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DECISIONS 1M ADMlMISTRATlVE PROCEEDINGS 

ELLIOT SPITZ BARRED. The SEC bas entered an order barring Elliot Spita of Hew York, fr08 belas aaaociated 
with a broker-dealer. lbe action was based on findings that Spita had .. de false and aialeading atate.enta 
in the offer and sale of common atock of eo.puter Pield Express, Inc. conceraing, -.ang other thinga, the nature 
and proapecta of the atock and the i••uer and a .che.- to control the .. rket in the atock. 

the Coaaiaaion'l findinga and order were i.aued purauant to Spita'i conaent, which wa. lubaitted without 
admittinl or denyinl the allegationa .. de with relpect to hi.. (Rel. 34-9392) 

UUEIl SECUlllTlES JJIl) PIlESIDENT CENSUIlED AMD SUSPENDED, The SEC hal cen.ured and auspended for 10 budDeas 
days Ka.eer Securities, Inc., of 'erndale, Mich., and ita preSident, John W. keener. The auapenaiona belin on 
Noveaber 29, 1971. The action waa based on findinga tbat the fira, aided and abetted by keeoer, viol aced the 
regulation. relarding the uae of cuatomers' free credit balancea and the recordkeeping and r_portina requir ... nt., 
and that the fira and keener failed to exerciae rea.onable aupervi.ion with a view to preventing such violationl. 

The toaai.aion'a action wal taken purluant to an offer of aettlement in which, Without admitting or denying
the cbargea, the re.pondent. consented to the above findingl and tbe indicated lanctiona, and reprelented that 
they would promptly file future reports, ..ke and keep current all records and aend to customerl notices of free 
credit balancea aB required by the regulations. (ReI. 34-9393) 

IOU-WI SECUalnES COIU>. 1lEV000D, (lPFICEItSBARRED. In a decidon announced today, the SEC revoked the 
broker-dealer registration of Iolandi Securities Corporation of San Prancisco, and barred Prederick Sereno 
Rolandt, Jr., its president, aad Ricbard Hopkin. Haley, vice-president, from beiDl aasociated with any broker or 
dealer. Ilegistrant, Rolandi and Haley did not respond to the charges against them and were deeaed in default, 
and findings were .. de on the basis of those charges.

According to the eo.als.ion'. decision, the fira, aided and abetted by its officers, engaged in business 
witbout complyina with the qualification and fee requirements iapased by tbe eo.aiBsion on broker-dealers which 
are not memberB of a registered Becurities a.Bociat ion , and failed to file required financial reports with the 
COIIIIIIisaion the 1970. (ReI. 34.~"/-;!j -r)for year 

NEW RULES AND RlJLE PIOPOSALS 

PROPOSED AMENDMENTS TO POlK S-16. The SEC bas invited comaenta on certain propo.ed ... ndaent. to Form S-16 
which is a Bhort fora for the regiatration of securities under tbe SecuritieB Act of 1933. In addition to clarify
ing the instructions a. to the ule of the form, the amended instructionB would perait use of the fora for certain 
lillted aecurities sold in the lIo-called "third ...rket" and certain over-the-counter aecuritie. quoted on NASDAQ,
the quotation sYBtea of the National Association of Securities Dealers, Inc. lbe form could also be used for 
certain cloled end .. nagement inveBtment companieB which are either listed or quoted on NASDAQ. The ite.. of tbeI· form would be amended to clarify and saplify so.ewhat the disclosure required in the prospectus. eo..ents are 
to be Bubmitted on or before January 3, 1972. (Bel. 33-5212) 

