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NEW RULES AND RULE PROPOSALS 

SEC PROPOSES RULES ON CUSTOMERS' SECURITIES AND FUNDS. The Commission has released for public comment

p~oposed rules supplementing the protection provided by the Securities Investor Protection Act of 1970. This

wIll be accomplished by strictly controlling the handling by brokers of cash and securities left with them by

customers. Implementation of these rules should result in improved methods of conducting back office operatIons.


In announCing the new proposals, Chairman William J. Casey said that the new rules will require brokers

holding customers' securities lo either segregate them or establish a cash reserve to cover securities purchased

by customers but not yet reduced to possession and segregated. On a quarterly basis, a broker will be required

to buy-in any securities of customers which are not in his physicial possession or control. Furthermore the new

rules should r:sult in significant new protection for investors leaving cash and securities with brokerage firms

and in the effIciency with Which brokerage fIrms handle their paperwork and recordkeeping.


Fundmentally, Casey said, the new rules will prohibit the unrestricted use of customers' funds in the general

business of the broker-dealer and limit these funds to use in making secured loans to customers.


The Commission will review the proposed rules in the light of comments received, and it is expected that the

rules, modified if necessary will go into effect au April I, 1972. The rules themselves, will be available to the

publ ic within the next few days. (Release 3t.-9388)


!D4MlSSION ANNOIJNCEMENT 

SYDMOl-BARENT REG A SUSPENDED. The COmmiasion issued an order teaporarily suapending an exeaption fra. 
registration under Regulation A with respect to an offering of 200,000 shares of capital atock for an aagr.gate
of $300,000 by Sydnor-Barent Scanner Corporation of Alburquerque. The o..,a.y filed a notification circular wit. 
the eo..tasion on August 26, 1970 and the offering was commenced on Octob.r 29, 1970. 

Accordi.g to the order, the eo.mission's staff bas reason to believe that the notificatioft aDd off.rifta 
circular contain false and misleading inf.rwation with respect to,among other thinas, representations to tbe 
effect that the FiyinS Spot Scanner wa. to be issuer's principal product and that the bulk of tbe proceed. were 
to be used to .. nufacture and market the Scanner, failure to diaclose that a substantial amount of tb. prec .... 
were to be used to manufacture and market the Sea.ner, failure to diaclose tbat a a•• stantial amouftt of tbe 
proceeds were to be allocated to affiliated companies and persons, and failure to disclose that the initial 
sales offers of the issuer were not successful. 

COURT ENFIX!.CEMENTACrIONS 

ENJOIN THE DECADE FUND. The SEC San Pranci.co R.gional Office announced that Oft Noveaber 1 the red.ral 
Di.trict Court for the Central california District issued a temporary restraining order r.strainifta and enjoiniaa
The Decade Pund-1967. Inc., from failing to rep_rcbase or r"eea its securities in accordance witb tbe t.r.. of 
sucb securities in violation of Section 22(e) of the Inveat.ent eo.pany Act. The Court aLao appointed John 
Michael HcCoralck a. receiver Pendente Lite, to take charge of tbe prop.rties, assets, and records of the PuDd. 
(LR-5207) 

DEft STAY IN ""NOll NURSING CENTERS CASE. The SEC New York Regional Office announced tut on Jtoytaber 1, 
the Second Circuit Court .f Appeals denied _tions .. de on behalf of Manor Nursing Centera, Inc., Ira Petftbera 
Suzanne Mamane. Gladya Halford, Sa.uel p.inbera and Manor Conatruction Co., and on behalf of Ivan Bzrine,
Glendal., Inc., and Atlantic Servicea, for a .tay of an ord.r .ntered on October 21 by the Pederal Di.trict Court 
of New York which enjoined MaDor and 14 other defendaDts from violating tbe anti-fraud proviaions of the Pederal 
securities lawa. (La-5208) 

