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DECISION IN ADMINISTRATIVE PROCEEDING 

AIDS. BRONSON AND COUNTER SUSPENDED FROM INVESTMENT ADVISORY BUSINESS. The SEC has issued an order suspending
Analytical Investment Decision Systems, Inc., d/b/a AIDS, of Bellevue, Wash., an applicant for registration as an 
investment adviser, and Robert E. Bronson III, its president and a director, and Virgil A. Counter, a director, 
from engaging in the investment advisory business for 30 days. The order made the suspension and registration
application effective upon its issuance. 

The suspension was based on findings that from January through April 1971, respondents smong other things
engaged in the investment advisory business without registration and violated antifraud provisions of the 
securities laws in that they directly and indirectly published and distributed advertisements which contained 
prohibited testimonials concerning AIDS' services, referred to past specific securities reccmmendations without 
furnishing required information as to each such recommendation, and used bait advertising techniques. In addition,
according to the Commission's decision, respondents made misleading statements concerning the advisory services 
to be rendered by the firm. 

The Commission's action was taken pursuant to an offer of settlement filed by respondents in which, without 
admitting or denying the charges, they consented to the above findings and the indicated sanctions, and the 
firm agreed to make restitution of all fees paid by clients during the period in question. (ReI. IA-300) 

NEW RULES AND RULE PROPOSALS 

RULE ESTABLISHES MINIMUM SECURITIES RECORDS CONTROLS. The SEC announced today that it has adopted
Rule 17a-13, amended Form X-17A-5, and amended Rule 17a-3 under tRe Securities Exchange Act of 1934, effective 
January 1, 1972. Rule l7a-13 applies to all members of national securities exchanges who do business with or 
for others than members of national securities exchanges, anJ to all brokers anJ dealers except broker-dealers 
who limit their business to the sale and redemption of securities of registered investment companies and interests 
or participations in an insurance company separate account and those who solicit accounts for federally insured 
savings and loan associations, provided that such per~ons promptly transmit all funds and securities and hold no 
customer funds and securities. However, the Rule does nol apply to insurance companies which are registered
broker-dealers, solely by reason of their purchase and sale of securities on behalf of their general and 
separate accounts, provided that they otherwise meet the exemptive conditions of the Rule. The rule requires 
a quarterly "box count" and verification of all securi ties not in a broker's physical possession. The amendment 
to Rule l7a-3, adding a new clause (a)(4)(F), creates a security difference account to which the unresolved long
and short differences have to be posted. The amendment to Form X-17A-5 requires the appropriate reporting of 
stock record differences and requires the accountants to review and comment on the practices and procedures
employed in complying with Rule 17a-13 and in the resolution of the stock record d1fferences. (ReI. 34-9376) 

COMMISSION ANNOUNCEMENT 

REGISTRATION GUIDE FOR INSURANCE PREMIUM FUNDING PROGRAMS PUBLISHED. The SEC has authorized publication of 
a registration guide which sets forth the position of the Commission's Division of Corporation Finance of requir
ing in registration statements under the Securities Act of 1933 certain disclosure involved in the offering of 
programs for the funding of life insurance premiums. These programs involve the offering of securities, usually
mutual fund shares, and the use of such shares as collateral for a loan the proceeds of which are then used to pay
the prem1um on a life insurance policy sold to the customer at or about the same time. The SEC has taken the 
position that such programs involve an investment contract which is a security under the Securities Act of 1933. 

(ReI. 33-5209) 

COURT ENFORCEMENT ACTIONS 

LEWSADDER, INCENTIVE GROUP ENJOINED. The SEC San Francisco Regional Office announced that on October 13 a 
Federal court in Los Angeles permanently enjoined Charles W. Lewsadder, and Incentive Group Inc., both of 
Los Angeles from violating the anti-fraud provisions of the Federal securities laws, and certa1n provisions of 
the Investment Company Act of 1940. The complaint which was filed on June 18, 1971, alleged that, among other 
things, defendants and Incentive Fund Inc., violated the above provisions in the sale and redemption of Fund's 
shares, specifically that during such sales and reJemptions, defendants failed to disclose that Fund's portfolio
turned over at a rate in excess of that stated in its prospectus, and Fund's brokerage commissions went to brokers 
providing remuneration and other benefits to Lewsadder and Group. In consenting to the order, Lewsadder and 