COURT ENPOIlCEHENTS ACnONS 

A. TOitTOllELLOAND J. i, DENNETT POUND GUILTY. The SEC and the New York Joint Strike Porce on Organised
Crime today announced tbat a pederal jury found Arthur Tortorello, of 8rooklyn, N. Y., and John E. Dennett of 
Salt Lake City, Utab, guilty on an indictment charging violations of, ..ong otber thinga, the registration and 
antifraud provisions of the Pederal securities lawa in connection with tranaactions in the stock of Underwriters 
lovesta.nt Coatpany. 'lbe otber six defendants, n_ly, Arnold McKinney and Milton PeterB of DaUa., Fred He .. e , 
Louis Kaye and JerryPielda of Mew York, and Edward Zuber of Detroit. entered pleas of guilty prior to trial. 
(LI.-5230) 

FlltST UNITED INVES'l'MENTC(»Il>ANY.OTHEItS ENJOINED. The SEC Denver Regional office announced November 22 that 
the Federal court in Denver had permanently enjoined First United Investaent Company (PUIC), foraerly known a. 
Pirst United Trust eoapany (FUTC). Deposit Guaranty Inaurance Corporation (DG1C), David Eugene Duncan and 
James Denver Wilson a/kja James D. Wilson, J. D. Wilson. Denver Wilaon and J. D. Wilson, Sr., froa violations 
of the regiBtration and antifraud provisionl of the 'ederal securities laws in the offer or sale of the notes 
of PUIC and FUTC or of certificates of guarantee ilsued by DelC or any other securities. The defendant. con.ented 
to the court order without admitting the sllegationa. (Lit-523l) 

OVER 
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INVESnmNT COMPANY ACT ULEASBS 

AMERICAN DUALVEST FUND. the SEC has issued a notice giving interested persons until December 13 to 
request a hearing upon an application of American Dualvest Fund Incorporated, New York closed-end, manage
ment inveatment company for an order ..ending the eo..issiou's prior order of March 22, IS67, aad under certain 
specified circumstances, exempting the FUDd from the prohibition on the declaration and payment of a dividend 
or other distribution by the Fund upon its capital shares as provided in the Act. Ia ceGnection with the 
FUDd's retention of Weiss, Peck & Greer as investment adviser, Weiss paid the Fund aome $702,000. the Fund 
has outstanding, in equal number, two classes of stock designated income shares and capital shares. the 
income shares are senior .ecurities within the meaning of the Act and entitle their holder. to all net in
come of the Fund except income from capital gain.. Fund states that in connection with the Wei.s traas
action, its board of directors determined that the payments to be received from Weils should relate to all 
of Fund's aBsets and to the interest of all the shareholders of such assets. Fund's board and shareholders 
approved an amendment to its Certificate of Incorporation providing any payment received by Fund ia connection 
with the retention of an investment adviser and which related to all of its aa.ets would be allocatedamona the 
holders of capital shares and income shsres. (ReI. IC-6836) 

HORNBLOWER & WEEKS. the SEC hss isaued a notice giving interested peraons until December 14 to request 
a hearing upon an application of Hornblower & Weeks - Heaphill, Noyes, New York, for an order exempting cer
tain transac~ions from certain provisions of the Act to the extent that they adopt Section l6(b) of the 
Securitiea Excbange Act of 1934 in connection with a propoaed public offering of 4,000,000 shares of coamon 
stock of Chaae Convertible Fund of Boaton, Inc., a closed-end manageaent investment company, for which 
Hornblower and W. E. Hutton & Co. will serve as the prospective representatives of a group of underwriters. 
(Rel. IC-6844) 

LASALLE STREET CAPItAL CORP. The SEC has issued a notice giving intere.ted persons until December 14 
to request a hearing upon an application of LaSalle Street Capital Corporation, Chicago closed-end, non-
diversified, management inve.tment company, for an order declaring that LaSalle has ceased to be an invest
ment company as defined in the Act. LaSalle, licensed as a aaall business investment company, was merged
on November 1, 1971, into Atlanta/LaSalle Corporation, a closed-end, non-diversified management investment 
company. Atlanta/LaSalle transferred the small business activities formerly carried on by LaSalle to its 
subSidiary, LSC Corporation, also a closed-end, non-diversified, management investment company and licensed 
as a small business investment company. The certificate of incorporation of LSC was amended on November 1,
1971, to change its name to LaSalle Street Capital Corporation. (ReI. IC-6845) 

