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the BUSINESS SITUATION

CHART 1 ECONOMIC activity continued to Final demands
expand briskly in the second quarter, Consumer spending continued to pro-
GNP up about $30 billion in second quarter with the preliminary estimates showing vide a major thrust to demand expan-
that GNP increased $30 billion to a sion as outlays rose $16% billion in the
seasonally adjusted annual rate of second quarter, nearly $1 billion more
$1,139 billion. The regular annual than the increase in the first. The rise in
{ revisions of the income and product expenditures for nondurables acceler-
accounts for the three most recent ated sharply, in part because of a big
| years are presented in this issue of the increase in apparel purchases; while the
SURVEY beginning on page 12. The rise in service outlays showed virtually
1 estimates for the first quarter of 1972 no change from the first quarter; the
have also been revised to make them increase in durables spending slowed.
R consistent with the 196971 figures. Capital investment contributed sub-
FINAL SALES rose $26 bilion The estimated second quarter gain stantially to demand expansion in the
was just about the same as the increase second quarter as outlays rose $4 billion.
in the first quarter, but the composi- However, that increase was smaller
tion of GNP expansion changed con- than in the first quarter, reflecting a
siderably (chart 1). On the basis of slowdown in construction spending.
source data that are still incomplete, The growth of outlays for new resi-
the estimates show a $4 bilion up- dential construction, which were the
swing in the rate of inventory invest- fastest growing major demand com-
ment from the first to the second ponent in 1971 and early 1972, slowed
INVENTORY INVESTMENT increased $4 billion quarter, as contrasted with a decline of sharply from the first to the second
$1Y billion from the fourth to the first. quarter though the level of spending
That. upswing moved the accumulation pemains high. Spending increased less
rate from a first quarter figure of just than $1 billion in the spring, down from
about zero to a rate of only $4) billion, 4 g4 billion increase in the first quarter
still a very conservative pace in view of the year; this slowdown reflects the
of the growth of overall economic peaking of the housing starts rate early
REAL QUTPUT grew about 9 percent activity in the first half and the wide- ¢hjs year. The growth of government
Percent. . ; spread expectations of good sales growth purchases also slowed sharply, from
o for the rest of the year. $8% billion in the first quarter to $5% in
Price increases accounted for less of the second. Most of that deceleration
the GNP expansion in the second ywas in Federal purchases, which had
quarter than in the first; in real terms, heen boosted more than $3 billion in the
GNP grew at an annual rate of 9 frgt quarter by pay raises for both
percent in the second quarter, com- military and civilian employees.
pared with 6% percent in the first. In
the first quarter, which saw a spurt of Orders and Inventories in
prices following the freeze as well as a PDurable Goods Manufacturing
Federal pay raise, the implicit price
deflator for total GNP increased 5
percent at an annual rate; in the second

Billion $

40

30

20

10

0 o

The expansion of economic activity
has been having a clear impact on the

1968 1969 1970 197 1972 quarter, the deflator increased 2 per- volume of new orders received by
Change From Previous Quarter . . .
Seasonally Adjusted at Annual Rates Cent, Just a blt) more than In the durable gOOdS manufa/Cturers- NeW
U.S. Department of Commerce, Bureau of Economic Analysis n--1 fourth. orders declined in the 1969-70 recession,
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increased moderately in the first half of
1971 in the rebound from the auto
strike, and have been rising very
strongly during the past year (table 1).
In April and May, new orders averaged
$33% billion (seasonally adjusted), a
little more than $5 billion (17% percent)
above the second quarter of 1971 and
$7 billion above the low in the fourth
quarter of 1970. Since last spring, the
rising new orders have been steadily
larger than shipments, so that backlogs
have been increasing. In May, the order
backlog was $3% billion (5 percent)
above the level of June 1971; the
backlog had declined $17% billion (20
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percent) from September 1969 to June
1971.

Despite the strong upswing in new
orders and the turnaround in unfilled
orders, inventory accumulation by dur-
able goods manufacturers has remained
modest. They cut stocks steadily during
1971 and added at an average rate of
only $230 million per month (seasonally
adjusted) during the first 5 months of
this year.

New orders

As can be seen in table 1, the recovery
in new orders has been widespread.
Orders for steel have been strengthening

Table 1.—~Change in New Orders, Durable Goods Manufacturing !

3
[Millions of dollars, seasonally adjusted]
1969 . 1970 1971 1972
I | I |11 | IV I |y wv | 1 | I |0, Iv] I |11z

Toial durables_.__._____________.__._..._._ 94(—124; —37 —766|—2,251| 652| 146|—833:2,224)—342:1,084| 9031,924/1,129
Major industry groups:

Steel e 104| 170; 268/—~306] —322| 187| 88| —29| 469|-—-605| —65; 197( 223 132

Other primary metals_.__ 76| —55/ 108] 16! —105 8{—167; —70, 155 68 —93| 110| 158| 139

Fabricated metal products.. —174/ 198| 60| 49 —183) 7} 5—108 —24| -1 12| —22| 218 30

Machinery except electrical. | 293} 124 ~73| —68] —236|_.... —4| —32| 118; 149| 201] 290 142| 242

Electrical machinery._ .. ... 77) 87,—233| 166| —226| 105 34| 87{ —30 4| 241i 90| 148| 333

Aircraft, missiles, and parts. 98'—672| —41|—255 —276| 123|—106{—115{ 131{ 100| 86| 184] —86/ 223

