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Respondent Kentucky Household Goods Cariers Association, Inc. ("Kentucky

Association") hereby moves the Commission for (1) Reconsideration of the Final Order

entered herein based on proceedings which have taken place at the Kentucky

Transportation Cabinet since Respondent made its prior Motion for a Stay in this

proceeding; or, in the alternative, (2) an Order pursuant to Section 3.56(c) of the

Commission's Rules of Practice, staying the Final Order entered herein on June 21, 2005,



pending judicial review by U.S. Court of Appeals for the Sixth Circuit; and (3) such other

and fuher relief as shall be appropriate.

I. Introduction

The Final Order in this proceeding was entered on June 21, 2005. Between the

date of the Hearing on the Appeal from the Initial Decision and the entry of the Final

Order, proceedings have taken place at the Kentucky Transportation Cabinet with respect

to the activity challenged in the Complaint which the Kentucky Association believes

demonstrates that the State Action Defense is available to Respondent in this proceeding

by reason of the level of "Active Supervision" now being practiced by KTC. On this

basis, Respondent believes that the Commission should reconsider its Final Order and

determine that the Complaint should be dismissed. In the alternative, Respondent seeks a

stay of the Final Order pending review by the U.S. Court of Appeals for the Sixth Circuit

for the reasons described below.

II. Proceedings at the Kentucky Transportation Cabinet

After the Initial Decision

Respondent's previous Motion for a Stay of Proceedings described and

documented a series of activities undertaken by KTC in an effort to bring about a

disposition of this proceeding which would preserve the Kentucky regulatory program

under review. Respondent fied this Motion on the day of oral argument of the Appeal

from the Initial Decision. The Commission's Opinion acknowledged the steps taken by

KTC in the following statement:

"Although the materials submitted by Respondent
in support of its motion indicate that the KTC has
taken some initial steps to augment the level of
supervision it exercises over the Kentucky Association's
collective rate-making (such as requiring some sort
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of financial reports and written findings), these materials
fall significantly short of demonstrating that the KTC's
new procedures satisfy the "active supervision" requirement
ariculated by the Supreme Cour in TieD (sic), and other
relevant decisions. Most important, Respondent has not
shown with precision what information the KTC wil
require to support proposed rate adjustments and what
criteria the KTC wil apply to assess the reasonableness of
proposed rate adjustments. These are not questions that are
likely to be answered satisfactorily merely by awaiting the
KTC's action with regard to the Kentucky Association's
most recent tariff fiing. Rather, as Respondent itself has
acknowledged, development of a new program of supervision
wil take some time." (Opinion at pp. 27-28.)

On April 11, 2005, Hon. Louis 1. Amato, Hearing Offcer, conducted a hearing at

KTC's Franfort, Kentucky offces, to consider the rate changes proposed in Supplement

No. 8,6. A copy of the Transcript of the hearing, which includes the Exhibits received in

evidence at that time, ("KTC Transcript") is attached as Exhibit "I."

Copies of the Post-Hearing Briefs fied by the Kentucky Association and Counsel

for the Kentucky Transportation Cabinet in the rate proceeding are attached as Exhibits

~, and .j", respectively.

Statewide public notice of the proceeding was provided by the KTC through

advertisement of the hearing in the Lexington Herald Leader and the Louisvile Courier

Joural. (KTC Transcript; p. 10)

Notice by mail was also provided to "interested persons" as determined by the

Hearing Offcer. (KTC Transcript; p. 10)

Included among those to whom notice was provided was the Attorney General of

the Commonwealth of Kentucky, who failed to appear or otherwise participate in the

proceeding. The Attorney General received notice of the hearing by Certified mail and
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acknowledged receiving such notice in writing. The Hearing Officer took Administrative

Notice of this fact. (KTC Transcript; p. 13)

Descriptions of Exhibits and explanations of their relevance to the rate relief

sought to the subject proposed Tariff Supplement was adduced during testimony.

In the Kentucky Association's Post-Hearing Brief, the attention of the Hearing

Officer was invited to the claims and legal arguments advanced by Complaint Counsel in

this proceeding. Reference was also made to (1) the Initial Decision filed on June 25,

2004; and (2) the Appeal to the full Commission which was sub judice at the time of the

KTC hearing).

III. Reasons Why a Stay
is Warranted

Respondent's Application for a stay should be granted for all the reasons stated in

R. 3.56(c) of the Commission's Rules, because (1) it is likely that Respondent wil

succeed on appeal; (2) Respondent wil suffer irreparable har if the stay is not granted;

(3) no party or person wil suffer injury if the stay is granted; and (4) the stay is in the

public interest.

A. Likelihood of Applicant's

Success on Appeal

The Commission has acknowledged that the State exercises an "oversight"

fuction with regard to Movers' collective rates. The issue to be resolved on appeal is

whether the Commission has correctly determined the degree of oversight that is

necessary for the State Action Defense to attach. The Kentucky Association respectfully

suggests that the U.S. Supreme Court precedents relied on by the Commission can be
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interpreted differently and that Respondent and KTC should be afforded the opportunity

to seek such an interpretation from the Judicial Branch.

It is not necessary for the Commission to "(harbor) doubt about its decision in

order to grant the stay." In re California Dental Association, Docket No. 9259; 1996

FTC LEXIS 277 at 4 (May 22, 1996). The Commission should consider the other factors

described in R. 3.56(c), notwithstanding its view of 
the correctness of the Final Order and

Opinion as to which review wil be sought. In re California Dental Association, Docket

No. 9259; 1996 FTC LEXIS 277 at 4 (May 22, 1996).

There is no other case known to Respondent where a state regulatory body

administering a state regulatory program for household goods transportation rates has

actively participated or intervened in a Section 5 proceeding which has been prosecuted

by the Commission to a Final Order. In this case, the Commission was largely unmoved

by the presence of the State regulatory body, to the extent of deeming its participation to

be almost meaningless. Respondent believes that the Court of Appeals wil attach

considerably more significance to the views of the state regulatory agency in an "Active

Supervision" analysis. Respondent believes this wil be particularly true where the

outcome of the analysis involves a sensitive area of consumer oriented public concern

such as household goods moving.

Prior to the oral argument of the Appeal in this matter, KTC demonstrated to the

Commission that it had instituted measures designed to comply with the position

described in the Initial Decision. Respondent believes that it was error for the

Commission to fail to accord due significance to the actions taken by KTC and believes

that the Court of Appeals wil agree.
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Most importantly, Respondent believes that the Commission interpreted the

applicable legal standard improperly in evaluating the record to determine the presence of

"Active Supervision." Federal Trade Commission v. Tieor Title Insurance Company, et

ai, 504 U.S. 621 (1992) and California Retail Liquor Dealers Assn. v. Mideal-Aluminum,

Ine., et al., 445 U.S. 97 (1980) do not contain the requirements announced by the

Commission in this case.

With particular regard to this requirement of R. 3.56(c), the Commission has

granted a stay where a "(Respondent's) assertions ofa likelihood of 
success on the merits

merely revisit arguments that (the Commission has) already considered and rejected." In

re Novartis Corporation, Docket No. 9279; 128 FTC 233; 1999 FTC LEXIS 211 at 1

(August 5, 1999); see also In re Toys "R" Us, Ine., Docket No. 9278; 1998 FTC LEXIS

224 at 2 (December 1, 1998).

B. The Kentucky Association Wil Suffer

Irreparable Harm if the Stay is not Granted

The Kentucky Association and its Members wil suffer irreparable harm if the

stay is not granted. However, the Kentucky moving public stands to suffer irreparable

har as welL. Confusion in the computation and charging of applicable rates by Carriers

wil be the rule. This wil be paricularly so during the period that hastily assembled

plans for complying with complicated statutes and regulations governing the filing and

approval of household goods transportation rates are developed and implemented by

Movers.
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Similarly, KTC wil likely be unable to accommodate the tidal wave of individual

rate filings mandated by the Final Order, on short notice, in a manner consistent with the

public interest.

Sections II and III of the Final Order have the effect of bringing about the

cancellation of Tariff KYVDR No.5 and any involvement of the Kentucky Association

in the tariff publishing business. Since the Kentucky Association is not in a position to

file individual tariffs on behalf of its Members or anyone else, the cancellation of the

Agency Tariff currently on fie and the Members' Powers of Attorney would represent an

end of the business functions of the Kentucky Association. With no tariff on fie, it

would have no purpose. The Kentucky Association's non-tarff activities are

insignificant in nature and would not, at the present time, warant the continued operation

of the organization.

In addition, the prejudice which would result to the Kentucky Association's 93

Members would be substantiaL. The preparation and development of an individual tariff

is an effort and expense which few understand and fewer can perform in a professional

and competent maner.

The fact that substantial, unrecoverable costs would be incured by the

Association, its Membership, KTC, and the moving public, warrants the granting of the

stay. Similarly, "(the) potential to cause confusion if 
reversed by the court of appeals" is

a matter of certainty in this case. In re California Dental Assoeiation, Docket No. 9259;

1996 FTC LEXIS 277 at 3 (May 22, 1996).

If the stay is not granted, and if the present Kentucky Association Agency Tariff

on fie with KTC is cancelled forthwith, as required by the Final Order, the predictable
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sequence of events is as follows: (1) the Kentucky Association wil terminate its

business operations after compliance with the Final Order; (2) while many Carriers wil

be able to comply with the Order on an immediate basis, others wil not, and there will be

no enforcement mechanism or Industry group to counsel them regarding such compliance

due the restrictions contained in the Final Order; (3) many of the State's Movers wil

either fail to fie Tariffs on a timely basis, or fie tariffs that fail to comply with State law;

and (4) the opportunities for less than scrupulous Movers to engage in truly fraudulent

activity wil become more pronounced. This chain of events could never be reversed in

the event of a modification or reversal of the Final Order by the Court of Appeals.

Compliance with the Final Order wil represent the end of a regulatory program

t6hat has functioned without challenge, complaint, or objection (except for this case) for

fift (50) years. Before the work of the Kentucky Legislature, the Kentucky

Transportation Cabinet, and the Kentucky Association, in protecting the public interest

are irrevocably destroyed, the judicial review contemplated by the FTC Act should be

permitted.

C. No Injury to Other Paries Wil
Result from a Granting of the Stay

Respondent does not propose to argue the wisdom of "per se" price fixing

jursprudence. However, an important distinction' needs to be drawn between a case

where there is at least some evidence of economic har suffered as the result of a price

fixing conspiracy, on the one hand, and a case where the economic harm, the price fixing,

and the conspiracy all exist by reason of rules of legal interpretation and not factual

conclusions, on the other hand. This is that case.
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The record fails to disclose a single example of an unreasonable rate or any

support for the conclusion that the KTC-approved collective ratemaking practices of

Respondent have yielded anything other than fair and reasonable rates. It is respectfully

submitted that there is no evidence in the record to support a factual, evidentiary

conclusion that the Kentucky regulatory program has "(produced) powerful

anticompetitive effects, including higher prices and fewer choices for consumers."

(Opinion; p. 1)

D. The Granting of the Stay
Is In the Public Interest

The Kentucky regulatory program has been in operation for fifty (50) years. To

dismantle the program in one hundred twenty (120) days would serve no useful public

purpose.

The Commission's conclusion that the people of Kentucky are being harmed by

the KTC administered program is based only on arcane rules of evidence applied in

antitrust cases; there is no evidence in the record to support this conclusion although

Complaint Counsel had ample opportunity to develop such a record. The record does not

contain a single shred of evidence that any household goods transportation rate contained

in the Kentucky Association Tariff is in any respect excessive, unjust, or unreasonable.

Ritualistic incantations of the per se rule - - while perhaps not open to serious debate as a

matter of antitrust law - - surely do not compel the conclusion that the issues in this case

should not be reviewed. In fact, were it not for the existence of the rules which absolved

Complaint Counsel of the need to expend any effort to attempt to establish the
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uneasonableness of even a single Tariff rate, it is doubtful that they could have made out

a case.

On the contrary, the Kentucky Transportation Cabinet has told the Commission

that the public wil suffer har as the result of the Commission's Order.

Under these circumstances, it is respectfully submitted that to stay the

Commission's Order pending review prejudices no person.

Respondent also notes that in a case such as this, where Respondent's adversary is

Complaint Counsel, the "har to others" and "public interest" prongs of the test

contained in R. 3.56(c) should be considered together. In re Toys "R" Us, Inc., Docket

No. 9278; 1998 FTC LEXIS 224 at 4 (December 1, 1998).

iv. Conclusion

For all the foregoing reasons, Respondent Kentucky Household Goods Cariers

Association, Inc. respectfully requests that its Motion for (1) Reconsideration of the Final

Order entered herein based on proceedings which have taken place at the Kentucky

Transportation Cabinet since Respondent made its prior Motion for a Stay in this

proceeding; or, in the alternative, (2) an Order pursuant to Section 3.56(c) of the

Commission's Rules of Practice, staying the Final Order entered herein on June 21, 2005,

pending judicial review by U.S. Cour of Appeals for the Sixth Circuit; and (3) such other

and furter relief as shall be appropriate; be in all respects granted.
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Dated: New York, NY
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. The above-styled matter came on to be heard at

the Transportation Cabinet, Hearing Room C421, 200 Mero

Street, Frankfort, Kentucky, on Monday, April 11, 2005 at the

hour of 10: 00 a. m.
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MR. AMTO: This hearing today is the

application of the Kentucky Household Goods Carriers

Association for a rate change for carriers who are members of

the Association. We started with the filing of a supplement,

Supplement No. 86, which will be explained further in the

testimony ¡but, in summary, it's to delete Item 185 which is

a fuel surcharge, and 188 which is an insurance surcharge,

and to roll those into the regular rates.

Section 2 and 6 of Supplement 86 are

adjustments of the rate schedule to offset those surcharges,

as well as a request for an additional 1% increase in

Sections 2 and 6.
There were exhibits filed with those

reflecting the Department of Energy Gasoline and Diesel Fuel

Updates reflecting the U. S. average price of diesel fuel as

reported to that federal agency.

Subsequent to that filing, the

Department of Vehicle Regulation suspended the effectiveness

of those rate changes. The statutes permit that the
submission may be suspended for as long as six months.

Following that, a hearing was scheduled

which subsequently had to be changed because of the notice

provisions of Chapter 13B. And at a later date, the hearing

was scheduled for April 11th, today, at the location we are

in, Room C421 of the Transportation Cabinet Building.
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We had a prehearing conference on

December 28th which was the original date for the hearing and

ironed out a bunch of things that would shorten the

presentation that was needed for today's hearing and simplify

and clarify the issues.

At this time, it's necessary for me to

advise you that I am the Hearing Officer. My name is Louis

J. Amato. I'm an Assistant General Counsel with the Office

of Legal Services of the Transportation Cabinet.

This hearing is conducted under the

statutes and the regulations of KRS Chapter 13B. The rules

of the agency are found in 601 KAR and the statutes for the

rate hearing in this particular case is in Chapter KRS 281.

Both the Association and the Cabinet are represented by

attorneys who are familiar with those statutes and

regulations.
The Association proponent of the rate

changes will have the burden of. proof in this matter, and it

will be their job to find by a preponderance of the evidence

that the proposed rates are justified, rate increases are

justified.
At this time, I will ask the attorneys

to enter their appearances and to identify persons with them

that are in the hearing room at this time. Mr. McMahon, we

will go first with you.
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MR. McMAON: Your Honor, my name is

James C. McMahon, McMahon & Kelly, 60 East 42nd Street, New

York, New York. I'm the attorney for the Petitioner,

Kentucky Household Goods Carriers Association, Inc. With me

is James Dean Liebman, who is probably going to make an

application for me to be admitted to the Bar of the Cabinet

pro hac vice. And pending that formality, I would waive

introduction of the parties and persons that are accompanying

me here today, if that's okay with you, Your Honor.

MR. LIEBMA: Mr. Liebman.

MR. LIEBMA: Thank you, Your Honor.

We have made a motion and filed with the Cabinet that Mr.

McMahon be admitted to practice. And I believe the necessary

information has been filed and an affidavit or a declaration

of Mr. McMahon accompanying that. And we believe he would

satisfy the requirements to be admitted, and given the

Cabinet's approval of that, I would serve as local counsel.

MR. AMTO: All right. We received the

motion for admission on April 5th and have read it, and it is

approved, and Mr. McMahon is welcome to the Kentucky Bar

Association for the purposes of this hearing.

MR. LIEBMA: Thank you, Your Honor.

MR. McMAON: Thank you, Your Honor.

With me is Dennis Tolson, President of the Kentucky Household

Goods Carriers Association, Inc. He is also the President of
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Vincent Fister, Inc. which has been designated as a test

carrier for the purposes of this proceeding and who will be

the sole witness in this proceeding.

With me also is Mr. A.F. Mirus. He is

the Chairman of the Tariff Committee of the Kentucky

Household Goods Carriers Association, which i will refer to

as the Kentucky Association, if that's acceptable to Your

Honor. He will not be testifying but will be available if
there are any technical questions arising out of the tariff

process.
MR. AMTO: Thank you, Mr. Mirus.

MR. McMAON: With me also is William

Lally , Executive Director of the Kentucky Association. And
that represents those who are present with me today, Your

Honor.

MR. AMTO: All right. Thank you, sir.

Ms. Fugazzi.
MS. FUGAZZI: Yes, Your Honor. My name

is Dana Fugazzi. I'm here on behalf of the Cabinet. With me

today is Bill DeBord who is an Administrative Specialist with

the Cabinet, Sonia Sanders who is Director of Motor Carriers,

and Rick Taylor who is Assistant Director of Motor Carriers.

MR. AMTO: Thank you. Are there any

other appearances?

MS. FUGAZZI: No, sir.

-9-
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MR. AMTO: All right. I need to

advise you that, in accordance with the requirements of KRS

Chapter 13B, the Cabinet advertised in both the Lexington

Herald Leader and the Courier Journal, both which are

statewide coverage of newspapers, the notice of this hearing.

In addition, the Cabinet sent certified

mail notices to 31 what we consider interested parties.

Thirty of the 31 return receipts came back. The one that did
not come back was addressed to Lexmark International, and I

forget what the address was, but apparently it was an

interested party listed by the Association.

Are there any preliminary matters

before you start your presentation, Mr. McMahon?

MR. McMAON: Your Honor, if I may, the

pretrial order that was entered in the proceeding

contemplated the exchange and filing of premarked exhibits.

I have exhibits which I have given to counsel this morning

which are marked AX1 through AX21. These are the exhibits

which were previously filed but they were not marked.

I have given a copy to counsel. I

would like to present a copy to Your Honor, if I may, with

counsel's consent.

MS. FUGAZZI: I have no objection, Your

Honor.

MR. AMTO: You have the original for

-10-
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the reporter?

MR. McMAON: I have one copy other

than the copy I have given to counsel and for myself. I can

certainly make a copy available.

MR. AMTO: We'll use that one as the

original. You need one before you, don't you?

MR. McMAON: Yes, I do, Your Honor.

MR. AMTO: You have that one for

yourself.
MR. McMAON: I have one for myself and

an additional one.

MR. AMTO: Okay. Make the one that

you have in your hand the original for the reporter. Do you

have two copies of that, Ms. Fugazzi?

MS. FUGAZZI: I have one set that's

marked. I have the documents that were provided early on. I

assume those are duplicative. They appear to be the same.

MR. AMTO: I just need to use one of

those.
MR. McMAON: There is one difference

which is there is one page which has been added as of today

which is Exhibit No. 21 which I would request leave to

include. It is a statement regarding the price of fuel.

Other than that, the documents which I have given to counsel

this morning - - I neglected to mention that to her - - other
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. 1 than that, they are an exact duplicate of what was provided.

2 (EXHIBIT AX21)

3 MS. FUGAZZI: I have no obj ection.

4 MR. AMTO: We already have an exhibit

5 marked in this proceeding which I believe was a resume that

6 you submitted at the prehearing conference.

7 MR. McMAON: Yes, Your Honor.
8 MR. AMTO: And it was identified as
9 the Association's Exhibit NO.1. What identification do you

10 have on this exhibit?
11 MR. McMAON: I started AX1 as the

12 first exhibit here.

MR. AMTO: So, if we could, we need to13

........

.. 14

15 consolidated exhibit, and we will identify it further as AX1

change that to Household Goods Association Exhibit No.2, a

16 through, what was the last number?

17

18

19

MR. McMAON: Twenty-one.

MR. AMTO: Twenty-one. Okay.

MR. McMAON: So, we will keep the

20 numbering on these as AX.

.

MR. AMTO: She will just add to what21

22 you've got there as Association Consolidated Exhibit.
23 MR. McMAON: Consolidated Exhibit.

24 May I approach and present these to the court reporter, Your

25 Honor?
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MR. AMTO: Yes.

MR. McMAON: Your Honor, I just

respectfully request that the record reflect that among those

served with notice of the hearing, I'd ask that Your Honor

take administrative notice of the fact that the Attorney

General of the Commonwealth of Kentucky was served with

notice of this hearing a~d apparently returned an

acknowledgement of certified mail. Could Your Honor take

administrative notice of that fact, please?

MR. AMTO: Yes.

MR. McMAON: I have nothing further at

this time of a preliminary nature.

MR. AMTO: All right. We're ready to

go forward. Then, Mr. Tolson, could you come around to the

witness table.
(Mr. Tolson sworn at this time)

MR. AMTO: State your name and address

for the reporter.

MR. TOLSON: My name is Dennis Wayne

Tolson. My business address is 2305 Pulumbo Drive,

Lexington, Kentucky 40509.
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DIRECT EXAINATION BY MR. McMAON:

Q. Are you ready, Mr. Tolson?

A. Yes, sir.
Q. Mr. Tolson, are you employed?

A. Yes.

Q. I'm just going to ask you, Mr. Tolson,
if you don't understand or cannot hear a question that I ask,

please interrupt me at the conclusion of that question and I

will rephrase it. Are those instructions acceptable to you?

A. Yes.

Q. Mr. Tolson, are you employed?

A. Yes.

Q. By whom?

A. Vincent Fister, Incorporated.
Q. In what capacity?

A. President and General Manager.

Q. Are you familiar with this proceeding?
A. Yes.

Q. Are you familiar with the Kentucky
Household Goods Carriers Association, Inc.?

A. Yes.

Q. And I'm going to refer to that
organization as the Kentucky Association. Is that acceptable

to you during your testimony here today?

A. Yes.
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Q. Can you describe the business of the
Kentucky Association?

A. The Kentucky Association is a tariff
publishing agent.

Q. And does it publish tariffs for motor
carriers here in Kentucky?

A. Yes.

Q. For what type of business do those

carriers perform?

A. For the transportation of used
household goods within the State of Kentucky.

Q. Do you have a position with the

Kentucky Association?

A. Yes.

Q. And what is that position?
A. President.
Q. Can you tell me what KYDVR #5 is?

A. KYDVR #5 is the tariff that the

Kentucky Association has on file with the Division of Motor

Carriers.

Q. Are you familiar with Supplement No. 86

to KYDVR #5?

A. Yes.

Q. Can you tell me what it is?
A. Supplement 86 to KYDVR #5 is a request
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to the Cabinet from the Kentucky Association to delete Item

185, fuel surcharge, delete Item 188, insurance-related

revenue surcharge, to roll those rates into the

transportation rates, and also to request an additional 1%

increase in Sections 2 and 6 to offset the increase in fuel

prices.
Q. When you say Cabinet, you are ref erring

to the Kentucky Transportation Cabinet, is that right?

A. Yes.

Q. Was Proposed Supplement No. 86, as you

have described it, approved by the Kentucky Association's

Board of Directors?

A. No. I'm sorry. By the Kentucky- --
Q. Withdrawn. Did there corne a time when

Supplement No. 86 in its proposed form was approved by the

Kentucky Association's Board of Directors?

A. Yes.

Q. Did there come a time when Supplement

No. 86 was submitted for approval to the Kentucky

Transportation Cabinet?

A. Yes.

Q. And what happened at that time?

A. There was a suspension and a Notice of

Hearing.

Q. And is that the occasion for our
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hearing this morning, to your knowledge?

A. Yes.

Q. Do you have any evidence to submit on

behalf of the Kentucky Association which supports the

proposals contained in Supplement No. 86?

A. Yes.
MR. McMAON: May I approach the

witness, Your Honor?

MR. AMTO: Yes, sir.

MR. McMAON: I'm not sure how you want

me to do this, Your Honor, but what I propose to do to move

things along is to have Mr. Tolson identify each of the

documents and explain their significance, if that's

acceptable.
MR. AMTO: I think that would be a

good idea.

MR. McMAON: Would you like me to

display them to counsel first, or how would you like for me

to proceed?

MR. AMTO: I think you probably need

to- -do you have copies of those?
MS. FUGAZZI: Yes, sir, I have copies.

MR. AMTO: You can identify the ones

you're talking about and she can look at them as you go.

Q. Mr. Tol son, I show you what has been
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marked as Exhibit AX1. And, by the way, AX is what we are

using. It stands for Association Exhibit 1. I show you what

has been marked as Exhibit AX1 and ask if you can tell me

what it is?

