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S E C U R I T I E S  A N D  E X C H A N G E  C O M M I S S I O N  
A  Dally Summary of 

S.E.C. Actlvit ies 

Washington,D.C. 20549 ( In  ordering full text of Releases from SEC Publlcotions Unit cite number) 

( I s sue  NO.  71-138) FOR RELEASE ~ u l y  19,  1971 

NEW RULES AND RULE PROPOSALS 

AMENDMENT REVISED EXPIPTION FROM CERTIFICATION OF BANK FINANCIAL STATEMENTS. The Comnission today adopted 
amendments of  A r t i c l e  9  of Regulation S-X and I n s t r u c t i o n s  13 and 7  of the  I n s t r u c t i o n s  a s  t o  Financia l  S t a t e -  
ments of Forms 10 and 10-K, r e s p e c t i v e l y ,  which r e v i s e  the  exemption from c e r t i f i c a t i o n  of f i n a n c i a l  statements 
of banks f i l e d  under the  S e c u r i t i e s  Act of 1933 and the  S e c u r i t i e s  Exchange Act of  1934. Proposed amendments 
of the  r u l e s  and forms t o  d e l e t e  the  exemption from c e r t i f i c a t i o n  of f inanc ia l  s ta tements  of banks and l i f e  
insurance companies were issued f o r  pub l i c  comment on May 17 ,  1971 i n  S e c u r i t i e s  Act Release No. 5149 
(Secur i t i e s  Exchange Act Release No. 9175). L e t t e r s  of comment were received which have been given ca re fu l  
considera t ion i n  determining the  ex ten t  of t he  d e f i n i t i v e  amendments. 

The Conmiasion has determined t o  adopt the  amendments de le t ing  the exemption from c e r t i f i c a t i o n  of 
f inanc ia l  s ta tements  of banks. However, such amendments do not apply t o  f i n a n c i a l  s ta tements  f o r  periods end- 
ing on o r  before November 30, 1971, included i n  r e g i s t r a t i o n  s ta tements  and r e p o r t s  f i l e d  wi th  the  Comiss ion 
so t h a t  a reasonable period of  time w i l l  be provided f o r  a f f ec t ed  r e g i s t r a n t s  t o  p l an  and arrange f o r  appropri-  
a t e  a u d i t  w r k  and because of  t he  d i f f i c u l t i e s  t h a t  may be encountered by r e g i s t r a n t s  i f  r e t r o a c t i v e  independent 

@ aud i t s  f o r  periods ending p r i o r  t o  the  e f f e c t i v e  d a t e  were required.  (Release 33-5172) 
-

COPIMISSION ANNOUNCEMENT 

SEC CALLS ATTENTION TO DISCLOSURES PERTAINING TO ENVIRONMENT AND CIVIL RIGHTS HATTERS. The Conmission 
today c a l l e d  a t t e n t i o n  t o  the  requirementa i n  i t s  forms and r u l e s  under the  S e c u r i t i e s  Act of 1933 and the  
Securities and Exchange Act of 1934 f o r  d i sc losu re  of l e g a l  proceedings and desc r ip t ion  of r e g i s t r a n t ' s  bus i -
yes8 a s  these  requirements r e l a t e  to  ma te r i a l  ma t t e r s  involving the  environment and c i v i l  r i g h t s .  

The Conmission's requirements c a l l  f o r  d i sc losu re ,  i f  ma te r i a l  when compliance with s t a t u t o r y  requirements 
with r e spec t  t o  environmental q u a l i t y  e .g . ,  va r ious  a i r ,  water and o t h e r  a n t i - p o l l u t i o n  laws, may n e c e s s i t a t e  
s i g n i f i c a n t  c a p i t a l  ou t l ays ,  may ma te r i a l ly  a f f e c t  the earning power of  t he  business ,  o r  cause mater ia l  
changes i n  r e g i s t r a n t ' a  busineas done o r  intended t o  be done. The Conmission's requirements f o r  descr ib ing 
r e g i s t r a n t ' s  bus iness  i n  the  forms and r u l e s  c a l l  f o r  d i sc losu re ,  i f  ma te r i a l ,  when l e g a l  proceedings a r i s i n g  
under s t a t u t o r y  requirementa r e l a t i n g  t o  C i v i l  Rights would f o r  example, r e s u l t  i n  the  cance l l a t ion  of a govern-
ment con t rac t  o r  terminat ion of f u r t h e r  business wi th  the  government. (Release 33-5170) 