Motor vehicles and parts3._.___._____..__ —264 ~216| 174 —73| ~625 132| —2|—535] 840| —46| 509 —315) 267, 210

Shipbuilding and railroad equipment.. . |—145] 159 —221| —41 5 61| 128) 12| 247|-315; —16| 17| 417/—407

Al other durables4___________________.__ 29| 81| —60/—254 —283| 20| 170; —43| 318| 304 209| 352 437 227
Suppl tary market cai :

Household durables____.___._._...._....___ —118| —387(—127 26) 73 9| 91| 67| 136 15| 148] 142) 265

Capital goods (nondefense) - 215/ —184/—529| —456| 10| —51| 91| 87| 322! 132 582 323 479

Defense produets.. ... coeooeo ] —499!1—158' 166| —184| 82| 143|-161| 278/ —395( 259| —47| 204|313

1. Change computed from quarterly averages.

2. Chanée computed from the average for April and May.

3. The

ensus Bureau assumes that no backlog records are kept in the motor vehicle industry, and in the estimation of

total new orders for durablegoods uses motor vehicle industry shipments to represent new orders. In the published data,
motor vehicle industry shipments are combined with shipments of motor vehicle parts producers. In this table, the com-
bined motor vehicle and parts shipments figure is used as an estimate of new orders for motor vehicles and parts. In table

2, motor vehicle and parts producers are assumed to have no

unfilled orders.

4. Includes stone, clay and glass producers, instruments and related products, ordnance, and a miscellaneous grouping of

other durable gpods.

Table 2.,—~Change in Unfilled Orders, Durable Goods Manufacturing !

[Millions of dollars, seasonally adjusted])

1969 1970 1971 1972
I II 11T v I I III v I II i I | Iv | I [IL2
Total durables.___._________ | 1,731 1,930 152 —2,780'—5,200’—2,556‘-—3,094I—l,7l7 870'—3,155 6811,028.1,855! 646
. —2 580 798) —b661| -—811 488) —163 353'1,067)~1, 547| —34| 212| 228| 247
Other primary metal .| 160 74 163] =10, —189 —3| —368 ~150, 100| —278 —57| —19| 112| 139
Fabricated metal products.| —83 269 275 40{ —253 130 —78) —35| —51| -—149|—206|—270| 241} 100
Machinery except electri-

LY I 838 439 917 —498 —418] —475) -1211-228] —93| —16| 347| 419 166
Electrical machinery..____ —184 78, —524 401 39| —56| —168| —130,~—178| —133| 446 226|—482) 283
Aircraft, missiles, and

parts_ ... . _________ 1,167 —630| —899|—1,735(—2, 129|—1,767|—1,601|—1, 525, —871| -813| 166 403| —11| 184
Shipbuilding and railroad

equipment_._______._____ 104 566, —137F —214; -—80 35 342 337| 807t —293 —288/—270| 872/—188
All other durables8..____.. —287 156, 37) —-792/—1,279| -—975| —583| —446| 224 161| 57| 399 476,—285

Supplementary market cate-

gories:

Household durables._._._. 8] —102f =71 —88 69 -1 -3 100 -5 95| 74| 199 105 147
Capital goods (non-

defense)_ . __.__.......... 1,405 1,672 674| —010|—1,666|—1,624 —1,720| —922'—847| —290:—266| 116] —04| 225

Defense products._........ 300|—1, 028|—1,463) —028)—1,075| —809| —154| —469] 475 876 401 628 919 —I18

1. Change computed from end of quarter to end of quarter.

2. Change from March to May

3. Includes stone, clay and g]aés products, instruments and related products, ordnance, and a miscellaneous grouping

of other durable goods.
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steadily over the past three quarters
and are up nearly 30 percent from the
summer of last year. Steel orders were
distorted during most of 1971 by a
strike threat; orders surged early in the
year as users attempted to build inven-
tories, then fell sharply in the spring and
somewhat further in the summer. New
orders for nonferrous metals, which
recovered sluggishly during most of
last year, have also strengthened sig-
nificantly since last summer though the
increase here has been somewhat less
pronounced than that in steel orders.

New orders for electrical and non-
electrical machinery have rebounded
strongly and steadily from the weakness
that dominated 1969 and 1970. Orders
for nonelectrical machinery turned up
early in 1971 and are currently 25 per-
cent above the fourth quarter of 1970.
Orders for electrical equipment began
to pick up last summer and are now
some 20 percent above their level a year
ago.

New orders for transportation equip-
ment, which declined steeply in 1969
and 1970 and were distorted in late 1970
and early 1971 by the effects of the auto
strike, have strengthened in an uneven
pattern since the second quarter of last
year. Orders for aircraft, missiles, and
parts have been moving up almost
uninterruptedly since late 1970, but
orders for railroad equipment and ship-
building have been essentially trendless.
Orders in the latter group were boosted
early this year by a big order for
destroyers and submarines, but orders’
subsequently dropped back to rates
prevailing during most of last year.
The Census Bureau assumes that the
motor vehicle industry does not have
unfilled orders and therefore shipments
and new orders are identical. Since last
spring, the strength of auto demand
has resulted in a big acceleration of
shipments.