(EXHIBIT AX1)

A. This is a letter of justification
directed to the Kentucky Transportation Cabinet.

Q. And did that accompany Supplement No.

86, the proposed Supplement No. 86 at the time it was

submitted to the Cabinet?

A.

Q.

A.

Q.

Supplement No. 86?

A.

Q.

Yes.

And when is it dated?

December 28, 2004.

And was that the date of submission of

Yes.

And is that the so-called issue date of

Supplement No. 86?

A. Yes.

Q. I'll show you what has been marked as

Exhibit AX2 and ask if you can identify it?

(EXHIBIT AX2)

A. Yes. This is a Special Supplement No.

86 to KYDVR #5.

Q. And is this the supplement to Tariff
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No. 5 which is the subj ect of today's proceeding?

A. Yes.

Q. i will show you what has been marked as

Exhibit AX3 and ask if you can tell me what it is?

(EXHIBIT AX3)

A. This is a memorandum from Vincent

Fister, Incorporated concerning the cost of corrugated box

prices.
Q. And can you tell me what it shows?

A. It shows that, according to documents

which were presented with this memorandum from Victory

Packaging, that we have experienced a 14% increase in the

cost of packing material used in the process of preparation

of local and intrastate shipments in the last year.

Q. And when you say we, do you mean the

Fister Company?

A. Yes.

Q. I show you what has been marked as

Exhibit AX4 and ask if you can tell me what it is?

(EXHIBIT AX4)

A. This is an invoice from Victory
Packaging.

Q. And what does it show?

A. It shows the order and the price per

unit of boxes that Vincent Fister, Incorporated bought from
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them in March of 2004.

Q. And what is Victory Packaging?

A. It's a corrugated distributor in
Louisville, Kentucky whom we buy our boxes from.

Q. And for what purpose do you buy boxes?

A. The boxes bought from Victory Packaging

are used in the preparation of shipments for local and

intrastate.
Q. Household goods sbipments?

A. Yes.

Q. I will show you what has been marked as

Exhibit AX5 and ask if you can tell me what it is?

(EXHIBIT AX5)

A. This is an invoice from Victory
Packaging.

Q. What does it show?

A. It shows an order placed on December

14, 2004, the number of boxes and the unit price of each of

the boxes.

Q. I will show you what has been marked as

Exhibi t AX6 and ask if you can tell me what it is.

(EXHIBIT AX6)

A.

dated July 7, 2004.

Q.

This is a letter from Victory Packaging

To whom?
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A. To it states Our Valued Customers.

Q. And what does it show?

A. It shows justification for a rate

increase that they have notified their customers of.

Effective August 15, 2004, they announce an 8% increase on

all corrugated products due to an increase in the cost of

Kraft linerboard and chemical medium.

Q. I will show you what has been marked as

Exhibit AX7 and ask if you can tell me what it is?

(EXHIBIT AX7)

A. This is a copy of a web page from the

Department of Energy.

Q. And what does it show?

A. It shows gasoline and diesel fuel

update as of 12/13/2004. It shows the cost of fuel effective

on that date nationwide. Specifically in our area which is

called Central Atlantic, it shows the price of fuel that day

of 192.3 cents per gallon which, from a year ago, is up 38.1

cents per gallon of gasoline. Diesel fuel, 218.4, up 58.2

cents per gallon.

Q. Is this a notice published by the

United States Department, of Energy?

A. Yes.
MR. AMTO: What was the date of that

fuel price?
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MR. McMAON: Could you answer the

Judge's question?

A. December 13, 2004.

Q. i will show you what has been marked as

Exhibit AX8 and ask if you can tell me what that is?

(EXHIBIT AX8)

A. This is a copy of a web page from the

American Moving and Storage Association.

Q. What is the American Moving and Storage

Association, may I ask?

A. It's an association located near

Washington, D. C. which represents moving and storage

companies across the United States in regard to information

relating to the household goods moving industry.

Q. Does it have, to your knowledge, any

affiliation with what' sknown as the Household Goods Carriers

Bureau?

A. I'm not sure of the exact relationship.
Q. Can you tell me who publishes the

interstate household goods tariff as the largest publishing

agent for the household goods moving and storage industry?

A. That's the Household Goods Tariff

Bureau.

Q. The Household Goods Carriers Bureau?

A. Yes.
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Q. And is the Household Goods Carriers

Bureau affiliated with the American Moving and Storage

Association?
A. No, sir, not that I know of.
Q. Can you tell me what Exhibit AX8 shows?

A. This shows the current fuel price
surcharge effective- -the date of this is 12/14/2004, and it

shows the history of the fuel surcharge dating back from May

6 of 2002 where the DOE reported price for fuel was 130.5

cents per gallon, to the December 6, 2004 level of 206.9

cents per gallon.
MR. AMTO: Who was that document

obtained from?

A. The American Moving and Storage

Association.
MR. AMTO: Thank you.

Q. Are you familiar with a document known

as Tariff 400-N?

A. Yes.

Q. Can you tell me what that is?
A. Tariff 400-N is the interstate

household goods tariff.

Q. Interstate?
A. Yes.

Q. And can you tell me by whom is that
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published?

A. By the Surface Transportation Board, I

believe the Household Goods Carriers Association by approval

from the United States Surface Transportation Board.

Q. I want to back up for a second.

There's a complex sentence in your answer. You testified

earlier that the Household Goods Carriers Bureau publishes

the interstate tariff. Is that Tariff 400-N?

A. Yes.

Q. So, the Household Goods Carriers Bureau

publishes Tariff 400-N?

A. Yes.

Q. And Exhibit AX8 is published by the

American Moving and Storage Association, is that right?

A. Yes, that's from their website.
Q. I want to draw your attention to the

left-hand column of this page. See if you can tell me what

that says.

A. It says Tariff 400-N, Version 4.6.

Q. Does that refresh your recollection as
to whether the Household Goods Carriers Bureau is affiliated

with the American Moving and Storage Association?

A. No.
Q. I show you what has been marked as

Exhibit AX9 and ask if you can tell me what it is, sir?
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(EXHIBIT AX9)

A. This is from Victory Packaging faxed to

my office March 31st regarding the pulp and paper pricewatch

linerboard prices.
Q. What does it show, if you can tell us?
A. It shows a history of the pulp and

paper prices from 1990 to 2004. And, in particular 2004,

from January, the price per ton was $405. In September, it

was $500.

Q. So, this chart shows prices per ton?
Is that what the numbers indicate on that chart? Is that

right?
A. That's right.
Q. I show you what has been marked as

Exhibit AX10 and ask if you can tell me what that is?

(EXHIBIT AX10)

A. This is a memorandum from my company

showing insurance premiums or regarding insurance premiums

for property and casualty coverage.

Q. And what does it show?

A. It shows that Vincent Fister,

Incorporated anticipates a 6 to 9% increase in property and

casualty policies. This increase for equipment assigned for

the purposes of local and intrastate shipping and warehouse

would mean an increase of $3,500 to $5,300 annually.
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Q. I show you what has been marked as

Exhibit AX11 and ask if you can tell me what it is?

(EXHIBIT AX11)

A. This is a March 30, 2005 letter from

AEGIS Insurance Services.

Q. Can you tell me what it shows?

A. This shows that the average property

and casualty rate increases have ranged from 6 to 9% over the

last twelve months. The cost of medical care for injured

employees, the cost of repairs to damaged vehicles, the cost

of repairs to damaged furniture, and the cost of medical

expenses related to automobile accidents have all increased.

Q. I will show you what has been marked as

Exhibit AX12 and ask if you can tell me what it is?

(EXHIBIT AX12)

A. This is a memorandum from my company

showing the cost of new freightliner tractors.

Q. And what does it show?

A. It shows the cost of a 2003 Model CL-20

that I paid $89,969 for. In 2004, the same model comparably

equipped was $95,167, an increase of $5,198. And in 2005,

the same Model CL-20, I paid $98,885, an increase of $3,717

from the previous year.

Q. I'm going to show you at the same

time -- it may generate an objection, it may not, but maybe
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to save time - - I'm going to show you Exhibits AX13, AX14 and

AX15 and I'm going to ask if you can tell me what they are

and what they show?

(EXHIBITS AX13, AX14 AN AX15)

MR. AMTO: Any objection, Ms. Fugazzi?

MS. FUGAZZI: No, I have no obj ection.

A. These three documents are the actual

invoices from Freightliner of Knoxville that verify the

prices that I mentioned earlier.

Q. SO, in effect, these are the backup for
AX12, is that right?

A. That's right.
Q. I show you what has been marked as

Exhibit AX16 and ask if you can tell me what it is?

(EXHIBIT AX16)

A. This is a memorandum from my company

showing the fuel cost per gallon for Vincent Fister,

Incorporated since June 15th of '04.

Q. I'm going to show you now - - I have

just handed the court reporter AX16. She did not have a copy

of it. I need to show it to counsel, if I may. I'm sorry,

what does that show?

A. This shows the cost of fuel that
Vincent Fister, Incorporated has paid for diesel and unleaded

gasoline from July of '04 through February of 'OS, and that
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shows an increase in diesel fuel from $1.71 per gallon in

July of '04 to $2.02 a gallon in February of '05.

Q. i hold in my hand ten pages which

contain photocopies of what purport to be receipts of some

type with generally four items photocopied onto each page,

and they have been numbered as exhibits ranging from- -each

receipt numbered as an exhibit ranging from A17-1 through and

including A1 7-34, and I'm going to ask if you can, as a

group, identify Exhibits A17-1 through and including A17-34?

And I am at the same time going to ask if you can tell me

what their relationship is to AX16, recognizing the

possibility of an obj ection from counsel, but perhaps it will

move things along. And I'm handing you Exhibit AX16 at the

same time, Mr. Tolson.

(EXHIBIT NO. AX17-1 THRU 34)

A. These documents are photocopies of the

actual fuel receipts that our drivers submitted showing the

place where he bought the fuel, the date that he bought it

and the cost per gallon.

MR. McMAON: May I have 16 and 17

back, please.
MR. AMTO: Excuse me. Those receipts

are really backups of your AX16?

MR. McMAON: Yes, Your Honor.

A. Yes.
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Q. I will show you what has been marked as

Exhibit AX18 and ask if you can tell me what that is?

(EXHIBIT AX18)

A. This is a photocopy of two pages from

AMSA Today showing- -one of the articles show the March fuel

price from the American Moving and Storage Association.

Q. What does it show?

A. It states that the Department of

Energy's diesel price reported by AMSA on Monday, February

28th was 2.118 per gallon, up 7% from the previous month's

price of 1.983.

Q. What does 2.118 mean?

A. Two dollars and eleven point eight

cents per gallon.

Q. And AMSA means what?

A. American Moving and Storage

Association.

Q. I will show you what has been marked as

Exhibit AX19 and ask if you can tell me what it is?

(EXHIBIT AX19)

A. This is a copy of a website from the
Kaiser Family Foundation.

Q. What does it show?

A. It shows a survey of private health

insurance where premiums rose 11.2% in 2004.
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Q. I show you what has been marked as

Exhibit AX20 and ask if you can tell me what it is?

(EXHIBIT AX20)

A. This is a copy of the March 18th AMSA

Today website page.

MR. AMTO: 3/18/05?

A. ' OS, yes.
Q. And what does it show, sir?

A. It shows that fuel prices continue to

escalate. It says the DOE's diesel price reported on Monday,

March 14th was $2.194 per gallon, up almost three cents from

the last week. And it also shows the updated gasoline and

diesel fuel update, again, showing the price of fuel as of

March 18, 2005--actually, March 28th, I'm sorry, 2005,

showing that the Central Atlantic area, again, our area, for

diesel fuel was at $2.36 a gallon, up 63.1 cents per gallon

from a year ago.

Q. Mr. Tolson, did there come a time when

you undertook a study or examination of household goods

transportation rates of an intrastate nature from states

adjoining the Commonwealth of Kentucky as compared with such

rates as they existed in Tariff #5?

A. Yes.

Q. Was this sometime during 2003?

A. Yes.
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Q. Is this something that you did in

connection with another litigation matter?

'A. Yes.

MR. McMAON: Could we go off the

record for a moment, Your Honor?

MR. AMTO: Yes.

(OFF THE RECORD)

MR. AMTO: Go back on the record. Mr.

McMahon, you may proceed.

MR. McMAON: Ms. Pelosi, could I

bother you for the last question.

(PREVIOUS QUESTION AN ANSWER PLAYED BACK)

Q. Mr. Tolson, could you describe for us
the findings of your study in this matter?

A. Yes. In compiling the numbers for this
survey, I called several movers in each of the bordering

states on November 17, 2003 and asked them---

Q. Your findings will be sufficient.
MR. AMTO: I'll tell you what. I'd

like to hear what he asked them, if you don't mind.

MR. McMAON: All right.

A. And asked them what their rates would

be for intrastate shipping, those moves which are defined as

being more than 25 miles, local moving and their packing

service on a similar move or an exact move situation,
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intrastate being 6,000 pounds moving 70 miles, local moving,

what their rate per hour was and then what their cost for

packing material and cost of labor was.

I did this first in Lexington,

Kentucky; called movers in Knoxville, Tennessee;

Indianapolis, Indiana; Columbus, Ohio; and Charleston, west

Virginia.
And the result on average of all the

states as compared to the Kentucky services for those same

types of moves was over 20% more in the bordering states on

average collectively than what KYDVR #5 rates would apply for

the same type services.

Q. What sort of shipment did you use as a

guide to perform this examination?

A. For the intrastate moves, I gave them
an example of 6,000 pounds moving 70 miles.

Q. And what were the rates that you found

per 100 pounds in each of the different states?

A. In Kentucky, the rate per 100 pounds,

the average rate in Lexington was $16.55 per 100 pounds. In

Knoxville, Tennessee, it's $22.11 per 100 pounds. In

Indianapolis, the average rate per 100 weight was $32.95. In
Columbus, Ohio, it was $23.90 per 100 pounds; and in

Charleston, West Virginia, $21.23 per 100.

Q. Did you compute an average per 100
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pounds based on those numbers?

A. Yes. The average was $23.35 per 100

pounds.

Q. And did you also conduct an examination

of the rates that would apply for a local move?

A. Yes.

Q. What was your understanding, by the

way, of the term local moving for this purpose?

A. Moves performed with an origin and

destination within 25 miles of one another.

Q. Using what sort of labor and equipment?

A. Using labor designated as local moving

crews and the equipment designated for local.

Q. And what would that normally be?

A. The rate?

Q. The crew and equipment? Would it be

two men and one van, for example?

A. Yes. I'm sorry. This would be for two

men and one van.

Q. And what were your findings?

A. My finding in Lexington, Kentucky, at

that time, the average rate per hour for two men and one van

was $58 per hour; in Knoxville, Tennessee, $70 per hour;

Indianapolis, Indiana, $82.65 per hour; Columbus, Ohio, $70

per hour; and West Virginia, in the City of Charleston, $60
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A. Yes.

Q. What was that?

A. Excluding Indiana's rate per hour,
those other four states which charge by the box, the average

cost to pack a dishpack was $15.84.

Q. Mr. Tolson, I show you what has been

marked as Exhibit AX22 and ask if you can tell me what that

is?
(EXHIBIT AX22)

A. This is the November 17, 2003 letter

from myself as President of the Kentucky Household Goods

Carriers Association to Mr. James McMahon and Mr. Bud Mirus

regarding the five-state comparison for rates.

Q. Is this the study about which you have

been offering testimony and the questions that I have been

asking you about the rates in the neighboring states to

Kentucky?

A. It is.
Q. In your capacity as President of the

Kentucky Association, is it part of your responsibility to

have knowledge of tariff filings which have been made by the

Kentucky Association?

A. Yes.

Q. Are you aware of the most recent

occasion on which there has been an across-the-board increase
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contained in a supplement to Tariff #5 that's been filed and

approved by KTC?

A. Yes.

Q. Can you tell me when that was?

A. April 1st, 2002.
Q. Mr. Tolson, referring to Exhibits AX1

through and including AX22, I would like to ask you, are

these documents which are maintained in the files of Vincent

Fister, Inc.?

A. Yes.

Q. And is it part of the business of
Vincent Fister, Inc. to maintain such files?

A. Yes.

Q. And have they been maintained in the

files of Vincent Fister, Inc. in the ordinary course of its

business?

A. Yes.

Q. With respect to Exhibits AX1 through

AX22, would it be fair to say that as of today, or as of

immediately prior to this hearing, all of these exhibits are

maintained in the files of the Kentucky Association?

A. Yes.

Q. And is it part of the business of the
Kentucky Association to maintain such documents in its files?

A. Yes.
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Q. And have these files been and are they
maintained in the files of the Kentucky Association as part

of its business?

A. Yes.
MR. McMAON: Your Honor, at this time,

I would respectfully request that Exhibits AX1 through and

including AX22 be received into evidence as part of the

record of this proceeding for all purposes.

MR. AMTO: At this time, I'm going to
delay the ruling on that. I think the Cabinet's attorney

wants to have a recess following your presentation to discuss

all of this paperwork she has received.

(OFF THE RECORD - RECESS)

MR. AMTO: We're back on the record.

Mr. McMahon, have you concluded your presentation?

MR. McMAON: I have no further

questions at this time.

MR. AMTO: Thank you.

MS. FUGAZZI: And I have just a few

questions, Mr. Tolson.
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CROSS EXAINATION BY MS. FUGAZZI:

Q. What is the current percent of the fuel
surcharges on interstate moves?

A. Twelve percent.

Q. And do you know what the current

percent of insurance surcharges on interstate moves are?

A. Four percent.

Q. Do you have a copy of the exhibits up

there?
A. Yes.

Q. If I could refer you to Exhibit No. 11.

This letter refers to some insurance increases that are to be

effective May 1 of this year. Have you received any billings

showing that this will be the anticipated increase- --

A. No.
Q. ---that it will, indeed, be that

percent?
A. No. Our renewal date is May 15th, and

we're in the process of receiving bids at this time.

Q. And then if I could please refer you to
the pack of exhibits, 17 through 34, that show the fuel

receipts. In reviewing those, it appears that a lot of these

or the majority of them are small purchases. Do these costs
represent the fueling cost for the entire fleet?

A. No.
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Q. What type of unit and/or truck was this
fuel going into?

A. These were designated as local pieces

of equipment and those pieces range anywhere from half -ton

pickup trucks, passenger vehicles, non-CDL straight trucks,

22 feet and less. There's a range of size of vehicles there,

both gasoline and diesel.
Q. And I'm sorry, I don't know exactly the

exhibit that refers to the Victory Packaging, but this is

just a general question. Do you have knowledge of other

suppliers out there besides Victory Packaging?

A. Yes.

Q. Does Vincent Fister deal exclusively
wi th Victory Packaging?

A. No.
Q. Do you have knowledge if other

suppliers are showing a similar increase to that of Victory

Packaging?

A. No. I could only compare the cost of

paper and tape with the other suppliers. Those are the two

items that we buy of similar products that Victory Package

offers, but the corrugated material itself is bought

exclusively from Victory, but I do shop the wrapping paper

and tape from distributors down from Georgia to Ohio.

MS. FUGAZZI: I have no further
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questions.
MR. McMAON: Nothing, Your Honor.

MR. AMTO: All right. Let's go off

the record and talk about the possibility of whether either

party or both desire to file any briefs in this matter.

(OFF THE RECORD)

MR. AMTO: We've had an indication

that the parties desire to file a brief in the form of a

closing argument, and that will be done after the transcript

of this proceeding is filed with our office. And on that

date, I will send a letter to both parties announcing the

date that simultaneous briefs will be due.

Does anyone have anything further in

this matter?

MR. McMAON: Yes, Your Honor. Could

we have a ruling on the application that the evidence be

received?

MR. AMTO: Yes. Do you have any

objection to the exhibits that were filed?

MS. FUGAZZI: No, sir, no objection.

MR. AMTO: All right. Exhibit 1 and

Exhibit 2 AX1 through AX22 will be received into evidence

wi thout obj ect ion.

MR. McMAON: Thank you, Your Honor.

MR. LIEBMA: Could we have just one
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minute, Your Honor.

MR. AMTO: Yes, sir.

(OFF THE RECORD)

MR. McMAON: Your Honor, if I may. I

just wanted to note that apparently the Cabinet is not

putting on any witnesses, is that fair to assume, before the

hearing record is closed?

That's correct.
Thank you, Your Honor.

If there's nothing further,

MR. AMTO:

MR. McMAON:

MR. AMTO:

we will declare that this---

MS. FUGAZZI: Your Honor, if we could

just have a brief moment off the record.

MR. AMTO: Let's go off the record.

(OFF THE RECORD)

(Mr. William DeBord sworn at this time)

MR. AMTO: State your name and

address.
MR. DeBORD: It's William C. DeBord,

7160 Frankfort Road, Shelbyville, Kentucky.
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The witness, WILLIAM DeBORD, after having been

duly sworn, was examined and testified as follows:

DIRECT EXAINATION BY MS. FUGAZZI:

Q. Mr. DeBord, what are your work duties

here at the Cabinet?

A. I am a permanent/part-time employee

with the Division of Motor Carriers and my primary duties are

reviewing household good matters of carriers, tariffs,

etcetera.
Q. And as part of those duties, did you

review Supplement No. 86?

A. Yes, ma'am.

Q. Now, the Cabinet requires annual

financial statements of each of the household good

certificate holders be put on file with the Cabinet. Have

you reviewed the financial statements of these household good

certificates?
A. Yes, ma'am.

Q. And you have determined that the

financial condition of the carriers is okay?

A. I have reviewed the financials. Some

are most certainly better than others, and some are not okay

most certainly. But the filings of them are acceptable, but

the financial conditions of each one of them may vary.

Q. And as part of this proceeding, have
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you reviewed the exhibits, most of which were pretrial

exhibits, I think, except for one today? Have you had the

opportunity to review all of those?

A. Yes, ma'am, I have.

MS. FUGAZZI: I have no further

questions.
MR. AMTO: Mr. McMahon.

CROSS EXAINATION BY MR. McMAON:

Q. Mr. DeBord, do you recall in line with
counsel's question, do you recall ever having seen

Association Exhibit AX22 before?

A. Yes. This was shared with me at a

meeting with the Household Movers Association just as general

information that was past on to me. This was given to me

before this application was filed that I was aware of the

study that Mr. Tolson had done.

Q. May I ask, and I don't mean to be

unfair, but only if you know, may I ask, do you have any

knowledge which would generally support or disaffirm the

findings that are made in that study?

A. Well, I have or the Cabinet has on its
own performed a study of surrounding states for which it's

not totally compiled but just some general information. We

actually went in and took an actual move, all the packing,
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the mileage, the weights, and we applied Kentucky rates to

that and also Indiana, West Virginia, I think all the

surrounding states except Tennessee. Although this

particular document does not show percentages, I would say

this is very comparable to the study that we have conducted.

Q. Is it your understanding based on your

examination that rates for comparable services for intrastate

transportation of household goods in the adjoining states are

higher than those in Kentucky?

A. I would say most certainly relating to

local moves or moves within 25 miles or less. They are

higher on what we refer to as inner-city moves, but there's

some variances most certainly.

Q. Referring to Supplement No. 86, you

testified that you examined Supplement No. 86. Is that

right?
A. Yes, I have.
Q. Is it fair to say you checked it for

mathematical accuracy?

A. I did not check it for mathematical

accuracy.

Q. Is that something that you would tend

to do as part of the review process?

A. Usually those typographical errors will
show up when the carriers start using those tables. If it's
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an error, they will- -once the rate schedule goes into effect

and the movers start using them, then, historically, some of

those have surfaced. But I have reviewed the numbers in the

past and have found them to be accurate.

Q. SO, it is fair to say that you have
reviewed supplement - - in fact, you reviewed Supplement No. 86

for mathematical accuracy?

A. Yes.
MR. McMAON: I have no further

questions at this time. Thank you, sir.

MR. AMTO: Do you have any further

questions?
MS. FUGAZZI: No, sir.

MR. AMTO: I have a question.
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EXAINATION BY MR. AMTO:

Q. Do you know with respect to AX22, the

survey that Mr. Tolson sponsored, and the survey that you,

the Cabinet, produced, whether or not the regulation of

household goods movers is the same or similar to that

regulation in Kentucky? Do you know whether they are all

similar or some similar or some of them not regulated?

A. I think West Virginia is very similar

to Kentucky. Ohio but, again, I'm speaking from memory,

Your Honor but I think Ohio exempts local moves. Ohio, I
think--let me retract that. Some states do not regulate less

than 25-mile movements. I just don't have that information

before me, but I could supply that, if you would like.

MR. AMTO: Well, that's what I was

going to suggest, that in your closing argument, I think it's

kind of pertinent, if we've got a state or some states or

we're the only state that does it the way we do it, if you

would treat that, both counsel, treat that question in your

closing argument. I think we need to have that into evidence

if we can get it.

MR. McMAON: We have no obj ection to

anything the Cabinet wants to supplement the record with.