Group neither admitted or denied the allegations. (LR-5203) 

OVER 
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TARZWELL FOUND GUILTY IN NEVADA. The SEC Fort Worth Regional Office announced that on October 23 a

Federal jury at Las Vegas found Donald W. Tarzwell, also known as Michael J. O'Shea, guilty on one count

of an indictment charging violations of the anti-fraud provisions of the Securities Act of 1933. (LR-5204)


GARAHAN ENJOINED IN NIW YORK. The SEC New York Regional Office announced that on October 27 the

Federal district court in New York permanently eajoined Joseph Garahan, an attorney of Bethpage, N. Y. from

violating the registration provisions of the Federal securities acts in connection with the offer and sale

of securities of A. K. Electric Corp. (LR-5205)


HIlNOR NURSING. OTHERS ENJOllUJ). The SEC New York Office announced that on October 21, the Peeleral Dhtdct 
o.urt in New York enjoined Manor NUrsing Center, Inc., aDd 14 other defendant. from violating the regi.tration
and anti-fraud provisions of the Ped.ral securities laws and ordered disgors-ent by all the defendants of the 
approximately $1.9 million which they realized in a public offering if Ma..r Sec.riti... In addition certain 
of the defendants were enjoined from violating Section. 5(b)2, Section l5(c)2 and Rule l5c2~ of the Peelerai 
securities act. 

The court found that a '~nstrous" fraud had been perpetrated upon the investing public in a public offer
ing by Manor under which 350,000 newly issued Hanor shares and 100,000 offered by selling shareholder. at $10 
per share were made for a total offering of $4.5 million. The selling shareholders con.isted of Ira Feinberg
Manor's president, Glendale, Inc., and Atlantic Services. Inc •• two corporations repre.ented by Ivan Ezrine. 
and Arthur Sutton, Samuel leinberg. Sauane Mamane and Gladys Halford. (LR-5206) 

INVESTHEM'l' COfPANY Act RELEASES 

TRAVELERS EQUITIES ACCUMULATION PLAN. The SEC has issued a notice giving intere.ted per.on. until Nov. 24 
t. r..... t a hearia. upon aa application of Traveler. Equitie. AccU8U1ation (Travelers Plan), Hartford. CoDD. 
unit inve.taent trust, for an order declaring that it has ceased to b. an inveataent company as defined in 
the Act. Tra.elers Plan represents that it wa. deaigned a. a vechile for making .hare. of Traveler. Equitie.
Fund, Inc •• a regi.tered mutual fund, available to employees and agent. of the Travel.rs Insurance Companie.
(Travelers) without • sales charge. Travelers Plan repreaenta further lhat aa a reault of tbe adoption by tbe 
eo-ad.sion of Rule Z2d-l(h), and a determination by the spon.or (Traveler. Equity sale., Inc.) and Traveler. 
not to pur.ue the matter fartk.r, Fund shares are no longer available to a broad li.t of employee •• nd agent.
of Travelers. y (lelea.e IC-68(6) 

CONDREN HOUSING PARTNERS. The SBC ba. i••ued a notice giving intere.ted person. until Mov.-ber 26 to 
reque.t a h.. riDI upon an application of Condren Hou.ing Partner., New York It.ited partner.hip, for an order 
ez.-ptiq it from aU provisions of the Act. The Partnership was foraed ift September to provide private
inve.tora a .ea.a to ac.uire equity intereat. in govermentally assi.ted low or moderate inccae hou.ing projecta.
Will1_ J. Condren .Dd c..rea Manageaent Corporation (all of who.e capital .tock is owned by Condren) are 
general partners. The project. in which the general partner. invest funds will be .ubject to sub.tantial 
regulation by the FHA or other government agency granting a•• istance. The Partner.hip .ubmit. that it. capital
structure i. not eomplex and that ezemption from provision. of the Act is necessary 1n the public intere.t to 
perait the application of substantial private funds to the achiav_8Ilt of "important national goals." y
(Release IC-6807) 

SYNEROON CORPORATION. The SEC has isaued a notice giving i¢ere.ted person. until Nova.ber 24 to reque.t
a hearing upon an application of Synercon Corp., Na.hville, Tenn •• for temporary exemption from provisions
of the Act until its application for exemtpion from provision. of the Act has been acted on by the eoa.i •• ion. 
The 60-day period of exemption provided in the Act expired on October 17. Y (Release IC-6808) 