I DECISIONS I N  AIYIINISTEATIVE PROCEEDINGS 

WWUTH CAPITAL REZISTRATION WITHDRAWN. The SEC has found t h a t  a r e g i s t r a t i o n  statement f i l e d  under 
the S e c u r i t i e s  Act by Moumouth Cap i t a l  Corporation, a small buaineas investment company of Tom's River, N. J . ,  
was misleading i n  f a i l i n g  t o  d i s c l o s e  t h a t  t he  f i n a n c i a l  s ta tements  included i n  it were not  re pared i n  accord- 
ance with gene ra l ly  accepted accounting p r inc ip le s .  From 1966 through 1968 Wnmouth made fou r  s tock d i s t r i b u -  

@ t ions  t o  i t s  shareholders ,  two each of  10% and two each of 25%. which it accounted f o r  by t r a n s f e r r i n g  the  par 
value of  t he  sha res  so iasued from i ts  Paid-In Surplus  account t o  i t s  Capi ta l  Stock account. The Conmission 
found t h a t  under gene ra l ly  accepted accounting p r i n c i p l e s ,  amall o r  f requent  d i s t r i b u t i o n s  of s tock i n  pro 
r a t e  amounts g i v e  an impression t h a t  they a r e  s tock  dividends and a s  such they should be made only when the  
i s sue r  has und i s t r ibu ted  earnings  equal t o  the  f a i r  market value of  t h e  sha res  d i s t r i b u t e d .  lbnmouth did  
not have s u f f i c i e n t  und i s t r ibu ted  earnings  when the  s tock  d i s t r i b u t i o n s  were made t o  account f o r  the  d i a t r i b u -  
t i ons  a s  s tock  dividends.  Although f inding t h e  r e g i s t r a t i o n  s ta tement  mis leading,  the  Conmission noted t h a t  
no publ ic  o f f e r i n g  under t h a t  s ta tement  had been made and t h a t  Nolaoouth, which cooperated wi th  the  s t a f f ,  had 
f i l e d  a co r rec t ing  amendment. Accordingly, t he  Conmission diamissed s top  o rde r  proceedings previously  i n s t i -  
tu ted .  The ac t ion  was taken purauant t o  an o f f e r  of se t t lement  f i l e d  by l b m o u t h ,  i n  which it consented t o  t h e  
f ind ings  of a  def ic iency and agreed t o  f i l e  t he  co r rec t ing  amendment. lbamouth a l s o  requested,  and the  
Co-ission permit ted ,  withdrawal of  t h e  r e g i s t r a t i o n  statement.  (Release 33-5169) 

GBECORY 6 SONS REVOKED, UU, GRBCORY SUSPENDED. The SEC has i ssued f ind ings  and an o rde r  revoking the  
broker-dealer r e g i s t r a t i o n  of Gregory 6 Sons, New York C i ty ,  a former New York Stock Exchange member being 
l iquidated by a  l i q u i d a t o r  appointed by the &ihange who w i l l  cont inue t o  wind up the  f i rm ' s  a f f a i r s .  The 
CUUuission a l a o  auspendcd W i l l i a m  H. Gregory 111, who was the  f i rm ' s  managing p a r t n e r ,  from aaaoc ia t ion  wi th  
a broker o r  d e a l e r  f o r  30 days and barred him from ac t ing  i n  a  supervisory  o r  managerial  capaci ty  with any 
broker-dealer,  provided t h a t . a f t e r  one yea r  he may apply t o  the Comnission f o r  terminat ion of the  bar .  The 
order was iasued pursuant t o  o f f e r s  of se t t lement  i n  which the respondents,  without admit t ing o r  denying any 
v io la t ions  of  law, consented t o  the  Comnisaion's f ind ings  and t o  t h e  sanc t ions .  
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The C o m i s s i o n  found t h a t  a r e p o r t  of  f i n a n c i a l  c o n d i t i o n  a s  of J u l y  27, 1969 f i l e d  wi th  i t  by t he  f i rm  
was i n a c c u r a t e ,  and t h a t  t h e  respondents  f a i l e d  reasonably  t o  supe rv i s e  wi th  a v iew t o  prevent ing  t he  r e p o r t -
ing  v i o l a t i o n .  The r e p o r t  d i d  not  c o r r e c t l y  r e f l e c t  the  e x t e n t  t o  which t he  f i r m ' s  n e t  c a p i t a l  was below 
t h a t  r equ i r ed  by t h e  Exchange because  i t  i nc luded ,  a s  marke table  s e c u r i t i e s ,  s e c u r i t i e s  w i th  a  s u b s t a n t i a l  
market  v a l u e  whose r e s a l e  was r e s t r i c t e d  under t h e  S e c u r i t i e s  Act of 1933 and which were t h e r e f o r e  n o t  r e a d i l y  
marke table .  According t o  t h e  d e c i s i o n ,  t h e  f i rm ' s  recordkeeping  procedures  made inadequate  p rov i s i on  f o r  
d i s t i n g u i s h i n g  between " r e s t r i c t e d "  and o t h e r  s e c u r i t i e s ;  a s  a  r e s u l t ,  i t  cont inued  t o  engage i n  bus iness  
dur ing  a per iod  i n  1969 p r i o r  t o  October a l t hough  not  i n  compliance w i th  t h e  Exchange's n e t  c a p i t a l  r e q u i r e -
ments ;  and respondents  were on n o t i c e  t h a t  t he  l i s t  of r e s t r i c t e d  s e c u r i t i e s  prepared  by the  c e r t i f y i n g  
accoun t an t s  p r i o r  t o  t he  f i l i n g  of t he  f i n a n c i a l  r e p o r t  was s u b s t a n t i a l l y  i n c m p l e t e .  (Release 34-9247) 