MR. AMTO: You may be excused. Unless

there's anything further, we will adjourn this hearing.

(HEARING ADJOURED)
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, STATE OF KENTUCKY

COUNY OF FRAKLIN

I, Terri H. Pelosi, a notary public in and for

the state and county aforesaid, do hereby certify that the

foregoing pages are a true, correct and complete transcript

of the proceeding taken down by me in the above-styled matter

taken at the time and place set out in the caption hereof i
that the witnesses were duly sworn before giving their

testimony i that said proceedings were taken down by me in

shorthand and afterwards transcribed by me i and that the

appearances were as set out in the caption hereof.

Given under my hand as notary public

aforesaid, this the 19th day Of. April, 2 00~í)

/\ if (! û
~.1)2~.AA . I :!s-'
Nótary Public
State of Kentucky at Large

,
My commission expires February 10, 2009.
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KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC.

December 28, 2004

Mr. William Debord
Kentucky Transportation Cabinet
Division of Motor Carriers
200 Mero street
Frankfort, KY 40601

RE: Special Supplement No. 86 of KYDVR #5

Dear Mr. Debord:

The Kentucky Household Goods Carriers Association, Inc. hereby
submi t for your consideration the attached Special Supplement
No. 86. To sumarize, this supplement contain the following re-
quest:

1. Delete Item 185, Fuel Surcharge
2. Delete Item 188, Insurance Related Revenue surcharge
3. Roll-in above surcharges (6% fuel plus 4% I.R.R.)

into the rates contained in Section II and VI for a
net 10% increase. These surcharges will no longer
apply to local moves. We will allow our members to
adjust their local rate schedules to offset, this
charge t if they so choose.

4. Request an additional 1% increase in Sections 
'II and

VI to offset the increase in the fuel costs since the
June 15, 2004 approval of 6%. I have included a copy
of the December 14, 2004 u.S. Department of Energy
Gasoline and Diesel Fuel Update which reflects the
national U. S. average price of diesel fuel reportedby this federal agency. .
DOE Survey Date

06-04-04
12-06-04

DOE Reported Price

173.4 cents per gallon
206.9 cents per gallon

We feel that the 33.5 cents per gallon increase in diesel fuel,
which has taken place since the 6/15/04 fuel surcharge of 6%
was approved, is ample justification for the requested 1% in-
crease for transportation rates currently shown in Sections II
and VI.

The deletion and subsequent roll-in of Items 185 and 188 will
allow for a more simplified method of apply charges for intra-
state moving services. This also eliminates the "temporary
surcharges" from the tariff. This also provides a benefit to
the consumer as well as to the KTC being able to efficiently
ensure tariff compliance.

~llò~~l1~Bf~~iV;,~
I~'. ..' .~....., ..'

ì~~i;;?Ù;i
(502) 429-4957 P.O. Sox 22204

Ax \
LOUISVILLE. KY 40252-0204. .
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This letter of justification, along with required copies of
Supplement #86, is submitted to the Division of Motor Carriers,
Kentucky Transportation Cabinet, Frankfort, Kentucky for review
and consideration for approval.

We appreciate your interest and consideration of thise requests
and await your response.

Sincerely,

a p lY~
A. F. Mirus, Chairman
Tariff Committee - KHGCA

Encl: 3 Copies of #86
Copy of U. s. Dept. Energy update

CC: Dennis Tolson
Bill Lally
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KENTUCKY HOUSEHOLD GOODS CARERS ASSOCIATION, INC.

P. O. Box 22204
Louisvile, KY 40202-0204

(502)429-4957
FAX (502)425-5799

INSTRUCTION SHEET
SPECIAL SUPPLEMENT #86

TARIFF KYDVR #5

ISSUE DATE: December 2a, 2004 EFFECTIVE DATE: January 28, 2005

REMOVE OLD PAGE INSERT NEW PAGE REASON

13th Rev, Page 3 14th Rev. Page 3 Delete references to:
Commercial Moving - 187

Fuel Surcharge - 185
Insurance Surcharge - 188

9th Rev, Page 55-A 10th Rev. Page 55-A (Blank) Delete Provisions for Fuel

Surcharge, Item 185,

8th Rev, Page 55-B 9th Rev, Page 55-B Delete Provisions for Fuel

Surcharge, Item 185.. 15t Rev, Page 57 2nd Rev. Page 57 (Blank) Delete Provisions for
Insurance Surcharge, Item

188.

Original Page 57-A 15t Rev. Page 57 -A (Blank) Delete Provisions for
Insurance Surcharge, Item

188.

10th Rev. Pages 60, 61, 62, 63, 11th Rev. Pages 60,61,62,63, 11% Increase in Section II,
64, 64-A, 64-B 64, 64-A, 64-B Intrastate Rates.

¡th Rev, Pages 74-B, 74-C, 74-D, 8th Rev, Pages 74-B, 74-C, 74-D, 11% Increase in Section Vi,
74-E, 74-F, 74-G, 74-H 74-E, 74-F, 74-G, 74-H Peak Intrastate Rates

.

-END.

AX cÄ,



KYDVR #5 14TH REV. PAGE 3
SECTION RULE ITEM PAGE

INDEX NO. NO. NO. NO.

. ADDITIONAL SERVICES

Additional Transpotion Charges I 160 50
Auxiliar Serces I 125 45
Bulk Aricles Charge I 182 53
Collect on Delivery Chages I 116 44
Defintion of Holidays I 189 58
Drving Time I 183 55

Effective Date Rate Application I 112 44
Excessive Distaces & Elev/Stairs I 181 52

Exta Pick-Up & Deliver I 115 44
Holidays & Overime, Definition 66
Household Appliances I 180 51

Labor Charges i 120 45
Locl Moving in City other th Situs i 175 51

Overime Loaamg & Unloading I 145 48
Packig Contaer Charge I I io 43
Packi & Unpackig i 105 41
Piano & Organ Can i 135 46
Pick-up Deliver Transprttion Rates on

Storage-in- Transit Shipments I 155 50
Re-Weighg Charge I 165 51

Riggg, Hoistg or Lowerg I 130 45
Storage-In-Tranit & Warehouse Handling I ISO 49
Supesory Peronnel I 186 56
Excess Valuation Charge (Revised 8-5-03) i 136 47
Waiting Time I 140 48
Wardrobe Rental i ill 44
Wrapping & Banding I 151 50. RULES:

Advanced Charges 30 34
Alterate Charges 20 31

Aricles of Exta-Ordinar Value 9 26
Aricles Liable to Cause Damage io 26
Application of Bil of Lading 38 37-A
Inormtion on Face of Bil of Lading 39 37-B
Bil of Lading (Front Example XRevised i - 15-96) 38
Bil of Lading (Back ExapleXRevised 1-15-96) 39
Claims (Revised I-i 5-96) 15 30
Commercial Area (Defintion) 36 37
Computing Charges 19 31

Complete Occupancy of Vehicle 3(b) 22
Consolidated Shipments 4 24
Declaration of Value (Revised 8-5-03) 32 35
Definition of Shipment 33 36
Dispsition of Fractions 17 31

PARTIES TO TH TARF:

Listing of Carers 5-17

-CONTIND-

. ISSUED 12/28/04 EFFECTIV 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARERS ASSOCIATION, me. SP-86
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SECTION I - continued
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KYDVR #5 11TH REV. PAGE 60

SECTION II-A

. Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3,14 and 21), and include

loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

.

.

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 22.60 673 15.20 1,698 12.90 3,504 11.30 6,443 9.10 11,473 8.70

16-20 23.40 676 15.80 1,659 13.10 3,558 11.65 6,318 9.20 11,674 8.95
21-30 25.20 655 16.50 1,643 13.55 3,484 11.80 6,712 9.90 11,031 9.10
31-40 25.60 672 17.20 1,663 14.30 3,357 12.00 6,667 10.00 11,040 9.20
41-50 26.55 673 17.85 1,642 14.65 3,304 12.10 6,645 10.05 11,284 9.45
51-60 27.60 682 18.80 1,580 14.85 3,314 12.30 6,895 10.60 11,321 10.00
61-70 28.95 667 19.30 1,627 15.70 3,338 13.10 6,810 11.15 11,409 10.60
71-80 30.30 666 20.15 1,613 16.25 3,311 13.45 6,930 11.65 11,485 11.15
81-90 31.00 668 20.70 1,624 16.80 3,405 14.30 6,770 12.10 11 ,554 11.65

91-100 32.60 669 21,80 1,588 17.30 3,388 14.65 7,045 12.90 11,163 12.00
101-110 33.80 656 22.15 1,630 18.05 3,269 14.75 7,024 12.95 11,306 12.20
111-120 34.80 656 22.80 1,610 18.35 3,238 14.85 7,058 13.10 11,268 12.30
121-130 35.90 658 23.60 1,623 19.15 3,175 15.20 6,974 13.25 11,684 12.90
131-140 36.75 663 24.35 1,586 19.30 3,203 15.45 6,965 13.45 11,688 13.10
141-1 50 37.55 668 25.05 1,581 19.80 3,192 15.80 6,937 13.70 11,782 13.45
151-160 37.75 668 25.20 1,592 20.05 3,183 15.95 7,022 14.00 11,615 13.55
161-170 38.85 661 25.65 1,579 20.25 3,260 16.50 6,958 14.35 11,708 14.00
171-180 39.50 670 26.45 1,577 20.85 3,233 16.85 7,027 14.80 11,636 14.35
181-190 40.70 669 27.20 1,570 21.35 3,204 17.10 7,135 15.25 11 ,607 14.75
191-200 41.45 660 27.35 1,580 21.60 3,260 17.60 7,069 15.55 11 ,422 14.80
201-220 42.45 666 28.25 1,569 22.15 3,260 18.05 7,203 16.25 11 ,262 15.25
221-240 43.50 665 28.90 1,592 23.00 3,209 18.45 7,307 16.85 11 ,288 15.85
241-260 44.60 666 29.70 1,593 23.65 3,239 19.15 7,207 17.25 11,722 16.85
261-280 45.85 665 30.45 1,620 24.65 3,197 19.70 7,330 18.05 11,469 17.25
281-300 46.85 669 31.30 1,633 25.55 3,186 20.35 7,4 70 19.00 11,400 18.05
301-320 47.55 665 31.60 1,624 25.65 3,229 20.70 7,440 19.25 11,502 18.45
321-340 48.10 676 32.50 1,653 26.85 3,174 21.30 7,531 20.05 11,252 18.80
341-360 49.30 678 33.40 1,644 27.45 3,184 21.85 7,579 20.70 11,189 19.30
361-380 50.30 676 34.00 1,671 28.40 3,184 22.60 7,540 21.30 11,296 20.05
381-400 50.90 678 34.50 1,676 28.90 3,170 22.90 7,546 21.60 11,500 20.70
401-420 51.85 675 34.95 1,700 29.70 3,186 23.65 7,493 22.15 11,459 21.15
421-440 52.80 678 35.75 1,687 30.15 3,211 24.20 7,505 22.70 11,313 21.40
441-460 53.85 674 36.25 1,697 30.75 3,240 24.90 7,486 23.30 11 ,408 22.15
461-480 54.90 675 37.05 1,690 31.30 3,247 25.40 7,607 24.15 11,280 22.70
481-500 55.70 674 37.50 1,686 31.60 3,285 25.95 7,507 24.35 11 ,606 23.55
501-520 56.60 673 38.05 1,696 32.25 3,281 26.45 7,607 25.15 11 ,452 24.00
521-540 57.55 676 38.85 1,720 33.40 3,222 26.90 7,614 25.60 11,344 24.20
541-560 58.35 673 39.25 1,708 33.50 3,260 27.30 7,664 26.15 11,312 24.65
561-580 59.05 672 39.65 1,705 33.80 3,285 27.75 7,655 26.55 11,345 25.10
581-600 59.85 673 40.25 1,702 34.25 3,300 28.25 7,547 26.65 11,438 25.40

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION 11-8

Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3,14 and 21), and include
loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 33.75 683 23.05 1,567 18.05 3,646 16.45 5,836 12.00 11 , 1 00 11.10

16-20 35.65 679 24.20 1,567 18.95 3,547 16.80 5,810 12.20 11,115 11.30
21-30 37.45 676 25.30 1,558 19.70 3,473 17.10 6,106 13.05 10,989 11.95
31-40 39.45 670 26.40 1,561 20.60 3,447 17.75 6,175 13.70 10,643 12.15
41-50 41.45 660 27.35 1,565 21.40 3,374 18.05 6,228 14.05 11,061 12.95
51-60 43.40 658 28.55 1,580 22.55 3,389 19.10 6,199 14.80 11,068 13.65
61-70 45.40 662 30.05 1,535 23.05 3,384 19.50 6,339 15.45 11,107 14.30
71-80 47.30 661 31.25 1,546 24.15 3,330 20.10 6,349 15.95 11 , 135 14.80
81-90 49.35 655 32.30 1,548 25.00 3,296 20.60 6,544 16.85 10,825 15.20

91-100 50.55 662 33.45 1,519 25.40 3,292 20.90 6,603 17.25 10,783 15.50
101-110 52.80 657 34.65 1,524 26.40 3,243 21.40 6,711 17.95 10,597 15.85
111-120 54.15 668 36.15 1,505 27.20 3,214 21.85 6,701 18.30 10,460 15.95
121-130 55.60 671 37.30 1,518 28.30 3,188 22.55 6,723 18.95 10,417 16.45
131-140 57.30 671 38.40 1,516 29.10 3,121 22.70 6,802 19.30 10,570 17.00
141-150 58.70 672 39.40 1,508 29.70 3,105 23.05 6,838 19.70 10,721 17,60
151-160 59.20 672 39.75 1,507 29.95 3,146 23.55 6,812 20.05 10,624 17.75
161-170 60.70 671 40.70 1,514 30.80 3,124 24.05 6,786 20.40 10,618 18.05
171-180 62.60 668 41.80 1,484 31.00 3,149 24.40 6,837 20.85 10,821 18.80
181-1 90 64.10 670 42.90 1,4 76 31.65 3,179 25.15 6,808 21.40 10,767 19,20
191-200 65.30 670 43.70 1,472 32.15 3,161 25.40 6,882 21.85 10,875 19.80
201-220 67.15 666 44.70 1,488 33.25 3,158 26.25 6,888 22.60 10,939 20.60
221-240 69.05 665 45.85 1,484 34.00 3,165 26.90 6,915 23.25 11,046 21.40
241-260 70.65 670 47.30 1,495 35.35 3,107 27.45 6,922 23.75 11,116 22.00
261-280 72.35 668 48.30 1,497 36.15 3,132 28.30 6,969 24.65 11,149 22.90
281-300 74.65 662 49.40 ' 1,500 37.05 3,126 28.95 6,964 25.20 11,310 23.75
301-320 75.30 670 50.40 1,481 37.30 3,153 29.40 7,062 25.95 11 ,261 24.35
321-340 76.00 676 51.35 1,492 38.30 3,144 30.10 7,030 26.45 11,501 25.35
341-360 77.85 676 52.55 1,494 39.25 3,150 30.90 7,056 27.25 11,516 26.15
361-380 79.55 676 53.70 1,503 40.35 3,133 31.60 7,064 27.90 11,549 26.85
381-400 80.75 680 54.90 1,485 40.75 3,176 32.35 7,098 28.70 11,478 27.45
401-420 82.15 682 56.00 1,477 41.35 3,231 33.40 7,174 29.95 11,500 28.70
421-440 84.20 681 57.30 1 ,468 42.05 3,211 33.75 7,242 30.55 11,470 29.20
441-460 85.30 680 58.00 1,469 42.60 3,226 34.35 7,279 31.25 11,578 30.15
461-480 87.50 675 59.00 1 ,465 43.20 3,241 35.00 7,292 31.90 11,700 31.10
481-500 89.35 671 59.95 1,470 44,05 3,260 35.90 7,299 32.75 11,634 31.75
501-520 90.70 673 61.00 1,468 44.75 3,299 36.90 7,263 33.50 11,517 32.15
521-540 92.00 671 61.65 1,490 45.90 3,273 37.55 7,234 33.95 11,541 32.65
541-560 93.30 673 62.70 1 ,484 46.50 3,312 38.50 7,117 34.25 11,650 33.25
561-580 94.35 672 63.40 1,489 47.20 3,318 39.15 '7,112 34.80 11,638 33.75
581-600 95.80 672 64.30 1,494 48.00 3,305 39.65 7,204 35.70 11,479 34.15

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION II-C

. Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3, 14 and 21), and include

loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

.

.

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 37.20 682 25.35 1,563 19.80 3,637 18.00 5,823 13.10 11,084 12.10

16-20 39.15 680 26.60 1,549 20.60 3,583 18.45 5,876 13.55 10,893 12.30
21-30 41.25 676 27.85 1,566 21.80 3,487 19.00 6,043 14.35 10,955 13.10
31-40 43.45 667 28.95 1,565 22.65 3,418 19.35 6,285 15.20 10,658 13.50
41-50 45.70 660 30.15 1,569 23.65 3,349 19.80 6,263 15.50 10,878 14.05
51-60 47.75 659 31.45 1,568 24.65 3,384 20.85 6,274 16.35 10,973 14.95
61-70 49.75 659 32.75 1,549 25.35 3,377 21.40 6,356 17.00 11,083 15.70
71-80 51.95 662 34.35 1,546 26.55 3,323 22.05 6,404 17.65 11,117 16.35
81-90 54.15 659 35.65 1,532 27.30 3,319 22.65 6,517 18.45 10,797 16.60

91-100 55.60 664 36.90 1,532 28.25 3,264 23.05 6,647 19.15 10,685 17.05
101-110 57.95 657 38.05 1,520 28.90 3,274 23.65 6,631 19.60 10,776 17.60
111-120 59.75 666 39.75 1,507 29.95 3,213 24.05 6,703 20.15 10,512 17.65
121-130 61.25 667 40.80 1,525 31.10 3,171 24.65 6,719 20.70 10,435 18.00
131-140 62.85 672 42.20 1,529 32.25 3,114 25.10 6,789 21.30 10,423 18.50
141-150 64.70 671 43.40 1,496 32.45 3,125 25.35 6,880 21.80 10,597 19.25
151-160 65.10 673 43.75 1,495 32.70 3,138 25.65 6,862 22.00 10,555 19.35
161-170 66.70 671 44.75 1,518 33.95 3,117 26.45 6,836 22.60 10,647 20.05
171-180 68.90 666 45.85 1,488 34.10 3,156 26.90 6,841 23.00 10,722 20.55
181-190 70.60 667 47.05 1,484 34.90 3,164 27.60 6,856 23.65 10,605 20.90
191-200 71.85 669 48.00 1,473 35.35 3,197 28.25 6,839 24.15 10,858 21.85
201-220 73.70 669 49.30 1,473 36.30 3,163 28.70 6,969 25.00 10,872 22.65
221-240 76.05 664 50.45 1,481 37.35 3,192 29.80 6,819 25.40 11,150 23.60
241-260 77.70 669 51.95 1,492 38.75 3,128 30.30 6,905 26.15 11 , 1 06 24.20
261-280 79.60 669 53.20 1,495 39.75 3,120 31.00 7,020 27.20 11,118 25.20
281-300 81.95 662 54.20 1,502 40.70 3,136 31.90 6,960 27.75 11,352 26.25
301-320 82.70 663 54.80 1,490 40.80 3,182 32.45 7,039 28.55 11,286 26.85
321-340 83.55 677 56.50 1,491 42.10 3,136 33.00 7,019 28.95 11,648 28.10
341-360 85.60 675 57.70 1,493 43.05 3,160 34.00 7,071 30.05 11,461 28.70
361-380 87.30 677 59.05 1,501 44.30 3,143 34.80 7,069 30.75 11,591 29.70
381-400 88.90 679 60.35 1,487 44.85 3,184 35.70 7,093 31.65 11,489 30.30
401-420 90.70 679 61.55 1,481 45.55 3,228 36.75 7,119 32.70 11,615 31.65
421-440 92.75 679 62.90 1 ,466 46.10 3,228 37.20 7,226 33.60 11,536 32.30
441-460 93.90 682 64.00 1 ,466 46.90 3,212 37.65 7,299 34.35 11,634 33.30
461-480 96.20 674 64.80 1,468 47.55 3,252 38.65 7,276 35.15 11,659 34.15
481-500 98.35 673 66.10 1 ,465 48.40 3,261 39.45 7,341 36.20 11,586 34.95 '
501-520 99.75 673 67.10 1,4 73 49.40 3,284 40.55 7,300 37.00 11,465 35.35
521-540 101.25 672 67.95 1,488 50.55 3,280 41.45 7,200 37.30 11,631 36.15
541-560 102.45 675 69.10 1,487 51.35 3,292 42.25 7,111 37.55 11,617 36.35
561-580 103.75 672 69.70 1,490 51.90 3,318 43.05 7,118 38.30 11,656 37.20
581-600 105.40 671 70.70 1,496 52.85 3,297 43.55 7,211 39.25 11,481 37.55

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION 11-0

Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3,14 and 21), and include
loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 40.00 684 27.35 1,565 21.40 3,645 19.50 5,765 14.05 11,189 13.10

16-20 42.25 679 28.65 1,564 22.40 3,581 20.05 5,846 14.65 11,059 13.50
21-30 44.45 678 30.10 1,555 23.40 3,488 20.40 6,079 15.50 10,878 14.05
31-40 46.95 667 31.30 1,556 24.35 3,434 20.90 6,259 16.35 10,753 14.65
41-50 49.35 661 32.60 1,559 25.40 3,371 21.40 6,206 16.60 11,025 15.25
51-60 51.40 661 33.95 1,570 26.65 3,393 22.60 6,248 17.65 11,049 16.25
61-70 53.85 663 35.70 1,533 27.35 3,401 23.25 6,297 18.30 11,148 17.00
71-80 56.30 662 37.25 1,539 28.65 3,351 24.00 6,384 19.15 11,061 17.65
81-90 58.60 656 38.40 1,547 29.70 3,280 24.35 6,604 20.10 10,747 18.00

91-100 60.05 661 39.65 1,534 30.40 3,297 25.05 6,579 20.60 10,690 18.35
101-110 62.65 659 41.25 1,516 31.25 3,252 25.40 6,693 21.25 10,730 19.00
111-120 64.50 666 42.95 1,505 32.30 3,214 25.95 6,721 21.80 10,542 19.15
121-130 66.25 670 44.35 1,516 33.60 3,173 26.65 6,725 22.40 10,447 19.50
131-140 67.90 671 45.50 1,530 34,80 3,110 27.05 6,773 22.90 10,559 20.15
141-150 69.80 672 46.85 1,501 35.15 3,113 27.35 6,845 23.40 10,616 20.70
151-160 70.15 675 47.30 1,502 35.50 3,139 27.85 6,794 . 23.65 10,605 20.90
161-170 72.05 672 48.40 1,509 36.50 3,129 28.55 6,796 24.25 10,664 21.55
171-180 74.45 665 49.45 1,493 36.90 3,155 29.10 6,873 25.00 10,608 22.10
181-190 76.15 669 50.90 1,476 37.55 3,191 29.95 6,785 25.40 10,725 22.70
191-200 77.70 668 51.90 1,465 38.00 3,200 30.40 6,869 26.10 10,851 23.60
201-220 79.75 668 53.20 1,482 39.40 3,158 31.10 6,907 26.85 10,883 24.35
221-240 82.05 664 54.45 1,486 40.45 3,175 32.10 6,842 27.45 11, 1 04 25.40
241-260 83.80 672 56.30 1,493 42.00 3,110 32.65 6,935 28.30 11,131 26.25
261-280 85.85 670 57,50 1,494 42.95 3,120 33.50 6,974 29.20 11,179 27.20
281-300 88.70 662 58.65 1,503 44.05 3,120 34.35 6,999 30.05 11,342 28.40
301-320 89.35 661 59.00 1,504 44.35 3,157 35.00 7,040 30.80 11,280 28.95
321-340 90.10 676 60.90 1,491 45.40 3,146 35.70 7,015 31.30 11,579 30.20
341-360 92.45 677 62.50 1,487 46.45 3,144 36.50 7,080 32.30 11 ,555 31.10
361-380 94.35 679 64.00 1,494 47.80 3,139 37.50 7,104 33.30 11,496 31.90
381-400 96.05 677 65,00 1,491 48.45 3,183 38.55 7,087 34.15 11,473 32.65
401-420 97.85 680 66.45 1,484 49.30 3,218 39.65 7,163 35.50 11,544 34.15
421-440 100.10 679 67.95 1,462 49.65 3,223 40.00 7,250 36.25 11,554 34.90
441-460 101.30 682 69.05 1,466 50.60 3,218 40.70 7,313 37.20 11,549 35.80
461-480 103.75 675 70.00 1,466 51.30 3,260 41.80 7,264 37.95 11,716 37.05
481-500 106.35 670 71.20 1,468 52.25 3,262 42.60 7,324 39.00 11,585 37.65
501-520 107.55 673 72.35 1,475 53.35 3,281 43.75 7,278 39.80 11,458 38.00
521-540 109.20 673 73.45 1,486 54.55 3,278 44.70 7,222 40.35 11,554 38.85
541-560 110.80 674 74.65 1,486 55.45 3,297 45.70 7,116 40.65 11,646 39.45
561-580 112.10 672 75.30 1 ,488 56.00 3,318 46.45 7,105 41.25 11,637 40.00
581-600 114.00 670 76.35 1,501 57.30 3,285 47.05 7,193 42.30 11,532 40.65