CITIZENS INVISTMENT FUND. The SEC ba. is.ued a notice giving interested persons until November 26 to 
request a hearing upon an application of Citizens Investment Fund, Park Ridge, Ill., for an ord.r declaring
that it ha. cea.ed to be an investment company. The Fund abandoned it. inteaded public offering of unit. 
because of the Supreme Court deci.ion which held that the operation of .uch a fund for the collective inve.t
meot of funds held by a national bank as managing agent would be illegal under certain provision. of the 
Federal banking laws. 11 (Release IC-6809) 

HOLDING COMPANY ACT RELEASES 

MIDDLE SOUTH UTILITIES. Hiddle Soutb Utilities, Inc., New York holding company, ha. filed a proposal witb 
the SEC to acqUire the remaining 110,005 (4.8~) outstanding .hares of capital .tock of Arkanaa.-Hi •• ouri 
Power Company not now awaed by Hiddle South; and the eo..t.sion has issued an order .cheduling the propo .. l 
for a hearing on December 15. Hiddle South propo.es to is.ue sbare. of it. cossson .tock in excbanle for tbe 
publicly-held shares of Ark-Mo, at the rate of 0.7 Middle South share. for each Ark-Mo •• hares. (ReI. 35-17341) 

GENERAL PUBLIC UTILITIES. The SEC ha. is.ued a .. tice livilll iatere.ted person. until November 29 to

request a hearing on an application of General Public Utilitiea Corp •• Mew York holding company. to i.sue and

.ell 1,400,000 shares of cossson .tock at coapetitive bidding. Net proceeds will be used in payaent of the

company's out.tanding short-tera promissory notes, the proceed. of whieb have been or will be u.ed for inve.t

aeat in it. Bub.idiary companies. 11 (Release 35-17342)


NORTHEAST UTILITIES. The SEC has i••ued an order UpOD an application of Nortbea.t Utilities, Hartford.

~ holdiq compaoy, and The Connecticut Light & Power Co., The Hartford Electric L1~t Co •• Western Ma •••

Electric Co., and The Hill.tone Point Company extending to July 2, 1972 the period for ca.pletion by Hill.tone

of .ati.factory p.rmanent financing arrangaaent. with respect to the tranafer as.igaaent by the .ub.idiarie.

of their re.pective intere.t. in a nuclear fuel contract to Hill.tone. (Release 35-17343)


CONTI NIlE n 
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INDIA* & HlallCAN ELEC'l'RICCO. The SEC has issued an order authori&1ag Indiana & Michigan Electric ee., 
Fort Wayae. Ind •• subsidiary of American Electric Power Campany, Inc., to issue and sell 350,000 shares of 
cUS!lative p~efetted stock (UOO par) at c~eUtive bidding. Net proceeds of its stock ..Ie, ~sether with 
other available funds, will be used ~owards the payment, at maturity, of its commercial 
paper issued in connection with its construction program, estimated at $60 .t11ion for the last quarter of 1971 
aDd for 1972 and for working capital purposes. (Rel..se 35-17344) 

GEORGIA P(MER COOANY. The SEC has issued an order authorizing Georgia Power Company, Atlanta SUbsidiary
of The SOuthern Company, to amend ita charter so as to increase the amount of short-term debt it ..y have out
standing from 101 to 201 of its other capitalization and to submit its propolal for approval to holders of its 
outstanding preferred stock at a meeting to be held December 14, and to solicit proxies in connection tkerevith. 
(Release 35-17345) 

MEW ENGLAND ELECTRIC SYSTEM. The SEC haa issued an order authorizing New England Electric Syst_, to _ke 
a $20 million contribution to New England Power Company Weatborough, Hass. subsidiary- New England Power will 
apply the proceedl towards reduction of short-term promissory notes (aggregating $57 million) issued to pay
for capitalizable expenditures or to reimburse its trealury therefor. (leI ease 35-l7346) 

MIDDLE SOUTH SERVICES. The SEC has issued a notice giving interested persona until November 29 to request
s bearing upon an application of Middle South Services, Inc., New Orleans subsidiary of Middle South Utilities,
Inc., to i.sue and .e11 up to $1 million of long-term un.ecured subordinated notes to the parent during a 
five-year period. Services will use proceeds for expansion of its electronic data processing function.,
personnel and facilities. !I (..lea.e 35-17347) 

