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the BUSINESS SITUATION

THE expansion of aggregate output
in late 1972 and early 1973 was clearly
above the rate that the economy can
sustain, and the subsequent slowdown
was generally expected. It was charac-
terized initially by a continuation of
rapid expansion in most sectors of the
economy and was due mainly to supply
limitations in farm and automobile
production. A slowdown of auto pro-
duction would have occurred sometime
this year in any event, as an aftermath
of the abnormally high demand that
had prevailed in late 1972 and early
1973. Practical capacity ceilings were
approached in some other industries
as well, especially key materials pro-
ducers, and this limited the scope for
continued rapid output growth. Indeed,
the need for additional capacity will
apparently support a further substan-
tial increase in capital spending in 1974.
In the past 2 months, evidence con-
tinued to appear confirming the econ-
omy’s slowdown. Residential construc-
tion weakened sharply, and the whole
new set of uncertainties caused quite
unexpectedly by the Arab oil embargo
intensified the weakening of demand for
autos.

Sales of new domestic model cars
averaged an annual rate of less than 8%
million units in October and Novem-
ber, down from 10 million in the third
quarter and a peak 10% million in the
first. (However, sales seem to have in-
creased again in early December.) Con-
sumer spending for other goods,
especially other durables, also weakened
appreciably after September. Housing
starts have been declining since early
in the year, but the contraction has
been particularly sharp in recent
months. Starts averaged 1.7 million
units (annual rate) in October and
November, 18 percent below the aver-

age for the third quarter and slightly
more than 30 percent below the first
quarter peak, and construction out-
lays, which lag after starts, have begun
to show appreciable declines. The
growth of industrial production, as
measured by the Federal Reserve index,
has been decelerating steadily this year.
The index increased only 0.2 percentage
point in each of the latest 2 months,
October and November, as compared
with average monthly increases of 0.4
point in the third quarter and 0.9
point in the first.

There has been evidence recently of
an acceleration of business investment
in inventories. If thisisin fact occurring,
it is open to two contrasting interpreta-
tions: it may reflect success, at long
last, in businessmen’s efforts to boost
stocks from the extremely low levels
to which they had fallen, or it may
reflect involuntary accumulation caused
by greater-than-expected weakening of
final demand. Probably both factors
are present.

Energy problems and the economy

Energy problems stemming from the
embargo have thus far had little impact
in the sense of causing output and
employment to be different from what
they would have been. The likely im-
pacts on output and resource use are
yet to come, and their dimensions are
by no means clear.

The oil embargo has given a sudden,
unexpected acceleration to a problem
of energy supply that had been building
for some time. Well before the embargo,
the United States was experiencing
some shortages of oil and gas that
reflected existing limits on domestic
capacity to produce the raw products
and to process them. A rise in the level
of energy prices relative to other prices
was therefore already underway—the
wholesale price index for fuels and
power had risen almost 25 percent from
December 1972 to October 1973—but
the embargo greatly intensified the
process. From October to November,
the fuels and power price index in-

rate.

Survey Price Increase

The U.S. Government Printing Office has announced a new scale for establishing the
public sales prices of all publications sold by the Superintendent of Documents. This
has resulted in a further rise in the price of many publications, including the SURVEY oF
CuRRENT Business. The public sales program of the Government Printing Office is
intended to be self-supporting, with prices set to cover all costs of printing, storing, and
distributing publications. Government agencies that prepare publications, as BEA does
with the SURVEY, have ho direct role in their sale to the public. Neither the cost of printing
the public sale copies of the SURVEY nor the revenue from their sale is in BEA’s budget,
and BEA does not determine the public sale price.

Effective January 1, 1974, the price of a SURVEY subscription, including the weekly
statistical supplement, will be $34.45 per year for domestic mailing and $43.10 per year
for foreign mailing. Single copy price will be $2.25. Domestic rates apply to Canada,
Mexico, and all other countries of Central and South America except Argentina, Brazil,
British Honduras, French Guiana, Guyana, and Surinam. Foreign subscribers interested
in airmail delivery should ask the Government Printing Office to quote the applicable
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creased 19 percent. A rise in the relative
level of energy prices is necessary for
the shortrun allocation of supply and
demand, as well as for longer run
adjustments. In all probability, the
general price level will rise more in 1974
than it otherwise would have.

The longrun outlook is clearly for a
change in relative prices, making energy
a more expensive resource than it has
been and changing both the Nation’s
ways of using it and the amount of
investment in producing it. Even if the
complete embargo is relatively short-
lived, it should speed the processes of
adjustment.

The question of greatest public in-
terest now is how much impact there
will be on the economy in the short run.
The availability of an important re-
source has been significantly curtailed,
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and so suddenly that alternative sup-
plies cannot fill the gap. There is no
unique answer to the question of how
far this might curtail total production
and employment relative to what they
otherwise would have been. The amount
of that shortfall depends on the particu-
lar configuration of resource use, and of
outputs, that is arrived at. Techno-
logical capabilities allow many such
configurations. The economy’s shortfall
from ‘“what would have been” will
depend on how smoothly it can dis-
tribute resources and shape demands to
a configuration that maximizes output
under the altered conditions. Analysis of
the economy in these terms is now the
principal concern of economic fore-
casters and policymakers. The notion
of “insulating” the industrial sector,
which has been mentioned in various
discussions of the shortrun implications
of the embargo, connotes an attempt to
see that the shortfall of the petroleum
supply from “what would have been”
is largely absorbed in uses such as
space heating and nonessential travel
where energy, or a petroleum feedstock,
is not required in some fixed proportion
to output.

The analytical task currently facing
economic forecasters and policymakers
is a somewhat unfamiliar one. All
economic systems and economic anal-
ysis are concerned with allocation in
the face of scarcity—not all wants can
be satisfied. Nevertheless, policy-
oriented economic analysis in the
modern United States has focused
largely on problems associated with too
much or too little demand, and on
policy aimed at regulating the growth
of aggregate demand. Since the 1930’s,
apart from war periods, much of
economic policy analysis has focused on
assuring adequate demand growth; the
central questions have been over the
ultimate effect on national output of
policy-related, or purely autonomous,
shifts in demand. The current situation
requires a very different analytical
framework, one that focuses in the
short run on the question of how the
economy can maximize output and
employment in the face of a sharp
autonomous shift in the supply of an
important input. This calls for a
detailed, industry-by-industry, ap-
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proach, and analysis using the BEA
input-output data is proving very
useful. Although input-output coeffi-
cients are in actuality less rigid than
conventional input-output analysis as-
sumes, this approach is nevertheless
very useful in exploring the industrial
repercussions of alternative distribu-
tions of the energy shortfall.

Various estimates have appeared from
government and private sources indi-
cating that the embargo will cause real
GNP in 1974 to be anywhere from less
than 1 percent to as much as 4 or 5 per-
cent less than it otherwise would have
been. These estimates reflect different
assumptions about the extent of the pe-
troleum shortfall, about how the short-
fall will be allocated among users, and
about how price changes and nonprice
actions will alter thé composition of
demand. The most optimistic of these
estimates reflect essentially complete
“insulation” of the industrial sector
in the sense already mentioned. In
general, the more pessimistic estimates
that are appearing seem to assume that
aggregate propensities to spend and
invest will weaken in the short run and
cause reductions in output and employ-
ment in addition to those engendered
by the initial reduction in supply.

Business Capital Spending

This fall, before the oil embargo,
manufacturers had formulated plans
for large increases in capital spending
in 1974. Some of the effects of the
embargo—uncertainties, quotas, bot-
tlenecks—will probably cause some
projects to be postponed and some to be
canceled. Other effects, however, may
lead to the initiation of investment
projects that would not otherwise have
been planned. Regardless of the effects
of the embargo, the basic need for more
capacity that is the motive behind
much of the large spending increases
planned for 1974 will persist. The plans
were reported in surveys taken in a
period when the consensus forecast for
1974 already indicated real GNP
growth of only 2 to 3 percent, and when
manufacturers’ expectations for their
own sales gains in 1974 were similarly
weak. In those circumstances, the
motivating force was not to add capa-
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city to meet rapid demand growth next
year, but to eliminate present capacity
shortages and to prepare for longer run
requirements. The problem of energy
supply and cost, intensified by the
embargo, is unlikely to reduce the need
for additional capacity in the longer
run; if anything the increase in the cost
of energy relative to other costs is
likely to augment capital investment—
for energy exploration and production,
obviously, but also to conserve the
use of energy per unit of output.

The latest BEA capital spending
survey, covering expectations through
mid-1974, shows that manufacturers’
planned spending in the first half of
1974 is 22 percent above the first half
of 1973, with large increases in a wide
range of both durables and nondurables
industries. Large increases are also
expected by railroads and electric
utilities but total spending outside
manufacturing is expected to be up
only 8} percent from the first half of
1973. Details of the BEA survey are on
pages 9-13. These findings are roughly
consistent with those of private sur-
veys also conducted in the fall. The
McGraw-Hill survey pointed to a 24
percent year-over-year rise in manu-
facturers’ outlays from 1973 to 1974,
and a 7 percent rise in aggregate non-
manufacturing outlays. A survey by
Lionel D. Edie Company indicated a
19 percent rise for manufacturers and a
rise of 7 percent for nonmanufacturing
industries.

As of September 30, according to the
latest BEA survey, firms holding 51
percent of manufacturing assets ex-
pressed a need for more capacity,
compared to a figure of 31 percent 2
years earlier (see table on page 11 for
details). The rise in this percentage
over the last 2 years has been steep for
both durables and nondurables manu-
facturing. The petroleum industry’s
‘need more” figure doubled in the last
2 years, to 70 percent; the figure for
primary metals also doubled, to 39
percent.

Serious pressures on manufacturing
capacity have been unusually wide-
spread this year. The reasons are
numerous. For one thing, cyclical ex-
pansions in the world’s major industrial
economies more or less coincided; at the
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same time, the demand for U.S. output
was stimulated both here and abroad
by the effects of dollar devaluations and
revaluations of leading foreign curren-
cies over the past several years, and by
more rapid inflation abroad than here.
Prior to the exchange rate adjustments
of the past several years, the dollar had
been appreciably overvalued. The re-
sulting competition from foreign-made
goods in both U.S. markets and abroad
probably held back capacity expansion
in some U.S. industries (such as textiles,
petroleum, and primary metals). Mar-
ket distortions that have arisen both
from sharp price increases and from the
imposition of price controls have prob-
ably also dampened manufacturers’
investment in recent years. Finally, in
the past several years, the demands
first of pollution control, and then of
safety requirements, have taken a rising
share of capital outlays, posing compe-
tition to funds for capacity expansion.

According to the BEA surveys,
every major manufacturing industry
except petroleum will spend more in
1973 than it had planned early in the
year. The petroleum industry seems to
have a whole set of problems—in-
cluding environmental obstacles, pre-
embargo questions of crude supply,
and the price outlook—that have kept
spending down in the face of high
utilization. The upward revisions by
other industries are probably in part a
result of rising prices for structures
and equipment, but it is unlikely that
prices account for all the revision. The
sharpest upward revisions of planned
1973 spending were in the machinery,
textile, paper, and rubber industries.
According to the latest survey, spending
increases from 1972 to 1973 of 25 per-
cent or more will occur in the rubber,
nonferrous metal, paper, chemical, and
stone-clay-glass industries, with most
other manufacturing industries showing
increases between 10 and 20 percent.
(Aggregate nonmanufacturing outlays
will be up about 8% percent.)

The combined evidence of the BEA
and private surveys indicates that
large spending increases are planned
throughout manufacturing industry in
1974. It appears that the biggest gains
will occur in the steel, nonferrous
metals, motor vehicle, chemical, and
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petroleum industries; this is consistent
with the current evidence on capacity
pressures.

Personal Income

Personal income rose at an annual
rate of 12 percent from June to Novem-
ber, somewhat faster growth than the
already strong 9 percent advance re-
corded over the first 6 months of this
year (table 1). All of the acceleration
was in the nonpayroll components, as
wages and salaries increased at about
the same rate as in the first half of the
year. The increase of wages and salaries
in the commodity-producing industries

slowed appreciably after midyear, mir-

roring the slowdown in output growth,
but this was offset by a faster rate of
increase in Government and in the
service industries. Transfer payments,
which by definition are not related to
current production, accounted for the
largest part of the acceleration of
personal income after midyear, although
growth of the other nonwage compo-
nents—proprietors’ income, rent, in-
terest, and dividends—also speeded
up.

Transfer payments increased at an
annual rate of 12)% percent from June
to November, a little more than double
the rate in the first half of the year.
That acceleration mainly reflected the
extension of medicare coverage to
disabled persons under 65, and the

increase in Federal pensions that

Table 1.—~Personal Income

[Percent change, seasonally adjusted at annual rates)

Dec. 1972~ | June~Nov,
June 1973 1973
Personal income._...._.__._ 8.9 12,0
Personal income including
social insurance contri-

butions. ... ... 10.0 1.8

Labor income, total __.._.......... 10.6 10.4

Wages and salaries, total. .._...... 10.7 10.3
C‘ommodity producing indus

- 13.0 9.7

Distributive industries. 9. 9.7

Service industries....... 10.8 12.1

Government..._......._ - 8.4 10.3

Other labor income. ... ..... 8.6 12.3

Proprietors’ income:

Farm 7 53.4

6.2 6.0

0 7.9

8.9 11.8

13.8 17.5

6.1 12.6
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stemmed from cost-of-living increases
in these pensions that became effective
July 1 and from a big surge in the
number of retirees at the close of
fiscal 1973. Interest income and
dividends rose faster after midyear,
the latter partly reflecting a late-June
easing by the Committee on Interest
and Dividends of the restrictions on
dividend increases. Rental income of
persons has increased since midyear
after showing no growth from December
to June; rental income was held down
in the first half of this year as a result of
property losses associated with spring
floods. The growth of farm proprietors’
income stepped up sharply after mid-
year as a result of both increases in the
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volume of marketings and sharp in-
creases in agricultural prices.

The acceleration of wage and salary
increases in the service industries after
June was due to gains in both hourly
earnings and employment, with gains in
hourly pay somewhat the stronger of the
two. In Government, the acceleration
was due to pay raises—particularly at
the Federal level, for postal workers
effective in late July and in November,
and for other Federal civilian and
military personnel in October.

In the commodity-producing indus-
tries, on the other hand, growth of
wages and salaries slowed from an
annual rate of 13 percent in the first
half of 1973 to a rate of 9% percent
from June to November. This was due
to a slowing of employment growth
after midyear, which more than offset
a faster rise in hourly pay; hours of
work were little changed. Contributing
significantly to the accelerated rise in
pay rates were wage increases called
for by existing contracts, mainly in
primary metals, apparel manufacturing,
and trucking, and new wage increases
provided in major contract settlements
in the auto and farm equipment
industries.

The prospects are for a much slower
rate of income growth in the months
ashead. A slower rate of activity will
mean appreciably slower growth in
wage and salary income, particularly
in the commodity-producing industries.
It is likely that profits will be squeezed
by rising costs and reduced output so
that further sharp gains in dividend
income are not expected, and interest
rates, which are currently at excep-
tionally high levels, will probably de-
cline. Harvests of fall crops both here
and abroad are considerably larger this
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year than was the case in 1972 and up-
ward pressures on agricultural prices
should abate somewhat and the growth
of farm income should slow. On the
other hand, transfer incomes are likely
to increase more in the first half of next
year than in the second half of this year.
A 5% percent increase in Federal
pensions becomes effective on Janu-
ary 1, 1974. Also, under legislation
pending in mid-December, social secur-
ity benefits would be increased 7
percent ($4 billion at an annual rate)
in April and 4 percent ($23% billion) in
July. Also, adult welfare benefits are
expected to rise in January when
responsibility for these programs shifts
from the States to the Federal Govern-
ment. To the extent that slowing
economic activity results in higher un-
employment, transfer income will re-
flect the increases in unemployment
compensation.

Consumer credit

Consumers have substantially aug-
mented their purchasing power over the
past 3 years through unprecedented use
of installment credit. The net increase
in installment credit (extensions minus
repayments) accelerated steadily from
a seasonally adjusted annual rate of
$5% billion (5% percent of personal
consumption expenditures for durable
goods) in the first quarter of 1971, when
the step-up in credit use began, to a
peak rate of $24 billion (18 percent of
spending for durables) in the first
quarter of this year. Since that time
installment credit growth has slowed,
but nevertheless remains very rapid by
historical standards; installment credit
increased at an annual rate of $21
billion in the third quarter and $20}%

(Continued on page 13)

Table 2..—Net Extensions of Consumer Installment Credit
[Billions of dollars, seasonally adjusted at annual rates]

8- -
1971 1972 1973
7] 1 m | Iv | I T mlm || 1| |m
[\ SR P P PR TWY PR Y T NN RTR S AT e Installment credittotal.....ooveoom oo 5.5| 7.8 10,8 | 1.8 |13.2|14.8]16.1] 19.5] 240 | 20,0 210
1964 66 68 70 72 T4 O PBDOTen e oo ooeeeemeeeeeeeeeeeeaeeaeeneeenes 21| 29| 42| 48| 38| 80| 80} 74|100) 74/ 1.2
i th er goods paper. . eoceccenciannnns 1.7 .7 3.0 5 L 3 3 8 A . 3
Seasonally Adjusted ot Annual Rates gers"gn"ﬁ‘}i‘:ﬂ T g00cs pape N 14) 20| 32| 3.3| 46| 43| 3.3| 40| 54| 47| 43
*Includes repair and modernization loans. Repair and modernization. - .o...oooooooaoooo.oo 2! .8 .4| .4 .6 .7| .9| .o 11| LO| L3
Data: FRB

U.S. Department of Commerce, Bureau of Economic Analysis 73-12-2

Source: Federal Reserve Board.
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NATIONAL INCOME AND PRODUCT TABLES

1972 1973 1972 1973
1971 1972 I1 I III ‘ v I ’ II ’ III 1971 1972 II l III ‘ v I II oI
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1958 dollars

Table 1.~~Gross National Product in Current and Constant Dollars (1.1, 1.2)

Gross national product.._........___________ 1,055.5 [1,155,2 |1,142,. 4 [1,166.5 [1,199,2 [1,242,5 {1,272.0 {1,304.5 | 745.4| 790.7 | 785.6  796,7| 812,3 | 829.3 | 834.3; 84L3
Personal consumption expenditures..._.____.__._. 667.2 | 726.5| 719,2 | 734.1| 752,6 | 779.4 | 795.6 | 816,0 ] 496.3 | 526.8 | 523.4 | 53L.0 | 540.5 | 552,7 | 553.3 558.1
Durable g00dS.- o e weeoeeee 103.6 { 117.4 | 1151 120.2 | 122.9 | 132.2 | 132.8 | 132.8 92.2 | 1040 | 101.9 | 105.8| 109.2 | 117.0 | 116.2 115.4
Nondurable goods. - .-l 278.7 | 299.9 | 297.9| 302.3 | 310.7 | 322.2( 330.3( 341.6| 211.6 | 220.9| 220.7 | 222.2 | 225.8| 228.8 | 228.0 230, 2
12 44 (P 284.9 | 309.2 | 306.2 | 311.6 | 319.0| 325.0 | 332.6 | 341.6 | 192.4 | 201.8 | 200.8 | 202.9| 205.4| 207.0 | 209.1| 212.5
Gross private domestic investment_.______________ 153.2 | 178,3 | 1747 | 1815 | 189,4 | 194.5 | 198,2 | 202,0| 110.3 | 1229 | 121,0 | 124.8 | 129.1 | 130.2 | 130,2 130,8
Fixed investment...... .. ... _____ 147.1 | 172.3| 169.2 | 172.9( 181.2| 180.9| 193.7 | 197.3 | 105.0 | 118.3 | 116.7( 1182 122.8 ( 126.9 | 126.9 | 127.7
104.4 | 118.2| 116.3 | 118.3 | 124.3 | 130.9 | 134.1| 138.0] 76.1| 83.7| 825| 83.4) 8.5| 9L2| 9L5 93,2

37.9 | 417 41.5| 41.3| 43.0| 453| 47.2| 49.5) 22.5| 23.0| 23.0| 22.7| 23.1| 23.8{ 244 25,2

66.5( 76.5| 749| 77.0| 81..2| 85.5| 86.9| 86| 53.6| 60.8| 50.5| 60.7| 64.3| 67.4| 67.2 68.0

42.7| 540 52.8| 54.5| 569 50.0| 59.6| 59.2] 20.0| 346 34.2| 347] 35.3| 856 .3 34.5

42.2| 535 52.3] 53.9| 564 58.4| 59.1| 586 286 34.2| 33.9| 343| 350 353 350 3.2

.6 .6 .5 .6 .5 .6 .5 .6 .4 .4 4 4 .3 4 .3 .4

6.1 6.0 5.5 8.7 8.2 4.6 4.5 4.7 5.3 4.6 4.3 6.6 6.3 3.3 3.4 3.0

4.5 5.6 4.8 8.4 7.9 4.4 4.4 3.2 3.8 4.5 4.0 6.6 6.2 3.2 3.3 2.3

1.6 4 N 3 .3 .2 .1 1.5 1.4 .1 .3 .0 .1 .1 .1 7

Net exports of goods and services. ___.___.__...... 8| —4,6| —5.7| —3.8] —3.5 .0 2.8 7.6 4] =20 —28 -.9 -8 2.0 5.6 7.4
EXpOrtS . oo 66.3| 73.5| 69.9| 74.0] 79.7| 89.7| 97.2| 1045} s2.7| 56.4] 54.1] 56.6] 59.6| 65.3| 66.6 67.4
J51Va10 7 R, 65.5| 781| 75.6( 77.7] 83.2| 89.7| 944 97.0| 524| 584! 56.8| 5.5} 60.3| 633 6Ll 60.0
Government purchases of goods and services_...._ 234,3 | 255.0 | 254,2 ) 254,7) 260.7 | 268,6 | 275.3 | 279.0| 138.4 | 143,0 | 144,0 ] 141,8 | 143.5 | 144.4 | 1452 145,0
Federalo.. oo .. 98.1| 104.4! 106.7 | 102.3 | 102.7 | 105.5| 107.3 | 106.8 60.9 60.8| 62.9| 588| 586| 582 58.2 57.2

7.6 74.4 76.6 71.9 72.4 74.3 74.2 74.2 -
26.5 30.1 30.1 30.4 30.3 3.2 33.1 b: 2 RN RPN PRI PPN PRIRpoN PURIPRIIN PP PEPYe

Stateand loeal. .. o.o oo ... 136.2 | 150.5 | 147.5 | 152.4| 158.0| 163.0] 168.0| 172.2| 77.5| s822| s8L1 83.0| 850 86.2 87.0 87.8

Table 2.——~Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national produet...___________.______ 1,085.5 (1,155.2 (1,142.4 {1,166,5 {1,199,2 |1,242,5 |1,272,0 |1,304,5 | 745.4 | 790,7 | 785.6 | 796,7 | 812.3 | 829.3 | 834.3 841,3
Finalsales. o oonnooooee il 1,049.4 [1,149.1 |1,136.9 |1,157.8 |1,191.0 |1,237.8 [1,267.5 [1,200.8 | 740.1 | 786.1 | 781.3 | 790.0 | 806.0 | 826.0 | 831.0| 838.3
Change in business inventories_..__.......... 6.1 6.0 5.5 8.7 8.2 4.6 4.5 4.7 5.3 4.6 4.3 6.6 6.3 3.3 3.4 3.0

Goodsoutput..............._...... PO 4971 B541.4 | B36,4 | 548,6 | 563,6 589,6 | 6042 | 622.3| 396.1( 423.9| 421.5| 428,4 | 438,4 | 452,1| 453.9 456.8
Finalsales. .o oo . 491.1 | 535.4 | 53101 539.9 | 555.4 | 585.0 | 590.6 | 617.6 1 300.8 | 410.3 1 417.2 | 421.7 | 432.1 | 448.7| 450.5| 453.7
Change in business inventories_ . _____._.___.. 6.1 6.0 5.5 8.7 8.2 4.6 4.5 4.7 5.3 4.6 4.3 6.6 6.3 3.3 3.4 3.0

Durable g00dS..o oo 3 X 214.6 | 222.6 | 233.2| 242.5| 249.7 | 254.3 | 163.0| 184.1| 180.4 | 186.2| 196.3 | 203.4 ; 207.1 208.1

Finalsales.............._.______ . X 211.4 | 216.8| 22281 238.1 | 242.4 | 246.2| 161.83 | 180.2{ 177.7 | 181.8 | 188.0| 200.3 | 201.8 202.4

Change in business inventories. . 3.2 58 10. 4 4.4 7.3 8.0 1.7 3.9 2.7 4.4 8.2 3.2 . 4 57

Nondurable g00ds. .- o oeeeoooooooooooo . 3 321.9 | 326.0| 330.3| 347.2| 354.5| 368.0) 233.1 | 230.8 | 241.1| 242.2 | 242.1| 248.7| 246.7 248.7

Finalsales. ... .. ... ___..____________ . . 310.6 | 323.1| 332.5| 346.9| 357.3 | 371.4 | 220.5( 230.1 | 239.5| 240.0 ! 244.1 | 248.5) 248.7 51,3

Change in business inventories L . 2.3 2.9 —2.2 .3 —-2.8| —3.4 3.6 .7 1.6 2.2 =19 21 —2.0 —~2.6

OB oot e 4815 | 491.8 | 503.,9 | b14,8 | 527.7 | 540.8 | 280,1 | 292.6 | 290.3 | 294.5 | 298,8 [ 300.6 | 304,1 308,6

Structures. ... ..o 124.4 | 126.2 | 1317 | 138,1| 140.1 ] 141.4 69.1 74.2 73.8 73.8 75.1 76,7 76.3 76.0
Table 3.~Gross National Product by Sector in Current and Constant Dollars (1.7, 1.8)

Gross national product.._.__________..______ 1,055.5 (1,155, 2 1,142, 4 [1,166.5 {1,199, 2 (1,242,5 |1,272.0 |1,304,5 | 745.4 | 790.7 | 785.6 | 796.7 | 812,3 | 829.3 | 834.3 | 8413

930.3 |1,019,7 {1,008, 6 (1,030,0 |1,060.0 {1,098.9 |1,126,2 [1,156.3 | 684,7 | 729.5 | 725.0 | 735.3 ) 750.83 [ 767.1| 772,0 778.8

889.9 | 975.4 | 965.2 | 984.9 [1,013.6 {1,050.5 |1,076.8 |1,105.2 | 662.2 | 706.6 | 702.6 | 712.3 | 726.8 | 742.9 | 748.3| 7547

859.4 | 941.0 | 931.3 | 951.0 [ 976.9 {1,008.9 [1,033.5 {1,056.2 | 636.3 | 682.0 | 677.4 | 688.7| 702.5| 7181 | 725.9 | 733.6

30.4 | 34.4| 33.9{ 33.9| 367 41.6| 43.3| 49.0| 260 24.6| 25.2| 236 24.2| 24.8; 224 21.2

Households and institutions.._._.._._...___.... 33.5| 36.8| 36.6] 37.5{ 3s7.8! 30.3| 40.5| 48| 68| 17.4| 17.4| 17.5| 17.4] 180 182 18.5
Restof the world..._____... ... 7.0 7.5 6.8 7.6 8.7 9.1 8.9 9.3 5.6 5.5 5.0 5.5 6.2 6.3 5.5 5.4
Genenl zovernment .............................. 125,1 | 135.4 | 133.8 | 136.5| 139,2 | 143.5| 145.8 | 148,2| 60,7 61,1 60,6 | 6L3| 620 62,2 62.4 62.5
47.6 | 50.3| 50.0| 50.2] 50.5| 525| 522 523| 23.0| 2L8| 2.7| 2L7( 2L7| 2.6 214 21.2

77.6| 8.1 83.8| 8.4 887 91.1| 93.6| 96.0| 37.6| 39.3| 389| 30.7| 403 40.6, 410 41.3

HISTORICAL STATISTICS

THE national income and product data for 1929-63 are in The National Income and Product Accounis of the United States, 1929-1965,
Statistical Tables (available at $1 from Commerce Department District Offices or the Superintendent of Documents; see addresses inside
front cover). Each July SURVEY contains preliminary data for the latest 2 years and fully revised data for the preceding 2. The July 1973
issue has data for 1969-72. Prior July issues have fully revised data as follows: 1968-69, July 1972; 1967-68, July 1971; 1966-67, July 1970;
1965-66, July 1969; 1964-65, July 1968. BEA will provide on request a reprint of the fully revised data for the years 1964-69.
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Table 4.—Relation of Gross National Product, National Income,
and Personal Income (1.9)

Table 6.—National Income by Type of Income (1.10)

Gross national produet. ......_|

Less: Capital consumption
allowances._.................

E Is: Net nati 1 product_ _

Less: Indirect business tax

and nontax liability.._|

Business transfer pay-

Plus; Subsidies less current
surplus government
enterprises....______..

Nati 14

Equal

Less: Corporate profits and
inventory valuation
adjustment._....._._.

Contributions for social
insurance........._._.
Wage accruals less dis-
bursements.........__.

Plus: Government  transfer
payments to persons..

Interest pald by govern-
ment (net) and by
consumers.. ...

Dividends__...._..._._.

Business transfer pay-
ments._....._..._..._.

Equals: Personal Income..___.

1,085,511, 155, 211, 142, 4)1, 166, 5/1, 199, 2{1, 242, 5|1, 272, 0|1, 304, §
93.8| 102.4f 103.6; 102.3| 105.1} 106.9 109.0[ 110.5
961,6(1,052,8/1,038, 8(1, 064, 2/1,094, 1(1, 135, 5{1,163, 01, 194.0
102.4] 109.5( 108.4| 110.5 112.8 115.6{ 117.2] 118.5
4.3 4.6 4.6 4.7 4.7 4.8 4.9 5.0
—-3.4 —L§ -0 16 .2 11 3.2 3.7
1.2 L7 L8| L8 2.2 .9 .4 .8
859.4| 94L.8| 928,3] 949.2 978,6(1,015.0]1,038,2(1,067.4
80.1] 90L1] 880 9L5 088 1048 107.9] 112.0
64.6| 73.7 72.9| 745 758 89.3; 90.9 93.0
8 =5 -4 -2 .0 o0 -3 .0
88.9| ©08.3( 053 96.4] 107.3] 108.8 110.8) 113.7
3L0f 827 32.6 329} 337 3.7 8.1 380
25.1] 26.0] 259 26.2] 26.4f 26.9] 27.3] 28.1
4.3 4.6 4.6 4.7 4.7 4.8 4.9 5.0
863,5| 939,2( 926,1 943,7] 976,1) 996,6|1,019,0(1,047.1

Table 5.—~Gross Auto

Product in Current and Constant Dollars

(1.15, 1.16)

Billions of current dollars
Gross auto product? ... .. 43,6 | 42,1 46,8 | 45,6 | 5.5 51.2] 49.6
Personal consumption ex- .
41,8 | 412 451 44.6| 44.5
7.4 7.3 8.0 7.9 7.8
-8 —.4 9 1.2 -.5
—2.31-29 | -28} 29 -27
3.2 3.3 3.6 3.6 3.8
5.4 6.2 6.4 6.5 6.5
New cars, domestic . ... _.. 37.9| 3.9 40.3 | 30.5 44.0 44.8] 43.5
New cars, forelgn.............. 8.6 8.2 8.8 9.4] 10.6 9. 8| 9.5
Billlons of 1958 dollars
Grossautoproduct!.._________ 39,0 37,7 41,0 | 41,4 | 46.4 45.8| 43.6
Personal consumption ex-
penditures. . __._..___.___. 3521 34.0| 36.7| 37.3 ] 40.4 39.6 39.1
Producers’ durable equip-
ment.______________._.___. 6.3 6.1 6.5 8.7 7.2 7.0 7.0
Change in dealers’ auto in-
ventorfes..__.....___...... -4 =8| -7} —~38 .8 L0 -—.4
Netexports._.........____.. —2.4—24} 192624 —2.5| —2.4
Exports 26| 24| 27} 30| 32 3.1 3.3
Imports 5.0 4.8 4.7 5.5 5.6 5.6 5.7
Addenda:
New cars, domestic3..._._.... 34.6 | 33.5| 36.2| 86.7| 40.6 40.7t 39.3
New cars, foreign____..______.. 79| 7.5 80| 88| 9.9 9.0| 8.7

1
2.
cars.

The gross auto product total includes government purchases,
Diflers from the gross auto product total by the markup on both used cars and foreign

National i 859.4 949, 2| 978, 6{1015. 0{1038, 2(1067,4
Comp tion of employ 644,1 713,1} 731,2| 757.4| 774,9] 794,0
Wages and salares_......._........_ 573. 8| 632.5| 648.7| 666.7| 682.3] 699.3
497.5) 510.9) 525.1( 538.7] 553.2
20.0f 20.1; 20.9 20.5] 20.4
115.1] 117.7} 120.7| 123.1] 125.7
Supplements to wages and salaries__| 70.3 80.5| 82.5| 90.8; 92.6] 94.7
Employer contributions for social
insurancee. ... ...o.o.._......__. 33.7 39.3| 40.2] 47.4) 48.3] 49.4
Other labor fncome.._..._......... 36. 6 41.3| 42,3 43.3| 44.2] 45.3
Proprietors’ income. . ... ... .. 68,7 74.1 77,1 80.6] 81,5 850
Business and professional._..______. 51.9 54.3/ 55.3| 56.3| 57.1) 57.9
............................... 16. 8| 19.8)| 21.8) 24.3| 24.4 27.1
Rental income ofpersons___._._.______ 24.5 24,9 24,9 24,7 24,6 25.3
Corporate profits and inventory valua-
tionadjustment. _.......... ... 80,1 9.5 98,8| 104,3| 107,9( 112,0
Profits before tax__ .. .........__._ 85.1 98. 4| 106.1| 119, 6| 128, 9{ 129.0
Profits tax lability_..._.....__.._. 37.4 42,9] 459 52.7| 57.4] 57.6
Profits after tax. .._....... 47.6 55.6| 60.3| 66.9| 71.6] 71.5
Dividends._......_... 25.1 26.2| 26.4] 26.9( 27.3; 28.1
Undistributed profits 22. 5| 20.4| 33.9] 40.0| 44.2{ 43.4
Inventory valuation adjustment....| —~4.9 —6.9| —7.3|~15.4|—21.1}—17.0
Netinterest. ... . ... ............. 42,0 45,7! 46.6| 47,9/ 49,4 5L1
Table 7.—National Income by Industry Division (1.11)
All industries, total_........_._.. 9.4 928, 3 (949,2 {978,6 (1018, 0(1038, 2/1067, 4
Agriculture, forestry, and fisherles..... 26,2 30.0 | 29.9 (322|347 351 382
ining and construetion.............. .53.7 | 59.9 1 59.83 | 60.4 | 61.8 | 64.0 | 65.5 68.8
Manufac! Lo S 226, 4 (252.6 (248. 7 [253.9 (266, 5 (280.8 [ 290. 4| 295.0
durable g00ds. ..o cvemcnccaacanns 01,8 | 99.9 | 97.7 |100.8 {104.6 [107.3 | 109.9] 112.6
Durable goods. ..cveeeaemecaeannnnn 134. 5 [152.7 |151.0 |153.1 |161.9 [173.5 | 180.5] 182.4
Transportation. . ...comeeeemeommaaaa.. 32,8 (36.0(3853)|36.2(37.3(38.2| 385/ 39.7
Communieation _....ooeenmen oo 17.8 [ 20.0} 19.5 | 20.4 | 20.8 | 20.9 | 210 22.5
Electric, gas, and sanitary services_...| 16.5 | 18.2 j 18.3 | 18.5 | 18.6 | 19.1 | 19.4 20.6
Wholesale and retail trade....._..__... 130.9 1139.7 (138.3 [140.5 [143.2 |146.9 | 149.7| 153.4
Finance, insurance, and real estate__..[100.1 |107.9 1105.7 |109.2 }111.6 |114.2 } 117.3| 120.8
20 a2 U S 109.8 {120.1 [119.0 [121.8 [123.9 |128.4 | 131.4] 135.4
Government and government enter-
Prises. o ccemencececceecaaceaes 138.2 [149. 5 |147.6 {150.7 }153.9 |158,6 | 160.8| 163.7
Rest of the world..ocoaeecmenacanenans 70| 7.5| 68| 7.6 87| o1 89 9.3

Table 8.~Corporate Profits (Before Tax) and Inventory Valuation
Adjustment by Broad Industry Groups (6.12)

All industries, total..- ...
Financial institutions. ..

Federal Reserve banks..... .
Other financial institutions__........

Nonfinancial corporati -

Manufacturing
Nondurable goods,
Durable 200dS. - cccocmaccncnanann

Transportation, communication,
and public utilities................

All other industries. ...ccccoccaaaaaen

80.1
15.2

3.3
1.9

64.9

91.5
17.6

3.4
4.2

73.9
39.9
20.4
19.5

9.8
4.1

98.8
18.6

104.3
19,8

107,9
21.4

Vo 88
SN =KX=

4.4
17.0]

86,5
52.4

112,0
22.3

4.8
17.5

89,7

51.9
25.3

26.6

10.3
27.6
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Table 9.—Gross Corporate Product ! (1.14)

Table 10.~Personal Income and its Disposition (2.1)

Gross corporate product_ . __ ...

Capital consumption allowances.......
Indirect business taxes plus transfer
payments less subsidies..._—........

Income originating in corporate busi-
MOS8 - - e oo mem e
Compensation of employees...___...
Wages and salaries
Supplements

Net interest. .. ...oocoooooo.on

Corporate profits and inventory
valuation adjustment
Profits before tax...._.
Profits tax liability
Profits after tax_.
Dividends..__..._.
Undistributed profits._.....__.
Inventory valuation adjustment..

Cash flow, gross of dividends__........
Cash flow, net of dividends_____..._...

Grosse product originating in
financial institutions__....._.._

Gross product originating in
nonfinancial corporations____._

Capital consumption allowances_.._...
Indirect business taxes plus transfer
payments less subsidies_...._..._...

Income originating in nonfinancial
corporations_. ... __._.

Compensation of employees..... ...
Wages and salaries......_......._.
Supplements_ . ................_...

Net interest ... ...

Corporate profits and inventory
valuation adjustment. .
Profits before tax...... R
Profits tax Hability_ _.......__._.
Profits after tax________...__.__.

Undistributed profits_..______.
Inventory valuation adjustment..

Cash flow, gross of dividends_._..__._.
Cash flow, net of dividends

586, 7
60. 4
57.7

N8 LEBpERE
SR - X s )

-3

644,3

65.9
60.8

637.1
66. 2
60.2

648,6
66.0
61.2

670, 1
68.0
62.5

695.4
69.3
64.3

713.0
70.5
65. 2

731.1
L7
66. 2

621.4
6 |432.4
376.7

55. 6

3.8

571.3

473. 4
408.7

§39.5

444, 6
387.6
66.9

661.9

461. 6
398.3
63.3
3.7

3.7 3.7

96. 6
1il.9
52.7
59.2
23.6
36.6
-15.4

128. 5
104.9
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656.7
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672.5
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62.2

481.0
398.8
347.8
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17.2

491. 3
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Billions of 1958 dollars

Gross product originating in
nonfinancial corporations.____.

42.7

476.5

471,91 4778 489,8 503.4| 509.6; 517.2

Dollars

Current dollar cost per unit of
1958 dollar gross product
originating in nonfinancial
corporations 2__._.___..___._._.

Capital consumption allowances.......
Indirect business taxes plus transfer
payments less subsidies____.____.__.
Compensation of employees...._..__..
Netinterest.. ... ........._.......

Corporate profits and inventory valu-
ation adjustment
Profits tax Mability_._._..._._.

Profits after tax plus inven-

tory valuation adjustment..

1,252
. 131
. 125

. 825
. 087

.134
. 067

. 087

1,281
. 133
.122

. 847
. 037

. 142
.074

. 088

2,276 1,333
. 133
.122

.037

1.283
. 132
. 122

. 850
.037

1,293
.133
122
.037

1,305
.132

1.320
. 132
.122

. 874
. 037

. 142
. 074

. 068

. 148
. 077,

088
.07l . 064

.155
. 095

.158
. 092

. 066

1. Excludes gross product originating in the rest of the world.

2. This is equal to the deflator for gross product of nonfinancial corporations, with the
decimal point shifted two places to the left.

3. Personal saving as a percentage of disposable personal income.

Pergonalincome___ ... _______. 863.5 1939.2 (926,1 [943.7 |976.1 996, 6 |1,019.0(1,047.1
‘Wage and salary disbursements_____ 573.3 (627.8 |621.1 |632.7 1648,7 [666,7 | 682,6| 699.3
Commodity-producing industries._[206. 3 [226. 0 {223, 7 [227.3 [234.8 {241,6 | 248.6/ 255.3
Manufacturing....____..________. 160,5 [176.9 (174.0 {177.0 (183.7 |189.1 | 194.8( 199.1
Distributive industries. . 138.3 |151. 6 [150.0 (152, 5 [156,0 {159.5 | 163.3| 167.0
Service industries..._. 104.7 |116.1 |114.9 (117.9 [120.1 |123.9 | 126.9( 130.9
Government. ... 128.9 (134.2 |132.6 (135.0 |137.8 (141.6 | 143.7| 146.1
Other Iaborincome.................. 36,6 ( 40,7 | 40.2 ( 41,3 | 42,3 | 43.3 | 44.2| 45.3
Proprietors’income___. ... ___.... 68.7 | 74.2 | 73.2 | 74.1 | 77,1 | 80,6 | 81.5 85.0
Business and professional ___._____ 51,9 | 54.0)53.3154.3 1553563 57.1 57.9
Farm. .. . 16.8 [ 20.2 | 19.9 | 19.8 | 21.8 | 24.3 | 24.4| 27.1
Rentalincome of persons.____.._._... 24,5 124,1|22.6(24,9|24,9|24.7| 248 25.3
Dividends_ ... _________.__..____._. 25,1 26,0 | 25.9 | 26,2 | 26.4 | 26.9 | 27.3| 28.1
Personal interestincome...._....... 73.0 | 78,0 | 77.4 | 78.6 | 80,3 | 82,7 | 85.6 89.1
Transfer payments__ ___._........._. 93,2 [103.0 | 99.9 (101.1 |112,0 [113,6 | 115.7| 118.7
0ld-age, survivors, disability, and
health insurance benefits..___... 44.5149.6 | 47.3 | 48.0 | 56.4 | 58,3 | 60.0| 61.8
State unemployment insurance
551 63| 63| 47| 41 41 4.1
12.7 1 12.1 1 12.6 | 14.1 | 13.3{ 134 13.8
35.1|34.1(35.236.8|37.8( 382 39.0

Less: Personal contributions for

socialinsurance__.__...____.__.__. 30,9 | 34,7 | 34.3 | 35.2 | 35.7 | 41.9 | 42.¢| 43.6
Less: Personal tax and nontax pay-

MeNts e eeceeieioooo. 1175 1142,2 (140,7 |142.8 1147,4 {145.1 | 149,3] 156.0
Equals: Disposable personal i -|746.0 (797.0 {785.4 |800.9 [828,7 |851.5 | 869,7| 891.1
Less: Personaloutlays. .. ______.______ |685.8 747.2 |739.5 {755.1 |774.3 (801,5 | 818,7| 840.1

Personal consumption expenditures.. [667.2 |726.5 [719.2 |734.1 |752.6 (779.4 | 795.6| 816.0

Interest paid by consumers_.._._.._. 17.7 1 19.7 | 19.4 [ 20.0 | 20.7 §{ 21.2 | 22.0| 23.0

Personsl transfer payments to for-

(3741 ¢ D, L0]| 10 91 Lo L1 .9 1.0 L1
Equals: Personalsaving_________.__.__ 60,2 | 49.7 | 45,9 | 45,8 | 54.4 | 50,0 | 51.0f 511
Addenda:

Disposabl nali

Total, billions of 1968 dollars_________ 554,9 |577.9 |571.6 [579,3 [595,1 1603.9 | 604,8| 609.5

Per capita, current dollars. .. 3,816 |3, 765 |3,831 (3,955 4,057 | 4,137| 4,231

Per capita, 1958 dollars 2,767 |2,740 (2,771 {2,841 {2,878 | 2,877| 2,894
Personal saving rate,? percent._.___.__ 81| 62| 58| 67 66| 59 59| 5.7
Table 11.—~Personal Consumption Expenditures by Major Type (2.3)

Personal consumption expendi-
tures _._. ... ... 667.2 (726.5 |719.2 [734.1 |752.6 |779.4 | 795,.6| 816.0
Durablegoods......_._____________.__. 103.6 [117.4 {115.1 (120,2 [122,9 (132,2 | 132,8 132.8

Automobllesand parts_.._..____._._ 46.6 | 52.8 | 51.2 1 55,0 | 65.7 | 60.5 | 59,7 §9.2

Mobilehomes..........c.o...._. 3.3| 41| 42| 3.7 44| 60 50 4.2

Furniture and household equipment.| 42,1 | 48,1 { 47.3 | 48.6 | 50.0 | 63,7 | 54.4| 56,0

Other - ieiiimiaaaeaas 14.9 1 16.5{ 16.6 [ 16.6 | 17.3 { 18.0 | 18.6 18.6
Nondurablegoods.______.___.......__.. 278,7 |299.9 [297.9 (302, 3 [310,7 (322.2 | 330,3! 341.6

Food and beverages______..._.._.__._ 136.6 |145.3 {144.7 [146.5 |149.1 |154.7 | 158.1| 164.3

Clothing and shoes.. 57.0 | 62.3 61,7629 651|683 69.3 70.3

Gasoline and oll.. | 23.5] 255250258 26.6(27.5] 288 29.4

Other. . . iiieaeal 61.5 | 66.8 | 66.6 | 67.2 | 70.0 | 701.7 | 74.2[ 775
Services ... .iiei e 284.9 (309.2 |306,2 [311.6 [319.0 [325.0 | 332,6] 341.6

HousIng_ ... ool 98.5 (105, 5 |104.7 |106.3 |107.9 [110.6 | 113.3] 115.8

Household operation. . 30.7 | 43.8 | 43.2 | 44.5 | 45.7 [ 46.5 | 47.1] 48.7

Transportation._. . 1204 |21.8]|21.7]21.8]22.2(22.8]| 23.2) 2387

Other. . el 126.3 (138.0 {136.6 |138.9 [143.1 |145.1 | 140.0| 153.4
Table 12.—~Foreign Transactions in the National Income and

Product Accounts (4.1)

Receiptsfrom foreigners__....___.... 67.0 | 74.2 | 70,6 | 74.7 | 80.4 | 89.7 | 97.2! 104.5
Exports of goods and services.......... 66.378.5]69.9 | 74.0|79.7|80.7| 97.2} 104.5
Capital grants recelved by the United"

Ratese o e al | el | o o o o
l’lymentltoforeignm....-....;.... 67.0 | 74.2 | 70.6 | 74,7 | 80.4 | 89.7 | 97.2 104.5
Imports of goods and services......_._. 65.5 | 78.1 | 75.6 | 77.7 | 83.2 | 80.7 | 94.4| 97.0
Transfers to forelgners......_.._..... 3.6| 37| 38| 38| 85| 30| 33 35
Personal....-.ffl. | Lo 1 91 Lol L1 .9 l.g éé
Government .. _ 2.6 27| 28] 28| 2.5} 2.1 2. 3
Net foreign investment................ —2.1]-7.6|-87]|—-6.9|-6.3-3.0| -5 40
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1971 | 1972

1972 1973

Io’mjmor | mw I II | mr

Seasonally adjusted at annual rates

Billions of dollars

1972
1971 1 1972 | 11 IIT I III
Seasonally adjusted

Index numbers, 1958=100

Table 13.—~Federal Government Receipts and Expenditures (3.1, 3.2)

Table 16.—Implicit Price Deflators for Gross National Product (8.1)

Federal Governmentreceipts. ___._.__.

Personal tax and nontax receipts....
CorEotate profits tax acceruals_ ._____
Indirect business tax and nontax

accruals
Contributions for social insurance. ..
Federal Government expenditures. ...

Purchases of goods and services...__.
National defense

Transfer payments.._..___..__._....
To persons._......
To foreigners (net) .._.__.._.......

Grants-in;ald to State and local gov-

Net interest pald.___.____.___.___..__
Subsidies less current surplus of gov-
ernment enterprises__.._......_..
Subsidies..._......
Current surplus
Less: Wage accruals less disburse-

Surplus or deficit (—), national
income and productaccounts... .

198,9 1228,7

89.9 (107.9
33.3 | 31.8

225.4 (229,6 |236.9 (253.6 1262,4 | 269,5

106.6 |108.1 (111. 3 |108. 5 |111.4 | 118.9
36.7 |1 38.0(40.7 ] 46.6 | 50.8 | 5L0

19.7119.9 1203 120.7 | 2.2 | 20.8
62.4163.6|64.6)77.8 79.1 | 80.8

244.4 |237.0 1260.3 258.6 |262,4 | 265,6

106.7 [102.3 1102.7 (105.5 |107.3 | 106.8
76.6 ;‘1)9 724 (743 | 42| 42

30.1 4)30.3|3L.2)331] 327
80.1 :80.8191,0|91.8(93.8( 96.6
77.3 17801885 80.7|9L5]| 94.2

28| 28] 25, 21 23 2.5
38.0|34.4 (46,1411 40.5} 40.5
13.6 | 13.4 | 13.7{ 14.7 1 15.6 | 16.2

59| 62| 67 55| 51 5.3

51 61)°61) 46| 3.9 3.8
-8]—=1| -6} -—9[|-12]-L5
-1 .0 .0 01 -1 .0

~19,0|—7.4 (~23,4|-5.0 .0 4.0

Table 14.~State and Local Government Receipts and Expenditures

(3.3, 3.4)

State and local government receipte._.{152.3 [177.2 [175,9 |175.3 |191.2 {190, 2 | 192,8| 196.0
Personsl tax and nontax receipts....| 27.7 | 34.3 | 84.1 [ 84.6 | 36.1 | 36.6 | 37.9 | 39.1
Corporate profits taxaceruals._____..| 41| 49| 47| 49| 52{ 61| 6.6 6.6
Indirect business tax and nontax

aceruals. ... ... . ........._._._ 82.0 | 89.6 | 88.7 | 90.6 | 92.5 1 94.9 | 96.0 | 97.7
Contributions for social insurance...] 9.4 ]10.7 | 10.5] 0.9 11.3 | 11.6 | 11.8 | 121
Federal grants-in-aid.____..._.____._ 29.1 (377380344461 | 4.1 40.5 40.5

State .nd local government expendi-

L1 T Y 148,3 |164.0 {160,8 [165,9 (171.6 {176.4 [181,2 | 185.7
Purchases of goods and services.__._. 136.2 (150.5 [147.5 |152.4 |158.0 (163.0 (168.0 | 172.2
Transfer payments to persons....... 16.6 { 18,2 | 18,0 18.5 | 18.8 | 19.1 | 19.4 { 19.5
Net interest paid.......______...__.. ~2|—-4|—4}~-5|—6|-12(-16]—13
Subsidies less current surplus of

government enterprises............ —4.1(—4.41—44({—45|—-46—46(-47]| —4.7

Subsidies_ ... .. _............ .0 .0 .0 .0 .0 .0 .0 .1
Current surplus. .........._..... 42| 4.5 4.4 45| 4.6 47| 47 4.8
Less: Wage accruals less disburse-
ments. ..., 2(—-1] ~.1 .0 .0 0] —1 .0
Surplus or deficit (—), national
f and product w--] 40]13.1|152] 9.5]19.6| 13.9 | 11,5 | 10.4

Table 15.—Sources and Uses of Gross Saving (5.1)

Government surplus or deficlt (-),
e dprodu

171.9 (174.2

60.2 | 49.7
22.6 | 29.3

—4.9 |—6.9
60.4 | 65.9
33.4 | 36.5

41 -=3

—18.1{—2.8

Federal. .. cooceeneaoaaooooe

State and local. . coooeeeell

Gross private domestic investment. _
Net foreign investment._............