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION II-E

Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3,14 and 21), and include
loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 44.25 683 30.20 1,563 23.60 3,628 21.40 5,795 15.50 11,110 14.35

16-20 46.45 681 31.60 1,545 24.40 3,607 22.00 5,837 16.05 11,066 14.80
21-30 48.95 680 33.25 1,543 25.65 3,517 22.55 6,049 17.05 10,910 15.50
31-40 51.75 664 34.35 1,564 26.85 3,434 23.05 6,230 17.95 10,730 16.05
41-50 54.15 662 35.80 1,579 28.25 3,342 23.60 6,221 18.35 10,856 16.60
51-60 56.55 661 37.35 1,567 29.25 3,406 24.90 6,217 19.35 11,070 17.85
61-70 59.25 663 39.25 1,539 30.20 3,365 25.40 6,347 20.15 11,018 18.50
71-80 61.70 661 40.75 1,551 31.60 3,342 26.40 6,319 20.85 11,137 19.35
81-90 64.50 655 42.20 1,541 32.50 3,305 26.85 6,570 22.05 10,776 19.80

91-100 66.15 658 43.50 1,538 33.45 3,271 27.35 6,640 22.70 10,705 20.25
101-110 68.95 659 45.40 1,509 34.25 3,300 28.25 6,599 23.30 10,713 20.80
111-120 70.80 669 47.30 1,508 35.65 3,204 28.55 6,740 24.05 10,404 20.85
121-130 72.95 669 48.75 1,520 37.05 3,158 29.25 6,674 24.40 10,525 21.40
131-140 74.70 669 49.95 1,534 38.30 3,123 29.90 6,743 25.20 10,524 22.10
141-150 76.75 672 51.50 1,501 38.65 3,126 30.20 6,795 25.65 10,667 22.80
151-1 60 77.55 670 51.95 1,496 38.85 3,167 30.75 6,804 26.15 10,578 23.05
161-170 79.55 671 53.30 1,515 40.35 3,103 31.30 6,812 26.65 10,650 23.65
171-180 81.85 665 54.40 1,491 40.55 3,172 32.15 6,794 27.30 10,682 24.30
181-190 83.80 669 56.00 1,475 41.30 3,172 32.75 6,901 28.25 10,662 25.10
191-200 85.30 672 57.30 1,466 42.00 3,186 33.45 6,841 28.60 10,889 25.95
201-220 87.75 667 58.50 1 ,4 79 43.25 3,159 34.15 6,958 29.70 10,849 26.85
221-240 90.25 665 59.95 1,482 44.40 3,185 35.35 6,858 30.30 11 ,189 28.25
241-260 92.20 670 61.70 1,495 46.10 3,124 36.00 6,889 31.00 11,110 28.70
261-280 94.40 668 63.05 1,501 47.30 3,121 36.90 6,992 32.25 11,145 29.95
281-300 97.45 663 64.60 1,499 48.40 3,120 37.75 6,994 33.00 11,310 31.10
301-320 98.35 660 64.90 1,503 48.75 3,164 38.55 7,046 33.95 11,276 31.90
321-340 99.10 678 67.10 1,483 49.75 3,156 39.25 7,002 34.35 11,634 33.30
341-360 101.75 675 68.65 1,491 51.15 3,156 40.35 7,069 35.65 11,496 34.15
361-380 103.75 677 70.15 1,504 52.75 3,128 41.25 7,050 36.35 11,604 35.15
381-400 105.45 680 71.70 1,489 53.35 3,172 42.30 7,102 37.55 11 ,505 36.00
401-420 107.50 681 73.15 1,480 54.10 3,217 43.50 7,145 38.85 11,599 37.55
421-440 110.30 678 74.75 1,471 54.95 3,222 44.25 7,223 39.95 11,535 38.40
441-460 111.65 682 76.05 1,463 55.60 3,220 44.75 7,276 40.70 11,632 39.45
461-480 114.15 676 77.10 1,465 56.45 3,242 45.75 7,319 41.85 11,656 40.65
481-500 116.90 671 78.35 1,4 70 57.55 3,260 46.90 7,327 42.95 11,637 41.65
501-520 118.40 673 79.65 1 ,4 73 58.65 3,291 48.25 7,279 43.90 11,481 42.00
521-540 120.20 672 80.70 1,489 60.05 3,288 49.35 7,190 44.35 11,608 42.90
541-560 121.70 675 82.05 1,487 61.00 3,299 50.30 7,094 44.60 11,678 43.40
561-580 123.45 671 82.75 1,491 61.65 3,319 51.15 7,101 45.40 11,697 44.25
581-600 125.30 672 84.10 1,495 62.85 3,300 51.85 7,175 46.50 11,510 44.60

--ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION II-F

. Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3,14 and 21), and include

loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

'.

.

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 46.35 686 31.75 1,569 24.90 3,631 22.60 5,788 16.35 11,083 15.10

16-20 48.90 680 33.25 1,543 25.65 3,587 23.00 5,861 16.85 11,039 15.50
21-30 51.35 680 34.90 1,551 27.05 3,490 23.60 6,085 17.95 10,931 16.35
31-40 54.20 667 36.15 1,566 28.30 3,428 24.25 6,252 18.95 10,671 16.85
41-50 56.90 660 37.55 1,569 29.45 3,383 24.90 6,185 19.25 10,941 17.55
51-60 59.35 662 39.25 1,567 30.75 3,396 26.10 6,253 20.40 11,059 18.80
61-70 62.35 662 41.25 1,540 31.75 3,371 26.75 6,326 21.15 10,979 19.35
71-80 64.80 663 42.90 1,551 33.25 3,321 27.60 6,377 22.00 11,128 20.40
81-90 67.70 656 44.35 1,541 34.15 3,315 28.30 6,516 23.05 10,829 20.80

91-100 69.45 659 45.70 1,539 35.15 3,267 28.70 6,690 24.00 10,625 21.25
101-110 72.45 658 47.65 1,507 35.90 3,282 29.45 6,615 24.35 10,768 21.85
111-120 74.55 666 49.60 1,507 37.35 3,219 30.05 6,696 25.15 10,498 22.00
121-130 76.55 669 51.15 1,520 38.85 3,167 30.75 6,674 25.65 10,574 22.60
131-140 78.40 671 52.55 1,532 40.25 3,111 31.30 6,786 26.55 10,509 23.25
141-150 80.55 672 54.10 1,500 40.55 3,132 31.75 6,816 27.05 10,670 24.05
151-160 81.25 672 54.55 1,495 40.75 3,171 32.30 6,774 27.35 10,640 24.25
161-170 83.55 669 55.85 1,513 42.25 3,101 32.75 6,865 28.10 10,677 25.00
171-180 85.95 666 57.20 1,490 42.60 3,170 33.75 6,792 28.65 10,702 25.55
181-190 87.95 670 58.90 1,474 43.40 3,171 34.40 6,849 29.45 10,758 26.40
191-200 89.70 670 60.05 1,468 44.05 3,192 35.15 6,851 30.10 10,864 27.25
201-220 92.15 667 61.40 1 ,4 79 45.40 3,155 35.80 6,950 31.10 10,920 28.30
221-240 94.85 664 62.95 1,478 46.50 3,188 37.05 6,888 31.90 11,079 29.45
241-260 96.90 669 64.80 1 ,4 94 48.40 3,120 37.75 6,888 32.50 11,151 30.20
261-280 99.10 669 66.25 1,498 49.60 3,121 38.70 6,988 33.80 11 ,166 31.45
281-300 102.35 662 67.75 1,502 50.85 3,119 39.65 6,992 34.65 11,291 32.60
301-320 103.15 662 68.20 1,500 51.15 3,168 40.50 7,042 35.65 11,260 33.45
321-340 104.10 678 70.55 1,485 52.35 3,152 41.25 7,011 36.15 11,602 34.95
341-360 106.80 675 72.05 1,490 53.65 3,151 42.25 7,073 37.35 11,503 35.80
361-380 108.95 676 73.65 1,505 55.40 3,123 43.25 7,085 38.30 11,593 37,00
381-400 110.80 679 75.15 1,488 55.90 3,181 44.45 7,101 39.45 11 ,483 37.75
401-420 112.80 681 76.80 1,480 56.80 3,219 45.70 7,134 40.75 11,618 39.45
421-440 115.65 679 78.50 1,469 57.65 3,216 46.35 7,250 42.00 11,543 40.40
441-460 117.20 681 79.75 1,466 58.45 3,220 47.05 7,278 42.80 11,622 41.45
461-480 119.95 677 81.10 1,460 59.20 3,244 48.00 7,317 43.90 11,686 42.75
481-500 122.65 670 82.15 1 ,4 73 60.50 3,260 49.30 7,335 45.20 11,602 43.70
501-520 124.25 674 83.65 1 ,4 72 61.55 3,289 50.60 7,289 46.10 11 ,467 44.05
521-540 126.20 673 84.85 1,487 63,05 3,290 51.85 7,167 46.45 11,652 45.10
541-560 127.75 675 86.20 1,487 64.05 3,295 52.75 7,113 46.90 11,642 45.50
561-580 129.65 671 86.90 1,491 64.75 3,315 53.65 7,106 47.65 11,673 46.35
581-600 131.50 672 88.30 1,495 66.00 3,297 54.40 7,199 48.95 11,498 46.90

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION IJ-G

Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3, 14 and 21), and include
loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 53.35 684 36.45 1,567 28.55 3,636 25.95 5,796 18.80 11,011 17.25

16-20 56.30 681 38.30 1,551 29.70 3,576 26.55 5,816 19.30 11,099 17.85
21-30 59.00 683 40.25 1,546 31.10 3,499 27.20 6,059 20.60 10,952 18.80
31-40 62.50 664 41.50 1,564 32.45 3,440 27.90 6,194 21.60 10,723 19.30
41-50 65.55 661 43.30 1,571 34.00 3,359 28.55 6,207 22.15 10,890 20.10
51-60 68.30 662 45.20 1,569 35.45 3,380 29.95 6,278 23.50 11,005 21.55
61-70 71.70 660 47.30 1,542 36.45 3,380 30.80 6,299 24.25 11,060 22.35
71-80 74.60 662 49.35 1,553 38.30 3,316 31.75 6,350 25.20 11,191 23.50
81-90 77.85 654 50.90 1,543 39.25 3,308 32.45 6,558 26.60 10,850 24.05

91-100 79.90 659 52.60 1,539 40.45 3,274 33.10 6,611 27.35 10,684 24.35
101-110 83.30 659 54.85 1,508 41.35 3,289 34.00 6,612 28.10 10,741 25.15
111-120 85.65 667 57.05 1,506 42.95 3,214 34.50 6,714 28.95 10,446 25.20
121-130 88.10 667 58.70 1,523 44.70 3,173 35.45 6,703 29.70 10,485 25.95
131-140 90.20 670 60.35 1,535 46.30 3,111 36.00 6,767 30.45 10,503 26.65
141-150 92.65 672 62.25 1,498 46.60 3,129 36.45 6,826 31.10 10,592 27.45
151-1 60 93.40 672 62.70 1,498 46.95 3,170 37.20 6,775 31.50 10,629 27.90
161-170 95.95 671 64.30 1,509 48.50 3,114 37.75 6,846 32.30 10,626 28.60
171-1 80 98.85 666 65.75 1,491 49.00 3,164 38.75 6,813 33.00 10,655 29.30
181-1 90 101.20 669 67.70 1,4 70 49.75 3,188 39.65 6,861 34.00 10,695 30.30
191-200 103.05 671 69,05 1,470 50.75 3,189 40.45 6,853 34.65 10,858 31.35
201-220 106.00 667 70.60 1,476 52.10 3,167 41.25 6,934 35.75 10,893 32.45
221-240 109.10 665 72.45 1,479 53.55 3,183 42.60 6,855 36.50 11,179 34.00
241-260 111.30 671 74.60 1,492 55.65 3,124 43.45 6,877 37.35 11,165 34.75
261-280 114.05 668 76.15 1,499 57.05 3,124 44.55 6,977 38.85 11 ,182 36.20
281-300 117.70 662 77.90 1,502 58.50 3,115 45.55 6,991 39.80 11,292 37.45
301-320 118.60 661 78.35 1,499 58.70 3,169 46.50 7,020 40.80 11,324 38.50
321-340 119.70 678 81.15 1,483 60.15 3,146 47.30 7,020 41.50 11,668 40.35
341-360 122.65 676 82.80 1,491 61.70 3,145 48.50 7,085 42.95 11,526 41.25
361-380 125.30 678 84.85 1,502 63.70 3,115 49.60 7,097 44.00 11,578 42.45
381-400 127.45 679 86.50 1,490 64.40 3,184 51.25 7,087 45.40 11,485 43.45
401-420 129.70 682 88.35 1,4 79 65.30 3,223 52.60 7,141 46.95 11,604 45.40
421-440 133.15 678 90.25 1,4 70 66.30 3,219 53.35 7,243 48.30 11,528 46.40
441-460 134.70 682 91.75 1,463 67.10 3,226 54.10 7,283 49.25 11,611 47.65
461-480 137.80 677 93.20 1,461 68.05 3,251 55.30 7,299 50.45 11,691 49.15
481-500 141.20 671 94.70 1 ,4 70 69.60 3,253 56.60 7,336 51.90 11,642 50.35
501-520 142.85 674 96.15 1 ,4 72 70.75 3,299 58.35 7,260 52.95 11,502 50.75
521-540 145.20 671 97.40 1,490 72,55 3,289 59.65 7,176 53.50 11,630 51.85
541-560 146.90 675 99.10 1,487 73.65 3,297 60.70 7,111 53.95 11,645 52.35
561-580 149.00 671 99.90 1,493 74,55 3,311 61.70 7,112 54.85 11,672 53.35
581-600 151.25 672 101.50 1,495 75,85 3,302 62.60 7,208 56.40 11,4 79 53.95

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION VI-A

Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3, 14 and 21), and include
loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11 ,999 POINT OVER
1-15 24.90 675 16.80 1,673 14.05 3,502 12.30 6,472 9.95 11,458 9.50

16-20 25.65 675 17.30 1,671 14.45 3,571 12.90 6,233 10.05 11,702 9.80
21-30 27.75 651 18.05 1,657 14.95 3,479 13.00 6,647 10.80 11 ,056 9.95
31-40 28.30 672 19.00 1,653 15.70 3,364 13.20 6,667 11.00 10,964 10.05
41-50 29.20 672 19.60 1,643 16.10 3,305 13.30 6,707 11.15 11,247 10.45
51-60 30.40 678 20.60 1,588 16.35 3,340 13.65 6,828 11.65 11 ,331 11.00
61-70 31.90 667 21.25 1,619 17.20 3,361 14.45 6,755 12.20 11 ,460 11.65
71-80 33.40 664 22.15 1,608 17.80 3,326 14.80 6,973 12.90 11,349 12.20
81~90 34.10 669 22.80 1,619 18.45 3,404 15.70 6,778 13.30 11,640 12.90

91-1 00 35.80 672 24.05 1,597 19.20 3,355 16.10 6,982 14.05 11,275 13.20
101-110 37.25 653 24.30 1,638 19.90 3,267 16.25 6,942 14.10 11,490 13.50
111-120 38.35 655 25.10 1,614 20.25 3,230 16.35 7,071 14.45 11,336 13.65
121-130 39.45 658 25.95 1,627 21.10 3,185 16.80 6,929 14.55 11,588 14.05
131-140 40.40 665 26.85 1,583 21.25 3,200 17.00 6,965 14.80 11,717 14.45
141-1 50 41.45 663 27.45 1,592 21.85 3,168 17.30 7,006 15.15 11 ,723 14.80
151-160 41.55 668 27.75 1,590 22.05 3,193 17.60 6,978 15.35 11,688 14.95
161-170 42.80 663 28.35 1,570 22.25 3,245 18.05 7,003 15.80 11,659 15.35
171-180 43.50 669 29.10 1,574 22.90 3,232 18.50 7,049 16.30 11,632 15.80
1 81-1 90 44.75 670 29.95 1,576 23.60 3,212 18.95 7,114 16.85 11,573 16.25
191-200 45.50 663 30.15 1,593 24.00 3,217 19.30 7,089 17.10 11,439 16.30
201-220 46.85 662 31.00 1,568 24.30 3,276 19.90 7,156 17.80 11,360 16.85
221-240 47.85 664 31.75 1,597 25.35 3,212 20.35 7,273 18.50 11,384 17.55
241-260 49.15 664 32.60 1,602 26.10 3,234 21.10 7,242 19.10 11,624 18.50
261-280 50.45 665 33.50 1,624 27.20 3,177 21.60 7,371 19.90 11,518 19.10
281-300 51.50 668 34.40 1,643 28.25 3,165 22.35 7,446 20.80 11,481 19.90
301-320 52.25 666 34.75 1,632 28.35 3,217 22.80 7,439 21.20 11,519 20.35
321-340 52.90 676 35.75 1,648 29.45 3,192 23.50 7,507 22.05 11,211 20.60
341-360 54.15 679 36.75 1,644 30.20 3,193 24.10 7,569 22.80 11 , 185 21,25
361-380 55.30 676 37.35 1,674 31.25 3,188 24.90 7,551 23.50 11,260 22.05
381-400 56.00 679 38.00 1,672 31.75 3,175 25.20 7,620 24.00 11,400 22.80
401-420 56.95 677 38.50 1,694 32.60 3,203 26.10 7,449 24.30 11,482 23.25
421-440 58.00 678 39.30 1,690 33.20 3,205 26.60 7,534 25.05 11,330 23.65
441-460 59.25 673 39.85 1,697 33.80 3,231 27.30 7,502 25.60 11,391 24.30
461-480 60.35 675 40.70 1,691 34.40 3,268 28.10 7,559 26.55 11,323 25.05
481-500 61.40 673 41.30 1,683 34.75 3,287 28.55 7,524 26.85 11,576 25.90
501-520 62.35 673 41.90 1 ~695 35.50 3,279 29.10 7,588 27.60 11 ,435 26.30
521-540 63.35 676 42.80 1,718 36.75 3,233 29.70 7,623 28.30 11,280 26.60
541-560 64.05 676 43.25 1,711 37.00 3,255 30.10 7,615 28.65 11,393 27.20
561-580 64.95 671 43.55 1,711 37.25 3,270 30.45 7,672 29.20 11,322 27.55
581-600 65.80 674 44.30 1,696 37.55 3,303 31.00 7,562 29.30 11,509 28.10

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION VI-B

Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3,14 and 21), and include
loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 37.20 683 25.40 1,567 19.90 3,619 18.00 5,867 13.20 11,046 12.15

16-20 39.20 679 26.60 1,557 20.70 3,566 18.45 5,854 13.50 10,934 12.30
21-30 41.25 676 27.85 1,552 21.60 3,510 18.95 6,059 14.35 10,955 13.10
31-40 43.45 669 29.05 1,563 22.70 3,428 19.45 6,232 15.15 10,654 13.45
41-50 45.50 663 30.15 1,569 23.65 3,366 19.90 6,212 15.45 10,952 14.10
51-60 47.75 657 31.35 1,583 24.80 3,371 20.90 6,240 16.30 11,117 15.10
61-70 49.90 662 33.00 1,540 25.40 3,371 21.40 6,356 17.00 11,083 15.70
71-80 52.05 660 34.35 1,546 26.55 3,330 22.10 6,372 17.60 11,114 16.30
81-90 54.20 657 35.60 1,537 27.35 3,320 22.70 6,520 18.50 10,898 16.80

91-100 55.60 662 36.80 1,528 28.10 3,275 23.00 6,644 19.10 10,713 17.05
101-110 58.00 657 38.05 1,527 29.05 ' 3,257 23.65 6,664 19.70 10,691 17.55
111-120 59.65 667 39.75 1,507 29.95 3,219 24.10 6,689 20.15 10,482 17.60
121-130 61.25 671 41.05 1,516 31.10 3,190 24.80 6,678 20.70 10,435 18.00
131-140 62.95 672 42.25 1,520 32.10 3,122 25.05 6,787 21.25 10,532 18.65
141-150 64.70 671 43.40 1,503 32.60 3,117 25.40 6,804 21.60 10,723 19.30
151-160 65.00 671 43.60 1,510 32.90 3,149 25.90 6,811 22.05 10,586 19.45
161-170 66.75 671 44.75 1,518 33.95 3,111 26.40 6,788 22.40 10,661 19.90
171-180 68.80 668 45.90 1,486 34.10 3,156 26.90 6,811 22.90 10,795 20.60
181-190 70.55 670 47.20 1,475 34.80 3,173 27.60 6,856 23.65 10,732 21.15
191-200 71.85 670 48.10 1,475 35.45 3,171 28.10 6,862 24.10 10,880 21.85
201-220 73.95 666 49.25 1,481 36.45 3,150 28.70 6,941 24.90 10,940 22.70
221-240 76.00 664 50.45 1,481 37.35 3,181 29.70 6,883 25.55 11,108 23.65
241-260 77.75 670 52.05 1 ,489 38.75 3,118 30.20 6,928 26.15 11,083 24.15
261-280 79.65 668 53.20 1,495 39.75 3,130 31.10 6,997 27.20 11,118 25.20
281-300 82.05 663 54.35 1,498 40.70 3,136 31.90 6,960 27.75 11,309 26.15
301-320 82.75 670 55.40 1,482 41.05 3,153 32.35 7,061 28.55 11,286 26.85
321-340 83.60 677 56.55 1,488 42.05 3,149 33.10 7,034 29.10 11,506 27.90
341-360 85.65 674 57.70 1,500 43.25 3,145 34.00 7,071 30.05 11,441 28.65
361-380 87.40 678 59.20 1,499 44.35 3,135 34.75 7,080 30.75 11,493 29.45
381-400 88.90 679 60.35 1 ,488 44.90 3,176 35.65 7,103 31.65 11,451 30.20
401-420 90.45 681 61.55 1,477 45.45 3,235 36.75 7,162 32.90 11,545 31.65
421-440 92.70 680 62.95 1,472 46.30 3,214 37.20 7,226 33.60 11,483 32.15
441-460 93.90 682 63.95 1 ,467 46.90 3,229 37.85 7,261 34.35 11,599 33.20
461-480 96.20 675 64.90 1,464 47.50 3,247 38.55 7,253 34.95 11 ,726 34.15
481-500 98.40 671 66.00 1,469 48.45 3,257 39.45 7,341 36.20 11,570 34.90
501-520 99.70 673 67.05 1,471 49.30 3,291 40.55 7,300 37.00 11,498 35.45
521-540 101.25 671 67.90 1,489 50.55 3,280 41.45 7,200 37.30 11,550 35.90
541-560 102.75 673 69.05 1,486 51.30 3,299 42.30 7,102 37.55 11,649 36.45
561-580 103.90 672 69.75 1,487 51.85 3,314 42.95 7,144 38.35 11,641 37.20
581-600 105.40 671 70.70 1,494 52.80 3,300 43.55 7,211 39.25 11,465 37,50

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86



.

.

.

