 284.1( 2998 | 3109 3207 31721 3247 15761 1779 159.6 | 167.2| 173.7| 1786 177.0| 1821
Nondurable goods. 8017 | 8583 | 811.7| 823.0| 8413 | 8583 ( 8614 | 8721 3763 | 3942 | 3785| 3832 387.1| 3966 3955 3975
Services 1,074.4 | 1,165.7 | 1,085.7 | 1,107.5 | 1,124.4 | 1,153.7 { 1,182.8 | 1,201.8 4754 | 4906 4776 | 4820 | 4834 | 4889 4935| 4966
W_}uﬂmm . 471.6 | 637.3 | 491.9 | 5400 | 6238 627.0| 6628 6355] 221.0 ) 289.7| 230.6] 249.5| 2855 2839 300.2 | 289.1
Fixzed investment 485.1| 5804 | 4962 | 5273 | 5500 | 5764 | 591.0; 6043 [ 2246 2655) 2298 | 2422 2589 | 2637 269.6| 2749
Nonresidential 8529 | 426.0| 3539 | 383.9| 3988 | 420.8| 4357 44891 171.0( 2052 172.6 | 1845 1933 | 2029 | 2095| 2151
Structures. 129.7 1503 | 1262 | 1366 | 1422 | 1500 | 1514 1575 49.2 56.9 483 514 54.1 56.8 57.1 59.6
Producers’ durable equipment.. 2232 2757 | 2218 2473 | 256.7| 270.7| 2842 2914 121.81 1483 12437 1331 1389.2| 146.0 ! 1524 | 1555
Residential 1322 1544 1423 | 1434 151.2| 1556 1553 | 1554 53.7 60.3 572 57.8 60.6 60.8 60.1 59.8
Nonfarm structures. 127.6 | 1493 | 1377 | 1387 1464 | 150.5| 1501 150.2 1.2 57.6 54.7 55.2 58.0 58.1 57.3 57.0
Farm structures 1.0 11 9 9 9 10 12 11 4 4 4 4 4 4 5 4
Producers’ durable equi t 3.6 40 37 38 3.9 4.1 4.0 41 21 2.3 21 2.2 22 2.3 2.3 24
Change in busi inventories -135 56.8| —4.3 12.7 73.8 50.6 718 3111 -36 24.2 .9 7.2 316 20.3 30.6 14.2
Nonfarm —-3.1 484 11.6 141 60.6 470 63.7 22.1 6 20.2 7.4 70 26.2 187 26.5 9.5
Farm —10.4 85) ~159| -—14 13.2 3.5 8.1 91] —42 39| —-66 2 54 1.6 41 47
Net exports of goods and services —83| —663 [ —164 )| —298! —51.5( —58.7 | —90.6 | —64.3 126 | —155 119 2.0 —83 | —114 | =270 —152
Exports 336.2 | 363.7( 3420 3461 3589 | 3624 3686 | 364.7 139.5 | 1458 | 141.6 | 1410 1449 1447 | 1474! 1462
Imports 3444 | 4209 3584 3759 4104 | 421.1| 4593 | 429.0 1269 ( 1613 | 129.7 | 1391 | 1532 1562 | 1744| 1614
Government purchases of goods and services....................... 685.5 | 748.0 | 689.8 | 6914 7044 | 7437 | 7610 7827 291.9 0 302.2| 2920 2888 | 289.5| 3021 | 3061 311.0
Federal 269.7| 2955 269.2 | 2663| 267.6| 2964 | 3020| 3161| 1162 | 1224 1156 113.0 | 1122 1232 1250! 129.1
National defée 20051 2215 2009 | 2072( 2134 22081 2203, 2314 84.7 89.5 844 86.3 87.1 89.6 89.1 92.1
Nondefe 69.3 74.0 68.3 59.1 54.2 75.6 81.7 84.6 315 329 31.2 26.7 25.2 33.6 36.0 37.0
State and local 4158 | 4524 | 4206 | 4251 | 436.8 | 4474 4589 | 466.6 17571 1798 1764 1758 17781 1789 | 1811 181.9