4.0 13.1

o7 .7
151.1 [170.6

153.2 |178.3
-2.1|-7.6

-3.4 |-L§

~22.2[-15.9

170.0 |170.3 (186.0 [181.5 [183.0 | 188.0

Nondurable goods. . .

Fixed investment

Residential structures
Nonfarm

Government purchases of goods and
services_ _.__.___.._ .. ... 169, 2| 178,3] 176, 6| 179, 6|

............................. 160.9| 171.7| 169.8| 173.9
...................... 175.8| 183.2] 181. 9y 183.7|

Gross national produet. .. _..._.. 141, 60146, 10145, 42146, 42
Personal consumption expenditures. __| 134, 4| 137.9| 137. 4| 138. 2,
...................... 112.3| 112.8] 112.9| 113.5
-} 1317} 135.7| 135.0| 136.0
148.0 153.2| 152.5{ 153.5

Gross private domesticinvestment___._|.__.__ ... . __._[......

S 3 . . 3
Producers’ durable equipment. .| 124.2| 126, 0] 125.9] 126.8

Change in business inventorfes___ ... |..__..[-....j-___.|--....
Net exporis of goodsand services_.____|._ .. .\ .. __{......|......

149, 81

141.0
113. 0,
157.0)

155,06
146,2
115.1

148.4
160.7

Major Type of Product (8.2)

Table 17.~Implicit Price Deflators for Gross National Product by

Gross national produet __

Nondurable goods.

Gross auto product

| 141. 8| 146. 2| 145.5| 146

.......................... 125,5) 127,7) 127, 3] 128,1

...................... 118. 5] 119.0] 118.9/ 119.5
................... 130. 4| 134. 4} 133.5| 134. 6

............................... 159,7} 166, 5| 165,9( 167.0
............................. 160, 4] 170,6) 168.6; 1709

.................. 112, 4| 111,7( 111, 9] 113.4

-{141. 60146, 10145, 421146, 42/147, 63
. 6| 147. 8

149, 81

149.9

6] 130.4

119.2
139.6

1713
180.1

11L1

155,06

5 185.1

136.2

122.2
148.0

175.3
186.2

113.7

Table 18.—Implicit Price Deflators for Gross National Product by

Households and dinstltutions._

Genersl government

...................... 206.0| 216, 5| 215, 6| 217.8

................... 206, 2| 2215 220,8| 222, 6| 224

206. 6| 230, 5 229.9( 231.4

117. 1] 139. 5| 134.8| 143.6

Sector (8.4)
Gross national product __....... 141, 60146, 10(145, 42146, 42 149, 81 155,06
................................ 136, 881139, 78139, 121140, 07 143,25 148,47
134.4| 138.0| 137.4| 138.3 1414 46,4
-] 135.1| 138.0] 137.5( 138.1 0.5 144.0

246.2

2| 44,
228.4{ 232.4

Table 19.—Gross National Product: Change from Preceding Period

45,9 ( 458 | 54.4 1 50.0 | 51.0 | 51.1
27.5(29.4 | 33.9 | 40.0 | 44.2 ] 43.4
-~6.7|-6.9 |~7.3 [—~15.4{-2L.1{-17.0
66.2 1 66.0(68.0|69.370.5| 7.7
37.5136.3}37.1(37.7(386; 388
-2 -2 .0 0 -1 .0
—-3.9| 20|-3.8| 89!1L6 | 143
—19.0/—7.4 |~23.4{=5.0 .0 4.0
15,2 9.5(19.6 }13.9 | 11.5 | 10.4
7 7 .0 -0
165.9 (174,7 197.7 | 206.0
174.7 18L.5 198.2 | 202.0
-8.7 |—6.9 ~.5 4.0
-10| L6 3.2 .

Percent Percent at annual rate
Gré.l.l.i'r‘;‘ti‘:in:dars__fd: .............. 8.0 9.4(11.2] 87|17 (152} 9.9 10 2
Constant dollars. __ i g g % sla. g g g g% g Z ? g :%) .
Implicit price deflator. . . 3 3 . . .
(.‘Tlgin price index. .. . ceouenaaaaaas 51| 36{ 26| 3.2} 39} 71| 7.0 7.0
Gg?n%ﬁ?é:mgff : ................. 79| 9.6 121 87]12.2| 155103 1;. %
Fontait ol
ce deflator. 3 . A 3 . g A
gﬁginc pr ée index. . ocoeooomiaas 45| 3.1 22| 32| 89| 65| 7.2 7.1
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By JOHN T. WOODWARD

Capital Spending Expected to Rise
Through First Half of 1974

BUSINESS expenditures for new
plant and equipment rose 3 percent
from the second quarter of 1973 to the
third, to a seasonally adjusted annual
rate of $100.9 billion, according to the
survey conducted in late October and
November by the Bureau of Economic
Analysis. Businessmen project advances
of 4 percent in the fourth quarter, 3
percent in the first quarter of 1974, and
314 percent in the second quarter. For
the full year 1973, spending is expected
to total $100.1 billion,! 13.2 percent
higher than outlays in 1972. The
latest projection for 1973 is almost the
same as the May and August projec-
tions but about half of 1 percent less
than the February projection (table 1).
The gain expected for 1973 compares
with increases of 9 percent in 1972 and
2 percent in 1971.

It should be noted that most of the
responses to the latest survey were
received by mid-November, and it is
unlikely that they reflect any signif-
icant impact of the Arab oil embargo.
However, supply problems that had
already arisen, or been forecast, involv-
ing various raw materials and sources
of energy—including petroleum prod-
ucts—are reflected in the survey
projections to the extent that business-
men were aware of such problems and
formulated their investment programs
accordingly.

Manufacturers reported a strong in-
crease in spending from the second to
the third quarter of 1973—6 percent—
with large gains in both durable and
nondurable goods industries. Aggregate
outlays by manufacturers exceeded

1. The expectations figures have been adjusted for system-
atic biases (footnote 2, table 6). Before adjustment, 1973
expenditures were expected to be $39.84 billion for all indus-
tries, $38.09 billion for manufacturing and $61.76 billion for
nonmanufacturing. The adjustments Were applied separately
to each major industry; their net effect was to lower the
manufacturing total by $0.08 billion and to raise the non-
manufacturing total by $0.32 billion.

their August projections by 1% percent,
with outlays substantially above expec-
tations in the nonferrous metals,
machinery, paper, and chemical in-
dustries. Nonmanufacturing outlays as
a whole rose 1% percent in the third
quarter with increases in the railroad,
utility, communication, ‘‘other trans-
portation,” and mining industries, and
declines in the airline and commercial
industries. Aggregate nonmanufactur-
ing outlays were 2% percent short of
expectations, with all major industries

Table 1.~Plant and Equipment Expendi-
tures, Annual Percent Changes 1972-73

Expected 1973 as
1972 reported in:
Actual
Feb. | May | Aug. | Nov.
All industries. _ ..... 89| 138§ 13,2} 13.2( 132
Manufacturing!....... 45| 18,0 18,5 | 19.4 | 212
Durable goods i...... 10,5 ) 19,6 | 21,7 | 2L.9 | 24.0
Primary metalst...| —1.1] 240 204|257 | 26.6
Blast furnace,
steel works..... ~9.41 10.8] 155169 ] 13.1
Nonferrous....... 10.0 | 38.86 | 29.436.6| 417
Electrical ma-
chinery.......... 1.7 4.4 189} 185| 2L3
Machinery, except
electrical......... 3.3) 124 13.1(13.5| 20.1
Transportation
equipment f.._.} 18.5 | 18.4) 158189 | 2.1
Motor vehicles...] 20.7{ 19.2| 14.7117.6 | 22.8
v 1:%{ N 122 | 220 20.2|21.8| 23.2
Stone, clay, and
glass_ . ccacacaas 4.9 14.2| 16.3 | 24.0 | 249
Other durablest._._] 12.2| 27.5| 36.3 [ 29.1 | 28.4
Nondurable goodst. | —.7 | 16,5 | 154} 16.9 | 18.4
Food including
beverage......... —5.1} 183 | 16.6 | 18.7 | 19.4
Textile. 18.6 | —6.0 1 —3.2 | 3.0 8.1
Paper.. 0.5 251 245333} 37.0
Chemie .3 | 20.3| 20.2]20.0| 254
Petroleum. . —10.3 | 10.3 41| 3.8 3.0
Rubber__._........ 28,2 | 37.5 | 43.1 | 44.2 | 44.7
Other nondurables?| 11.0| 13.8 | 23.5|25.9 ( 24.7
Nonmanufacturing. ... L5 | 1L4{ 10,3 9.9 8.7
Mining. . cccueennan. 1.6 9.2 13.3[17.1 | 142
Railroad. ccccevuvnnnn 7.5 —6.8( 1L9 ] 1L6 7.8
Air transportation....] 30.8 | 3.1 |-10.1 |~4.9 | ~L9
Other transportation.} 5.1 4.5 55! 661 10.2
11,1 166] 1671139 | 123
126 | 18.5 | 14.9]12.5 | 12,2
3.2} 171 20.2)223 ] 12.6
10.4 | 128 105 1L3 9.6
1.2 | 10.4 7.9 67 5.8
1. Includes industries not shown separately.
Source: U.S. Department of Commerce, Bureau of

Economic Analysis.
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10 SURVEY OF CURRENT BUSINESS
Table 2.—Expenditures for New Plant and Equipment, 1973-74
(Billions of-dollars, seasonally adjusted at annual rates)
1973 1974
I II I vt It Jigs

All industries 96,19 97,76 100, 90 104,94 108,16 111,92
M.nufaetllrinz- .- 35.51 36,58 38,81 40,54 42,92 45,12
Durable goo % .................................. 17.88 18. 64 19.73 20. 94 22,21 22.69
Nondurable goods.. .. 17.63 17.94 19.08 19. 60 20,71 22.43

N R CAURINg oo ceiaiccccecanne 60, 63 61,18 62,09 64,40 65, 24 66, 80

1. As expected in late October and November.

Source: U.S. Department of Commerce, Bureau of Economic Analysis,

except nonrail transportation showing
shortfalls.

The increase in capital expenditures
in the third quarter was the eighth
successive quarterly advance. Manu-
facturers’ spending rose faster than
spending by nonmanufacturing indus-
tries in seven of these eight quarters; in
each of the past four quarters, the rise in
manufacturing outlays has equaled or
exceeded 3 percent, a rate that has been
recorded for nonmanufacturing spend-
ing in only two of the past eight
quarters. Manufacturers project an
average quarterly increase of 5.2 per-
cent from the third quarter of 1973 to
the second quarter of 1974, somewhat
less than their average increase of 5.8
percent from the third quarter of 1972

to the third quarter of 1973. The
average quarterly 1ise projected for
nonmanufacturing outlays through mid-
1974 is 2.5 percent, compared with 2.3
percent for the past four quarters.

Manufacturers’ expectations

All major durable goods industries
except nonferrous metals expect sizable
percentage increases in spending from
the third quarter to the fourth; in
nondurables manufacturing, only the
petroleum, textile, and ‘‘other non-
durables” industries expect increases.
Total manufacturers’ outlays are ex-
pected to advance 4} percent from the
third quarter to the fourth.

Manufacturers expect an increase of
6 percent in the first quarter of 1974

Table 3.—Equipment Expenditures From Year-Earlier Quarter, Last Two Quarters of
1972 and First Three Quarters of 1973

Percentage of firms Percentage of irms
increasing expenditures ! decreasing expenditures !
1972 1973 1972 1973
III Iv I II 111 III v I II IIX
Manufacturing....cooeneeeemeeeao.. 54 58 57 57 67 39 37 37 37 36
Durable goods.......oooonaeean.... 56 60 59 59 59 37 35 35 36 35
Primary metals. ... cccaaceenn.. 54 58 53 63 68 43 39 43 36 30
Blast furnace, steel works._.... 68 58 51 64 74 30 40 47 36 26
Nonferrous...c.ceeeeeeocacacan 39 49 46 58 68 57 47 48 40 28
Electrical machinery... .......... 59 62 64 62 61 33 32 29 32 31
Machinery, except electrical...... 54 60 62 58 56 41 33 31 35 38
Transportation equipment.._.___ 56 67 63 51 63" 34 31 32 46 32
Motor vehicles......ooooooooen 69 75 68 62 74 26 25 28 35 21
Alreraft..emenencaaee. 49 62 60 47 57 35 34 30 45 37
Stone, clay, and glass. 60 63 56 74 57 36 34 40 24 40
Other durables...__.. 56 5 57 57 57 36 36 38 37 35
Nondurable goods 54 54 54 55 43 40 39 3 38
51 62 52 52 51 45 4 42 43 43
44 50 54 48 46 40 42 38 43 42
45 56 61 60 K4 52 44 a3 35 25
52 62 54 60 62 42 31 39 35 33
38 36 41 42 62 60 61 59 58 38
62 64 67 69 70 34 36 28 29 29
52 52 50 52 46 39 36 40 38 43

1. The percentages shown do not add to 100 since the companies reporting no change in expenditures are not shown.
Source: U.8. Department of Commerce, Bureau of Economic Analysis.

December 1973

and 5 percent in the second, with
advances for most major industries in
both the durables and nondurables
categories. Outlays in the first half of
1974 are expected to be 11 percent
above the second half of 1973 and 22
percent above the first half of this year.
If the expectations are realized, manu-
facturers’ spending in the second quar-
ter will be about 55 percent above the
recent low recorded in the third quarter
of 1971. Current indications are that
the steepest advances from 1971 will be
in the nonferrous metals, transportation
equipment, stone-clay-glass, paper, rub-
ber, and “other nondurables” indus-
tries; other industries with large indi-
cated increases are iron and steel,
machinery, ‘“other durables,” textiles,
and chemicals. The smallest increase
currently indicated is in the petroleum
industry; investment by this industry
has been sluggish over the past 2 years,
generally ranging from about 80 to 90
percent of the industry’s most recent
peak in the second quarter of 1971.
According to some industry and trade
sources, the relative weakness in petro-

I CHART 4

Manufacturers’ Evaluation of

Existing Capacity *
Percent of Capital Assets Held by Respondents Reporting—
60 [ MORE CAPACITY NEEDED

50 - -1

40 |- .

30~ -1

IIIIIIIIIIIIIIIIIlIIlllIllllIIII|II

20

70 CAPACITY ADEQUATE

60 I~ -~
50 -

40 lllllllIIIIIIlIIIlJlIIIIIII’IIIIIII

20 CAPACITY EXCEEDS NEEDS

lllllllllllllllllllllllllllllllllll
1965 66 67 68 69 70 71 72 73

[=]

*Relative to prospective operations during the ensuing 12-month period.
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leum investment reflects uncertainties
relating to the availability of crude oil.

Table 3 shows a measure of the
pervasiveness of the expansion in man-
ufacturers’ outlays, calculated by
matching outlays reported by each
company in the survey sample for a
given quarter with those reported by
the company in the year-earlier quarter.
In the third quarter of 1973, 57 percent
of the companies reported over-the-year
increases in expenditures, about the
same percentage as in the preceding
three quarters; this is somewhat higher
than the ratio of approximately 50
percent in early- and mid-1972. In the
third quarter, the percentage of over-
the-year increases moved up sharply in
the primary metals, transportation
equipment, paper, and petroleum
industries.

Probably the most important factor
behind the strong expansion in manu-

SURVEY OF CURRENT BUSINESS

facturers’ capital outlays over the past
year has been the increase in utilization
of their capacity. The Federal Reserve
series on overall capacity utilization in
manufacturing rose from 76 percent in
the first quarter of 1972 to 83 percent in
the third quarter of 1973. The Federal
Reserve’s new—and separately esti-
mated—series on capacity utilization
in the major materials industries shows
a rate of 96 percent for the third
quarter compared with 88 percent in
the first quarter of 1972. According to
the BEA survey, companies owning 51
percent of fixed assets in manufacturing
reported that facilities were inadequate
as of September 30, taking account of
current and prospective sales over the
next 12 months; this was an increase
from 48 percent at June 30 (table 4).
The ‘“need more” percentage rose for
both durable and nondurable goods
industries. The “about adequate’ per-

Table 4.—~Manufacturers’ Evaluation of Their Capacity

(Percent distribution of gross capital assets) !

1971 1972 1973
June { Sept. | Dec. | Mar. | June | Sept. | Dec. | Mar, | June | Sept.
30 30 31 31 30 30 31 31 30 30
More plant and equipment needed:
All manufacturing.. .. __...._._. 30 31 30 31 33 37 40 44 48 51
Durable goods3.... 25 25 24 25 34 35 39 41 “
Primary metals. ... 19 19 18 21 25 25 24 30 U 39
Metal fabrlcators | 24 24 25 26 28 36 40 43 43 44
35 36 35 36 37 40 43 47 58
35 35 34 33 31 32 39 36 39 41
42 46 43 40 45 46 48 46 48 53
38 38 39 40 40 40 44 54 70 70
About adequate:
All manufacturing..... . ........... 61 58 59 62 60 57 55 53 49 46
Durablegoods?... ... ......... 63 60 61 64 61 56 56 56 58 52
Primary metals. .. ... ... 70 60 57 62 56 57 60 68 64 5
Metal fabricators 3. _ . 63 63 64 65 64 57 54 50 51 51
Nondurable goods 2. ... . 59 57 58 60 59 58 55 51 43 40
Food including beverage . 53 56 57 57 58 65 58 62 58 56
Chemiecal ... oo - 55 45 53 55 53 52 50 51 51 46
Petroleum ....................... 62 62 61 60 60 60 56 46 30 30
Existing plant and equipment exceeds
needs:
All manufacturing. ... . .. 9 1 1 7 7 [3 5 3 3 3
Durablegoode s . ________.._..... 12 15 15 1 1u 10 9 5 4 4
Primary metals. _._._............ 11 21 25 17 19 18 18 2 2 2
Metal fabricators3.. ... .._... 13 13 11 9 8 7 6 7 6 [
Nondurablegoods?_ ... _.._.._. 6 7 7 4 4 2 2 2 2 2
Food including beverage......... 12 9 9 10 11 3 3 3 3 3
Chemical 3 9 4 5 2 2 2 3 1 1
Petroleum 0 0 [ 0 0 0 0 0 0 0

1. According to respondent companies’ characterizations of their plant and equipment facilities, taking into account

their current and prospective sales for the next 12 months.
2. Includes industries not shown separately.

3. Includes machinery, transportation equipment and fabricated metals industries.
Source: U.8. Department of Commerce, Bureau of Economic Analysis.
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centage declined to 46 percent at
September 30 from 49 percent at
June 30, while the “‘excess’” percentage
held at 3 percent.

Manufacturers’ starts and carryover

Manufacturers’ expectations of rising
outlays in the current quarter and the
first half of 1974 are supported by the
recent high rate of new project starts.
Projects started by manufacturers in
the third quarter totaled $12.1 billion,
seasonally adjusted, less than the record
$12.4 billion in the second quarter but
30 percent above the third quarter of
1972. Starts in the petroleum industry
dropped sharply in the third quarter
from the unusually large second quarter
level. Excluding the petroleum indus-
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try, manufacturers’ starts rose 10
percent in the third quarter, with sub-
stantial increases in the food-beverage
and chemical industries.

The value of new projects started by
manufacturing  companies  exceed
their capital expenditures in the third
quarter, resulting in an increase in
carryover—the amounts still to be
spent on plant and equipment projects
already underway. Manufacturers’ sea-
sonally adjusted carryover at Septem-
ber 30 totaled $29.6 billion, up $2.4
billion from the end of June and $9
billion above the year-earlier figure.

Nonmanufacturing industries
Aggregate spending by nonmanu-
facturing industries is expected to ad-
vance 3% percent in the fourth quarter
of 1973, 1 percent in the first quarter
of 1974, and 2 percent in the second
quarter. Most of the increase scheduled
for the fourth quarter is attributable
to public utility firms, with electric
utilities expecting an increase of 12
percent and gas and other utilities

SURVEY OF CURRENT BUSINESS

expecting an increase of 30 percent.
Communications firms expect an in-
crease of about 6 percent, and railroads
and the mining inudstry expect very
small increases. Airlines and other non-
rail transportation firms expect sizable
declines, and commercial firms expect
a small decline.

In the first half of 1974, total ex-
penditures by nonmanufacturing firms
are expected to be 4 percent above the
second half of 1973 and 8 percent above
the first half. Large increases from the
second half of 1973 to the first half of
1974 are expected by railroads (27
percent) and electric utility firms (10
percent). Mining, communication, com-
mercial, and ‘“‘other transportation’
firms expect small increases, and small
declines are expected by airlines and gas
utilities.

Railroads project spending at an
annual rate of about $2% billion in the
first half of 1974; if realized, this will be
the highest rate since the peak set in
1966. The industry’s earnings also
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reached a peak in 1966, and have since
been well below the peak, while capital
outlays fluctuated between 60 and 80
percent of the 1966 figure. Data on new
and unfilled orders for freight cars
confirm the expectations of a rise in
the industry’s capital investment in
the near term, and earnings have shown
some ~improvement during the past
several quarters.

The value of new projects started by
public utilities reached a record $11.2
billion in the third quarter, up $1.2
billion from the second quarter; carry-
over totaled $59.1 billion at Septem-
ber 30, up from $52.5 billion at June 30.
The rapid advance in utility carry-
over—more than doubling in the past
2 years—reflects the initiation of many
large electric generating plants re-
quiring long construction periods. At
June 30, 1971, 6 percent of electric
utility firms had carryover equal to or
exceeding 15 times their expenditures
in the preceding quarter; at Septem-
ber 30, 1973, the proportion of firms in
this category had risen to 27 percent.

Table 5.—~Starts and Carryover of Plant and Equipment Projects, Manufacturing and Public Utilities, 1970~73

(Billions of dollars)
Starts t Carryover ?
Annual 1972 1973 1972 1973
1970 | 1971 | 1972 1 i1 I v I I III | Mar. | June | Sept. | Dec. | Mar. | June | Sept.
Manufacturing 3. _ . 29,18 | 28,00 | 3535 7.87; 8,31| 88| 10,15 1108 | 12,11 | 11,50 | 18,76 | 19,44 | 20,58 | 21.36 | 24,63 | 27.58 | 29,46
Durablegoods¥__. ... 14,04 ( 13,59 | 17,07 | 3.71{ 2398| 430 508| 65.34| 58 | 58| 952! 979 1022 10,564 11.95| 13,16 | M. 14
Primary metals_...... ] 285 244 319 .88 .61 Kt .79 L18f 114 123 296 2.92| 314} 3.12| 3.60( 3.94 4.26
Electrical machinery......... JJ 2180 1.82) 234 .42 .60 57 .76 N .77 .74 18] 1.62| 161]| 1571 1L72) 183 1.86
Machinery except electrical. . 1 32| 251 31 .63 .73 .76 1 100 .87 .97 .88 .80 .84 .88 981 LM 124 1,27
Transportation equipments.___.._...] 2.04 | 234 | 2.66 .56 N .73 .77 .88 08| 1,00 243 242 260 2.55| 281 | 3.04 3.4
8tone, clay, and glass........ . .82 .84 1.46 .34 .40 .36 .87 .53 .52 .62 .74 .81 .80 .84 1.00 116
Nondurable goods ... _._..__ -] 15,14 14,42 18,28 4,16 4.33| 4.58| B5.07) 574 .26 5.67; 924 9,66 10,36 | 10,82 | 12,68 | 14,43 | 1532
Food including beverage. .. q 250 2.49| 3.13 .64 .68 .86 .80 .72 .90 124 108| 1.13| 1.2 1.43{ 150} 162 2.04
1l .49 .1 .64 .18 .18 .15 .12 .31 .20 .16 .31 .29 .27 .21 .35 .37 .33
Paper L54| L00| 160 .34 .39 .33 .54 .58 .54 .51 .79 .83 .84 .94 116 1.24 1,23
Chemical 3.06 | 3.26] 3.92 .98 87| 1.08) .1.01| 1.87| 1.44( 1.8 | 2.54| 25| 2.83| 2.8 | 3.5 | 388 4,63
Petroleum bes| 514 6.15| 1.39| 149| LBL{ 1.76| 1.74] 241 | 1.12| 3.40( 3.55( 3.78| 3.99( 462 578 5.51
Publicutilities. ... .. ... .__.......... 1720 | 22,22| 28,60 ( 916 504 5.20| 919 11,88 846 8.21( 3580 | 36,61 | 37.42| 41,87 | 49.80 | 53,67 | 57.07
Adjusted for Seasonal Variation
Manufacturing . ... ... . f..... 7.81 | 8,43] 9,28 9,73 | 10,89 | 12,36 | 12,09 | 18, 19,19 | 20,72 22,04 | 24,05 | 27,26 | 29,65
Daurablegoodss... . ... .. ______. 3.63| 409 453| 4.8 519 6,02 618} 928 9,67 10.29| 10.91 | 11,64 | 13,00 | 14,24
Primary metals .80 .68 .01 .84 99| 124 1247 288 290 | 312] 32| 3.40| 3.9 4.23
Electrical machinery...___._._._._._. .37 .67 .63 .65 .69 .86 .81 1.5 1.62 1.64 1.62 1.64 1.82 1.89
Machinery except electrical. . .68 .73 .86 .84 .04 .98 .98 .78 .83 .93 97| 1L10{ L22 1.35
Transportation equipment ¢ 54 .55 .72 .85 .87 .93 .98 2.42 2,36 2.47 2,63 2,80 3.00 3.20
Stone, clay, and glass. ...} . ||l .30 .42 .35 .40 .30 57 .50 .59 .74 .79 .85 81| 101 1.13
Nondurable goodss. .. .. 4,181 4.35] 474 48| 570 634 591! 907| 9.52( 10,43 | 11,12 12,41 ( 14,26 [ 1540
Food including beverage .70 .64 .84 .80 .79 86| 119} 108| L12| 1.28| 144 | L51| L6l 2.01
Textile.c..o...._._.._._ .18 .16 .18 14 .31 17 17 .31 28 .26 .23 .36 .35 .32
Paper.... .31 .41 .36 .53 .54 .58 .53 .76 .82 .85 99| 1L10| 122 1.25
Chemical. ... ... ... - - . .87 86| 112 1,08 146 1.45| 191 249! 2.5 280 2.93| 3.42( 3.8 4,58
Petroleum [ I RN IS, 1.40 | 1,62 1.59 1.5 1.72| 2.5 1.26 [ 3.290) 3.53| 3.87| 408 4.47| 674 5.66
Public utilities..... |- 6.40| 618| 7.59( 8.92| 7.94| 1000 11..25| 33.75 35,76 | 39,10 | 43,64 | 46,99 | 52,47 | 59,08

1, Btarts are estimated by adding changes in carryover to expenditures during given od.
2. Carryover refers to exf)enditures yet to be incurred in plant and equipment pll)':?ects

already underway at end of od.
3. Includes dsata not shownp:;ipmtely.

4. Includes guided missiles and space vehicles.
NoTE.—Details may not add to totals because of rounding.

Source: U.8. Department of Commerce, Bureau of Economic Analysis.
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Table 6.—Expenditures for New Plant and Equipment by U.S, Business,! 1971-74
(In billions of dollars)
Annual Quarterly, unadjusted Quarterly, seasonally adjusted at annual rates
1972 1973 1974 1972 1973 1974
1971 | 1972 | 19732
I I |1ux | iv I Il | III |IV2| I3 I II III1 | IV I II 11 Ivs | I3

All industries 100,08 (19,38 (22,01 (21,86 [25.20°|21,50 |24,73 25,04 (28,81 (24,19 | 86,79 [87.12 187.67 [91.94 [96,19 (97,76 (100,90 |104,94 |108, 16
Manufacturing industries. ... _........__.._. 29,99 131,35 ) 38,00 | 6,61 | 7,63 | 7,74 | 9,38 | 7.80 ) 9,16 | 9,62 {11,42 | 9,43 | 30,09 )30,37 |30,98 |33.64 |35, 51 /36,58 | 38,81 | 40,5¢ | 42,92
Durablegoods. ... _______._. 14,15 (15,64 | 19,39 | 3,29 | 3.71 | 3,86 | 4.77 | 3,92 | 4,65 ; 4.84 | 5,97 | 4,87 | 15.06 114,77 |15.67 {16,86 117,88 |18,64 | 19,73 | 20,94 | 22.21
Primary metalss....__________ 2.7 (2756 3.48| .61 | .65| .69 .80{ .67 .80 | .91 |1.10| .92 2.82{2.63|2.76|2.78|3.08 |3.30| 3.64 | 3.80 | 4.22
Blast furnace, steel works. .. _ -JL37 (124 141 .25 .31 | .31 | .37} .27 .34 | .34 | .46 .36 | 1.24|1.25|1.23 |1.26]1.32 137 1.38| 1.5 | 1.7
Nonferrons ..o ccececemcmceccameccannas 1081118} 1.68 | .28 | .25 .30 .35 | .33 | .37 | .45} .53 .46 1.27 |1.05|1.20 (122} 1.42}1.56| 1.83| 1.85] 2.¢61
Electrical machinery. ... .coeooaial 2,14 1239 2,90 | .46} .5 | .58 | .80 | .56 .66 | .72 .95] .64 2.14|2.25}2.41 (2.65|2.73|2.60| 2.99| 3.10] 3.08
Machinery except electrical........... —]2.80 (290 3.48| .58 | .69 .72| .90 .71 { .87 .83 |1.06| .90 | 2.60 |2.73 | 2.99 (3.20 [3.23 | 3.44 | 3.43| 3.74 | 4.09
Transportation equipment3........_..._ 2.13|12.63| 3.06( .55| .63} .63 .72 .62( .74 | .80 | .90 | .83 | 2.48 | 2.48 { 2.40 [ 2.76 [ 2.81 | 2.92 | 3.12 | 3.36 | 3.74
Motor vehicles 1.83 | 2,24 .39 .46 .45 .53 | .43 .64 | .60 .67 | .60 1.71[1.79]1.72(208|1.97|2.00| 235 2.52| 2.77
Adreraft 4. acaol .43 531 .08 .10 .11 .12} .12 .12 | .13 | .16 .15 .45 | .43 .42 | .42 .56 | .50 .51 . 56 .69
Stone, clay, and glass_ _........_......_. .86 120} 1.50 | .26} .28 | .29 | .38 .33 | .37 .36 | .44 ] .38 | 1.12[1.09)1.22|1.36|1.38(1.48| 1.53| 1.60| 1.59
Other durables 5. __ 3.45 ([ 3.87 1 497 | .84 .91 | .95|1.17]11.03 11,20 123 (1.5 121 3.90|3.59|3.80 (410 | 4.65| 482 502 534 549
Nondurable goods. .. 15,84 |15.72 | 18.61 | 3,32 | 3,92 | 3.87 | 4.61 | 3.88 | 4.51 | 4,78 | 5.45 | 4,56 | 15,02 (15,60 |15,31 |16,78 (17,63 [17.94 | 19.08 | 19,60 | 20,71
Food including beve 2.69 /255 3.05, .56 | .63 .70} .66 .65) .78 | .81 .81 ! .72 2.46 02421273 |2.59(2.85)298| 3.17| 3.16| 3.16
Textile...._...... Bl .73 790 18 W19 17 .18 L1814 .18 .20 .23 .20 .82 .74] .66 .70 .79 .67 .80 .89 .87
Paper_... 1,25 11.38| 1.8 .27 | .35 .32 | .44 .36 | .46 | .51 ) .66 | .46 1.2711.390 }1.27 [1.56 |1.70|1.83 200} 2.00 | 217
Chemiceal.. _...... 3.44 (345 4.32| .75( .85 .81{1.04| .87 11.06|1.11 (128|111 | 3.20 | 3.30 |3.38 | 3.78 | 3.86 | 4.15 | 4.67 | 4.55 | 4.92
Petroleum.. ...._ 5.85 1525 65.41 (1.08|1.34{1.281.56{1.10|1.26|1.39)1.67{1.31| 499|554 |498 |545([5.19|517] 540 578 6.21
Rubber.___......_. .84 1108 | 1.57 | .21 | .24 .28 | .36 .36 | .37 | .40 .44 .39 L9211 .97 {111 )1,29 (157|161 160 1.58( 1.71
Other nondurablesd______ .. . ... ... 1.61 | .27 159 .27 | .31} .31 | .38 .37 | .41 | .37 .44 .37 1.27 1 1.24 )1.18 (1.40 | 1.66 | 1.62 | 1.45{ 1.62 | 1.67
Nonmanufacturing industries_ ____.__.._____ 151,22 |57.09 | 62,07 (12,77 |14,38 14,12 (15,83 |13.69 |15,57 (15,42 [17.39 {14,76 | 56.70 |66.75 |56,70 (58,30 [60.68 |61,18 | 62.09 | 64,40 | 65,24
Mining. oo e 216 (242 2.76 | .58 .61 | .69 | .63 .63 | .71 | .69 | .73 | .70 | 2.42|2.38 [ 2.40 | 2.46 | 2.50 | 2.77 | 2.82| 2.85 | 2.90
Railroad. . ocooooomii el 1,67 |1.80 | 1.94 | .48 .48 | .38 | .47 .46 .46 | .48 .54 | .54 210 1.88 | 1.50 ( 1.71 | 2,11 | 1. 75| 1.956} 1.98 | 2.43
Air transportation._ . ... ... 1.88 12,46 | 2.41 | .50 | .73 | .61 | .63 | .52 .72 | .57 | .60 | .51 | 1.96 |2.89 | 2.67 (233|221 |2792] 249 ] 2.22| 216
Other transportation...................... 1.38|1.46| 1.60 | .32 .39 .85 | .40 | .32 .43 | .44 .41 | .38 1,48 |1.53 | 1.41 [1.42 1,53 |1.62} 1.79| 1.53 | 1.74
Public utilities..... 15.30 {17.00 | 19.09 { 3.63 | 4.24 | 4.39 | 4.74 | 3.95 ( 4.50. | 4.82 | 5,74 { 4.65 | 16.92 [16.60 {17.01 {17, 53 118.38 {18.08 | 18.58 { 21.20 | 21. 67
Electric.... 2,86 (14.48 | 16.26 | 3.19 | 3.61 { 3.67 | 4.01 | 3.45 | 3.91 | 4.04 | 4.85 | 4.14 | 14.27 |14.32 |14.62 |14.67 [15.40 |15.55 | 16.00 { 17.84 | 18.49
Gas and ot 2.52) 2.84| .44 .62| .72 .73 .80 .68 .77| .89 | .52 | 2.65| 227 |2.38 |2.86 298|252} 2.58| 3.35| 3.08

Communication...ooooococmneraacaanans 10.77 |11.89 | 13.03 | 2.72 | 2.95 | 2.84 | 3.39 | 2.87 | 3.27 | 3.19 11.71 |11.59 (11.56 |12.63 }12.34 |12.70 | 13.12
9.37 | 7.98 34.63 | 34.43

Commercial and other 7. .. 18,05 |20.07 | 21.24 | 4. 556 [ 4.98 | 4.97 | 5.57 | 4.94 | 5,40 | 5.24 20,10 {19.88 |20.16 [20.21 {21, 53 }21.56 | 21.36

1. Excludes agricultural business; real estate operators; medical, legal, educational, and

cultural service; and nonprofit organizations.

2. Estimates are based on expected capital expenditures reported by business in late October
and November 1973. The estimates for the fourth quarter, and first quarter of 1974 have been
corrected for systematic biases. The adjustment lg

1970 issue of the SURVEY OF CURRENT BUSINESS,

$61.76 billion for nonmanufacturing.
3. Includes data not shown separately.

rocedures are described in the February
N efore such adjustments, 1973 expenditures
were oxpected to be $39.84 billion for all industries, $38.09 billion for manufacturing and

4. Includes guided missiles and space vehicles.

5. Includes fabricated metal, lumber, furniture, instrument, ordnance and miscellaneous

except guided missiles and space vehicles. .
6. Includes apparel, tobacco. leather and printing-publishing.
7. Ix_wludes trade, service, construction, finance and insurance.

NorE.—Details may not add to totals because of rounding.

Source: U.8. Department of Commerce, Bureau of Economic Analysis.

(Continued from page 4)

billion in October, the latest month for
which data are available (chart 2).
The surge in installment credit use

over the recent cyclical upswing carried
the net increase to a record share of
disposable personal income. In the past
four quarters, the net increase in credit
outstanding ranged between 2.3 and
2.8 percent of personal disposable in-
come, up from 0.8 percent in the first
quarter of 1971. Previously in the
postwar period, this ratio had only
rarely reached 2 percent of disposable
income and on those occasions held at
that level only briefly—seldom more
than one quarter.

The slowdown in credit growth that
has occurred since the first quarter of
this year has thus far been largely
related to the weakening of auto sales.
Extensions of credit for automobiles
declined slowly after the first quarter,
more or less in line with sales, while
repayments continued to increase
sharply. As a result, the net increase in
auto credit fell sharply from a $10
billion annual rate in the first quarter to
$7.2 billion in the third and $5.8
billion in the month of October. The
growth of personal loans, which include
an element of auto credit as some
people take out personal loans before
they shop for cars (especially used
cars), has also slackened, from $5.4

billion in the first quarter to $4.3
billion in the third and $4.2 billion in
October.

The slower growth of auto credit
and personal loans has been partly
offset by further acceleration of credit
growth for purchases of consumer goods
other than automobiles. After reaching
a record rate of $7% billion in the first
quarter, growth of other consumer
goods paper slowed a little in the second
quarter and then surged to $8}% billion
in the third and to a rate of nearly
$9% billion in October. The recent
strength here is suprising because there
has not been any comparable surge in
consumer purchases of nonauto
durables.



By MARY FRANCES TEPLIN

US. International Transactions in Royalties and Fees:
Their Relationship to the Transfer of Technolofy

IN recent years the international flow
of technology has attracted consider-
able attention, especially from a balance
of payments viewpoint. Technology is
difficult to define. Some would limit the
term to scientific knowledge that has
recognized practical applications, while
others prefer broader concepts, includ-
ing general know-how and experience,
such as marketing and management
expertise. The international transfer of
technology is correspondingly difficult
to measure. International direct invest-

Table l.~~International Transactions in
Royalties and Fees by U.S. Firms

[Millions of dollars)
1969 | 1970 [ 1971 | 1972
Receipts:

Total..oo...._..__... .-.-|1,894 {2,203 2,491 | 2,760
Direct investment-related.... 1,393 1,620 1,865 | 2,000
Unaffiliated._.._............ 501 | 583 | 626 670

Payments:

Total.o.oo e ccaveacnen 2217 228 ) 241 276
Direct investment-related....] 101 | 111 [ 118 138
Unaffiliated .................. 120 | 114 123 138

ment flows are sometimes considered a
proxy for technology transfer defined
in the broad sense. BEA compiles other
statistics that are associated with a
more limited concept. These are the
data on U.S. receipts and payments of
fees and royalties, including both trans-
actions between direct investors and
their foreign affiliates and transactions
between unaffiliated firms.

Most royalties and fees are payments
for the use of technology. However,
some royalties and fees are not related
to technology, and some technology
transfers do not give rise to payments
of royalties or fees. This article de-
scribes the content and coverage of the
BEA data to clarify the extent to which
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they can be considered a measure of
technology transfer. The second part of
the article presents a brief summary of
the behavior of U.S. payments and
receipts of royalties and fees during the
postwar period.

Preliminary estimates indicate that
U.S. companies earned $2.8 billion in
royalties and fees from foreign firms in
1972, 75 percent of which came from
foreign affiliates (table 1 and chart 6).
Receipts have expanded rapidly in
recent years, growing at a compound
annual rate of 12.8 percent since 1960.
Royalties and fees from Japan have
grown especially fast and in 1972 ac-
counted for 12.5 percent of total re-
ceipts, up from 6.8 percent in 1965.
Payments of royalties and fees to
foreigners are still very small, less than
$0.3 billion in 1972, and are about
equally divided between affiliated and
unaffiliated foreign companies. Their
growth has been somewhat slower than
the growth of receipts (11.5 percent
per year from 1960 to 1972) and more
irregular.

This article presents the BEA series
for royalties and fees, with some geo-
graphic breakdown, as far back as the
data are available. Table 3 covers
unaffiliated receipts and payments, and
table 4 covers transactions between
affiliated companies. Table 5 shows
receipts from affiliated companies with
management fees excluded. BEA
publishes current data on fees and roy-
alties quarterly in the balance of pay-
ments tables in the Survey.! In those
tables, however, receipts from affiliated
companies include film rental receipts,

1, Lines 7 and 21 of the table, *U.8. International Trans-
actions’ (table 2) in the balance of payments presentation
show unafliliated receipts and psyments, respectively, and
line 24 shows direct investment-related payments; receipts
from foreign affiliates shown in line 10 of that balance of pay-

ments table include the affiliated film rental receipts that
are excluded from the data presented in this article.

which are excluded from the data
presented here because they are an
identifiable item clearly not related to
technology transfer.

ISR CHART 6
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Coverage and Data Limitations

THE BEA statistics on royalties and
fees measure payments for the use of
rights or intangible property (patents,
techniques, processes, formulas, de-
signs, trademarks, copyrights, fran-
chises, manufacturing rights, etc.) and
management fees. The term royalty
generally refers to payments for the
utilization of copyrights or trademarks,
while licensing fees refer to charges for
the use of a patent or industrial process;
however, the BEA statistics do not dis-
tinguish between these two compon-
ents. Management fees are charged
mainly by parent companies to their
affiliates and include payments for
administrative, professional, and man-
agement services. The BEA data on
direct investment-related royalties and
fees are net measures. That is, the
receipts figure represents receipts by
US. firms from their foreign affiliates
net of any payments by the parents to
the affiliates. The payments figure
measures payments by U.S.-based sub-
sidiaries to their foreign parents net of
any receipts by the subsidiaries from
their parents.

The technology content of manage-
ment fees can vary considerably from
case to case: they may cover consulting
and technical advice provided in con-
nection with a process for which the
subsidiary is also paying royalties or
licensing fees, or they may simply
cover home office administrative ex-
penses. The distinction between man-
agement fees and royalties or licensing
fees is not clearcut. For example, one
company providing blueprints and tech-
nical advice to its affiliate may classify
the associated charges as a licensing
fee for know-how, while another may
classify them as a management fee for
services rendered.

Royalties of fees are ordinarily paid
throughout the term of the contract,
so royalties and fees paid in any given
period relate to technology transferred
in the past as well as in that period.

Moreover, variations in business prac-
tice lessen the precision of the relation-
ship between royalties and fees and
technology transfers. The terms of a
contract are often negotiated before the
value of the know-how in the new mar-
ket can be ascertained. Furthermore,
the terms of contracts can vary widely,
including not only the rate charged
but the base on which the payment is
calculated. For example, payments may
be based on annual profits, gross sales,
or some other measure of performance,
and there may be a minimum annual
charge regardless of the profits or sales.
Some contracts call for an initial pay-
ment in addition to or in place of annual
royalties. Joint ventures of U.S. and
foreign companies in which part of one
company’s contribution is in the form
of know-how rather than capital involve
8 one-time royalty payment. Thus,
year-to-year changes in total royalties
and fees are influenced by the type and
timing of the payments specified in
individual agreements, as well as actual
changes in the number or value of
technology transfers.

Some types of technology transfer do
not generate payments of royalties or
fees and are thus not reflected in these
BEA statistics. One example is tech-
nical services. Agreements generating
royalties and licensing fees may provide
for technical consulting and related
services as part of the package, and in
those instances the payments reported
cover these services. However, royalties
and fees generally exclude payments for
a wide range of other services provided
under contract to foreigners that may
involve technology transfer. Examples
are the provision of training; marketing,
management, and economic consulting;
and engineering consulting and serv-
ices.? The Balance of Payments Divi-
sion of BEA collects some information

2. However, management fees received from affiliates,
which are included in the statistics presented here, may
include charges for services similar to these.
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on these types of services for inclusion
with other private services in the bal-
ance of payments statistics, but in their
current form these statistics do not
provide a satisfactory measure of tech-
nological content.

Companies do not always establish
formal licensing arrangements with
their foreign affiliates, even for patented
know-how or for processes already
generating royalties or fees from un-
affiliated companies. Without a formal
arrangement, there are no payments of
royalties and fees, and the technology
transfer isnot reflected in the BEA data.
Moreover, since profits accrue to the
parent in any case, the terms of any
agreement that is established may be
influenced by considerations other than
the value of the technology transferred.
A company may set royalty payments
so as to minimize taxes, for example, if
corporate income tax rates paid by the
foreign affiliates differ from those in
the United States. The pattern and size
of payments may also be affected by
such factors as political considerations
or exchange controls.

Other business practices, not limited
to parent-affiliate relationships, can
also result in the underestimation of
technology transfers as measured by
royalties and fees. For example, agree-
ments often include the rights to future
technological developments by either
party without additional charges.
Another example is cross-licensing, in
which two companies share rights to
each other’s processes without monetary
payments by either side.

On the other hand, some payments
included in the data on royalties and
fees are not ordinarily interpreted as
payments for technology. As mentioned
previously, this is true of some manage-
ment fees. Other examples are
royalties for books and records and for
the use of trademarks. The statistics on
transactions between unaffiliated com-
panies also include franchise fees, and
royalties and fees paid by affiliated
companies include a small amount for
rentals of equipment. These royalties
and licensing fees are relatively small,
but they may affect year-to-year
changes.
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Review of BEA Data

U.S. companies earn much more in
royalties and fees through direct in-
vestment abroad than from unaffiliated
foreigners. Preliminary estimates for
1972 show direct investment-related
receipts of $2.1 billion, compared to
$0.7 billion in receipts from unaffiliated
foreigners (table 1). Royalties and fees
from affiliates are not only larger but
have expanded more rapidly (14.8
percent per year from 1956 to 1972,
compared to 10.6 percent per year for
receipts from unaffiliated firms), sug-
gesting that U.S. firms prefer to
retain an equity interest in the use of
their intangible property. The leading
industrialized countries outside the
Western Hemisphere account for most
of the growth in total receipts of
royalties and fees, with receipts from
Japan showing an especially rapid
growth in recent years.

Fees and royalties paid by U.S.
companies to their foreign parents have
not differed much from payments to
unaffiliated foreigners, with each
amounting to about $0.1 billion in 1972.
While growth has been sporadic, direct
investment-related payments have in-
creased less rapidly from 1956 to 1972
than payments to unaffiliated com-

Table 2.—~Growth Rates of Direct Invest-
ment-Related Receipts of Royalties and
Licensing Fees and of Sales of Foreign
Affiliates of U.S. Companies

[Percent]

Compound annual
growth, 1966-70

Country of affiliate
Royalties
and Sales 2
licensing
fees 1

panies (compound annual rates of 8.4
percent and 11.8 percent, respectively).
U.S. payments of royalties and fees
have gone almost wholly to Canada and
Western Europe (including the United
Kingdom); in 1972 these countries
accounted for 96.4 percent of the
total.

Receipts

Receipts of royalties and fees from
U.S. direct investment abroad have
grown rapidly since World War II
(table 4). They increased at a com-
pound rate of 14.3 percent per year
from 1946 to 1972, well ahead of the

December 1973

rate of increase for direct investment
capital outflows (6.7 percent per year
since 1948). (Of course, the absolute
level of direct investment capital out-
flows has been higher than the receipts
of direct investment-related fees and
royalties.) This is not surprising, since
receipts of royalties and licensing fees
from foreign affiliates can be expected
to grow with the rising sales of the
affiliates, even if there is no new direct
investment. This is because royalties
and licensing fees are often based on
sales or a related measure, and com-
parison with the growth of sales may
be more relevant than comparison with
direct investment capital outflows3
Yet, from 1966 to 1970—a period for
which relevant data are available—

3. Management fees are excluded here because they are not
ordinarily based on sales

Table 3.—~Transactions in Royalties and Fees With Unaffiliated Foreign Residents
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1. Excluding management fees; data from table 5.

2. Growth rates are based on data from the Bureau of
Economic Analysis, Special Survey of U.S. Multinational
Companies, 1970, and cover sales by the foreign affiliates of
298 U.8. companies.