The Census Bureau regroups the
data for certain durables industries into
“supplementary market categories’”’—
household durables, nondefense capital
goods, and defense products—which
account for only about one-third of
aggregate new orders but provide a
useful way of viewing major demand
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sectors (table 1). The strong growth
of consumer spending—a key factor in
the recent accelerated expansion of
economic activity—has been evident
in the marked strengthening of new
orders for household durables since
last summer. Orders related to capital
investment—which has also been pro-
viding important thrust to the economic
expansion—have been on a strong
uptrend since early 1971. Orders for
capital goods have a considerable lead
time over spending, and the accelera-
tion here suggests that spending will
continue to expand strongly in the
quarters immediately abead. New
orders for defense products are highly
volatile and have recorded largely off-
setting changes since a steep, year-long
decline bottomed out in late 1969.

When the Census Bureau recently
revised the manufacturers’ orders, ship-
ments, and inventories data back to
1966 (see note on page S-7), it also
introduced conceptual changes in the
“capital goods’” supplementary market
category. The ‘‘old series” on defense
product industries, which had contained
some nondefense activity, has been
dropped entirely ; this leaves the defense
products “‘new series,” which begins in
1968, which excludes nondefense ac-
tivity, and which has been expanded to
include defense work in shipbuilding.
The nondefense work included in the
“old” defense products series is now
included in the nondefense capital
goods series.

Unfilled orders

Backlogs of orders for durable goods
have increased moderately since mid-
1971 but the pattern of expansion
among the major industry groups has
been mixed (table 2). Order backlogs
for steel and nonelectrical machinery
have increased steadily since last sum-
mer and backlogs for nonferrous metals
and fabricated metal products have
been rising steadily since the end of
last year. For other major industry
groups, backlogs have increased on
balance since mid-1971, but changes
within the year have been mixed.

Unfilled orders held by capital goods
producers have shown virtually no
change since mid-1971, meaning that
shipments have kept in line with rising
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Table 3.—Change in Inventories, Durable Goods Manufacturing !
[Millions of dollars, seasonally adjusted)
1969 1970 1971 1972
I I |1l v I I’ | Imx | 1v I I y 11 | Iv I II?
Total durables_ _...__._..._.__ 1,075 |1,217 | 978 | 932 |1,216 | 680 (1,084 | 591 | —83 |—343 |—271 {—255 | 730 427
Major industry groups:
el .ol —-13 ] 137 93 9 56 | 277 | 105 77| 228 |—282 62 | —58 | 203 100
Other primary metals....... 204 69 | 113 72 | 140 46 50 59 68 [} 5 34 8| —12
Fabricated metal products..| 41 91 80| 165 | 239 | —88 | 257 73| 176 | 263 | —15 [—308 21 | —77
Machipew except electrical..| 508 | 378 | 434 | 433 | 245 ) 224 | 129 | 147 |—101 | —68 |—150 |--168 (—141 42
Electrical machinery._ ... 176 | 261 | 215 | 203 | 169 8 99 | —53 ;| —145 | —54 | —102 | ~20 35 125
Aircraft, missiles, and
PArtS. oo —172{ =7 58 { —69 { 285 | 233 | 144 | —90 (179 {—635 61 118 65 —-17
Motor vehicles and parts....| 43 20 { =96 | 190 | —20 |—120 271 239 =108 | 272 (—361 | —78 | 158 45
Shipbuilding and railroad .
equipment___.._....._.... 23 18 [ ~14 | —83 | 102 25 98 69 | —34 | 121 | 102 93 | 139 104
All other durablesd __...._. 265 | 250 95 12 0 75| 175 70 8 40 | 127 ] 132 152 117
Supplementary market
categories:
Household durables_ ... 161 | 152 98 11 —68 85 86 | —86 55 36| -3 29 95
Capital goods (nondefense)..| 237 | 766 | 586 | 453 | 816 [ 862 | 678 | 219 | 112 | —87 70 |—405 | —87 92
Defense products_ .. ........ 136 |—333 | ~46 |~186 |—248 |—436 |—350 |—~214 [—408 |~509 (—143 | 469 | 281 31

1. Change computed from end of quarter to end of quarter.

2. Change from March to May.

3. Includes stone, clay, and glass praducts, instruments and related products, ordnance, and a miscellaneous grouping of

other durable goods.

new orders. However, order backlogs
for consumer durables have increased
since last summer at an accelerating
rate, while backlogs for defense prod-
ucts increased significantly to March
of this year but showed no change from
then to May.

Inventories

Notwithstanding the pronounced
strengthening in new orders and ex-
pectations of good growth in sales this
year, durables manufacturers have been
adding only moderately to their in-
ventories. Following a steady decline
in holdings last year, accumulation

averaged only $230 million per month
(seasonally adjusted) in the first five
months of this year. That accumula-~
tion was mainly by producers of steel,
motor vehicles and parts, ships and
railroad equipment and ‘“other du-
rables,” i.e., stone-clay-glass, instru-
ments, ordnance, and miscellaneous
durables (table 3).

In the supplementary market cate-
gories, the strong acceleration of new
orders for household durables has
resulted in very little inventory accumu-
lation and the acceleration of capital
goods orders has produced no net
accumulation. Accumulation by defense

Professional Positions at BEA

On the basis of Congressional action to date on the fiscal 1973 budget, BEA expects to
undertake a significant expansion of its program. The major elements of the program
expansion will be: (1) a strengthening of the estimation and analysis of the quarterly
GNP accounts; (2) additional work on input-output tables; including the preparation
of annual tables and testing and improvement of input-output analysis; (3) development
of information needed to analyze the economic impact of changes in the environment;
(4) development and analysis of information on the activities and economic impact of
U.S. multinational corporations; (5) expanded analysis and research on the system of
leading, coincident, and lagging business indicators.