Table 1.3-1.4.—Gross National Product by Major Type of Product in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates S lly adjusted at 1 rates
1983 | 1984 7 1983 1984 1983 | 1984 7 1983 1984
uI v I | Juis e iis v 1 n jui ve
Gross national product 3,304.8 | 3,661.3 | 3,346.6 | 3,431.7 | 3,553.3 | 3,644.7 | 3,694.6 [ 3,752.5 | 1,534.7 [ 1,639.0 | 1,550.2 | 1,572.7 | 1,610.9 | 1,638.8 | 1,645.2 | 1,661.1
Final sales 3,318.3 | 8,604.4 1 3,350.9 | 3,419.0 | 3,479.5 | 8,594.1 | 3,622.8 | 3,721.4 | 1,588.3 | 1,614.8 | 1,549.3 | 1,565.4 | 1,579.3 | 1,618.5 | 1,614.6 | 1,646.9
Change in business inVentories.......cevvrimierirerrssrsrisesens —1385 56.8 —4.3 12.7 73.8 50.6 718 311 —36 24.2 9 72 31.6 20.3 30.6 14.2
Goods 1,355.7 | 1,540.4 | 1,373.2 | 1,423.9 | 1,498.0 | 1,544.8 | 1,549.2 | 1,569.4 688.6 | 763.6 | 6981 7155 7449 17674 | 766.8{ 7753
Final sales. 1,369.2 | 1,483.5 [ 1,377.5 1 1,411.2 [ 1,424.2 1 1,494.2 | 1,477.4 | 1,538.3 692.2 | 7394 | 6972| 7082| 7183 7471| 7361 7611
Change in business inventories —135 56.8 —43 127 738 50.6 1.8 311 —38 242 9 12 31.6 20.3 30.6 142
Durable goods 5553 | 6529 | 5769 6074 | 6323 6479 654.7| 676.6 2956 | 340.5| 3052 | 38186 831.1| 339.5{ 340.2| 38510
Final sales 557.5| 6239 | 564.5{ 65929 ) 597.5| 629.7| 6131 6554 ] 296.1| 8279 | 2996 | 3119 3164 | 331.4| 38224 | 3414
Change in business inventories.... o =21 29.0 125 14.5 34.9 18.2 419 21.2 -5 12.6 5.6 6.6 147 8.1 17.8 9.6
Nondurable goods. 800.4 | 8875, 7962 | 8165 8657 | 896.9 8944 | 8928 | 3929 | 42311 3929 | 3969 413.8| 4279 | 4265| 4243
Final sales 81171 859.6| 813.0| 8183 8268 | 864.6 8643 | 8828] 8961 | 41150 3977 | 3963 8969 | 4157 4137 | 4197
Change in business i tories -113 218 | —-16.8 -1.7 38.9 32.4 30.1 9.9 -32 11.6 —~4.8 6 169 122 12.8 4.6
Services 1,639.3 | 1,763.6 | 1,654.5 | 1,681.3 | 1,713.7 | 1,742.6 | 1,783.3 | 1,814.7 7232 7369 | 7254 | 7287 7314| 7329 | 739.0| 7442
Structure: 3098 | 3573 | 319.0 3265 | 341.6| 357.2 362.1 | 3684 1229 1386 | 1266 | 1285 ) 1346 | 1385 1394 | 141.6
Addenda:
Gross domestic purchases ! 3,727.5 | 3,363.0 | 3,461.5 | 3,604.8 1 3,703.4 | 3,785.2 | 3,816.8 | 1,522.1 | 1,654.5 | 1,538.3 | 1,570.7 | 1,619.2 | 1,650.2 | 1,672.2 | 1,676.3
Final sales to domestic purchasers! ... 3,670.7 | 3,367.4 | 3,448.8 | 3,531.0 | 3,652.8 | 3,718.4 | 3,785.7 | 1,525.7 | 1,630.3 | 1,587.4 | 1,563.4 | 1,587.6 | 1,629.9 | 1,641.6 | 1,662.1