[Millions of dollars]
Latin
American
European Other Republics Australia
United Economic | Western | Eastern |Canada| and other |Japan ! New Zealand | Other?
Year Total |Kingdom | Community | Europe ! | Europe ‘Western South Africat
(UM Hemisphere
Countries
133 29 n.s.s. 53 ®* 17 10 | n.s.s. n.s.s 24
140 29 n.s.8. 56 *) 17 11 { nss n.8.8. 28
168 33 n.s.s. 66 *) 24 13 | n.ss, n.8.s. 33
166 31 n.s.s. (] 1 19 12 | ns.s, n.s.s 38
247 40 n.s.s. 100 *) 23 20 48 11 6
244 39 n.s.s. 93 6] 22 20 52 12 [}
256 40 n.s.s. 93 *) 25 22 53 15 7
273 43 n.s.s. 101 *) 24 19 58 15 12
301 50 n.s.s. 112 *) 21 21 66 17 13
338 57 8.8, 132 d 27 24 66 17 13
353 55 " 102 30 e 3 30 32 70 18 18
398 56 108 28 1 33 36 97 25 14
454 56 115 30 4 33 44 133 20 18
501 58 135 35 2 30 42 1587 22 19
583 58 158 36 4 35 47 202 24 20
626 65 162 43 9 33 46 225 25 18
670 64 162 50 8 41 48 245 29 24
23 9 ns.s 12 *) 1 * n.s.s. n.s.s. (:)
22 7 n.s.s 14 *) *) *) ns.s n.s.s. *)
25 8 n.s.s. 15 (*) ™) (*) n.s.s n.s.s .
28 7 ns.s 19 *) 2 ® n.ss n.ss *
40 9 ns.s 26 *) 2 1 (*) (*) *)
46 8 ns.s 34 *) 2 2 ®*) 19 199
44 9 n.s.s 29 *) 2 1 2 (.) (.)
51 12 1n.8.8 34 *) 2 1 1 (.) ( .)
60 17 ns.s 38 * 3 1 1 ® *)
67 18 ns.s. 43 ® 3 2 1 *) ®*
76 22 37 9 * 2 3 3 (:) " 1
104 32 46 16 *) 3 3 4 ) |99
106 35 47 12 *) 4 3 4 ™ (.)
120 41 52 14 * 4 4 4 1 *
114 35 52 13 *) 4 5 4 ®* 2
123 37 55 18 * 5 3 4 * .
138 47 54 20 1 7 4 6 1 ™
» Preliminary. *Less than $500,000, n.s.s. Not shown separately.

1. When not shown separately, E EC (6) is included with Other Western Europe, while Japan, and Australia, New Zealand,

and South Africa are included with Other.
Note.—Details may not add to totals because of rounding.
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group. Receipts of royalties and fees
from affiliates in Japan are still small,
accounting for only 5 percent of the
direct investment-related total in 1972,
but they grew very rapidly during
the 1960’s—almost 25 percent per
year from 1960 to 1972.

Receipts of royalties and fees from
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unaffiliated foreigners (table 3) have
grown somewhat less rapidly than
those from foreign affiliates, and in 1972
unaffiliated receipts were $0.7 billion,
about one-third as large as receipts
from foreign affiliates. Throughout the
period since 1956 (the first year for
which data are available), the leading

Table 4.~~Foreign Direct Investment-Related Transactions in Royalties and Fees !

10— / —

- / _
.08 |~ 7 -

- - —
.06 — -
oal 11 11 Y I I

L] * L ] L] *
1956 1960 1964 1968 1972

U.S. Department of Commerce, Bureau of Economic Analysis 73127

direct investment-related receipts rose
twice as fast as the sales of the foreign
affiliates of a broad sample of U.S.
multinational corporations (table 2).t
This suggests that recent U.S. direct
investment abroad may have been con-
centrated in more technologically ori-
ented industries. Another possible factor
may have been a shift in business
practice toward more licensing to affili-
ates on a formal basis.

At the beginning of the postwar
period, almost 80 percent of direct
investment-related royalties and fees
came from Western Hemisphere
countries, about equally divided be-
tween Canada and the Latin American
Republics; only 10 percent came from
Western Europe. However, U.S. com-
panies have subsequently invested
heavily in Europe, especially since the
late. 1950’s, and the preliminary 1972
data indicate that about 45 percent
of direct investment-related receipts
last year came from Western Europe
and only 32 percent from the Western
Hemisphere. Direct investment in the
original six Common Market countries
accounted for much of the postwar
investment growth, and 25 percent of
the receipts in 1972 came from that

4. The sales by affiliates acquired or established after 1966
are included in the 1970 data, but not in the 1966 data; thus,
the 1966-70 sales growth cited here reflects not only growth

n the sales of existing affiliates bus
o he Sales ng ates but also increases in direct

528-391 O -74 -3

{Millions of dollars]
Latin
European American Australia,
Economic Other Republics New Unal-
Year Total United Community | Western Can- and other |Japant| Zealand, | Other ¢|located
Kingdom (6) ¢ Europe ¢ ada Western South
Hemisphere Africat
countries
3 n.s.s. 4 24 26 | n.s.s. n.s.s.
4 n.s.s. 5 23 28 | n.s.s. n.8.5:
7 n.S.8. 6 23 29 | n.s.s. n.s.s.
7 n.s.s. 8 25 38 | n.s.s. n.s.s.
9 n.s.s. 10 24 45 | n.s.s. n.s.s.
11 1.8.8. 12 29 51 | n.s.s. n.8.S
1 1.S.8. 15 36 48 | n.s.s. n.8.8,
9 n.s.s. 16 23 55 | n.ss. n.s.s.
11 n.s.s. 22 33 47 | n.s.s. n.s.s.
18 n.s.s. 27 34 51 | n.s.s. nss. | 29 |eaeeaean
22 n.s.s. 36 50 76 | nss n.s.s. 45 1
23 1n.8.8. 41 52 73| nss 1.8.8. 49 |
24 n.8.8. 49 53 70 | ns.s n.s.s. 50 |_
37 n.s.s. 69 78 86 | n.s.s. n.s.s. 78 |-
51 61 19 95 96 7 20 41 13
66 73 28 111 104 11 23 40
79 108 36 127 129 14 28 51 10
98 136 39 134 136 15 37 59 8
109 151 46 162 148 17 47 70 6
140 182 59 185 174 20 59 96 10
151 224 68 216 176 26 66 94 11
164 235 74 243 192 a3 72 114 9
168 269 73 261 226 41 81 110 17
189 308 103 268 245 51 90 119 20
220 365 115 320 264 103 143 24
245 460 123 350 281 80 122 174 29
277 522 158 395 272 101 133 206 27
4 n.s.s. 3 2 2| nss. n.s.s. 1
4 n.s.s. 3 2 2| nss. n.8.8. 1
4 n.s.s. 2 2 2| nss. nss. | (M
4 nss. 2 2 1| nss. nss. | (M
5 n.s.s. 2 2 * n.s.s. nss. | (D |oeoeen-
6 ns.s. 3 311 1| nss. nss. [ (0 |-
7 ns.s. 4 11 1| nss. nss. | M |-
3 n.s.S. 6 11 1| ns.s. n.s.s. 11
4 n.s.s. 6 1 1| nss. n.s.s 11
6 n.§.s. 9 15 1| nss. n.s.s 1.
7 n.s.s. 10 17 1| ns.s. . 41
7 n.s.s. 9 17 1| nss. 5 31
8 8.5, 9 15 1] nss. 1.8.8 1.
8 n.s.s. 8 15 1| ns.s. n.s.s 1 eeieanas
8 n.8.s. 8 17 1] ™ (60} ol
8 ns.s. 9 25 " *) * 1904
10 n.s.s. 14 32 ™ 1 *) (.)
9 n.s.s. 12 40 * 1 * (.)
11 n.s.s 19 35 ™* 1 (&) ™
11 n.s.s. 17 38 *) 1 ™ *
12 1 11 41 ™ 1 (") Q
1 3 11 43 * 1 *) 1903
21 * 9 47 *) 3 (*) )
26 2 13 56 *) 4 (&) @)
19 2 21 62 * 4 "™ 2
11 3 36 64 * 1 * . 2
15 6 72 45 (] * ) )

» Preliminary. *Less than $500,000.

n.s.s. Not shown separately.

1. Receipts measure the net transactions between U.S. firms and their foreign affiliates; payments measure the net trans-

actions between U.S.-based affiliates and their foreign parents.

2, Excludes film rental receipts, which are included with receipts of royalties and fees from foreign affiliates in line 10,

table 2, of the balance of payments tables.

3. Series changed in 1951 to include insurance company head office charges paid to Canada.
4, When notgshown separately, EEC(6) is included with Other Western Europe, while Japan, and Australia, New

Zealand, and South Africa are included with Other.

NotE.—Details may not add to totals because of rounding.
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industrialized countries have accounted
for almost all receipts of royalties and
fees from unaffiliated foreigners. Asia,
Africa, and Latin America have ac-
counted for less than 15 percent since
1960 (the first year for which sufficient
detail is awvailable).

Much of the growth in unaffiliated
receipts since 1960 has been accounted
for by Japan, with receipts from Canada
and Western Europe declining in rela-
tive importance. Receipts from Japan
grew at an average rate of 14.5 percent
from 1960 to 1972 and now account for
over one-third of total unaffiliated
receipts. In fact unaffiliated receipts
excluding those from Japan have grown
at an average rate of only 6.5 percent
per year during the period 1960-1972
(chart 7). The slowness of this expansion
suggests that much of it is accounted
for by increases in receipts from rising
sales under a stable number of
contracts—which commonly base royal-
ties and fees on sales—rather than from
any growth in the number of agreements
in effect.

The much faster increase in receipts
from unaffillated Japanese companies
than in other unaffiliated receipts may
be partly associated with restrictions on
foreign direct investment in Japan.
Until recently, foreign investment in
new Japanese companies was limited
to no more than 50 percent, with a 25
percent maximum for established com-
panies. In 1967, Japanese authorities
began to allow 100 percent investment
in several industries, and each year
since then have freed additional in-
dustries from restrictions. However,
direct investment is still limited in
many important industries, such as

SURVEY OF CURRENT BUSINESS

computers and integrated circuits. De-
spite these restrictions U.S. investment
in Japan has grown rapidly, with
companies participating in joint ven-
tures as an alternative to 100 percent
ownership. Continuation of the liberal-
ization of foreign ownership should
encourage more direct investment and
investment-related royalty receipts,
with licensing of unaffiliated companies
declining in importance as a vehicle
for transferring U.S. technology to
Japan.

Payments

Payments by U.S. companies to
foreign residents, including both direct
investment-related and unaffiliated
royalties, totaled less than $0.3 billion
in 1972 and have been growing more
slowly and irregularly than U.S. re-
ceipts. The average annual increase in
the total since 1956 has been 9.9 per-
cent. Western Europe and Canada now
account for almost all payments of
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royalties and fees by the United States.
The Common Market countries have
relatively low levels of direct invest-
ment in the United States, and most
U.S. payments of royalties and fees to
these countries come from unaffiliated
companies. In contrast, most payments
to Canada are direct investment-
related.

Payments by U.S. subsidiaries to
their foreign parents have shown some
signs of acceleration since 1968, es-
pecially to Western European countries
outside the original six Common M arket
countries. Direct investment-related
U.S. payments to these countries in
1972 were $72 million, compared to $9
million in 1968. If the recent growth
of foreign direct investment in the
United States is maintained in coming
years, and if the level of technolegical
sophistication in Europe and Japan
continues to advance, U.S. payments
of fees and royalties can be expected
to grow commensurately.

Table 5.—~Receipts of Foreign Directed Investment-Related Royalties and Licensing Fees !

[Millions of dollars]
Latin
European Other America Australia,
Year Total United Economic Western |Canadal Republics | Japan New Other
Kingdom | Community | Europe and other Zealand,
Western South Africa
Hemisphere

217 39 70 11 31 32 8 10 16
264 48 84 14 41 36 10 14 17
331 57 98 20 60 46 11 17 24
361 67 116 20 56 50 156 20 16
41 80 142 22 68 65 21 22 20
522 93 173 28 77 73 31 29 18
654 11 222 56 92 76 37 36 25
793 126 267 65 128 88 48 38 34
941 136 332 79 147 105 64 44 35
1,129 166 424 100 161 100 86 52 40

» Preliminary.
1. Excludes management fees and film rental receipts; measures the net transactions between U. S, firms and their affiliates.

Nofte.—Details may not add to totals because of rounding.



By R. DAVID BELLI, SMITH W. ALLNUTT, AND HOWARD MURAD

Property, Plant, and Equipment Expenditures by Majority-Owned

Foreign Affiliates of U.S. Companies:
Revised Estimates for 1966—72 and Projections for 1973 and 1974

THIS article presents revised esti-
mates for 1966-72, revised projections
for 1973, and BEA’s first published
projections for 1974 on property, plant,
and equipment expenditures by major-
ity-owned foreign affiliates of U.S.
companies.

The revisions in the 1966-72 esti-
mates result primarily from ‘bench-
marking” reported sample data against
the universe data from BEA’s most
recent census of U.S. direct invest-
ments abroad (covering the year 1966)?,
and several modifications to the method
for deriving universe estimates from
sample data. These changes also
affected the 1973 and 1974 projections;
in addition, part of the revision of
the 1973 projections (compared to
those published last spring) stemmed
from actual changes in expectations
and also from the use of a revised
method of adjusting for bias in the
reported expectations. The final data
for 1972 and the projections for 1973
and 1974 presented in this article
were gathered in the latest semi-
annual BEA survey, taken in June
1973.

As part of the revision process, the
definition of the universe has been
changed to include all primary and

Nore.—~The three authors were responsible
for the first, second, and third major sections
of the article, respectively. In addition,
significant contributions were made by Juris E.
Abolins and Ronald E. Reed to the prep-
aration and presentation of these data and
by Arnold A. Gilbert and Alan L. Tyson to
the procedure for deriving universe estimates.
The last named was also responsible for
programing the estimating procedure.

1. Previously, all data for 1957-73 were benchmarked to
the 1957 census of U.S. direct investments abroad. k

tion which is directly owned by a

secondary foreign affiliates * in which
U.S. ownership is at least 50 percent
(majority-owned affiliates). Formerly,
the universe was defined to include all
primary foreign affiliates in which U.S.
ownership was at least 25 percent. The

2. A primary foreign affiliate is a foreign business organiza-
U.8. individual or or-
ganization. A secondary foreign affiliate is a foreign business
organization which is indirectly owned by a U.8. individual
or organization through another foreign affiliate.

net effect of the change in definition on
the data series, by itself, was probably
small since it resulted in both additions
to and deletions from the universe;
majority-owned secondary affiliates are
now included in the universe while
primary affiliates in which U.S. owner-
ship is between 25 and 49 percent are
now excluded.

T CHART 8

Property, Plant, and Equipment Expenditures by Majority-Owned

Foreign Affiliates of U.S. Companies
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The remainder of the article is
divided into three major sections. The
first section presents a brief analysis
of the revised data with particular
emphasis on the projections for 1973
and 1974. (Industry and country detail
is shown in tables 1 and 6A through
61.) The second section describes the
refined general method for deriving
universe estimates from sample data
in BEA’s direct investment series.
The last section outlines how that
method was specifically applied to the
property, plant, and equipment ex-
penditures data, indicates the magni-
tude of the revisions, and describes the
procedure for adjusting for reporting
bias in the projected data.

Foreign Affiliate Expenditures

Property, plant, and equipment ex-
penditures by majority-owned foreign
affiliates of U.S. firms are expected to
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rise 11 percent in 1973 and 13 percent
in 1974 to $21.4 billion (see table 1).
The expected increases in 1973 and
1974 are much larger than the gain of
5 percent in 1972, but in line with the
12 percent average annual rate of
growth in the period 1966-72. (These
are the years for which revised esti-
mates of actual spending are available.)
Affiliates in the petroleum industry
expect the strongest rise in capital
spending in 1974—a 25 percent in-
crease to $7.7 billion, following a 16
percent rise expected this year. In
1974, substantial increases are expected
in most major oil producing areas ex-
cept Latin America, with the largest
gains expected in Indonesia and the
North Sea area. In 1973, on the other
hand, most of the projected increase is
related to the expansion of tanker fleets
by international shipping affiliates;

December 1973

such spending is expected to fall
slightly next year.

Since the estimates of 1973 and 1974
spending are based on the semiannual
survey taken in June 1973, they do not
reflect any impact of recent events in
the Middle East. New estimates of
1973 and 1974 spending from the semi-
annual survey now being taken will
be published in the March 1974 Survey
oF CURRENT BusINEss.

In the period 1966-72, expenditures
by petroleum affiliates grew at an
average rate of 14 percent per year,
but the growth rate was quite uneven
with exceptionally strong increases in
1967 and 1971. Of major importance in
the 1966-72 period was the expansion
of tanker fleets by U.S. oil firms through
expenditures by their international ship-
ping affiliates; outlays for that purpose
rose from $0.1 billion in 1966 to
$0.9 billion in 1972.

Expenditures in developing countries,

Table 1.—Estimates of Property, Plant, and Equipment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies, Actual and

Projected, by Percent Change and Amount !

Percent change Billions of dollars
Actual Projected 2 Actual Projected 2
1967 | 1968 | 1969 | 1970 | 1971 | 1972 Avegggze 1973 | 1974 | 1966 | 1967 | 1968 | 1969 | 1970 | 1971 | 1972 || 1973 | 1974
1961
TotRl .ot icccimcciccmaatcnnaan————— 10 6 16 21 13 5 12 11 13( 87| 9.6|10,2[11,8| 14,31 16.3 (17,1 19,0 | 214
By industry
Mining and smelting. . v oo 17 22 16 18 20 | =15 12 1| -13 .6 .7 .90 Lo 12 1.5 L2 13 L1
Petrolegum..........g ...................... 24 14 7 6 26 8 14 16 251 24| 30| 35| 37| 39| 50| 54 6.2 7.7
Manufacturing. .. .c.ooooe oo ceeeeee e 2| —4 20 29 6 0 8 9 71 44| 45| 43| 82| 67| 7.1 71 7.7 8.3
Food products___......._. 7( =1 18| -7 ~4 12 4 32| -10 .3 .3 .3 .4 .3 .3 .4 .5 .4
Paper and allied produets_. _......._ ... —34 1 5 43 62 12 10 —4 | =15 .3 .2 .2 .2 .3 .5 .6 .6 .5
Chemicals and allied products....._ 23 6| —3 17 6| —4 7 11 5 L910 L1 L2 L1| L3| 1.4 L3 L5 L6
Rubber products_....__..__. —-25( 26| 52| -3 3 78 17 || —4 8{ .2| .1| .2{ .2] .21 .2 .4 4 4
Primary and fabricated metals.__ —-12 1 24 68 18 | —16 11 —8] -8 .4 .3 .3 .4 .7 .8 7 .6 .6
Machinery (except electrical)..... 5| =10 35| 43| 12| —4 12 8| 18] .9f .9 .8 n1| nLe6]| L8| 17}l L9 21
Electrical machinery........_.. 19 1 33 33 2 14 16 45 3 .2 .3 .3 .4 .8 .5 .6 .8 .9
Transportation equipment._ -7 -23 25 4| -151 —4 0 2 30 .9 .8 .6 .8] LO .9 .9 .9 11
Other manufacturing. . .. . .o oo iicaeaas 8 5 35 8| -7 -7 8 7 19 .4 .4 .4 .5 .6 .6 .6 .6 .7
Trade.............. 19 18] 21 42 3| 42 23 8 18] .4 5 .8 7| L0 Lo L4 LS 18
Other industries..... -3 9 30 27 16 12 15 17 10 .9 .8 .9 1.2 .5 L8| 20 2.3 2.5
Developed countries 4| -3 16 28 14 2 10 8 12| 67{ 70| 68| 7.8 10.0 | 1L5| 117 || 12.6 | 14.2
Caﬂ&%g- - -8 -5 15 16 i1 12 6 4 6| 251 231 221 26 29| 32| 3.6 3.7 4.0
Europe._.... 13 -6 16 34 15 0 11 7 15| 3.5; 39| 3.7 43| 58| 66| 6.6 7.1 8.2
United Kingdom_.___ - . IO B 13 0 7 35 121 =7 9 19 24 9] Lo Lo L1l L8| L7 L6 L9 2,3
European Economic Community (6)3. ... ..ocoooeeo.. 12 ] —14 28 37 18 1 12 2 71 21 23| 20| 25| 3.5{ 41| 4.1 4,2 4.5
Other EUIrope- - oo ooccvueeccaeccae. 20 17 | ~7 24 7 7 11 15 29 .5 .6 .7 .6 .8 .9 .9 11 1.4
LY o R 30 39 18 35 21 1 24 34 26 .2 .2 .3 .3 b .6 .6 .8 L0
Australia, New Zealand, and South Africa -5 5 20 27 20 | -~10 9 8 7 .6 .5 .6 .7 9| 110 .9 1.0 1.1
Developing countries 30 29 12 6 2 9 14 10 21| 1.8 2.3} 3.0/ 33| 3.5] 3.6 40 4.4 5.3
Latinprslerica_ - 32 35 15 3| —9 5 12 12 10! 1.0| L4 1.8 21f 22} 20| 2.1 2.3 2.6
Other Africa... 31 35 8§ —16 | —12{ —~14 3 -7 14 .3 .4 .6 .6 .5 .4 .4 .4 .4
Middle East. .. 21 13| -18 26 31 80 22 10 19 .2 .3 .3 .2 .3 .4 .7 .8 .9
Other Asia and Pacific 27 4 35 44 43| —4 23 14 52 .2 .3 .3 .4 .6 .8 .8 .9 1.3
International and unallocated. 2 58 54 23 52 18 33 4 =2 .3 .3 .4 .6 .81 L2| 1.4 2.0 2.0
Addendum:
European Economic Community (9)4. .o oooeneooeoveooooedeemoecl oo eeeceeccee e e 6 | 25 R SRR FRSURN IR SN ISR RN 62| 6.9

1. The property, plant, and equipment expenditures data series has been revised back to

8]12d including the year 1966 (see text for discussion).

ased ou results of the survey taken in June, 1973. Spending projections are adjusted in

order to eliminate—or at least reduce—any systematic bias in
discussion).

3. The “European Economic Community (6)” includes Belgium, France, Germany,

Italy, Luxembourg, and the Netherlands.

projected data (see text for

4. The “European Economic Community (9)’’ includes the “European Economic Com-
munity (6)”’, the United Kingdom, Denmark, and Ireland.
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primarily by affiliates engaged in ex-
ploration and production of crude oil,
grew twice as fast from 1966 to 1972
as expenditures in developed areas.
In the Middle East, petroleum outlays
remained comparatively small until
1971 when a major expansion, centered
in Saudi Arabia, began. Spending in
the Far East and the Caribbean area
was negligible in 1966 but grew sub-
stantially in subsequent years, while
spending by the more mature petroleum
affiliates in Venezuela and Middle
Eastern countries except Saudi Arabia
grew relatively slowly. Spending by
petroleum affiliates in Europe increased
an average of 9 percent per year,
mainly to expand refinery capacity,
while spending by Canadian affiliates
rose very little.

Manufacturing affiliates expect to
increase expenditures 9 percent this
year and 7 percent in 1974, to $8.3
billion. In 1972 there was no change in
their outlays. The planned increases
in 1973 and 1974 are spread among
both developed and less-developed
countries. Strong increases are expected
in both years in Japan and in several
countries in Western Europe and Latin
America. Canadian affiliates expect a
substantial increase in 1973 but plan
little growth next year.

Within manufacturing, expected
changes in 1973 and 1974 are quite
varied. Affiliates in the transportation
equipment industry will lead growth in
1974 with a 30 percent increase, follow-
ing little change in 1973 and declines
in the preceding 2 years. Affiliates
which manufacture food products,
chemicals, and electrical machinery ex-
pect substantial increases this year to
be followed by smaller gains or reduc-
tions in 1974. In both 1973 and 1974,
affiliates in the non-electrical machinery
industry plan large increases while
affiliates which manufacture paper,
concentrated in Canada, and primary
and fabricated metals, expect reduc-
tions.

Expenditures by manufacturing affili-
ates rose at an average annual rate of
only 8 percent from 1966 to 1972, the
lowest rate among major industry
groups. Most of the increase was in the
6-nation KEuropean Economic Com-
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munity, as constituted prior to 1973,
where spending grew at an average
annual rate of 12 percent. In Japan,
expenditures grew at twice that rate,
but from a very small base of $0.1 bil-
lion in 1966. Outlays by relatively more
mature affiliates in Canada and the
United Kingdom grew at an average
rate of only 4 percent per year.

Following a large drop in 1972,
spending by affiliates in mining and
smelting is expected to remain at the
1972 level this year but to fall substan-
tially in 1974. Rising expenditures in
Australia and Indonesia in 1973 and in
Peru in 1974 are expected to offset
large reductions in both years in
Canada.

Expenditures by Canadian mining
affiliates rose steadily from 1968 to
1970, then nearly doubled in 1971.
The recent reductions of expenditures
in Canada largely reflect completion
of several large projects. Also, a sub-
stantial part of the estimated reduction
for 1973 was due to the removal from
both the sample and the universe of a
large Canadian mining company in
which many unrelated U.S. share-
holders have an ownership interest.
Such publicly-owned companies are
treated as primary foreign affiliates if
the aggregate U.S. ownership is greater
than 50 percent. In 1973, the total
U.S. equity participation in this Cana-
dian company was below BEA’s 50
percent cutoff.

Affiliates in trade expect to increase
expenditures 18 percent in 1974 to
$1.8 billion, following an increase of
8 percent this year. Particularly strong
gains next year are expected in Canada
and the United Kingdom.

The increases by trade affiliates this
year and next are below the average
annual increase of 23 percent from
1966 to 1972. OQutlays were quite
small in 1966 but growth through 1972
far outpaced that of all other major
industry groups. With some notable
exceptions, the major function of trade
affiliates is to distribute the products
of foreign manufacturing affiliates of
the same U.S. parent company. Thus,
expenditures by trade affiliates, like
those by manufacturing affiliates, are
concentrated heavily in developed
countries. Their rapid expansion in the
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1966~72 period to a large extent reflects
previous and continuing overseas
manufacturing investment by TU.S.
companies.

Affiliates in all other industries com-
bined—including agriculture, public
utilities, transportation, construction,
finance,  and services—expect a 17
percent increase in spending this year
to be followed by a rise of 10 percent
in 1974 to $2.5 billion. In 1973, the
largest increase is expected in the
United Kingdom, while Canadian affi-
liates will lead the growth next year.
For the period 1966-72, expenditures
by affiliates in this industry group
grew at an average annual rate of 15
percent, slightly faster than the rate
of growth for all industries combined.

A Procedure for Deriving Uni-
verse Estimates From
Sample Survey Data

BEA’s direct investment data series
in non-census years are based on
sample data which, in most of the series,
are used to extrapolate universe data
reported in a census (benchmark)
year to derive universe estimates in
subsequent years. All of the direct
investment series are being revised
because universe data from BEA’s
most recent direct investment census
(1966) are now available. Also, for
those series for which universe esti-
mates in subsequent years are devel-
oped, as against just using the sample
data as reported, the general procedure
for deriving the universe estimates has
been refined. This section of the article
describes the revised general procedure
and the next section discusses the
specific application of this procedure
to the series on foreign affiliate expendi-
tures for property, plant, and equip-
ment.

Procedure for estimating universe

data

The earlier procedure for estimating
a universe value for a given period
from sample data for that period is
to multiply the universe value in the
prior period by the ratio of the sample’s
value in the current period to the
sample’s value in the prior period,
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and then add data reported by com-
panies which are new to the universe
in the current period (births). For the
computation, the universe value in the
prior period is reduced by the amount
reported in that period for companies
known to have since dropped out of the
universe (deaths). The procedure is the
conventional link-relative method, that
is, the 1967 universe estimate is com-
puted by applying the ratio of the
1967-t0-1966 sample values to the
1966 benchmark universe value, then
the 1968 universe estimate is computed
by applying the ratio of the 1968-to-
1967 sample values to the 1967 universe
estimate and so on.

The formula previously used is:

=§§(U,_1—DT,_1)+BT‘
-1

where:

t-1= prior period
t=current period, which is to be
estimated
U=universe data
S=sample data for companies exist-
ing and reported in both periods
Dr=data reported for deaths
Br=data reported for births

The following refinements to this
procedure have been made in con-
junction with the benchmarking of the
direct investment series to the 1966
census universe:

(1) Universe estimates are computed
at four levels of aggregation—country-
industry, country total, industry total,
and grand total. The sum of all
country-industry cells, all country total
cells, and all industry total cells and
the grand total can then be compared
with each other in order to judge the
validity of and to adjust, if necessary,
the individual country-industry esti-
mates. The published global universe
estimate is the sum of the individual
country-industry estimates after such
adjustments.

(2) A procedure has been added for
estimating data for total deaths and
total births, i.e., including the values
associated with unreported deaths and
births.

(8) The procedure for adjustment
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to take account of cells for which
reported samples are small has been
standardized.

The second and third refinements are
discussed below.

Total deaths and births

In the direct investment data series,
affiliates which existed in the prior
period but do not exist in the current
period (deaths) report only in the prior
period while affiliates which exist in the
current period but did not exist in the
prior period (births) report only in the
current period. Data for such companies
are not considered part of the sample
data used to compute universe esti-
mates, since the sample used is com-
posed only of data of companies which
report in both periods. In the formula
previously used (cited above), data for
deaths and births reported in the sample
surveys were included as reported.
This procedure has been modified in
order to obtain an estimate of data for
total births and deaths, including those
which are not reported. This estimate
is based on the assumption that the
ratio of reported to total deaths or
births is equal to the ratio of the
sample plus reported deaths to the
universe in the prior period. The total
value of deaths—companies that were
in the universe in the prior period but
have since dropped out—is estimated
by assuming that the ratio of the total
value to the value of reported deaths is
equal to the ratio of the universe value
to the value of the sample (including
data for firms that are known to have
since died) in the prior period. Thus,
for total deaths (D):

D,
Dr,

U
2 S+ Dr

_ U,
! Si—y+Dr,,

or:

Dl— 'Drl—l

The total value of births—companies
that have entered the universe since the
prior period—is estimated in the same
way:

Ui
St- +Dr,_,
The formula previcusly used, modified

to include unreported births and deaths,
becomes:

B,= -Br,
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St 1+Dr,_, Dre- l)]

Ui ]
+ Se-1+Dr,, ‘Br

=55 [U

The reciprocal of the ratio

Ui )
Si+Dr,

that is computed for each country-
industry cell in order to blow up re-
ported data for deaths and births is
tested for adequacy of sample coverage.
This test is the same as that described
below in the discussion of small samples.

Small samples

At the country-industry cell level,
the sample value of certain direct
investment data items is quite small
relative to the universe value in period
t-1. In such cases, the change in the
sample from period ¢-1 to period ¢ does
not necessarily reflect the change in
the nonreported data in the cell. There-
fore, the ratio of the sample (including
reported deaths) to the universe for
each country-industry cell is compared
to a predetermined acceptable percent-
age. Denoting the acceptable percentage
by Y, the criterion is that the computed
ratio for each country-industry cell
must be equal to or greater than Y:

Sz—1+D7'z—1>
UL oY

If the ratio in a given country-industry
cell is less than Y, then the modified
estimating formula is adjusted as fol-
lows (with the subscript ¢ denoting
industry):

(a) The ratio of the sample value in
period ¢ to the sample value in period
t-1 is computed at the industry total
level, rather than at the country-
industry level:

Sz,
St

and

(b) The ratio of the universe to the
sample (including reported deaths) used
to estimate total deaths and births is
calculated with industry total data,
rather than country-industry data:

Ui
St +Drisy
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Table 2.—~Differences Between Revised and Previously Published Universe Estimates of Property, Plant, and Equipment Expenditures
by Majority-Owned Foreign Affiliates of U.S. Firms by Major Industry and Area, 1966~71

[Millions of dollars or percent]

1966 1967 1968 1969 1970 1971

As percent As percent As percent As percent As percent As percent

Amount | ofrevised | Amount| ofrevised | Amount| ofrevised | Amount| ofrevised | Amount| ofrevised | Amount| of revised

universe universe universe universe universe universe
Total .o . 85 1 289 3 765 8 1,030 9 1,332 9 1,436 9

By industry

Mining and smelting............_._. —169 -2 —-191 -2 -142 -1 —93 -1 163 -1 -~270 -2
—83 1 29 * 149 1 72 1 —149 -1 —194 1
Manufacturing —186 -2 —44 é‘) 133 1 221 2 219 2 268 2
8 *) 38 *) 107 1 126 1 231 2 154 1
515 [ 456 5 518 5 704 [ 895 6 1,089 7
125 1 59 1 55 1 177 1 172 2 265 2
-59 -1 83 1 189 2 260 2 233 2 118 1
219 3 301 3 588 6 566 5 793 6 840 5
—199 -2 —~154 -2 —86 -1 -128 (&) 134 1 213 1

(*) =Less than =0.5 percent.
Source: U.S. Department of Commerce, Bureau of Economic Analysis, International Investment Division.

Since Y is held constant, the addition Estimation of Property, Plant, jected) spending for 1966 to 1971. The
of the test for adequacy of sample and Equipment Spending combined effect of the revisions has
coverage to the modified formula pro- . been to raise the level of total spending
vides a standardized procedure for The property, plant, and equipment by affiliates above the previously pub-
estimating universe totals where re- Series is the first to be benchmarked |ig}q levels in each year. The upward
ported samples are small. to the 1966 census of U.S. direct Invest- rovisions become larger each year,
ment abroad and the first to which the increasing from $85 million in 1966 to

modified procedure for computing uni~ g3 436 million in 1971. In percentage
Table 4.—Revised Yalue of P; , Plant, . : ’ . : g
and Equipel::nt E:pg;giturrgspﬁ;tXﬂili::; verse estimates has been applied. Table terms, the difference between the old

in Sample and in Universe, and Sampleas 2 shows the differences between the new and new series ranges between 1 and 9
Percent of Universe, by Industry and

Area, 1966 and old estimates of actual (not pro- percent of the revised estimates.
Sample | Uni- [ Sample
Ve | S R Table 3.—Effect of New Method for Estimating Additions to and Liquidations From the
uni- Universe, 19671971
(Millions of verse
dollars) [Millions of dollars or percent]
________________ Total difference between Effect of estimating non- Effect of estimating non-
Total.ooooeoooncec s 6,368 | 8,726 s Year revised and previously reported net additions reported net additions as
By industry published data percent of total difference
Mining and smelting.__......_____ 522 621 84
Petroleum ] 2,011 | 2443 82 289 81 28
3,288 | 4,397 75 765 165 22
1,030 333 32
140 290 48 1,332 567 43
200 323 62 1,436 807 56
mom R
Primary and fabricated metals. 268 383 70 Source: U.S. Department of Commerce, Bureau of Economic Analysis, International Investment Division.
Machinery (except electrical) 741 883 84
Electrical machinery 151 237 64
803 870 92
353 54 .
309 % Table 5.—Comparison of Projected Data Adjusted and Unadjusted for Bias and Percent
265 42 Difference by Major Industry, 1973 and 1974
1973 1974
2,482 73
»e % Industr, U usted Adjusted Unadjusted Adjusted
3,473 74 ndustry nadj Percent Porcent
United Kingdom......._..._. 725 | 919 7 difference - difference
European Economic Com- (Millions of dollars) (Millions of dollars)
munity (6)! ..] 1,508 | 2,059 73
Other 324 495 65 141 3
-~ 21,994 21,419 -
JAa ) gﬁ.”.ﬁ"__z_“l"-a _____ d . 143 159 20 Total. .o os 20,797 181”5 9 ’ 4 .
ustralia, New Zealand, an 1,261 —8 1,021 1,102
South Africs.........__. SR 451 | 514 79 s 6,180 8 7,846 7,707 -2
Otherareas................._.____ 720 | 1,004 72 8,807 7,743 -12 8,915 8,306 -7
1, 547 1, 506 -3 1,688 1,778 . 5
2, 386 2,306 -3 2,525 2,528 *
1. Includes France, Germany, Italy, Netherlands,

Belgium, and Luxembourg only.

)=
Source: U.S. Department of Commerce, Bureau of () =Less than 0.5 percent.
Economic Analysis, International Investment Division. Source: U.8. Department of Commerce, Bureau of Economic Analysis, International Investment Division.
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By industry, the largest revisions
were in the ‘“other’” category, mainly
the hotel and construction industries.
By area, the largest revisions were in
Europe. In all other major industry or
area categories shown in table 2, the
difference between the old and new
series never exceeds 2 percent of the
revised estimate.
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The estimating procedure now used
is described in the preceding section of
this article, and the differences between
the current procedure and the one
used previously for plant and equipment
expenditures are discussed below. The
most important modification is the
new treatment of total births and
deaths. Births have always been larger
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than deaths so that the failure to
“inflate” the reported births and deaths
to take account of nonreported cases
resulted in net underestimation of
property, plant and equipment expendi-
tures abroad. The net amount involved
for the unreported births and deaths
in any one year was quite small—less
than two percent of total expenditures.

Table 6A.—~Estimates of Property, Plant, and Equifment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies for

966, by Country and Industry !

[Millions of dollars]
Manufacturing
Mining
All and | Petro- Other
Area or country indus- | smelt- | leum Paper | Chemi- Primary | Machin- |Electrical;Transpor-} Other | Trade | indus-
tries ing Food and cals and | Rubber and ery machin- | tation manu- tries
Total | products | allied allied | products [fabricated] (except ery equip- |facturing
products | products metals |electrical) ment
621 | 2,443 4,397 290 323 898 161 383 883 237 870 353 399 865
429 | 1,613 3,838 219 293 723 137 299 844 202 830 288 348 463
312 662 1,178 72 226 190 49 123 us 64 D) (D) 71 258
3 793 2,265 1M 53 401 71 148 632 126 (D) (D) 250 161
United Kingdom....._...... 0 174 666 29 4 101 25 50 188 37 D) o) 40 38
European Economic Community
6). 2,059 ! (D) 481 1,375 62 35 247 29 64 408 69 106 161 (Dg
Belgium and Luxembourg. ..... 279 6| (D) 223 4 6 39 12 8 D) 6 (D) 19 1m{ (O
F 452 o (D) 286 17 8 28 7 9 121 16 (D) (D) 671 (D)
857 0 228 567 22 5 71 6 g 162 24 (D) (D) 53
266 | (D) 89 154 11 13 19 2 14 61 21 1 10 151 (D)
204 0 41 145 8 4 89 2 5 (D) 2 1 D) 15 4
495 (D) 138 224 2% 14 53 17 KL 36 [ 49 (D)
“ 25 8| (D) (D) 1{ (D) (D) (D) (D) (D) ® D) (D)
17| (D) 5 11 3 0 1 (D) 1 ™) (D; 0 4| O (D)
32| (D) 10 14 *) ™ D) 0 5 1 (D 0 (D) (D) (D)
130 0 26 67 17 8 24 3 4 (D) 2 (D) 17 20
92 0 27 53 1 (D) 7 8 6 (D) (D) 0 1 10 2
64 0 7 23 (D) 1 1 ™ (D) (D) (D) 3 11 23
Other 116 | (D) 38 47 1 3 (D) (D) (D) * 2 7 6 (D)
0 50 99 2 (D) 35 (D) *) (D) 3 (&4} 2 6 4
114 108 293 30 D) 9% (D) 27 (D) 8 73 16 21 38
109 82 234 (D) 7 %0 (D) 24 10 6 56 13 12 2
(D) (D) 14 (D) (D) 1 1 1 0 1 (D) 1 3 5
(D) (D) 45 13 6 5 3 3 D) 1 D) 3 6 7
193 744 563 71 30 175 24 84 38 36 40 65 50 237
178 253 392 59 27 120 19 30 30 18 39 51 43 169
128 196 365 58 (D) 106 (D) 30 29 18 39 49 41 123
(D) 15 60 9 1 25 3 2 2 2 10 6| (D) 10
6 91 11 (D) 17 4 8 14 [ D) 13 7 13
(D) 2 8 3! (D) 2 ol (D) 0 (6] 1 (D) 1| (D)
1 32 20 1 4 7 (D) 1 ™ ™) (D) 5 1 2
9 1 100 11 4 35 3 11 12 6 7 11 10 10
0| (D) 1 1 0 (D) 0 0 0 0 0 (D) 1| (D)
54 19 28 9 (D) 9 (D) 1 *) *) (D) 1 3 11
(D} 96 37 5 3 5 2 (D) ™ 1 (D) 10| D) 17
1 9 13 4 (D) (D) 1 1 0 1 0 1 3 18
(D) (D) 7 3 0 2 0 1 0 *) 0 1 1 10
50 57 1 D 1 D * * ™ 0 3 1 46
0 1 (D) ™ @ ol (D) ) 0 0 0 o (D) ™ 33
(D)0 © 1 (D) (l) (D) 0 (D) 0 g * 0 (D) o 8 (D) ¢ ((D)) g
(D) 54 (D) ™ (D) (D) 0 *) 0 (D) 0 ) * 9
D 237 D 1 0 1 1 (D *) (D) ™) 3 Y
ng (D) ((')) 0 0 0 ™ ) 0 0 0 0 o]l ™ 5
110 D) 0 0 D) 0 0 0 0 0 0] (™ (D)
(D) 68 4 ™ 0 0 (*) 0 *) 0 3 ) (D)
4] (D) (D) 1 ol (M 1| (D) ™ (D) *) * 2
(D 188 D e D [ (D) 0 1 (D) 0 * *) 18
Iran 35 (D; 31 ) 8 o) o (D) (D) 0| (D) (D) 0 of (D)
Other and unallocated.._.._.... 181 0 158 (D) * (D) (D) (D) 0 (D) 0 0 *) *) (D)
Other Asiaand Pacific..... ......_. 220 5 65 108 11 D 48 D D) 8 17 1 10 5 36
Indif. .o ccmceccemeraaceaans 28 0| (D) (D) ™ ¢ )0 3 ® 1 (D) 71 (D) 1 * &) (D)
Indonesia. ..oocooooooo ool (D) 0 (D) 0 0 0 0 0 0 0 0 o (D)
Kores....cooeeoooee (D) 0 0l (D) s of M 0 0 oy ™ 0 1| *)
Philippines. .. .-........ 65| (D) 20 32 10 (D) (D) 1 * *) (D) 6| (D) 8
Other and unallocated. . 90 | (D) 35 22 1 *) 8 (D) * (D) (D) 3 (D) 28
International and unallocated 253 |eeeeoo. .13 I AN AU N AR HUNI SOOI AU N S 1 165
*Less than $500,000.

D Suppressed to avoid disclosure of data for individual reporters,

1. The property, plant, and equipment expenditures data have been revised back to and
including the year 1966 (see text for discussion).
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However, the effect is cumulative
and table 3 shows that by 1971,
this procedural change accounted for
56 percent of the total difference
between the revised and previously
published series. The balance of the
difference is the result of the bench-
marking of the spending series to the
1966 census, including a change in the
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definition of the universe; the intro-
duction of an adjustment for small
samples; and the elimination of adjust-
ments formerly made for extreme data
movements. The specific contribution
of each of these items to the total
difference cannot be readily measured.

Benchmarking to the 1966 census
For purposes of computing the re-
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vised spending estimates presented in
this article, the definition of the uni-
verse was changed to conform to that
used for the spending data in the 1966
BEA census.® That census asked for
data on expenditures for all primary

3. For a description of the census, see Bureau of Economic
Analysis, U.S. Direct Investments Abroad 1966. Part 1: Balance
of Payments Data.

Table 6B.—Estimates of Property, Plant, and Equipment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies for

1967, by Country and Industry !
[Millions of dollars]

Manufacturing
Mining
All and | Petro- Other
Area or country indus- | smelt- | leum Paper | Chemi- Primary | Machin- |Electrical Transpor-| Other | Trade | indus-
tries ing Food and cals and | Rubber and ery machin- | tation manu- tries
Total |products| allied allied | products |fabricated| (except ery equip- |facturing
products | products metals |electrical) ment
All countries. .........._....____ 9,557 729 | 3,030 4,482 310 212 1,104 121 337 924 282 808 383 475 841
Developed countries._.__.._..._.._.._. 6,978 444 | 1,80 3,795 224 166 842 103 214 879 243 736 37 a 432
Camada. ..., 2,292 316 609 1,060 72 97 144 33 83 166 79 274 112 84 223
Europe_................. 3,932 4| 1,09 2,359 119 62 599 63 160 647 152 379 178 303 173
United Kingdom 1,039 0 297 662 34 1 135 26 48 183 41 127 57 32 49
European Economic Community
() ) 2,300 | (D) 607 1,417 71 41 354 23 70 431 248 100 228 1 (D)
Belgium and Luxembourg______ 331 o (D) 217 7 2 73 (D) 3| @ (D) (D) (D) 8} (D)
TADCE -~ - oo meemoeee e 451 0] (D) 302 15 5 23 6 1n 132 17| (D (D) 2| (D)
Germany. _..._....o.oo.o..__ 885 0 258 503 28 2 106 7 23 44| (D) (D) 38 114 10
1Y e 33 | (D) 108 203 13 31 23 5 24 67 1 17 18 (D)
Netherlands ... .- 12700 206 0 84 193 3 1 120 (D) 9! (D) (D) 2 1 16
Other Europe_.._.._..._.._...._. 504 | (D) 189 280 14 10 110 14 42 32 4 21 44| (D)
Denmark. ... -...———_._...._.. 0 ™ | @ 8| (D) (D) (D) (D) of (D (D) (D) 1 2| (D)
............ 38 0 13| O 0 1] M D) @) 0 4 ED) (D)
....... B O [ D 10 * ) ™ 0 7| (D) o (D D) 6
189 0 32 127 8 3 2| (D 3 ED) (D) 2 10 20
1%3 g 4? ?g (1.))) et 1 ) 1 * i (D) s 83% (gg (60)] 0 é ﬁ 13
110 4 35 47 ¢ 1 2 5 2{ (D) ™ 1] (D 3 21
207 0 9 102 1] (O 8| D ™ (D) 4] ©® 4 6 4
547 125 100 273 2| (D 62| (D) 31| (D) 7 83 u 19 3l
4§g (I%3 (ng " Eg; D) X 5? D) 1 32 D) 0 *) X EB% 21 g (D) 1
7
8 (D | (D) 49 15 2 6 3 1 3 1 12 6 7| D)
Developing countries........_......... 2,319 285 | 1,029 687 86 16 262 18 62 45 39 72 86 64 255
Latin America 264 367 486 74 45 143 u 38 35 30 88 38 52 196
Latin American Republics ] 1,177 197 317 466 73 D 182 D 38 35 30 68 34 50 148
Argentina_.__._.._._.__. 1 4| @ 41 29 10 ®) 1 36 ™ 1 2 2 3 38 6!l (D) 26
Brazil._..__.. 18| @) | D 127 10 2 34 3 % 19 1y (D) (D) 81 (DO
Chile.____ " _70 o | 107 1{ (D) 2| (D) 2 0 1 0 1 1 (D) 1] (D)
Colombisa. .- 72 1 43 25 2 2 14 1 * (D) 1| M 4 @ | D)
Mexico. ... 148 18 1 102 15 13 31 3 6 12 10 3 9 15 11
Panama. 18 0 2 2 1| (D )] 0 0 0 * o] (@ 1 %g
eru. ... 134 48 31 a3 1nl (o 1| (D 1 * *) 1 ® 4 12
Venezuela ... 188 | (D) 119 39 10 6] (D) 4 * 1l D 77 D)
Other Central America 101 6 52 16 9l ™ 4| (O ® (D) 2 0 1 2 %
Other and unallocated . . 34| (D) D) D) 3 *) 2 0 1 (D) @) 0 (D) 2 9
Other Western Hemisphere._..._.. 188 67 50 21 1 D 12 D @) * ™) 0 4 2 48
1 w8 LR o o Pel @ P 0 0 0 ol @ 1 D 2
) 0 0
- 39 (D) 2 (D 1 D) 4| (D 0 ™ (D) 0 1{ D) 10
- 10 [ (D) 46 (D) * ED) (D) 0 * D) 0 (D) 6
] 12| 360 26 1 0 2| (D (D) (D) ™ (D) 4 2 u
| L @ | D (D) 0 0 0| (D 0 0 0 0| (D QMo
- M 0 (D) 0 0} (D) 0 0 0 0 0 0] ™ (D) s
: o [ (D) 50 ® 0 0 1 of ™ 0 3| M b
.......... 104 3| (D) (D) 1 o M (D) (D) (D) (D) (D) (D) D) | D
Middle East.......oocooeennannnes L 260 | (9 197 53 ) D 51 (D) o] (D) (D) ol 1 9
Tran...................0. 105 5*) 56 47 E.) (D) 5] (D) of (D (D) 0 . ™ 2
Other and unallocated. . 155 of 1 61 (D) 6] (D o] ™ 0 o] ™ 1
Other Asia and Pacific. . 280 9 105 121 1 D 66 2] (D 9 o) 15 8 37
India.......... 35 o| @ (D) ® ™, 0] ® (D) 4 (D) ® 2 ™ 8%
Indonesia._ (D) 0| (D) 0 0 i 0 0 0 0 0 0 0 3
Philtopines.. (D%I (1))0 (D%B (D)zs g ) 0 EB% 3 * ™ 0 ((]‘))) (D) 0 é 83 ¢ 12
ippines...__._..____
Other and unallocated . ..._.... ui | (D) 55 54 2| * Bl ® (D) 5 (D) 7] (D) A
International and unallocated_._______ 259 | 105 | e e e e *) 154
*Less than $500,000, 1. The property, plant, and equipment expenditures data have been revised back to and

D Suppressed to avoid disclosure of data for individual reporters.

including the year 1966 (see text for discussion).
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and secondary foreign affiliates in
which U.S. ownership was at least 50
percent. In contrast, the universe cov-
ered by the unrevised spending series
included all primary foreign affiliates in
which U.S. ownership was at least 25
percent. Thus, while the new universe
estimates for 1966 onward are based on
data from the same sample surveys as

SURVEY OF CURRENT BUSINESS

used for the previously published esti-
mates, only the data reported in those
surveys for majority-owned foreign
affiliates (MOFA’s), both primary and
secondary, are actually used in the new
estimates.

In addition, each affiliate’s industry
and country classification from the 1966
census is now applied to that affiliate in
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subsequent years.* The industry classi-
fication of an affiliate was changed more
often than the country classification.
Most affected affiliates were reclassified
from manufacturing to trade or other
services,

4. These classifications will remain in effect until the next
census is taken.

Table 6C.—Estimates of Property, Plant, and Equipment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies for

1968, by Country and Industry !