Because of stafl reassignments, as well as existing vacancies, BEA expects to fill posi-
tions not only in the expanding program areas but also in its other program areas—the
preparation, analysis, and projection of the U.S. balance of payments accounts and of
the State and regional economic acecounts, work on short-term and long-term econometric
models, and the analysis of economic conditions in the SURVEY oF CURRENT BUSINESS.

BEA invites inquiries from interested economists about positions in the range from
GS-7 to GS-15 ($9,000 to $33,000). Inquiries should be accompanied, if possible, by
Form 171, the Civil Service Commission ‘‘Personal Qualifications Statement.”” Those
inquiring should indicate whether they have a current Civil Service eligibility rating.
Address inquiries to William N. Turanin, Personnel Representative, Bureau of Economic
Analysis, Room 6096, U.S. Department of Commerce, Washington, D.C. 20230.
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products producers strengthened in the
early months of this year but has
slowed sharply in recent months.

Labor Markets

Civilian employment, which has been
expanding briskly for more than a
year, increased 275,000 in June (sea-
sonally adjusted; see chart 2). The
civilian labor force was unchanged and
the unemployment rate therefore de-
clined—from 5.9 percent in May to
5.5 percent in June. The decline was
entirely accounted for by develop-
ments in the labor force group aged
16 through 24; the unemployment rates
for teenagers and for those aged 20-24

RS CHART 2
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dropped sharply while the rates for
men and women aged 25 and over were
unchanged.

In June, the number of civilian labor
force participants in the age group
1624 increased much less than the
seasonal adjustment factors allow for;
on a seasonally adjusted basis, there-
fore, the labor force in that age group
shrank, with no change in the number
employed and a drop in unemployed.
These developments underlie the de-
cline of the overall unemployment
rate.

The seasonal adjustment factors,
which are calculated from past patterns,
allow for very large increases in June
in the numbers of young people (aged
16—24) in the labor force both with a
job and unemployed. This reflects the
fact that the labor force participation
of many persons in this age group is
highly seasonal, so that a flood of
workers enters the labor force when
schools close. A problem that arises
in making the seasonal adjustment is
that while the seasonal influx each
June is a certainty, its size in a given
year cannot be very precisely predicted
from past experience. The seasonal
factors are meant to measure this
purely seasonal change, but the factors
can be quite far off in months such as
June when there are large swings in
volatile labor force groups. It is prob-
lems such as this that lead BLS to
recalculate the factors annually, in-
corporating another year’s data. When
full 1972 data are available and the
factors are recalculated, it is quite
possible that the June change in un-
employment will be revised. In 1971,
revision changed the estimated June
decline in the unemployment rate from
an original 0.6 percentage point to 0.3
point.

The essential stability of the un-
employment rate in the face of large
employment gains over the past year is
due in good part to an increase in
participation rates—the percentage of
the civilian population in a specific age-
sex group that participates in the labor
force. The major labor force impact of
increased participation has been among
male teenagers (16-19) and females of
all ages but especially those under 25.
Another factor at work over the past

July 1972

Table 4.~~Civilian Labor Force Participation
Rate

[Percent; quarterly data seasonally adjusted]

Age25 & Age 20-24 Age 16-19
over
Male [Female |Male {Female [Male | Female
30.8 | 82.7 54.5 | 85.1 41.9
40.6 | 82.7 56.7 | 55.9 43.2
41.1 | 83.3 57.7 | 56.1 4.0
41.1 | 83.0 57.7 | 86.1 43.5
41.1 | 82.7 57.6 | 57.3 4.6
41.1 | 83.1 57.3 | 55.9 4.3
41.1 | 83.7 57.8 | 55.1 43.7
41.2 | 84.1 58.0 | 56.6 43.6
41.3 | 82.5 57.0 | 56.4 4.4
40.9 | 82.8 57.0 | 86.5 43.4
40.9 | 82.5 58.2 | 65.5 43.2
41.4 | 84.2 58.5 | 57.8 43.4
41.4 1 83.3 57.5 | 58.5 468.7
41.2 1 83.5 58.8 | 57.8 46.9

Nore.—Civilian participation rate is civilian labor force
divided by civilian population. Basic data from BLS; cal-
culations by BEA.
year is the cut in the armed forces,
which has swelled the growth of the
civiian population and thus of the
civilian labor force; the major impact
has been among men aged 2024, whose
natural population growth has been
negligible but whose number in the
armed forces has dropped about
340,000.

Labor force participation

The labor force participation of
many population groups is clearly in-
fluenced by economic conditions—ris-
ing when jobs are or seem to be readily
available and declining when jobs are
searce. This sort of movement has been
a factor in the increase of participation
over the past year.

Civilian labor force participation
rates of men and women aged 25 and
over move fairly smoothly over time—
the men’s down and the women’s up.
The men’s rate shows barely any
cyclical sensitivity at all, and the
women’s rate shows a small amount.
Rates for both sexes in the younger
groups—aged 16-19 and 20-24—are
clearly more sensitive to cyclical forces
and also intrinsically more volatile.
The volatility probably reflects not
only the actual labor force behavior of
these groups but also the effect of
estimating errors; these groups are
much smaller than the group aged 25
and over, and estimating errors are
likely to have a sharper impact.