KYDVR #5 8TH REV. PAGE 74F

SECTION VI-E

Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3,14 and 21), and include
loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 48.50 686 33.25 1,561 25.95 3,646 23.65 5,768 17.05 11,121 15.80

16-20 51.25 679 34.75 1,549 26.90 3,592 24.15 5,847 17.65 11,083 16.30
21-30 53.85 677 36.45 1,556 28.35 3,500 24.80 6,065 18.80 10,883 17.05
31-40 56.85 666 37.85 1,557 29.45 3,450 25.40 6,205 19.70 10,752 17.65
41-50 59.65 661 39.40 1,574 31.00 3,349 25.95 6,243 20.25 10,875 18.35
51-60 62.25 662 41.15 1,568 32.25 3,387 27.30 6,242 21.30 11,043 19.60
61-70 65.10 665 43.25 1,538 33.25 3,381 28.10 6,307 22.15 11,052 20.40
71-80 67.95 661 44.90 1,548 34.75 3,344 29.05 6,307 22.90 11,162 21.30
81-90 70.80 656 46.40 1,541 35.75 3,296 29.45 6,574 24.20 10,835 21.85

91-100 72.80 658 47.85 1,539 36.80 3,278 30.15 6,647 25.05 10,659 22.25
101-110 75.85 658 49.90 1,506 37.55 3,303 31.00 6,607 25.60 10,711 22.85
111-120 78.00 668 52.05 1,507 39.20 3,199 31.35 6,737 26.40 10,410 22.90
121-130 80.25 668 53.55 1,521 40.70 3,170 32.25 6,673 26.90 10,551 23.65
131-140 82.10 670 55.00 1,530 42.05 3,116 32.75 6,779 27.75 10,487 24.25
141-150 84.35 673 56.70 1,498 42.45 3,134 33.25 6,822 28.35 10,625 25.10
151-160 85.15 672 57.20 1,497 42.80 3,159 33.80 6,782 28.65 10,639 25.40
161-170 87.40 670 58.55 1,515 44.35 3,103 34.40 6,814 29.30 10,690 26.10
171-180 89.95 666 59.85 1,491 44.60 3,180 35.45 6,793 30.10 10,665 26.75
181-1 90 92.20 668 61.55 1,476 45.40 3,190 36.20 6,851 31.00 10,665 27.55
191-200 93.90 671 62.95 1,4 70 46.25 3,183 36.80 6,837 31.45 10,894 28.55
201-220 96.70 665 64.30 1,480 47.55 3,155 37.50 6,955 32.60 10,841 29.45
221-240 99.35 665 66.00 1,482 48.90 3,170 38.75 6,896 33.40 11,138 31.00
241-260 101.35 671 67.95 1,494 50.75 3,126 39.65 6,881 34.10 11,138 31.65
261-280 103.95 668 69.40 1,500 52.05 3,117 40.55 7,004 35.50 11 , 122 32.90
281-300 107.30 662 71.00 1,503 53.35 3,116 41.55 6,990 36.30 11,290 34.15
301-320 108.25 661 71.50 1,498 53.55 3,168 42.40 7,038 37.30 11,244 34.95
321-340 109.10 677 73.85 1,487 54.90 3,152 43,25 7,002 37.85 11,572 36.50
341-360 111.90 676 75.55 1,491 56.30 3,151 44.35 7,072 39.20 11,480 37.50
361-380 114.10 677 77.20 1,502 57.95 3,131 45.35 7,057 40.00 11,610 38.70
381-400 116.15 679 78.85 1,487 58,60 3,175 46.50 7,132 41.45 11,479 39.65
401-420 118.25 682 80.55 1,480 59.60 3,212 47.85 7,156 42.80 11 ,622 41.45
421-440 121.25 679 82.30 1,4 70 60.45 3,210 48.50 7,242 43.90 11,549 42.25
441-460 122.65 683 83.65 1,465 61.25 3,220 49.30 7,262 44.75 11,652 43.45
461-480 125.60 676 84.90 1,461 62.00 3,252 50.40 7,310 46.05 11,649 44.70
481-500 128.65 671 86.20 1,4 70 63.35 3,255 51.55 7,333 47.25 11,645 45.85
501-520 130.25 674 87.70 1,475 64,65 3,277 52.95 7,298 48.30 11,491 46.25
521-540 132.25 672 88.85 1,488 66.10 3,280 54.20 7,203 48.80 11,607 47.20
541-560 134.05 674 90.25 1,486 67.05 3,300 55.30 7,111 49.15 11,659 47.75
561-580 135.85 671 91.10 1,491 67,90 3,317 56.30 7,091 49.90 11,664 48.50
581-600 137.75 672 92.55 1,494 69,10 3,297 56.95 7,207 51.30 11,498 49.15

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION VI-F

Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3,14 and 21), and include
loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 50.90 686 34.90 1,565 27.30 3,649 24.90 5,768 17.95 11,065 16.55

16-20 53.65 680 36.45 1,556 28.35 3,577 25.35 5,839 18.50 11,060 17.05
21-30 56.55 680 38.40 1,550 29.75 3,490 25.95 6,074 19.70 10,935 17.95
31-40 59.70 666 39.75 1,565 31.10 3,428 26.65 6,214 20.70 10,725 18.50
41-50 62.60 663 41.45 1,569 32.50 3,360 27.30 6,213 21.20 10,897 19.25
51-60 65.30 663 43.25 1,564 33.80 3,385 28.60 6,266 22.40 11,036 20.60
61-70 68.55 662 45.35 1,540 34.90 3,370 29.40 6,327 23.25 10,994 21.30
71-80 71.30 662 47.20 1,545 36.45 3,337 30.40 6,356 24.15 11,131 22.40
81-90 74.55 655 48.80 1,537 37.50 3,318 31.10 6,534 25.40 10,796 22.85

91-100 76.40 660 50.35 1,538 38.70 3,272 31.65 6,648 26.30 10,677 23.40
101-110 79.70 659 52.50 1,503 39.45 3,296 32.50 6,610 26.85 10,771 24.10
111-120 81.90 667 54.55 1,509 41.15 3,208 33.00 6,691 27.60 10,500 24.15
121-130 84.20 669 56.30 1,521 42.80 3,159 33.80 6,711 28.35 10,540 24.90
131-140 86.25 669 57.70 1,536 44.30 3,107 34.40 6,791 29.20 10,500 25.55
141-150 88.65 673 59.60 1,497 44.60 3,131 34.90 6,820 29.75 10,649 26.40
151-160 89.35 673 60.05 1,496 44.90 3,172 35.60 6,776 30.15 10,607 26.65
161-170 91.75 670 61.45 1,512 46.45 3,118 36.20 6,829 30.90 10,622 27.35
171-180 94,65 665 62.90 1,492 46.90 3,173 37.20 6,796 31.60 10,728 28.25
181-1 90 96,90 669 64.75 1,475 47.75 3,180 37.95 6,852 32.50 10,727 29.05
191-200 98.60 671 66.10 1 ,466 48.45 3,196 38.70 6,843 33.10 10,895 30,05
201-220 101.30 667 67.50 1,4 79 49.90 3,159 39.40 6,935 34.15 10,929 31.10
221-240 104.35 665 69.30 1,481 51.30 3,174 40.70 6,870 34.95 11 , 159 32.50
241-260 106.45 670 71.30 1,497 53.35 3,116 41.55 6,884 35.75 11,161 33.25
261-280 109.10 668 72.85 1,498 54.55 3,124 42.60 6,996 37.25 11, 163 34.65
281-300 112.60 663 74.60 1,499 55.90 3,117 43.55 6,990 38.05 11,291 35.80
301-320 113.55 660 74.85 1,505 56.30 3,166 44.55 7,040 39.20 11,266 36.80
321-340 114.45 679 77.65 1,483 57.55 3,153 45.35 7,013 39.75 11 ,623 38.50
341-360 117.45 675 79.25 1,489 59.00 3,150 46.45 7,088 41.15 11 ,490 39.40
361-380 119.90 677 81.10 1,505 61.00 3,119 47.55 7,075 42.05 11,601 40.65
381-400 121.90 679 82.70 1,488 61.50 3,184 48.95 7,102 43.45 11,476 41.55
401-420 124.10 681 84.45 1,481 62.50 3,223 50.35 7,135 44.90 11,613 43.45
421-440 127,30 679 86.35 1,469 63.40 3,212 50.90 7,270 46.25 11,520 44.40
441-460 128.95 681 87.80 1 ,464 64.25 3,225 51.80 7,267 47.05 11,605 45.50
461-480 131.85 677 89.15 1,459 65.00 3,250 52.80 7,319 48.30 11,665 46.95
481-500 135.10 670 90.45 1,471 66.50 3,258 54.15 7,328 49.60 11,638 48.10
501-520 136.75 673 91.90 1,475 67.75 3,286 55.65 7,296 50.75 11 ,457 48.45
521-540 138.85 672 93.25 1,489 69.40 3,283 56.95 7,200 51.25 11,602 49.55
541-560 140.65 675 94.85 1,487 70,50 3,288 57.95 7,117 51.55 11,651 50.05
561-580 142,60 672 95.70 1 ,488 71.20 3,315 59.00 7,119 52.50 11 ,635 50.90
581-600 144.75 672 97.15 1,497 72.70 3,293 59.85 7,198 53.85 11,488 51.55

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION VI-G

Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3,14 and 21), and include
loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15

-
58.60 687 40.25 1,558 31.35 3,643 28.55 5,773 20.60 11,127 19.10

16-20 61.85 680 42.05 1,551 32.60 3,583 29.20 5,822 21.25 11,069 19.60
21-30 64.90 683 44.30 1,542 34.15 3,509 29.95 6,064 22.70 10,890 20.60
31-40 68.65 664 45.55 1,568 35.70 3,446 30.75 6,244 24.00 10,625 21.25
41-50 72.05 662 47.65 1,568 37.35 3,358 31.35 6,201 24.30 10,914 22.10
51-60 75.05 661 49.60 1,567 38.85 3,388 32.90 6,286 25.85 11,026 23.75
61-70 78.85 661 52.05 1,547 40.25 3,374 33.95 6,280 26.65 11,032 24.50
71-80 81.95 662 54.20 1,552 42.05 3,320 34.90 6,362 27.75 11,179 25.85
81-90 85.65 654 56.00 1,545 43.25 3,302 35.70 6,555 29.25 10,831 26.40

91-100 87.85 658 57.80 1,539 44.45 3,272 36.35 6,636 30.15 10,687 26.85
101-110 91.65 658 60.25 1,509 45.45 3,288 37.35 6,619 30.90 10,719 27.60
111-120 94.15 668 62.85 1,504 47.25 3,217 38.00 6,716 31.90 10,439 27.75
121-130 96.95 668 64.70 1,523 49.25 3,156 38.85 6,713 32.60 10,510 28.55
131-140 99.25 670 66.40 1,532 50.85 3,119 39,65 6,760 33.50 10,496 29.30
141-150 101.90 672 68.45 1,501 51.35 3,136 40.25 6,788 34.15 10,613 30.20
151-160 102,90 672 69.05 1,499 51.75 3,150 40.75 6,813 34.70 10,635 30.75
161-170 105.55 670 70.70 1,514 53.50 3,107 41.55 6,855 35.60 10,602 31.45
171-180 108.80 665 72.25 1,494 53.95 3,170 42.75 6,793 36.30 10,678 32,30
1 81-1 90 111.20 671 74.55 1,473 54.90 3,174 43.55 6,862 37.35 10,731 33.40
191-200 113.30 671 76,00 1,466 55.70 3,193 44.45 6,849 38.05 10,881 34.50
201-220 116.50 667 77.70 1,479 57.45 3,158 45.35 6,933 39.30 10,901 35.70
221-240 120.00 665 79.70 1 ,4 79 58.90 3,186 46.90 6,883 40.35 11,108 37.35
241-260 122.50 669 81.95 1,498 61.35 3,117 47.80 6,888 41.15 11,169 38.30
261-280 125.50 668 83.80 1,500 62.85 3,119 49.00 6,988 42.80 11,159 39.80
281-300 129.60 662 85.70 1,501 64.30 3,120 50.15 6,972 43.70 11,328 41.25
301-320 130.60 661 86.20 1,502 64.70 3,172 51.30 7,034 45.10 11,255 42.30
321-340 131.65 678 89.20 1,484 66.15 3,148 52.05 7,001 45.55 11,684 44.35
341-360 135.10 676 91,25 1,490 67.95 3,150 53.50 7,066 47.25 11,518 45.35
361-380 137.75 677 93.25 1,503 70.05 3,115 54.55 7,091 48.35 11,628 46.85
381-400 140.30 679 95.25 1,486 70.75 3,189 56.40 7,079 49.90 11,495 47.80
401-420 142.65 682 97.20 1,4 79 71.85 3,218 57.80 7,163 51.75 11,572 49.90
421-440 146.45 679 99.35 1,469 72.95 3,214 58.60 7,263 53.20 11,516 51.05
441-460 148.30 682 101.00 1,463 73.85 3,229 59.60 7,262 54.10 11,646 52.50
461-480 151.70 676 102.40 1,461 74.80 3,249 60.75 7,303 55.45 11,687 54.00
481-500 155.40 670 104.10 1,470 76.50 3,261 62.35 7,320 57.05 11,643 55.35
501-520 157.35 673 105.85 1,472 77.90 3,289 64.05 7,301 58.45 11,436 55.70
521-540 159.75 671 107.15 1,489 79.75 3,291 65.60 7,159 58.70 11,643 56.95
541-560 161.80 675 109.10 1,487 81.10 3,293 66.75 7,114 59.35 11,637 57.55
561-580 163.90 672 110.00 1,490 81.90 3,319 67.95 7,094 60.25 11,672 58.60
581-600 166.35 673 111.85 1,494 83.55 3,294 68.80 7,198 61.90 11,506 59.35

. ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION VI-D

Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3,14 and 21), and include
loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

500 1,000 2,000 4,000 8,000 12,000
TO BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 44.05 685 30.15 1,569 23.65 3,620 21.40 5,776 15.45 11,224 14.45

16-20 46.45 681 31.60 1,561 24.65 3,579 22.05 5,842 16.10 11,069 14.85
21-30 48.95 677 33.10 1,550 25.65 3,494 22.40 6,090 17.05 10,874 15.45
31-40 51.75 665 34.40 1,562 26.85 3,427 23.00 6,244 17.95 10,764 16.10
41-50 54.20 661 35.80 1,570 28.10 3,367 23.65 6,208 18.35 11,020 16.85
51-60 56.60 660 37.30 1,572 29.30 3,400 24.90 6,217 19.35 11,039 17.80
61-70 59.25 663 39.25 1,537 30.15 3,390 25.55 6,310 20.15 11,107 18.65
71-80 61.85 660 40.80 1,550 31.60 3,330 26.30 6,419 21.10 11,005 19.35
81-90 64.60 655 42.25 1,544 32.60 3,295 26.85 6,585 22.10 10,752 19.80

91-100 66.10 659 43.55 1,537 33.45 3,283 27.45 6,616 22.70 10,705 20.25
101-110 68.95 658 45.35 1,515 34.35 3,273 28.10 6,662 23.40 10,667 20.80
111-120 70.80 668 47.25 1,507 35.60 3,208 28.55 6,740 24.05 10,529 21.10
121-130 72,85 670 48.80 1,519 37.05 3,164 29.30 6,731 24.65 10,418 21.40
131-140 74.65 671 50.05 1,533 38.35 3,103 29.75 6,777 25.20 10,548 22.15
141-150 76.75 672 51.50 1,503 38.70 3,117 30.15 6,806 25.65 10,667 22.80
151-160 77.20 675 52.05 1,499 39.00 3,134 30.55 6,835 26.10 10,575 23.00
161-170 79.25 674 53.35 1,513 40.35 3,108 31.35 6,801 26.65 10,695 23.75
171-180 81.85 665 54.40 1,491 40.55 3,167 32.10 6,817 27.35 10,640 24.25
181-190 83,80 669 56.00 1,481 41.45 3,175 32.90 6,833 28.10 10,698 25.05
191-200 85.35 669 57.05 1,468 41.85 3,198 33.45 6,841 28.60 10,889 25.95
201-220 87.80 667 58.50 1,484 43.40 3,148 34.15 6,899 29.45 10,941 26.85
221-240 90.25 664 59.90 1,485 44.45 3,182 35.35 6,835 30.20 11,166 28.10
241-260 92.20 671 61.85 1,496 46.25 3,105 35.90 6,931 31.10 11,074 28.70
261-280 94.40 671 63.25 1,495 47.25 3,133 37.00 6,952 32.15 11,179 29.95
281-300 97.55 663 64.65 1,499 48.45 3,125 37.85 6,975 33.00 11,364 31.25
301-320 98.40 660 64.90 1,504 48.80 3,160 38.55 7,046 33.95 11,276 31.90
321-340 99.20 676 67.00 1,490 49.90 3,147 39.25 7,012 34.40 11,599 33.25
341-360 101.75 675 68.65 1,494 51,25 3,150 40.35 7,059 35.60 11,512 34.15
361-380 103.90 679 70.45 1,494 52.60 3,141 41,30 7,071 36.50 11,491 34.95
381-400 105.65 679 71.70 1,491 53.45 3,174 42.40 7,076 37.50 11 ,488 35.90 .
401-420 107.60 680 73.10 1 ,482 54.15 3,217 43.55 7,165 39.00 11,539 37.50
421-440 110.20 678 74.70 1,469 54.85 3,213 44.05 7,238 39.85 11,564 38.40
441-460 111.35 683 76.00 1,465 55.65 3,217 44.75 7,285 40.75 11,603 39.40
461-480 114.10 675 77.00 1 ,467 56.45 3,253 45.90 7,286 41.80 11 ,685 40.70
481-500 116.95 670 78.35 1,468 57.50 3,263 46.90 7,318 42.90 11,609 41.50
501-520 118.35 674 79.65 1,472 58.60 3,294 48.25 7,246 43.70 11,492 41.85
521-540 120.15 672 80.70 1,489 60.05 3,281 49.25 7,205 44.35 11,581 42.80
541-560 121.90 674 82.05 1,489 61.05 3,299 50.35 7,103 44.70 11 ,665 43.45
561-580 123.40 671 82.75 1 ,488 61.55 3,331 51.25 7,080 45.35 11,657 44.05
581-600 125.35 670 83.95 1,500 62.95 3,292 51,80 7,182 46.50 11,536 44.70

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86
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SECTION VI-C

Rates are in dollars and cents per 100 pounds applied to the actual weight (subject to Rules 3,14 and 21), and include
loading and unloading, and the actual movement or transportation of property from origin to destination, but do not
include Additional Services and Charges shown in Section i. (Break Point indicates weight at which a lower charge
develops by use of lowest weight and applicable rate in next highest weight bracket.)

500 1,000 2,000 4,000 8,000 12,000
TO . BREAK TO BREAK TO BREAK TO BREAK TO BREAK &

MILES 999 POINT 1,999 POINT 3,999 POINT 7,999 POINT 11,999 POINT OVER
1-15 40.75 685 27.90 1,567 21.85 3,625 19.80 5,839 14.45 11,045 13.30

16-20 42.95 682 29.25 1,553 22.70 3,586 20.35 5,878 14.95 10,957 13.65
21-30 45.35 674 30.55 1,575 24.05 3,460 20.80 6,077 15.80 10,975 14.45
31-40 47.80 668 31.90 1,568 25.00 3,408 21.30 6,310 16.80 10,608 14.85
41-50 50.35 660 33.20 1,573 26.10 3,349 21.85 6,243 17.05 10,874 15.45
51-60 52.55 660 34.65 1,570 27.20 3,368 22.90 6,271 17.95 11 ,031 16.50
61-70 54.90 660 36.20 1,542 27.90 3,391 23.65 6,309 18.65 11,068 17.20
71-80 57.20 662 37.85 1,543 29.20 3,316 24.20 6,397 19.35 11 ,132 17.95
81-90 59.65 658 39.20 1,536 30.10 3,323 25.00 6,512 20.35 10,821 18.35

91-100 61.25 663 40.55 1,529 31.00 3,278 25.40 6,646 21.10 10,692 18.80
101-110 63.90 656 41.90 1,516 31.75 3,289 26.10 6,606 21.55 10,748 19.30
111-120 65.75 664 43.60 1,510 32.90 3,210 26.40 6,713 22.15 10,484 19.35
121-130 67.40 670 45.10 1,515 34.15 3,186 27.20 6,706 22.80 10,422 19.80
131-140 69.10 672 46.40 1,531 35.50 3,105 27.55 6,824 23.50 10,418 20,40
141-150 71.15 672 47.75 1,496 35.70 3,127 27.90 6,897 24.05 10,578 21.20
151-160 71.80 673 48.25 1,499 36.15 3,137 28.35 6,815 24.15 10,584 21.30
161-170 73.20 674 49.30 1,514 37.30 3,121 29.10 6,846 24.90 10,627 22,05
171-180 75.80 666 50.45 1,485 37.45 3,173 29.70 6,829 25.35 10,699 22,60
181-190 77.70 667 51.80 1,483 38.40 3,167 30.40 6,869 26.10 10,575 23.00
191-200 79.05 668 52.80 1,468 38.75 3,200 31.00 6,852 26.55 10,893 24.10
201-220 81.15 668 54.15 1,476 39.95 3,169 31.65 6,914 27.35 10,969 25.00
221-240 83.65 663 55.45 1,485 41.15 3,179 32.70 6,875 28.10 11,082 25.95
241-260 85.35 671 57.20 1,495 42.75 3,126 33.40 6,863 28.65 11,142 26.60
261-280 87.50 669 58.50 1,491 43.60 3,129 34.10 7,027 29.95 11,119 27.75
281-300 90.10 663 59.70 1,500 44.75 3,125 34.95 6,970 30.45 11,311 28.70
301-320 91.00 661 60.15 1,500 45.10 3,167 35.70 7,026 31.35 11 ,273 29.45
321-340 91.75 677 62.10 1,493 46.35 3,133 36.30 7,031 31.90 11,624 30,90
341-360 94.05 675 63.45 1,491 47.30 3,159 37.35 7,069 33.00 11,510 31.65
361-380 96.05 677 64.95 1,502 48.75 3,147 38.35 7,051 33.80 11,574 32.60
381-400 97.75 680 66.40 1,488 49.40 3,179 39.25 7,093 34.80 11,518 33.40
401-420 99.70 680 67.75 1,481 50.15 3,223 40.40 7,159 36.15 11,552 34.80
421-440 102.05 678 69.15 1 ,468 50.75 3,212 40.75 7,274 37.05 11,531 35.60
441-460 103.25 683 70.45 1,464 51.55 3,221 41.50 7,297 37.85 .11,572 36.50
461-480 105.95 673 71.30 1,466 52.25 3,250 42.45 7,294 38.70 11,628 37.50
481-500 108.25 673 72.75 1,467 53.35 3,258 43.45 7,328 39.80 11,609 38.50
501-520 109.60 674 73.85 1,472 54.35 3,283 44.60 7,292 40.65 11,440 38.75
521-540 111.30 672 74.70 1,489 55.60 3,274 45.50 7,218 41.05 11,620 39.75
541-560 112.80 675 76.10 1,487 56.55 3,286 46.45 7,139 41.45 11,581 40.00
561-580 114.10 671 76.55 1,491 57.05 3,317 47.30 7,113 42.05 11,630 40.75
581-600 116.00 672 77.85 1,498 58.30 3,287 47.90 7,224 43.25 11,501 41.45

ISSUED 12/28/04 EFFECTIVE 1/28/05
BY: KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC. SP-86



. CORRGA TED BOX PRICES - P ACKING MATERIL

ACCORDING TO 1H A'I ACHED DOCUMENTS FROM VICTORY
PACKAGING. INC. IN LOuiSvnLE~ WE HAVE EXPERlENCED A 14%
INCREASE IN TIE COST OF PACKJG MATERIL USED IN THE PROCESS OF
P ACKlG AND PREPARG LOCAL Ai~D INTRST A"æ SHlMENTS.

VICTORY is THE LARGEST SUPPLIE OF BOXES FOR MOVERS IN
KENTUCKY.
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'~ VlCTORYtI
V PACKAGING

l\ùy 7 ~ 2004

To OUT Valued Custom~:

On Moiiday, June 21~ 2004, Pulp & Pape: Week publi!ohed a S3Sltop '¡ncrcasi: for 41#
Krft l~neibo31 and e. $45fton incre~ for 26# ~a:i, chemical i.n,edium. Ths increase
pushes the curt maret price of iir~boar and medium to an average of $48511n and

$455ioon respevely. In addjt¡on~ we ar bein¡ a.vised to e~pe another $15 to $25/ton
increa in linerboa. when Pulp &. Pape Week publish in the third wcek of July.
ObviQl1:SI,Y ~ th amoun a.nd :fcy of these inirt~s is a CiUS for concen for all of

us.

Ibes price increases ar a combination of ;strong lkd, for .un~rbard l.'(th

domesticaly and abrdi and reduc capaity due to mil cloS\irs dming the last t.everal
year. Currtlj', Nort Are1kan lierboard mills æ-e operatins at 98% of ç'..acity and

inventor)' 1e\'t1.s are at 2S year lows,

Béause of this rece de'1eiopm~t we ar forced to l:ounce a ~/G inrease on all
corrgated products effectve v.i.th order placed on. or after AugSt IS! 2004. W~~ \\,U
mcIJtOt tbe maket.! and inform YO'l if Pulp & .Paper '\Veek pricing increases agai1'\ in
July,

Ple~ take a rnjmtt£ to look at the atache spMet whih shows historic prcing for
linerb"'3.l'd. As '~-ou can see,linaOO prces are apiihing h.1s:riC high ,an we
would expect prices to move bnk toward3 the five ye a'Vè,ge of $435/tQn once
hweiWry levels incrase an th supply i demand rato kcomes ba1anc..'~d.

Announcing a prce inc.ea$t is never easy; howavei~ we Vl1 do evc:ytiiing to contil'ue to
provide you '~i1h the ..ery best in price and 5erv;~t: in s!fcisfyng you: packagig n~ds. If
you bave ail)' questions, pleastl do not hesítae to ~ontact yQt wcs Tepre::iitative. They
will be happy to lWwer YOU! qustions and :aist Y01J in any wa'.

We than 'feu for your 'busine!.s and Jook forwrd to sCfing you in the futu.