1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic purchasers equals final sales less exports plus imports.
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Table 1.5-1.6.—Gross National Product by Sector in Current and Constant Dollars

Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 | 19847 1983 1984 1983 1984 7 1983 1984
I v I m | e m v I I mo| e

Gross national product 3,304.8 | 3,661.3 | 3,346.6 | 3,43L.7 | 3,553.3 | 3,644.7 | 3,694.6 | 3,752.5 | 1,534.7 | 1,639.0 | 1,550.2 | 1,572.7 | 1,610.9 | 1,638.8 | 1,645.2 | 1,661.1

Gross d tic product 3,256.5 | 3,616.3 | 3,295.2 | 3,384.1 | 3,505.7 | 3,602.6 | 3,650.1 ] 3,706.9 | 1,512.1 | 1,618.8 | 1,526.2 | 1,550.7 | 1,589.2 | 1,619.8 | 1,625.3 | 1,640.9

Busi 2,790.8| 3,117.6 | 2,826.2 | 2,906.8 | 3,017.2 | 3,106.8 | 3,148.5 1 3,197.7 | 1,307.8 | 1,413.0 | 1,321.9 | 1,345.7 | 1,384.0 | 1,414.1 { 1,419.5 | 1,434.3

Nonfarm 2,728.9 | 3,046.9 | 2,769.3 | 2,854.3 | 2,943.4 | 3,037.5 | 3,078.0 | 3,128.9 } 1,273.8 | 1,377.0 | 1,289.3 | 1,316.3 | 1,347.5 | 1,380.1 | 1,383.5 | 1,396.9

Nonfarm less housing 2,434.7 | 2,723.7 | 2,471.9 | 2,550.2 | 2,632.8 | 2,718.8 | 2,750.3 | 2,793.0 | 1,130.6 | 1,228.2 | 1,145.6 | 1,171.2 | 1,200.9 | 1,232.1 | 1,233.9 | 1,245.9

Housing. 2042 | 32327 2974 3041 | 3106 | 3187 327.7| 3359 143.2 14881 1438 14511 1465| 1480} 149.6| 1511

Farm 61.5 78.8 61.7 57.3 1.6 783 83.5 81.8 33.8 39.7 348 31.6 35.6 38.1 418 433

Statistical discrepancy. b —8.2 —48 —4.8 2.2 —9.0| —13.0 | —13.0 2 -37 —2.3 —22 1.0 —4.1 —-59 —-58

Households and institutions 116,51 1235 1173 | 119.6| 121.0 | 1231 123.8 | 126.0 473 47.8 473 47.5 47.6 479 471 48.2

Private h hold: 1.8 8.1 7.8 1.9 79 8.0 8.1 8.3 3.3 3.4 3.3 33 3.4 34 34 3.5

Nonprofit institutions 1087 | 1154 | 1096 111.8( 1131 115.1 | 11571 1179 44.0 4.4 44.0 44.2 4.2 445 44.3 4.7

Government 349.2 | 3753 3516 35777 | 8674 | 3727 | 877.7| 3832 157.0| 1580 | 157.0| 1575 157.7| 157.8| 1581 | 158.3

Federal 107.8 | 114.6 | 1081 109.5| 1138} 1144 1147 | 1153 51.3 51.9 51.4 51.7 51.8 51.9 52.0 52.0

State and local . 241.4 | 260.7| 243.6 | 2482 253.6| 258.3| 263.0| 2678 105.7 106.1 | 1056 | 1058 | 1058) 1059 | 1062 | 106.3

Rest of the world 48.3 4.9 51.5 419 47.6 421 4.5 45.6 225 20.2 24.0 21.9 21.6 19.0 19.9 20.3

Addendum: .