Table 4 shows participation rates.
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Table 5.~Change in Civilian Labor Force, 1971-1I to 1972-11 The largesf, percentage ga,ins’ rang-

[Thousands of persons, seasonally adjusted] ing from 11} percent to about 6 percent

Moo Female occurred in Alaska, Wyoming, Colo-

rotan T80, West Virginia, Montana, the

2oand | 20-24 | 16-10 ) 26and | 20-24 | 16-19 District of Columbia, and Oregon. At

the other extreme, income declined or

S 450 | 36| a9| 79| 27| 38| 261 was barely changed in Nebraska,
e e it ol e | s | o est| 18| sis| 2,309 Kansas, Arkansas, Massachusetts, Del-
Dus to change in civilian population: aware, Oklahoma, Idaho, and Hawaii.
T e S G| SLEI BT MR In Michigan, Indiana, Florida, and
Dae %o change in partioipation rats BT %] %) ™| ™ Ohio, the income gain was weak and

1. First three rows in this column show actual data for total civilian labor force, and may not equal sum of detail because of
rounding and independent seasonal adjustment of labor force age-sex groups. Remaining rows in this column are sums of the

figures for the various age-sex groups.

2. One-time upward adjustment to introduce controls derived from the 1970 Census of Population.
3. This is the “interaction’” term that arises in the disaggregation, rounded to make the column sum to the total change ex

adjustment.
Source: Basic data from BLS; calculations by BEA.

Cyeclical patterns related to the recent
recession are not absolutely clear but it
seems fairly evident that there was
little effect on rates for people aged 25
and over but some noticeable effect on
rates for younger people. The effect
lagged the recession, and was mainly in
1971, After mid-1971, when employ-
ment was clearly improving, the cyclic-
ally sensitive participation rates moved
decisively higher.

Labor force expansion-

From the second quarter of 1971 to
the second quarter of 1972, civilian em-
ployment increased 2.7 million but the
civilian labor force also increased 2.7
million and the number unemployed
was thus unchanged. Some disaggrega-
tion of the labor force can shed light on
the importance of changes in participa-
tion rates and of reduction in the armed

forces as factors in labor force expan-
sion over the past year (table 5).

First, it must be recalled that all of
the population and labor force esti-
mates derived from the monthly popu-
lation survey were subject in January
1972 to a one-time upward adjustment
to introduce controls derived from the
1970 Census. The adjustments added
about 300,000 to employment and
about 340,000 to the civilian labor
force; thus, the actual over-the-year
changes in employment and the labor
force were about 2.3 million.

The 2.3 million labor force increase is
broken down in table 5 into (a) the
amount due to change in the civilian
population, with participation rates
held constant, and (b) the amount due
to change in participation rates, with
the civilian population held constant.

(Continued on page 65)

State and Regional Personal Income: First Quarter 1972

PERSONAL income rose from the
fourth quarter of 1971 to the first
quarter of 1972 in all eight regions, in
42 of the 50 States, and in the District
of Columbia. The income gain in all
eight regions, in 38 States, and in the
District of Columbia was larger than
the national consumer price advance
of about three-fourths of 1 percent.
However, in eight States real income

Nore.—The quarterly estimates of State
personal income were prepared in the Re-
gional Eeconomies Division by Steven E.
Johnson under the supervision of Q. Francis
Dallavalle.

was apparently off a little and in four
States was about unchanged.

Nationally, personal income increased
2% percent from the fourth quarter to
the first. Gains were well above the
national average in the Rocky Moun-
tain (7 percent), the Southwest (4 per-
cent), the Southeast (3} percent), and
Far West (3% percent). The gain in the
Mideast (3 percent) was slightly above
the national average, while those in the
Plains (1% percent) and Great Lakes
and New England (each 1% percent)
were well below.

only about equaled the national con-
sumer price rise.

Regional and State differences in
first quarter income gains are mostly
traceable to developments in income
from manufacturing and farming (table
A). Manufacturing wage and salary
payments rose 3} percent nationally,
but regional changes ranged from gains
of 1) percent to 7% percent. Farm
proprietors’ income was little changed
but some of the regional gains and
losses were very large.

EEEEEEERENRsE CHART 3

Personal Income Advanced in All Regions
in the First Quarter

o Regions with gains ahove the national average
Percent Change, IV -1971—~ 1972
4

Rocky Mountain
Southwest
Southeast

Far West

Mideast

o United States average

UNITED STATES

e Regions with gains below the national average

Plains
Great Lakes

New England

U.S. Department of Commerce, Bureau of Economic Analysis
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There was a sharp recovery in coal
industry wages in the first quarter
following strikes in the fourth. While
the share of coal mining in total per-
sonal income is not large in any region,
the first quarter increase in mining
payrolls did have a discernible effect on
total income in the Southeast; in that
region, total personal income rose 3%
percent compared to 3-percent ex-
cluding mining.

Areas with large income gains

The large income gains in the Rocky
Mountain and Southwest regions pri-
marily reflect large increases in farm
proprietors’ income associated with
soaring livestock prices, reinforced by
good gains in manufacturing and con-
struction activity. In addition, income
expansion in Wyoming (9% percent),
Colorado (9% percent), and Montana
(6% percent) benefited from increased
demand for copper and other nonfer-
rous metals. Among States of the
Rocky Mountain and Southwest re-
gions, only Idaho and Oklahoma failed
to show large first quarter income gains,
despite having very large gains in
manufacturing payrolls. In both States,
large decreases in farm income virtually
offset the increases in almost all other
income sources.