{Millions of dollars]
Manufacturing
Mining
All and | Petro- Other
Area or country indus- | smelt- | leum Paper Chemi- Primary | Machin- |Electrical|Transpor-| Other | Trade | indus-
tries ing Food and cals and | Rubber and ery machin- | tation manu- tries
Total | products | allied allied | products {fabricated| (except ery equip- |facturing
products | products metals |electrical) ment
All countriea._......._.._.__..__ 10,152 893 | 3,460 4,323 308 215 1,167 152 342 827 284 624 404 560 916
Developed countries.._......_._....... 6,757 467 | 1,931 3,467 240 135 828 112 267 777 243 543 321 491 400
Canada_ oo 2,183 360 622 857 78 47 130 47 80 110 76 198 92 135 209
021V 0) O 3,712 71 1,015 2,200 133 80 550 59 166 609 150 255 197 331 160
United Kingdom....._.cccocoooooo 1,036 0 346 610 33 8 103 21 69 191 37 8 70 49 31
European Economic Community
(D) 459 1,249 92 61 263 27 63 387 82 167 106 224 | (D)
0!l (D) 163 [ 2 49 (D) 7 50 (D) (D) 10| (D) 7
ol (D) 256 9 9 22 9 14 122 (D) (D) 26 | (D) 22
0 109 470 48 9 68 6 24 130 33 116 37 84 14
(D) 143 210 23 36 27 (003} 17 65 23 (D) 17 21 (D)
0 85 150 6 6 96 1 20 2 1 17 19 4
(D) 210 341 8 11 184 10 35 32 31 11 20 88| (D)
0 29 3 1 (D) (D) (D) 0 (D) (D) (D) *) (D) (D)
(D) 37 14 (D) 0 (D) (D) *) 3 0 $D) (D) (D)
(D) 20 6 ®* 1 *) 0 3 (D) (D) 0 D) 2| (D)
0 38 210 2 7 172 (D) 3 5 (D) (D) 2 4 20
0 47 85 i 1 3 4 20 24 2 0 1 15 2
0 [ 21 (D) (D) 3 ™ (D) 2| @ (D) 5 30 21
6 35 33 4 1 (D) (D) (D) ® 1 7 4 18
0 149 125 5 D) 60 (D) (D) 48 [ ®* 4 10 5
Australia, New Zealand, and South
Africa. ... ... ... 101 146 286 24 (D) 87 (D) (D) 10 11 90 29 16 27
Australia..... (D) 124 217 (D) 82| (D) 19 3 9 (D) 15 91 (D)
New Zealand. 0} (D) 4| (D) (D) 1 1 *) 0 *) (D) 1 2| (D)
South Africa. ... (D) (D) 65 13 (D) 4 3 (D) 21 13 6| (D)
Developing countries. 425 | 1,300 856 68 80 340 40 76 51 40 80 82 68 335
Latin Ameriea. . ... ... ... 1,843 413 472 640 62 79 180 (D) 66 44 35 (D) 69 53 265
Latin American Republics_....... 1,562 403 626 61 (D) 172 35 66 4 35 (D) 56 51 216
Argentina__.__.._______.____.... 159 | (D) 42 72 5 1 17 3 8 4 3 23 3 17 | (D)
Brazilo oo ool 280 | (D) (D) 235 8| (D) 101 14 30 25 13 (D) 3 12 23
Chile.. i 236 183 1 13 2 (D) 1 0| (D 0 1 6 *) 1 39
Colombia 78 1 53 23 2 1 8 2 *) (D) 1 (D) 4| (D) (D)
Mexico- - .- 223 20 2 179 12 56 30 10 20 10 13 3 23 11 12
Panama 28 0 3 2 1 0 * 0 0 0 *) 0 *) 1 22
Peru......- 105 36 18 31 8 (D) 4 (D) (D) * ™ (D) ™) 1 19
Venezuels............ 288 | (D) 209 43 10 (D) 5 3 *) 1 (D) 13| (D) 17
Other Central America. 94 43 21 10 1 4 (D) 1 (D) 2 0 2 1 26
Other and unallocated .- . 71| (D) (D) 8 3 * 2 2 0 ™ 0 1 1 36
Other Western Homisphere. 281 147 69 13 1{ (D) 8| (D) * ™ *) 0 3 2 49
Bahamas. - -.oceceaeaoooo 40 0 3| (D * ol (D) 0 0 o (D) (D) 34
™ 0 0 0 0 0 0 0 0] ™ 2
(D) 1 6 *) (D) 4 (D) 0 ™) 0 0 1] (D) 5
(D) 66 (D) *) (D) (D) ®* ® 0 (D) 8
10 520 1 1 0 2 * (D) *) (D) 0 4 2 16
(D) 15 *) 0 0 0 *) 0 0 0 0 0] (D)
0 283 (D) 0 ol (D) 0 0 0 0 0 0| (D)
(D) 72 5 *) 0 (D) 0 1 0 ™) 0 (D) (D)
4 150 (D) 1 0 1 ol (D) ® (D) 0 (D) 2{ (D
® 167 114 ™ V) (D) (D) 0 1| (D) 0 ™ 4 10
*) 4 (D) (*) 0 (D) (D) 0 (D) (D) 0 ol (D)
0 123 (D) *) Q) 5| (D) 0 (D) 0 0 Q) 4| (D)
2 141 92 5 1| (D 41 (D) 5 D) 19 9 4
o (O 18 * 0 8 1 (D) 2 (D) 0 21 ™ (D)
(D) 48 (D) 0 0 0 (D) 0 0 (D) 0 0 0| (D)
01 (D) (D) 0 0 (D) 0 0 0 ™ 0 1] (D) (D)
Philippines. ___.._.. 16 0 17 16 3| (D) 2 2| (D ™ *) (D) 7 2 1
Other and unallocated. . _....._. 127 | (D) 36 54 1 (D) 35 (D) 3 D) 10 (D) 26
International and unallocated._...._.__. 409 {._.__._. b2 T O U AU SURUU AU RN NERS RPN S R (9] 180

*Less than $500,000,

D Suppressed to avoid disclosure of data for individual reporters.

1. The property, plant, and equipment expenditures data have been revised back to and

including the year 1968 (see text for discussion).
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The first step in the benchmarking
process was to identify the MOFA’s
that were in both the sample in 1966
and the benchmark survey universe in
1966. For each such matched affiliate,
if the plant and equipment expenditure
data from the two surveys were within
10 percent of the data reported in the
1966 census, the census data were
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accepted as ‘“‘correct.” If they differed
by more than 10 percent and if total
expenditures by the affiliate were at
least $50,000, the discrepancy was
investigated further. Consultation with
reporters resulted in some changes to
the census data; however, more often
the 1966 census data were accepted.
The final match showed that in 1966
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the sample accounted for 73 percent of
total property, plant, and equipment
expenditures of all MOFA’s (table 4).
In terms of number of affiliates, the
sample contained 5,800 MOFA’s, 28
percent of all MOFA’s,

Deriving universe estimates

Revised universe estimates have been

Table 6D.~—Estimates of Property, Plant, and Equipment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies for

1969, by Country and Industry !

[Millions of dollars]
Manufacturing
Mining
All and | Petro- | Other
Area or country indus- | smelt- | leum Paper | Chemi- Primary | Machin- Electrical Transpor-| Other | Trade | indus-
tries ing Food and cals and | Rubber and ery machin- | tation manu- tries
Total | products| allied allied | products [fabricated| (except ery equip- |facturing
products | products metals | electrical) ment
Allcountries. .. ... . . _.___ 11,818 | 1,039 | 3,712 5,197 362 226 1,129 231 425 1,120 377 780 547 675 1,194
Developedcountries..___________._____ 7,839 547 | 1,919 4,275 278 176 847 165 343 1,054 307 685 422 584 512
Canada.. ... ... ... 2,508 421 564 1,111 80 81 155 49 106 218 86 229 107 155 257
EBurepe_ ... . .. ... 4,304 992 2,707 164 81 551 105 206 746 195 376 281 380 220
United Kingdom.__ 0 277 740 39 13 109 38 74 167 51 171 kird 50 4
(D) 549 1,652 113 62 313 56 108 536 100 195 170 266 | (D)
0 29 179 8 4 34 12 10 44 (D) (D) 27 11
0| (D) 320 8 9 26 18 10 159 (D) (D) 32 106 | (D)
0 159 677 61 6 91 5 64 209 57 123 61 92 25
D) (D) 249 20 40 22 17 20 98| (D) (D) 18 37| (D)
0 182 227 16 3 140 3 3 26 1 32 22 8
Other Burope.._____.__...._.._... 645 | (D) 166 316 1 6 129 11 25 44 44 10 35 (D)
Denmark. _. _ 42 0 21 8 1| (D 1| (D ol ™ (D) (D) ™* (D) (D)
Ireland.... . 31| (DY (D) 24| (D) 0 11 (D) 2 3 0 (D)
Norway..- 38| (D) 19 12 ™ ™ * 0 7 (D) (D) 0 (D) (D) 5
Spain..... 227 0 41 187 3 2 108 (D) 4 16 (D) (D) 1 6 23
Sweden. .. 88 8| (D) 41 1 1 5 6 4 21 2 0 2 8| (D)
Switzerlan 90 0 6 31| (D) (D) 2 * (D) 2| (D) (D) 13 31 22
Other._.._ 128 3 41 42 2 2 2 (D) (D) (D) 14 1 (D) 14 28
Japan__ .. ... 340 0 135 188 5 (D) 77 (D) (D) 77 16 *) 8 12 5
Australia, New Zealand, and South
Afriea. .. ... ... 686 122 228 270 29 (D) 64 (D) ()] 11 10 80 26 37 30
Australia__.._. 567 | (D) 189 220 (D) 7 59 (D) 30 7 8 73 19 20| (D)
New Zealand._. 14 (D) 5| (D) (D) 1 1] ¢ 0| (D) (D) 1 4| (D)
South Afriea_ .. _____ 1 1l 106 | (D) | (D) 45 15| (D) 4 6] (D) 4] (D) (D) 6 13 8
Deaveloping Countries_...__._.._______. 3,349 492 1,424 922 85 50 281 66 82 66 70 96 126 91 421
Latin Ameriea..._..._...__.._._____._ 2,116 451 533 705 76| (D) 196 3 56 60 38 (D) 93 75 352
Latin American Republics_.....___ 1,840 335 462 693 75 47 189 | (D) 55 60 38| (D) 9 72 277
Argentina_ N 202 | (D) 47 105 8 1 13 5 5 11 5 44 1 (D) 34
Brazil. 344 | (D) (D) 263 7 (D) 120 20 27 34 11 (D) 1 19 50
Chile_ 292 225 | (%) 17 1 (D) (D) 0 1 0 1 1B & 2 47
Colom 72 1 43 25 6 2 5] (D) ™ (D) 1| (D) 6 2| ®
Mexico.. 249 12 2 178 15 33 33 10 12 12 16 4 43 25 33
Panama. 28 0| (D) 1 1 (D) (D) 0 0 0 *) 0l ™ (D) (D)
Peru...... 73 33 23 13 5| (D) 21 (D) (D) o ™ ™ *) )
Venezuela_._.._........ 402 | (D) 280 46 15 2 6 2 4 1 2 2 13 6| (D)
Other Central America. 95 12 29 28 13 2 5 2 2 0 2 0 2 1 26
Other and unallocated._._______ 83| (D) (D) 14 3| ® 1 ol (D (D) * 0 5 2 4
Other Western Hemisphere 277 | 16 7 12 1| (D) 7| (D) * ™ ] 0 2 3 74
ahamas. 70 0 10 D) ™ 0 (D) 0 0 0 0 0 (D) D) 57
Bermuda._. 2 ol ™ 0 0 0 0 0 0 0 0 0 ) 2
Jamaiea._______.___.._. 111 95 3 (D) (D) (D) 4 (D) 0 ™ (D) 0 (D) (D) (D)
Other and unaliocated. - 93 22 58 2| (D) D) (D) 0 ™ o (D) 0 ™| D (D)
Other Africa. ... 600 22 552 10 2 0 2 [00)] (D) 0 (D) 0 5 2 15
Liberia_. 18| (D) 21 (D) 0 0 0f (D) 0 0 0 0 ol ™ 6
Libya... 354 0 354 | (D) 0 0| (D) 0 0 0 0 0 of ™ (D)
Nigeria_._..__..._.____. 85 0 73 ™* 0] (D) o] 0 ™ 0 (D) ™
Other and unallocated....._..... 143 | (D) 123 (D) 2 0 1 (D) 0 (D) 0 (D) 1{ (D)
MiddleEast____.__._._._____.______.. 242 ™ 154 70 *) *) 67 D) 0 1 (D) 0 *) 3 4
Iran 101 | (% 34 64 ™) ol (O (D) ol (D D) 0 ™ 3
Other and unallocated 140 0 120 6 ™) ™ D) (D) o| (D) 0 ol ™ 3 1
Other Asia and Pacific..__.._.__ ... 391 19 185 137 7 (D) 17 23 (D) 5 31 (D) 28 11 39
ndis.._..__....... 56 0] (D) 40 @) 6 (D) (D) 2 (D) 0 2 ™ (D)
Indonesia.. 81 1 7 (D) 0 0 0| (D) 0 (D) 0 0| (D) (D)
orea__._.__ 17 o] (D) (D) 0 (D) 0| (M) 0 1 0 1| (D) (D)
Philippines....___. .. _ 40| (D) 17 14 2| (D) (D) 2 * ™ ™ (D) 5 (D) 6
Other and unallocated._...._..__ 197 | (D) 69 73 4 ®* 6 1B ® 2 (D) 20 (D) 29
International and unaliocated ... _______ 631 ... 7 (X PR RO AU SUNISU N FUUISURUN AU AT AN N ™ 261

*Less than $500,000.

D SBuppressed to avoid disclosure of data for individual reporters.

1. The property, plant, and equipment expenditures data have been revised back to and
including the year 1966 (see text for discussion).
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computed separately for 616 country-
industry data cells (14 industries in
each of 44 countries). Previously, esti-
mates were made for 624 country-
industry cells (16 industries in each
of 39 countries). As outlined in the
previous section of this article, esti-
mates have now been made of un-
reported additions to and deletions

SURVEY OF CURRENT BUSINESS

from the universe. Previously, additions
and deletions were added or subtracted
simply as reported, with no estimates
for those unreported.

A standardized test for cells with
small samples has now been applied,

December 1973

the reported data were small relative
to the universe was done manually
without standard guidelines. For the
plant and equipment series, the mini-
mum acceptable sample-to-universe
percentage coverage has been set at

as described in the previous section
of the article. Formerly, adjustment
for inadequate coverage in cells where

25 percent, after comparing the re-
sults using this percentage with those
using other percentages.

Table 6E.—Estimates of Property, Plant, and Equipment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies for

1970, by Country and Industry !

[Millions of dollars]
m Manufacturing
Mining
Al and | Petro- Other
Area or country indus- | smelt- { leum Paper | Chemi- Primary | Machin- |Electrical| Transpor-] Other | Trade | indu-
tries ing Food and cals and | Rubber and ery machin- | tation manu- tries
Total |products | allied allied | products |fabricated| (except ery equip- |facturing
products | products metals | electrical ment
All countries. .. ....cooooooo. 14,346 | 1,224 | 3,941 6,701 337 323 1,319 226 712 1,603 501 1,043 635 959 | 1,521
Developed countries. _......_._........ 10,017 683 | 2,081 5,703 251 291 1,070 156 542 1,504 425 945 519 826 725
Canada. ..o 2,903 464 663 1,258 90 145 171 31 83 201 109 302 127 208 310
BUrope- - ooeoooeecceeaeees 5,782 4| 1,098 3,794 129 124 726 112 411 1,134 281 543 336 535 355
United Kingdom ..o —ocoomeee-ux 1,502 0 328 1,021 37 20 157 19 174 257 56 189 113 82 71
European Economic Community
............................ 3,480 | (D) 599 2,379 79 97 419 87 204 816 165 337 173 366 | (D)
Belglum and Luxembourg...... 387 0] (D 299 7 12 77 21 19 (D) 17 (D) 46 16| (D)
France o coooooeieemnocanacn- 800 0| (D) 498 (D) 12 35 35 6 241 34 (D) 49 145 | (D)
Germany.... 1,269 0 130 963 32 5 136 (D) 120 (D) 71 214 49 140 36
......... 601 | (D) 180 373 (D) 59 41 23 36 142 32 (D) 14 31| (D)
Netheﬂands. 423 0 131 246 13 9 130 (D) 23 39 10 (D) 16 34 12
Other Furope.. 799 | (D) 167 394 12 150 5 61 60 17 50 83} (D)
Denmark._. 47 ol (D) 11 3| (D) ™) (D) (D) ® (D) (D) ™ 5| (D)
ITreland..... 43 0! (D) 38 (D) 0 2! (D) 2 (D) 3 (D) 7 *) (D)
NOrWaY oo ceoneccmrmaaneeman 59 | (D) 27 24 *) *) 1 171 (D) (D) 0 (D) (D) 5
SpPain . e ieeceien 245 | (D) 42 157 1 110 (D) 2 12 (D) 1“4 1| (D) 87
Sweden ... cieeiaeinna 125 0 26 66 1 * (D) 6 42 3 (D) 2 11 22
Switzerland. . .-.._..._.._.___. 124 ] 4 41 (D) 4 *) (D) 3 D) (D) 20 42 37
Y U 165 2 45 57 3 (D) 3 (D) (D) 2 22 1 (D) 19 32
Japan . . oiciioe. 459 0 157 279 11 7 81 (D) (D) (D) 19 Q) 9 17 )
Australia, New Zealand, and South
Afriea__ ... 873 215 168 371 21 14 93| (D) (D) (D) 17 100 48 65 54
Australia....._. 700 204 138 202| (D) 13 27| (D) 451 (D) 12 90 19 35 32
New Zealand. . 24| (D) (D) 6| (D) (D) * 1 1 0 * (D) 1 7 4
South Africa... 149 | (D) D) 74 8 (D) 5 8! (D) 10 5 (D) 28 23 19
Developing countries. . . .| 3,519 541 | 1,431 998 86 33 249 70 170 99 76 98 116 134 446
Latin America....._..._..... --| 2,17 454 583 688 78 25 157 | (D) 79 92 7| (D) 76 94 355
Latin American Republics- ... ,828 320 473 675 B (D) 148 35 79 91 (D) (D) 74 90 269
Argentina...................... 297 | (D) 74 134 2 1 16 3 13 25 7 56 1} (D) 62
290 | (D) (D) 226 12 (D) 73 19 32 49 (D) (D) 10 20 27
282 221 (M (D) ® (D) 1 0 * 0 1 3 D) 2| (D)
LR o4 34 6 6 8 2 1 (D) 1 (D 6 2 1
228 | (D) (D) 177 19 8 38 6 24 12 2¢ 15 30 25 18
33 0 3 (D) 1 (D) (D) 0 0 0 ) 0 *) 2| (D)
76 37 22 7 3| (D) 2 (D) (D) ol (D) (D) *) 2 7
365 | (D) 244 51 17 5 3 6 ™ 2 3 13 (D) 22
104 ) (D) 32 28 14 D) 3] 3 3 0 (D) 1{ (D)
Other and unallocated.. 83| (D) (D) [ 3 *) (D) 0 (D) (D) *) 0 1 2 30
Other Western Hemisphere 347 135 110 B ® D) 9| (D) ® * (D) 0 4 88
h 84 0 12 (D) *) 0 (D) 0 0 0 0 0 (D) (D) 67
3 ol ™ 0 0 0 0 0 0 0 (D) (D)
131 | (D) 7 6 () 0 4 (D) 0 * D) 0 D) (D) (D)
129 | (D) 91 (D) D) (D) (D) 0 * 0 * 0 *) 3 1
507 15 41| (D) 11 (D) (D) * D) 0 (D) 0 14| (D) 31
25| (D) 2 (*) 0 0 ™ 0 0 0 0 of ™ (D)
209 0 209 (D) 0 0 D) 0 ¢ ] 0 0 6| (D) 0
135 0 122 (D) * 0 1 ] *) 0l (D) 0} (D) (D) 8
139 | (D) 108 (D) 1 (D) 1 o] (D) o (D) 0 (D) 3] (D)
305 0 145 (D) *) (D) (D) (D) (D) 1 (D) 0 @] (D) 20
85 0 30 (D) *) 0 (D) (D) 0 (D) (D) 0 0] (D) 4
220 0 4| (D) *) (D) 6| (D) (D) (D) 0 ] (] (D) 17
Other Asia and Paciﬁc 562 72 262 167 7 8 34 34 (D) 6 (D) 36 22 39
India. .. 47 0| (D) 42 0 0] D 13| (D) 4 (D) 0 2{ (D)
Indones 144 | (D) 106 | (D) 0 0 0 (D) 0 * 0 (D) (D) (D)
Korea.... (D) (D) (D) 0 (D) (D) (D) 0 (*) 0 (D) (D) (D)
Philippines. ... (D) (D) 28 14 2 (D) 1 (D) *) ™ (D) (D) 5 5 9
Other and unallocated ... .. 277 4 109 82 5 6 8 13| (D) 2 20| (D) 28 16 28
International and unallocated ... _____ L £ I 429 1o e e e o e ® 350
* Less than $500,000. 1. The property, plant, and equipment expenditures data have been revised back to and

D Suppressed to avoid disclosure of data for individual reporters.

including the year 1966 (see text for discussion).
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There is no longer any adjustment
to eliminate the effect of extreme
year-to-year change in the sample
data used to calculate universe esti-
mates. Formerly, an attempt was
made to adjust for this type of move-
ment, but the method was highly
subjective and tests indicated that
no adjustment yielded better results.

SURVEY OF CURRENT BUSINESS

Bias adjustment of spending pro-
Jections

As in the past, the data on projected
spending presented in this article are
adjusted so as to eliminate-—or at
least reduce—any systemtic bias in
the four projections obtained for each
year (in June and December of the
preceding year and June and December
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of the year in question, ie., A, B, C,
and D projections).

For the C and D projections, the
bias adjustment procedure involves
calculating ratios of actual spending
(the final, or E, estimate) to the
comparable reported expectation for
each of the previous 5 years. No bias
adjustment is made unless there is

Table 6F.~Estimates of Property, Plant, and Equipment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies for
1971, by Country and Industry !

[Millions of dollars}

Manufacturing
Mining
All and | Petro- Other
Area or country indus- | smelt- | leum Paper | Chemi- Primary | Machin- |Electrical Transpor-| Other | Trade | indus-
tries ing Food and cals and | Rubber and ery machin- | tation manu- tries
Total {products| allied allied | products |fabricated| (except ery equip- |facturing
products | products metals |electrical) ment
Allcountries. _.._____..__._.___. 16,280 | 1,465 | 4,959 7,106 324 524 1,397 232 840 1,794 513 889 593 984 1,766
Developed countries._______.._________ 11,464 | 1,138 | 2,450 6,216 246 460 1,237 160 661 1,679 443 820 510 802 858
Canada___._._.__ ... 3,215 827 698 1,153 87 283 154 19 4 222 108 164 70 174 363
Europe.. ... .. ... 6,646 5] 1,406 4,260 132 156 910 124 489 1,209 291 548 402 562 414
United Kingdom..___....._._..__. 1,685 427 1,066 33 (D) 176 (D) 189 311 60 162 99 103 89
European Economic Community
6 4,102 | (D) 7517 2,826 86 139 620 93 268 828 161 380 250 91| (D)
531 0] (D) 367 7 15 122 (D) 21 58 28 (D) 52 18 | (D)
789 0| (D) 505 16 8 67 40 14 (D) 34 (D) 53 150 | (D)
1,675 0 203 1,272 36 7 222 (D) 189 (D) 69 252 119 155 46
673 | (D) 210 412 15 93 66 13 15 155 23 17 13 32| (D)
434 0 101 271 12 17 143 1 29 42 4 10 14 35 27
Other Europe...._......__.....__. 859 | (D) 222 369 13 (D) 115 (D) 31 70 70 6 52 (D)
Denmark 54 0 23 5 2| (D) (D) (D) (D) (D) (D) (D) @) (D) (D)
Ireland 53 0 4 46 (D) 3| (D) 1 3| (D) 8| (D) (D)
Norway... 114 | (D) 76 27 ™ (D) ™ 17 (D) (D) 0 (D) (D) 8
Spain.__ 204 | (M 52 101 3 63 (D) 1 14 (D) 4 12 38
Sweden 131 0 25 83 2 ™ (D) 10 46 4 ™ (D) 10 13
Switzerland 118 [ 5 41 (D) 5 ™) 2 5 (D) 1 19 21 50
her ... 184 { (D) 36 65 2 (D) 2 (D) (D) 3 1 201 (D)
Japan__. . ... 857 0 197 335 4 10 (D) (D) ™ (D) 30 ™ 8 17 7
Australia, New Z
Afriea__ ... ... 1,046 307 149 468 23 10 (D) (D) 128 (D) 14 107 30 49 73
Australia. ____ 889 297 123 394 17 8 (D) (D) 127 20 13 87 20 2 52
New Zealand.. 34| (D) (D) 9 (D) (D) ™ (D) (D) (D) (D) (D) 1 12 4
South Africa.. ... 123 (D) (D) 65 (D) (D) 7 13 (D) (D) (D) (D) 9 13 16
Developing countries_ _____.__________ 3,633 327 | 1,740 890 78 65 161 72 178 115 70 69 82 183 493
Latin America___ ... ....._.__. 1,987 209 667 648 70 44 134 (D) 90 109 46 (D) 53 130 332
Latin American Republics.____.__ 1,588 81 527 634 69 (D) 124 33 89 109 (D) (D) 52 126 219
Argentina.__.____ . _.___... - 243 3 57 93 4 10 16 2 12 15 10 17 7 32 58
Brazil . 353 1 25 271 8 (D) 56 20 55 72 8 (D) 10 31 25
Chile.._ 18 *) 4 *) (D) 1 0 0 0 (D) 1 D) *) 10
Colombi 84| (M @) 37 4 9 9 4| (D) (D) 2| (D) 5 6| (D)
Mexico 206 10 *) 136 18 12 30 4 11 18 18 7 17 33 27
Panama 35 0 10 3 1 (D) (D) 0 0 (D) * 0 0| (D) (D)
Peru...__.___.... 95 | (D) 29 8 3| (D) 3| D (D) (D) (D) * 0| (D) D)
Venezuela_____.____.__.._________ 324 (D) 233 48 16 4 5 1 6 (*) 2 2 1 (D) 26
Other Central America.._._.__. 85 14 23 27 13 4 1 (D) 3 (D) 3 0 (D) 2 19
Other and unallocated ... __.._ 144 1| (D) 6 3 * (D) 0 1 (D) ™ 0 1 2| (D)
Other Western Hemisphere._..___ 398 128 140 14 1 (D) 10 (D) 1 *) (D) 0 1 4 113
Bahamas 112 0 15 4 (D) 0 (D) 0 0 0 0 0 (D) (*) 92
3 0 *) 0 0 0 0 0 0 0 0 0| (D) (D)
......................... 128 | (D) 6 8 D) 0 (D) (D) ™ (D) 0 1| (D)
155 [ (D) 119 2 *) (D) (D) 0 (D) 0 (6] 0 (D) 3| (D)
Other Africa____._..__ 44 )0 366 (D) 3 (D) 3 (D) (D) 0 (D) 0 3 (D) 27
14| (D) (D) *) 0 0 0 ™ 0 0 0 ol ™ 5
65 (D) (D) 0 0 (D) 0 0 0 0 0 *) 0
201 186 (D) )] 0 (D) 0 1 0 *) 0 (D) (D) 9
164 | (D) 112 2 (D) 1 (D) (D) 0 (D) 0 (D) (D) 13
Middle East_ _.................___. 401 0 51| (D) * * 71 (D) D) ™ (D) 0 ™ D) i1
Tran. ool 48 0 42 ™ 0 (D) (D) 0 0 (D) 0 of 4
Other and unaliocated - .-....... 353 0 208 | (D) &) ™ 17 of (D) * 0 0 * (D) 66
Other Asia and Pacific_.....________ 802 104 457 149 6 18 (D) 32 (D) [ (D) 26 28 63
ndia...__ ... ... 46 0| (D) 41 (D) 0 4 5 (D) 4 (D) 0 6 *) (D)
Indonesm ..... 307 64 220 (D) 0 (D) (D) (e0)] 0 0 (*) 0 (D) (D)
Korea_._.____. 19 o (D) (D) 0 ™ (D) 0] (D 0 *) o] (D) (D) (D)
Philippines .......... 57| (D) | (D) 18 3 *) 3 (M * ™* D) (D) 5 2 i1
Other and unallocated . . 3713 | (D) 196 65 (D) (D) 6 19 (D) 1 17 (D) 12} (D) 47
International and unallocated._.__._____ 1,183 | ... b (:: T R IR O U N SR NUORSN N SUSN I *) 414
*Less than $500,000. 1. The property, plant, and equipment expenditures data have been revised back to and

D Suppressed to avoid disclosure of data for individual reporters.

including the year 1966 (see text for discussion).
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a deviation of projection from estimate
in the same direction in at least 4
of the 5 years. Also, no adjustment
is made to items below $10 million.
When an adjustment is necessary
under these criteria, the median ratio
of actual to expected spending in the
5-year period is applied as an adjust-
ment factor.

The decision as to whether the A and
B projections for a given year need
adjustment must be made without
ratios of actual to expected spending for
the preceding year since there are no
actual figures yet available for that
year. In deriving the bias-adjusted 1974
data (A projections) presented here,
the years 1968-1972 were used since

SURVEY OF CURRENT BUSINESS
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actual data for 1973 are not available.

This bias adjustment procedure is the
same as that used in the past with two
exceptions. First, the adjustment is
calculated for all 616 country-industry
cells. Previously, the adjustment was
made in the same way but for only 138
consolidated data cells. Comparison of
the data adjusted at these two levels of

Table 6G.—Estimates of Property, Plant, and Equipment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies for

1972, by Country

and Industry !

[Millions of dollars]

Manufacturing
Mining
All and | Petro- ’ Other
Area or country indus- | smelt- | leum Paper | Chemi- Primary | Machin- (Electrical|{Transpor-| Other | Trade | indus-
tries ing ¥ood and cals and | Rubber and ery machin- | tation manu- tries
Total | products| allied allied | products |fabricated| (except ery equip- |facturing
products | products metals |electrical) ment
All countries. . ___..........___. 17,088 | 1,249 | 5,350 7,123 364 586 1,349 413 702 1,716 586 855 552 | 1,395 | 1,972
Developed countries...____..___...___. 11,728 95 | 2,507 6,023 279 526 1,159 224 578 1,599 492 697 469 | 1,228 | 1,005
Canada_ ... ... 3,5% 719 804 1,452 90 281 325 65 61 209 121 213 86 222 400
Europe. ..o 6,628 5| 1,365 3,830 156 219 648 148 472 1,130 328 391 337 906 523
United Kingdom.__.__...___...__. 1,561 0 413 853 43| (D) 127 () 150 266 54 108 77 123 172
European Economic Community
(D) 682 2,603 101 204 447 121 300 820 213 274 213 660 | (D)
0 54 380 [ 86 93 (D) 7 56 50| (D) 24 23 10
0| (D) 507 23| (D) 61 37 14 226 51| (D) B4 338 | (D)
0 1,114 23 5 139 (| (D) 24| (D) 79 102 115 177 33
(D) (D) 481 34 97 74 27 15 1 27 13 7 73 12
0 98 212 15| (D) 80 7 29| (D) 7 10 13 19 25
(D) 270 283 12 (D) 75 (D) 4 61 47 123 | (D)
23 7 3 (D) (D) (D) (D) 2 (D) (D) *) (D) (D)
2 25 (D) 10| (D) *) 1 3 1 71 (D) (D)
(D) 97 12 *) (D) * 71 (D) (D) o (D) (D) 8
™ 55 84| (D) (D) 50| (D) 2 5 (D) (D) (D) 30 48
0 27 54 1 *) (D) 5 1B (D) * 2 27 6
0 6 2| (D) ® 6 1 2 51 (D) 18 28 69
3 60 59 2 3| (D) () 6 26| (D) 17 28 80
0! (D) 378 [ 16| (D) (D) *) (D) 22 ™ 10 24| (D)
242 | (D) 364 26 3| (D) (D) 4| (D) 22 93 26 76 | (D)
(Dz?7 (Dl)55 293 (D) » 83; (D) wo (D) 43 ) (D) ® (D)61 2? ﬁ 32
Y 1 (D
(D) 5| (D) 1 1 5| (D) (D) (D) 6 22| (D)
Developing countries___......_...____. 3,966 284 | 1,910 1,099 85 61 189 189 125 117 94 157 8 167 507
Latin America.._.._._ ... ___. 2,090 174 624 880 72 51 160 157 72 107 65 155 42 116 296
Latin American Republics_...__.. 1,619 97 362 862 71| (D) 46| (D) 71 106 65 155 40 113 184
Argentina.......__......_.. ... 150 2 25 66 5 3 21 3 5 3 6 15 5 16 41
Bragil.. ... . 598 1 498 18| (D) 61 137 42 74 28| (D) (D) 40 38
Chile oo .. 17 3| ™ 3 ™ (D) (D) 0 0 0 1 o) 1 o 10
Colombia 8l 31 48 6| D 10 8| @ () (D) (D) 4 5 ™
Mexico.. 197 8| ™ 152 13 13 38 3 1 26 10 15 25 11
Panama_ 28 0 1 5 1 0 (D) 0 0 (D) *) [ (D) 7 6
Peru.... 1w ! @ | ™ 8 2| (D) 31 (D) (D) % (D) *) 0 3| (D
Venezuela.._.._ 273 | (D) 163 49 14 4 8 3 4 *) 4 5 5 13| (D)
Other Central America.__. 58 1 25 10 2 1 3 3 * 3 0 2 2 8
Other and unallocated. .. _...... 103 1| (D) 8 3 ® 1 0 3 *) *) 0 1 3| (D)
Other Western Hemisphere____. .. 471 7 262 18 1 (D) 13| (D) 1 V) * ¢ 2 3 12
Bahamas 213 0 114 6 Q) ol 0 0 0 0 ol (D ™*) 93
2 0ol ™ 0 0 0 0 0 0 0 0 ol (D) (D)
68 | (D) 5 9 *) (D) (D) *) ®* *) ol M D)
188 | (D) 143 3 * (D) D) 0 * 0 ®* ] §] (D)
384 15 313 31 1| (D) 51 (D) (D) ol (M (D) 4 5 20
4| (D) 3 (D) 0 0 0 (D) 0 0 0 ol ® 4
99 0 98 (D) 0 0 (D) 0 0 0 0 0] (D) 0
130 0 15| (D) ® ol (D) * *) 0 * 0 2| (D) 10
11| (D) 97 2% 4| (D) 3| D (D) o| (D) (D) 1; (D 6
722 0 590 45 ™ ) 9| (D) (D) ® (D) 0 ® 23 65
% 01 (D) (D) *) 0 (D) (D) 0 0| (D) 9 . Y 4
626 0l (D) (D) ™ * (D) 0l (D) ® 0 ol ™ 22 61
769 94 382 144 (D) 16 11 20 10 29| (D) 37 126
45 6 (D) 41| (D) 0 5 3 19 4 (D) 0 50 ™ (D)
317 62 231 22 (D) (D) (D) 0 ol (D) ol (M (D) (D)
9 o (D) 4 (D) * (D) (D) 0 * 0 (D) (D) (D)
Phitippines_.____.._2 21117777 50 0 19 18 5| ™ 3| (D) (D) Y} * (D) 5 4 g
Other and unallocated. _________ 349 32 123 59 3 *) 5 (D) 5 19 (D) 22 19 115
International and unallocated.. ... .. 1,394 | 083 | e e e e *) 461

*Less than $500,000.

D Suppressed to avoid disclosure of data for individual reporters.

1. The property, plant, and e

uipment expenditures data have been revised back to and

including the year 1966 (see text for discussion).
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consolidation showed only slight differ-
ences because data for most major
country-industry cells were adjusted
separately at both levels.

Second, sample data are used to
calculate the ratios over the 5-year

SURVEY OF CURRENT BUSINESS

period. Previously, the ratios were
calculated from universe estimates. Use
of the sample data was made necessary
because revised universe estimates were
not calculated for the projections, only
for actual spending. A problem arises in

31

using the sample data, however, be-
cause some reporters provide actual
data but no projections. Since only data
from reporters who give both actual and
projected figures can be used to calcu-
late the bias adjustment, the actual

Table 6H.—Estimates of Projected Property, Plant and Equipment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies

for 1973, by Country and Industry !

[Millions of dollars]
Manufacturing
Mining
All and | Petro- Other
Area or country indus- { smelt- | leum Paper | Chemi- Primary | Machin- |Electrical|Transpor-| Other | Trade | indus-
tries ing Total Foc 1 and cals and | Rubber and ery machin- | tation manu- tries
products | allied allied | products |fabricated| (except ery equip- |facturing
products | products metals | electrical) ment
All countries. ... _ s 18,995 | 1,261 | 6,180 7,743 479 564 1,493 395 649 1,851 849 873 589 | 1,505 | 2,306
Developed countries..__..._.__..__.._. 12,628 881 | 2,762 6,515 336 523 1,257 253 508 1,701 714 729 494 | 1,250 | 1,221
Canada ... ... 3,741 534 878 1,659 131 240 448 83 58 204 175 218 103 253 417
Europe...._ ... ,123 3| 1,506 4,071 167 263 s14 155 411 1,223 483 424 332 8468 697
United Kingdom . _....._.... ... 1,852 0 574 830 49 (D) 127 (D) 96 261 53 124 72 104 343
European Economic Community
() 4,216 (D) 682 2,830 104 226 391 126 290 909 318 247 217 611 (D)
Belgium and Luxembourg. ... 533 0 73 415 4 76 73 16 8 107 53 (D) (D) 34 i1
France 0| (M) 526 16 35 45 52 10 216 65 25 61 305 (D)
Germany 0 211 1,185 29 9 166 1 230 (D) 138 163 (D) 134 33
Ttaly . _._.___._. (D) (D) 47 66 102 36 33 11 176 33 (D) (D) 83 6
Netherlands 0 85 257 19 5 72 15 31 D) 28 9 (D) 55 18
Other Europe (D) 250 412 14 (D) 96 (D) 25 53 111 53 42 130 (D)
Denmark 0 19 8 (D) (D) (D) D) (D) 1 (D) (D) ® (D) (D)
Ireland . ... 0 3 27 (D) 0 (D) * (D) 1 (D) D) 1 (D) (D)
Norway . (D) 111 16 ™ D) 1 0 10 (D) (D) 0 (D) (D) (D)
Spain___ * 41 138 2 (D) 55 (D) 3 4 (D) 47 (D) 40 65
Sweden 0 18 63 1 1 (D) 7 7 D) 3 *) 2 25 5
Switzerla 0 8 84 (D) *) 8 1 3 6 (D) 3 25 38 88
Other. (D) 49 77 2 2 6 (D) (D) 8 39 (D) 13 (D) 73
Japan. .. ... o| (D 461 4 4 136 (D) 3 (D) 35 *) 2| (D u
Australia, New Zealand, and |
South Afriea. ... ___. 1,008 4| (D) 324 34 17 59 (D) 36 (D) 21 87 3% | (D) 91
Australla_______________________ 792 335 132 246 29 16 49 (D) 35 (D) 19 57 25 48 32
New Zealand.....__..._..__._._. 3B (D) (D) 14 (D) (D) 2 (D) (D) (D) 1 (D) 1 (D) 5
South Africa..... e 181 D) (D) 65 (D) (D) 8 9 (D) 8 2 (D) 9 13 54
Developing countries. .. ...._....._____ 4,367 380 | 1,981 1,228 143 41 236 142 142 150 135 144 9% 255 522
Latin Ameriea .. ... 2,333 187 610 1,007 128 36 204 124 90 132 97 132 65 199 330
Latin American Republics...__.__ 1,847 127 348 983 126 (D) 187 (D) 89 132 97 132 62 195 194
Argentlna__________.____._. . 168 3 2 a0 7 4 19 3 7 6 5 32 7 29 27
Brazil .. 662 1 35 525 22 (D) 107 97 52 101 (D) 80 7 69 32
Chile._.. 19 3 *) 5 * * (D) 0 0 0 1 (D) (D) 1 10
Colombia._ . 65 ®* 21 38 6 D) 7 (D) (D) (D) 2 (D) 2 5 1
Mexico. . 247 9 1 173 27 5 31 7 16 20 30 12 26 42 22
Panama 37 0 6 6 2 0 o) 0 0 (D) (D) 0 (D) 5 19
Peru. . 185 (D) 69 9 1 (D) 4 (D) (D) 1 (D) * 0 15 (D)
Venezu 287 (D) 133 88 38 4 10 8 5 ™ 3 6 13 21 (D)
Other Central Am 72 2 21 32 19 2 1 1 3 *) 4 0 1 5 12
Other and unallocated . _. 104 (D) 12 16 5 ™ 1 0 4 * 2 0 4 4 (D)
Other western hemisphere_._.__.__ 486 60 262 24 2 D 17 D) 1 *) ™ 0 2 4 137
Bahamas. __..._..._.._. 196 0 75 7 * ¢ 2) (D) ¢ 0 0 0 0 0 (D) *) 114
) 0 * 0 0 0 0 0 0 0 0 0 0 (D) (D)
5| (D) 5 13 2 0 8 (D) * *) " 0 @D D) 7
245 | (D) 182 1 * (D) (D) 0 * ()} * 0 * 2 (D)
359 u 287 24 5 * 5 (D) (D) 0 D) (D) 1 7 27
22 (D) 4 *) 0 0 0 *) 0 0 0 0 0 [¢2) (D)
91 0 91 (D) 0 0 (D) 0 0 0 0 0 0 (D) 0
% 0 78 (D) ™ 0 3 (D) ™ 0 ) 0 D (D) 12
15| (D) 113 19 5 @) (D) D) (D) 0 (D) (D) (D) (D) (¢2)]
796 0 633 33 1 ™ 4 (D) (D) ™ D) 0 * 25 55
79 0! (D) (D) S) 0 (D) (D) 0 0 (D) 0 NAEY) D
718 0| (D) (D) 1 * (D) 0 (D) * 0 0 ® 2| (D)
878 180 401 164 8 6 23 (D) 24 18 37 (D) 29 24 110
61 0| (D) 55 * 0 9 (D) 23 9 (D) 0 2| (D) *)
466 150 282 32 0 D) (D) D) 0 0 (D) 0 (D). D) (D)
8 o (D) 4 (D) * (D) 0 D) 0 ® 0 1 &) (D)
57 0 17 25 (D) *) 2 3 * ) 1 (D) 4 6 9
285 29 92 48 2 (D) 9 D) (D) 8 21 (D) (D) 17 98
2,001 |........ FIL."- 3 PO FUUUUS FURUUN FRUN R IR AU (ORI SRS EEPREEETRE ™ 563
Addendum:
European Economic Community (3)2.| 6,154 (D) | 1,278 3,695 159 259 535 142 387 1,172 375 372 290 722 457

* Less than $500,000.

D Suppressed to avoid disclosure of data for individual reporters.

2. The “European Economic Community (9)” includes the «European Economic Com-

1. The property, plant, and equipment expenditures data have been revised back to and

including the year 1966 (see text for discussion).

munity (6)”, the United Kingdom, Denmark, and Ireland.
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data which are usable are sometimes
only a small portion of the total actual data
of the sample. Thus, a test for adequacy

SURVEY OF CURRENT BUSINESS

of coverage was adopted. If in any year

the actual data used are less than 25

percent of the total actual data re-
ported, then no bias adjustment is made
to the projection for that cell.
As a result of bias adjustment,
projected total plant and equipment

December 1973

spending was reduced by 9 percent for
1973 and 3 percent for 1974 relative to

the estimates before adjustment. The

differences by major industry are shown
in table 5.

Table 61.—Estimates of Projected Property, Plant, and Equipment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies
for 1974, by Country and Industry !

[Miliions of dollars]
Manufacturing
Mining
All and | Petro- Other
Area or country indus- | smelt- | leum Paper | Chemi- Primary | Machin- |Electrical| Transpor-| Other | Trade | indus-
tries ing Food and cals and | Rubber and ery machin- | tation manu- tries
Total |products| allied allied | products |fabricated| (except ery equip- | facturing

products | products metals |electrical ment

Allcountries_.____________.___.. 21,419 | 1,102 | 7,707 8,306 431 481 1,572 425 600 2,090 875 1,135 698 | 1,775 2,528

Developed couniries_________.._..___.. 14,195 662 | 3,684 6,987 295 428 1,301 273 521 1,899 776 922 571 | 1,454 1,408
3,979 304 | 1,097 1,670 105 190 435 127 45 210 165 267 126 367 539
8,181 | (D) | 2,083 4,395 171 215 679 125 395 1,311 549 557 394 929 | (D)
United Kingdom. . ..__._........_ 2,296 0 769 1,017 46 57 117 23 166 232 61 201 114 156 354
European Economic Community
(] ™ 889 2,910 106 151 462 92 206 1,024 328 302 239 613 113
0 150 392 4 39 81 (D) 25 91 34 (D) 51 31 12
1} (D) 583 20 27 65 (D) 11 (D) 71 17 69 271 (D)
0 291 1,261 38 4 213 5 121 401 184 194 92 161 33
*) 153 425 23 78 40 (D) 6 (D) 27 (D) 7 90 5
0| (D) 259 20 4 63 (D) 45 (D) 13 27 20 60 | (D)
(D) 426 469 20 7 100 10 23 56 159 54 42 160 | (D)
0| (D) 12 (D) (D) (D) (D) (D) 2 (D) (D) * 81 (D)
0| (D) 20 (D) (D) (D) (D) 1 (D) (D) *) (D)
(D) 237 15 *) (D) 1 0 7 (D) (D) 0 (D) 21 (D)
*) 71 154 2 (D) 57 (D) 3 4 (D) 47 (D) 50 81
0 15 7 (D) 2 18 5 7 (D) 5 ™ 2 32 4
0 10 101 2 *) (D) 1 5 6 55 (D) 31 71
1 59 94 3 (D) (D) 9 49 (D) 14 37 111
0 280 575 4 4 151 (D) 12 (D) 41 *) 1 85 u
(D) 223 346 15 19 37 (D) 69 (D) 22 98 40 73 (D)
347 180 277 (D) 18 27 (D) 68 16 20 82 32 43 35
(D) (D) 120 (D) (D) 1 (D) 1| (D) ® (D) 2 14 5
! (D) (D) 58 3 (D) 9 15 1 (D) 1 (D) 7 17 D)
Developing countries.. . ... ........ 5,263 440 | 2,643 1,319 136 54 270 152 8 191 99 212 127 321 540
Latin America._ . ....o.ooaaniiaan 2,571 288 622 1,066 120 4 232 129 43 176 69 182 72 232 363
Latin American Republics........ 2,039 204 334 1,046 119 (D) 217 (D) 42 176 69 182 70 229 226
Argentina. _............. 184 2 24 90 6 1 16 10 7 7 8 26 10 30 37
Brazil._.. 734 1 36 567 20 (D) 118 99 20 138 35 (D) (D) 85 45
i 20 3 *) 5 0 *) (D) 0 1] 0 1 (D) 1 11
62 * 18 37 5 9 7 6 2 (D) (D) () 3 6 1
308 8 1 215 34 12 57 6 5 29 16 33 22 57 26
22 [ 6 4 2 0 (D) 0 0 *) 1 0 (D) 6 6
260 (D) 78 10 2 (D) 4 (D) (D) (D) (D) *) 0 4 [4))
Venezuela. .cco...... - 291 134 80 34 3 9 4 3 *) 3 4 20 34 27
Other Central America_ - 59 17 26 13 1 1 (D) (D) *) 4 0 2 3 10
Other and unallocated. ... ..... 98 { (D) 18 11 4 *) 1 0 1 0 *) 0 5 2| (D)
532 84 289 20 *) D) 16 (D) 1 * *) 0 2 3 136
211 0 88 7 (D) 0 (D) 0 0 0 ] 1 (*) 116

* (4 * 0 1] 0 0 [} 0 0 0 0 0 ED) (D)

31 [ (D) 6 u (D) 0 8 (D) *) *) (*) 0 1 D)

280 | (D) 194 2 ™ (D) o ™ 0 ] 0 ™* D)
411 349 19 5 (W) D) (D) 1 0 (D) (D) 1 7 28
2! (D) 5 *) 0 0 0 * 0 0 0 0 0] (D) 10
106 0 105 | (D) 0 ol (D) 0 ] ¢ 0 0 (D) ¢
148 0 130 (D) *) 0 (D) ™* 0 *) 0 1] (D) 13
138 | (D) 108 13 5 ™ (D) (D) 1 0 (D) (D) (6] (D) 6
Middle Bast . __.._..._........._. 946 0 842 24 ™ Q) 12| (D) (D) ® (D) 0 ()] w28 52
Iran. 92 0| (D) (D) *) 0] (D) (D) 0 0| (D) 0 *) 5
Other and unallocated 854 0| (D) (D) *) ™ (D) 6| (D) ™ 0 0 ™) 27 46
Other Asia and Pacific..._....._.... 1,336 144 830 210 11 10 (D) 20 (D) 15 (D) 53 55 . 97

Indigceoeeoooos - 64 0 9 85 0 0 91 (D) 24 5 (D) 0 2 ™ *)

Indonesia. . ol 919 120 751 (D) 0 4 3 (D) 0 0 0 (D) . (D)

Phiopines . 1 #l B B | Qe 8 | Py R 0S| @ il 95 P

1lippines -

Other and unallocated. - ... ___.. 268 23 50 2 5 5 1| (D 9 21| (D) (D) 50 85
International and unallocated........... 1,960 |_...__.. b 711 T IO I NN SRR RN RUTIPUNII MU AU NP FORRT. ™ 580
Addendum:

European Economic Community (9)2.| 6,916 ™) 1,692 3,959 164 (D) 586 115 373 1,259 393 506 354 777 489

*Less than $500,000.

D Suppressed to avoid disclosure of data for individual reporters.
1. The property plant, and equipment expenditures data have been revised back to and

including the year 1966 (see text for discussion).

2. The “European Economic Community (9)” includes the ‘“European Economic Com-
munity (6),” the United Kingdom, Denmark, and Ireland.