Gross domestic business product less h -4 2,487.7 1,163.5

Table 1.7.—Relation of Gross National Product, Net National Product,
National Income, and Personal Income

Table 1.11.—National Income by Type of Income

Billions of dollars

Billions of dollars

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 | 1984 > 1983 1984 1983 | 1984 » 1983 1984
i1 v I I I e m v I It 111 ve
Gross national product.......... 3,304.8| 3,661.3 | 3,346.6 ) 3,431.7 | 3,553.3 | 3,644.7 | 3,694.6 | 3,752.5 National income........... 2,646.7 | 2,959.4 | 2,684.4 | 2,766.5 | 2,873.5| 2,944.8| 2,984.9 .............
Less: X Compensation of employ-
Capital consumption al- . 2,172.7 | 2,000.7 | 2,055.4 | 2,113.4| 2,159.2 | 2,191.9 | 2,226.2
lowances with CCAdj...| 377.1| 4029 382.8; 3864 391.8| 400.0( 4069 4128 . 1,803.7| 1,670.8} 1,715.4 | 1,755.9} 1,793.3| 1,819.1| 1,846.3
Capital consumption al- Government and gov-
lowances.. .| 867.2| 4173| 8757( 887.8| 398.6| 410.3) 423.1| 4371 ernment enterprises...| 327.7( 349.8| 330.6| 335.0| 3429 3475| 3520 3569
Less: CCAdj -99| 144} -71 14 68 103| 163 243 (0710 O 1,331.1} 1,453.8 | 1,340.3 | 1,380.4 | 1,418.0| 1,445.8 | 1,467.1| 1,489.4
Supplements to wages
Equals: Net national prod- and salaries ... 326.2| 369.0; 3299| 340.0| 357.4! 3659 3728| 3799
UCL....ocvvrrivininrrissisvnrinsaneans 2,927.71 3,258.4 | 2,963.9 | 3,045.4 | 3,161.5 | 3,244.7) 3,287.7 | 3,339.8 Employer  contribu-
. tions for social in-
58! surance.... 158.1| 178.5| 153.9| 157.9| 1694 1724| 1747 1774
Indirect business tax and Other labor 178.1| 1955| 1759 1821 1881 193.5| 1981( 2025
nontax liability.......c..oe..... 2804 304.3| 2847 290.1| 2955( 3801.3| 306.6( 3137
Business transfer pay- Proprietors’ income with
ments 156} 17.3| 158 162| 167 17.1} 175 18.0 IVA and CCAdj. 1217 1547 123.3| 13L9[ 1549 149.8) 153.7| 1604
Statistical discrepancy........ b5) —82| —-48| -—-48 22! —9.0/] -13.0].. . F. 13.8 28.3 112 17.3 32,5 23.4 27.3 29.9
Plus: Subsidies less current :
sumplus of government 22.1 36. 19.6 25.7 40.7 317 35.5 38.1
ENtErPrises.....cocmmsiurersiernins 15.6 144 16.2 22.6 26.4 9.6 84 13.3 —84| -—-82| -84| -83| -83| -83| -~82| -82
. 107.9| 126.4¢( 1121 1146 1225| 1263 1264 130.6
Equals: National income....... 2,646.7 | 2,959.4 | 2,684.4 2,766.5 | 2,873.5] 2,944.8( 2,984.9............. Proprietors’ income . 100.4| 1146] 103.8| 1055 11%% 115_2 113,? ‘117.%
-8 -4 -13 -] -1 —. . —.
Less: CCAdj 8.3 12.3 9.5 9.7 11.2 11.8 125 13.6
Corporate  profits with
IVA and CCAdj | 2252 2845 245.0| 260.0% 2774 2911 2828(....... Rental income of persons