A number of States outside these two
regions also had exceptionally large
first quarter increases in personal in-
come. In Alaska (up 11% percent),
government payrolls and construction
earnings accounted for most of the gain.
In West Virginia (9% percent), where
coal mining accounts for about 12
percent of personal income, a mnear
doubling of wage payments in that
industry, following the strikes in the
previous quarter, accounted directly
for more than half the quarterly in-

Table A.—Percent Change in Personal
Income, IV=1971—I1~1972

Total Total
ex- ex-
Total | Total | cluding ! cluding
per- |exclud-| manu- farm
sonal ing fac- and
income | farm | turing | manu-
income | payrolls fac~
turing
United States___.._.... 2,7 2.7 2.5 2.6
Rocky Mountain 7.0 4.6 7.0 4.3
Southwest. ____ 4.0 2.4 3.8 1.9
Southeast.... 3.4 3.9 2.5 3.1
Far West__ 3.2 3.1 3.0 3.0
Mideast. . 2.9 2.9 2.9 3.0
Plajns_..__.._. 1.5 2.6 .9 2.1
Great Lakes. _. 1.3 1.8 1.3 1.8
New England._..___ 1.3 1.4 1.3 1.4

6

crease in total income. The rest of
West Virginia’s income gain was largely
accounted for by increases in durable
goods manufacturing payrolls and in-
duced gains in the transportation-
communications-public utilities group.
In the District of Columbia (up 6%
percent), large payroll increases in
government and the finance-insurance-
real estate group were major factors. In
Oregon (6 percent), increases in income
from manufacturing, farming, construc-
tion, and government induced large
increases in service income.

Areas with weak income performance

The sharp decreases in total personal
income in Nebraska (—5% percent) and
Kansas (—1¥% percent), and the negli-
gible changes in Arkansas, Oklahoma,
and Idaho all reflect declines in farm
income in the first quarter following
exceptionally large increases in the
fourth. These declines were more than
sufficient to offset income expansion in
other industries, especially in manu-
facturing and construction in Nebraska
and Oklahoma.

Manufacturing earnings declined in
Delaware (—7 percent), Michigan (—3
percent), and Massachusetts (—1J% per-
cent) and increased only modestly in
Ohio {14 percent); this was an im-
portant factor in the weakness of overall
personal income expansion in these
industrial States, in particular, and in
the Great Lakes region, in general.
Construction payrolls, which increased
strongly in most States, declined in
Delaware, Massachusetts, and all Great
Lakes States except Wisconsin.

Construction payrolls also declined
in normally rapid-growing Florida and
Hawaii, where total personal income
increased only 1 percent and one-fourth
of 1 percent, respectively. Both of these
States suffered a lackluster tourist
season. In addition, Florida had a sub-
stantial drop in farm earnings following
an exceptional fourth quarter.

The weakness of New England’s
income advance is mainly attributable
to the decline in earnings in most basic
as well as local service industries in
Massachusetts. Connecticut and Ver-
mont tended to have above average
income gains in most industries. In
Maine, farm income dropped signifi-
cantly, while in Rhode Island and New

Hampshire, there were weak to average
income gains in most industries.

Table B.—Total Personal Income, by States
and Regions
[Millions of dollars, seasonally adjusted at annual rates]

1971 1972 |Percent
State and region change
IvV-

I III v I 1971—

I-1972

United States 849, 684861, 233|873, 481896, 732 2.7
New England__..__. 53,181| 54,315] 55,191| 55,923 L3
Maine.........._. 3,382 3,442| 3,519| 3,584 18
N. Hampshire_.__| 2,810/ 2,860 2,807 2,944 1.6
Vermont.......... 1,644 1,687 1,678 1,742 3.8
Massachusetts____} 26,072 26, 683| 27, 201 27, 256 -1
Rhode Island _____ 3,8 3,971 4,040 4,103 1.6
Connecticut_ ____. 15, 425/ 15, 672| 15,766 16,294 3.3
Mideast_ ......_.._. 201, 021|203, 894204, 672(210, 531 2,9
New York__...._. 92, 173| 93, 446, 93,162| 95, 6572 2.6
New Jersey - 34, 916| 35,856 36,004 36, 762 2.1
Pennsylvania. 48, 878| 49, 332 49,976| 51,426 2.9
Delaware. 2,557 2,482 2,650 2,647 -1
Maryland._. 17,992| 18,241| 18,480| 19, 447 5.2
Dist. of Columbia.{ 4,505 4,537 4,400 4,677 6.3
Great Lakes. - ..._..|174,823|175, 936|180, 499{182, 934 1.3
Michigan 38, 664/ 38, 766| 40,208| 40, 530 .6
Ohio__..._.. 44,722 45,048| 45,920| 46, 387 L0
Indiana__. .. 20, 928| 21,032f 21, 752 21, 958 .9
Ilinofs. ... 53, 156( 53,402| 54, 722 55, 986 2.3
Wisconsin_ - _._...| 17,353| 17,688| 17,807 18,073 15
Plains.__.__....._... 63,800 65,443 66,643| 67,654 L5
15, 630( 15,876| 16,216 2.1