INVESTMENT cntPANY Act RELEASES 

COMM!J!.CI CAPITAL CCIll. The SEC haa is.ued at -- .. on an application of ~rce capital Corp. (ec-erc.),
a Wl.ccmd.n closed-end .. nag_eat investment company, declaring tbat ec.aerc. and its .ucce ••or, Caaerc. 
Group Corp.. a Delaware corporatioD. have ceased to be investseat companies and conditionally ex..,tiua c-rci 
capital Corp •• a Delaware corporation aDd a wholly-_eel ... 11 bualn ..s inveatment aubsidiary of CoIaerce,
fro. all prOY1.iofts of tbe Act. (Release IC-68l2) 

MatE!!. & !lHHam. Tbe SIC baa bsued a IIOtiC. P.t1l& intereated persons uDtll lIov8lber 25 to requ •• t a 
hearing upoD a. applicatiOD of Butcher and Sherred, Philadelphiw part •• rahip aDd a pro.pective represe.tative,
with ThomaOft & Mc:lC1l1DOnAuchiDclo.a, Inc., a group of und.rwritera to ... fenaell ift _ection with a proposed
public offering of ahare. of Federated Incoae and Private Place.ent Fund, a closed-aDd iuve.t.eDt co.paay, for 
an ord.r exlllptiua Butch.r "Sherrerd and ita co-undervriter. fra. certain proviaiol\8 of tb. Act with re.pect
to their tranaactiona inc1deatal to the dhtribution of Pund sbar... y (Ilei.... I0-68l3) OVER 
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PIlOlESSIClVJ. RlTIRIMBNT FUND. 'l'heSEC has i..ued a notice SivinS interested persons until ".-ber 30 to 
request a h .. ri .. upon an application of Professional Retire.ent Efuity Pund. Inc •• New York, for an order 
declarins that it has cused to b. an in.es1:llentcOlllpany. 'l'heFund haa no .hareholder. aad has not and does 
not propose to .ake a public effering of securitie.. !I (ReI.... IC-68l4) 

HOLDING C()(pAlfY ACT UfASit 

QHIO POWER. the SIC hal issued a notice &ivtna interested persons _atil November 30 te request • heariag
upon an application of Ohio Power Company. ~ subsidi.ry of American Electric "'er oo.pa81. Inc., anG 
Ca,tina Operating Co., Moundsville, W.Va., an inactive sub1sidary of <I1io Power. Captina. "as organized in 
1956 to, among other things, develop, .tne and sell coal and .. nage, operate and .. intain st ... electric 
gener.tiag station.. It proposes to change its ....e to S-theaa Olio Coal Co., and take tbe neces.ary steps
to .-1ify to do bu.ines. in Ohio .nd develop .nd .ine such coal re.erve. either owned by Cilio Power, or 
willch Olio Power .. y tr.n.fer to it. Southern cJIio propo.es to i..ue .nd .e11 on or Itefere July I, 1973, 
4 000 sh.re. of coaaon stock to the parent frOID $2,500 per share ($10 III1l11on). Proceeds will be used to 
d;velop .nd mine v.rious reserve •• f coal owned or coatro1led by the p.rent. 1/ (Release 35-17350) 

TRUST INDENTURE ACT 

1!EW BKPF(llJ)GAS/EDISON LIGHT. New Bedford Cas .nd Edison Light Onipaay .nd Cape Viney.rd Electric Comp.ny

h.ve filed .n .pplication with the SEC pursuant to the prOVisions of the Trust Indenture Act of 1939, seeking

a deteradnation that the trusteeship of St.te Street Bank .nd Tru.t ao.p.ny .t Boston, under certain i"entures

of New Bedford and Cape & Viney.rd is not so likely to involve a materi.l conflict of interest •• to make It

necessary in the public interest or for the protection of investor. to disqualify State Street frOID acling

a. trustee under any of such indentures. Interested person. .bould request a hearins upon the application not

later than Nove.ber 28, 1971. New Bedford has out.caaiing five series of un.ecured notes and Cape has out

.tanding two series oE un.ecured notes under which St.te Street i. tru.tee. Pursuant to an .greement of .erger

dlted April 23, 1971, it is expected th.t on or .bout December 1, 1971 Cape will be .erged into New Bedford.