Net interest. | 256.6| 285.0) 269.2| 2589 2668| 282.8| 293.5] 2971 with CCAj ..cevooceevreecnncens 58.3 625 56.2) 604 61.0 62.0 63.0| 638
Contributions for social Rental income of per-
INSUrance ... 2727 305.9 274.3 281.0 298.9 304.2 308.1 312.6 sons... 96.6 99.1 99.9 102.5 104.2 105.3
Wage accruals less dis- CCAd;j ... —403| —387| —388| —40.6| —41.2| —415
bursements.......c.cccocecerenes | —4 0 —4 0 2 2 -4
Plus: Corporate profits with IVA
Government transfer pay- and CCAdj........cvrviinnind 225.21 284.5; 245.00 260.0( 2774 291.1| 2828i........
ments to pPersons............ 389.3| 399.5( 3881 3925| 3947 3981| 401.0{ 4043
Personal interest income....| 376.3| 434.8| 3823| 388.2| 403.9| 425.6| 449.3| 460.1 192.0| 228.6| 208.1| 2163} 229.8) 2387| 2245].
Personal dividend income.. 70.3 ma 70.7 72.8 75.0 772 785 80.2 Profits before tax 203.2( 284.3] 227.4( 2255| 243.3| 246.0( 224.8]|.
Business transfer pay- Profits tax liability .. 75.8 884 84.7 84.5 92.7 95.8 83.11(.
MENS.eoivreririrrererisreierannsnens 15.6 173 15.8 16.2 16.7 17.1 17.5 18.0 Profits after tax. 1274 145.8 142.6 1411 150:6 15021 141.74.
Dividends................ 72.9 80.5 73.3 75.4 .7 79.9 81.3
Equals: Personal income....... 2,744.2 3,013.2| 2,763.3 ) 2,836.5| 2,920.5 | 2,984.6 | 3,047.3| 3,100.4 Undistributed
65.3 69.3 65.6 729 70.2 [0 3: 1 [U—
57} —19.3| -92| -135| -3 -2 =17
55.9 36.9 436 476 52.3 58.3 65.5
Table 1.8.—Relation of Gross National Product, Net National Product, et interest............o........ 2566 2850 269.2| 258.9| 2668 2s2.8| 2035) 2971
and National Income in Constant Dollars
A%lenda: fits  af
i1li orporate  profi after
[Billions of 1972 dollars] o et VA Tand
CCAdj 14941 1961 160.2{ 1755| 184.7( 195.2| 199.8
Dividends. 72.9 80.5 73.3 75.4 7.7 79.9 81.3
Gross national product.........{ 1,534.7| 1,639.0 1,550.2| 1,572.7 1,610.9 | 1,638.8 | 1,645.2| 1,661.1 Undistribu p
Less: Capital consump with IVA and CCAdj....... 765} 1156 869 100.0¢ 107.0| 1153 1184 .crun
allowances with CCAdj....... 168.1| 1751 170.1| 170.6( 1722| 1741{ 176.0| 1781
Equals: Net national prod-
uct 1,366.6 | 1,463.9( 1,380.1 | 1,402.0 | 1,438.7 | 1,464.7| 1,469.2( 1,483.0
Less: Indirect business tax
and nontax liability plus
business transfer pay-
ments less subsidies plus
current surplus of govern-
ment enterprises........e.... 15181 159.0| 1525 1559 1579 158.9| 159.1| 160.3
Statistical discrepancy .... 20 -3 —23| -22 1.0 —4. —5.9].eernnen
Equals: National income....... 1,214.5 | 1,308.6 | 1,229.8 | 1,248.4 1,279.8| 1,309.9 1,316.0