COURT ENFORCEMENT ACTION 

EIGHT INDICTED I N  STO(X FRAUD. A Fede ra l  grand  j u ry  on Thursday i nd i c t ed  e i g h t  men from New York, 
New Je r s ey ,  and F l o r i d a  and a Miami-based f i r m  on charges  of s t o c k  f r a u d ,  s t ock  manipula t ion ,  mai l  f r a u d ,  
s a l e  of  u n r e g i s t e r e d  s e c u r i t i e s  and consp i r acy .  The indic tment  was obta ined  by t he  J u s t i c e  Department 's  
New York J o i n t  S t r i k e  Force on Organized Crime a f t e r  an i n t e n s i v e  i n v e s t i g a t i o n  by t h e  SEC. Daniel P. 
Hollman, head of  t h e  New York S t r i k e  Force ,  s a i d  t he  scheme involved t h e  widespread d i s t r i b u t i o n  of m i l l i o n s  
of s h a r e s  of  P i c t u r e  I s l a n d  Computer Co rpo ra t i on  of  North Miami, F l a . ,  now known a s  Leisuresources  Limited.  
l h e  indic tment  s a i d  t o t a l  a s s e t s  of P i c t u r e  I s l a n d  were claimed by t h e  defendants  t o  exceed $50 m i l l i o n ,  
when i n  r e a l i t y  the  a s s e t s  were w r t h  l i t t l e  o r  no th ing .  

Named i n  the  i nd i c tmen t ,  i n  a d d i t i o n  t o  P i c t u r e  I s l a n d ,  were: John Lombardozzi, a l s o  known a s  John 
Lombardo and a s  John Torre ,  of Miami Beach, F l a . ;  F r a n c i s  P e t e r  Crosby, a l s o  known a s  P e t e r  F r a n c i s  Crosby, 
of  Eas t  Orange, N. J.; Will iam F. Hamilton o f  New York C i t y ;  Dinty W.  Whiting of Geneva, F l a . ;  Morris  H. 
G o t t h i l f  of North Miami, F l a . ;  Samuel Bent011 of Miami, P l a . ;  Hilmer Burde t te  Sandine,  a l s o  known a s  Harry 
Sandine,  of Miami, F l a . ;  and,  L e s l i e  I. Zacha r i a s ,  a l s o  known a s  Lee Zacha r i a s ,  of Miami Beach, FL~.(LR-50'96) 

-SECURITIES---.. ACT .- ---. - -- -- -- -- . - - .-. REGISTRATIONS 

LEE JEFPREYS PROPOSES EXCHANGE OFFER. Lee J e f f r e y s ,  Inc . ,  555 Madison Ave., New York, f i l e d  a r e g i s t r a -
t i o n  s t a t emen t  on J u l y  1 seek ing  r e g i s t r a t i o n  of 80 ,000 s h a r e s  of comnon s t ock .  It i s  proposed t o  o f f e r  
t h e s e  s h a r e s  i n  exchange f o r  t h e  ou t s t and ing  comnon s t o c k  of Mult i-Color,  Inc . ,  a t  t h e  r a t e  of  one s h a r e  f o r  
each  54  K l t i - C o l o r  sha r e s  he ld .  E f f e c t i v e n e s s  of t h e  exchange o f f e r  i s  con t i ngen t  upon acceptance  by t h e  
h o l d e r s  of a t  l e a s t  80'1. of t h e  ou t s t and ing  s h a r e s  of Mult i-Color.  