ALL measures of the U.S. balance of
payments showed substantial improve-
ment in the third quarter. The balance
on current account and long-term
capital, which is widely considered to be
an indicator of underlying balance of
payments developments, registered a
$2.5 billion surplus, compared with a
$0.6 billion deficit in the second quarter.
This was the first surplus in this balance
in almost 4 years and the largest ever
recorded. The balance on current ac-
count was in surplus by $1.2 billion in
the third quarter, following a deficit of
$0.4 billion in the second; the improve-
ment mainly reflected a marked shift
in the merchandise trade balance from
deficit to surplus, although a net im-
provement in the military and services
accounts and some reduction in Govern-
ment grants also contributed. There was
a net long-term capital inflow of $1.3
billion in the third quarter, compared
with a net outflow of $0.2 billion in the
second, as substantial favorable shifts
in direct investment flows, net securities
transactions, and long-term bank-re-
ported flows more than offset a small
adverse shift in Government capital
flows.

The net liquidity balance was in
surplus by $1.4 billion in the third
quarter compared with a $1.6 billion
deficit in the second, an improvement of
about the same size as that in the
balance on current account and long-
term capital. In addition to the devel-
opments already mentioned in connec-
tion with the current and long-term
capital accounts, the change in the net
liquidity balance was unfavorably af-
fected by a shift in unrecorded trans-
actions (errors and omissions) from a

Nore.—In Highlights and Perspectives,
Max Lechter wrote the section on Merchan-
dise Trade and Leo Maley, the section on
U.S. Corporate Capital.

By JACK J. BAME

US. Balance of Payments Developments:
Third Quarter and First Nine Months of 1973

small inflow in the second quarter to a
large outflow in the third; however,
that shift was virtually offset by a
favorable swing in net nonliquid short-
term private capital flows, from a sub-
stantial outflow in the second quarter
to a small inflow in the third. The
official reserve transactions balance
showed a surplus of $2.1 billion in the

third quarter, following a $0.3 billion
surplus in the second. This $1.8 billion
improvement was less pronounced than
the shifts in the two other broad
balance of payments measures, because
net liquid private capital inflows, which
affect the official balance but not the
other two, were much smaller in the
third quarter than in the second.
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Balances on Major U.S. International Transactions
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The First Nine Months of 1973

The balance of payments for Jan-
uary-September 1973 showed dramatic
improvement from the same period of
1972 in both current account flows and
long-term capital movements. However,
there was an increase in short-term
capital outflows—both liquid and non-
liquid—and in outflows associated with
transactions not covered by the statis-
tical reporting system (errors and
omissions). A sorting out of transitory
from more fundamental influences helps
to explain these contrasting flows.

Widespread exchange market un-
certainties in the first quarter (which
culminated in a new 10 percent dollar
devaluation in mid-February, and the
floating of several leading currencies
against the dollar, including the Japan-
ese yen) led to heavy reported and
unreported capital outflows, mostly
short term. These outflows were in-
tensified by a widening differential
between short term interest rates in
the United States and in the Euro-
dollar market, which favored borrowing
here and lending in Europe. (Part of
the increase in the differential was
caused by expectations of exchange
rate changes, which prompted an in-
creased demand for dollar loans by

SURVEY OF CURRENT BUSINESS

borrowers who desired to switch out of
dollars into currencies expected to
appreciate against the dollar.) Ex-
pectations of dollar devaluation also
affected the timing of some long-term
capital outflows, especially through
the direct investment accounts. All
these factors affected the net liquidity
deficit in the first quarter: it was
further swelled by a large increase in
bank-reported short-term nonliquid
outflows and in unreported outflows.
The official reserve transactions de-
ficit was, in addition, enlarged by
substantial liquid private capital out-
flows. The official reserve deficit was
$10% billion in the first quarter, more
than the deficit for the entire year 1972.

The adoption of a system of floating
exchange rates for the dollar and a
number of other leading currencies
early this year also required a reinter-
pretation of the official reserve trans-
actions balance. Under a system of
floating rates, exchange market pres-
sures on the dollar should be mainly
reflected in changes in exchange rates
rather than in changes in U.S. liabilities
to foreign official agencies and a
deficit in the official balance. In the
absence of intervention through pur-
chases and sales of dollars by foreign
official agencies, the official reserve
transactions balance should approach
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zero. Under the fixed exchange rate
system, exchange market pressures on
the dollar were reflected mainly in
increases in U.S. liabilities to foreign
official agencies, which were obliged
to intervene via purchases (or sales) of
dollars to maintain the exchange rates
for their currencies within perscribed
limits. During the second quarter of
1973, there was limited official inter-
vention (mostly by the Japanese au-
thorities who sold dollars to limit the
decline in the yen rate), and in the
third quarter there were indications of
some increase in intervention by a
number of countries, including a return
to limited intervention by U.S. mone-
tary authorities in early July.

Net long-term private capital flows,
although shifting adversely in the first
and second quarters, showed marked
improvement for the first 9 months of
1973 compared with the 1972 period;
foreign direct investment in the United
States increased substantially, and net
foreign purchases of U.S. securities rose
markedly, despite a sharp decline in the
second quarter. These inflows more than
offset a rise in direct investment out-
flows (a rise concentrated in the first
half of 1973, part of which was probably
associated with expectations of ex-
change rate changes).

Nonliquid short-term capital outflows

Table A.~Summary of U.S. International Transactions

[Millions of dollars, seasonally adjusted]

1972 1973 January-September
Lines in table 2, 3, and ¢ in which transactions are included are indi- Change
Line catedin ( ) 1972 1973

I II 111 v Ir IIr III» II-111 1972 19737 [Change:

1972-73

1 Merchandise trade balance (2, 16) ____ ... ... ... ...l —6,912 |—1,820 |—1,774 |—1,573 |—1,745 —960 —244 714 958 | —5,167 —490 4,677

2 Services, net (3-18, 17-27) . . i iiiiiiiciaas , 301 446 348 634 875 | 1,110 918 | 1,434 516 1,428 | 3,462 2,034

3 | Balance on goodsand services_._____.......__...___ e —4,610 |—1,374 |—1,426 | —939 | —870 150 674 | 2,148 1,474 | —3,739 | 2,972 6,711

4 Remittances, pensions and other transfers (31, 32) ... .......... ... -1,570 | —391 | 375 -373| —429 | 397 | -—389| —422 —33 | ~1,139 |—1,208 —69

5 | Balance on goods, services, and remittances .| —6,180 {—1,765 |—1,801 {—1,312 [—1,299 | —247 285 ( 1,726 1,441 | —4,878 | 1,764 6,642

6 U.S8. Government grants (excluding military) (30) —-2,174 | —578 | —563 | 581 | —452 ) —345| —652| —509 143 ) —1,722 |-1, 506 216

7 | Balanceon currentaccount_ . _._.______ ... ___...._........ —8,353 {—2,343 |—2,364 |—1,893 |—1,751 | —592 | —367 | 1,217 1,584 | —6,600 258 6,858
8 U.8. Government capital flows, net, and nonliquid liabilities to other

than foreign official reserve agencies (33,48) ... . ___________._... —1,339 | —289 —95 | —366| —586| -336 75| —363 —438 —750 | —624 126

9 Long-term private capital flows, net (39—41 44,49-51,53) ... _.... —152 (—1,143 604 | —393 781 —16| —317| 1,685 2,002 —932 | 1,352 2,284

10 | Balance on current account and long-termeapital. . _.._..__._ ... .. ... —9,843 {3,775 |—1,855 |—2,652 |—1,556 | —944 | —609 | 2,539 3,148 | —8,282 986 9,268

11 Nonliquid short-term private capital flows, net (42, 45, 52). —535 310 | —430 | —982 [—-1,822 |—1,404 234 1,638 —655 |—2,992 | 2,337

12 Allocations of SDR (63) . __..._.._ ... 178 178 177 By DR R PR S 533 fooeen... ~533

13 Errors and omissions, net (64) 944 —940 (—1,626 |—1,490 {—3,801 425 {—1,355 | —1,780 | —1,622 |—4,821 | —3,199

14 | Net liquidity balance____.______________________________ ... —13,882 |—3,188 |—2,307 |—4,531 (—3,851 | —6,657 |—1,588 1,418 3,006 |—10,026 |—6,827 3,199

15 Liquid private capital flows, net (43,46, 54)_..__.__.__..____._....._.__. ,542 | —288 | 1,456 71 2,367 [—3,842 | 1,923 600 | —1,233 1,175 |[—1,229 | —2,404

16 | Official reserve transactions balance ... ... ... ._......____. —10,340 {-3,476 | —851 |—4,524 |—1,484 |—10,499 335 | 2,108 1,773 | ~8,851 |—8,056 795

r Revised.  » Preliminary,

NOTE.—Details may not add to totals because of rounding.
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were substantial in January—September
1973, much larger than in the same
period of the previous year. However,
there was a sharp improvement in the
third quarter, when bank loans to
foreigners and acceptance financing
were reduced in contrast to the large
increase earlier in the year. Nonetheless,
the outflow in the first 9 months of 1973
was much larger than in the same
period of 1972. The very large outflow
through unrecorded transactions (errors
and omissions) in the first quarter was
followed by a small inflow in the second,
perhaps related to a narrowing of the
short-term interest rate differential
between the United States and the
Eurodollar market, and the adoption of
generally floating exchange rates by a
number of leading .foreign countries.
However, unfavorable exchange market
pressures on the dollar began to develop
again late in the second quarter and
intensified in July; part of the third
quarter outflow through unrecorded
transactions probably occurred in that
period.

There was a net liquid private capital
outflow in the first 9 months of 1973,
compared with an inflow of the same
amount in 1972. A heavy outflow in the
first quarter, dominated by expectations
of exchange rate changes and high in-
terest rates in the Eurodollar market,
more than offset inflows in the following
two quarters, when there was a narrow-
ing of the spread between Eurodollar
and U.S. interest rates and generally
calmer exchange markets.

In contrast to the complex factors
that influenced financial flows, the
balance on goods and services—espe-
cially the merchandise trade compon-
ent—has been improving all year,
reflecting the more fundamental contri-
butions of the cumulative price effects
of two dollar devaluations (in December
1971 and in February 1973), the
revaluation of a number of leading for-
eign currencies against the dollar, and a
sharp rise in foreign demand for U.S.
agricultural goods.

Current account transactions

The merchandise trade balance
moved into a surplus of $0.7 billion in
the third quarter, an improvement of
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$1.0 billion from the second. Exports
rose sharply by $1.4 billion, while
imports increased only $0.4 billion.
The large gain in exports was mainly
in foodstuffs, in industrial supplies and
materials and in capital equipment,
while the impoft rise was concentrated
in industrial materials, capital equip-
ment, and nonfood consumer goods,
other than autos; imports of autos
declined slightly. For the first 9 months
of 1973, the trade deficit was $0.5
billion, down $4.7 billion from the same
period of 1972. The reduction re-
flected not only the effects of two dollar
devaluations but also a sharp rise in
agricultural exports. (See Highlights
and Perspectives for a more detailed
analysis.)

The deficit on military transactions
(excluding transfers under military
grants) was $0.6 Dbillion in the third
quarter, down $0.2 billion from the
second. A dip in direct defense ex-
penditures and an increase in receipts
from military sales contracts contri-
buted about equally to the improve-
ment. (The reported decline in ex-
penditures took place despite the
increase in costs associated with the
decline in the value of the dollar vis-a-
vis many foreign currencies). The
deficit on military transactions for
January-September was $2.1 billion,
down $0.6 billion from the 1972 period;
most of the improvement was ac-
counted for by increased military air-
craft sales.

The travel and transportation de-
ficit narrowed by $0.2 billion in the
third quarter to $0.5 billion. The main
factors were a decline in travel pay-
ments, perhaps associated with the
lower value of the dollar abroad, and
continued growth in the number of
foreign visitors to the United States,
especially from Japan. The travel and
transportation deficit for the first 9
months of the year was down $0.3
billion from the 1972 period, the first
decline in 4 years.

Net investment income rose $0.2
billion in the third quarter to $2.3
billion, and rose $1.1 billion in the

January—September period, compared

with 1972, to $6.7 billion. Income from
U.S. direct investment abroad was the
main contributing factor; it rose $0.2
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billion in the third quarter, to $3.4
billion and $2.4 billion, to $9.8 billion,
for the first 9 months of the year. The
increase was especially large in income
from branch operations of the petro-
leum and mining industries, reflecting
sharply higher prices for their products.
The rise in income receipts more than
offset a rise in payments on U.S.
liabilities to private and official holders
abroad, largely due to higher interest
rates and the large accumulation of
dollar obligations by foreign official
agencies in the first quarter of 1973.
The balance on goods and services
improved by $1.5 billion in the third
quarter to a surplus of $2.1 billion. For
the first 9 months of 1973, the balance
showed a surplus of $3 billion, a $6.7
billion improvement from the same
period of 1972. There was little change
in remittances, pensions, and other
transfers in the third quarter or in
January—September; thus, the balance
on goods, services, and remittances
showed just about the same change as
the balance on goods and services.
Government grants (excluding military)
were $1.5 billion in the first 9 months of
1973, down $0.2 billion from the 1972
period; thus, the balance on current
account improved by $6.9 billion, from
a deficit of $6.6 billion in the 1972
period to a surplus of $0.3 billion in
January-September 1973. In the third
quarter, the current account surplus
was $1.2 billion, compared with a deficit
of $0.4 billion in the second quarter.

Long-term capital flows

There was a $1.6 billion favorable
swing in net long-term capital trans-
actions (private and Government) in
the third quarter to an inflow of $1.3
billion, and a $2.4 billion improvement
in these flows for the first 9 months of
1973 to an inflow of $0.7 billion, com-
pared with an outflow of $1.7 billion
for the same period in 1972. During the
third quarter, Governiment capital flows
moved to a net outflow of $0.4 billion
after an inflow of $0.1 billion in the
second quarter, which had been bol-
stered by a special advance payment
and increased repayments of other
credits. For the first 9 months of the
year, there was a $0.1 billion reduction
in Government capital outflows, to
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$0.6 Dbillion. Net long-term private
capital flows showed a marked $2.0
billion improvement in the third quar-
ter, to an inflow of $1.7 billion; in
January-September 1973, there was a
net inflow of $1.4 billion, compared
with a $0.9 billion outflow for the same
period a year earlier.

Among the long-term private capital
accounts, U.S. direct investment out-
flows showed a marked reduction in
the third quarter but were an exception
to the general pattern of improvement
for long-term private capital trans-
actions from 1972 to 1973; they totaled
$3.2 billion in the first 9 months of
this year, compared with $2.6 billion
for the same period in 1972. In the
third quarter, direct investment out-
flows dropped to only $0.2 billion,
compared with $0.9 billion in the
second, as net inflows from petroleum
affiliates in producing areas largely
offset net outflows to manufacturing
affiliates abroad (see Highlights and
Perspectives—U.S. Corporate Capital).
However, outflows were very large in
the first half of 1973, probably stimu-
lated by exchange market considera-
tions as well as by plans for increased
plant and equipment expenditures by
affiliates in 1973,

Foreign direct investment in the
United States was record $0.7 billion in
the third quarter, up from $0.5 billion
in the second. About two-thirds of the
third quarter inflow was accounted for
by a petroleum participation agree-
ment receipt. Foreign direct invest-
ment in the United States for the first 9
months of 1973 was $1.5 billion, larger
than any previous annual direct in-
vestment inflow; in January-September
1972, the net flow was approximately
Zero.

Net U.S. purchases of foreign securi-
ties totaled $0.2 billion in the third
quarter, compared with $0.1 billion in
the second. The rise was wholly ac-
counted for by net U.S. purchases of
outstanding foreign bonds, which more
than offset some decline in new Cana-
dian issues in the United States.
During January-September 1973, net
U.S. purchases of foreign securities
were less than $0.3 billion, compared
with $0.6 billion for the same period in
1972. A major factor in the shift was
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that no World Bank bond issues were
floated in the United States in 1973,
whereas almost $0.3 billion had been
floated here in 1972. Net U.S. sales of
foreign stocks continued in the first 9
months of 1973, amounting to about
$0.2 billion, the same as in that period
in 1972. Net sales of Japanese and
Canadian stocks more than offset small
purchases of West European shares.

Net foreign purchases of U.S. securi-
ties rose to $1.2 billion in the third
quarter, compared with $0.5 billion in
the second. Virtually all the increase
was accounted for by net purchases of
U.S. stocks, which rose from $0.1
billion in the second quarter to $0.9
billion in the third There was little
change in net foreign purchases of U.S.
bonds, as net investment in federal
agency bonds by the World Bank
mostly offset a decline in new issues sold
abroad by U.S. corporations. For the
first 9 months of 1973, net foreign pur-
chases of U.S. securities reached $3.4
billion, compared with $2.6 billion in
the same period of 1972. Net foreign
purchases of U.S. stocks rose from $1.2
billion in January-September 1972 to
$2.3 billion this year, while net foreign
purchases of U.S. bonds declined from
$1.4 billion in the 1972 period to $1.1
billion this year. New issues of Euro-
bonds by U.S. corporations declined
from more than $1.4 billion in January-
September 1972 to less than $0.9 billion
in 1973, more than offsetting a $0.3
billion increase in foreign purchases of
other U.S. bonds. Activity in the Euro-
bond market has been curtailed this
year by exchange market uncertainties;
after the February dollar devalua-
tion, there was a decline in dollar-
denominated issues in particular, with
some signs of revival toward the end
of the third quarter.

Other net long-term outflows declined
to $0.1 billion for the first 9 months of
1973, compared with $0.3 billion for the
same period in 1972.

In total, net long-term capital trans-
actions in the third quarter registered
a $1.3 billion inflow; combined with
the current account surplus of $1.2
billion, this resulted in the $2.5 billion
surplus in the balance on current ac-
count and long-term capital. For the
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first 9 months of 1973, a net long-term
capital inflow of $0.7 billion, together
with the $0.3 billion current account
surplus, resulted in a $1.0 billion surplus
in the balance on current account and
long-term capital, compared with an
$8.3 billion deficit for the same period
in 1972.
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Short-term capital flows

Net nonliquid short-term capital
flows showed a sharp improvement in
the third quarter, registering a small
inflow of $0.2 billion following a $1.4
billion outflow in the second quarter.
Virtually all the shift was accounted
for by bank-reported nonliquid claims,
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reflecting a reduction in bank loans to
foreigners and in outstanding accept-
ance financing with Asiatic countries.
For the first three quarters of 1973,
however, the outflow through short-
term nonliquid bank claims was a net
$3.0 billion, compared with only $0.6
billion in January-September 1972.

Table Bl.—U.S. Merchandise Trade, by Principal End-Use Categories—Reconciled to Balance of Payments Basis

[Millions of dollars]
Seasonally adjusted
Line (Numbers in parentheses ( ) refer to line numbers in table 4) 1972 1972 1973 oh January-September
ange:
1973
I II I v I II+ II» | II-IIT | 1972 1973 |Change:
1972-73
EXPORTS
1 | Total, adjusted to balance of payments basis, including “‘military” 1 (6).____. 49,628 | 11,871 | 11,747 | 12,564 | 13,446 | 15,529 | 17,080 | 18,464 | 1,384 | 36,182 | 51,073 | 14,891
2 | Less: Exports under U.S. military sales contracts identified in Census docu-|
b1 1) 7 ) T N 859 216 208 202 233 209 302 311 9 626 822 196
3 | Equals: Total, adjusted to balance of payments basis, excluding “military’’ (8).] 48,769 | 11,655 | 11,539 | 12,362 | 13,213 | 15,320 | 16,778 | 18,153 | 1,375 | 35,556 | 50,251 | 14,695
4 Agricultural goods. 9,486 | 2,216 | 2,188 2,395 | 2,687 1 3,798 | 4,162 4,704 542 1 6,798 | 12,664 5, 866
5 Nonagricultural . 39,283 | 9,440 | 9,351 | 9,967 | 10,526 | 11,522 | 12,616 | 13,449 833 | 28,758 | 37,587 8,829
6 | Foods, feeds, and beverages (19) adjusted®..__..._... 7,470 | 1,626 | 1,798 | 1,924 | 2,120 ( 3,098 | 3,505 | 3,997 492 1 5,348 | 10, 600 5,252
7 Foods, feeds, and beverages—agricultural, adjuste 7,304 | 1,585 | 1,760 | 1,882} 2,077 | 3,044 | 3,436 | 3,910 474 | 5,227 | 10,390 5,163
8 | Industrial supplies and materials (23) adjusted* 14,020 | 3,523 | 3,220 | 3,488} 3,806 | 4,311 4,681 5,176 495 | 10,231 | 14,168 3,937
9 Agricultural*._. 2,084 607 406 486 583 744 691 738 47 1,499 { 2,173 674
10 Nonagricultura! 11,936 | 2,916 | 2,814 | 3,002 | 3,223 | 3,567 | 3,990 | 4,438 448 | 8,732 | 11,995 3,263
11 | Capital goods, except automotive (34) ... 16,690 | 4,064 | 4,012 | 4,207 | 4,432 | 4,732 | 5175 | 5,585 410 | 12,283 | 15,492 3,209
12 Machinery, except consumer-type (35)... 13,135 | 3,202 | 3,178 | 3,294 | 3,474 | 3,798 | 4,056 | 4,406 350 | 9,674 | 12,260 2, 586
13 Civilian aircraft, complete—all types (44a . 435 401 407 463 460 884 644 60| 1,243 | 1,688 445
14 | Automotive vehicles, parts, and engines (46) ... ceveceoeociiioaecanan 5,119 | 1,191 | 1,206 | 1,336 { 1,407 | 1,551 | 1,506 | 1,535 29| 3,733 | 4,592 859
18 To Canada (47)2 .. ......o_.... 3,901 888 927 | 1,041 1,068 ( 1,182 [ 1,131 | 1,111 —~20| 2,856 | 3,424 568
16 To all other areas (48) 1,218 303 279 295 339 369 375 424 49 877 | 1,168 291
17 | Consumer goods (nonfood), except automotive (52) __. . .c.omeeomvucmcacaeun- 3,492 831 835 891 939 1,032 1,173 | 1,209 36 2,557 | 3,414 857
18 | All other, including balance of payments adjustments* not included above_ .} 1,978 420 468 516 509 596 738 651 —87 | 1,404 | 1,085 581
IMPORTS

19 | Total, adjusted to balance of payments basis, including ‘“*military”’ 1 (13).___. 55,849 | 13,506 | 13,349 | 13,981 | 15,013 | 16,335 | 17,082 | 17,503 421 | 40,836 | 50,920 | 10,084
20 | Less: Imports of U.S. military agencies identified in Census documents (14) - 168 31 36 46 58 58 60 64 4 113 179 66

21 | Equals: Total, adjusted to balance of payments basis, excluding “military”’
(1) e e ettt eae 55,681 | 13,475 | 13,313 | 13,935 | 14,958 | 16,280 | 17,022 | 17,439 417 | 40,723 | 50,741 | 10,018
22 | Foods, feeds, and beverages (61) . - oo e ie e ceeccmecaameeaann 7,265 [ 1,818 1,726 | 1,823 | 1,897 | 2,108 | 2,281 2,192 —89{ 5,367 | 6,581 1,214
23 | Industrial supplies and materials (66) adjusted® - _ - oo ea. 20,085 | 4,975 4,998 | 5,311 5700 | 6,339 6,487 | 6,815 328 | 15,284 [ 19,641 4,367
24 Petroleum and produets (67a) adjusted®.- - iecen 4,626 | 1,056 | 1,101 1,241 1,230 | 1,492 | 1,808 | 2,083 275 3,397 5, 1, 986
25 | Capital goods, except automotive (80) - - - - oot aa e 56721 1,331 ] 1,338 ] 1,384 | 1,525| 1,661 | 1,835 | 2,002 167 | 4,053 | 5,498 1,445
26 Machinery, except consumer-type (81). ,136 | 1,243 | 1,228 { 1,286 | 1,385 | 1,513 | 1,697 | 1,843 146 | 3,757 | 85,053 1,296
27 Civilian aircraft, engines, parts (89).. .. ..o meeiamomcm e emean 437 88 110 98 140 148 138 159 21 296 45 149
28 | Automotive vehicles, parts, and engines (90) adjusted® ... ... .. _....... 8,604 | 2,084 | 2,147 | 2,123} 2,339 | 2,471 2,602 | 2,567 -35| 6,354 | 7,640 1,286
29 From Canada (adjusted to transactions value) (92)* ... oo ocooooaioaen 4,626 ( 1,108 | 1,187 | 1,119 1,235 | 1,344 | 1,320} 1,204 —35 | 3,384 | 3,967 583
30 From all other areas (98) ..o oot et 4,068 976 990 | 1,004 | 1,104 1,127 § 1,273 | 1,273 |eeceeoo.o 2,970 | 3,673 703
31 i Consumer goods (nonfood), except automotive (97) . . ..o ooooooeeuocnnn- 11,355 | 2,804 | 2,704 | 2,879 | 2,966 | 3,199 | 3,231 | 3,348 117 | 8,387 | 9,778 1,391
32 | All other, including balance of payments adjustments®* not included above. .| 1,810 463 400 415 531 502 586 515 -71] 1,278 1, 325

BALANCE (EXPORT SURPLUS +)

33 | Balance on merchandise trade, adjusted to balance of payments basis, includ-
ing “military”” (16) e —~6,221 |~1,635 [—1,602 (—1,417 |—1,567 | —806 -2 961 963 |—4,654 153 4,807

34 | Balance on merchandise trade, adjusted to balance of payments basis, ex-
cluding “military”” (17) - oot cmaemeaneaaa—— 6,912 | —1,820 |—1,774 {1,573 |-1,745 | —960 | —244 4 958 | 5,167 | —d490 | 4,677

r Revised. » Preliminary.

*“Adjusted” items reflect balance of payments corrections to Census trade figures for
coverage, valuation, and timing. For example: Line 6 is adjusted for changes in stocks of U.S.
grain stored in Canada; lines 8 and 23 include exports and imtports of nonmonetary gold,
electric power, and petroleum trade of the Virgin Islands with foreign countries; line 18 ex-
cludes reexports and line 23 excludes imports of natural gas in transit through the United
States from western to eastern Canada; lines 28 and 29 reflect adjustments for the overvalua-
tion in Census import data of autos and trucks from Canada.

1. Includes goods physically exported from the United States under U.S. military agency
sales contracts and recorded in Census trade statistics; includes goods physically imported
into the United States directly by U.S. military agencies (and by the Atomic Energy Com-
mission and the Coast Guard) and recorded in Census trade statistics.

2. The statistical identification of automotive products exports to Canada (line 15) is not
as complete and comprehensive as the identification of automotive products imports from
Canada, which are more definitively classified for duty-free status under the U.S.-Canada
Automotive Products Trade Act. The less comprehensive identification in U.S. trade statis-
tics of automeotive parts exports to Canada results in an undercounting of such exports (line 15)
Wlllllich—es{imzated from examination of Canada’s import statistics—amounted to about $450
million in 1972.

NotE.—Seasonally adjusted quarterly details may not add to unadjusted annual totals.
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Part of the 1973 rise was related to anti-
cipations of exchange rate changes,
especially in the first quarter. Another
factor was the spread between interest
rates in the United States and abroad,
especially in the Eurodollar market,
which generally favored borrowing in
the United States and lending abroad
during the first half of 1973. As a
result, foreigners drew heavily on their
assets and lines of credit with U.S.
banks and with TU.S. agencies and
branches of foreign banks. Short-term
nonliquid capital flows reported by non-
banking concerns showed virtually no
net change from the first 9 months of
1972 to the same period in 1973.
Outflows associated with transactions
not covered by the reporting system
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(errors and omissions) were $1.4 billion
in the third quarter, compared with
a $0.4 billion inflow in the second. For
the first 9 months of 1973, unrecorded
outflows totaled $4.8 billion, compared
with $1.6 billion for the same period
in 1972. The total was strongly affected
by the large first quarter outflow,
which was probably related to ex-
pectations of a dollar devaluation and
(later in the quarter) to expectations of
further revaluations of a number of
leading currencies.

The $0.2 billion inflow of recorded
short-term nonliquid capital in the
third quarter and the unrecorded out-
flow of almost $1.4 billion, combined
with the $2.5 billion surplus on current
account and long-term capital, resulted
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in a $1.4 billion surplus in the net
liquidity balance, compared with a
$1.6 billion deficit in the second quarter.
For the first 9 months of 1973, re-
corded outflows of short-term non-
liquid capital were up $2.3 billion from
the 1972 period, unrecorded outflows
were up $3.2 billion, and there was no
new SDR allocation in 1973, while $0.5
billion had been allocated for the first 9
months of 1972; thus, with the balance
on current account and long-term
capital showing a $9.3 billion improve-
ment from the 1972 period to 1973, the
net liquidity balance showed a $3.2
billion improvement from a deficit of
$10 billion to a deficit of $6.8 billion.
Net liquid private capital inflows
were $0.7 billion in the third quarter,

Table B2.—U.S. Merchandise Exports and Imports, by Major World Areas !~—Balance of Payments Basis, ‘“Excluding Military>

[Millions o fdollars)

Seasonally adjusted
Line 1972 1972 1973 January-September
Change:
1973
I II I v I II- III» | II-III 1972 1973 » |Change:
1972-73
EXPORTS
1 Total, all countries__..._. .. 48,769 | 11,655 | 11,539 | 12,362 | 13,213 | 15,320 | 16,778 | 18,153 1,375 | 35,556 | 50,251 14,695
2 Western Europe. - oo oo 14,080 | 3,685 | 3,480 | 3,752 | 4,068 | 4,859 | 5,043 | 5,381 338 | 10,917 | 15,283 4,366
3 United Kingdom.. 692 611 692 [ , 735 764 882 927 45 | 1,995 | 2,673 578
4 EEC () cenuneeeos 2,135 | 2,010 | 2,132 | 2,372 | 2,948 | 2,985 | 3,268 283 | 6,277 | 9,201 2,924
5 Other Western Europe. 8. 859 928 961 | 1,147 1 1,176 | 1,186 10 ] 2,645 | 3,509 864
6 Eastern Europe..... 141 142 272 311 419 608 508 ; —~100 565 | 1,535 980
7 Canada......... 2,864 | 3,062 | 3,267 | 3,313 | 3,579 | 3,853 | 3,789 —64 | 9,193 | 11,221 2,028
8 Latin American Repub! and othe 1,747 | 1,732 | 1,854 | 1,903 | 2,013 | 2,257 | 2,660 403 | 5,333 | 6,930 1, 597
9 B < < W 1,187 | 1,170 ( 1,236 ( 1,380 | 1,849 ¢ 2,121 | 2,194 73 | 3,593 | 6,164 2,571
10 Australia, New Zealand, and South Africa 395 356 380 413 488 541 545 4| 1,131 1,574 443
11 Other countries in Asia and Africa... . .o oo cieiamaann 1,636 | 1,607 | 1,601 | 1,816 | 2,113 | 2,355 | 3,076 721 ,834 | 7, 2,710
IMPORTS
12 | Total, allcountries. .. .. . e —————— 55,681 | 13,475 | 13,313 | 13,935 | 14,958 | 16,280 | 17,022 | 17,439 417 | 40,723 | 50,741 10,018
13 Western Europe. 15,648 | 3,917 | 3,736 | 3,846 | 4,151 | 4,515 | 4,858 | 4,879 21 | 11,499 | 14,252 2,753
14 United King 2,945 766 722 658 798 861 868 907 30| 2,146 | 2,636 490
15 EEC (6)-...- 9,116 | 2,250 | 2,157 | 2,290 | 2,422 | 2,641 | 2,865 | 2,842 —23 6,697 | 8,348 1, 651
16 Other Western E 3,587 901 857 898 931 1,013 1,125 | 1,130 5| 2,656 | 3,268 612
17 Eastern Europe. - oo et cecre e cemeam e 363 66 73 107 118 117 144 144 — 246 405 159
18 (O3 1. 1o T SN 14,403 | 3,409 | 3,864 | 3,523 | 3,906 | 4,214 | 4,318 | 4,233 —85 | 10,496 | 12,765 2,269
19 Latin American Republics and other Western Hemisphere.........._._. 7,068 | 1,793 | 1,647 | 1,780 | 1,848 | 2,145 | 2,212 | 2,337 125 | 5,220 | 6,694 1,474
20 UL T « T 9,079 | 2,193 | 2,169 | 2,324 | 2,396 | 2,441 | 2,406 | 2,429 23| 6,686 | 7,276 590
21 Australia, New Zealand. and South Africa. 1,4 308 342 371 387 398 436 437 1| Loi8 | 1,271 253
22 Other countries in Asia and Africa. ... ..o oo eeeaeaee 7,714 | 1,792 | 1,782 | 1,984 | 2,153 | 2,450 | 2,648 | 2,980 332 | 5,558 | 8,078 2,520
BALANCE (EXPORT SURPLUS +)

23 Total, all countries. .. ... ...t —————aan -6,912 |—1,820 |—1,774 |—1,573 |—1,745 —960 —244 714 958 |—5,167 —490 4,677
24 ‘Western Europe... —659 | —232 | —266 —94 —83 344 185 502 317 | —582 | 1,031 1,613
25 United Kingdo: -216 -74 | -111 34 —63 —97 14 20 6 —161 —63 88
26 EEC (6)-.... —459 | —115 | —147 | —158 | —60 307 120 426 306 | —420 853 1,273
27 Other Western E 16 —43 2 30 30 134 51 56 —~11 241 252
28 Eastern Europe. ... ........._.. 494 75 69 165 193 302 464 364 | —100 309 1 1,130 821
29 Canada____...__.__o...__o_______ ...l 1" —1,897 | —545| —502 | —256 | —593 [ —635 | —465 | —d444 21 |—1,308 |—1,544 —241
30 Latin American Republics and other Western Hemisphere........______ 173 —46 85 74 85| —132 45 323 278 113 236 123
31 DY —4,101 (—1,006 | —999 |—1,088 |—1,006 | —692 | —285 | —235 50 |—3,003 |—1,112 1,981
32 Australia, New Zealand, and South Africa. - 140 90 14 9 26 90 105 108 3 113 303 190
33 Other countries in Asia and Africa ... o . -1,062 | —156 | —185 | —383 | —337 | —337 | -293 96 389 | —724 | —534 190
" Revised. = » Preliminary. lines 2 and 16: seasonally adjusted quarterly data shown in this table are computed from

1. Annual data shown in this table match corresponding country and area data in table 9,

corresponding unadjusted quarterly data represented in table 9, lines 2 and 16.
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Table C.—Net Change in U.S, Corporate Foreign Assets and Liabilities !
[Millions of dollars seasonally adjusted)

1972 1973 h January-September
ange:
Line| Credits (+); debits (=) (lines in table 2 in which transactions are included { 1972 II-1I1
are {ndicated in ( )) 1 et I v Ir s | If» 1972 | 1973 Changg
1 | Directinvestment (89) . _______ i —183 |—1,148 | —771 |—2,025 | —946 | —228 718 [—2,633 |-3,199 —~566
2 | Corporateforeign borrowing, total 1,081 626 840 686 282 629 347 1,996 | 1,597 -399
3 ew issues of securities sold abroad by U.S. corporations (50f) 2. 766 372 589 414 274 193 —81 1 1,434 881 —553
4 Other long-term liabilities (1) ... ... ... ... ... ... __..... 260 269 203 175 37 142 105 491 354 -137
5 Short-term labilities (524) 3. il 55 -15 48 97 —29 204 323 n 362 291
6 | Direct investment net of corporate foreign borrowing ¢_______________ .. . ___ 898 | —522 69 [—1,339 | —~—664 401 | 1,066 { —637 |—1,602 ~965
7 Other corporate claims, total___ -118 -289 —-341 —836 | —282 =315 -33 -586 |—1,433 -—847
8 Long-term (44) ...._.._.... -3 —~28 —97 | -132 =55 —147 —92 | —105 | —334 —229
9 Short-term, nonliquid (45t) 221 —125| -190 —89 | =140 [ —220 —380 —43 | —449 —406
10 Short-term, liquid (46) —137 | —136 -~54 | —615 —87 52 139 | —438 | —650 -212
11 | Total net corporate capital flow___________________ .. ... 780 | —811( -—272 |—2,175 | —9%46 86 | 1,032 |—1,223 (~3,035 | —1,812
Addendum;

12 Uses of funda obtained through new issues of securities sold abroad by U.S. cor-

POTGRLIONG . _ - e e mm e oo m e 296 766 872 589 414 24 198 =81 | 1,484 881 —568
13 Additions to, and refe of direct # tment (894) - oo —69 —16 —b64 —120 —185 —20 = —67 —189 —222 —83
14 Short-term clatma reported by U.8. residents other than banks (461) ~148 1 —884 ~192 | —201 —~180 —-217 —40 177 —784 —387 387
16 Reduction in corporate liabilities to forezgnen G1168) o] —268 |- —146 —60 —62 —96 | —24 —24 1 —206 —50 166
16 Transfers of funds to U.S. residents (641) -79 | —2% —66 | —206 1 —1383 —87 —62 —16 | —866 —222 148

r Revised. 7 Prelimina tPortion of line. issues are transferred to U.S. parent companies.

1 Excludes claims and liabilities of U.S. banking and brokerage institutions.

. Includes proceeds from new issues of stocks as well as bonds sold abroad by U.S. cor-
porauons Excludes funds obtained abroad by U.S. corporations through bank loans and
other credits and also excludes securities 1ssued by subsidiaries incorporated abroad. How-
ever, securities issued by finance subsidiaries incorporated in the Netherlands Antilles are
treated as if they had been issued by U.S. corporations to the extent that the proceeds of such

down $1.2 billion from the second. The
major factor in the decline was a $1.1
billion adverse shift in liquid claims,
which rose $0.3 billion following a drop
of $0.8 billion in the second quarter.
Liquid liabilities to foreigners increased
$1.0 billion, $0.1 billion less than in the
second quarter. Because of the large
first quarter outflows, there was a net
liquid private capital outflow of $1.2
billion for the first 9 months of 1973, in
contrast to an inflow of the same size in
January-September 1972. (The second
and third quarters of 1973 showed a
combined inflow of $2.6 billion, almost
double that for the same period in 1972.)

The $0.7 billion net inflow of liquid
private capital in the third quarter,
combined with the $1.4 billion surplus
in the net liquidity balance, adds to
the $2.1 billion surplus in the official
reserve transactions balance. For the
first 9 months of 1973, the official
reserve transactions deficit was $8.1
billion, compared with $8.9 billion for
the same period in 1972. Here again, the
1973 figure is dominated by unfavorable
first quarter developments.

Financing the official reserve
transactions balance
The $2.1 billion official reserve trans-
actions surplus in the third quarter was
reflected in a $1.7 billion reduction in

cannot be disaggregated.
States.

liquid liabilities to foreign official agen-
cies, and in a $0.5 billion reduction in
nonliquid liabilities, mainly special non-
marketable issues, to these agencies.

For January—September 1973, liquid
liabilities to foreign official agencies
rose $6.7 billion, compared with an
increase of $8.1 billion for the first 9
months of 1972. The 1973 increase was
smaller in proportion to the official
reserve deficit than was the 1972 in-
crease. The difference was accounted
for by a 1973 1ise of $1.5 billion (of
which $1.2 billion was in the first
quarter) in other 1eadily marketable
liabilities to foreign official agencies,
compared with a rise of only $0.3
billion in the first three quarters of
1972. (See Technical Note in the De-
cember 1972 SurvEY article, p. 40.)
There was a net decline of $0.3 billion
in nonliquid liabilities to foreign official
agencies reported by the U.S. Govern-
ment during January-September 1973,
compared with a $0.4 billion inciease
in the 1972 period.

U.S. official reserve assets showed
little change in the first 9 months of
either 1972 or 1973. The decline of $0.2
billion this year was largely accounted
for by the use of convertible currencies
in exchange market support for the
dollar before the mid-February de-
valuation.

3. Excludes brokerage transactions.
4, Corporate foreign borrowing and changes in ‘‘other corporate claims’” may include funds
to finance trade or other activities not entirely related to direct investment. The amounts

5. A (—) reflects a decline in foreign deposits and money market paper held in the United

Bighlights and Perspectives

Merchandise trade in the third
quarter

The merchandise trade balance im-
proved $1.0 billion in the third quarter,
shifting to a surplus of $0.7 billion from
a deficit of $0.2 billion in the second
quarter. (The last previous quarterly
merchandise trade surplus was $0.1
billion in the first quarter of 1971.)
The swing in the third quarter was
strongly influenced by an unusually
large surplus in September, when there
was a sharp export rise and a sharp
import decline. Exports in the third
quarter increased $1.4 billion, to $18.2
billion; imports advanced $0.4 billion,
to $17.4 billion. (All trade figures are on
the usual balance of payments basis,
excluding “‘military,” as shown in
tables 1, 2, 3, and B2. Trade totals
including “military” cen be found in
tables 4 and B1.)

Exports of nonagricultural goods
rose $0.8 billion in the third quarter, or
7 percent (including an average price
rise of 3 percent). The increase was
concentrated in the two largest export
categories—industrial ~ supplies and
materials (led by gains in metals and
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chemicals), and capital equipment (with
aircraft exports boosted by a sharp
rise in civilian plane deliveries in
September). Most other major nonfood
product  groupings showed only
moderate changes from the second
quarter. (See tables B1 and 4.) The
value of agricultural exports increased
$0.5 billion, or 13 percent—mainly in
foodstuffs—but there was a decline in
volume, as farm export prices (unit
values) rose 20 percent. A sharp re-
duction in exports of soybeans, subject
to Government export controls during
the quarter, was the main factor in the
volume decline, more than offsetting
increased quantities of grain shipments.
The $0.4 billion increase in imports in
the third quarter was largely in indus-
trial materials, with lesser gains in
capital equipment and in nonfood con-
sumer goods (other than autos). Among
industrial materials, substantial in-
creases in imports of petroleum and
precious metals (silver and platinum)
mote than offset a decline in building
materials. Automotive imports from
Canada declined because of parts
shortages there, while auto imports from
overseas held at their high second
quarter level. There was a sharp drop in
coffee and cocoa arrivals, more than
offsetting gains in other foodstuffs.

SURVEY OF CURRENT BUSINESS

Merchandise trade in the first 9

months of 1973

The trade deficit for the first three
quarters of 1973 was less than $0.5
billion compared with the deficit of
$5.2 billion for the same period in 1972.
Exports this year were $50.2 billion,
41 percent above the 1972 total, while
imports were $50.7 billion, 25 percent
above the 1972 total. From 1971 to
1972, exports rose only 14 percent but
imports rose 22 percent.

Rising prices for both exports and
imports have boosted the increases in
trade values in 1973, as they did in
1972. Import prices (unit values) rose
somewhat faster than export prices
this year, reflecting the second devalua-
tion of the dollar in mid-February and
the further appreciation of foreign
currencies against the dollar in subse-
quent months, combined with strong
inflationary pressures abroad. The rise
in export prices has been most con-
spicuous for agricultural goods, gen-
erated by worldwide shortages of farm
products; however, inflation in the
United States has also affected the
prices of nonagricultural exports. Over-
all import prices in January—September
1973 were 16 percent higher than in the
same period in 1972, while overall ex-
port prices were 10 percent higher. After
adjustment for price changes, exports
in the first 9 months of 1973 showed an

| CHART 1
U.S. Merchandise Trade in Current and Constant (1967) Dollars*
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increase of 28 percent over 1972 in
volume terms, while imports were up
only 8 percent, with import volume
actually declining in the second and
third quarters this year (see chart 11).

Table B1 shows the commodity pat-
tern of the rise in the value of trade
this year. Agricultural exports nor-
mally comprise less than one-fifth of
total exports but this year they have
accounted for one-fourth of total exports
and for two-fifths of the increase in
exports; they have risen to $12.7 bil-
lion in January—September 1973, 85
percent above the total in 1972. In-
cluded in this rise was a 43-percent
increase in farm export prices. Exports
of nonagricultural goods have risen to
$37.6 billion, 31 percent above the com-
parable 1972 total, with prices up 7
percent.

Agricultural shipments to the Soviet
Union and to mainland China rose $0.6
billion and $0.3 billion, respectively,
this year but the combined $0.9 billion
increase represented little more than
one-seventh of the total rise in the
value of farm exports in the first 9
months of 1973. The bulk of the gain
was to our more traditional markets
abroad as higher consumption rates,
poor harvests, gnd inadequate supplies
spurred worldwide demand for U.S.
farm products.

Nonagricultural exports in the first
9 months of 1973 were $8.8 billion
higher than in 1972. Nonfarm industrial
supplies and materials accounted for
nearly 37 percent of that rise. Strongly
rising economic activity abroad in-
creased demand for a number of com-
modities; in addition, price controls on
U.S. products sold domestically may
have diverted some sales to export
markets, where products were exempt
from such controls. The rise was mainly
in metals (nonferrous, steel products,
and steel scrap), chemicals, logs and
lumber (principally to Japan). Exports
of capital goods also rose strongly, as
machinery exports were up $2.6 billion,
and deliveries of civilian planes were up
$0.4 billion in contrast to a $0.2 billion
decline in 1972. Automotive exports
were $0.9 billion above the January-
September 1972 total; exports of other
nonfood consumer goods also rose $0.9
billion.

( Text continued on page 56)
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Table 1.—U.S. Balance of Payments Summary

{Millions of dollars, seasonally adjusted]

41

Reference 1972 1973 Change: January-September
Line (Credits 4-; debits ~) lines 1972 1973 yep
(table 2) II-II1
I I II1 v Ir - Il » 1972 | 19737 | Change:
1972-73
1 Merchandise trade balance 1. oo iaeccaaeas —6,912| —1,820[ —1,774) —1,573] —1,746] —960| —244 714 058| —5,167] —490 4,677
2 3.9071) 4 - PSR [N B S 3 11,655 11,539 12,362| 13,213| 15,320 16,778 18,153| 1,375 35,5666 50,251 14,605
3 I POLES - oeeme e e cccmeeeee e e cecoeanan 16....... —56, 681} —13, 475|—13, 313| —13, 936 — 14, 958| —16, 280|—17, 022 —17,439|  —417|—40,723]|—50, 741] —10, 018
4 Military transactions, net._........coeeee i 3,17.....| —3,568] —894] 054 846 —864] -—825 —730| —576 154) —2,604| —2,131 563
5 Travel and transportation, net ... ........._.... 4, 158, 61,9 —2,863| —785| -—691] —679] -—730| — —703| -—526 177] —~2,125| —1,837 288
» t4
6 | Investment income, net? . .. ool 1,801 1,791 1,950 2,232| 2,309f 2,111 2,31 200| 6,632] 6,731 1,099
7 U.8. direct investments abroad . . . 2,392 2,450; 2,600 2,991| 3,152! 3,223| 3,449 226 7,442] 9,824 2,382
8 Other U.S. investments abroad. -....oooo.oooo .. 13 922 820 876 875 1,006f 1,088] 1,187 99 2,618 3,281 663
9 Foreign investments in the United States..................__ 3 25,2 —6,062| —1,423| —1,479! —1,526{ —1,634] —1,849{ —2,200| —2,325 —125] —4,428/ —6,374] —1,946
26, 27
10 Other Services, Net.. . oo euo i oiicm e iciiicacaccaeas 7, gl' 92,2 851 204 202 209 237 234 240 225 —15 616 699 84
td L]
11 | Balance on goods and services®_._ .. ... ... ... ... —870 150 674  2,148{ 1,474} —3,739] 2,972 6,711
12 Remittances, pensions and other transfers. —4291 397 —389] —422 —33} ~1,139{ —1,208 —69
13 | Balance on goods, services and remittances. __...._____________._ —-1,299| -247 285 1,726 1,441| —4,878 1,764 6,642
14 U.S. Government grants (excluding military) —452| —345| —652] —509 143| —1,722| —1, 506 216
15 | Balance on currentaccount é____. ..ol iioiaiaoa- -1,751) —592| —367| 1,217 1,584 —6,600 258 6,858
16 U.S. Gtgvenzr?ent capital flows excluding nonscheduled repay- | 34, 35, —1,714] —298| 245 -542| 627} —671] —683| 554 29 —1,085 —1,808 =723
ments, net 5, 6.
17 Nonscheduled repayments of U.8. Government assets 137 88 17 7 26 111 174 4| 170 112 289 177
18 U.S. Government nonliquid liabilities to other than foreign 238 -~-79 133 169 15 224 484 187 -297 223 895 672
official reserve agencies.
19 Long-term private capital flows, net_____._____.__. ... ... -1,143 604) —393 781 —16| 317 1,685| 2,002 —932| 1,352 2,284
20 U.8. direct investments abroad____._..__.._.__ —1,302f ~183| —1,148| —771| —2,025| —946| —228 718] —2,633| —3,199 —566
21 Foreign direct investments in the United States. —361 183 178 160 273 534 7201 186 (%) 1,827 1,527
22 Foreign securities_ ... oo ... —437] —346 209 —40 51 ~—126{ —204 —78| =574 -279 295
23 U.8. securities other than Treasury issues. 1,058 956 553 1,768| 1,745 496| 1,159 663{ 2,567 3,400 833
24 Other, reported by U.S. banks..__......... . 11 —263| —426| —442| -—-103| —257 243 500 —678] —117 561
25 Other, reported by U.S. nonbanking concerns___......______ -112 257 241 106 43 —~18 -5 13 386 20 —366
26 | Balance on current account and long-term capital 5_______________ ~3,775| —1,855| —2,652| —1,556, —944| —609] 2,539| 3,148 —8,282 986 9,268
27 Nonliquid short-term private capital flows, net_______.__.____. ~-535 310f -—430] —982| —1,822( —1, 234 1,638 —655 —2,992| —2,337
28 Claims reported by U.S. banks___.._........ —575 206 —267 —859 -1,809] —1,362 199 1,561 —636] —2,972| —2,336
29 Claims reported by U.S. nonbanking concerns... -5 62| —122] —250 —48 —18| —233[ 215 —65] -—299 —234
30 Liabilities reported by U.8. nonbanking concerns 45 2 —41 127 35 —24 268 292 46 279 233
31 Allocations of special drawing rights (SDR)____._._.._.._._._. 63 710 178 178 177 b i { DR PN IR R, [2 %] D—— —533
32 Errors and omissions, net______ ... ... 64 ___.__ -3,112 044 —0940| —1,626| —1,490| —3,801 425\ —1,365| —1,780 —1,622| —4,821] —3,199
33 | Net liquidity balance. . ... . .o —13,882| —3,188| —2,307| —4,531] —3,851| —6,657| —1,588( 1,418| 3,006/ —10,026| —6,827 3,199
34 Liquid private capital flows, net. .. . {ececoo. 3,542 —288 1,456 7| 2,367 —3,842( 1,923 690 —1,233| 1,175 —1,229] —2,404
35 Liquid elaims._.__........__ .| —1,234] —802 1 —410] —131| —1,966 818!  —290[ —1,108| —1,103| —1,438 —335
36 Reported by U.S. banks. | —7421 637 246] =274 —=77| —1,351 905 —342 —1,247| —665 —788 —~123
37 Reported by U.S. nonbanking concerns. | —492] —185] —137] —136 —54; —615 —87 52 139] —438] —650 —~212
38 Liquid liabilities_ . _.._____.___.l...__._ 4,776 514 1,347 417 2,498 —1,876/ 1,105 980 —~125{ 2,278 209] —2,069
39 To foreign commercial banks_______ .| 8,862 436 1,136 295 1,995 —1,896 710 866/ 166 1,867 —320] —2,187
40 To international and regional organizations . 104 25 —70 -32 181 12 31 ~52 —83 —=77 -9 68
41 To other foreigners . - .. .o oooeeoeacacac i cmiaceneclecceaaaae 810 53 281 154 322 8| 364 166 —198 488 538 50
42 | Official reserve transactions balance.... . ... ... ... . ... —10,340[ -3,476| —851| —4,524| —1,484|—10, 499 335 2,108 1,773] —8,851 —8,056 795
Financed by changes in:
43 Liquid liabilities to foreign official agencies. . ...___._.__..____ 55 ... 9,720| 2,546| 1,057| 4,467 1,645 9,120 -~778| —1,654] —876| 8,070 6,688 -1,382
44 Other readily marketable liabilities to foreign official agencies 6 __| 66_.____. 399 221 27 34 117] 1,202 259 11 —248 282 1,472 1,190
45 Nonliquid liabilities to foreign official reserve agencies reported
by U.S. Government_ _ ________ ... 57 ... 189 280, -2 78 —167 —43 1670 —452| —619 356 —328 —684
46 U.S. official reserve assets, net _..___ ... ... _____._._. 58 ... 32 429 231 -85 —111 220 17 —13 —30) 143 224 81
Memoranda:
47 Transfe(:lrs u)nder military grant programs (excluded from lines 2, { 14, 28____ 4,2000 1,143 920 1,189, 949 716, 833 521 —312| 3,252 2,070, —1,182
4, and 14).
48 Reinvested earnings of foreign incorporated affiliates of U.S. |.._._..__. 4,521 n.a. n.a, n.a. n.a. n.a. n.a. n.a. n.s. n.a. n.a. n.a.
firms (excluded from lines 7 and 20).
49 Reinvested earnings of U.8. incorporated affiliates of foreign |.......... 548 n.a. na. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a
firms (excluded from lines 9 and 21).
50 Gross liquidity balance, excluding allocations of SDR._........ gg, gg, —15,826| —4,168 —~2,376] —5,118) —4,159| —8,623 =770 1,128 1,898/ —11, 662| —8, 265 3,397
58, 63
NOT SEASONALLY ADJUSTED
51 | Balance ongoodsand services. .. ... . ... —2, 409 168! 819 787 251 —536| —4,778| 1,856 6, 634
52 i Balance on goods, services and remittances. - _ _ —~2,796] —263 448 390, 185 —575| —5,917 652 6, 569
53 | Balance on current account. . ... ..o ceeee.. —3,333] —698 74| —295| —649] —354| —7,657| —869, 6,788
54 | Balance on current account and long-term capital 5_ —4,052 343 —862| —784 712 1,496/—10,186] —934 9, 252
56 } Net liquidity balance......ooocoveaeieiunauacnanas -5,299] —3,197| —6,282| —1,981 537| 2,518{—10, 685] —7,726 2, 959
56 | Official reserve transactions balance. .. ... . oo ool -2,506| —741| —5,590| —1,503| -9, 995 772 933 161] --8,837| —8,290 547

r Revised. » Preliminary. * Less than $500,000 (). n.a. Not available.