SECURITIES ACT REGISTRATIONS 

BONNIEBROOK MINERAL SPRING WATER. INC., c/o Jobanna Farms, Inc., P.O. Box 272, Flemington, N.J, 08822, ftled 
a registration statement on October 29 seeking registration of 300,000 Ihares of c~n Itock and warranta 
to purchase 600,000 shares, to be offered for public aale in units, each consiating of one share and two 
warrants, The offering is to be made at $1 per .. it tkreugh Leonard Brothers, Inc., 50 Broadway, New York 
10004. The company is engaged in bottling and selling mineral apring water. Net proceeds of its Itock aale 
will be used for advertising and promotion and otber corporate purposes. (File 2-42269) 

ZOLLER & DANNEBERG EXPLORATION (tke geaera1 partner), 1600 Broadway, Denver. Colo. 80202, filed a registra
tion statement on October 29 aeeking registration of $2,500,000 of pre-organization limited partnership
intereltl in Premier Oil & Gas Program: Income Series, Spring '72 Production Partnership, to be offered for 
public .ale at $5,000 per unit. The offering i. to be made on a beat effort basia by Hugh Johnson & Co., Inc., 
1800 Rand Bldg., Buffalo, N.Y. 14203. The Partnership is to be formed for the purpose of oil and gal
-.ploration. (File 2-42270) 

IROOUQIS INDUSTRIES. INC., 41 West Putnam Ave., Greenwich. CoDD. 06830, fUed a registration ,tat_t 011


Nova.ber 2 seeking registration of 425,000 shares of common stock, of which 200,000 ara to be offered for

public sale by the company and 225,000 (being outstanding shares) by the bolders tbereof. The offeriDg is to

be .. de (*at $21.625 per share maximum) througb underwriters headed by Ealt .. n Dillon, Union Securities & 00.,

Inc., ODe Chase Manhattan PIau, New York 10005. The cOlllPany11 engaged priaarUy in tbe production aad

.arketiog of natural v1tamiaa and health food supplementl, tbe bottling and distribution of aroaatic bitters

and beverasa flavorings and the distribution of beer and ale. Of the net proceeds of its stock sale,

$1 500 000 wUl be used in connection with the conltruction of leasehold improv_ts and the purchale of

pr~uc~ion equipaent and the balance for working capital and other corporate purpose,. (File 2-42285)


ANDERSON, CLAYTON & CO., 1010 Milam se,; Houston, Tex. 77002, flIed a registration ltat_t on Nov8llber 2 
seeking registration of 375,000 outstanding Ibarel of common stock, to be offered for public sale by the 
holders thereof. The offering is to be made (*at $41 per ahare) tbrough underwriters beaded by Morlan Stanley
& Co., Inc., 140 Broadway, New York 10005. The cOlllPanyis engaged in processing and iiatr1b1atiaa e..... er 
and indultrial foods and related products, in the insurance and other busine.lel. (File 2-42286) 

OVER 
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STEWART lllOIMlTION SEIVlCES CORP., 1302 Rusk Ave., Houston. Tex. 77002, filed a registr.tion .t.t .... t 
on NovaIber 2 seeking registr.tion of 300,000 shares of c~n stock, of which 150,000 .re to be offered for 
public •• le by the ca.p.ny and 150,000 (being out.t.nding .hares) by the holders t~er .. f. The offering
18 to be _de (*.t $17 per share .. x~) through underwrtters heacled by Shearson, u-1.1l & Co., Inc.,
14 Wall St., New York 10005. The comp.ny is eng.ged pri .. rily ia the title iasur.ace .nd iaformation busines 
Net proceeds of its stock •• le will be used to repay ahort-ter. indebtedDeaa of certaia eub.i~ari ... f • 
aubaidi.ry .nd for working capit.l and other corporate purposes. (File 2-42288) 

