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Ms.réladys M. Kiéfhan

-Vice President .~ -

Association of General Meréhéhdise'Chains, Inc.
1625 Bye Streset, H.W. Lo : ‘

Washington, D. C. - 20005

-Dear Ms. Kiernan:
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ponse to your correspondence
ich you-inquired whether an.

agreement between a domestic supplier of goods and a
retail seller of goods could relieve tne retail seller

of the responsibility of r

eporting to the Commission

under section 15(b) of the Consumer Product Safety Act

in two situations..

" In our view, an agree
and a supplier does not rs
the responsibility of comp
provisions of section 15(b
Safety Act (15 U.S.C. 2054
thersunder (16 CFR 1115).
whether the agreement ig e
(or a failure of a product
coasumer product safety ru
it is determined thnat such
to be recorted, or prior t
seller that a defect {or a
applicabla product safety

The purpose of sectio
tiat the public will be ag
that present a substantial

While private parties
contracts concerning repor
section 15, the Commission
agyreemenits in its =anforcem

ment between a rztail saller
lieve Eheretail seller of
lying with tha reporting
) of the Consumer Product
) and the regulations issued
.This—ts—true regardless of
ntered into after a defect
to comply with an applicanle
le) ig discovered, bu:t befora
a defect i3 a defect requireq
o knowledge by the retail
failure to comply with an
rule) exists,

n 15 of the Act is to ensure
2quately protectad from products
- product hazard.

>
may ‘enter into enforceable
ting to the Commission under
is not restricted by such
ent activities and will not
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hesifate to téke appropriateHac£i0n against all involved
parties if it is not notified in accordance with section

15 of the Act and. the regulaticns promulgated thereunder. -

There is, however, no obligation to raport to the -
Commiszsion under section 15 if the manufacturer, distri-
butox, or rstailer has actual knowledge that the Commission
has been adequatsly informad of the defect or failure +o
comply with a consumer product safety rule. R
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.. Michael A;foown'f:
.General Counsel
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