11,145] 11,439; 12,027 5.1

18, 509] 18, 684] 19,081 2.1

2,134] 2,227] 2,328 4.5

2,371 2,320 2,416 3.7
5,802\ 6,185 6,442 6,081 —56
8,063 9,499) 9,646 9,505 —L15
Southeast__._....... 151, 186|153, 868155, 608{160, 839 3.4
Virginia_ ... 18,015| 18, 574 18, 650; 19, 576 5.0
West Virginia._._. 5,742| 5,740 5, 9.4
Kentucky.......-- 10,706| 11,103] 10,967 11,277 2.8
Tennessee. - .----- 13,221 13, 454| 13, 579; 14,022 3.3
North Carolina___| 17,288| 17,642| 17, 704) 18, 475, 4.4
South Carolina___| 8228 8,3%4| 8565 8,8 3.4
Georgia._ .- oeooace- 16, 606! 16, 552! 17,026| 17,345 L9
Florida.-.- ----] 26,986| 27,485 27,993 28, 246! .9
Alabama_ ... 10, 582( 10, 696| 10,806 11,341 5.0
Mississippi- 6,038 6,174/ 6,362| 6,702 5.3
Louisiana. ... 11,938 12, 048] 12,222( 12, 760 4.4
Arkansas._ ), 831 , 006 6,168 6, -.3
Southwest_.......... 62,278) 63,668 66,227 4,0
9,228! 9,543! 9, 562! .2
............. 42, 256| 43, 020| 45,130 4.9
3,696 38,559| 3,718 4.5
71,198| 7,546| 7,817 3.6
Rocky Mountain____ 19, 318| 19,689 21,070 7.0
2,479 2,515/ 2,678 6.5
2,540{ 2,604{ 2,608 .2
1,260; 1,306; 1,434 9.8
9,297 9,386( 10,277 9.5
3,742 3,878 4,073 5.0
Far West 120, 991122, 146|126, 014 3.2
‘Washington....... 14, 348 14, 339| 14, 452| 14, 712 1.8
Oregon.....- 8,386| 8,671 8,639 9,183 5.9
Nevada.. 2,482| 2,503| 2,531 2,646 4.5
California. .-..---- 04, 302| 95,478| 96, 524| 99, 6503 3.1
Alaska. ococeoenoo 1,525 1,468| 1,473 1,642 1.5
Hawail_ . -c-coaooo 3,669 3,722) 3,892) 3,898 .2
Personal Income, by Census Regions

Addenda: i

New England.__.... 53, 181! 54, 315| 55, 191! 55, 923 1.3
Middle Atlantic 175, 967 178, 634179, 142 183, 760 2.6
East N. Central _ - __[174, 823 175, 936/180, 499 182, 934 1.3
West N. Central 63,800 65,443| 66, 643| 67, 654 1.5
South Atlantic. 117, 919 119, 647|121, 0341125, 356 3.6
East 8. Central. 40, 547; 41,427| 41, 714; 43,342 3.9
West 8. Central. 69, 085; 69, 538! 70, 953; 73, 604 3.7
Mountain.... 32,132| 32,615 33,325 35,251 5.8
aeific. . oooeaaon 122, 230(123, 678|124, 9801128, 908! 3.1

NoTE.—Quarterly totals of the State personal income
series will not agree with personal income in the national
income and public accounts for two reasons. First, the
State numbers are based on national personal income before
the latest revisions (which are published elsewhere in this
issue of the SURVEY). In addition, the State series excludes
and the national series includes the income disbursed to
Government personnel stationed abroad. Revised State
quarterly estimates will be published in the October SURVEY.
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1971 1972 1971 1972
1970 1971 I II II1 v I II» 1970 1971 I II III v I II»
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1958 dollars
Table 1.—Gross National Product in Current and Constant Dollars (1.1, 1.2)
Gross national product._..____________._____ 976,4 |1,050,4 (1,023,4 [1,043,0 11,0569 {1,078, 1 |1,109.1 11,139,0 | 722,1 | 7417 | 7319 | 737.9| 742,5 | 7545 766.5 783.1
Personal consumption expenditures_._____._____ 616,8 | 664,9 | 648,0 | 6604 | 670,7 | 680.5| 696,1 | 712,5 | 477.0 | 495.4 | 488,2 | 493.0 | 497.4 | 503.2| 511.0 519, 5

Durable g00AS oo oiiiiaaan 103.5 99.8 | 101, 9} 1061 | 1061 | 111,0{ 113.6 83.1 92.1 88,8 90,0 94,2 95. 4 98. 6 100.3

Nondurable goods. .. - 278,14 273.4 | 277.2 | 2785 | 283.4| 2883} 2963 207.0| 211.1| 210.0 | 211.2( 210.5 212.8 | 214.7 219, 2

Services 283.3 1 274.8 | 281.3 [ 286.1 | 290.9 | 296.7 | 302.6 | 186.8 { 1922 | 189.3 | 19L.8 | 192.8 | 1950 | 197.7 200.0

Gross private d tic i ©152,0 | 143,9 | 153,0 | 152,2 158.8 168,1| 176.8 | 104,0 | 108.6 | 1050 | 110.0 | 107,3 | 112,0 ] 116,6 121, 9

Fixed investment_ ... . o ... 148.3 | 139.0 | 146.4 | 150.9) 157.2 | 167.7 | 172.6 99,9 | 1059 | 10L.2| 1047 | 106.6 | 111.3] 116.3 118, 6

. 105.8 | 1019 | 1050 106.3} 109.8{ 1161 | 120.1 77.6 76.8 75.3 76.4 76. 4 79.2 82.2 84.4