466-859 0 - 85 - 2 : QL 3
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Table 1.13.—Gross Domestic Product of Corporate Business in Current Dollars and Gross Domestic Product of Nonfinancial Corporate Business

in Current and

Constant Dollars

Billions of dollars Billions of dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 | 1984 » 1983 1984 1983 | 1984 » 1983 1984
I v I n m e I v I I hiid ve
Gross domestic Net domestic product.............. 1,699.71 1,919.7¢ 1,736.6 | 1,791.8| 1,858.6 | 1,917.6 | 1,936.0|.............
product of cor- Indirect business tax and
porate business..... 2,037.0( 2,274.5 | 2,076.6| 2,135.0| 2,207.4| 2,271.3| 2,292.4|............ nontax liability plus
Capital consumption allow- business transfer pay-
ances with CCAdj ......cccccvunus 23121 246.0{ 2334 2364| 239.9| 2441} 2481 2517 ments less subsidies. 4 19671 214.8F 2004| 203.7| 2073 2134 2169] 221.6
Domestic income 4 1,503.0] 1,704.9| 1,536.2] 1,588.0( 1,651.2 1,704.2| 1,719.1{.............
Net domestic product.............. 1,805.8 | 2,028.5| 1,843.21 1,898.6| 1,967.5| 2,027.2| 2,044.3 Comp tion of em- .

Indirect business tax and ployees........... rveerasaeaens 1,263.1] 1,392.4| 1,277.8| 1,310.8] 1,354.0| 1,384.5| 1,405.2| 1,425.9
nontax liability plus ‘Wages and salaries...... 1,044.3) 1,142.7| 1,051.5) 1,084.8| 1,111.3 1,137.1{ 1,153.0} 1,169.
business transfer pay- Supplements
ments less subsidies......... 2062 225.0{ 210.0] 2134 217.2| 2235 227.2| 2321 wages and salaries...] 218.8| 249.7) 226.4| 226.0| 2427 2474 2521 256.6

Corporate profits with
Domestic income................... 1,599.6 | 1,803.5| 1,633.3] 1,685.2 | 1,750.3| 1,803.7 | 1,817.1 |..coevrveees IVA and CCAdj ............ 171.0| 232.7( 188.0| 2058 223.0| 240.8| 231.6|...c.cc..
Compensation of em- ]
ployees .| 1,357.11 1,494.5| 1,372.8| 1,407.2) 1,453.2 | 1,485.6] 1,508.3 | 1,530.8 Profits before tax......... 14881 182.7| 1704 1715 1889( 1959 173.8]...
Wages and salaries.....] 1,121.21 1,2254 | 1,129.0| 1,163.5| 1,192.0 1,219.0; 1,236.5( 1,254.3 Profits tax liability .. 58.0 70.0 67.0 66.7 745 M2 64.4
Supplements to Profits after tax ! 9081 1127] 1034 104.8| 1145 1186 109.5]...
wages and salaries...|] 236.0| 269.0{ 243.8| 243.7| 261.2| 2666{ 270..7| 2765 Dividends. 62.8 69.9 63.2 63.9 65.9 70.3 709
Corporate profits with Undistributed
IVA and CCAdj ........... 200.4| 2603 2175| 2344 25L7| 269.8( 258.5|..ccnun. profits.. 28.0 429 40.2 40.9 485 48.3 .75 P,
IVA .. -11.2} =57 —-193 -9.2{ -135} =73 —2| =17
Profits before tax ......... 1784 210.0| 199.9( 2000| 217.6f 2248 384 55.7 36.9 43.6 475 52.2 58.0 5.0
Profits tax liability .. 75.8 88.4 84.7 84.5 92.7 95.3 69.0 79.8 704 71.3 74.2 789 82.4 83.5
Profits after tax ] 1026]| 121.6| 1152 1155| 124.9| 1289 —
Dividends 63.0 705 63.3 64.2 66.3 70.9 Billions of 1972 dollars
Undistributed
.6 51.1 51.9 513 58.6 58.1 45.7 |eorrrrrne.
. —-571 —193] -92! -135| -73 -2 =17 Gross domestic prod-
55.9 36.9 43.6 476 52.3 58.3 65.5 uct of nonfinancial
488 43.0 43.6 454 483 504 51.0 corporate business..] 896.4| 976.5| 912.4| 931.1| 956.9| 979.5| 980.0|.........
c
product of finan- Capital consumption allow- |
cial  corporate ances with CCAdj ...............d 100.0| 1040| 100.7| 101.5| 1024{ 1034 104.5| 105.6
business.................. 119.3| 123.8{ 120.0| 120.8{ 123.3{ 1243 1235]|........
: Net domestic product.............. 7964, 8725| 811.7| 829.6| 8546 876.1| 875.5{...ccuuuu
Gross domestic Indirect business tax and
product of nonfi- nontax liability plus
nancial  corpo- business transfer pay-
Canital rate bl:;inessl J 1,917.7] 2,150.6 | 1,956.6 | 2,014.2 | 2,084.2 | 2,146.9) 2,1689 |............. ments less subsidies........| 97.8| 1012 98.5| 100.0| 1007| 1012! 101.1| 1019
apital consumption al P
ances With CCAG) v, 2180| 2310 2200| 2025| 2256 2203| 2329| 2361 Domestic income 6986 7713 7182 729.6| 753.9| 7749| 7744,
Table 1.14-1.15.—Auto Output in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 1984 7 1983 1984 1983 1984 » 1983 1984
m v I I m Iv»rr mI v 1 I jutl we
Auto output 88.7 105.1 96.6 99.6 | 1148 98.7 99.0 107.9 49.9 575 53.9 55.1 62.5 544 54.4 58.7
Final sales 87.5 102.9 92.1 95.3 104.0 105.8 100.6 101.2 49.1 564 51.5 52.8 57.2 58.3 55.4 54.9