HOLDlOO COMPANY ACT RELEASES 

MASSACHUSETTS ELECTRIC. The SEC has issued an order authoriaing Massachusetts Electric Company,
Westborough subsidiary of New England Electric System, to issue and sell 150,000 .bares of cumulative 
preferred stock ($100 par), at cempetitive bidding. Net proceed. will be applied to the payment of out
staading short-term notes (estimated at $9 .illion) evidencing borrowings made for capitaliaable construc
tion expenditures or to reimburse its treasury therefor. (Rel. 35-17365) 

MICHIGAN WISCONSIN PIPE LINE. The SEC has issued an order authorising Michigan Wiscon.in Pipe Line 
Company, subsidiary of American Natural Gas C08pany, to issue and sell $40 .illion of first mortgsge pipe
lise bOBds, due 1991, at competitive bidding, and to issue and sell, at $100 per share, 100,000 ahares of 
common stock to the parent. Net proceeds of its financing will be used to retire $50 million of borrowings
estimated to be outstanding under lines of credit with banks at the time of the bond sale, such borrowing.
incurred principally for iaterim financing of 1971 con.truction, estimated at $56 million. (ReI. 35-17373) 

WEST PENN RAILWAYS. the SIC has issued a notice giving interested persoa. until December 17 to re
quest a hearing upon a proposal of West Penn Railways Coapany, wholly-owned inactive subsidiary of 
Allegheny Power System, lac., to dissolve and to distribute to Allegheny all of its assets (consisting
solely of cash and treasury bills aggregating $372,372), .ubJect to all of its liabilities which aggregate
$241,917 and which Allegheny will assume. (Kel. 35-17374) 

WHEELlOO ELICTB.lC CO. The SEC has is.ued a notice giving interested persons until December 16 to 
request a hearing upon an application of Wheeling Electric Coapany, Wheeling. W. Va •• ubsidiary of American 
ElectriC Power Coapany, lac. to extend from December 31, 1971 to December 31, 1972 the period of tt.e prior
to which it may issue and sell note. to ten banks, and to increase from $4,200,000 to $4,600,000 the aaouat 
of notes. Net proceeds will be used to repay bank loans, proceeds of which were used for construction ex
penditures, for future construction expenditures (estimated at $1,700,000 for 1972) and for other corpopate 

sn application of Owens-Corning Fiberglas Corporation for a determination that no material conflict of 

purpoaes. (Kel. 35-17375) 

TlWST INDENTURE ACT RELEASE 

OWENS-CORNING FIBERGLAS. The SEC has issued an order under the Trust Indenture Act of 1939, granting 

interest would arise if Horgan Guaranty Trust Company of New York, which now aerves aa trustee under an 
indenture dated February 1, 1969 qualified under the Act, were also to serve as trustee under a new 
indenture dated as of August 1, 1971. 
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SECURITIES ACT REGISTRATIONS 

ADOBE INVESTMENT CORPORATION (the general partner), 601 Wilkinson-Foster Bldg., Midland. Tex. 79701,
filed a registration statement on November 23 seeking registration of $5 ml1lion of partnership interests 
in Adobe Drilling Program - 1972, Ltd. (the Partnership), to be offered for public sale at $5,000 per unit. 
No underwriting is involved; selected NASD members may participate. The Partnership is to be formed to 
acquire 011 and gas interests and drill, equip and operate wells thereon. (File 2-42417) 