DART DIUG CORPORATION, 3301 Penn.y Dr., LaDdover. Md., 20785, filed a regi.tration .t.teaent on November 
aeeking registration of 375,000 shares of Cl.as A coaaoa .tock, of which 300,000 .re to be offered for public
sale by the c~.ny and 75,000 (being out.t.ndiag .hare.) by the holders thereof. The offeriaa i. to be 
.. de (*.t $25 per ahare uxiaD) through underwritera Iaeaded by Merrill Lynch. Pierce. Penaer & Smitb. lac •• 
70 Piae St., New York 10005. The coapaay 11 eng.ged ia operating ret.U d18count drug atores in the W.ahill&tl 
D.C •• rea. Of the net proceeds of ita atock aale, $3,200,000 will be epplied toward the co.t of ., .. ing 
14 atorea and the b.laace for working capit.l .acl other corpor.te purpo.es. (File 2-42289) 

OIL REPUBLIC INTEINATIONAL CORPORATION, 307 North Michigan Ave •• Chicalo. Ill. 60601. filed a regiatratiol
.tat-.eat on Nove.her 2 seeking registration of 500.000 a~re. of com.on stock, to be offered for ,..lic aale 
(*at $35 per .hare .. x1_) through underwriters headed by White. Weld & Co., 20 Broad St., Haw York 10005. 
The c~any 18 engaged in .. rket1ng inauraace and in writing workmen's CCIIIp ... t1ea cover.ge for the coal minI 
industry. Net proceeds of its stock sale will be contribeted to ita subsidi.ry, Old Republic Life Insur.nce 
eo.pany, or .dded to investment funds of that aubsidiaryand uaedfor working capital purposes. (File 2-42290) 

STOCK PLANS FILED. The following h.ve filed Form 5-8 registration statements with the SEC seeking
regi.tration of securities to be offered pursuant to employee stock and related plans:


Aaertean Telecommunications Corp •• EI Honte. Calif. (Pile 2-42238) - 117.200 share.

Iorthrop Corporation. Lo. Angeles. Calif. (File 2-42240) - 514,562 .hares

Fort Stockton Oil Company. Denver, Colorado (File 2-42277) - 255,700 .hares

Bundy Corp., Detroit. Mich. (File 2-42278) - 150,000 shares

Great American Corp., Baton Rouge, La. (File 2-42287) - 6,274 shares


HISCELJ'.ANEOUS 

DELISTIHG REOUESTER. The SEC ha. issued .n order under the Securitiea Exchange Act giving later.ated

per.one until Novaaber 22 to reque.t a hearing upon an application of the National Stook Exchange t. withdraw

fra. li.ting and registration the CGaDOn .tock of Royal Atlas Corp., effective at the opening of bu.inee. on

Nove.ber 22. 1971. (lelea.e 34-9379)


SECURITIES ACE REGISTRATIONS. Effective Nov. 3: Gao Reaources MIlnag_ent Corp., 2-39139 (90 day.). 
Nov. 4: Angelica Corp., 2-41537; Bakerinduetries. Inc •• 2-42069; Banda. Inc •• 2-42042; Beneficial Corp.,
2-42037, Capital MOrtgage Invese-eats, 2-42118, Central and State National Corp. of Alab .... 2-39827 (90 day.); 
Central Telephone Co., 2-42111; Colonial Penn Group, lac., 2-41947; The Detroit Edison Co., 2-42160 and 2-42161 
Ford MOtor Co•• 2-42132 and 2-42133; General Development Corp., 2-41045; Gordon Jewelry Corp •• 2-42099;
Indiana & Michigan Electric Co., 2-42109, International Hydronics Corp., 2-40549; International P.per Co •• 
2-42080. Laecaatar Colony Corp., 2-41934; Modern Merchandising, Inc •• 2-41802 (90 days); Pennsylvania Power & 
Light Co., 2-42013; ledken Laboratories. Inc •• 2-41997 (2-2-72). Royal Palm Beach Colony, Inc •• 2-40758;
Un1met Corp •• 2-39421 (90 days); VirgiDi.a ec-oowealth Bankeharea. lac., 2-41630. 

NarE TO DIALERS. The period of time dealera .re required to use the prospectus in trading tr.n.actione 
ia .hown above in parenthe.e. after the ~e of issuer. 

* As "timated for purpese of computing the regi.tration fee. 

!I Pending distribution of this re1eaae by the eom.iaaion to the appropriate mailing lists, intere.teel 
persons .baul. conault the Pederal Regiater for details of the relea.e. 
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