~;r~"~" . .-~:r: .' /' Jatiiggins
eneral ~íar;;~

2. ¡ :) i ?ia.,"''T~¡de Drivi.
~o. Box ~%J 5
Lo\iit,'/iil.e, KY 4rn¿9~û6 I ~
BO:).844, i ?oi . aCX1.3) 3 Q6SS F",:- _._,-

A X II (;'



.
Gasoline and Diesel Fuel Update Sign Up for EmaiJ

Updates
Release Schedule

Gasoline

Home ~ Petroleum ~ Gasoline and Diesel Fuel Update

Diesel

u.s. Gasoline and Diesel Fuel Prices, 12/13/04

R.gul..r G..solin. Pric.s
220 C..l,.r Gon..

200

180

iso

140

120

Jan Apr
__ 2003

Jul Oct
__ 2004

Gasoline
Cents per Gallon Change from

Price Week Year
Ago Ago

U.S. 184.7 .. -6.4 ..
38.2

East Coast 188.1 .. -4.3 ..
40.2

New England 190.9 .. -4.4 *
37.4

Central
192.3 .. -3.9 ..

Atlantic 38.1

Lower
184.2 .. -4.6 ... Atlantic 42.6

Midwest 172.9 .. -10.3
..
31.5

Gulf Coast 176.1 .. -5.1 *
37.9

Rocky
187.7 .. -4.2 ..

Mountain 39.6

West Coast 206.6 .. -5.4 ..
46.2

California 213.5 .. -5.7 *
51.1

.
ùf2

R.gion..1 R.gul..r Guolin.
Pric.s

250
230
210

190

170

150

130

110

Jan-03 Jul-03
__ East Coast
- Gulf Coast
- West Coast

.:,'..,..-,

Jan-04 Jul-04 Jan-05
- Midwest
- Aoc~y Mountain

Retail Gasoline Prices

On-Highway Diesel Prices

Diesel Prices for Last 53 Weeks
24-hour hotJne: 202-586-6966

Jan

On-High".., Diu.1 Fu.1 Pric.s

230 Ceol' .r Gol..
215

200

185

170

155

140

125

Jan Apr Jul Oct Jan
__ 200 __ 2004

Diesel Fuel
Cents per Gallon Change from

Week Year
Ago AgoPrice

U.S. 199.7 .. -7.2 .. 51.1

East Coast 206.3 .. -4.8 .. 57.0

New England 220.6 .. -2.8 .. 58.3

Central
218.4 .. -3.6 .. 58.2Atlantic

Lower
199.8 .. -5.5 .. 56.4Atlantic

Midwest 195.3 .. -8.0 ..49.9

Gulf Coast 191.0 .. -8.5 .. 47.3

Rocky 204.9 .. -7.5 .. 52.3Mountain

West Coast 209.7 .. -8.4 *45.8

California 213.8 .. -8.7 ..44.7

R.gion..1 Di.s..1 Fu.1 Pric.s

250 C..t, .r Gon..

230
210

190

170

150

130

110

Jan03 Jul-03
-- East Coast
- Gu~ Coas
- \lest Coast

Jan-04 Ju~04 Jan.05
- Midwest
- Aoc~g Mountain

This Week In Petroleum

Meeting U.S. Transporttion Fuel

Demand

A Primer on Gasoline Prices

Ax"r

History

Wha We Pay For In a Galon of Regula-
'3asoline

( Od ober 2004 J
Re1ai Pnoe: $2.0Qlgallon

Taxes

Refrii-

.jud Oi

MethodolOQY
Previous Months' Gasoline Pump Data

What We Pay For bi a Gallon of DiesEl
( Od obl!r 2004)

Relal Price: $213lllon

Refirii-

Taxes

ri gribúl en & Marketing

Crude Ci I

MethodoloQY
Previous Months' Diesel Pump Data

World Petroleum Market Changes
and Impact on U.S.

Does EIA calculate diesel fuel
surcharges?

Real Petroleum Prices

12/14/20048:47 AM
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SDDC's Current Fuel Price Surcharge

Beginning May 15, 2001, the applicable Fuel Surcharge affecting SDDC rate
solicitations wil be detennined based on the national U.S. average price of diesel
fuel reported by the U.S. Department of Energy. To detennine the DOE reported
price, call the DOE Fuel Hotline at 202-586-6966 or visit the DOE Internet website
at ww.eia.doe.aov.

As information, the reported DOE prices and the applicable fuel adjustment
(surcharge) affecting MTMC rate solicitations is listed below:

.,,, .'- ,;,~,Lo"",,,,,,,.rt""""..."'~"1.':r'" .. ~ ~._~ . ,...~, ...~ '--,,=...........-_~'~.."'~ ..~.......,.. ~....".._."....,""",....' .",~....,......., ..,.,..._..-=...~r..'..'..~ ~,y....-.~...,'~ '""_ ..."c....'r' ..

j DOE DOE Effecüve Date of Fuel Adjustment
i Survey Date Reportd Price Fuel Adjustment (Percent) In Effct
;
¡

L

~
-~

~

~

12-06-04
11-01-04

10-04-04

09-07-04

08-02-0
07-05-0
06-07-04

05-03-04

04-05-04

03-01-04

02-02-04

01-05-04

12-01-03

11-03-03

10-06-3
09-01-03

08-04-03

07-07-03

06-02-03

05-05-03

04-07-03

03-03-03

02-03-03

01-06-03

12-02-02

11-0402

10-07-02

09-02-02

08-05-02

07-01-02

06-03-02

05-06-02

i

206.9ç
220.6~

205.3~

186.9~

178.0~

171,6~

173.4~

171.7~

164.8~

161.9~

158.1 ~

150.3~

147,6~

148.1~

144.5t

150.1 ~

145.3t

142.8t

142~3t

148.4 t

155.4 ~

.175.3 t

154.2 t

150.1 t

140.7 t

144.2 t

146.0 t

138,8 t

130.4 t

128.9 t

130.0 t

130,5 ~

A X l( 2? "

12-15-04
11-15-
10-15-04

09-15-
08-15-04

07-15-04

06-15-
05-15-
04-15-04

03-15-04

02-15-
01-15-04

12-15-03

11-15-03

10-15-3
09-15-03

08-15-03

07-15-03

06-15-03

05-15-03

04-15-3
03-15-03

02-15-03

01-15-03

12-15-02

11-15-02

10-15-02

09-15-02

08-15-02

07-15-02

06-15-02

05-15-02

8.00/0

10.0%

8.0%

6,0%

5,0%

5,0%

5,0%

5,0%

4,0%

4,0%

3,0%

3,0%

2.0%

2.0%

2,0%

3.0%

2,0%

2.0%

2.0%

2,0%

3.0%

5.0%

3.0%

3.0%

2.0%

2.0%

2.0%

1.0%

1.0%

0.0%

0.0%

1,0%

12/14/2004 8:54 AM



;
I 04-01-02 129,5 ~ 04-15-02 0.0%

03-04-02 117,3 ~ 03-15-02 0.0%

02-04-02 114.4 ~ 02-15-02 0.0%. 01-07-02 116.8 ~ 01-15-02 0.0%

12-03-01 119.4 ~ 12-15-01 0.0%

11-01-01 129.1 ~ 11-15-01 0.0%

10-01-01 139.0 ~ 10-15-01 1.0%

09-04-01 148.8 ~ 09-15-01 2.0%

08-06-1 134.5 ~ 08-15-01 1.0%

07-02-01 140,7 ~ 07-15-01 2.0%

06-0401 151,4 ~ 06-15-01 3.0%

05-07-01 147,0 ~ 05-15-01 2.0%

. ,_.:~~..;,-~,.,. 1':.~' :'"...u ~",:__,'''''. ,.: i.. ;"_.';_',:., .:" ..., .-..:."._", ", :", .....'.~_,.,.:-::.... ~..'~ n' __'fL.',: ¡,.~','..u:~;;L:'" -:;.1.' ::.: ,'. ..'~' ..... ," "

,¡:

~

When the DOE Fuel Price Per Gallon The MTMC Fuel Cost Adjustment Factor
, reported on the first Monday of the that becomes effective on the 15th day of

month is: the same month is:

....:¡
tj

Less than $1.30

From $1.301 to $1.400

From $1.401 to $1,500

From $1,501 to $1,600

From $1,601 to $1,700

From $1,701 to $1,800

From $1.801 to $1.900

From $1.901 to $2,000

From $2,001 to $2.100

From $2.101 to $2,200

0%

1.0%

2.0%

3.0%

4.0%

5.0%

6.0%

7,0%

8.0%

9,0%.
Return to Fuel SurcharQe Main PaQe

This page was updated Monday, December 6, 2004
All Right Reserved, Copyright (9 American Moving and Storage Association, 1996 - 2004. infol1moving.org

This website is best viewed with Internet Explorer 4.0 and higher. I

.
? of2 12/14/20048:54 AM
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INSURANCE PREMilS - PROPERTY AND CASUALTY

ACCORDING TO THE ATTACHED LETTER FROM OUR INSURANCE CARRIER,
VINCENT F1STER, we. ANTICIAPTES A SIX TO NINE PERCENT INCREASE IN
OUR PROPERTY AND CASUALTY POUClES. ,

TIE LOCAL EQUIPMET AND W AREHCUSE ASSIGNED TO LOCAL Ai'\D
INASTATE SHIPMENTS WILL REALIZE A $3,500 TO $5,300 A.l'\"NAL
INCREASE.

A X 1\ ¡ 0 II
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INSURANCE -
SEJN!CES, INC

_~.~ .... __.1UI~ "~..1 .:3 ....

M¡irch 30. 2005

ivIi Dennis T.~¡::()n

V ì rit:t:rn Fister. In;:..

P.O, Box 5063
Le':ingtc:n. KY 40555-5063

ltE: Propert and Cnsualty Rate lnci~nsc~ - Rcni:w~11

Dear DCI1J!S;

(n aotkipatioa of the upco:riing rei1~will ;rlOccss G.l Vinç(;nt Fistt'r. Ine" \.ft~td\lt:~JltiY ,_
2005. please be advised that tiie ii'\'.;mg';: Pl'p~l.ty tlrod C.i:;llllty rate i;1(;rcaS~$ h¡)'.-~ ra'igec:
from sj): ;-ei'cent to i,ii;ie ;.crcclJt (¡Vcr the I,ast ~\.clve J'onths, The cost olm~clL:al care for
injured einpicyee~. the C05t of repairs to damaged vehicles. ,he cost ,)r !'L..::i!'~ LU d¡iIìLlgCc!
J'iiriiiture. a)1d the cost of l1edicci! expcn~~'s ri~latcd to aiitoii10h¡!e açcidr;nts.1M\"'~ nU
$¡gniiicmi(y in.creased,

III :;tldiÜoi~ to the ii(¡rinal i!cri:m~e5_ p,"imarily rclat(~è to tÌ"e scr\'¡ccs ab!)vc, 0'-1" Í¡ió,i.::;t:::'
ha~ bi;t:n ha1;díct1p~d by l:\l'gC ;icrsonal in.: tl:'Y ex.pC!lSCS :'Cil' r:~in ai'd ~~~..lfci'inf. )rIIlELli I)'
to il1jt1rcd thi i-d paniçs. All 0 r Lb~sc .6;)(.10lS. ;n:onju;ictkl1 '..'i.ìi h;c,-er:s~ci operating
CXpo;l~S~S to administered P()!jcjc~" Iiav~ an contributed to the ~Lbç.v~ ref-:re.:-iccd i!)cr¡:¡~si:s,

Ac:;ìs 'nSlò:-.lnc~ Servj¡;i.~ 1~'0l'cS that: this i1~rClm\(itj()n i~ hclpl'.iJ t(¡ V:n~,:l1l Fi:;i~r" in".

¡md your management as it pertains to tbe upcoming rcne'wal Jroçess, \\'ç look j;::n~nl'd
to prr:::s~ntíJj:; to ~oi.r mnoagcr:H::ni the i"ciicwal quotation,

\Ïc:y Cordiaily.

:'\EGI~",('NSURANC~ SERVICES. iNC,
/./ /?,.::,

.,:/-:" :.'../ tlS.?:,,,,,)
i,' / /'..(7, ./.r(I~d¡.v,"1'
t.." ¿'!P-' I. ..~, .
Scott C. Seven"
P:-f;side1j

,"..",,"

260 C0tton Field Co\!rt 0 l\lphai¡)!1:i. Gi\ 30022 · 7'7(:..,3fi(I-5565 · FA,X 77iJ-MJ..8348

AK
1\ \ \ Ie

;í.....lt; 'JO

F.2

-r~':~ol~
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COST FOR NEW FREIGHTIJNER TRCTOR FOR VINCENT FISTER, INC.

2003 MODEL CL120

2004 MODEL ci i 20

2005 MODEL CL120

$89~969.43

$95~167.48 (+$5~198.0S)

$98,885.00 (+$3~717.52)

A'f n D~

r' i-'':n.:.. u.:
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"-Stock Numh-;

FREIGH1'UNER OF K.'lOXVILLEt INC. ("Sellet1!
P.O. BOX 36010

K."iOXYILLE, TN 379~.60i 0
Phone: (800) 44J.2324
Fax: (86S) 824-2411

.i t' åÙ! "l'

Salespersi::n

Vt..:

nus AGREEM"ENT WHEN SIGNED BY P1,RCHASER .4. A MANAGER OR OFF'CER OF SELLER
CO:,STIlUTES A BL''DING CONTR.lCT

MoI LM~ Co. __. D." TF.~
2~ Pii Dr. :PHONE~
Liitn",," COlNTY: STA T.E:

N.. YF.AR.~ _~AKE: ff ~ODEL: ,_.

1 FU.N8SUOOØ:i PRICE: E\:;,;~,~~irt::,'::~:,;/:::::~~:::!,(:d:::¡¡.~ -~'--,

:iA:''IE:
~

--l5) ,.215:_

tl ZI: 4~02-_. - ..~----
Cl12C

ADDRESS:

Cll'ì':

N i (1:

TiiUlI trom Addçl'u: ... 0 SEE AlDf,'mt-::w fOR ,iDClnIONAL f.QlIPMENT. ..............
10M

$I,2S.!i2
so .3I

sall._
$i(l_
so ¡)_.

$250.00
S1t!,U

$i.~
t "'or";-"'("'-"''''_,~ rUt -.:..~.\. ,~.,;,.~~,'~;fi" ~:.'"~''r.,'.i

WalTiiiuJes:

Wat:iUltle.:
.....

lnoniñnce l'nmiura~ J)j¡dOl!' Cor DeWh):

v ~I'.di'r P't!,,:

A;ll;i~U'llti"e 'F li ti Fi~ii:htlnc,. of KolY ~iiJl.lte. '..... ........ .......... ....... ....... ......... ...

KDOy.vìl1l~-lKno:i Con:ity Ihislnm Tii . ,...... ....... ......'.. ............ ................. .... .... ,.. ....

St.te/0c.1 SaltS Tsx: _ If~ ..~ iI-i

TOT A.t SELL~G ?RICE .. ,....... .., ................ n... ,. ',' n. ........... ................. ....... .'... ..... .....

'rRDlo: ALLO'''A..,CE .. ....:..., ..... ...:........., ...............-

lc'i:lIr: i4aÌl~; _-------
~.,DO

Modl!l: \oL"= ____
TRAlIE p,~ YO"" ....:........."..... .............' .....0 ..,......,...

'1'0:

Go"'~ 'fauih: _ B):
~''¡ET TRADE ALLO~'~NCE ...........,.,.....................,...

--~----~~
:,~dd:,~ .;:,:.'..: .'d~:i.;:. ,;:AllIlr,.

,...,~.,., _..6b~,O', ~.~'- ----
NET l':iI DiFEF.I:'CE ..,.. ............ ...' ....... ........... .......................... ....... ,...." .-... .....

,___ ".G(_

------ ~~-~ -
SO .00-----
";00

,', ".~_1A¡,OO

RlbiHë' ------
TOTAL C.-,;:/' COW~ P..!Y~tENl....... ..'.. .................. ----..-;

_..-----,ølJ.aa, ..
l'NPAID CASH J3AI.A~CE ...... ........", ,..,..........' ,," .'.....,....,.. .....,..............,........ '.-- ,......

li~ nie'lt(~:.--

--=-~..__...- ,
;--- E.lhmte~~f-'''-- ltl'JKr~--~n-:.--- --- o

Fi.aCH.,iSE It 1,1Iil.:.IW ~.liu:!i~:~TS iH.\ T 'HilS Pl,i\CHAE A~(I ..:-Y FI;oA!'~:!I~"" 1::0 "l'Jl'rRTO )) ,,OT FO," ff-:R.ùSA L FlOt::-,..,.
('ll COi-i.:iiER pa:, liLT i~ ~'Ol\ BUSI~t:.; OR C\)M~tE1~Cy'A,L tJSt_ 1',', . -",-- "

I'w'ch r 'I~iiii.h

,Il .i) ¿- /.i~L_-- "---A?d ..~~- ,
_.__~ ' ...ll!s !\,,~';;;'~,_...-------~-- ._- .. - Ä.;;rJu! t.y I:U!;....,----~-

5i'r; ,.\DDi1'O:\':H rE.R.\J5 !.''U..r'D 
1,\ ,'j ::,/S:.L-4 !lt~R. '-~, ¡. WtRR,4:\n' :Ii..!) l..tf!r"~ Tl/):\' OF Ll,.lHUTY 0.1/ R!t\' L',

Ax
I( (3'(
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JLL-ji-~ae'- øe: ~3 FRE I GH-~ I '~S~ OF KNOX1J I lLE:

Freightliner of KnoXville, Inc.

P. O. Box 6479
Kno.ü1e, TN Ji91.i04i9

Pr.one: (86.5) 82¡t1400 Frc' (865) $2j.0380

S6S ~4 2420 P. Z2/~¿
fi~.:i:E"pt'Crte!t l!!ie Oun-

NA.'dt /JLL_t?t! &t(l1e: i.~a Si~ç.~I ~
AD,iuss ~ 3.0 '! '1 i lJ"; 6~ /l C)rC
cm f.. c.yt ( ~ r¡,. CO UNTY

L.ø .

" .
"!!A D~ :' r~l'~í/!~Cl '10DD. CL I~o _..

Sellial !' iiee ...... ............... ............. ................. ............ ...... .........-

ACC..5S0ri

--
SeIUiii i'rice includhig ~i:tJ5Gnts ............ :........ ........... ....................

Kno~villi CirylCounn.' BU!¡Dt!~5 Ti: (0,2 %) .... ...~.......... .....................

..\dmlnis1nrj,"1 Fee .......~ fl.I'" ..., ..~. .... ....... ''l.. ....".,............ ...... ........ '. .......

Sales Tu or Inmpt f ice #
Fer

TOT AJ" SEl1.L'I G FlUe! ...... ..............-. .............. ...".."..... ..... .....,..".".. ,..

Tr~ôe .~ow;UC!: rr

Model

s
, .'

s
Good TI' ru

NET llt-\Dt..l.O W .o\N CI ..........-....~................ ....... ...:......... .$ ~

s 90,~'t;. ~
(~I1 TRA I DIrfER.E~ CE ................. ..-... .... .......... ........ ....... ......... ........

C ash Deposit _... ........ ...,........ ..... ............ ....... .............. S

Cast. on Ddive.r:' ...........,............................................... SAAm $~u S

DArE _'7" 3 (..0 ~

PHONE 11 ~ .. 33.s. ~~1"

STArt ~ ZlP. ~(O$C?

YI J.F(.,rA(,C&8aJ.K~/9í-.."1... _..

S a¿;, 7/3 . ..,
$

S

S

S

5

s I K:. 't
1$',-- ..r~'S

S

$_ i:&" 76'7. ~

_.~ .. ;:

(I ~C'~ :-
".....

TOT..U Cl..:E P.\I .... ......... ...... ................ ....... ...... ............... $ .i

UN? AID LASS BALCE ...... .... .., ,.... ........" ............ ........ ........ ..... .........

-'7 PAYMENTS OR PA )'MINTS +

----/,.;) ,
$_ ~"?, 76~. r5

% BALiÖ"QN~8IIH:Ai.

DLSCLA!R OF W ARRA,:"I'f: Unie-s o..d e"r.:pt mi ~rwy PfO\;r;eò 01' rJs ~c~¡i IJrd~ or ty septe wntter, i....s.:e.:-~
~~chei hmto, :;e!l~ .tcl~ y..w-..ti~s. r.ii.i!!T ex.,res or i:r.plied. i."lludí.¡i.g any ¡m~lieè \'rJ.'\tr of ~rtl'.a."ibiliry Of ñi:es~
for a pa~..¡¡ t,U.ïlOS:~L"6' re¡:ri:sentaticns r.....( bet.'1 mae by any i'r.ployee of sellirg åeale:-. :~~ ~.-
'JC,) .~,¿ .... Cuml'er In.~\r' ,'" '-i¡:l.::, .3::' ..

~'":.~:~... :AJ" ';_. i..._.,=-.i.._ ~.~.(~,.\_..._"' .

A X 1\ L l+(I
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. MS-y
Stock Number

FREIGHTLlNER OF KNOÀ.\.n.LE, INC. ("SeUtr")
P.O. BOX 36010

K.'iOXVn.LE, TN 37930.6010
Phone: (800) 443-2324
Fax: (865) 824-2421

.l(ft it"!'t
Saleserson

NA:ME:

.l.DRES:
CITY:

N /U:

11 AGREMENt WHN SIGNED BY PURCHAER AN A MANAGER OR OFFICER OF SELLER
CONS1TTES A BINING CONTRACTMr L. Co DA 'f:

23 Pøi. Ñe PHO~'E;
l.ng COt.'NTY: STATE:

NB YEA.:. 3X M-.u: m MQD£L:
1i1I'Jl~la~1" PRlCW! '..";,¡..,~.~~)!~..,.L...ï;.J.:''':..~-~,.- .. ..'~~ ~: :: :;~~':;;'!.. ~¡;";'l.~~:t¡,.f-'~:.,~~;:::,",;,,::,,;

alOO~~
_.~ ZIP:

0., ai
~

Vl;

fata Croøi AdcieidU ... C SEE AJPL"ol)l.nuil AtlOmON.u. EQl1l'MF'I -....' ..,... ......Warll: II.,.
SM 73.00

SO.OO

SJ.OO

SO.M

10.00
$200
$'0046

$0.0

WlirraJlti~:
..

i~e P:wm(Sec Disdor flr DeWIt):
'Vendor Fee:

Aèninistûvii Fee to Prå¡htlne or 
Kboxvjle. IDe: ..................................................

'Ko~'t~'llI CciUtlty iÓSÙleSi Tiø ....... ............,.......... .......................... ...... ......

St.ulLodl SiJei ¡ax: I i-pt.Ouf of ti

TO'IAL 5iLL~G PlUCL .............,_............ ,........h........... ,........... ..... ............. ......... ,.
tu'f:ftJ,~I~~t--~;;~::';.:i:2,. 11UE ALLOW AIïCi ..............................., ..............1"1. ~.:

$7.OO

Model: VI:

TlDE P A. YOFF .... .................... ....... ........ ..... ..... .......
lbÇ9~

To;

Good Thrc¡¡J.¡b:

NE1 TRADE ALi.O~ANCE .., ,................................... ~.~:!::;~";:-,~ët~::~'!r:.~1t~,¡¡~~M

8y:

NE!' 'î1tE DIFFEll:"CI. ................. ..... .......................... ........ ............... ............... .-..
':::,"::~FJ1iil::~,:'...,~~__~

C~h (ill Deliv~t: ....... ...... ........ ....... ,.... .................. ....
ilA

NJ
Rebate:

_~.c
$9 ,61.4

5'.0----'
$O.D

2:' ::"~;,,::./.~1siAt~i"r

Dtp*it . ........ ...................... "'................ '..... ..... ......

Othr:

TOTAl- CASH DOV\!' i'AY~lENT ....... "........ ............. ;, ;,. ,':~~:' . ~.o

P.!menl(§) 01 __~----
t'1'i'Am C.l.SB JALANe! .................. .....:.... , .... ....... ......... ..... ........... ....... ... ...,.............

L- ei ESUrt;:ited Paìment! (Ie

$T'- A~"D o

.
.fCIUSEf. HEREY flPlESENTS l'U T'H l'fRCBAS£ ,..ND ANY F1~¡\;o~~RUT£D nu:Jl1'O 15 ('OT. fOP. ?EJlON.'.L. elOU5i.F'~L n
OR CONSÚrvrEP. USE, Bli'T, IS f(l'R JT.si¡orss OR COMM'£RClL US~. ¿- ~- ,:; - -" ./î "'''h''C/ r j1¿l; , . ) ,~I i J '! /, j ¿.~"\.):-.1I Ií . p: _ _,L '""-=-- ~.~~-=-----'.=~-
_ (/ i\ctl:pllC by 3:i:t~ :\.iil;J~~r/Orfirc ~ .i.CCtP~ by C'ltr.mlf

I,' -SE,r ADDlIO.'oAL rERM.' J'NCi.r.DJ¡"'J~ N5CL.ilMf:1\ OF W,4RRAf'n' -lNtJ u'''iTArrOi'j OF LIABILITY ON Rn'E.R5 ..