EClEiD DRUGS, INC., 1111 Hawthorne Lane, Charlotte, N. C. 28205, filed a registration statement on 
November 23 seeking registration of 660,000 shares of common ~tock, of which 500,000 are to be offered for 
public sale by the company and 160,000 (being outstanding shares) by the holders thereof. The offering is 
to be made (*at $26 per share maximum) through underwriters headed by Merrill Lynch, Pierce, Fenner & Saith 
Inc., 70 Pine St., New York 10005. The company operates a chain of 136 retail drug stores, a chain of 
eight retail dress shops and an office equipment sales and service business. Net proceeds of its stock 
sale will be used initially to repay, in part or in whole, short-term bank loans incurred for working 
capital and expansion (aggregating $6,550,000 at November 16) and for working capital and other corporate
purposes. (File 2-42419) 

NORTH AMERICAN GROWTH FUND, INC., 3745 S. Poplar, Denver, Colo. 80237, filed a registration statement 
on November 22 seeking registration of 100,000 shares of common stock, to be offered for public aale at $10 
per share. The Fund will operate as a fully managed, open end, diversified investment company with no sales 
charge. Its primary investment objective is to furnish long-term growth of invested capital with income as 
a secondary objective. North American Financial Services, Inc. will serve as investment adviser.(File 2-42420) 

~ ~ING JUICES, INC., 5218 Centre Ave., Pittsbursh, Pa. 15232, filed a registration statement on 
November 23 seeking registration of 100,000 shares of common stock, to be offered for public sale at $5 per 
share by Smith, Jackson & Co., Inc., 17 Battery Pl., North, New York. The company manufactures, and delivers 
several lines of fruit juices, and other beverages. Net proceeds of its stock sale will be used for working 
capital and other corporate purposes. (File 2-42423) 

NUVEEN TAX-EXEMPT BOND FUND. SERIES 40, 209 S. LaSalle St., Chicago, Ill. 60604, filed a registration
statement on November 22 seeking registration of $31,500,000 of units. The Fund is one of a seriea of in
vestment companies created by John Nuveen & Co., Incorporated (the sponsor) pursuant to a trust agreement
between the sponsor and United States Trust Company of New York, the trustee. It consists of a diversified 
portfolio of interest-bearing obligations issued by or on behalf of states, counties, municipalities and 
territories of the United States and authorities and political subdivisions thereof, the interest on which 
is, in the opinion of recognized bond counsel, ex~mpt from all Federal income tax under existing law. 
(File 2-42425) 

KlSCWeANEOUS 

TRADING SUSPENSIONS CONTINUED. The SEC has ordered the suspension of exchange and over- the-counter 
trading in the securities of Ecological Science Corporation for the further ten-day period November 25 
through December 4, 1971, inclUSive, and of over-the-counter trading in the securities of Continental 
Vending Machine Corporation for the further ten-day period November 27 through December 6, 1971, inclusive. 

AUTEK CORRECTION. The account of the action vacating the Regulation A suspension of Autek Control 
Systems, Inc., contained in the Digest of November 24 should have stated that the permanent suspension 
order should not have been entered and a hearing should be held on the issues raised by the temporary 
suspension order in response thereto. 

SECURITIES ACT REGISTRATIONS. Effective November 24: Comfaz c-nications Industries, Inc.,
2-39517 (90 days); Damon Corp., 2-39516 and 2-42201; The First Boston Corp., 2-40525; 
Fischer & Porter Co., 2-41760; Fleetwood Enterprises, Inc., 2-42024; International Hultifoods Corp.,
2-42365; Marion Laboratories, Inc., 2-42087; Massachusetts Electric Co., 2-42177; Michigan Wisconsin 
Pipe Line Co., 2-42256; Pacific Lighting Service Co., 2-42239; Philadelphia Electric Co., 2-42342; 
Thermo Electron Co., 2-42184; Valu Vend Credit Corp., 2-40668 (90 days); Wilson Certified Foods, Inc., 
2-42300; Wilson-Sinclair Co., 2-42274. 

NOTE 10 DEALERS. The period of time dealers are required to use the prospectus in trading transactions 
is shown above in parentheses after the name of the issuer. 

*As eati.. ted for purposes of computing the registration fee. 
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