1. Adjusted to balance of payments basis; excludes exports under U.S. military agency sales
contracts and imports of U.S. military agencies.

2. Includes fees and royalties from U.S. direct investments abroad or from foreign direct
investments in the United States.

3. Equal to net exports of goods and services in national income and product accounts of

the United States.

4. Thesum of lines 15 and 31 is equalto “net foreign investment’’ in the national income and

product accounts of the Uhited States.

5. Includes

Source: U.8. Department of Commerce, Bureau of Economic Analysis.

some short-term U.S. Government assets.

6. Includes changes in nonliquid liabilities reported by U.S. banks and in investments by
foreign official agencies in debt securities of U.S. Government corporations and agencies, pri-
vate corporations, and State and local governments.

NotE.—Details may not add to totals because of rounding.
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Table 2.~.S. International Transactions

[Millions of dollars]
1972 1973
Line (Credits +; debits —) ! 1972
I it III v Ir I II1»
1 | Exportsof goodsand services 2. _ ... .. . eeeieeiimmereeeiiciseeeeecieeeoean 73,462 17,387 17,897 17,532 20, 646 22,343 25, 040 24,818
2 Merchandise, adjusted, excluding military 3. .o aiccmcmeccaceaacnn 48, 769 11,778 11,914 11, 491 13, 586 15, 430 17,358 16, 888
3 Transfers under U.S. military agency sales contracts........_........ 1,166 11 327 228 299 325 514 466
41 Travel. e 2, 706 575 716 813 602 723 839 945
5 SN, 694 135 180 216 162 195 241 290
6 Other transportation..__._._ 3,627 792 934 951 950 978 1,179 1, 205
7 Fees and royalties from unaffi. 670 163 166 168 173 176 9 181
8 Other private services.._________________ 1, 488 362 372 373 382 392 407 419
9 U.8. Government miscellaneous serviees. - . oo iciceeeaeo. 416 92 105 109 111 107 118 119
Receipts of income on U.S. investments abroad:
10 Direct investment fees and royalbies o .o oo o oeot i iciaceicceccacceeaas 2,429 546 616 573 694 645 674 732
11 Direct investment interest, dividends and branch earnings4. . .__________ . ... 004 1,759 1,743 1,784 2,718 2, 415 2, 440 2, 440
12 Other private assets. o . s 2, 697 679 703 878 9
13 U.8. Government 8sSetsS. _ .. ..ottt cccccmeaecceecaeaaane 795 194 191 145 266 172 213 169
14 | Transfers of goods and services under U.S. military grant programs, net___.___.__.__.._........ 4,200 1,143 920 1,189 949 716 833 521
15 | Imports of goods and BeTviCes . . - ...ttt mamccmann —178,071 | ~18,267 | —19,386 | —19,942 | —20,477 | —21,524 | —24,253 | —24,568
16 Merchandise, adjusted, excluding military 3 —13,344 | —13,660 | —13,617 | —15,060 | —15,987 | —17,427 | —17,066
17 Direct defense expenditures_. . ... -1,222 | —-1,242| ~-1,108| -—1,151 | —1,168 | —1,185 —1,110
LI S S —812 | —1,318 | —1,827 —~899 —801 | —1,515| —1,914
19 Passenger fares. .. oo —278 —521 —481 —300 —-312 —555 —507
20 Other transportation. . ... .. ... o iieciicicaenan —816 —814 —907 -908 —930 | -1,023 -1, 102
21 Fees and royalties to unaffiliated foreigmners. . eoceao. —-33 —34 -35 —36 —37 —38 —39
22 Private payments for other services. .. s 191 —199 —199 —199 —203 215 -211
23 U.S. Government payments for miscellaneous services. .. oo i iiiiiiiiacccaana —798 —166 —175 —248 -209 -177 -177 —292
Payments of income on foreign investments in the United States:
24 Direct investment fees and royalties. _ . ... —138 —28 ~36 —40 —34 —54 —46 —40
25 Direct investment interest, dividends and branch earnings 4. - ... . iiiiaioo —719 —181 —162 —-152 -223 —186 —216 —200
26 Other private liabilities._ . iiiiicii -2,522 —582 -594 —641 —705 —749 —895 ~1,073
27 U.S. Government Jiabilities - .. oo oo i cieccecacceacaas —2,684 —0614 —631 —687 —752 ~830 —960 —1,014
28 | U.S. military grants of goods and services, Ret_ . __ ... .. eeiiiiiiaiiiiaccaaaans —4,200 | -1,143 -920 | —1,189 —949 =716 —833 —521
29 | Unilateral transfers (excluding military grants), net. ... .. . iiiiceiacacaa —3,744 —973 —982 —~923 —866 —744 | -1,081 —900
30 U.S. Government grants (excluding military) ... oo —2,174 -605 —598 —536 —435 —~373 —684 —464
31 U.S. Government pensions and other transfers.. —572 —142 —142 —121 ~166 =172 ~171 -177
32 Private remittances and other transfers_ ... i aiiiiiimmaa —998 -225 —242 —265 —265 -200 226 —259
33 | U.S. Government capital lows, met_ i iiiiccaicmm——as —1,576 —-301 -321 —464 —491 —~650 —504 —476
34 Loans and other 1ong-term 888etS. . oo oot oo e e e e amcecamcemaeee -3, 801 —901 —034 —825 | —1,141 | —1,267 | —1,341 —-969
35 Foreign currencies and other short-term assets, net .. i iiiiaaiaoo 166 108 14 14 31 —26 —26 30
Repayments on credits:
36 Seheduled . - .. e mas 1,921 405 583 341 593 532 689 459
37 Nonscheduled 5. e eeacaeaeae 137 88 17 7 26 111 174 4
38 |ULS. private capital flows, met. . ... .. e e meeccececaaeacaaaan —8,534 | —3,408 —-726 | —1,769 | —-2,632| —6,236 | 2,123 -376
39 | Direet investments abroad 4. .. ...t cmeammm————an—ea—aan —3,404 | —1,692 —~308 | —1,058 —9256 | —2,460 | —1,041 —173
40 | Foreign SeCUrIties. - ... e cmeccmeieeciceaeaan —614 —437 —~346 209 —40 51 —126 —204
Claims reported by U.S. banks:
41 S 1Y v+ S N -1, 269 —189 —346 —353 —381 —256 —335 213
42 Short-term, nonliquid. .. —1,495 —324 183 51 | —1,405 | —1,547 | -1,382 520
43 Short-term, Hquid. . e cimccaeecceaceenann —742 —453 301 —422 —168 [ -1,163 961 —495
Claims reported by U.S. nonbanking concerns:
4 LONGVOITIL L - oo oo oo e e ee —202 —74 -3 —28 ~97 —132 -55 —147
45 Short-term, nonliquid. -315 52 80 -36 —411 10 2 —147
46 Short-term, HQuid. . o it cccccecmeccecacemeann —492 —290 —197 —131 126 —740 -—147 57
47 | Forelgn capital flows, met. . ... e ccmac e eeaneeaen——- 20,833 3,965 4,599 6,664 5,605 10,510 2,697 2,330
48 U.8. Government nonliquid liabilities to other than foreign official reserve agencies__._._._.__ 238 —92 102 151 77 212 433 203
Other foreign private capital:
49 Direct investments in the United States 4. iiiiciaaaol 160 —361 183 178 160 273 534 720
50 U.8. securities other than Treasury issues._.._.._....... 4,335 1,058 956 553 1,768 1,745 496 1,159
51 Other long-term, reported by U.S. nonbanking concerus 694 —83 250 166 361 127 30 37
52 Short-term, reported by U.S. nonbanking concerns.... 173 45 42 —41 127 35 —-24 268
53 Long-term, reported by U.S. banks._..__....... 149 200 83 ~73 —61 153 78 30
54 U.8. liquid liabilities to private foreigners. . . .. ..o iiiiiiicaaas 4,776 589 2,189 262 1,736 | —1,810 1,939 834
55 U.8. liquid liabilities to foreign official agencies. ... .. o oiiiiiaciicain 9,720 2,108 771 5,356 1,485 8,616 | —1,213 —479
56 Other readily marketable liabilities to foreign official agencies ¢ - 399 221 259
57 Nonliquid liabilities to foreign official reserve agencies reported by U.S. Government.___...__. 189 280
58 | Transactions in U.S. official reserve aseets, net_ ... .o eeeeeeaeaaa 32 —103
59 547 544 (__
60 —703 =710
61 35 64
62 Gold tranche position i 153 -1
63 | Allocations of special drawing rights (SDR).__.______ .. i 710 4 T2 URRS) FRU AR FUUUIN PUUUUN .
64 | Errors and omissions, met. ... ... —3,112 989 | —1,029 | —~1,221 | —1,851| —3,918 207 —~816

r Revised. » Preliminary. * Less than $50C,000 ().
1. Credits, 4: Exports of goods and services; unilateral transfers to U.S.; capital inflows
(increase in U.S. liabilities or decrease in U.8. assets); decrease in U.S.
X official reserve assets.
Debits, —: Imports of goods and services; unilateral transfers to foreigners; capital out-
flows (decrease in U.S. liabilities or increase in U.S. assets); increase in
U.8. official reserve assets.

2. Excludes transfers of goods and services under U.S. military grant programs.

3. Excludes exports of goods under U.S. military agency sales contracts identified in Census
export documents, and imports of goods included under direct defense expenditures identified
in Census import documents, and reflects various other balance-of-payments adjustments
(for valuation, coverage, and timing) to Census statistics; see table 4,

4. Excludes reinvested earnings of foreign incorporated affiliates of U.S. firms or of U.8.
incorporated affiliates of foreign firms.

5. Includes sales of foreign obligations to foreigners. .

6. Includes changes in nonliquid liabilities reported by U.S. banks and in investments by
foreign official agencies in debt securities of U.S. Government corporations and agencies,
private corporations, and State and local governments.,

NoTE.—Details may not add to totals because of rounding. .
Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 3.—~U.S. International Transactions—Seasonally Adjusted

[Millions of dollars]
. 1972 1973
Line (Credits +; debits ~)!
I II i v 1r i gy ' I »
1 | Exports of goods and services ? 17,587 17,463 18,491 19,921 22,611 24,376 26,199
2 Merchandise, adjusted, excluding military 3. ... ..o 11, 655 11, 539 1°, $62 13,213 15, 320 16, 778 18,153
3 Transfers under U.8. military agency sales contracts. - 328 288 262 287 343 455 534
4 Travel . o i iemieicmcaeana 652 672 680 702 820 787 797
5 Passenger fares____._. 167 170 169 187 241 227 228
6 Other transportation_._.____.._.___________ 851 884 893 999 1,051 1,117 1,133
7 Fees and royalties from unaffiliated foreigne: 163 166 168 173 176 181
8 Other private services. . __.._..........._.. 362 372 373 382 392 407 419
9 U.8. Government miscellaneous services 95 102 108 112 110 115 118
Receipts of income on U.8. investments abroad:
10 Direct investment fees and royalties. ... ..o iii i iaiicrccccerececamcnee 587 606 636 692 654 775
11 Direct investment interest, dividends and branch earnings 4. . 1, 1, 850 1,994 2,355 2, 460 2, 569 2,674
12 Other private assets. ... .o uooioiiiimrernican- 68! [ 694 785 9
13 U.S. GOvernment a8SetS. - ..ottt cc e ciaicecm e eecmaemeeeccneenn 242 187 186 181 221 209 212
14 | Transfers of goods and services under U.S. military grant programs, net....________...___________ ... 1,143 920 1,189 949 716 833 521
15 | Imporis of goodeand @ervices. .. ... .. e reccceeeeenae ~18,961 | —18,889 | —19,430 | —20,791 | —22,461 | —23,702 | —24,051
16 Merchandise, adjusted, excluding military 3. ... ..o oo el —13,475 | —18,313 | —13,935 | —14,958 | —16,280 | —17,022 | —17,439
17 Direct defense expenditures........._..__ -1,222 1 -1,242 | -1,108| -1,151 | -1,168| —1,185 -1,110
18 Travel ..o ocoeoeaaae. —1,166 -1,214 —1,181 -1, 295 -1,289 -1,399 —1,241
19 Passenger fares..... —365 —406 —387 —422 —408 —433 —407
20 Other transportation....._............_.. —894 =797 —853 —001 | -1,023 | -—1,002 -1,036
21 Fees and royalties to unaffiliated foreigners. —33 —-34 =35 —36 -37 —38 -39
22 Private payments for other services. ... ....... —191 -199 -199 —199 ~203 —215 —211
23 U.8. Government payments for miscellaneous services. ... .. ... —192 —205 —206 —195 —~204 —208 —243
Payments of income on foreign investments in the United States:
24 Direct investment fees and royalties -28 —36 —40 —34 —54 —46 —40
25 Direct investment interest, dividends and branch earnings4_. —159 —172 —170 —217 —163 —229 —225
26 Other private liabilities. ....... ... .. ... ... —595 -623 —633 —671 —766 —939 —1,056
27 U.S. Government labilities. ... .. ..o e iecceimcecccen -641 —648 —683 —712 —866 —986 —1, 004
28 | U.S. military grants of goods and services, net_ ... . .. ... -1,143 —920 | —1,189 —949 —716 —~833 —521
29 | Unilateral transfers (excluding military grants), met.___.__ ... iiiieiio. —969 —938 —954 —881 —~742 | -1,041 -931
30 | - U.S. Government grants (excluding military) ... cieccccicceeaaen 578 —563 =581 —452 —345 —652 —509
31 U.8. Government pensions and other transfers. —142 —142 -121 —166 =172 —171 —177
32 Private remittances and other transfers. ... ciiceiciacean —9249 —233 —252 —263 —295 218 —945
33 | U.S. Government capital flows, met_ ... ..o iceeciccriececeee —210 —-228 —~535 —601 —560 —409 —550
34 Loans and other 1ong-term a88ets. .. - ... oo eieieccmeccamaemc e nmenenee —779 —852 —990 | —1,180 | —1,149 1 —1,253 —-1,135
35 Foreign currencies and other short-term assets, net. ... ... et iraiiaaraaaaae 18 49 37 63 —112 6 52
Repayment on credits:
36 Scheduled. e cmem e eem————- 463 558 411 490 590 664 529
37 Nonscheduled 8. . ...t c e ccaccac e cmecaccraceneeemascameeneenenn—evoaem——- 88 17 7 26 111 174 4
38 | U.S. private capital flows, met. ... iiiieiteemieesrem e —3,384 =501 —2,119 | —2,529 | —6,185 | —2,024 —690
39 Direct investments abroad 4. i ccamcaceaaes -1,302 —183 | -1,148 —771 | —2,025 —946 —~298
40 Forelgn securities. ... . ececaccmmecmemcaceae—can —437 —~346 209 —40 51 ~126 —204
Claims reported by U.S. banks:
41 Long-term._....._... e e et e e e ieaee e eeeemmeeeeeimemaceecneenann —189 —346 —353 —381 —256 —335 213
42 Short-term, nonliquid —~875 206 —267 —859 | —1,809 | -—1,362 199
43 Short-term, Hquid. ... —637 246 —274 -77 | -1,351 905 —342
Claims reported by U.S. nonbanking concerns:
44 Long-term_..... -74 -3 —28 —97 —132 —55 —147
45 Short-term, non -5 62 -122 —250 —48 —18 —233
46 Short-term, liquid.... —165 —137 ~136 —-54 —615 —87 52
47 | Foreign capital flows, net...... PPN - 4,386 4,086 6,051 6,305 11,008 2,358 1,391
48 U.S. Government nonliquid labilities to other than foreign official reserve agencies. ... __._..__...._ —-79 133 169 15 224 484 187
Other foreign private capital:
49 Direct investments in the United States ¢ —361 183 178 180 273 534 720
50 TU.8. securities other than Treasury issues. 1,058 956 553 1,768 1,745 496 1,159
51 Other long-term, reported by U.S. nonbal -38 260 269 203 37 142
52 Short-term, reported by U.S. nonbanking concerns. 45 42 —41 127 35 —2¢ 268
53 Long-term, reported by U.S. banks.__._. 200 83 —-73 —6] 153 78 30
54 U.8. llquld Habilities to private foreigners 514 1,347 417 2,498 | —1,876 1,105 980
55 U.S. liquid Habilities to foreign official agencles...._._..._. 2, 546 1,057 4,467 1,645 9,120 —778 ~1,854
56 Other readily marketable liabilities to foreign official agencies 8. 221 27 34 117 1, %2 259 11
57 Nonliquid Habilities to foreign official reserve agencies reported 280 -2 78 —167 —43 167 —452
58 | Transactions in U.S, official reserve assets, met_ ... . . ..l iieiiiiieieioaoe 429 —231 —~58 -111 220 17 -13
59 L6 71 544 | ... 3
B R . o e emee e e eme e e e cee-emeseeameesoctoeceetcmmmseceaseen -178 —-171 -177
61 Convertible currencles. ... e e e e e em e amecememeeomeeeececmmeeaeeeaeans 64 —245 134
62 Gold tranche position In IM F .. e ememaacaaas -1 185 -15
63 | Allocations of special drawing rights (SDR) . ... iiietaaectcacaccrtcareaaann 178 178 177 L4 (0 SN PN R,
64 | Errorsand omissions, met__ ... ... i iiiiciiciemmeecaeeeccmieacaoaas 944 —940 | —1,626 | —1,4% | —3,891 426 -1,385

r Revised. » Preliminary. *Less than $500,000 ().

1. Credits, +: Exports of goods and services; unilateral transfers to U.S.; capital inflows
(increase in U.8. liabilities or decrease in U.8. assets); decrease in U.S.
official reserve assets.

Debits, —: Imports of goods and services; unilateral transfers to foreigners; capital
outflows (decrease in U.S. liabilities or increase in U.8. assets); increase in
U.8. official reserve assets. )

2. Excludes transfers of goods and services under U.8. military grant programs,

3. Excludes exports of goods under U.S. military agency sales contracts identified in Census

export documents, and imports of goods included under direct defense expenditures identified

in Census import documents, and reflects various other balance-of-payments adjustment$
(for valuation, coverage, and timing ) to Census statistics; see table 4.

4. Excludes reinvested earnings of foreign incorporated affiliates of U.S. firms or of U.S.
incorporated affiliates of foreign firms.

5. Includes sales of foreign obligations to foreigners.

6. Includes changes in nonliquid liabilities reported by U.S. banks and in investments by
foreign official agencies in debt securities of U.8. Government corporations and agencies,
private corporations, and State and local governments.

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 4.—U.S. Merchandise Trade

December 1973

[Millions of dollars]
Not seasonally adjusted Seasonally adjusted
Line 1972 1972 1973 1972 1973
I II 1II v I IIr III» I II JII Iv I II- IIl»
EXPORTS

1 Merchandise exports, Census basis, including re-

exports and military grant shipments_._.___..__. 49,778 | 12,026 | 12,178 | 11,729 | 13,845 | 15,665 | 17,557 | 17,214 || 11,903 | 11,812 | 12,602 | 13,477 | 15,552 | 16,983 | 18,476
2 | Merchandise exports, Census basis, including re-

exports, excluding military grant shipments...._. 49,218 | 11,890 | 12,039 | 11,574 | 13,715 | 15,534 | 17,442 | 17,059 || 11,767 | 11,673 | 12,447 | 13,347 | 15,421 | 16,868 | 18,321
3 | Regular additions to Census exports_....._... 469 117 117 121 114 137 175 118 121 112 124 112 140 169 121
3a Private gift parcel remittances_.__...._... 87 22 22 20 23 20 23 22 22 22 20 23 20 23 22
3b Virgin Islands exports to foreign countries 25 8 4 7 [ 12 18 16 8 4 7 6 12 18 16
3¢ Gold exports, nonmonetary. .. . _.cceecaooan 28 5 4 10 9 8 13 14 5 4 10 9 8 13 14
3d Inland freight (to Canada) valuation adjust-

......................................... 336 75 88 82 91 90 107 96 79 83 85 89 93 101 99
3e Other regular additions ... .. ool -7 7 -1 2 -15 7 14 —30 7 -1 2 -15 7 14 —=30
4 | Regular deductions from Census exports3......._. 39 8 8 7 7 7 9 1 8 8 7 7 7 9 11
5 Special adjustments, net 3_______________ ... ... —29 -5 —-26 5 -3 -25 52 33 —9 ~30 {oceeaeee -6 —25 52 33
5a Of which: quarterly allocation of annual sea-

sonal adjustment discrepancy 4. ..ol e e e e e e e[ —4 -4 -8 =8 leccucsce]eerenaca|acncannn
6 Equals: Merchandise exports adjusted to balance
of payments basis, including “military” ... 49,628 | 11,984 | 12,122 | 11,693 | 13,819 | 15,639 | 17,660 | 17,199 || 11,871 | 11,747 | 12,564 | 13,446 | 15,529 | 17,080 | 18,464
7 | Less: Merchandise exports transferred under U.S.
military agency sales contracts identified in
Census documents 5___ ... .. _iceiieeanann. 859 216 208 202 233 209 302 311 216 208 202 233 209 302 31
8 Equais: Merchandise exports, adjusted to balance
of payments basis, excluding “military” (table 2,
HN€ 2) - e ceeeaas 48,769 | 11,778 | 11,914 | 11,491 | 13,586 | 15,430 | 17,358 | 16,888 || 11,656 | 11,539 | 12,362 | 13,213 | 15,320 | 16,778 | 18,153
IMPORTS
9 Merchandise imports, Census basis (general im-
POTES) o eceeee———— 55,583 | 13,302 | 13,743 | 13,532 | 15,006 | 15,963 | 17,280 | 16,936 || 13,423 | 13,370 | 13,903 | 14,888 | 16,254 | 16,845 | 17,358
10 | Regular additions to Census imports............_. 850 191 187 259 213 256 279 252 191 187 259 213 256 279 252
10a Virgin Islands imports from foreign countries.. 424 117 89 139 79 161 151 146 117 89 139 79 161 151 146
10b Gold imports, nonmonetary 358 62 79 101 116 79 109 83 62 79 101 118 7% 109 83
10¢ Other regular additions 8............_. 68 12 19 19 18 16 19 23 12 19 19 18 16 19 23
11 Regular deductions from Census imports. 635 149 188 114 184 191 212 118 140 162 167 166 189 182 167
11a Automotive valuation adjustment. _ 633 149 187 113 184 190 211 116 140 161 166 166 188 181 185
11b Other regular deductions 7. .... 2| ™ 1 1{ ™ 1 1 2 *) 1 1 ®*) 1 1 2
12 | Special adjustments, net3_..___._ ... ..o_........ 51 31 —46 —4 80 14 140 60 32 —46 —14 78 14 140 60
12a Of which: quarterly allocation of annual sea-
sonal adjustment discrepaney 4 ____ o] eeccce ] etmme e m i e e e me e e ) S I NN a2 ETS T TUPON PPN SR
13 | Equals: Merchandise imports, adjusted to balance
of payments basis, including “military”______._. 55,849 | 13,375 | 13,696 | 13,663 | 15,115 | 16,042 | 17,487 | 17,130 || 13,506 | 13,349 | 13,981 | 15,013 | 16,335 | 17,082 | 17,503
14 | Less: Merchandise imports of U.S. military
agencies identified in Census documents®. _____ 168 31 36 46 55 55 60 64 31 36 46 55 55 60 64
15 . Elu.l‘nls Merchl:::}ise h}\pg{ts adji\;lstedto(ba{;mee
of payments 8 excluding “military” (table 2
Jine 16) e eiieiiaaaaa 55,681 | 13,344 | 13,660 | 13,617 | 15,060 | 15,987 | 17,427 | 17,066 || 13,475 | 13,313 | 13,935 | 14,958 | 16,280 | 17,022 | 17,439
BALANCE
16 | Balance on merchandise trade,adjusted to balance
of payments basis, including “military” (line 6
less line 13) (export surplus ) _.._._..._._.... ~6,221 |—1,381 |—1,574 |—1,970 | —1,296 | —403 173 69 ||—1,635 |—1,602 |—1,417 |~1,567 | —806 -2 961
17 | Balance on merchandise trade, adjusted to balance
of payments bagis, excluding “military” (line 8
lessline 15) (exportsurplus+)._...____..___.._.. —6,912 |—-1,566 |—1,746 |—2,126 |—1,474 | —557 | —69 | —178 ||—1,820 |—1,774 (—1,573 |—1,745 | —960 | —244 4
TRADE BY END-USE
18 Merchandise exports, Census basns, inciuding
military grant shipments (line 1)___________.____ 49,778 | 12,026 | 12,178 | 11,729 | 13,845 | 15,665 | 17,557 | 17,214 || 11,903 | 11,812 | 12,602 | 13,477 | 15,552 | 16,983 | 18,476
18a Agricultural products.......___ 9,505 | 2,178 | 2,107 | 2,006 | 3,124 | 3,759 | 4,042 | 4,186 || 2,199 | 2,178 3 2,693 | 3,794 | 4,151 , 736
18b | Nonagricultural products.____________. 40,273 | 9, 10,071 | 9,633 | 10,721 | 11,906 | 13,515 | 13,028 || 9,704 | 9,634 | 10,218 | 10,784 | 11,758 | 12,832 | 13,740
18¢ Excluding military grant shipments. _ 39,713 | 9,712 | 9,9 9 478 | 10, 690 11 775 13 400 12 873 9, 568 9 496 ), 10,653 | 11,627 | 12,717 | 13,685
19 Foods, feeds, and beverages 7,489 | 1,565 | 1,726 | 1,728 | 2,479 | 2,986 | 3,385 | 3,650 || 1,615 | 1,793 | 1,917 | 2,130 | 3,094 | 3,494 | 4,029
20 Grains and preparations 4,054 769 886 | 1,049 1,350 | 1,742 | 2,031 | 2,770 781 935 [ 1,088 | 1,236 | 1,779 | 2,126} 2,913
21 Soybeans.._...__.._. 1,508 348 342 231 587 745 726 256 364 341 357 424 777 716 429
22 Other foods, feeds, an 1,926 438 498 448 542 499 629 624 470 517 472 470 538 653 687
23 Industrial supplies and materials_._____.._.__._. 13,980 | 3,486 | 3,279 | 3,362 | 3,863 | 4,274 | 4,787 | 4,979 || 3,510 | 3,209 | 3,470 | 3,790 | 4,295 | 4,653 | 5,152
2 Fuels and lubricants *_ . ______.________.__._. , 706 403 428 425 ” 450 379 468 487 458 408 413 434 427 444 473
25 Paper and paper base stocks_ 1,152 267 299 284 302 309 358 365 274 292 285 300 315 347 366
26 Textile supplies and materials. 1,386 405 310 261 419 560 571 500 334 296 301 434 473 541 640
27 Raw cotton, including linters 508 192 99 42 174 293 47 160 129 91 76 180 217 228 262
28 Tobacco, unmanufactured. . ... 217 93 135 194 145 140 151 289 111 147 125 203 167 155
29 Chemicals, excluding medicinals.._..__..._.. 3,227 808 761 793 866 959 | 1,067 | 1,159 801 740 804 885 947 | 1,031 | 1,178
30 Other nonmetals (hides, tallow, minerals,
wood, rubber, tires, etc.)..............o..... 3,303 773 780 816 934 | 1,094 | 1,200 | 1,130 736 772 871 902 | 1,076 | 1,183 | 1,18
31 Steelmaking materials_ ..._..___......__...__. 281 47 61 81 91 127 166 215 59 57 70 94 163 162 186
32 Iron and steel produets._.__...___......___.... 990 247 240 250 253 309 374 378 251 232 254 256 313 368 382
33 Other metals, primary and advanced, includ-
ing advanced steel._.._.._.._............._. 1,295 318 307 317 3563 391 442 585 308 301 325 361 379 430 596
34 Capital goods, except automotive . __._......_._. 16,690 | 4,257 | 4,197 | 3,878 | 4,357 | 4,969 | 5,459 | 5,156 || 4,064 | 4,012 | 4,207 | 4,432 | 4,782 5,175 5,585
35 Machinery, ex dpt consumer-type. .....-..... 13,135 | 3,235 | 3,300 | 3,136 | 3,463 | 3,856 | 4,244 | 4,200 || 3,202 | 3,178 | 3,204 | 3,474 | 3,798 | 4,066 4,406
36 Electrical and electronic, and parts and
attachments.__.___._.....______ _____._. 2, 543 629 621 605 687 787 872 864 627 594 641 684 780 829 912
37 Nonelectrical, and partsand attachments..._| 10,592 | 2,606 | 2,679 | 2,531 | 2,776 | 3,060 | 3,372 | 3,345 2,675 | 2,584 | 2,653 | 2,790 | 3,018 | 3,227 3,494
38 Construction machinery and nonfarm
tractorsand parts....__...__._........... 2,133 517 561 514 541 637 722 608 521 534 527 553 639 681 714
39 Textile and other specialized-industry
machinery and parts_._._..___._________ 963 244 229 229 261 287 324 326 253 222 237 251 297 312 337
40 Other industrial machinery and parts,
.................................... 4,316 | 1,081 | 1,076 | 1,035 | 1,124 | 1,205 | 1,284 | 1,314 || 1,067 | 1,046 | 1,077 | 1,138 | L,172| 1,241} 1,362
41 Agncultural machinery and farm tractors
and parts. - ... ... 485 13 137 115 120 163 193 152 108 119 126 133 157 167 165
42 Business and office machines, computers,
ete., and Parts. ..o ooiooooeol 1,838 452 453 434 500 520 572 585 441 456 469 474 514 570 630
43 Scientific, professional, and service-
industry equipment._. _ ___.___....... 857 201 222 204 230 248 276 270 195 207 217 241 239 266 286
44 Civilian aircraft, engines, parts. .. 3,216 956 822 631 807 | 1,081 | 1,004 871 789 764 796 877 843 | 1,007 1,008
44a Civilian alrcraft complete, all types. 1,707 584 452 269 402 624 866 425 436 401 407 463 460 584 644
45 Other transportatlon equipment.._._... O 339 66 76 1 87 83 122 76 73 70 117 81 91 12 81

See footnotes at end of table.
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Table 4.—~U.S. Merchandise Trade—Continued
[Millions of dollars]
Not seasonally adjusted Seasonally adjusted
Line 1972
1972 1973 1972 1973
I l I ' III I iv I l IIr ir I l II I 11I | v I ‘ IIr | I »
TRADE BY END-USE—Continued
46 Automotive vehicles, parts, and engines__._____. 5119 | 1,208 | 1,332 | 1,147 | 1,432 1,569 | 1,681 | 1,314 1,191 | 1,206 | 1,336 | 1,407 ( 1,551 | 1,506 1,535
47 To Canada 10 ______.______.__.___ 3,901 900 [ 1,049 875 { 1,077 | 1,195 1,299 925 888 927 { 1,041 1,068 | 1,182 1,131 1,111
48 To all other areas._..._. 1,218 308 283 272 355 374 382 389 303 279 295 339 369 378
49 Passenger cars, new and used. .. 1,322 287 344 274 418 429 479 333 278 311 358 381 420 428 434
50 Trucks, buses, and special vehicles...._._._._. 686 157 174 156 199 214 217 190 156 159 166 208 214 196 203
51 Parts, bodies, and accessories, including en-
gines and parts, n.e.co ... __....o._.____ 3,112 765 814 718 815 926 985 791 757 736 812 818 917 882 898
52 Consumer goods (nonfood), except automotive.__| 3,492 832 863 935 | 1,032 | 1,224 | 1,173 831 835 881 939 | 1,032 | 1,173 1,209
53 Consumer durables ,manufactured -] 1,448 340 363 349 397 429 522 495 339 353 369 387 430 502 520
54 Consumer nondurables, manufactured.._.._.. 1, 859 452 454 470 484 528 601 582 454 437 472 500 530 574 582
55 Unmanufactured consumer goods (gem stones,
precious and NONPrecious) .. ..o coooouo. 40 46 44 54 75 101 96 38 45 50 52 72 97 107
56 Special category (military-type goods)....____.__ 284 315 309 291 330 392 368 284 315 309 291 330 392 368
57 Ezxports, n.e.c.,andreexports_._____.._____.._.__ 402 466 452 487 506 628 574 408 442 472 488 519 590 598
58 omestic (low-value, miscellaneous).. 237 252 253 266 270 325 309 236 245 263 269 269 313 318
59 Foreign (reeXports) . ... cococccaocicaaoooo. 165 214 198 22t 236 304 265 172 197 209 219 250 277 280
60 | Merchandise imports, Census basis (line 9)_______ 55,583 | 13,302 | 13,743 | 13,532 | 15,006 | 15,963 | 17,280 | 16,936 || 13,423 | 13,370 | 13,903 | 14,888 | 16,254 | 16,845 | 17,358
61 Foods, feeds, and beverages_.____.____._________ 7,265 1,764 | 1,738 | 1,802 | 1,961 | 2,030 | 2,292 2,170 1,818 | 1,726 | 1,823 | 1,897 | 2,108 | 2,281 2,192
62 Coflee, cocoa, and sugar.. 2,165 5 564 532 658 7: 633 585 514 527 542 687 763 588
63 Green coffee_._____._ 1,182 309 235 321 316 396 451 347 299 255 308 314 397 477 330
64 Cane sugar. 832 205 228 221 177 193 235 256 250 214 193 188 237 218 222
85 Other foods, feeds, and beverages. 510t | 1,199 | 1,234 | 1,239 [ 1,429 | 1,372 | 1,544 | 1,537 1,233 | 1,212| 1,206 | 1,355 [ 1,421 | 1,518 1,604
66 Industrial supplies and materials. 20,322 | 4,790 | 4,980 | 5,030 | 5,522 | 5,993 | 6,359 | 6,529 || 4,830 | 4,873 | 5,095 | 5,523 | 6,111 | 6,236 6, 589
67 Fuels and lubricants ¢.. 4,882 ( 1,220 1,125 | 1,208 1 1,330 ; 1,655 | 1,755 | 2,052 1,106 | 1,196 | 1,268 ! 1,812} 1,517} 1,857 2,136
67a Petroleum and products. 4,205 | 1,071 976 | 1,073 | 1,175 | 1,403 | 1,593 | 1,801 1,038 | 1,123 | 1,171 | 1,359 | 1,685 | 1,963
68 Paper and paper base stocks. 1,756 421 443 427 465 526 546 478 428 438 444 443 539 538 490
69 Materials associated with no .
and farm output, n.e.S....... -] 8,703 984 932 859 928 | 1,080 | 1,053 970 922 880 920 990 [ 1,002 |- 991 1,041
70 Textile supplies and materials. . -] 1,538 403 373 379 382 426 4 382 384 359 390 407 409 391 388
71 Tobacco, unmanufactured____._ R 157 53 45 19 40 57 46 37 32 35 35 62 35 36 67
72 Chemicals, excluding medicinals_ ... ... 1,130 290 292 266 282 321 345 312 275 268 286 304 306 315 332
73 Other (hides, copra, materials for making
hotos, drugs, dyes)- . . _...oococoooo_. 878 237 222 195 223 256 254 239 231 218 209 217 252 249 254
74 Building materials, except metals.__..__.._.._. 1,959 419 481 509 550 606 698 576 449 452 488 572 657 653 546
7% Mater: associated with durable goods out-
PUL, N.@.S. oo iaiaiae e 8,023 | 1,747 | 2,000 | 2,026 | 2,250 | 2,146 | 2,307 | 2,454 || 1,925 | 1,907 | 1,975 | 2,206 | 2,396 | 2,197 2,376
76 Steelmaking materials_ - 759 117 187 227 228 148 247 188 174 186 213 241 228 230
77 Iron and steel products ...} 8,071 586 717 838 929 738 789 813 681 694 791 900 866 762 759
78 Other metals, primary and advanced, in-
cluding advanced steel........_..._._..... 2,910 705 777 657 770 880 832 892 716 730 684 773 902 782 917
79 Nonmetals (gums, oils, resins, minerals, rub-
ber, tires, etc.) ... ... [, 1,284 338 318 305 323 381 439 462 340 309 314 320 387 425 470
80 Capital goods, except automotive _._.____...__._. 5,572 ) 1,371 | 1,397 | 1,322 ) 1,483 | 1,696 | 1,914} 1,916 || 1,331 | 1,338 ; 1,384 | 1,525 | 1,661 | 1,835 2, 002
81 Machinery, except consumer-type............. 5,135 1 1,282 | 1,287 | 1,224 1,342 | 1,548 1,776 | 1,757 1,243 | 1,228 | 1,286 | 1,386 | 1,513 | 1,697 1,843
82 Electrical and electronic, and parts and
attachments_ ... __._______..__._. 1,588 360 384 400 444 612 594 617 360 37 411 448 516 873 633
83 Nonelectrical, and parts and attachments.._| 3,548 923 903 824 898 | 1,036 | 1,182 [ 1,140 883 857 875 937 997 | 1,124 1,210
84 Construction, textile and other special-
ized-industry machinery and nonfarm
tractorsand parts_........._...o_...__ 908 240 229 215 240 275 257 232 225 217 233 233 271 260
85 Other industrial machinery and parts,
| TN 1,144 282 283 278 303 349 383 391 273 269 289 316 338 365 410
86 Agricultural machinery and farm tractors
and parts_ ... ... .o o_...... 497 133 139 109 117 153 188 149 113 121 127 142 131 164 173
87 Business and office machines, computers,
ete.,andparts.____________________._ .. 662 189 1n 139 163 195 219 222 185 163 155 187 193 209 246
88 Scientific, professional and service-in-
dustry equipment and parts; and mis-
cellaneous transportation equipment. ... 337 78 80 85 99 116 119 80 79 87 89 102 115 121
89 Civilian aircraft, engines, parts..__.___.__..... 437 88 110 98 140 148 138 159 88 110 98 140 148 138 159
89a Civilian aircraft, complete, all types...._._.. 58 16 13 14 15 21 17 16 13 14 15 21 17 22
90 Automotive vehicles, parts, and engines__..__._. 9,327 | 2,339 ; 2,508 1,907 2,573 2,765 | 3,017 2,287 2,224 2,308 | 2,289 | 2,505 | 2,659 | 2,782 2,732
91 FromCanada_..____ ... ___.__._... , 259 1,467 993 1,514 | 1,561 1,680 | 1,128 1,248 | 1,318 | 1,285 | 1,401 1,632 | 1,509 1,459
92 From Canada, transactions value. ... 1,280 880 | 1,330 | 1,871 1,469 | 1,012 1,108 | 1,167 | 1,119 | 1,285 | 1,344 | 1,329 1,294
93 From all otherareas_ ... ..._......_. 1,041 914 | 1,060 | 1,204 ,337 | 1,159 976 990 | 1,004 ! 1,104 ) 1,127 | 1,273 1,273
94 Passenger cars, new and used........ 1,582 | 1,083 { 1,656 | 1,721 1,851 1,291 1,399 | 1,393 | 1,369 | 1,666 | 1,607 | 1,631 1, 625
95 Trucks, buses, and special vehicles 302 269 334 291 359 300 244 314 294 279 319 373 326
96 Parts, bodies, and accessories, including en-
gines and parts, n.e.5. ... ocoooooomiaao 2,468 604 624 585 684 754 807 696 581 601 626 660 733 778 781
97 C goods (nonfood), except automotive._.| 11,355 | 2,636 | 2,700 | 3,036 | 2,982 | 2,984 | 3,219 , 534 2,804 | 2,704 | 2,879 | 2,966 | 3,199 | 3,231 ,348
98 Consumer durables, manufactured....._.___.. 6,469 | 1,471 | 1,571 | 1,603 | 1,735 | 1,623 | 1,824 | 1,968 1,582 | 1,564 | 1,641 | 1,679 | 1,760 | 1,821 1,903
99 Consumer nondurables, manufactured........ 4,123 989 945 | 1,154 1,038 | 1,126 { 1,133 , 299 1,041 968 | 1,041 | 1,086 | 1,195 | 1,152 1,167
100 Unmanufactured consumer goods (gems,
nursery stoek) ... ... 762 176 185 189 212 235 262 267 181 182 197 201 244 258 278
101 Imports, n.e.s. (low value, goods returned, mili- | 1,742 402 421 435 484 495 479 499 416 421 433 472 516 480 495
tary aircraft, movies, exhibits). )
r Revised » Preliminary *Less than $500,000. 8. Merchandise imported directly by the Department of Defense, as well as “defense’’

1. Mainly net additions to or liquidations of U.S.-owned grains stored in Canada, and ex-
ports of electrical energy.

2. Mainly exports of exposed motion picture film for rental rather than sale.

3. Irregular and occasional adjustments; valuation adjustments for goods cousidered to be
underpriced or overpriced in Census data; timing adjustments for goods recorded in Census
data in one period but found to have been shipped in another; and coverage adjustments for
special situations in which shipments were omitted from Census data.

4. Correction for discrepancy between sum of four quarters, seasonally adjusted, and the
unadjusted recorded annual totals.

5. Exports of military equipment under U.S. military agency sales contracts with foreign
governments to the extent such exports are identifiable from Census export documents. These
exports are included in table 2, line 3: *“Transfers under U.S. military agency sales contracts.”

6. Mainly imports of electrical energy.

7. Mainly foreiga charges for repair of U.S. vessels abroad, which are included in tables 2,
3, and 9, line 20 (other transportation).

imports of the Coast Guard and Atomic Energy Commission, to the extent such imports are
identifiable from Census import documents and verifiable from separate reports of the im-
porti tagencies. These imports are included in tables 2, 3, and 9, line 17: “Direct defense
expenditures.”

9. Includes nuclear fuel materials and fuels, formerly in exports of “‘other metals”—(1.33)
and in imports of “‘steelmaking materials’’—(1.76). X .

10. The statistical identification of sutomotive products exports to Canada (line 47) is not as
complete and comprehensive as the identification of automotive products imports from Can-
ada, which are more definitively classified for duty-free status under the United States-Can-
ada Automotive Products Trade Act. The less comprehensive identification in U.S. trade
statistics of automotive parts exports to Canada results in an undercounting of such exports
(line 47) which—estimated from examination of Canada’s import statistics—amounted to
about $450 million in 1972.

NoTE.~~Details may not add to totals because of rounding.
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Table 5.—=Major U.S. Government Transactions

December 19738

[Millions of dollars]
1972 1973
Line 1972
I 11 III v I IIr III»
A. 1| U.S. Government grants (excluding military) and capital flows increasing Government assets, total (table 2,
lines 30, 34, and 35, with sign reversed). ... ... 5,808 | 1,398 | 1,518 | 1,348 | 1,545 | 1,665 | 2,051 | 1,403
1a Seasonally Qdfusted . - oo e e 1,889 | 1,366 | 1,684 | 1,669 | 1,606 | 1,899 | 1,592
By category
2 Grants, net . oo 605 598 536 435 373 684
3 Credits repayable in foreign currencies._............. N —. 20 14 11 35 10 12 12
4 Otget foreigfn currency assets (excluding administrative cash holdings), net —36 20 ~68 —57 27 -16 —28
eceipts from—
5 Sales of agricultural commodities. ... ..o icicecccccceececaccaann 42 32 *) 1 3 2 ®
6 7 47 41 42 55 38 4 34
7 Repayments of prineipal ... 48 47 42 114 107 90 81
8 ROVOrse grants . . i ecerieeccaceieceeneceacean * *) () * 2 *) *
9 OLNOT SOUTCOS - - o oo e oo et o et e e e e c e cemam et c e eceetememececececmem—meemeoamaan 3 6 1 2 3
Less disbursements for—
10 Grants in the recipient’s CUITENCY ... o iirciricaeeeaeae——nan 264 79 9 57 120 43 79 49
11 Credits in the recipient’s currency.. 53 15 11 6 21 4 6 5
12 Other grants and credits. ......._...... 9 5 2 1 2 3 1 ®
13 Other U.S. Government expenditures. ... ... niiieccicicaccacczcconn 340 78 82 94 86 75 76 92
14 Capital subscriptions and contributions to international and regional organizations, excluding IMF _ _ 271 44 69 48 110 90 76 91
15 Credits repayable in U.S. dollars. . ... o iicicicieos .-] 8,436 836 850 754 996 | 1,162 | 1,251 859
16 Other assets (including changes in administrative cash holdings), net. ... .. .o il —11 —-72 —32 66 27 4 42 5
By program
17 Under farm product disposal PrOEIaMS. - . . .ot ioaeaccacccmcaccacmcmc o aamcaannn 1,206 264 437 208 297 200 208 125
18 Under Foreign Assistance Acts and related programs 2,233 612 623 564 434 445 703 525
19 Under Export-Import Bank Act .. iteeiicaeccaaae—nes 1,299 396 311 265 327 456 467 472
20 Capital subscriptions and contributions to international and regional organizations, excluding IMF 271 44 69 48 110 90 76 91
21 Other assistanee Programs . - . o e cceeeecaaneenassmemanannns 722 134 110 215 263 317 401 168
22 Other foreign currency assets acquired (lines A.6, A.7, and A.9) . ... ... ... 450 97 92 89 171 146 144 118
23 Less foreign currencies used by U.8. Government other than for grants or credits (line A.13) . 340 78 82 94 86 75 76 92
24 Advances under Exchange Stabilization Fund agreements, net. ... . .ot e fecc e e ce e ce e s c e el
25 Other (including changes in administrative cash holdings), met .. .. . o —-32 -72 —40 52 28 =2 39 —4
By disposition !
26 Estimated transactions involving no direct dollar outflow from the United States. .. ... ... ... .. .. ..... 4,717 | 1,186 { 1,280 | 1,035 1,217| 1,505 1,718 1,168
27 Expenditures on U.S. merchandise. . ... i icecmecacm—n- 2,907 832 842 544 688 866 918 716
28 Expenditures on U.S. services2____. 878 233 220 217 209 199 208 191
29 Military sales contracts financed by U.S. Government credits 3.4 ( 502 75 164 124 139 108 223 154
30 U.S. Government credits to repay prior U.8. Government credtis 2._...... 287 49 48 51 141 107 99 81
31 U.8. Government credits 3 to repay prior U.S. private credits_____ ... .- 580 140 89 197 154 331 370 140
32 Increase in claims on U.8. Government associated with Government grants and capital flows increasing
Government assets (including changes in retained accounts) (line B.17) ... ... .. .o iiianaos 37 9 13 7 9 =2 -1 -17
33 Less foreign currencies used by U.S. Government other than for grants or credits (line A.13)._._.......... 340 78 82 94 86 75 76 92
M Less dollar recoveries on short-term claims financing military sales contracts and U.8. Government credits
to repay private credits 3 L eeeeimeeeieeeceeeneanaaoss 134 73 13 11 37 29 14 7
35 Estimated dollar payments to foreign countries and international and regional organizations through U.S.
Government grants and capital flows increasing Government assets._ ... .o iiiia.o 1,001 212 237 314 328 161 334 234
B. 1 | Nonliguid liabilities reported by U.S. Government, including medium-term securities and long-term obligations
payable prior to maturity only under special conditions, net increase (4)- - - .oocoi i iiiiiiraan 427 188 98 229 —88 169 598 249
1a Seasonally adjusted. _ ...t cmeeeceee e 201 181 24T L —162 r 181 651 —265
2 To foreign official reserve agencies (table 2, line 87) .. .. .- 189 280 —4 78| —165 —43 165 —452
23 Seasonally adjusted. . ... iiciammmeaeecememmeeraneome s feneaaas 280 —2 78| —167 | r—48 167 —452
3 U.8. Treasury securities issued in connection with Columbia River downstream rights . ... ... ... § . b b e meeeeet
4 U.8. Treasury securities Issued in connection with prepayments for military purchases in the United
States (line B.13)
5 U.S. Treasury obligations to be liquidated against U.S. clalms
6 U.S. Treasury securities not included elsewhere 5________.___.____.___..
7 Export-Import Bank obligations to be liquidated against U.S. claims__
8 Export-Import Bank securities not included elsewhere. . ...__.......
9 (037 1T U RO,
10 | To other official and private foreigners (table 2, line 48) .. ... i miiiieiaceeeaas 238 -92 102 151 177 212 433 203
10a Seasonally adjusted. - ______ ..o oo, -79 188 169 15 2204 484 187
11 Associated with military sales contracts ¢ -103 146 216 204 136 216
1la| Seasonally adjusted. . .- . oo oo e eccemmemeemmmnemmmememeeemmeeeere—enos —9 128 164 154 216 187 200
12 U.S. Government receipts from foreign governments (including principal repayments on credits financ-
ing military sales contracts), net of refunds_________ o iaeao--an 1,390 237 374 325 455 517 553 591
13 Lesas : .S(. l:[‘re%stgy securities issued in connection with prepayments for military purchases in the United
tates (line B.4) . e cccccco—rssemcceneseesmmmemmmmnmmmmmmemmcmemfemaacceafi e S a e e ca s e ae
14 Plus military sales contracts financed by U.8. Government credits 3.7 (line A.29)__ . 502 75 164 124 139 108 223 154
15 Less U.8. Government receipts from prineipal repayments3__________._.._.._._........ R 375 103 118 75 79 96 125 64
16 Less transfers of goods and services (including transfers financed by credits) (table 2, line 3) -] 1,166 311 327 228 299 325 514 466
17 Associated with U.8. Government grants and capital flows increasing Government assets 8 (line A.32). - a7 9 13 7 9 -2 -~-11 =17
17a Seasonally adjusted ... e n e e v ammnmm e e e eaann 9 18 7 9 -2 ~11 -17
18 Non-interest-bearing securities issued to IDA, to IDB, or to U.N. for special programs. ... . .o.coooifomemnooo]amoo i aafaacacaanemmnamac]iacnacna]oenaaoifanncna ot
19 Foreign funds retained in U.S. Government accounts for purchases in the United States. 37 10 9 -2 -11 —17
20 Other_ ... ........_...... 1 ™ 3 -3 *) *) *) ™
21 Other._.___....._....
2la Seasonally adfusted. _ . ... oo oo eaccaannas
22 German Government 10-year loan to U.S. Government. ... _......_....
23 Assoclated with sales of nuclear materials by Atomic Energy Commission______._.._. 2 el =6 =1 _____. 1
24 Associated with other U.S. Government nonmilitary sales and miscellaneous operations. 9 4 -3 4 5 9 -13 2
25 U.S. Treasury securities not included elsewhere 5_._ .. .. . . .............. —151 | ) I U, —151 b SO 1
26 Export-Import Bank securities included elsewhere. _ ... .. . ....iioiiiiiiiiiiiiieceemancnrcermecfrmmmmme e e e e e e e

r Revised.  » Preliminary. *Less than $500,000 ().
. 1. The identification of transactions involving direct dollar outflow from the United States
is made in reports by each operating agency. However, such data for fourth quarter 1972 and
third quarter 1973 are only extrapolated estimates by BEA, because of incomplete reports
from one operating agency, and are to be revised in future issues of the SURVEY.