A X \\¡II



. FUEL COST PER GALLON FOR VINCENT FISTER, INC. SINCE 6/15/04 SIX
PERCENT FUEL SURCHAGE IN KYDVR 5.

A vg. Cost per gallon - Diesel Unleaded

JULY '04 $1.716 $1.829

AUG. '04 $1.899 $1.999

SEPT. '04 $1.859 $1.819

OCT. '04 $2.1 19 $1.969

NOV. '04 $2.239 $1.819

DEC. 04 $2.074 $1.604

JAN. '05 $2.106 $1.639

FEB. '05 $2.02 $1.834.

.
A:X ~ (~
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Tax 0.00
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THANS, COME AGA IN
~ oc cr 010 DR 01 TmI 2~
02/17/0: 11::A:31 8lt ni

Æ - (i--i

t~ t-\~ :'j t~ ~:¡~ ~\~ ii~~ i~~tii,..: ¡~'; II). ':'.!. ~I' ..... c~ (.i:i ..:~

¡:¡!i~tlii~i.i ~~¡~
'ti~ ii~ ~r: _ tn ~-: :l~~ :;r. ~i:!
~,:J ~~'~ ~¿ :.r.; (..~ ?.~ 1_.- =.¡

~~., r..~ ''' r 1 "~ ¿~ ~~~~~~. t~ ~~ ~§ -,~:.~.. :;: ~; rI_~ r;'a

~= rrt '...: '" ~I~ f'°i:ii 1:~; :;~ ~',~
;~.~: :) -~:i," ::;':-..~ z::j

~~ -~~ t~ y-.::~ :!:J ..,. :.1
t-...J- -:i
.;:;- .1:-;l-- '..",'

.~~: "~i:~ ~l:~

...
c
..~
:')
".,

i~~

~:.,
,.-0. .,'.
m'in
,.:i ~~;:' g
o:J -eJ;
~~. ..~o ~:;,

1~.3: ~~

;~ ~-:.~ :~
~t~o....f...1
i~:- ~~

-,~
..,-t~:t.
'II eil
;'I". .....

f~ ~I ~
.... ..,'J

r-I., ~,j

~:~~ ~;~ ~I.~~ ~::., ';'~

~.~.~: ¡:.) ~:'~ ~~;~~~

HiP!.:L(~f B~

3ilJ/3 ~AaEUo:.;

LEXI'GTCNJ K;

~1.'27 .'as ee: 26

ST~ ~ 47'39147

~r orl.
~9U
:~v ~ ga1821aa~5

~E: ~i~aa6 7&e2S

CR¿~I; 62~7,1
fUHFUll REGU~L
GRLOt!~ J~. g/~4

~ S 1. ~39¡GHL

F~EL 1f!ß.6~

TL!HOihX $6e.1e
r~x ?D iß.eø
¡DiAL $~e.6e

EARN f;!êE GliS

Gn ~ 8~/I:!2t,
rj¡: ~í ~ ~'û

it- (7-~

,..""
.,-¡
~i ::

'I)
~..o

ì. ,.:1

¡ ~:;

..:..

ri;
c~ r~~ ~t: i~::1

\;: ';,~ ":1
~'iJ .-w- c.. r"
:~.t, šO. ~ ;rl,!,r ..' ç"' ,.-l lu"
~:: ~~ ;t' (:;

j ~ ~s ~j CI;-¡.-
i

P'1

.,.)..; ~:¡

~~_!