3 38.4 37.6 38.3 38,7 38.8 41.3 41.5 23.6 22.8 23.4 23.0 2.5 22.2 23.0 22,7

. 9 67.4 64.3 66.7 67.6 7L0 74.8 78.7 54.0 54.0 51.9 53.3 53.9 57.0 59.2 61.6

.2 42,6 37.0 41. 4 4.5 47.3 5L 6 52.4 22.3 29.1 25.9 28.3 30.1 32.1 34.2 34.2

. 7 42.0 36.6 40.9 43.9 46.7 51.0 51.8 22.0 28.7 25.5 28.0 29.7 3.7 33.8 33.8

.5 .6 .5 .5 7 .6 .6 .6 .4 .4 .3 .4 .5 .4 .4 .4

Change in business inventories. ..__.....____. 4.9 3.6 4.9 6.6 1.3 1.7 .4 4.3 4.1 2.6 3.8 5.3 7 .7 .3 3.3

Nonfarm 4.8 2.4 3.9 5.1 -2 .8 .1 3.6 4.0 1.6 3.0 4.0 —.6 -1 -1 2.8

LU o ¢+ U SO USRS .1 1.2 .9 1.6 1.6 .9 .3 W7 .0 L1 .8 1.3 1.3 .8 .3 LB

Net exports of goods and services..._____.._____ 3.6 W7 4.5 .1 A =21} —4,6| —4.9 2,2 .1 2.7 -7 1) -8 —33 —-2.4

JL05 4 110 o J U 62.9 66.1 66.3 66.7 68.5 63.0 70.7 70.0 52,2 52.6 53.0 53.0 54.4 49,9 55.5 54.4

TmPOrts. .o oo icaccs 59.3 65. 4 618 66. 6 68.2 65.1 75.3 74.9 50.0 52,5 50.3 53.8 54.3 51.7 58.9 56. 8

Government purchases of goods and services.__.| 219,0 | 232,8 | 227,0 ) 220.5 | 233,6 | 240.9 | 249.4 | 254,6 | 139,0 | 137.6 | 136,1 | 1357 | 137.6 | 141,1| 1422 144,1

96. 5 97.8 96. 2 96.3 97.9 ] 100.7 ] 106.7 | 108.2 64.7 60.8 60.2 59.7 61.0 62.3 62.8 64.0

76.1 71.4 72.5 71.2 70.1 7.9 76,7 (- 20 SR PRSI PRSI PRI SNSRI BRI U SR,

2L.5 26.3 28.7 25.0 27.8 28.7 28.9 2t N RN FRORURVUPRRY DRUSUORUOIEE NUURUORNS SO DRSORURE] (RPUOUIIIR DTSRI

Stateand local .. ... ... 122,5 | 1350 130.8 | 133.3 | 135.7 | 140.2 | 143.7 | 146.4 74.3 76.8 75.9 76.0 76.7 78.8 79.4 80.1
Table 2.—~Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national product_ .. ._..___.__.______. 976.4 |1,050.4 {1,023.4 |1,043.0 {1,056.9 {1,078.1 |1,109.1 !1,139.0 | 722.1 ) 741.7 | 731.9 | 737.9 | 742.5 | 754.5| 766.5 783.1
Final §ales. oo oo cccccmenee 971.5 {1,046.7 |1,018.5 {1,036.4 |1,055.6 (1,076.4 [1,108.6 |1,134.7 | 718.0 | 739.1 | 728.1| 732.6 | 74L.7{ 753.8 | 766.3 779.8
Change in business inventories_.._......_._._ 4.9 3.6 4.9 6.6 L3 L7 4 4.3 4.1 2.6 3.8 5.3 .7 .7 .3 3.3

Goods output. ... -] 471.9 | 495.5 | 487.1 | 492.4 | 497.5 | 504.8 | 517.6 | 537.6 | 385.8 | 393.8 | 389.4 | 391.0 | 394.5| 400.4 | 407.0 420.9
Final 88108 oo oo oo 467.0 | 491.8 | 482.2 | 4858 | 496.2  '503.1 | 517.2 | 533.3 | 381L.7 ) 391.21 3856 ) 3857 ) 393.7| 399.7 | 406.8 417. 5
Change in business inventories...__.__.._.___ 4.9 3.6 4.9 6.6 L3 L7 .4 4.3 4.1 2.6 3.8 5.3 .7 W7 .3 3.3

Durable goork ....... 184.9 | 19571 193.3 | 194.5 | 196.7 | 198.2 | 209.2 | 219.4 160.0 | 164.5 | 162.7 | 162.8 | 1649 | 167.4 | 175.0 183. 2
Final 82)eS. - -ceeocecmcemcmciaoaaon 183.0 | 194.6 [ 189.6 | 191.0{ 197.7 ] 200.1 | 208.8 | 216.2 | 158.6 | 163.8 | 150.8 | 160.0 | 166.0 | 169.5 | 174.8 180.7
Change in business inventories L9 11 3.7 3.6 ~1.0) —-L9 .4 3.2 1.4 .6 2.9 2.8 -11 —-2.1 .3 2.5
Nondurable goods I -] 28701} 200.8 | 293.8 | 297.9 | 300.8 | 306.6 | 308.4 ] 318.2 | 2258 | 220.4} 226.6 | 228.3 | 220.5| 233.0 | 232.0 237.6
Final sales. .o oo ooeo oo 284.0 1 297.3 | 202.6 | 204.8 | 298.5| 303.0 | 308.4 ) 317.2 | 223.2| 227.3 | 2258 2257 227.7 | 230.2 | 232.0 236.8
Change in business inventories_ . ... ._.._. 3.0 2.5 1.2 3.1 2.3 3