5. Tncludes securities payable in U.S. dollars and in convertible foreign currencies.

6. Transactions under military sales contracts are those in which the Defense Department
sells and transfers military goods and services to a foreign purchaser, on a cash or credit basis.
The entries for the several categories of transactions related to military sales contracts in this
and the other tables are partially estimated from incomplete data.

2. Line A.28 includes foreign currency collected as interest and line A.30 includes foreign 7. Consists of transfers of military goods and services financed by U.S. Government credits

currency collected as principal, as recorded in lines A.6 and A.7.

(included in line B.16) and of increases in Defense Department liabilities (on military sales

3, Lines A.29 and A.31 include some short-term U.S. Government claims, collections of  contracts) which arise from advance payments to the Defense Department financed by credits

which are recorded in line A.34. Collections of these short-term claims recorded in lines A.29
and B.14 are included in line B.15.

4. Consists of transfers of military goods and services financed by U.S. Government credits

and of advance payments to the Defense Department (on military sales contracts) financed

by credits extended to foreigners by U.S. Government agencies.

to foreigners by U.S. Government agencies.
8. Excludes liabilities associated with military sales contracts financed by U.S. Government
credits and included in line B.11.

NOTE.—Details may not add to totals because of rounding.
Source: U.8. Department of Commerce, Bureau of Economic Analysis.
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Table 6.—Direct Investments and Securities Transactions
[Millions of dollars]
1972 1973
Line (Credits +; debits —) 1972
I II 111 v I II- 1 »
1 | U.S. direct investments abroad (table 2, line 39) ... ... .. —~3,404 | —1,692 —398 | —1,058 ~256 | —2,460 | —1,041 —173
2 Transactions with foreign incorporated affiliates.. .. ______ . . ... ... —2,162 { —1,437 109 ~780 —54 | —1,892 —385 n.a.
3 Intercompany accounts: Short-term - . .. ... s —216 —900 648 ~550 586 | —1,481 -54 n.a.
4 LT o - S —18 —232 —~210 214 209 1 80 n.a.
5 Capital stock and other equity, net_ =273 —334 —423 —843 —418 —411 n.a.
6 Increase. . .. ___._. .. __._. —361 —432 —525 —1,030 -521 —750 n.a.
7 Decrease 2. 88 98 102 187 103 339 n.a.
8 Miscellaneous 3, —33 4 -20 -7 -5 -1 n.a.
9 Branch accounts —255 —507 ~279 -~202 —568 —~656 n.a.
By industry of foreign affiliate: ¢
10 Mining and smelling_ ... —411 —168 —~11 —92 - —108 7 n.a.
11 Petroletm . o e e n —599 —~ 16 —381 —491 —~968 —434 n.a
12 Manufacturing —581 —158 —511 217 —608 —541 n.a.
13 [0 I —860 33 ~74 60 —~787 ~78 n.a
14 | Foreign direct investments in the United States (table 2,1ined9) ... ... ... ... 160 ~361 183 178 160 273 534 720
15 Transactions with U.S. incorporated affiliates 86 —391 161 140 156 267 539 687
16 Intercompany accounts....._.._.........._ ... —139 —438 130 96 72 132 435 73
17 Capital stock and other equity, net . 206 47 31 44 84 135 104 614
18 Increase ! .. . ... ....... . 302 54 33 132 84 165 104 614
19 DecTease 2 e e m —97 -7 -2 —88 *) w30 |l
20 Branch aCCOUNS . . .o s 04 30 22 37 4 6 =5 33
21 Of which: manufacturing affiliates: 4. . e 130 21 20 45 i 230 146 148

22 | Foreign securities, net U.S. purchases (—) balance of payments basis (table 2, line 40 or lines
b 3 4T ) N

iated with direct investment in United States_ __._.

23

24

25 plus: exchange of stock
26 plus: other adjustments ... .o
27 Stocks, net, balance of payments basis_
28 Newly issued in the United States
29 of which: Canada

30 Other foreign stocks.

31 Canada.
32 Western
33 Japan.

34 Other . ... .. ...

35 bonds, net, Treasury BB8IS 5 . . e

36 less: recorded in line I above as U.S. direct investment abroad.
37 plus: other adjustments. ... ... ... ...
38 Bonds, net, balance of payments basis.
39 Newly issued in the United States.
40 Canada. . .._............o....
41 Latin America.
42 Other countries. .
43 International ... __....

44 Redemptions of U.S. held foreign bonds 8. .
45 Other transactions in outstanding bonds 6.
46 Canada. . ..ooooooieooiiiooo.

47 Western Europe.

48 Japan........

49 Other

50 | U.S. securities, excluding Treasury issues, net foreign puch

stocks, net, Treasury basis 3. _ ___ el
less: recorded in line 1 above as U.S. direct investment abroad._.____.._ ... ____.__.

(table 2, line 50, or 1ines 54461 beloW) . ... ... e 4,335 1,058 956 553 1,768 1,745 496 1,158
51 stocks, net, Treasury Dasis 3 _ o et 2,140 597 166 880 998 1,801 162 869
52 plus: exchange of stock associated with U.S. direct investment abroad_ 18 96 |eceee. 4 I8 PO, Ll 7 PO
53 plus: other dfustments_ .. ... ..o ieaas i =58 | 88 e e
54 Stocks, net, balance of payments basis._ 2,268 693 165 323 1,087 1,301 125 869
55 Canada.___ ... .........._._. -77 —57 —141 20 37
56 Western Europe. . 2,037 646 130 318 943 1,064 34 622
57 12 1T P 104 76 124 1 54 218
58 bonds, net, Treasury basis 5_ _ e emac e e ————man 1,825 508 5§70 211 541 1,289 610 242
59 plus: proceeds obtained by U.S. parents from securties issued by Netherlands Antilles finance
subsidiaries ¥ 666 100 2569 96 200 124 87 26
60 plus: other adjustments® ... —418 —288 —38 -77 —60 —968 —276 22
61 Bonds, net, balance of payments basis..____. - 2,067 365 791 230 681 445 371 289
62 New issues sold abroad by U.8. corporations 7.. - 2,003 296 766 372 569 384 274 193
63 of which, denominated in: Dollars_ __._____ R 1, 598 255 670 268 403 300 172 80
64 Convertibles . 961 35 49 222 255 156 95 35
65 Straight debt - .. 637 220 221 46 150 144 77 45
66 Investments by International and Regional organizations in nonguaranteed bonds of U.S.
federally sponsored 8genCies. .. .. ..o oen o i iei e mecaceana—ans - 145 18 155 -35 7 -8 64 135
67 Other transactions in U.8. bonds. . ..o . . o e —81 51 —130 —107 105 69 33 -39
s
r Revised. » Preliminary. * Less than $500,000 (x) n.a. Not available. 5. As published in Treasury Bulletin. Treasury data are based on transactions by foreigner -

1. Acquisition of capital stock of existing and newly established companies, capitalization
of intercompany accounts, and other equity contributions.

2. Bales and liquidations of capital stock and other equity holdings, total, and partial.

. 3. Includes security issues placed with outside interests in the United States, the amortiza-
ttlon of tl.lese security issues, and verified transactions of nonreporters not classified by type of
ransaction.

4. Mining and smelting includes the exploration and development of mining I[;roperties, the
extraction of raw ores and the processing necessary for basic refined metals. Petroleum in-
cludes the exploration, development and production of crude oil and gas, and the transporta-
tion, reﬁning and marketin%lgt petroleum products exclusive of petrochemicals. Manufac-
turing excludes petroleum refining and the smelting operations of mining companies. ‘“Other”
industries include all industries except those previously listed, the major ones being sagricul-
ture, public utilities, transportation, trade, insurance, finance and services.

reported by banks and brokers in the United States: net purchases by foreigners (+) cor
respond to net U.S. sales (4). . .

6. Redemptions measure scheduled retirements and identifiable premature retirements of
U.8. held foreign debt securities. Unidentifiable nonscheduled retirements appear in line 45.

7. 8ecurities newly issued by finance subsidiaries incorporated in the Netherlands Antilles
are included to the extent that the proceeds are transferred to U.S. parent companies.

8. Mainly reflects exclusion of investments by foreign official reserve agencies in debt
securities of U.S. Government corporations and agencies, private corporations, and State
and local governments. These investments are included in table 2, line 56.

Nore.—Details may not add to totals because of rounding. X
Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 7.~Claims on Foreigners and Nonliquid Liabilities to Private Foreigners Reported by U.S. Banks and Nonbanking Concerns
[Millions of dollars]
1972 1973 Amonnts
(Credits (+); increase in U.8, lisbilities or decrease in U.S. assets. Debits (—); out-
Line decrease in U.S, liabilities or increase in U.8. assets.) 1972 standing
I I I v Ir IIr III» | Sept. 30,
1973
A Claims reported by U.S. banks:
1| Long-term (table2, linedl).. . . i —1,269 —189 -6 —353 —381 —256 —335 213 5,392
2 Short-term, nonliquid (table 2, line42) . __ ... . el —1,495 —324 183 51| —1,405 | -—1,5647 | ~1,382 520 14,775
3 Payable In dollars. . it aceeaa —1,486 —359 170 53| -1,350 ) -—1,565| 1,400 549 14, 600
By
L 2 D ¥ . P —1,742 —202 —584 —231 ~725 —852 ~750 470 8,815
5 Acceptance credits__.. 1,050 —156 927 516 ~237 -—280 ~500 266 3,697
6 Collections outstanding —794 -1 —-173 —232 -388 —453 —150 —187 4,
y area:
7 [0 ¢ 1.V S U —276 -151 ~138 18 -5 ~11 ~105 139 708
8 Western Burope._..._...._............... -—509 —~276 82 -73 —242 —208 —414 297 2,157
9 LT 1Y | D P 366 276 486 206 —602 -1,047 —427 76 5,086
10 Other. i ceieeeieees -1,067 —208 —260 —98 501 —299 ~454 37 6,649
11 Payable in foreign currencies -9 35 13 -2 —~55 18 18 -29 175
12 Of which Canada_.._._._._. 17 19 16 1 -19 ~13 28 15 53
13 | Short-term, liquid (table 2, Ine 48) ... . . ceiciicaaan —742 —453 301 —422 ~168 | -1,163 961 —495 3,945
14 Payable In dollars. ... ..o ilieieccccccccaaas - -799 —312 147 —~369 -265 | —1,041 866 —585 3,343
18 Of which Canada. . ... e -19 —145 193 -7 10 —523 437 —45 896
16 Pzgfal;le in foreign currencies. . ... .. ..l iiiiaaiaann 57 -141 15¢ -53 97 ~122 95 90 602
Yy type:
17 DOPOSIS . oo e immeeeimmcee—ee e 107 —31 93 55 -10 —83 -~27 97 455
18 B Foreign government obligations and commercial and finance papar._._._._.. ~50 —110 61 —108 107 -39 122 ~7 147
y area:
19 [0 7 Vi P R U RSP ~15 —183 161 -113 120 -20 86 18 250
20 L0337 U PR 72 42 -7 60 -23 ~102 9 72 352
B. Claims reported by U.S. nonbanking concerns:
1 Long-term (table 2, Hne 44) ... . i —202 -74 -3 -~28 -97 —-132 —55 —147 4,060
2 Short-term, nonliguid (table 2, ine 45) .. ... o i iiiiiimimacaan -315 52 80 -36 -—411 10 2 —147 4,335
3 Reported by brokerage CONCEINS. - ... .o iaccaiaciaammvmamaanacnnne -82 —65 40 3 -—60 41 122 -13 255
4 Reported by others_._.__............ ~—233 17 40 -39 ~351 -31 —-120 —134 4,080
5 Payable in foreign currencies. ... -15 ™ 1 —6 —-10 3 ~11 n.a n.a.
6 Payableindollars_.._......_..._ —218 117 39 -33 —-341 —34 ~109 na n.a.
7 Canada._....._..... —64 —-34 6 —20 -16 15 ~20 n.a n.a.
8 United Kingdom 44 53 40 -27 -22 -7 —~16 na n.a.
9 European Economic Community (6). -39 ™ -9 54 —~84 -77 10 na n.a.
10 JAPAN. ¢ e ceaeas i1 —20 24 -4 11 -2l -6 n.s, n.a.
1n Ot . ettt eamemai—aaaae -170 118 —-22 —36 —-230 56 =77 n.a n.a.
12 Short-term, liquid (table 2, line 46) ... . il —492 —290 ~197 -131 126 —740 -7 57 3,104
13 Psgratt);le AN AOIIAES . o oo oo cmmm e eeeen —410 —-208 -170 -122 90 —516 —195 54 2,471
ype: .
14 %eposits (of major U.S. corporations only) .. ..c.ooouociomooromicacaiaanan -369 —159 —148 —151 89 —433 —267 54 2,403
15 B Other claims (of major U.S. corporations only) . ... .. oocoiiooai. —41 —49 —22 29 1 —~83 72 ™* 67
y area:
18 CANAA8 . .o ccecae e ccaees -97 —183 61 —68 93 —227 —43 60 628
17 United Kingdom.__.... —101 —60 —69 44 —~16 -235 50 16 977
18]  Other..__........__..__.. =212 35 ~162 —~98 13 —54 —202 —22 866
19 Paya.l{le in foreign currencies. . -82 —82 —-27 -9 36 —223 47 3 633
¥ iype:
20 Deposits....cooooooo... —~108 —28 —58 —56 34 ~66 —44 38 464
21 Other claims (of major U 26 —54 31 47 2 —-157 91 -3 169
By area:
22 L0 0 1TV T 63 —41 43 36 25 —176 121 —55 211
23 OO . o et emen —145 —41 -70 —45 1 ~47 -4 58 422
Memorandum:
U.8. dollar deposits in Canadian banks:
24 As reported by major U.S. corporations other than banks (included in line B. 14). . —121 —176 32 —69 82 —141 —104 65 678
25 As reported in Canadian banking statistics . - o coovoueeeiecrce e —445 —114 108 —264 —180 —424 —16 —48 1,394
C. Nonliquid liabilities to private foreigners reported by U.S. banks:
1 Long-term (table 2, line 53) ... .. .o cimiiem—eaas 149 200 83 -73 —61 153 78 30 1,186
2 Of which international and regional organizations.. ... . . ... 116 183 64 -80 =51 117 72 -9 760
D. Nonliquid liabilities to private foreigners reporied by U.S. nonbanking concerns:
1 Long-term (table 2, Hne 51) .. . . ..o e e i ceccieimeamceena 694 —83 250 166 361 127 30 37 4,944
2 Of which reported by Netherlands Antilles finance subsidiaries 1_....____.._._._ 192 -38 19 -7 218 -1 55 -1 933
3 Short-term (table 2, Yine 52) ... 173 45 42 —41 127 35 -2 268 4,640
4 Reported by brokerage concerns. ... . ccocceacoocrancoon 54 14 -13 =26 79 -62 5 —26 290
5 Reported by Netherlands Antilles ﬂnanoe subsidiaries ! ~196 —50 =25 —-27 —94 164 13 11 854
6 Reported by others_______ .. .. ool 315 81 80 12 142 —87 —43 3, 496
7 Payable in foreign currencies. - 30 25 35 27 -7 21 48 n.4a. n.e.
8 Payable in dollars 285 106 45 -15 149 —88 —-91 n.a. n.e.
9 anada._......._. 27 9 -8 4 22 58 -23 n.a. n.a.
10 Western Europe 146 60 49 -27 64 -174 —163 n.a. n.a.
1 L7 1T:  epPNERN 112 37 4 8 63 95 n.a. n.a.

r Revised.  » Preliminary

*Less than $500,000 (). n.a. Not available,

1. Funds obtained by ﬂnance subsidiaries incorporated in the Netherlands Antilles from
sources other than sales of newly issued securities are included to the extent that they are
transferred to U.S. parent companies.

Nore.—Details may not add to totals because of rounding.
Source: U.S, Department of Commerce, Bureau of Economic Analysis.
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Table 8.—U.S. Liquid Liabilities to All Foreigners, Other U.S. Liabilities to Foreign Official Agencies, and U.S. Official Reserve Assets, Net

[Mitlions of dollars]
1972 1973
Amounts
(Credits (+), increase in U.S. liabilities or decrease in U.8. assets. Debits (-); Out-
Line decrease in U.S. liabilities or increase in U.8. assets.) 1972 standing
I II III v Ir IIr III» Sept. 30,
19731
1 | U.S. liquid liabilities t o private foreigners (table 2, line 64)___. ... ... ............_. 4,776 589 2,189 262 1,736 | —1,810 1,939 834 22,326
2 To foreign commercial banKs. . oo uee oot cccecccccraccccomcccceannann 3,862 511 1,978 140 1,233 | -1,830 1,544 720 15,219
2a Seasonally adfusted. ... oo aececccceacccmcccmcnmasammnefeccacaaenn 436 1,136 295 1,995 1 —1,8% "210 866 | caannn
3 To foreign dbranches of U.S. DONKS. .o oo ecceccccccaeccacanen 178 —200 396 34 —52 —5679 586 93 1,664
4 TOOREPS . e e e eeceea e amcmcesaceccecicmcameecacenen——an 8,684 711 1,589 106 1,285 | —1,251 958 627 18,666
5 Demand deposits. ... oo eciamcecmcccaccc i cmc e eean 1, 261 —=310 702 42 827 —5Lg 909 43 5,006
6 Time deposits2.__....___.....__ - 213 39 -5 40 185 —-114 199 603
7 U.8. Treasury bills and certificates._ - -2 —4 1 ™ 1 3 ™) 9
8 Other obligations 223, i iceccececmcacecccecceeecaceccmmem e ———- 2,390 786 1,326 58 22 -1, 30'7 746 478 9, 511
9 To international and regional organizations......_ .. ooooeoo.C 104 25 =70 -32 181 12 3 —52 1,617
10 Demand Qeposits. .o e ceiiieececccccecreereccanaa- 13 15 -3 -6 7 28 40 =75 80
1n Time de ts 10 -3 49 —14 -22 —68 *) —36 97
U.8. Treasury obligations:
12 Bills and certificates. .. 116 64 —63 —67 182 —66 -9 =107 63
13 Bonds and notes.. 57 1 4 52 *) -1 -112 —34 66
14 Other obligations 28, . ciiciiccccccaccctercrccacancanans —-92 —52 —57 3 14 119 193 200 1,311
15 | To other private foreign residents and unallocated. ... . oo coeiooioiiaaaaes 810 53 281 154 322 8 364 166 5.490
16 Demand deposits.... 294 22 117 -2 179 —149 160 7 1,972
17 Time deposits?... 359 69 79 94 117 102 46 38 2, 213
U.S. Treasury obligations:
18 Bills and certificates. .. =31 6 -21 -13 -3 -2 7 7 77
19 Bonds and notes__. -22 —71 —4 17 36 —49 7 —36 347
20 Other obligations 23, . ..o ccccceccceccvcccececm e e 210 2 110 80 -7 106 144 150 881
21 | U.S. liquid liabilities to foreign official agencies (table 2, line 56).....____.__._._..__.__ 9,720 2,108 771 5,366 1,485 8,616 | —1,213 —479 64,405
22 To central banks and governments. . ......._ ... iieiiamcmamca—aan 10, 264 2,652 771 5,356 1,485 8,616 | -—1,213 —479 64, 405
23 Demand deposits. . ... e eicacmecccccceecceemecaeo 261 -—200 408 —-297 350 —46 397 -309 1, 631
24 Time deposits 2 830 109 322 -10 409 —44 285 109 3,226
U.8. Treasury obligations:
25 Bills and eertificates. ... imiicees —862 2,239 | —2,976 927 | -1,043 6,168 | ~2,936 1 —1,189 33, 681
26 Payable in U.S. dollars._ ___ - ~858 2,287 | —2,975 928 | —1,048 6,167 | —2,936 | —1,129 38,664
27 Payable in foreign currencies _ . G 21 P, Y 3 PR } 2 PO, -60 127
28 Bonds and notes, marketable_.___________.__________________.__...... - 3,281 689 648 826 1,119 1,681 17 -20 6,914
29 Bonds and notes, nonmarketable, convertible. - 6,015 1 2, 500 3, 501 13 5 4 74 12,319
330 Payable in U.S. Aolar8 . ..o eeeeeeeeceeeececcceccmceeeceeeemeemnacaeeaean 000 |ocoeeoooen 2, 500 L1/ ) PRt S PO PO 11,
31 Payable in foreign currencies. .. - oeeooeeeo o 15 1 18 & 74 1,819
32 Other oblgations 23 e ccacicaenen 729 —186 —132 410 637 852 1,020 856 6,
33 To International Monetary Fund 4. ___ L iiiiiciiaena —544 =644 e e[t
34 | Other readily marketable liabilities to foreign official agencies 5 (table 2, line 56)._._. 399 221 27 k7 117 1,202 259 1 2,015
35 | Nonliquid liabilities to foreign official reserve agencies, reported by U.S. Government
(table 2, 1ine B7) ... et acaaaee 189 280 -4 78 ~165 —43 165 —452 3,377
Nonconvertible U.S. Treasury securities issued:
36 To Italy in connection with military purchasesinthe U.S_. .. ... ...._........
37 To Canada___
38 To Germany..._..
39 To other countries._.
40 Export-Import Bank obligations. ... .. ... ...
41 U.8. Treasury obligations to Germany to be liquidated against U.S. claims__._____.| =4 |c.c.cccc] =4 [eeomiminomoamiaal e —4 oo 20
42 | U.S. official reserve assets, net (table 2, line 58)_ 32 —53 122 66 220 17 -13 12,927
43 Gold (table 2, line 59) 547 10, 487
44 SDR (table 2 line 60) .. —703 1,949
45 Convertible currencies ( 35 s
46 Gold tranche position in IMF (table 2, 153 -13 483

*Re

vised. » Preliminary. *Less than $500,000.

(=)
1. Position figures reflect increase of $15 million in U.S. Treasury bills and certificates (line
27), $128 million in U.S. Treasury bonds and notes (line 31), $19 million in nonmarketable,

nonliquld

11.8. Treasury obligations (line 38) and a negligible amount in convertible cur-

rencies (line 45), as a result of revaluations in foreign currencies due to the dollar devaluation

in the

first quarter 1973,

2. With maturlty of 1 year oc less; negotiable certificates of deposit with a maturity of 1
year or less are included in ‘“‘other obligations.”

3. Includes debt securities of U.8. Government corporations and agencies with a maturity
of 1 year or less.

4, Includes liabilities of U.8. monetary authorities for gold deposited by and held for the
IMF and includes U.S. Treasury obligations obtained from proceeds of gold sales by the
IMF to the United States to acquire income-earning assets. Investment was terminated in
February 1972, and gold was reacquired by the IMF,

5. Includes nonhquld liabilities reported by U.8. banks and investment in debt securities

of U.8, Gotvemmem: corporations and agencies, private corporations, and State and local
governments,

NorE.—Details may not add to totals because of rounding.
Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Table 9.~U.S. International

[Millions of
EEC (9)¢ United Kingdom
Line (Credits +; debits —) ! 1973 1972 1973
1972
Ir 1Ir HI» I 11 jaig v Ir IIr IIL»
1 | Exportsofgoodsand services3_.. ___.._ e e e emeeceieememcocccecccacenconeenee 5,398 5,750/ 5,609 4,610 L 111| 1,074 1,049 1,375| 1417| 1,456 1,358
2 erchandise, adjusted, excluding military 3. _..._. | 3,858 4,138| 3,973 2,7 722 ) 6 755 795 890 855
3 Transfers under U.S. military agency sales contracts - 73 136 125 56 11 12 15 17 1 24 15
4 B ¢/ O SR - 8l 114 137 96 16 23 35 22 19 25 44
5 Passenger fares. - 45 64 81 77 13 21 26 16 18 24 34
6 Other transportation.. . . 242 305 31 294 63 76, 78 77 78 96 97|
7 Fees and royalties from unaffiliated foreigne: - 59 59 60 64 16 16 16 16 17 17 18]
8 Qther private services. . _ 76 79 82 101 26 26 25 25 26 28| 30
9 U.8. Government miscellaneous services 14 14 28 20) 5 5 6 5 5 4 4
Receipts of income on U.8. investments abroad:
10 Direct investment fees and royalties. [, 254/ 266 289 323 75 75 91 82 81 99
11 Direct investment interest, dividend: 585 432 385 572 116 132 107 218 307 194 86|
12 Other private assets. _ .. 104 125 135 180 44 44 49 54 64 72
13 U.S. Government assets. .. 9. 20 3 97 4 26 -17 84 4 10 4
14 | Transfers of goods and services under U.S. military grant programs, net..___ . - * -1 ® (G0 T TR IS SRR IS (G T PO
15 | Importsofgoodsand services. ... . . —5,620| —6,618 —6,728| —5,574] —1,326| —1,483] —1,304j —1,462 —1,462( —1,707 —1,692
16 Merchandise, adjusted, excluding military 3 —3,042| —3,868) —2,045; —736| —752] —624] —833| —823] —904} —859
17 Direct defense expenditures.. . ._....__.. -520f —565 —331 —88| —111 —62 =70 —9% -85 —81
18 ravel ... iee.. —433| —482| —342 —26( -—122| -—129 —65 —~37] —130| -135
19 Passenger fares. ... =315 -—287| -—339 —64| —114 —94 —67 —87 =120 —100
20 Other transportatio: . —290| -313f -376 —~84 —85| —105| —102| ~106; —106| —115
21 Fees and royalties to unaffili —28 -27 —47 —10 —-11 —12 —13 —-13 -13 -13
22 Private payments for other services. . ... —81 —821 —214 -5 —55 —51 —48 —52 —58 —59
23 U.8. Government payments for miscellaneous services._.......coccooiciiannnn —23 —25 —27 —14 -3 -3 —4 —4 —4 -4 -4
Payments of income on foreign investments in the United States:
24 Direct investment fees and royalties. ... .. —-11 -8 -7 -15 -1 -1 -10 -3 -5 —4 -5
25 Direct investment interest, dividends and branch earnings4..__._............._. —109| =111} —121] -274 —82, —59 —55 e ~—80 —~73 -72
26 Other private liabilities_ .- .. e i cccmiaeeae -278 —-321 —366 —455 ~—1001 —105 -~114 —137 —136 —153 -188
27 U.8. Government Habilities ... ...l —414] —544| 593} —225 —74 —64 —44 —43 —44 —57 —61
28 | U.S. military grants of goods and services, met._. ... ... ... .oicoaoo. 1 1] ™ [ &0 T IO ST U PO * feeeunnes
29 | Unilateral transfers (excluding military grants), net__ ... .. ... ... —13 -33 —23 ~55 —16) ~12 —H -4 ~15 —19) ~19
30 U.S. Government grants (excluding military) (&) N PO, [0 T PR I U PRI IR (RSP R P
31 U.8. Government pensions and other transfers. . —54 =54 =58 -29 -7 -7 —8| —8| -9 -9 -9
32 Private remittances and other transfers. ...« o 41 21 35 —26 -9 =5 —6 —6 -6 -10 -~10
33 | U.S. Government capital flows, met. . __________________ ... ~74 66 —36 204 36 55 -13 127 -5 41 —6
34 Loans and other long-term assets__..___...._..____. —92 —~62 —51 —36 -19 -8 -5 -5 -15 —-22 =10
35 Foreign currencies and other short-term assets, net -1 4 =5 —4 10] 4 -11 —6 6 2 1
Repayments on credits:
36 Scheduled. ..o crececieceeeccaececeeeas 19 124 20 201 3 59 3 137 3| 60! 3
37 Nonscheduled 8. ... etiieceiiccccceseac e e reccac | emem e e e 43 L1 SO ISR I PSR SO NSO
38 | U.S. private capital flows, met. ... ..l —~434] 531 364 =211 47| -—122] --178; —485| —242( 381
39 Direct investments abroad ¢.. —421| 318 20 190 161 —40 ~216( —256 —20
40 Foreign securities. ..o .o e 22 28] 44 —-23 17 26, 24 ~53 —24 —38
Claims reported by U.S. banks:
41 Long-term_______..co..... ~47 -9 58 —8 -1 ~§| 11 —-10 23 -9 -1
42 Short-term, nonliquid 9] =227 -96| —108 ~16 —20 2 —74 —~26 -85 —121
43 Short-term, Mquid. .. ool —225 218] ~178} -—188 31 14 —95{ —138 —40 119) -—184
Claims reported by U.8. nonbanking concerns:
44 Long-term. . oo i iiimeenneoeaann -3 —30 -=15 ~10 -1 21 -20 —10 35 -13 -10
45 Short-term, nonliquid. - —51 22 —26 33 60 30 -—19 —38 18 —14 -2
46 Short-term, HQuid ..o et eeeeenee -~201 -9 72 -~147 -7 —68 12 —20 —226 40 -§
47 | Foreign eapital lows, met_ . ... .oceno e iiciiiiiaeeea. 9,649 1,665 876/ ~1,095{ 1,006 179 —2,019; —262 —42; 1,661} —387
48 U.S. Government nonliquid liabilities to other than foreign official reserve agencies. . 123 —38 27 -1 4 —5 2 -3 30 —10 2
Other foreign private capital:
49 Direct investments in the United Statest. . ... ..o iiimmiamiia. 69 298 216 4 7 —23 58 —~38 81 148 162
50 U.8. securities other than Treasury issues__......... 820 46, 404 1,050 331 192 151 376 345 ~25 153
51 Other long-term, reported by U.S. nonbanking concerns. —49 48 15 257 —41 140 8 150 —~96 12 3
52 Short-term, reported by U.8. nonbanking concerns. . -~66)] —103 118 —~B1 36 56 —48 —95 1, 129 51
53 Long-term, reported by U.S. banks......._...._.
54 U.8. liquid liabilities to private forelgners. _ .. oo oeceiaraaaeeas
8,769 1,239 61} —2,353 670 —182; —2,189] —652| —403| 1,666 —768
55 U.8. liquid liabilities to foreign official agencies. ... oo oooimmiini L .
56 Other readily marketable liabilities to foreign official agencies.
57 Nonliquid liabilities to foreign official reserve agencies reported by U.S. Govern- ~16, /] PR (RN AU RN MO PRI RPN PO
ment,
% Transactions in U.S. official reserve aseets, met.. ... . . ool
M - - - e te————————
60 SDR.
61 Convertible currencies. ... 1 ® —241 242)
62 Gold tranche position fn IMF i e e e e [ a
63 | Allocations of special drawing rights (SDR) ... e erm e e oo e | me e e | e e e men | aeeee
64 | Errors and omissions, and transfers of funds between foreign areas, net.............. -7,609] —396 8321 2,272 -—600 282| 2,177 414 593 —1,190 1,127

See footnotes on page 54.
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Transactions, by Areas

dollars]}
European Economic Community (6) 7 Other Western Europe Eastern Europe
1972 1973 1972 1973 1972 1973 1
1972 1972 1972 3
I II III v Ir IIr | III» I I III Iv Ir IIr |IIL» I II 111 v Ir |IL+ | III»
11,819] 2,850 2,840 2,786 3,343| 3,809 1
8,657| 2,133 2,080 1,965 2,479 2,929 2
276 84 67 56 69 58 3
231 32 71 68 60 58 4
107 19 31 35 23| 25 5
540 109 144 146 141 145, [
162 41 41 40 41 41 7
174 40 42 48 48 48 8
9 10, 9 7 9
585 136 150 130 170 167 180 182 186 42 44 41 59/ 33 47 [7: PO SRR IR RN S R SO SO 10
861 185 157 253 267 280 233 303 387 101 89 74 124 107 119 F125] PR PRI PPN [RNSSIPI ORI NS RO A 11
161 42 39 38 42 48 60 62 124 31 30 29 34 36 44 44 9 2 2 3 3 3 6 9 12
31 23 11 * ~4 4 8 -2 52 21 6 18, 7 19 22 35 7 2 4 1 1 3 2 7] 13
™ * (&) ™ * =1 ™ -1 246 83, 60 30 74 90 95 -] I FORSU VDRSO SO FUUIIY U IS SO 14
—14,497|—3,391|—3,562| -3,813| —3,731} —3,967| —~4,664| —4,765| —6,660| —1,564| —1,725! —1,740| —1,632| —1,675| —1,992| —1,972] —432| -—80; —93] —131} —128) —136] —173| —176| 15
—9,116{ —2, 263| —2, 1722, 282 —2, 399 —2, 636 —2, 879| -2, 832| -3, 587| —017| —862| —859] -—949 ~—879|— 971| -—916| -363| 71 75| —103| —114 —123| —146| —139 16
-1,622] —407] —419| —382] —415( —401] —422| -470 —299 —77 —80| ~75 -—67 —70 —~70 72 -4 -1 -1 -1 -1 -1 -1 -1 17
-—666 —60] —219| —291 —96 —71| —277] -305 —637 —78 —203 -—258 —98 ~78/ ~230| -—228 -39 -2 -10 -22] -5 =21 —15| —26! 18
—493| ~79] -160| -—160| -—94| —89| -—171} -167] —369] —60| —141] —110( 58 —89 —124| ~94| .. | oo |ioeeio|ececeiolammcens]eaenen e 19
—586| ~—130| —128| -163| -—165| —174] -168| —182| —640| ~167] -—161] —157| —156/ -—150| —193| —208| —I11 -3 -3 —2 —4 -5 -6 —6| 20
=54 —14 ~14 —13| -13| —14 —14 -14 —20 -5 -8 -5 -5 -5 ~5 -5 ~i ™ *) [64] ™ *) ® * 21
-8l -17 -19 -22 —24 -23 -22 —-22 —~68 —14 -16 -18 —20 -19 —19) —~19 =1 ® * * * * ™ * 22
-70| ~—18| -17| -—~18 -—17[ 18 -21| -23 -—70| -—16; -—16; 19 19 —20| -—18 27 ~13 -3 -3 -3 -3 -6 —4 —4f 23
—6 -2 -2 ~2 ~1 -5 -4 -2 =72 -14 ~22 -16/ -—19 -28) -21 LD L] DN FRSIPIPN DSIPIPN PSP FUURIIN RSIPIPN NUNIPRIRY RO, 24
—160] —42| -3) —38] —50 28 37 —49| 75 =22 —22] —13] 18] —24f —49] —38| ... oo ocoeo]iaaiifianei e 25
—554| -—140/ 135/ —142| -—138] —141} —166| —175| —588] —138 —142| —148{ —160| ~179{ —212[ —257 -1 *) * *) * -1 -1 26
—1,089f —221] 247} -—301] -321] —366] —482| —526| —236] —57] —53| 62| -—64 —66 -—79 —91 (*) ™ ™ ™ *) ™ ™ ™ 27
™ ™ *) *) ™ ™ 1| —246| —83] 60 —30i —74] 901 —95 =58 __ . | . |ocee e e e 28
35 10 7 25 -7 8 —4 4 =215 -78 -87 —~82 32 45, —88 —87 —26) -6 -7 -7 -7 -6 —7 =7 29
(W) ™ ™ *) ™ [0 I ISR * 59 —14f 17t 15 105 110{ —16( —16 =1 " feooofeeoa-n. ™ ™ * |eoeee. 30
~110 -32{ -33 —6| —40| —40| —41] —44! -—118 27 -27| 30 34| 28 27| -—28 -—12 -3 -3 ~3 -3 —4 -4 —4| 31
145 42| 40 31 33 49 37 48] ~157} —371 —43] 38| 39 37 —44| -—42 -13 -3 —~4 -4 -3 -2 -3 -3 32
-18 -7 38 -~27 -23 =70 33 -~29] -231 -11 -10 —59( —151 —69 -34 —85) —68| —2 30 —69 —27; —165| —180 —9! 33
-163 —60 - 25 —30 —47 =75 —~29 —40f —482 -79 =73] —101] ~229| ~125 —89| —151| -157 =21 =B -84 —48| —191 —222| —51f 34
28, 29 6 -8 1 -8 2 -5 10 1 3 8 -2l ™ -1 3 27 5 11 7 4 5 6 3 35
110 p- ) 50 11 24 13 60 16 213 52 36
7). ) IR AN USRI SO S, 28 15 37
~1,147| =741 -—243| -184 21(~1,295 —180; —161| —230| —3%4 126| 551 —254 322 —70) —43 ~11 -23 7 —69| —168| —70| 38
—1,068] —635 -—310] -317 104| —967| —153] —~204 —24| —306] 2401 -—364 —85 k<2 | DRSS FSRURNEPY FUSUN BURISUY ISP RSP SN EPN 39
333 72 108 69/ 83 61 43 9 156, 54 42 42 18 29 —6 ] P DU U PUSIRPIvN DRI PR PRSON BN 40
=37 3 —10| —28 —2] —61 =1 61 —48 -9 -3 =23 -13 — 26 -~ 36 2 —26 -7 —12 -5 =2 —54| —04| —56 41
-274] —202 84 30! -—~186 33 —131 8] —163] —63 19| -107] —12} —189] —188 342, 30| -—36 -2 6 2 =16 —23] -—12| 42
—40 0 -92 47| -5 —182 97 [} -5 -30 1 -12 26, -6 -1 -3 4 2 -1 2 il ™ ™ -2/ 43
—-12 3 -8 -3 —4| 42| 18 ~—4 10 ~8 13 20 —15| -—15 7 44
—68 —17 8 54 —113] ~72 30, —24| -—133| -—28 7 =17 -—95 19 63| 45
19 26 —24| -36 54 —65 —49 77 —22 | PN 5 -23 1 -8 46
8,324| 1,890| 1,819] 4,644 —29f 9,867] 75 1,324| 2,551 15 117 1,782 638 1,867 1,957 47
~-193| —79 3 —6] —111 90| —34[ —26 93 4 5! 19 67 9 4 48
—65) 63 —82 —20 —27 -10 147 52 66 17 17 -2 35 166 46 49
1, 564 404 290 65 806 415 96 330 1,177 244 203 343 386 597 222 50
~141 —42 21 =119 18 42 41 12 31 1 11 —36 55, 37 —-31 51
86 13| —18) 12 103{ —68] 16 49 50 —44 28 22 44 271 —35 gg
54
7,080| 1,449 1,628 4,655 —652| 9,055 —5i6| 899| 1,138 —204| —147| 1,438 51; 1,033| 1,762 605 2% -1 11 7 7 —6 —1 46 5
56
-7 82 —4 80] —165| —16 175 ... —4 L | '] PN ] PN | TR UGS OiN FRPp NI NPl i M, 57
58
59
60
61
62
........................................................................................................................................................................ 63
—4,492| -610| —901|-3,428 447|-8,117 782 —461| 796 612 190| -—975| -623|—1,429{—1,2583| —605| -—356| —47| 79 38 —191| -—125} —98| —277] 64
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Table 9.—U.S. International
[Millions
Canada Latin American Republics and other Western Hemisphere
Line (Credits+4: debits —) 1 1972 1973 1972 1973
1972 1972
I II III v Ir I III» I I III v Ir I | IIl»
1 | Exports of goodsand services 2 16,398] 3,734| 4,306| 3,948/ 4,410/ 4,609 B5,329| 4,557| 11,200 644| 2,752 2,798 3,007 2,996 3,558| 3,848
2 Merchandise, adjusted, excluding military 3 12,506 2,866 3,337| 2,960 3,343 3,554 4,227 3,419 7,241| 1,713 1,743 1,803 1,982/ 1,968/ 2,285 2 584
3 Transfers under U.S. military agency sales contracts. 37 10 14 6 8 17 20, 13 54 15 16 7 15 12 22: 14
4 Travel 922| 225 238 305 154 277, 278, 313 960 208| 260 267 235 220 289) 306
5 Passenger fares, 9 2 2 3 2| 3 3 3 166 35 45 50, 37 4 41 61
6 Other transportatio 284 61 73 75, 75| 70 79 86 416 90| 105 112 109 103 126 129
7 Fees and royalties from unaffiliated for 41 9 10 11 11 11 11 11 48 12 12 12| 12| 12 13 13|
8 Other private services......._......_. 194 43 47 50 55 5 54 54 289! 77 74 70 68 72 77 81
9 U.8. Government miscellaneous servi 12 1 8 2| 2| 1 7 3 66 16 17| 16| 16| 17, 17 17
Receipts of income on U.8. investments abroad:
10 Direct investment fees and royalties_._..._._......_. 434 99 103 104 128 108] 109 127 326 72 80 86 88 83 84 107
1 Direct investment interest, dividends and branch
earnings . __ el 984 187 235 188 373 2591 242 233 962| 253 242 219 249 277 3n 302
12 Other pi vate assets. .. ... ........ 972 232 238 243 259 255 298| 204 532, 123 127 129 1583 158 191 207
13 U.8. Government assets 4 ™ 1 1 1 1 1 1 141 30 40| 27 44 4 43 29
14 | Transfers of goods and services under U.S. military grant
programs,met .. ... feeeiii el R PRI [SUISTN NN S O, 25 6) 6| 6 7 7 8 [
15 | Importsofgoodsandservices____.. ... ... ... ... —3, 789 —4, 368| —4, 034} —4, 506| —4, 602| —5, 235| —4, 770| -9, 859 —2, 590| —2, 359( —2, 426( —2, 484) —3, 002| —3, 029 3, 048
16 Merchandise, adjusted, excluding military 2. —3, 406| —3, 814| —3, 167| —4, 016| —4, 173| ~4, 615/ —3, 823| -7, 068| —1, 857| —1, 675| —1, 711| —1, 825{ —2, 202| —2, 248| —2, 244
17 Direct defense expenditures_....__.........._. —47 —46 -39 —36 —40) —44 —39| —156 -39 —48 —~37] 32| =37 -35 -35
18 N T —86| —243; --553| —154; —96; -—269| -—592(—1,567 —443| -—376| —395| --353| —483] —428( —~400
19 Passengerfares. ..« oo ooiiciiiiieiccmeceeeeeaecececn e i e e —104| -—-24| 381 =30 -—19| 24 -3 -3
20 Other transportation.. ... .. .. ... ... .c.......... —54) -—60 -71 -72j —63] —69( —74 -—307( -~73| -—70| —~80| -—83] -—-79] -—82] -89
21 Fees and royalties to unaffiliated foreigners........._._. —2 -2 -2 -2 -2 -2 -2 —4 -1 -1 -1 -1 -1 -1 -1
22 Private payments for otherservices. ..........._....._. —40] —42| -—40| -~—~44 —43| —43| -—38 188 —43| -—49| 81| —45 46! 52| 852
23 U.8. Government payments for miscellaneous services. -1 =3 -3 -3 -3 —4 -3 =3 -—181| ~—42| —43| -—49 -—47] —45] -—42;7 88
Payments of income on foreign investments in the
United States:
24 Direct investment fees and royalties_._.._.._._ ... .. .. —45| —-11] -11 =11 —11] =186 =18{ =13 | oo oo oo e el
25 Dlrect inthment interest, dividends and branch
,?fs .......................................... -118 | —25| —28| -25| -39 | -—-38| ~32| —26| -—30 -7 -7 -8 —-7 -7 -7 -8
26 Other private liabilities. .. .. —~243 | —67| —69)| 62| —66| —66| —79| —97| —246| ~59| 56| —62! —70| —75| -96| —124
2 U.8. Government liabilities —244 ! 58| —60) —63| —63| —63| —64| —63 -9 -2 -2 -2 -3 -4 =5 ~6
28 | U.S. military grants of goods and services, met_.......... ... . | . ooiieaniai|erini i e e =25 —6 —6 -6 -7 -7 -8 -5
29 | Unilateral transfers (excluding military grants,) net. ... -120| -22| -26| -—-40| -32 —-8| —18| —36| —520 | —131 | —139 ( —136 | —114 | —149 | 165 | —147
30 | U.8. Government grants (excluding military) . . .. . foooo o foaoi e e ce e e et —234 | ~66| —72| —~641 —41| -58] —~78| -—-59
31 | U.S. Government pensions and other transfers.._...._. 72 =17} -17| —-18] -20} -2 21| 21| —64| —26] ~185| —16} —17| —20{ -—-19}| -—19
32 | Private remittances and other transfers___......__....._ —48 -6 -9 | —-22| -12 13 7| =15 —223| 58} -—52| —~57) -—55| ~-71| —69)] —69
33 | U.S. Government capital flows, net___..__..........._... =29 -6 -12 -2 -9 -4 | -~-26 5| —458 | ~70 | ~122 | —124 | —142 | —115 | —110 | —148
34 Loans and other long-term assets. .. ... .. ......._.._. —-32 -8 -12 -1 -12 -6 ~27 =5 —748 | —137 | ~195 | —188 | —230 | —195 | —211 | —220
35 Foreign currencies and other short-term assets, net._..[| (%) 2 -1 -1 ™ 1 -2t ™ -9 -1 -7 1 -2 1 1T ™
Repayments on credits:
36 Scheduled... ... . ... .liiiliiioo. 299 68 79 62 90 79 101 69
37 Nonscheduled ¢ (@) (66 T P PO [ 60 T P SO, 3
38 | U.S. private capital flows, met____.._..___..___...____..__. —1,697 |—1,118 108 | —531 | —~156 {—1,026] 123 | ~—73 |—2,038 ~—82!| —646 | —520 | —790 | —~403 | —814 | —306
39 Direct investmentsabroad ¢._. ... ... ... ... —380 | —188 150 | =331 | —-11| —41| —108| 58| —279 | —42 16| —49 | —204 | —82 | —208 | -27
40 Foreign securities. .. .. ... ..o.iiiiiiiiiaiaaaan —679 | —173 | —343 60 | —222 7] ~200 | —137 | —45| —13| -—43 13 -2 | -72 26| —25
Claims reported by U.S. banks:.
41 b —176 -15 -=51 —14 —95 —48 —69 104 | —533 —41 | —146 | —217 | —129 28 =25 80
42 —259 | 132 | —122 19| 24| 24| =77 15¢ | —805 [ —67 | —267 | —120 ( —361  —153 | —331 | —61
43 ~34 | —328 35¢ | —190 130 | —543 523 | —27 | —142| —20| 37| -—b9( -—26| -—54 52§ ~—189
Claims reported by U.S. nonbanking concerns:
f lemman = = R I - N B By B (e e [ [
ort-term, nonliquid - - - - - - _ -
46 ShOTE-6erTn, HQUIA. o -nsooom oo oo ooooos oo —35| —224| 104] —33] 18| —s08) 7 o) —22| w7 el —oe| —eo) -1 —22| -6
47 l?oreign capital flows, met_ ... .ol 756 238 689 -—125 —46/ 51 88 78 97| —444 692 -—159 858 —350| 1,218 96,
U.8. Government nonliquid liabilities to other than 13 -1 -3 14 4 -6 -9 5| -—12| -10 1 1 -4 4 12 15
foreign official reserve agencies.
Other foreign private capital:
49 Direct investments in the United States L, 123 44 106 —33 6 56 23 -—22| ~24| 11 =26 12 1 10 5 6
50 U.8. securities other than Treasury issues....._..... 6| -39 -7 25 28 124 65 30 -9 13 -—25 -39 421 -—13] —25 59
51 Other long-term, reported by U S nonbanklng -8 -1 -1 -9 3 2 2 -1 64 -3 88 37 -—88 371 (® 10
concerns,
52 Short-term, reported by U.S. nonbanking concerns._| 3 -1 -19 -4 37 40, -21 17 51 70 -9 —62 52| —4b 102 13
53 Long-term, reported by U.S. banks. ... .
54 U.8. liquid liabilities to private foreigns -
55 U.S. liquid lisbilities to foreign official agencies......___ 419 46 614| —117| ~124] ~166 27 400 876 —504 663| —108 825 —343| 1,124 -6
56 Other r;aadily marketable liabilities to foreign official
agen
57 Nonliquid liabilities to foreign official reserve agencies 200 p-1 1] IR PN FUSUI AN PO, 1| P R SR SRR RPN MR PPN PR,
reported by U.8. Government,
58
59
60
61 Convertible currencies.__._.
62 Gold tranche pesition in IM
63 | Alocations of special drawing rights (SDR) . ... ... ]ocaoomi]om e e feeccae]emccnc|emcccaa]eeccac e eceafeeccac eccmme e ccca e o cae e ea e | e et
64 | Errors and omissions, and transfers of funds between 1,388 963 —699 785 339 980 —264 250 728 673 -—178 567| —335 1,023} —658] —295
foreign areas, net.