The .ar .... at provides that New Bedford will be respon.ible for .11 debts, li.bilities .nd obligationa of cape.


SECURITIES ACl REGISTRATIOfiS 

U.S. HOME CORPORATION, 385 Northfield Ave., West Or!!ie. N.J. 07052, filed a registr.tion .t.t.-ent on 
November 5 seeking regi.tr.tion of $20 million of convertible .ubordinated debenture., due 1996, and 755,000 
out.tanding .b.re. of cOllllllOn 'l'hedebentures are to be offered for public s.le by the company and the.tock. 
.tock by the holder. thereof (*at $33 per share maximum) tbrough underwriter. he.ded by Merrill Lynch, Pierce 
Fenner & s.ith, Inc., 70 Pine St., and Batemen Eichler, Rill Rich.rd., Inc., 460 So. Spring St., Loa Angeles
Celif. 90013. The company is eng.sed in building single-family ba. ••• hish-ri.e condomini ...., residenti.l ' 
communities, garden apartments .nd in developing sbepping center.. Of the net proceeds of its debenture s.le,
$10 .i1lion will be used to reduce Ions-tar. indebtedness .nd the bal.nce for workinS c.pit.l .nd other 
cerporat. purpose.. (File 2-42319) 

I,M.B.--SA! JOSE (the P.rtner.hip>, 8780 East Valley Blvd., Bo...ea4. calif. 91770, filed. registr.tion
st.tement on November 5 seekiag realstratlon of $3.5 million of limited partnership units, to be offered for 
public s.le at $500 per unit. No und.rwriting i. involved. The P.rtnership intenda to develop, con.truct ~ 
.nd oper.te a motor hotel, licensed to u.e the Sher.ton name, in S.n Jose, C.lif. Internation.l Motor Hotel.,
Inc. is the general p.rtner. (File 2-42320) 

INDUSTRIAL FUELS CORP., 21590 Greenfield, Oak Park, Mich. 48237, filed. registration .t.t .... t a. Nev. 5 
seeking registration of 305,000 share. of common .tock, of which 120,000 .re to be offered for public s.le 
by the company .nd 185,000 (being outstanding sh.rea) by the bolder thereof. Tbe offering ia to be .. de 
(*.t $10 per share ... t.u.) through underwriters headed by Manley, Bennett, McDonald & Co., 1100 Bubl Bldg.,
Detroit, Micb. 48226. Tbe company purch.ses bituminous coal from mining comp.nies for res.le. Net proceed.
of its stock sale will be used to reduce the company'. debt with the highest intere.t r.te to banks. 
(FUe 2-42322) 

SlaJRITI!S ACT REGISTRATIONS. Effective Nov. 5: A4vanced MlaM)ry Sy.U •• , Inc., 2-41368. 
Effective Nov. 8: Agw.y, Inc., 2-42124; (bincbill. Corp., of Aaleric., 2-38510 (40 d.y.); Cornbu.lter Cattle 
Co., lac., 2-41259 (2/6/72) ; Lane Wood, Inc., 2-41648; Northrop Corp., 2-42240; Syear. lac., 2-41870; T.ndy
Corp., 2-42113; The Telex Corp., 2-41769; W••hington ..... Inc •• 2-42034. 

NOr! TO DEALERS. 'l'heperiod of tlM d.. ler, are r&4luired to use the prospectus in trading transactions 
is sbown .bove in parentbe.e .fter tke .... of tbe is.uer. 

* As estimated for purpose of computing the r.gistr.tion fee. 

!I rending distribution of this rel .... by the eo..t •• ion to the .ppropri.t ... iliag 1i.t.. int.r.sted 
persons .hould consult the Feder. I Regi.ter for det.ils of the rel ... e. 
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