Personal consumption expenditures. 88.3 102.0 90.2 96.3 101.9 104.6 100.9 100.5 434 48.3 442 46.5 488 499 474 473
New autos 65.2 75.7 66.4 719 76.2 778 73.6 75.0 358 40.5 36.5 38.8 41.0 418 394 396
Net purchases of used autos.... 23.0 26.3 23.8 24.5 25.7 26.8 27.3 25.5 7.6 7. 7. 77 78 7.9 8.0 7.6

Producers’ durable i t 173 25.2 19.0 19.8 24.3 249 26.2 25.6 124 17.0 135 140 16.5 17.1 17.6 16.8
New autos 310 40.6 32.9 34.9 39.6 40.8 41.8 40.3 17.0 21.6 18.1 18.8 21.2 21.8 22.2 21.2
Net purchases of used autos.... —187| ~164 | -139| —151} —-153( -159{ —156| —147 —-46 —4.6 —4.6 —4.8 —4.9 —4.7 —4.6 —44

Net export: —192| —253| —183| —221| —235| —245| —274| —258 —74| -95| 70| —85| -89| —92| —103]{ —98
Exports 4.1 5.0 4.1 4.4 5.4 4.6 5.0 5.1 2.2 2.6 22 24 238 24 2.6 2.5
Imports 23.2 30.3 224 26.5 28.8 29.1 324 30.9 9.6 12.1 9.2 10.9 119 117 12.9 122

Government purch 1.2 9 1.2 11 1.2 9 8 8 1 q ki N 8 i 6 6

Change in busi inventories...... 1.2 2.2 44 44 10.8 —-1.1 —1.6 6.7 8 1.0 24 23 5.2 -39 —1.0 3.8
New q 18 42 3.6 10.0 —-82 —-13 6.8 N 9 23 21 5.0 —4.2 -9 3.8
Used 4 4 2 .8 9 11 ~.3 -1 1 1 1 3 3 3 -1 0

Addenda:

Domestic output of new autos *... 70.1 86.1 76.0 789 95.7 79.3 824 87.1 384 45.8 419 42.6 51.2 425 43.9 45.7

Sales of imported new autos 2..... 33.1 37.8 32.5 37. 344 38.2 37.1 41.5 18.1 20.2 17.9 20.1 185 20.6 19.9 22.0

Table 1.16-1.17.—Truck Output in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates S lly adjusted at 1 rates
1983 | 19847 1983 1984 1983 | 1984~ . 1983 1984
1 v 1 i} m | e i} v I i} m e
Truck output ! 36.3 53.9 37.7 44 496 51.1 56.8 58.3 16.7 23.6 17.3 20.3 221 225 