See footnotes on page 54.
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Transactions, by Areas—Continued
of dollars]
Japan ¢ Australia, New Zealand, and South Africa Other countries in Asia and Africa ¢
1972 1973 1972 1973 1972 1973 Line
1972 1972 1972
1 I I v I IIe | III» I 1T I v I e | II» I I I v Ir | IIr |III»
6,700) 1,632| 1,548 1,607 1,912] 2,445 2,652 2,664| 2,468 610 545 617 696 791 811 922{ 12,774 3,077 3,182 2,964] 3,550| 3,6834| 4,491) 5,014 1
4,978 1,212] 1,127| 1,170 1,460 1,881 2,068| 2,085 1,546 393] 328 403} 422 482 500! 579 6,652 1,665 1,672/ 1,485 1,830 2,137 2,486 2,859 2
41 20 8 6 8 7 23 9 60| 15 17 9 19 16 49 79 513 122 163 88 140] 172 217 198/ 3
205 45 50 51 59, 86 67 88| 53| 9 11 19 14 11 20, 25 114 20| 36 35 23 29, 31 45 4
138 32 31 38, 37 61 60 63 58 9 17 18 14| 8 4 22 85 16 18 30, 21 23, 31 40, 5
424 861 118 116! 105 113 147 146) 85| 18 23 px] 21 22 29, 29 668! 166} 168 160 176 187| 211} 217 6
245 59 61 62 63 66 66 29 7 7 8 8| 8 8 8| 24 5 6 6 7 6 7 7 7
66 L3 16 17 19 19 19 20 39 11 10| 9 9 9 10 11 278 73] 72 68 66| 71 74 77 8
42 5 8 12 17 18 9 15 1 ™ [&] 1l (&) 1 ® 144 34 35 38 36 35 40 36/ 9
123 29 29 36 40 42 41 187 49 42 41 56/ 63 51 49 238 40 79 61 58 63 61 10
163 50 33 46 35 74 57 30] 324 82 62 70 110} 144 87 99| 3,356 763 780 814/ 1,000 947 1,122| 1,280 11
244 72 60 55, 59 71 87 96| 66 15 17 15 19 18 22 20 282 71 65 71 75 85 94 107 12
30 9 7 6 8| 7 5 20 2 12 2 ] 10 12 2 419 103] 901 107 120 85 115 87 13
® * ™* 1,054] 854 1,153 868 620 731 459 14
~1, 441/ 2, 617| -2, 756 ~3, 012| —3, 057|—2, 957| 3, 100/ —3, 172/ ~1,724| —344| —417| —507| —d457| —459| —556] —638(~10,235|—2, 3692, 418]—2, 681|—2, 768|—2, 944|—3,304|-3,703 15
~9,079|—2,090|~2, 173| -2, 410{—2, 406 —2, 313| -2, 403| -2, 513| 1,406 —271; —343! —421| -371] —351) —439{ —499|—7,714{—1,733(—1,794|—2, 040! -2, 147|—2, 344|-2,663(—3,074 16
—839] —204] —216] —205| -—215| —219| — —183; —24 =7 —6 -6 ~ 5| -6 —4 ~4/—1 281 —354| --316] —301| -—310f —288| —281| —211 17
—-121 -17 —35 —44 -~25 —16 =37 —48 —68 ~—18 -=13 —16 -11 =17 -13 -177 -390 —82 -97; -—119 —92| —86] -90| —122 18
-~76 —15 -23 —-26 =12 -—18 -26 —~28) -68/ -—13 -19 —-19 -17 —16 —~20 -22) —86 ~12] 21 —30{ -—23} -—13] -—23| =31 19
—~343 —84 -—83 —87 —~90] ~—89 —-99| —103] —40 -—10 -10 —10] -10, ~-10 —12 —13} —305 =78 -—81 -72 —73] —83| —103| —110 20
—6 -1 -1 -2 -2 =2 -2 ~2| =1f ™ ® *) (&) ™ * (6] [0 JN I, ™ () ™ ™ ®) | ™ 21
—19 —4 -4 -5 ~5 -5 -5 -5 -4 —4 —4 -3 -3 -3 —4 —4) —38 -9 —10] -10] -10f -10] —10{ -10 22
—~22 -5 -6 -6 -6 -6 —6 =7 -25 —6 -6 -7 —§ -7 -8 =7 —242 —60 —59 —63] —60] —61] —62 —64 23
[0 JNNN FRPURPPIN SRR IR ™ (6] =1l (G0 JN RPN PUUSUIN [0 I MR IO, Lot % I G0 JN PO [y G TN PR, () J P P, 24
—64 -3 ~15 -13 -33| ~10 ~16 -5 Rt S PO -1 -1 -1 -1 -1 [0 I PR ™ *) (&) (&) -1 -1 25
—227 —42 —48 —61 77| —76 -01 | —-102 | -28 -6 -6 -8 -8 =17 =21 =29 | —-115 ~26| —26 -~29 -4 -39| —50 -6 26
—646 | —152 | —153 | —186 | —186 | —203 | —185 | —175 | —59 -7] —-10}| -18| -—-26| -3t —-34| —40f ~64| —14) —14| -—-16| —19{ —20| —22 | —18 27
() TN PO P IR ®) [0 TN RSN (AU SR B BN PSR ORI EP AU R, —3,930 |-1,054 | —854 |—1,153] —868 | —620 |—731 [—459 28
—41 ~11 =7 =B -11 -8 —10| —14] -23 -5 —6 -6 —6 -6 —8 ~—8 |-2,501| —659 | —574 | —586 | —682 | —554 | —673 |—561 29
1 -1 2 (G0 T PO 25 PO FSIIH SIS RN RO NUIN SR SUURITIN SNSRI R -1,723 | —479 | ~379 | —394 | —471 ] —382 |—507 [—373 30
-14 -4 -3 —4 -4 —4 —~4 —4 —6 -1 -1 -2 -2 -2 -2 —~2| —148| -36{ —37| —37| —38| —39 | —40 | —41 31
-29 -7 -6 -9 -7 —6 -6 —-10| —18 —4 -5 —5 —4 —4 -6 —6] —630 | —144 | —158 | —156 | —173 | —133 |—126 |—148 32
40 2 63 M4 ~38 115 212 -32( ~29} -28 25 =17 -10 12 4 4| —918 | —201 | —375 | —~168 | —174 | —309 |—399 |—135 33
—-223| ~89| —-568| ~19| —59| ~853 | —47| 34| -94| -31 -2 =22 ~19} =31 —44 | —18 (-1,790 | —440 | —526 | —3756 | —450 | —530 |—601 (—405 34
-17 3 —4 ™) -16 —6 9 —4 -1 1 -2 1 -1 -1 ™ -1 131 57 4 17 53| —26| —42 34 36
227 58 123 25 21 63 76 6 66 2 49 5 10 4 49 23 735 181 148 190 216 247 | 244 | 237 36
53 30 |l 7 16 m ) ¢ S RSN FOUIRIPIN PRSP FOIRIN BSUI SIS SO FRPRIPI M [ PSR SR N [ 31 PR S (] 37
—247 | —12 433 30 | —698 |—1,430 | —129 104 —409 —78] —155| —87| -9 16 8 49 |-1,820 | —415 | —539 | —205 | —662 | —673 | —645| 223 38
—200 | —86 —3| —49| —-64| ~201 | -14 107 | —244( —73 ¢ —99{ ~86 15 -7 12| —36( —837 ~383 | —72 | —287 | —336 | —302| 229 39
-29| —-23| —-72| -—54 119 99 51 21 23 12 6 2 1 20 ~296 | —106 | —821{ —32| ~76| -51| -57| —12 40
—-69{ =321 =31 20 -26 12 25 60] ~281 -11 —8 *) —6 7 -1 52| —348 ) —-76| -7r} —97| -981| —128 | —126) —8&7 41
376 288 486 206 | —604 |—1,046 | —426 76| —104 -5 —14 -8 =77 29 2 25| —128 | —91 20 22 —79( —1567 | —112 93 42
-—258 | ~125 60| —96 -97 | —364 238 | —120 ~—15 7 -~10 —4 -8 1] -26 23| —64 * 2 -15 -5l 24 —43| 21 43
—13 —2(1’ 2%; : —22 }g —lg —2‘1) —26| ~2|  -12[..... -8 —4) 88| —26| —4 —24 —4 -—-31] -3 -3 g
—e0| —15 -33 ol 4 25 1 _57} —18 -5 -17 7 8| —14] -89l -—20 -—18] 13| 67 6 -—2| —18 { brd
5,140 1,011 66] 1,402} 2,662] -926|—3,084] —627 2,182 349 466, 661 706 -131 233 74| 2,106 187 443 582 894 226] 441 770 47
-8 -7 * 3 -4 ™ 310 2 —9 -1 4 -4 -9 6 17 -—62] 355 -2 99 122 137 74| 137] 215 48
58| —478 192 163 182 -29 160 12 (%) [0 TN PR I I 11 ™ 1 —2 -3|eeaeen (&) 1l ™ 2| 510 49
208 27 99 21 61 178 98 143 g | PO () ™ -2 2 7 -3 110 36| 31 37, 26 6 44 50
457 4 1 279 173! 83 4 18] 28] 1 7 1] 15 20 6 22| 6 -2 1 5 -3 1 1 51
-~20 17 2 40{ 79 30 42 4 -—18 4 15| —29 -8 1] 18 24 72| —41; -11 46 78 39| -—42 36 gg
54
4,445 1,448| —228 896 2,329|—1,189|—3,698| —806 2,182 345 440 688! 709] —165 185 921 1,565 199) 323 406 637 115 347 64 gg
_____________________________________________________________________________________________________________________________________________________ -~25| —10| —100 57
58
59
60
61
62
________________________________________________________________________________________________________________________________________________________________________ 63
-150 -5 653 ~27| =771 2,761] 3,460] 1,077(-2,463 —505| 458 -—661| —839| —223| —493| —403 594 380 279 94 —158 420 901,609 64
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Table 9.—U.S. International Transactions, by Area—Continued

{Millions of dollars}
International Organizations and Unallocated 0
Line (Credits+; debits—)t 1972 1978
1972
I 1I jang v I IIr ni»
1 | Exports of goods and services 2_ ....-....--....-......................---...-..;
2 Merchandise, adjusted, excluding military 3
3 Transfers under U.S. military agency sales contracts
4 Travel . . oo it e e
5 Passenger fares. ... oo ovoouceccecueccimcencc e enemcmomaan
6 Other transportation. .. ... iicccccamaaaas
7 Fees and royalties from unaffiliated foreigners.. ... ... ___.___.....
8 Other private services. ... iiiireciiecaeeeaes
9 U.8. Government miscellaneous services. .. .ceuveeeecemncrmememconacacanann
Receipts of income on U.S. investments abroad:
10 Direct investment fees and royalties___.._..__... Aeccesteemnceeece - 27 5 [} 5 10 9 12 1"
11 Direct investment interest, dividends and branch earnings ¢ 395 24 15 13 343 21 10 13
12 ‘Other private 88sets. ..o ciiiacricicrrtrr e 126 47 12 55 12 54 12 53
13 U.8. Government 888etS. . . _...ccoemomomeo e iiaicicceeesennameaennaa -6 1 L PR PO 1 =8 |
14 | Transfers of goods and services under U.S. military grant programs, met_ . _____|. .. Joeimmmmoii]immm e e e el
15 | Importeof goods and services. . ... ..o oo iiicieiecann —952 —198 —207 —294 —253 —229 -7 —361
16 Merchandise, adjusted, excluding military 2
17 Direct defense expenditures
18 Travel
19 Passenger fares.
20 Other transportatio:
21 Fees and royalties to unaffiliated foreigne
22 Private payments for other services
23 U.S. Government payments for miscellan
Payments of income on foreign investments in the United States:
24 Direct investment fees and royalties. ... ... _........
25 Direct investment interest, dividends and branch earnings
26 Other private liabilities
27 U.8. Government liabilities_ . . ... ... ...l
28 | U.S. military grants of goods and services, net
29 | Unilateral transfers (excluding military grants) met. ________.___..._______.__._ —277 —55 —132 —64 -27 —45 —83 -16
30 U.8. Government grants (excluding milit: e cmecmmeseseacacemccmonmaan =277 —55 —132 —64 =27 —45 —83 —-16
31 U.8. Government pensions and other transfers_
32 Private remittances and other transfers. .. ... oo il
33 | U.S. Government capital flows, net_ _ ... i —69 -4 —13 1 —44 —41 —38 -33
34 Loans and other long-term assets. ... c.coenmeeaao.n -74 -17 -13 -1 —44 —44 -38
Foreign currencies and other short-term assets, net
Repayments on credits: :
36 cheduled . . .. icicireeiemeamccecaceecaeaanan 5 - i P : 1 PR L 2 IR 3
37 Nonscheduled $
38 | U.S. private capital flows, Bet.. ... .o oiiiiiccmcaccecenraonan -511 -314 11 2 ~211 —306 192 —~94
39 Direct investments abroad ¢_. -391 —78 —8 —80 —226 -327 172 —101
40 Forelgn securltios. ... ... oo iicimececiciccieceecieceacaaa- -121 —237 20 81 15 22 19 7
Claims reported by U.S. banks:
41 By Y 1 YO (60 J RN J PN O [0 TN P ™ ]
42 Short-term, nonliquid ™ * ~1 ) U R, ™) *) *
43 Short-term, Hquid. . e (G T P FE &) [ G NN PN JR F RO
Claims reported by U.8. nonbanking concerns:
44 b5 - 7 1 PP
45 Short-term, nonliquid
46 Short-term, Hquid. . . e eccicececcacan
47 | Foreign capital flows, et .. .o e tcterrmrm e
48 U.S. Government nonliquid liabilities to other than foreign official reserve
P00 (15 1o Tt LI LSRR ORRIPIPIIOIIPIN PRSI SPRPUR RPN FPREPPRIIN NP PSPPI PP .
Other foreign private capital;
49 Direct investments in the United States . .. . eeiommmancaaa .
50 U.8. securities other than Treasury issues__._......cocoocooo__
51 Other long-term, reported by U.S. nonbanking concerns
52 Short-term, reported by U.S. nonbanking concerns
53 Long-term, reported by U.S. banks__.. .__...._.__.
54 U.8s. liqui& liabilities to private foreigners. - .o cocomeocoomiiiiaianans
—332 —~330 —=52 —-97 147 113 88 —-60
56 U.8. liquid liabilities to foreign official agencies_ .. .. ..oocoeeoaioiioaaaans
56 Other readily marketable liabilities to foreign official agencies
57 Nonliquid liabilities to foreign official reserve agencies reported by U.S. Gov-|
154 1004TC) 11 2 P PN
gg Transactions in U.S. official reserve assets, net
L2) {+ DN
60 SBDR .o ocaeaanna.
61 Convertible currencies.._._
62 Gold tranche position in IMF
63 | Allocations of special drawing rights (SDR) .. ..o oicecrcccerccceacaan 710 k8 12N [ RSO P . - cfeecicnnnas .
64 | Errors and omissi and t fers of funds between foreign areas, net. ... ... 164 130 —118 286 -133 283 ~180 214
r Revised. » Preliminary.  * Less than $500,000 (). 6. The ‘“European Economic Community (9)” includes the “European Economic Com-

1. Credits, +: Exports of goods and services; unilateral transfers to U.S.; capital inflows
(increase in U.S, liabilities or decrease in U.8. assets); decrease in U.S.
official reserve assets.

Debits, —: Imports of goods and services; unilateral transfers to foreigners; capital
outflows (gecrease in U.8. liabilities or increase in U.S. assets); increase in
U.8. official reserve assets. :

2. Excludes transfers of goods and services-under U.8. military grant programs.

3. Excludes exports of goods under U.S. military agency sales contracts identified in Census
export documents, and imports of goods included under direct defense expenditures identified
in Census import documents, and reflects various other balance-of-payments adjustments
(for valuation, coverage, and timing) to Census statistics; see table 4.

4. Excludes reinvested earnings of foreign incorporated affiliates of U.S. firms or of U.8.
incorporated affiliates of foreign firms.

B Tnelndes calae af faraion nhlicatinne tn fareionare

munity (6)”’, the United Kingdom, Denmark, and Ireland.

7. The “European Economic Community (8)” includes Belgium, France, Germany, Italy,
Luxembourg, and the Netherlands.

8. “Other Western Europe’’ excludes the United Kingdom and the “EEC. (6)’’ through the
“X)xmt‘h %ugrt(er) 0f 1972. Beginning in the first quarter of 1973 ‘‘Other Western Europe’’ excludes
the ¢ . (97,

9. Transactions with the Ryukyu Islands that were under U.S. military administration
from the end of World War II until May 15, 1972, are included with Japan beginning in the
ﬁrfsr!i: quarter of 1972; in previous periods they are included with “other countries in Asia and

ca.”

10. Includes transactions with shipping companies operating under the flags of Honduras,
Liberia, and Panama.

NoTte.—Details may not add to totals because of rounding.
Sonrce: 171.8. Denartment of Commerce. Bureau of Economiec Analvsis,
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Table 10.~Summary of Known Current and Long-term Capital Transactions, by Area!
fMillions of dollars}
1972 1973
Line Receipts by foreign areas (—) 1972
1 1T I v Ir IIe HnIs
Allareas, balances on:
1 Merchandise trade 2. .. iiiiiceceees —6,912 -1, 566 —1,746 -2,126 —1,474 —~557 —69 -178
2 Goods and ServiCeS. . . ... ... eeceeieeaecceaceecamaneenn —4,610 —880 —1,489 —2,409 168 819 787 250
3 Goods, services and remittances. ... .. ... ..icciiiaeeoo.. —86, 180 —1,248 -1,873 —-2,797 -263 448 390 —~186
4 Current 8CCOWNTE . . .t aiueiainamceeaaann —8,353 —1,853 —2,471 —3,333 —698 74 —205 —650
5 Current account and long-term capital 3. _.___ . ... ... ...l —9,843 —3,84 -2,310 —4,052 343 ~862 —784 712
European Economic Community (9) balances on: ¢
(] Merchandise trade2.____.____....________ 256 194 115
7 Goods and services......_.... —222 —868 -1,119
8 Goods, services and remittances. . -235 —901 —1,142
9 Current account . _ . _.._._._.___....._. —235 —901 —1,142
10 Current account and long-term capital 3 —~583 -919 —783
United Kingdom, balances on:
11 Merchandise trade 2. .. .. .. iieiiiiaemccccaccceaan -216 —14 —140 16 -~78 —28 —14 —4
12 Goods and services. _. - —964 -215 —409 —255 —87 —45 —251 —334
13 Goods, services and r -~1,019 —231 —421 269 -101 —60 -~270 -353
14 Current account._ ... __._. . -1,019 —231 —421 —269 =101 —60 —270 —~353
15 Current account and long-term 541 —109 129 —86 603 83 —407 —108
European Economic Community (6), balances on: §
16 Merchandise trade ? . —4 -130 —92 —317 80 293 233 174
17 Goods and services._ . ~2,678 —541 722 -1,027 —388 —158 —558 —676
18 Goods, services and r -2, 643 —531 —~715 -—1,002 —395 ~150 562 —-672
19 Current account . ........__._.... —2,643 —531 —715 -1,002 —395 -150 - 562 —672
20 Current account and long-term capital 3. .. . ... ............ -2, 280 —749 —684 —1,388 539 —631 —404 —554
Other Western Europe, balances on: ¢
21 Merchandise trade 2. . ... 16 -5 21 -33 33 200 110 26
22 Goods and services........._. ~-1,136 —208 —373 —~432 —124 -32 —328 —487
23 Goods, services and remittan: -1,411 —272 —443 —500 —197 —97 —399 —558
24 Current account _ _.__.___.._....__... -1, 351 —286 —460 —~514 -92 13 —416 —574
25 Current account and long-term capital 3. ______ ... . .l .. ... ... —121 -300 —104 —247 530 376 —330 —384
Eastern Europe, balances on:
26 Merchandise trade 3... 494 1 57 136 210 351 429 308
27 Goods and services .._.._.__ 496 98 57 124 217 366 439 316
28 Goods, services and remittances. 471 92 50 117 211 360 432 309
2 Currént aceount ____..___...__..___. 471 92 50 117 211 360 432 309
30 Current account and long-term capital 2 ... L. lliliiieecemes 373 el 69 42 182 141 159 245
Canada, balances on:
31 Merchandise trade 3 ... .o ~1,807 —540 —477 —207 —673 —619 —387 —404
32 Goods and services.. _..___. —208 —55 —62 —86 —96 7 94 —213
33 Gpods, services and remittances. —418 -8 —88 ~126 -128 -1 80 —249
34 Current account ... __...___........ —418 -78 —88 —126 —128 -1 80 —249
35 Current account and long-term capital 2. ... ... ... -1, 612 —475 —250 —428 —448 77 —251 —428
Latin American Republics and Other Western Hemisphere, balances on:
36 Merchandise trade 2. ... . eeiiaeiaean - 173 —144 68 92 157 —237 37 340
37 Goods and services._ __..._._.. 1,341 54 393 372 523 -7 529 800
38 Goods, services and remittances. . 1,054 -20 326 209 451 -97 441 712
39 Current account ... ............... 821 77 254 236 409 —155 364 653
40 Current account and long-term capital 3.._.__..........._.._.__............ —502 —284 -6 -122 -89 —409 —52 628
Japan, balances on: 7
41 Merchandise trade ... ... ...l —4,101 —878 —1,046 —1,240 —037 —432 —335 —428
42 Goods and services___._...._ . —4,741 —085 —1,208 —1, 405 —1,145 —512 —448 —508
43 Goods, services and remittances. A 4,784 —996 ~1,217 —1,418 —1,156 —522 —458 —522
4 Current account _ . .__.._..._..._.... - —4,782 —996 —1,215 —1,418 ~1,156 -520 —458 —522
45 Current account and long-term capital 3 .. ... . ... ... -4, ~1,589 965 —1,017 —~773 —152 374 ~193
Australia, New Zealand, and South Africa, balances on:
46 Merchandise trade 2. e 140 122 —~15 —18 51 131 61 80
47 Goods and services.._..._... R 744 266 128 110 239 332 255 284
48 Goods, services and remittances. . 720 261 122 103 233 326 247 276
49 Current 86COUNY - - - oo . 720 261 122 103 233 326 247 278
50 Current account and long-term capital 8. .. ... .. .o....C 438 159 45 6 226 349 306 253
Other countries in Asia and Africa, balanceson: 7
51 Merchandise trade 2. . ieeececeeeceeeeeaan —1,062 —68 —122 ~555 ~317 —~207 =177 —215
52 Goods and Serviees. .. ... . .o neiiceieiiemeacooecioaees A 708 764 283 782 890 1,187 1,311
53 Goods, services and remittances .. ... ... oo oooooeiiaeaoo 1,761 528 569 90 51 718 1,021 1,122
54 Current 8CCOUNE - - .o 49 190 —303 100 336 514 750
55 Current account and long-term capital 3. ... . ... ... —1,957 —430 —597 —572 —359 —400 —182 1,515
International organizations and unallocated, balances on:
56 Merchandise trade 2. ... .o ieiiieeceaicecceceeccccoamccecarmercaeaa e emmcremcee e eeceee oo e o emeeermmveaa e ca e mem e a e e
57 GO0dS ANA SErVICeS. . . oo oo eeo e eaieaeicae i cameacecacceeemnemaen 90 —~4 —60 ~-93 247 —4 —-74 —133
58 Goods, services and remittances. .. ... .oocco oo ioiciiniaeianaas 20 —4 —60 —03 247 — —-74 —133
59 CULTent BCCOUNE. .coo oo ceeeccccensacnnenenarareanamemmenaeramamamsrnnes —187 —59 —192 —157 220 —49 -157 —149
60 Current account and long-term capital ... ... ... . ..o —409 —145 39 —9248 —58 —208 105 -181
r Revised.  » Preliminary.

1. Balance of payments by area on the net liquidity basis and the official reserve trans-
actions basis lack validity because liquid dollar holdings of grivate and official foreigners
may be affected not only by their transactions with the United States but also by transactions
among themselves. The balances shown by area here have some shortcomings due to statis-
tical discrepancies including errors, omissions, and incorrect area attributions.

Balances are derived from lines in table 2 (all areas) and table 9 (individual areas) as follows:
Merchandise trade
Goods and services....._.._..
Goods, services and remittances. .
Current account__ ... ..o
Current account and long-term capital_......... e

1,15, 29, 33, 3941,
44, 48, 49-51, 53
(bﬁ area only part
of line 53 is included).

The balance on current account and long-term capital with “all areas” includes changes in
long-term liabilities to all private foreigners reported by U.S. banks; with “international
organizations” includes only liabilities to IBRD and affiliated organizations; and with other
areas includes only liabilities to regional organizations. Increases in the long-term liabilities

to other private foreigners included in the total, but not in the areas, amounted to (millions
gf ﬁ%ﬁ% : {"%72 vear, 33; 1972-1, 17; 1972-1I, 19; 1972-11, 7; 1972-1V, —10; 1973-1, 36; 1973-II,

2. Adjusted to balance of payments basis; excludes exports under U.S. military agency sales
contracts and imports under direct defense expenditures.

3. Includes some short-term U.S. Government assets; area data exclude long-term liabilitles
reported by U.S. banks other than to international organizations (see footnote 1).

4. The “European Economic Community (9) ** includes the “European Economic Com-
munity (6),” the United Kingdom, Denmark, and Ireland. .

5. The “European Economic Community (6) includes Belgium, France, Germany,
Ttaly, Luxembourg, and the Netherlands. ”

6. *“Other Western Europe” excludes the United Kingdom and the “EEC (6) ” through the
{(t)lurtliaqﬁa(rjbel(' (;f 1972. Beginning in the first quarter of 1973 “Other Western Europe” excludes

e “E.E.C. (9) .

7. Transactions with the Ryukyu Islands that were under U.S. military administration
from the end of World War IT until May 15, 1972 are included with Japan beginning in the
gl;st quarter 1972; in previous periods they are included with “other countries in Asia and

rica’’.

NoTE.—Details may not add to totals because of rounding.
Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Imports in the first 9 months of 1973
were $10.0 billion above the 1972 total.
Industrial supplies and materials (as
in the case of exports) accounted for
much of the rise; their value in the
first three quarters was $4.4 billion or
29 percent above the 1972 total, as oil
imports jumped $2.0 billion or 58
percent. The value of metal imports
increased because of strong industrial
activity in the United States and
higher world prices but the increase
was moderated by an acceleration of
sales from the Government stockpile—
notably of aluminum. In the first 9
months of this year, sales from Govern-
ment stocks increased 400,000 tons and
aluminum imports declined by more
than 100,000 tons. Imports in other
major commodity categories—capital
goods, automotive, other nonfood con-
sumer goods, and foodstuffs—each rose
by roughly $1.2 to $1.4 billion; in
percentage terms, the largest rise was
in capital goods imports.

The merchandise trade deficit de-
clined to $0.5 billion, seasonally ad-
justed, in January—September 1973
from $5.2 billion in the comparable
period of 1972. The $4.7 billion im-
provement in the trade balance was
majnly with Japan, Western Europe,
and the Soviet Union (see table B2).
The trade deficit with Japan declined
$2.0 billion to $1.1 billion. In addition
to the combined price effects of dollar
devaluation and yen revaluation, trade
with Japan was influenced by the
rapid pace of business activity there—
which helped U.S. exports, while U.S.
imports were moderated by Japanese
Government restrictions on “excessive”
exports to the United States of 20
major commodities. (These restrictions
were lifted as of September 1, 1973.)
The trade balance with Western Europe
showed a favorable shift of $1.6 billion,
from a deficit of $0.6 billion in January—
September 1972 to a surplus of $1.0
billion (table B2). The trade surplus
with Eastern Europe; reflecting rising
agricultural exports to the U.S.S.R. and
other countries, increased $0.8 billion
to $1.1 billion. Canada was the only
major trading market with which the
U.S. trade balance worsened: the deficit
with that country increased by more
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than $0.2 billion, as exports rose $2.0
billion, and imports rose $2.2 billion.
There was a small improvement in the
trade balance with the less-developed
countries of the world, as higher U.S.
imports of petroleum partly offset
other gains in net trade with the Near
East, Africa, and the Western Hemi-
sphere.

U.S. Corporate Capital

Net corporate capital flows showed
virtual balance in the third quarter
following an outflow of $0.9 billion in
the second (see table C). The improve-
ment resulted primarily from a $0.7
billion decline in direct investment
outflows; there was also a small in-
crease in corporate foreign borrowing,
partially offset by an unfavorable shift
in other corporate claims. Despite the
third quarter improvement, total net
corporate capital outflows for the first
three quarters of 1973 were $3.0 billion,
compared with only $1.2 billion for the
same period in 1972, Direct investment,
corporate foreign borrowing, and cor-
porate claims other than for direct
investment all contributed to the un-
favorable shift from 1972 to 1973.

Direct investment ouflows were $0.2
billion in the third quarter compared
with $0.9 billion in the second. Pre-
liminary data indicated that the decline
was the result mainly of large net
inflows from petroleum affiliates in
oil producing countries, including
payments associated with the nation-
alization of U.S.-owned petroleum
production facilities in Libya.

Direct investment ouflows in the
first quarter of 1973 were very large—$2
billion—and for the first three quarters
totaled $3.2 billion, $0.6 billion more
than in the same period of 1972 and
almost equal to the $3.4 billion for that
entire year. The increase this year may
partly reflect the expected 11 percent
increase in affiliates’ plant and equip-
ment spending this year, compared to
an increase of only 5 percent in 1972, as
indicated by the latest BEA survey of
affiliates’ spending plans (see article
beginning on page 19 of this issue of the
SurvEY). However, part of the large
direct investment outflow in the first
half of 1973 was probably stimulated
by expectations of exchange rate
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changes, particularly in the first quarter
when outflows on short-term inter-
company accounts were unusually large.

Corporate foreign borrowing was $0.6
billion in the third quarter, up from $0.3
billion in the second. New issues of
Eurobonds by U.S. corporations con-
tinued to decline, reaching the lowest
volume since the third quarter of 1970,
and the Eurobond market remained in
the doldrums (although there were
some signs of renewed activity late in
the quarter). The decline in new issues
was largely offset by an increase in
other corporate long-term liabilities,
reflecting a shift by U.S. corporations
from bond financing to term borrowing
from banks. Short-term liabilities also
moved favorably, increasing $0.3 bil-
lion in the third quarter, following a
small decline in the second. This may
have been encouraged by the narrowing
of the differential between U.S. short-
term interest rates and those abroad.

In the first three quarters of 1973,
corporate foreign borrowing was $1.6
billion, $0.4 billion less than in the same
period of 1972. This unfavorable shift,
largely concentrated in new issues, was
probably associated with uncertainties
in foreign exchange markets.

Other corporate claims remained vir-
tually unchanged in the third quarter.
Long-term claims and short-term non-
liquid claims each shifted unfavorably
by less than $0.1 billion; short-term
liquid claims, which include deposits
held abroad, moved favorably by $0.1
billion in the third quarter.

In the first 9 months of 1973, out-
flows of corporate capital through
claims other than direct investment
rose $1.4 billion compared to $0.6
billion for the same period in 1972.
Short-term liquid claims rose $0.7 bil-
lion, compared with $0.4 billion in
1972, as increases in such claims in the
first half of 1973 were only partially
offset by the decline in the third quar-
ter. Long-term and short-term nok-
liquid claims increased $0.8 billion in
the first three quarters of 1973, $0.6
billion more than in the comparable
period of 1972, perhaps partly as-
sociated with a growing volume of
trade financing.
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CURRENT BUSINESS STATISTICS
]

THE STATISTICS here update series published in the 1971 edition of BusiNngss StraTisTics, biennial statistical supplement to the SurvEy
or CURRENT BusINEss. That volume (available from the Superintendent of Documents for $3.00) provides a description of each series, references
to sources of earlier figures, and historical data as follows: For all series, monthly or quarterly, 1967 through 1970 (1960-70 for major quarterly
series), annually, 1947-70; for selected series, monthly or quarterly, 1947-70 (where available). Series added or significantly revised after the 1971
BusiNEss STaTIsTICS went to press are indicated by an asterisk (¥) and a dagger (}), respectively; certain revisions for 1970 issued too late for
inclusion in the 1971 volume appear in the monthly SurvEY beginning with the September 1971 issue. Also, unless otherwise noted, revised monthly
data for periods not shown herein corresponding to revised annual data are available upon request.

The sources of the data are given in the 1971 edition of Busingss StaTistics; they appear in the main descriptive note for each series, and
are also listed alphabetically on pages 189-90. Statistics originating in Government agencies are not copyrighted and may be reprinted freely.
Data from private sources are provided through the courtesy of the compilers, and are subject to their copyrights.

1970 I 1971 | 1972 1970 1971 1972 1973
Unless oﬂig;wised :ltated in footnotes belol:v, data
through 1970 and descriptive notes areas shownin III v I 1I 11 v I 11 11T v I I 111
the 1971 edition of BUSINESS STATISTICS Annual total ’ l I I l ' I | |
Seasonally adjusted quarterly totals at annual rates

GENERAL BUSINESS INDICATORS—Quarterly Series

NATIONAL INCOME AND PRODUCT}
Gross national produet, totalf .. .eeeeeneenz- bils..] 977.1 ] 1,085.5 | 1,155.2 | 987.4 | 991.8 [1,027.2 | 1,046.9 | 1,063.5 | 1,084.2 [ 1,112.5 | 1,142.4 | 1,166.5 | 1,190.2 | 1,242.5 | 1,272.0 | 1,304.5
Personal consumption expenditures, total..do....| 617.6 | 667.2| 726.5( 623.7| 628.3| 650.0| 6622 | 673.0| 683.4| 700.2{ m9.2| 7341 7s26| 779.4| 7956 8160

Durable goods, total @ 103.6 | 17.4| 934| 81| 100.3] 101.9] 1054 106.7| nrs| w51 | 120.2| 1229] 132.2| 1328 1328

Automobiles and parts. ’ -- 46.6 52.8 39.1 33.1 4.7 45.5 48.3 47.8 49.4 51.2 55.0 56.7 60.5 59.7 59, 2
Furniture and household equipmen 42.1 48.1 39.6 40.3 41.3 41.6 41.9 43.6 46.6 47.3 48.6 50.0 53.7 54.4 55.0
Nondurable goods, total @ _...______.___.. . 278.7 299.9 265.7 | 27L.1 2 278.0t 279.8| 283.5( 288.8 | 297.9| 302.3{ 310.7| 322.2| 330.3 341.6

Clothing and shoes___.

Food and beverages. . 136.6 | 1453 131.5| 1333 | 1

Gasoline and oil.__.______.looo..__ . 23.5 25.5| 223 227 8 .

Services, total Q@ .o ccomeaoeaoao A 284.9 309.2 | 264.6 | 269.1| 276. 282.3 | 287.8| 203.2| 300.0( 306.2| 311.6 | 319.0] 325.0| 332.6 | 34L.6
Household operation. 39.7 43.8 36.9 37.3 38, 39.3 40.3 40.7 41,8 43.2 4.5 45.7 46.5 47.1 48.7
Housing . 98.5 105.5 91.4 93.3 95.4 97.6 99.5 101.4 103.1 104.7 | 106.3 | 107.9] 110.6 | 113.3 115.8
Transportation ... ... cccaannaan d 3 20.4 21.8 18.5 18.9 19.4 20.1 20.6 21.2 21.6 21.7 21.8 22.2 22.8 23.2 23.7

Gross private domestic investment, total.__do....| 136.3 153. 2 178.3 | 139.2 | 137.4 | 145.5} 152.7 | 153.8 | 160.8 | 167.5 | 174.7 | 18L.5 | 189.4] 1945 198.2 | 202.0

Fixed investment_....oceeermeeenacaaaaas do....| 1317 147.1 172.3 | 133.2 | 132.3 138.5 | 145.0{ 149.5 155.6 | 165.8 169.2 | 172.9 | 181.2] 189.9| 193.7 197.3

Nonresidential 100.6 104.4 118.2 ] 102.8 98.5] 101.4| 103.6 | 104.7 | 108.0| 114.0 ] 116.3 118.3 | 124.3| 130.9 | 134.1 138.0
Structures. ...cceoceemeiecinracaees d 36.1 37.9 41.7 36.4 36.5 37.0 37.6 38.4 38.5 41.0 41.5 41.3 43.0 45.3 47.2 49.5
Producers’ durable equipment. 64.4 66.5 76.5 66.5 62.0 64.4 66.0 66.3 69.5 73.1 74.9 71.0 81.2 85.5 86.9 88.6

Residential structures............ 31.2 42,7 54.0 30.4 33.8 37.1 41.5 44.8 47.5 51.8 52.8 54.5 56.9 59.0 §9.6 59.2
Nonfarm 30.7 42.2 53.5 29.9 33.1 36.6 41.0 4.1 46.9 51,2 52.3 53.9 56.4 58.4 59.1 58.6

Change in business inventories........... do.... 4.5 6.1 6.0 6.0 5.1 7.0 7.6 4.3 5.3 1.7 5.5 8.7 8.2 4.6 4.5 4.7

Nonfarm _do.... 4.3 4.5 5.6 5.8 4.9 5.8 6.3 2.4 3.5 1.4 4.8 8.4 7.9 4.4 4.4 3.2

Net exports of goods and services__......... do.... 3.6 .8 —4.6 4.2 2.8 3.8 .5 11| —2.21 —-55| —5.7| —-3.8]| -=3.5 .0 2.8 7.6
Exports. ool do....| 62.9 66.3 73.5 63.9 63.2 65.9 67.1 69,1 63.0 70.3 69.9 74.0 79.7 89.7 97.2 104.5
Imports..oocceeoeeaoe do-... 59.3 65.5 78.1 59.7 60.4 62.1 66.6 68.0 65.2 75.8 75.6 71.7 83.2 89.7 9.4 97.0
Govt. purchases of goods and services, total.do....] 219.5 234.3 255.0 | 220.3 | 223.3| 227.9| 231.5| 235.5 | 242.2) 250.3 | 254.2| 254.7 | 260.7 ] 268.6 | 275.3 279.0

Federal. . .o .. d 96.2 98.1 104.4 94.7 94.8 96.1 96.7 08.2 | 101.2{ 106.0 [ 106.7 | 102.3 | 102.7] 105.5 | 107.3 | 106.8
National defense_ 74.6 71.6 74.4 73.2 72.6 72.3 71.3 70.3 72.4 76.5 76.6 71.9 72.4 74.3 74.2 74.2

State and local..cooe oot 123.3 136.2 150.5 | 125.6 | 128.5] 131.8{ 134.81 137.3 | 141.0| 144.3 | 147.5 | 152.4 | 158.0] 163.0 | 168.0 | 172.2

By major type of product:t

Final sales, total___. 972.6 | 1,049.4 | 1,149.1 981.3 | 986.7 | 1,020.2 | 1,039.2 | 1,059.2 | 1,078.9 | 1,110.8 | 1,136.9 | 1,157.8 | 1,191.0 | 1,237.8 | 1,267.5 | 1,209.8

Goods, total... 466.7 491.1 535.4 | 472.1 | 465.9 82.1 | 485, 495.2 | 501. 515.2 | 531L.0 9| 555.4| 585.0| 599.6 617.6
Durable goods. .. 182.5 191.1 214.1 186.2 | 175.0 | 187.4 188.1 192.8 | 196.2] 205.5 | 211.4 | 216.8 | 222.8| 2381 242.4 1 246.2
Nondurable goods......oceeoaeaoioon do....| 284.1 299.9 321,21 285.9| 200.9) 2047 297.8( 302.4 ) 304.9) 300.7| 310.6 | 323.11 332.5} 346.9| 357.3 | 371.4

Services _.cee.-.. do....| 410.3 447.4 487.3 | 413,56 | 421.0| 433.9 | 444.0{ 450.8 | 460.9| 471.8 | 481.5 | 491.8 | 503.9| 514.8 | 527.7 [ 540.8

Structures. occecmeacceiceeeeaaean do.... 95.6 110.9 126.6 95.7 99.8 | 104.1 109.3 | 113.2 | 117.0| 123.8| 1244 | 126.2 | 13L.7 138.1 140.1 141. 4

Change in business inventories..__.____.. do.... 4.5 6.1 6.0 6.0 5.1 7.0 7.6 4.3 5.3 1.7 5.5 8.7 8.2 4.6 4.5 4.7
Durable goods. . -ccoauno.._ 1.2 2.0 4.9 52| -1.1 4.1 4.2 .7 -9 4 3.2 58 10.4 4.4 7.3 8.0
Nondurable goods 3.3 4.1 1.1 8 6.2 2.9 3.4 3.7 6.2 1.3 2.3 29| -2.2 3 —2.8} —3.4

GNP in constant (1958) dollarst
Gross national produet, totalt.....ocoooen.... bil$..| 722.5| 745.4| 790.7| 727.2| 719.3| 735.1| 740.4 | 746.9 | 759.0| 768.0 ) 785.6 | 796.7 | 812.3| 820.3 | 834.3 | 841.3
Personal consumption expenditures, total..do....| 477.5 496.3 526.8 | 480.9| 477.5| 480.5| 493.6 | 498.0| 504.1| 512.5| 523.4| 531.0 | 540.5] 552.7 | 553.3 | 558.1
Durable goods. . . oo ool . 92.2 1040| 856 79.3] 80.3! 90.2| 936 958| 99.2| 101.9| 1058| 109.2] 117.0{ 116.2 | 115.4

211.6 | 2209 207.2| 200.8| 21002 | 211.8 | 211.5| 213.0| 215.0| 22007 | 222.2| 225.8| 228.8| 228.0| 230.2
192.4| 201.8| 1881 ] 188.4] 180.9| 1007 | 1929 | 195.3| 198.2) 200.8 | 2029 | 205.4| 207.0 | 209.1} 212.5

110.3 122.9 | 105.4| 1021] 106.6 | 110.3 | 109.5  114.8] 116.5| 121.0| 124.8 | 129.1] 130.2 | 130.2 ] 130.8

105.0 118.3 | 100.5 97.6| 100.7] 103.8| 105.5 | 110.1| 1154 | 16.7 | 1182 | 122.8] 1269} 126.9| 127.7
76.1 83.7 78.6 73.5 74.8 75.5 75.6 78.4 81.5 82.5 83.4 87.5 91.2 91.5 93.2

Nondurable goods. .
Services..... ——-

Gross private domestic investment, total..

Fixed investment. ..
Nonresidential__

Residential structures... 29.0 346 21.8 24.1 25.9 28.3 29.9 317 3.0 34.2 34.7 35.3 35.6 35.3 34.5
Change in business inventories.. 5.3 4.6 4.9 4.5 5.8 6.5 4.0 4.7 1.1 4.3 6.6 6.3 3.3 3.4 3.0
Net exports of goods and services........... A 4| =20 3.0 2.0 2.4 -.2 8| -1.6| -3.7| —2.8) —9| -8 2.0 5.6 7.4
Govt, purchases of goods and services, total-do....| 139.3 138.4 143.0} 138.0( 137.8| 136.7 | 136.7 | 138.6 | 141.6| 142.7| 144.0| 141.8 | 143.5| 144.4| 145.2; 145.0
Federal. ... ... do....{ 64.3 60.9 60.8|] 624 61.8] 60.1| 59.9| eL1| 625] 63.0| 629( 588  586| 582( 582 57.2
Stateand local ..o ... __ do.... 75.0 71.5 82.2 75.5 76.0 76.6 76.8 77.5 79.1 79.7 811 83.0 85.0 86.2 87.0 87.8

r Revised.  » Preliminary. t Revised series. Estimates of national income and prod- 2 Includes data not shown separately.

uct and personal income have been revised back to 1969 (see p. 14 fi. of the July 1973 SURVEY);
revisions prior to May 1972 for personal income appear on pp. 27-28 of the July 1973 SURVEY.
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Unless otherwise stated in footnotes below, data 1970 , 1971 ' 1972 1971 1972 1973 1974
through 1970 and descriptive notes are as shown in
the 1971 edition of BUSINESS STATISTICS Annual total I 11 II1 v I II 11X v I II III v I
GENERAL BUSINESS INDICATORS—Quarterly Series—Continued
NATIONAL INCOME AND PRODUCT—Con.
Quarterly Data Seasonally Adjusted at Annual Rates
National income, totalt.....oooooooeoiuaas 800.5 850.4 1 941.8 | 835.9| 853.6 | 865.6 | 882.7 | 911.0( 9283 | 949.2 | 9786 |1,015.0 {1,038.2 |- 1,067.4| ... |oooeoo.
Compensation of employees, totalt...__.... 603.9 644.1 | 707.1) 627.6| 638.8; 648.8| 661.2 ] 684.3 | 699.6 | 713.1 | 731.2 | 757.4 | 7749 7940 | ..o |oeeea o
Wages and salarles, total - 542.0 573.8 | 627.3 | 659.8 | 569.3 | 577.6 | 588.6 | 607.3 | 620.8| 632.5 | 648.7 | 666.7 | 682.3 699. 3
Privat 426.9 449.7 | 493.3 | 438.5 | 446.3 | 4523 461.7 | 476.4 | 4884 497.5 510.9 | 525.1 538.7 553.2 |
19.6 19.4 20.3 19.8 19.3 18.9 19.6 20.9 20.1 20.0 20.1 20.9 20.5 20. 4
95.5 104.7 113.8 101.6 | 103.6 | 106.3 107.3 110.0 | 112,31 115.1 117.7 120.7 123.1 125.7
Supplements to wages and salaries. 61.9 70.3 79.7 67.7 69.6 711 72.6 77.0 78.9 80.5 82.5 90.8 92.6 94.7
Proprietors’ income, total@ _...._.... 66.9 68.7 74.2 67.9 68.3 68.6 70.2 72.5 73.2 74.1 77.1 80.6 81.5 85.0
Business and professional @ ... 50.0 51.9 54.0 50.9 517 52.3 52.7 53.1 63.3 b4.3 55.3 56.3 57.1 57.9
Farm._ oo iiai e 16.9 16.8 20.2 16.9 16.6 16.3 17.5 19.5 19.9 19.8 21.8 24.3 4.4 27.1
Rental income of persons._ . -cooooocoeeanoo 23.9 24.5 24.1 24. 4 24.7 24.7 24.4 24.1 22.6 24.9 24.9 24.7 24.6 25.3
Corporate profits and inventory valuation adjust-
ment, total. . cceea i ereanas bil. §.. 69.2 80.1 9.1 75.8 80.5 80.9 83.4 86.2 88.0 9.5 98.8 | 104.3
By broad industry groups:
Financial institutions. ... ... 13.6 15.2 17.5 14.0 14.7 15.9 16.3 16.6 17.3 17.6 18.6 19.8
Nonflnancial corporations, total._. 55.6 64.9 73.6 61.8 65.8 65.0 67.1 69.6 70.7 73.9 80.2 84.5
Manufacturing, total_........ 27.8 32.5 40.1 31.8 32.7 31.8 33.6 37.3 38.7 39.9 4.7 49.7
Nondurable goods industries 17.3 17.8 20.0 17.6 17.8 18.0 17.9 18.6 18.5 20.4 22.4 22.8
Durable goods industries._.. 10.5 14.7 20.2 14.2 14.9 13.8 15.7 18.7 20.2 19.5 22.3 26.9
Transportation, communicati
utilities. oo i 7.8 8.6 9.3 8.2 9.1 9.1 7.9 8.5 8.9 9.8 9.9 9.2 8.5
All other industries...____. . ..o_.... d: 20.1 23.9 24.2 21.8 23.9 24.1 25.7 23.8 23.1 24.1 25,7 25.6 25.6
Corporate profits before tax, total__._.__. 74.0 85.1 98.0 80.8 85.5 87.0 86.9 92.8 9.8 98.4 | 106,11 119.6 | 128.9 .
Corporate profits tax liability.. 34.8 37.4 42.7 37.0 38.4 38.0 36.4 40.6 41.4 42.9 45.9 52.7 57.4 | r57.6 . -
Corporate profits after tax__.. 39.3 47.6 56.4 43.8 47.1 49.0 50.6 52.2 53.4 55. 6 60.3 66.9 71.6 715 (. -
Dividends............ - 24.7 25.1 26.0 25.3 25.1 25.2 24.9 25,7 25.9 26.2 26.4 26.9 27.3 28.1 |- .
Undistributed profits.__... 14.6 22.5 29.3 18.5 22.0 23.7 25.7 26.5 27.6 29.4 33.9 40.0 4.2 r43.4 | -
Inventory valuation adjustment. —4.8 —4.9| ~6.9| —5.0| —50