-:c
~;l

~; :~
,'..:";'

~~~'-..~
\'

1~~
1 ie¡ )1

~c~.... \
~:.
."..,.;



ljj/.:~" :¿l:v.~

À":(1 :'?"'
1f;i\tiK YOU

VISn US AT

. ~WW .SPtEa~AV ,CO~

SIJPERAMERICA 9397

1281 ~EW C!RCLE RO

lE.XHM"jiOK, KY

POSTPAV FUEL SALE: 58.00

Puii.~d; 11 9 ll2 Diesel - SELF

25,904 Gal 1or.! 0 $2 . 239/Ga i

Sû6TDlAL:
,. A.X;

fOTAL:

58.00
O.CO

58.CO
__ _ ~w.._--- -_. ~.~--_._----~- --- ~---

SPE eoWAY 58.00
CHANGE: 0 .00

THANKS FOR USING YOUR b.i J I tb i-
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¡)ay to issuer tota 1

charges per thi:
agreement between
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Pdy to issuer tot~l

:har~es per the

iQreenelit between

:ardhi) Icier & ; ssuer.
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. The pest 12 months have Seen a number of changes in the De:licated
Services area, The new management team i$ led by 8B1 Beard, who is assisted
by Sha-wo Giligan (CareVan píogram) and Derek Komorech (C(~r Carrier and
Peak fleets). Peak fleet staffing wm be expanded during the peak season
through the l'borrow:ng" of experienced operations staff fromatrier dapartments.
In addition to a strengthened management team, Dedicated Services' business
plan has been revised as it relates to peak-season volume. In contrast to its
largely "reactivell approach in previous years, during 2004 Dedicated SarI/ices
took a more proactive view to the loading of leased trailers. This enabled the
system to work more efficiently in terms of capacity and tìme. With the
expectation of anoher strong summer, this IspproaC'.h will be expanded to the
CareVan program. We will be selecting shipments for this mode of transportation
earlier in the life of the orders. These under-4,000~pound shipments cor-stiMed
more than 80% of the shipments in backlog by the arid of August last year. 'The
new Dedicaed Seices approach is expected to provide an avenue for
increased capacit to control the backlog.

AGENCY DEVELOPMENT UPDATE
The UniGroup Agency Development department has reviewed the overall

performance of agents based on the quality initiative criteria established at jast
sprîr.gls Strategic Planning meetíng. Foliowing the quality mandata from that
meeting, a total of 11 agents from both \Ian lines have been identified for quality
improvement. The associated processes and procedures ~re well under way.

NEW MEXICO MOVES TO AREA C
Historically, New Mexico has been a very challenging st.ate tci service due

to a variety of factors, includi¡ig its location, a lack of large haulers, and our
1reqIJent need to plan New Mex;co tonnage on vans'oríglnaling on the West
Coast. These factors have combined to negatively impact tree G.11 rates and
on-time service of shipments originating in that state, As Mea B vOll.me
continues its significant upward trend, the decision has been made to transfer the
planning responsìbilities for shipments orìginatìng in New Mexico to Area C. We
expect this realignment to have a pos:tive impact on 

our ser\iice ¡evels. The
surroundirig êlreas (8 and D) will contínue to assist the Area C planners in
covering New Mexico tonnage, but Area C wil hsvethe ultimate responSibilty for
servicing that state,

)f, M~RCH FUEL PRICE FROM AMS,AThe Department of Energy's dÎesel price reported by AM 
SA on Monday,

Feb 28, was $2.118 per gallon, up 7% from the previous month's price of
~ $1.983. At a January meeting, OPEC decided to maintain an agreed-upon

/' ' production level through the first quarter of 2005, However, continued growth in

demand in the United St~tes, both seasonally and year~over-yeari is expected to
increase average monthly prices to.over $2.00 by spring. The surcharge trigger
date for MåíCM was Monday, March 7, (Since the AMSAriewsletter was
publislied, the cost of fuel has increased Glnd appears he~ded for all alHime
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high. Gasoline at the pump is projected to hit an average of $2.50 per gallon
across the nation, with high-cost areas significantly above that figure.)

Q.VER SHORTAGE CAUSING COMPANIES TO ENHANCE PAY. BENEFITS
Accrding to information obtained from the ATA, over-the-road truck

drivers can expect to start at $35,000, wíth 401 K matches and $5,000 signing
bonuses. The unprecedented shortage of drivers is blame on the HOS rules,
high turnover rates, and the challenging lifestyle. Schneider National recently
announced Ih1iat it called the largest pay jncrea$~ in its 70-year history, Owner-
operators and company drivers at Schneider wil receive an amual pay increase
of $4.00 a year. Industr experts expect this trend to cotinue, although some

question whether carriers are doing more to hire away one anothets drivers than
to address the underlying shortge. (The AT A is reporting that the average
driver pay is now $43,00 per year. It aiso reports that t.he trucking industr paid
$10 billion more for insurance in 2004 than in 2003.)
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Survey Show. Priyate Health In.urance
Premium. RaM l1,2D,\ in 2004

Premiums Incresed .t Fiiie Times The
Rate 01 Gro In Workers' Earnings and

Inn.tlon

About Five /4¡lIon Fewer Worll' Covere
8y Their Own Employer's Health In5lrance

Since 2QO:i

wasington, DC - Emplover-sponsored health
insurance premiums increased an average of
11.2% In 2004~- less than last year's 13.9%
increase, bUt &till the fourt consecutive year of
double-digit growth, according to the 2004 .
AAnualEmployer Health Benefts Surey released
by the Kaiser Family Foundation and Hea't~i
Reearc:h and Educational Trust (HRE).
Premiums far employerdsponsored health
firance rose at abou five times tl'e ri!e of
inflation (2.3%) and ,woers'.e.mlngs (2.2%),

In 2004, premiums reached an average of
$9,950 annually for family coverage ($829 per
month) ~nd $3,695 ($308 per month) for single
coverage, according to the new ,urvey. FamIly

premiums for PPO$, which cover most workers,
rose to $10,217 annually ($851 piir month) iii
2004, up significantly from $9,31' annually
($ 776 per montl') in 2003. Since 2000,
premiums fer family coverage have risen 59%.

The survey also found that the percentage of all
workers receiving health r;overage from their
employer in :2004 is 61%, about tht iame as In
2003 (62%) but down significantly from the
rircent peak of E:5% in 2001. As a consequence,
there are at least 5 milion fewer jobs providing
health insurance in 2004 thiS" 2001. A likely
(:ontributing factr is a decline In the pef'i:entage
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of small employers (three t(l199 workers)
offering healtl' insurance over this period. In
2004, 63% of all small firms offer health benefi!
to their workers, dow from 6aOf In 2001.

"The tOst Of family healtl insurance 15 rapictly
¡,pproaehlng the gross earnings of i full-time
minimum wage worker," said Drew Altnen,
President and CEO of the Keiser Family
Foundation. "If tiiese trends continue, worker¡
and empioyers wil find it Increasingly diffcult to
pay for family healt.h coverage and every yoæar
the share of Amertcans who have
employer~Spon!ored health coverage will fail.~

"Since 2000, the co ot Mllth Insurance has
risen 59 pef'ent, while wOfers wages have
Increased onlv 12 plrcnt. Sinc 2001, employee
oontTbutlonslncrelsed 57 percent for single
coverage and 49 pertent for family coverage,
whìle workers wagesliave increased only 12
percent. This is why fewer small employers ar~
ofering coverage, and why fe.,er workers ate
t2l!cing~up coverage,n said Jon Gabel, vice
preslclent for Health Systems Studies at the
Health Research and Educational Trust.

The survey was conductd between lanuary and
May of 2004 and Included 3,017 randomlv
selected public and private firms with tti"ee or
more emplovees (1,92'5 cfwhich responoed to
the full survey and 1,092 or which resi:onded to
an additional Question abi)ut offring coverage).
ïhis Is the sixt year the Joint survey was
conducted by Kaiser êlnd HReT, and the 17th
year this survey has been conducted overall.
r:indings appear in the September/October issue
of the Journal Health Affairs.

Survey highlights Include:

Worker contributions. Thi:s year,
workrs on 21verage contribute $558 of
the $3,695 annual premium cost of single
coverage and $2,661 of the $9,950 cost
of premiums for fç¡mily coverage.
Average employee contributions for
single coverage isre sttistically
unehanged from 2003, while average
employee contnbutlons for family
(:overage grew by 100/0 - a similar rate to
the êlVeri!ge overell premium increasE.
TIi~ oercentage of premiums paid by
workers is statlst.lcally unchanged over
the last several years, at 16% for single
coverage and 28% for family coverage.

Cos-sharing. Cost sharIng rose
modestly in 2004 compared to the larger
increases observed in recent ynrs. Most
coveréd w..rkers are In health plans that
require a deductible be met before most
plan benefits are provided. In PPO plans,
which cover more than haif of all worken:
with health benefits, the average

3/17/2005 10:55 AM
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it' the Pôst year and 34% (190/0 OV81'1l) rapor.
changing the type of health plan ofered.

When asked about future plens. about haif (52%;
of large f1nns (200 or more workers) say they
are "'very IIkejy" to Inc..øaSE employee ,
conttibutlons in the next year. In contrat, just

15Cl of small t1rms (3 to 199 WOrk2rs) say thet
they are "'very lil(eiy" to increilse employee
contributions nelå year.

Across all firms offering coverage, relativelv low
percentages say that they are ..very Iikelv" iri the
i\ext vearto rat!e deductbles (9%), rais~ offce
visit cost-sharing (5%), raise prescriptlor. dn.g
copayment$ (5%), introduce tiered networks for
physiciins 01" hospitals (2%), or restct eligibilty

for b~nerit5 (1%). 1n addition, 3% of firms say
they are "very likely" to drop heëSlth i;overage

entirely In the near fl.tu:"e.

"Employers contlr.ue to iook for ways to conrol
the rising cos of health insurance, with more
than half shoøping around fvr a better opton and
one In six actually Cl"nging insurance carr!ers,n
saId Gary Claxton, Vice President and the
Director of the Heaith Care Mer'i(etplace Project

at the Kaiser Family Foundation.

Note: This pres r.leB. contain6 a
correcon from an earlier version. We
reporèd that pre'ums incrased by 59Ct~
since 2001. This figure (59Df) reect
¡ncrse in premiums since 2000, not
2001.. Methodology

The KaisE!I' Family Founclatlon/H.iaith
Reseilrch and Educational Trust 2004
Annual Empìoyer Health Benefts Survey

(Kalser/HRET) report flnditlgs from a
survey of 3l017 randomly selected public
and private employers, Including 1,92S
who responded to the full survey and
1,092 who indicated whether or not they
provide health coverage. Kaìser/HReT
drew Its sample frm a Oun & 8radstreet
list of the nation's employers wltt three o!'
more workers. The Kelser/HRET employer
Benefits Survey is based on previous
!lurvys sponsored by the Health
Insurance Association of America from
1987-1990 and I(PMG from 1991-199S.
R.esear~hers at the Kaiser Family
Foundation and the Health Research and
Educati.,nal TruSt designed and analyied
the survey and NatloOlJI Research l.LC

conducted the field work beteen January
~nd May 2004. The overall response rate
for the survey was SOIl/O. All statistics 

i

test aro perfrmed at the 0.05 level
except wherEtothel"'Nlse noted. Beginning
with thQ 2003 Survey, se'leral
methodok,gi(( changes were made to the

lPn 3/J 7/2JJ05 iO::5S A!'¡l
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, FUEL PRICES CONTINUE TO ESCALATE
). HOUSE PASSES HIGHWAY BILL
~ 2005 AMSA MEMBERSHIP DIRECTORY

FUEL PJICES .cONINUE To ESC.l

On Wed., Marc;h i 6, OPEC producers agred to a 2% increase in oil
supplies in an effort to rein in the current .$55 per barrei crude. Th
agreement also gives the cartel president power to trigger an
additonal producton increase latar in the second quarter, should
prices stay high.

DOE's diesel price reorted on Monday, March i 4 was $2.194, up
almost :3 cent trom last week. Increasing the ceilng wil hopefully
reduce crude to $40-$50 a barrel, lowerig the cost of 

diesel fuel
from the curren1 prce, and wit it the 11 % surcharge leveL.

HOUSE PASSES HIGHWAY BILL

On March 10, the U,S. Hause or Representatives passéd H.R. 3. the Transportation Equitt Act~A Legaçy
tOt Users (TEA~LU)1 by an overwhelming vote of 417-9. The bil, whicncontairis the same hou~ehold goods
consumer protectiori prO'sions that appeared in the last TE'A-:"U legislation, proposes $284 biUíon for
reauthorization of the federal highway and transit programs through fiScal year 2009.

Meanwhile, the Senate has yet to introduce its version of the highwøy reauthorization bilL Senaf.a
Enviroment and Public Works Committee Chairman James ¡nhofe (R-OK) has indicated his desire to
mark-Up s bill in committee before Congress goes on it spring recess Ml!rc 21. However. the Senate
Commerce. - Science, and Transpol1ation Commitee, which Is respon~;jble for drafting the household goods
consumer protecton proviions, is not expected to have its portion of the tiighway bil finished until after
Congress returns the week of April 4- Under that timetable, the ful Senate most likely would not consider
their version until mid~late April,

If the Senate is able fO finish Its bill by 
the end of ,A.ril, then Congressional ieadcrs hope to work out any

diffrences between the bils in a conference commitee made up of House and Senate leadersbefre the
end of May, when the current híghway and transit authorizations are set to expíre. AMSA continues to
lobby Congres for industr~friendly household goods consumer protection provisions that may appear in
any flnal highway reauthorization bil.

2005 AMSA MEMBERSHIP OiRECTORY

The 2005 AMSA membersliip directories (Sourcebook) are now being maüed to members. Due to our
database conversion, publication of this yea(s Direcory was delayed. Tliank you tor your patIence. There
is an update fomi on page 80 if you need 10 update any of your company's inforation for 2006.
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. ANSA TODAY

A Periodic Email Report From Joe Harrison to the Board of Directors and Members
of The American Moving and Storage Association

April 5, 2005

FUEL CLIMBS To OVER
$2.30 PER GALLON

DOE's fuel price reported on Monday, April 4, 2005, was $2.303 per gallon. This
is an increase of almost 14et per gallon from a month ago, and over 5et from last
week. The commercial surcharge wil increase from the current rate of 11 % to
12%, effective April 15, 2005.

The military surcharge wil also increase, effective April 15, from the current level
of 9% to 11 %.

.
OPEC leaders have begun talks on whether they wil increase oil production, but
indicated they will watch prices for a couple of weeks before making a decision.
Oil prices soared to a record over $58.00 per barrel on Monday, April 4, but
ended the day at around $57.00 a barreL.

.
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KENTUCKY HOUSEHOLD GOODS CARRIERS ASSOCIATION, INC.

MEMO
Date: November 17, 2003

From: Denns Tolson, President
KHGCA

To: Mr. James McMahon, Attorney

Mr. Bud Mirs, KHGCA Tarff Committee Chairman

Re: Bordering States Rate Comparson for Intrastate and Local Moving Services
Surey taen via telephone, November i 7,2003 by Denns Tolson, KHGCA

Intrastate Moving Services: (6,000 pounds moving 70 miles)

KY TN IN OH WV
(Lexington) (Knoxvile) (Indianapolis) (Columbus) (Charleston). Rate per 100 lbs.: $16.55 $22.11 $32.95 $23.90 $21.23

Avg: $23.35/100Ibs.

Local Moving:

2 men and 1 van: $58/h $70/h $82.65 $70/h $60/h

Avg: $68. 15/h.

Packing Service:

Dishpack Caron: $15.65 $11.55 $6.75 $18.75 $12.80

Avg: $13.10 each

Dishpack Packing

Labor: $13.50 $17.15 $70/h $19.10 $13.60

. Avg: $15.84 each (does not include IN)

Note: Rates may var (+ or -) from city to city within each state. ~í22
(502) 429-4957 . P.O. BOX 22204 . LOUISVILLE, KY 40252-0204
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TRANSPORTATION CABINET
DEPARTMENT OF VEHICLE REGULATION

FRANKFORT, KENTUCKY

DOCKET NO. 05-022

KENTUCKY HOUSEHOLD GOODS
CARRERS ASSOCIATION, INC.
P.O. BOX 22204
LOUISVILLE, KENTUCKY 40202-0204

POST-HEARING BRIEF OF
KENTUCKY HOUSEHOLD GOODS
CARRERS ASSOCIATION. INC.

The Respondent Kentucky Household Goods Carriers Associatiol1, Inc.

("Respondent" or "Kentucky Association"), by its attorneys, McMahon & Kelly, LLP,

submits this Post-Hearing Brief in accordance with the Order of the Hearing Officer

entered herein.

Introductory Statement

The Transcript of Proceedings in this Matter reflects in great detail the attention

given by the Hearing Officer, the Cabinet, and the Respondent, to compliance with the

provisions of Chapter 13B governing the conduct of Administrative Hearings in the

Commonwealth of Kentucky.

Statewide public notice of the proceeding was provided by the Cabinet through

advertisement of the hearing in the Lexington Herald Leader and the Louisvile Courier

Journal. (Hearing Tr. p. 10)

Notice by mail was also provided to "interested persons" as determined by the

Hearing Offcer. (Hearing Tr. p. 10)

Included among those to whom notice was provided was the Attorney General of

the Commonwealth of Kentucky, who failed to appear or otherwise participate in this

eXw(1? iT '~(



proceeding. The Attorney General received notice of the hearing by Certified mail and

acknowledged receiving such notice in writing. The Hearing Officer took Administrative

Notice of this fact. (Hearing Tr. p. 13)

The Transcript of Proceedings held on April 11, 2005 is incorporated herein by

reference and made a part hereof in all respects. The descriptions of Exhibits and

explanations of their relevance to the rate relief sought to the subject proposed Tariff

Supplement as adduced during testimony was unchallenged and wil not be repeated here.

Additional Legal Matters

At this time, Respondent invites the attention of the Hearing Offcer to recent

claims and legal arguments which have been advanced by Complaint Counsel for the

Federal Trade Commission in a proceeding known as In re Kentueky Household Goods

Carriers Association, Ine. (Docket No. 9309; Initial Decision filed June 25, 2004; appeal

to full Commission currently sub judice),

In that case, an F.T.C. Administrative Law Judge has drawn into question the

validity of the entire Kentucky household goods transportation rate regulatory program

based on claims that the Cabinet has failed to "actively supervise" the rate filing activities

of the Kentucky Association.

While both the Cabinet and the Kentucky Association have vigorously contested

both the conclusions and the reasoning of the ALJ and Complaint Counsel, the fact

remains that to the extent that the Hearing Officer's Decision in this Matter can

accommodate the positions expressed by F.T.C. representatives, it would greatly assist

both the Cabinet and the Kentucky Association, insofar as there is presently pending

2



before the full Federal Trade Commission a Motion seeking a stay of its final appeal

proceedings pending the outcome of the witliin proceeding.

Accordingly, the Kentucky Association respectfully offers for information

purposes only. certain of the points which have been urged by F.T.C.attorneys with

regard to intrastate household goods rate proceedings in Kentucky, based upon their

understanding of the subject and the applicable federal law. For ease of reference, the

attached Appendix reproduces certain portions of Complaint Counsel's Memorandum in

Opposition to the Kentucky Association's Motion for Summary Decision made in the

F.T.C. case. We believe these representative portions to be sufficient for the purpose at

hand. The entire document is available for submission to the Cabinet and Counsel as is

any other document in the F.T.C. proceeding. The document in its entirety is also

available at ww.ftc.gov.

Conclusion

Wherefore, Respondent Kentucky Household Goods Carriers Association, Inc.

respectfully requests that Special Supplement No. 86 of KYDVR#5 be permitted to

become effective upon the filing of a written decision and Order herein, and that the

Cabinet grant such other and further relief as shall be appropriate.

3



Dated: New York, NY
June 13,2004

Of Counsel:

James D. Liebman, Esq.
Liebman & Liebman
430 West Main Street
Frankfort, KY 40622

Post. Tial.Brief,6,I 0,05

Respectfully submitted,

esC. McMahon
in P. Kelly

Mahon & Kelly LLP
ttorneys for Respondent

Kentucky Household Goods
Carriers Association, Inc.
60 East 42nd Street; Ste. 1540
New York, NY 10165-1544
TeL. 212.986.4444
Fax. 212.986.6905
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Appendix to Brief Submitted on Behalf of
Kentuckv Household Goods Carriers Association. Inc.
(Selected portions of Brief of Complaint Counsel fied in
In re Kentucky Household Goods Cariers Association, Inc.)

(Docket No. 9309; Initial decision fied 6/25/04)

"1. The KTC Commits Very Limited Resources to Tariff
Issues

The person at the KTC responsible for intrastate movers matters is William
Debord. Mr. Debord works par-time: only 100 hours per month. CCS ir 37. Not all of
that time is committed to household goods moving, though. Mr. Debord also has
responsibility for passenger carrier issues and trucking matters in general. In fact, it
appears that Mr. Debord spends only 60% of his time on household goods matters. CCS
ir 38.

Further, Mr. Debord performs numerous ministerial tasks associated with tariffs,
such as compliance, and thus has little time to review tariff rates. The bulk of his time is
spent working on non-rate household goods matters. Fully 20% of his 100 hours is spent
driving to the offices of regulated firms to conduct limited reviews of the firms' records.

These reviews are done to make sure movers are not offering discounts to consumers. In
addition, Mr. Debord spends time investigating unlicensed movers, conducting seminars,
updating powers of attorney forms, and handling inquiries from the public. CCS ir 39.

Mr. Debord does not get any guidance from his supervisor about tariff issues. He
has authority over such matters, and has not reported to anyone in that regard since 1979.
CCS ir 40.

2. The KTC Does Not Receive Reliable Data

The KTC does not require household goods movers to submit business data to the
state. For instance, movers do not routinely submit balance sheets and income statements
to the KTC. CCS ir 41. Although Mr. Debord refers to his limited reviews of firms'
records as "audits," they do not resemble financial audits. He only looks at certain
documents that movers keep on individual moves. He does not review balance sheets,
income statements, payroll documents, documents that show information about cost of
capital, or documents that would allow him to analyze movers' profitability. CCS ir 44.

It has not always been the case that the KTC failed to collect business data. Years
ago, the KTC required all household goods movers to fie detailed annual financial
reports. These reports were routinely audited in the 1970's and 1980's. The KTC would
check their accuracy by comparing the data sent to the state to the firms' ICC filings,
which could be 200 pages long. CCS ir 42.

In fact, according to minutes of the April 15, 1966 board meeting, Respondent
considered hiring a consultant to prepare information for the KTC because, "It was

1



Appendix to Brief Submitted on Behalf of
Kentuckv Household Goods Carriers Association. Inc.
(Selected portions of Brief of Complaint Counsel fied in
In re Kentucky Household Goods Carriers Association, Inc.)
(Docket No. 9309; Initial decision fied 6/25/04)

decided that due to the amount of information which maybe required by D.M.T., it would
be feasible and probably more economical to call in an outside rates firm. . . ." The
expert under consideration had many years experience at the Interstate Commerce
Commission, where he supervised "between 30 and 40 employees whose duties were to
develop cost formulae for the determination of rail, motor carrier. . . pay costs, to prepare
cost studies. . . (and) to furnish cost data to the Suspension Board and other members of
the Commission staff for use in determining the reasonableness of rates for rail carriers,
motor cariers, and barge cariers and to introduce cost and other evidence in proceedings

before the I.C.C." CCS ii 43. Apparently, Respondent never did hire a consultant, and
the state later dropped the requirement that all movers fie reports.

The KTC's decision to stop collecting cost and revenue data from movers appears
to conflict directly with a statutory requirement. KY. REV. STAT. ANN. § 281.680(4)
provides that the KTC's collective rate making procedures "shall assure that the
respective revenues and costs of carriers. . . are ascertained." CCS ii 31; see also
Respondent's Memo at 31.

The Kentucky Association also does not compile accurate data on movers' costs
or rates. If a member of Respondent fies for an exception to an item in the tariff, files to
change the 1evel of its rate, or charges a rate that is different from the collective rate in
the tariff, the Kentucky Association requires the carrier to fill out a Form 4268 and
submit it to the Chairman ofthe Tariff Committee. (These Form 4268's are received by
the Kentucky Association's Tariff Committee, but are not routinely fied by the Kentucky
Association with the KTC). CCS ii 46. Respondent's fies contained many such Form
4268's. They are devoid of data. Many of Respondent's member firms have changed
their rates without even filling out the "justification" section of the Form 4268. Other
forms have only minimal information in the "justification" section. For instance, many
forms simply say "Increase in operating costs" or contain a simple statement that the
mover wishes to raise its rates. CCS ii 47.

3. The KTC Does Not Issue a Written Decision
The KTC does not issue a written decision with respect to Respondent's tariff.

When the Kentucky Association institutes a change to the tariff - typically the change
involves an increase in rates - it informs Mr. Debord of the change, and he stamps the
document requesting the change "received." After 30 days, the change takes effect.
Aside from stamping the document, there is no statement issued by the state. As Mr.
Debord testified, "No action is approvaL." CCS ii 48-49.

2



Appendix to Brief Submitted on Behalf of
Kentuckv Household Goods Carriers Association. Inc.
(Selected portions of Brief of Complaint Counsel filed in
In re Kentucky Household Goods Carriers Association, Inc.)
(Docket No. 9309; Initial decision fied 6/25/04)

4. The KTC Does Not Hold Hearings

Aside from the original hearings in the 1950's or 1960's, where the state first
approved the Kentucky Association's tariff, the state has never held a hearing to examine
or analyze the collective rates contained in the Kentucky Association tariff. CCS ~ 50.
Since the only way the KTC could formally reject the Kentucky Association's collective
tariff rate under Kentucky law the would be by setting the rates for a hearing, the KTC
has obviously never formally rejected a tariff fied by Respondent. CCS ~ 51.

The KTC also does not receive any informal input from groups advocating on
behalf of consumers. CCS ii 52. A Kentucky administrative regulation, 601 KY. ADMIN.
REG. ("KAR") 1 :070(c), contains requirements that must be followed if movers change

the tariff rates. The requirements include the following: "if the change in the rates and
charges involves an increase, then he shall also, and at the same time, cause a notice to be
printed in a newspaper of general circulation in the area of his situs which shall give
notice of the proposed increase, the old rates and charges, the proposed rates and
charges, and which shall state that any interested pary may protest said increase by fiing
a protest with the Transportation Cabinet in accordance with its rules and administrative
regulations." Respondent's Memo at 37. Mr. Debord testified in response to a leading
question by Respondent's counsel that the KTC enforced 601 KAR 1 :070. CX 116
(Debord Tr., I) 71: 13-72:6. However, there is no evidence that any such notices have
been published in newspapers and Respondent has cited to no documents in support of its
contention that this provision is enforced. In addition, none of Respondent's exhibits
supports the contention that notices of this type are published in newspapers.

5. The KTC Does Not Receive Justification for Rate Increases

When Respondent seeks a rate increase, it submits a list of the changes it is
making and, at most, a one page cover letter requesting that the increase be permitted to
take effect. CCS ii 54. Respondent does not submit, nor does the KTC require, any
business records, economic study, or cost justification data. CCS ~ 54. And while Mr.
Debord alludes to informal verbal discussions he may have with movers prior to the
KTC's receipt of requests for rate increase, Respondent does not cite a specific example
of such a conversation. Respondent's Rule 3.24 Separate Statement of Material Facts as

to Which There is no Genuine Issue, at ~ 62; CCS ~ 56.1
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Appendix to Brief Submitted on Behalf of
Kentuckv Household Goods Carriers Association. Inc.
(Selected portions of Brief of Complaint Counsel fied in
In re Kentucky Household Goods Carriers Association, Inc.)
(Docket No. 9309; Initial decision fied 6/25/04)

e A general rate increase wil involve adjusting upward hundreds of prices
contained in the tariffs rate charts. Mr. Debord merely checks a few ofthe numbers for
mathematical accuracy. CCS ~ 71. )

For instance, in December 2000, Respondent sought an 8% rate increase. The
only written justification for that increase was a cover letter. Mr. Debord characterized
that letter as an "extra courtesy" and said that tariff filings were not normally
accompanied by such a justification letter. Mr. Debord also could not recall any oral
statements made to justify this rate increase. Nevertheless, the rate increase was allowed
to go into effect. CCS ~ 54.

As another example, in 1999, Respondent fied Supplement 61, seeking a 10%
increase in intrastate rates. There was no written justification provided to the state other
than the cover letter which discussed a 5% interstate increase. CCS ~ 55. Similarly, in
Supplement 71, Respondent fied for a 5% increase on additional items contained in the
tariff, such as the added cost of moving a car which increased from $128.30 to $134.70.
Mr. Debord could not recall any justification for that increase. CCS ~ 56.

6. The KTC Does not Analyze Rates or Rate Increases Under any
State Standard

The Kentucky legislature has determined that the rates movers can charge must
be, among other things, reasonable and not excessive. CCS ~ 31-33. State offcials

believe these laws are intended to protect consumers, among others. Id. Yet, the KTC
has no standards or measures in place for determining whether the rates they allow to go
into effect meet these legislative norms. As Mr. Debord stated, there is no "written rule
within the Cabinet that requires specific standards to be followed." CCS ~ 65. Similarly,
the state does not have any way of knowing whether a rate increase wil increase movers'
profits or result in rate levels that exceed the statute's guideline that prices canot be
"excessive." CCS ~ ~ 53,57.

In addition to not having standards in place to review the collective rate increases
at issue in this case, the state also does not have standards in place to review rates
members file that vary from the collective rates. In one instance, a member moving firm,
named the Planes moving company, filed an exception whereby it would charge 20%
more than the highest intrastate rates in the tariff. Another firm, Weil-Thoman, fied an
exception whereby it would charge 38% more than the highest intrastate rates in the
tariff. Both of these firms operate in the same geographic region. Mr. Debord does not
remember the justification for these very substantial price surcharges. And, in neither
instance could Mr. Debord identify a standard that the state would use to determine
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Appendix to Brief Submitted on Behalf of
Kentuckv Household Goods Carriers Association, Inc.
(Selected portions of Brief of Complaint Counsel fied in
In re Kentucky Household Goods Cariers Association, Inc.)

(Docket No. 9309; Initial decision fied 6/25/04)

whether these rates complied with the statutory requirement that rates not be "excessive."
CCS ~ 59. The state also does not have any standard in place to evaluate rates charged
by non-member firms. A moving company that is not a member of the Kentucky
Association, Apartment Movers, fied for individual rates. Mr. Debord testified that he
had no "specific standards" for determining whether those rates would be acceptable.
CCS ~ 58. (Non-member rates are not challenged in the instant suit, but we note by way
of analogy that the state has no standards in place in those instances as welL.)

The state has not always taken such a hands-off approach to regulation. Three
decades ago, the KTC had a staff of three auditors and others who did cost studies
involving statistical analysis of for-hire carriers. CCS ~ ~ 60, 63. In the 1970's, the KTC
routinely compiled a spreadsheet which contained the calculated operating ratios for all
household goods movers. CCS ~ 62. Mr. Debord himself was involved in deriving
movers' operating ratios, and he would then prepare monthly written reports to the
Commissioner analyzing rate applications. However, some time in the 1980's, the
Commissioner told him "not to bother them with those things" or "Don't bother us with
that." (It is somewhat unclear why the state tracked firms' operating ratios since it never
developed a written policy setting forth an acceptable level of mQvers' operating ratios.
CCis ~ 64). Following the Commissioner's directions, Mr. Debord has since discontinued
preparing written analyses of tariff rates. CCS ~ 61.

Instead, courts have set forth a number of the specific factors to be considered in
assessing whether active supervision has been established. One such factor is whether
the state collects and verifies data from industry participants. For instance, courts
evaluate whether the state requires firms to furnish business data generated by the firms
in the course oftheir operations. Southern Motor Carriers, 467 F. Supp. at 477 (N.D.Ga.
1979) ("freight bils and information concerning other expenses"); Tieor, 112 F.T.C. at
437 (Comm. Gp.) (cost and expense data); Tieor, 504 U.S. at 639. The Commission has
inquired whether legitimate justifications were submitted with even minor rate
amendments and adjustments. Tieor, 112 F.T.C. at 438 (Comm. Gp,). Courts have also
examined whether the state participated in on-site review and independent verification of
financial information from cariers' books and records. Southern Motor Carriers, 467 F.
Supp. at 477. Where the state does not require review of all possible data, cours have
looked to see if the state engaged in sound sampling techniques to determine whether the
state's review of participants' financial records constituted active supervision. Tieor, 112
F.T.C. at 428 (Comm. Gp.); 504 U.S. at 640. Such efforts to collect and verify industry
data have been highlighted by the cours as activities states can and should engage in to
ensure that they rise to an adequate level of active supervision.
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Appendix to Brief Submitted on Behalf of
Kentuckv Household Goods Carriers Association, Inc.
(Selected portions of Brief of Complaint Counsel filed in
In re Kentucky Household Goods Cariers Association, Inc.)

(Docket No. 9309; Initial decision fied 6/25/04)

Written analysis by the state of its decision-making process has a direct bearing
on the active supervision requirement. Courts have looked positively upon efforts by
states to issue a written order, whether issued after a public hearing on the rate or issued
in compliance with a state determined standard. New England Motor Rate Bureau, Ine"
112 F.T.C. at 282 (Comm. Gp.). Courts have also considered separate, independent
studies conducted or commissioned by a state that evaluate the necessity of proposed rate
increases as critical to understanding how actively the state supervises. Southern Motor
Carriers, 467 F. Supp. at 477; New England Motor Rate Bureau, 112 F.T.C. at 233, 266,
279-80 (Int. Dee., Comm. Gp., Comm. Gp.) (active supervision not found because, inter
alia, the state had "never conducted an economic study of the intrastate trucking i.ndustry
nor of the effects of its regulatory policy on intrastate trucking industry within the state").

(The Commission's decision in New England Motor Rate Bureau was
reversed by the First Circuit, New England Motor Rate Bureau v. FTC, 908 F.2d 1064
(1 st Cir. 1990), but the Supreme Court later explicitly held the First Circuit's standard for
active supervision to be "insufficient" in Tieor. 504 U.S. at 637. Complaint Counsel's
use of the Commission Opinion is intended to illuminate the factors reviewed and
highlighted by the Commission in a prior case evaluating the active supervision
requirement. )

Whether a state holds hearings to evaluate rates is also highly material to cours'
determination of active supervision. In Southern Motor Carriers, the government
conceded that prong two of Mideal was met where the District Cour found that
"although the submitted rates could go into effect without further state activity, the State
had ordered and held ratemaking hearings on a consistent basis, using the industry
submissions as the beginning point." Tieor, 504 U.S. at 639; see also Southern Motor
Carriers, 471 U. S. at 66. The Supreme Cour favorably cited to these findings of active
supervision in Tieor. 504 U.S. at 639. The facts of Southern Motor Carriers also
demonstrated that the state's rate conference, the body which submitted rates for motor
carriers throughout the state, also held public meetings prior to submitting a rate
proposal, to which shippers (the customers) were often invited and often attended.
Southern Motor Carriers, 467 F. Supp. at 476. Thus, public input and consideration of
industry data have been given favorable treatment by the Supreme Cour. Conversely, in
the four states where inadequate state supervision was found in Tieor, there were no
hearings on rate increases. Tieor, 112 F.T.C. at 381 (Int. Dee.) (Connecticut); Id. at 385

(Int. Dec.) (Wisconsin); Id. at 388 n. 229 (Int. Dee.) (Arizona); Id. at 444 (Comm. Gp.).
In one of those states, Montana, there had been hearings on legislation (unrelated to rates)
three years prior to the formation ofthe rate bureau. Id. at 444 (Comm. Gp.).Even where
hearings have been held in the past, failure to hold hearings in the recent past has been
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Appendix to Brief Submitted on Behalf of
Kentuckv Household Goods Carriers Association. Inc.
(Selected portions of Brief of Complaint Counsel fied in
In re Kentucky Household Goods Carriers Association, Inc.)
(Docket No. 9309; Initial decision fied 6/25/04)

found to indicate a lack of supervision. New England Motor Rate Bureau, 112 F.T.C. at
267 (Comm, Op.).

Kentucky's review of the rate filings made by Respondent falls far short of the
"active supervision" required by Tieor and other pertinent cases. The state takes no
procedural steps such has holding hearings or issuing written decisions. Nor does it
collect business data or require the submission of cost studies or economic studies when
Respondent files for higher rates. More importantly, the state does no substantive review
of the rates filed. And although the statute requires that state regulators consider whether
the service being provided is "economical and effcient" and not "excessive," the ,state
has no standards by which to measure the impact of the filed rates on consumers.

Respondent urges this Tribunal to find active supervision based on two factors:
the existence of state laws and regulations pertinent to household goods movers and Mr.
Debord's self-serving statements that, because of his experience, he can judge whether

rates are reasonable based on his informal discussions with movers and his review of
general industry information. As discussed below, this minimal level of state activity
fails to meet the law's required showing for active supervision.

One set of factors cours have looked at to determine whether active supervision
is present deals with the collection of data. Courts have repeatedly noted the importance
of states' diligence in gathering business data on the firms subject to regulation.
Southern Motor Carriers focused on the state's review of freight bils and other
information, and it also noted the importance of on-site review and verification of
business data. 467 F. Supp. at 477. Tieor made favorable mention of the state's use of
the industry submissions in Southern Motor Carriers and it also referred favorably to a
regulatory program that used "sampling techniques." 504 u.s. at 639,640. And the
Commission opinion in Tieor noted the importance of whether tariff fiings were
accompanied by "cost or expense data." 112 F.T.C. at 437 (Comm. Op.). Kentucky no
longer has a program in place to obtain any reliable business data from movers. While it
once required movers to submit annual performance reports, that requirement has been
discontinued. Now, despite the fact that Kentucky statute KY. REV. STAT. ANN. §
281.680(4) requires the KTC to collect information so that it can make sure that movers'
"respective revenues and costs. . . are ascertained," the state has no program in place
requiring moving firms to submit any sort of business data.

A second set of factors courts have looked at in determining the presence or
absence of active supervision is whether the state issues a written analysis of its decision-
making process. For instance, in New England Motor Rate Bureau, the Commission
noted that all rate changes were accompanied by a written order issued by one of the
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Appendix to Brief Submitted on Behalf of
Kentuckv Household Goods Carriers Association, Inc.
(Selected portions of Brief of Complaint Counsel fied in
In re Kentucky Household Goods Carriers Association, Inc.)
(Docket No. 9309; Initial decision filed 6/25/04)

reasonable rate for moving services. Ky. REv. STAT. ANN. §§ 281.590; 281.690;
281.695. Courts have identified several analytical tools that states have used to review
the reasonableness of rates. In Tieor, the Supreme Court noted that a "specified rate of
return" analysis "allow state regulators to provide comprehensive supervision" of rates.
504 U.S. at 640. The Commission opinion in Tieor noted that the state of Connecticut
had a private consultant do a study in support of a rate increase that concluded that the
increase would result in a 2.78 percent return on capitaL. 112 F.T.C. at 382 (Int. Dee,).
Southern Motor Carriers found active supervision where, among other things, the state
reviewed requests for an increase in motor carrier rates by analyzing motor cariers'
operating ratios. 467 F. Supp. at 477. And in New England Motor Rate Bureau, the
Commission found an absence of active supervision, in part, because the state did not
look at the relationship between rates and carriers' profits. 112 F.T.C. at 267,279
(Comm. Gp.). "

Appendix,KTC.Brief.6,IO,05
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On April 11,2005, a hearing was held relating to intrastate Kentucky rate changes

proposed in Special Supplement #86 as published by the Kentucky Household Goods

Carrier Association, Inc. (KHGCA). The proposed change sought would eliminate the

six percent (6%) fuel surcharge contained in Item 185 and further eliminate the four

percent (4%) insurance surcharge set forth in Item 188 ofKYDVR Tariff #5. In lieu of

these deletions, the general rates would be increased by eleven percent (11 %).

At the public hearing, evidence was submitted by KHGCA relative to the above

changes in its intrastate Kentucky Tariff No. 5. The Cabinet had requested that KHGCA

either eliminate the surcharge supplements or that the costs of the operational expense be

justified and rolled into the general rate strcture in KHGCA Tariff No. 5. This

application was a result of that requèst by the Cabinet and it further requested a one

percent (1 %) general increase.

At the hearing, KHGCA introduced fuel receipts and other oral testimony

relating to the continuing increased costs of gasoline and diesel fueL. The documents

submitted appear to be relatively small quantities of diesel (KHGCA Exhibit 17). There

was no evidence of any "volume discounts" or that the test carrier, Vincent Fister, Inc, had

on-site fuel storage facilities that may have allowed for volume discounts. This is also true
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in the gasoline purchases. No evidence was introduced as to what the percent of total cost

of fuel was to the overall expenses of the test carier.

The Cabinet is aware of the continuing increased diesel and gasoline costs.

Although there has been some stabilzing of fuel costs and to some degree a slight decrease

in fuel costs since the public hearing, there is a general knowledge that present fuel costs is

a major factor in the operations of trucking companies and other users offuel. There is no

evidence that the costs of fuel is less than that covered by the temporary fuel surcharge

outlined in Item 185 ofKHGCA, Inc Tariff #5. The Cabinet has, and continues to monitor

the costs of fuel through the publications of the United States Deparment of Energy

(USDOE) Gasoline and Diesel Fuel Update. This information is gathered periodically

through the USDOE web site: http://tonto.eia.doe.gov/oog/infi/gdu/gasdiesel.asp.

Information reviewed by the Cabinet at this Internet connection reflect that gasoline costs

are up approximately 42% over the past year and diesel at approximately 63% over that

period. (Information source-USDOE Gasoline and Diesel Fuel Update-dated April 19,

2005).

At the hearing, KHGCA introduced evidence and oral testimony relating to the

increased costs of insurance (KHGCA Exhibits 10 and 11). There was no evidence that

the test carrier, Vincent Fister, Inc, had any special insurance situation that caused their

insurance rates to be any different than other companies within KHGCA. Also, as in the

case of fuel costs, no evidence was introduced as to what the percent of total cost of

insurance was to the overall expenses ofthe test carrier.

The Cabinet is aware of the ongoing increase in liability and cargo insurance

coverage. Although there has been some stabilizing of insurance costs and to some
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degree a slight decrease in insurance costs for certain companies that have maintained a

relative stabile safety record without major claims. It is general knowledge that present

insurance costs are a major factor in the operations of trcking companies. There is no

evidence that the costs of cargo and liability insurance is less than that covered by the

temporary four percent (4%) insurance surcharge outlined in Item 188 ofKHGCA, Inc

Tariff #5: The Cabinet has, and continues to monitor the costs of insurance through oral

interviews with other household goods movers within Kentucky.

KHGCA introduced evidence at the hearing that indicates that the cost of a new

Freightliner tractor Model CL120 for the test carrier-Vincent Fister, Inc increased from

$89,969.43 in 2003 to $98,885.00 in 2005, this increase was $8,915.57 or 9.91 %

(KHGCA Exhibits 12, 13, 14 & 15).

Evidence submitted by KHGCA relating to increased packing materials costs

through Victory Packaging, Inc of Louisvile, Kentucky reflects an increase of foureen

percent (14%) in paper and packing material used on local and intrastate moves (KHGCA

Exhibits 3, 4,5,6 and 9). A July 7, 2004 letter from the General Manager of Victory

Packaging was introduced which states that such increase was to all it customers and

would represent the costs to all movers purchasing Victory's products (KHGCA Exhibit

6).

The Cabinet does not question the information relating to increased costs of

equipment and paper and packaging materiaL. It furher appears that the cost increase

pertaining to such material incured by the test carrier, Vincent Fister, Inc. would

represent the cost that would be applicable to any customer of the companies noting the

mcrease.
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The Division of Motor Carriers had performed its own review and comparison of

Kentucky's intrastate household goods moving rates. It was requested that these findings

be submitted to the cour and would be considered as additional evidence in this

proceeding. Evidence was presented by KHGCA relating to how Kentucky's intrastate

rates compared to surrounding states. The Cabinet does not question the findings of

KHGCA. In fact, the Division of Motor Cariers has conducted a more specific and

detailed comparison of Indiana, Ohio and West Virginia.

Ohio regulates rates in a similar manner as Kentucky through the Ohio Public

Utilities Commission. Most of the movers are a member of the Ohio joint tariff bureau.

Local hourly rates are specified within twenty-five (25) miles and by "zones". Intercity

rates are by weight (per 100 lbs.) and distant rates. From information supplied by Ohio

movers, the process in Ohio is similar to Kentucky. Local rates generally are much

higher than Kentucky in major metropolitan areas such as Cincinnati, Cleveland, etc. and

somewhat higher near Kentucky-Ohio border.

West Virginia's household goods moving laws and regulations are administrated

by the West Virginia Public Service Co1nission and rates and charges are filed

individually by cariers. The rates for the carier reviewed were similar to Kentucky, but

the carrier did not file surcharges and there are more specific rates in Kentucky's Tariff

#5. The mileage rates would be similar to Kentucky, but without the added charges the

West Virginia rates appear to be near Kentucky's rates or lower. The overall charges for
/

the move as rated would be comparable.

Indiana has had major changes in its intrastate household goods rates with the

elimination of collectively filed rates. Each carier has filed individual tariffs through the
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Indiana household goods cariers' joint tariff and many filed the same rates that were on

file. The rate structure and tariff format is the same as Kentucky. It appears that rates are

somewhat higher, but due to the major change in the joint fiing process, it is difficult to

compare. Based upon the carier reviewed that has both Kentucky and Indiana, they have

filed the same rates. As in Ohio, the rates near the border are similar, but somewhat

higher further north of the border and in larger cities in Indiana.

Under cross-examination, Mr. McMahon questioned the Cabinet's witness, Mr.

Debord, regarding whether the Division had math verified the rates and charges outlined

in Supplement #86. The testimony from Mr. Debord was that he had "spot-checked" the

rates for accuracy. Subsequent to the hearing, the rates have been math verified more in

depth and no errors have been noted in the fiings.

Respectfully submitted,

C-dt
DANA C. FUGAZZ
Office of Legal Services
Kentucky Transportation Cabinet
200 Mero Street
Franfort, Kentucky 40622
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