Lee J e f f r e y s  p r ima r i l yengages  i n  provid ing  product  p u b l i c i t y  and o r i g i n a t i n g  promotional  a d v e r t i s i n g  
campaigns-on r a d i o  and  t e l e v i s i o n .  Mult i-Color i s  engaged i n  p roce s s ing  and p r i n t i n g  of b l ack  and wh i t e  
and c o l o r  f i l m  and t h e  r e t a i l  and wholesa le  of  photographic  equipment, s u p p l i e s  and a c c e s s o r i e s .  I n  a d d i t i o n  
t o  indebtedness ,  Lee J e f f r e y s  ha s  ou t s t and ing  506,000 common s h a r e s ,  of which Lee Wolfman, p r e s i d e n t ,  owns 
47%. ( F i l e  2-41094) 

*EL-%-@ ~B_R~_D_DCpCP~TJI~NcNcT_Qo_S_E.LL Columbia Broadcas t ing  System, Inc . ,  51 W. 52nd S t . ,DEEG?=. Nev Ycrk 
10019, f i l e d  a r e g i s t r a t i o n  s ta tement  on J u l y  2  s eek ing  r e g i s t r a t i o n  of $50 m i l l i o n  of deben tu r e s ,  due 2001, 
t o  b e  o f f e r e d  f o r  pub l i c  s a l e  through unde rwr i t e r s  headed by t h e  F i r s t  Boston Corp., 20 Exchange P1, New York 
10005. Also inc luded  i n  t h i s  s ta tement  a r e  182,897 ou t s t and ing  s h a r e s  of common s tock  i s sued  by CBS i n  
connect ion  w i th  t h e  a c q u i s i t i o n  of v a r ~ o u s b u a i n e s s e s .These sha r e s  may be  o f f e r e d  f o r  s a l e  from time t o  t ime 
by t h e  h o l d e r s  t he r eo f  a t  p r i c e s  c u r r e n t  a t  t h e  t ime  of s a l e  (** $44.50 p e r  s h a r e  maximum). 

The company i s  engaged i n  t h r e e  l i n e s  of  bus ine s s :  b roadcas t i ng  andtechnology,  music and r e c r e a t i o n ,  
end educa t i on  and pub l i sh ing .  Net proceeds of i t s  deben tu r e  s a l e  w i l l  be  used t o  repay  i n  p a r t  no t e s  o u t -
s t and ing  under a  r evo lv ing  c r e d i t  agreement ( agg rega t i ng  $70 m i l l i o n  a t  June  15)  ~ s s u e dp r i n c i p a l l y  t o  
f i nance  i nc r ea sed  working c a p i t a l  requi rement  and f o r  c a p i t a l  expend i t u r e s ,  investment and a c q u i s i t i o n s .  

( F i l e  2-41095) 

*INTERNATIONAL HARVESTER CRDIT TO SELL DEBENTURES. I n t e r n a t i o n a l  Ha rves t e r  C red i t  Corp., 401 North 
Michigan Ave., z c a g o , J l l .  60611, f i l e d  a r e g i s t r a t i o n  s ta tement  on J u l y  2 s eek ing  r e g i s t r a t i o n  of $50 

m i l l i o n  of  debentures ,  due 1991, t o  be o f f e r e d  f o r  pub l i c  s a l e  through unde rwr i t e r s  headed by Morgan Stanley  & 
Co. 

A wholly-owned s u b s i d i a r y  of I n t e r n a t i o n a l  Ha rves t e r  Co., t h e  company i s  engaged i n  t h e  wholesa le  and 
r e t a i l  f i nanc ing  of s a l e s  of  new p roduc t s  manufactured o r  s o l d  by I n t e r n a t i o n a l  Harves te r  and i n  r e l a t e d  
f i nanc ing  a c t i v i t i e s .  Net proceeds  of i t s  debenture  s a l e  w i l l  be  added t o  t h e  g e n e r a l  fund of C red i t  Corp. 
and w i l l  be a v a i l a b l e  f o r  t h e  purchase of r e c e i v a b l e s  o r  f o r  t h e  repayment of matur ing  deb t .  ( F i l e  2-41096) 

HOtE-STAKE 1971 PROGRAM OPERATING C O W .-- ----- - 1971 Program Opera t ing  Corp.PROPOSES OFFERING. Home-Stake 
( t h e  Opera tor ) ,  Phi l tower  Bldg., T+8_a, & l a .  74103, f i l e d  a r e g i s t r a t i o n  s t a t emen t  on J u l y  2 seeking  
r e g i s t r a t i o n  of $32,900,000 of u n i t s  of  p a r t i c i p a t i o n  (1,645 u n i t a )  i n  a  t u rkey  program f o r  t h e  d r i l l i n g  of  
o i l  w e l l s  uponfour  p r o j e c t s  i n  Venezuela and on a d d i t i o n a l  p r o p e r t i e s  which w i l l  be  a cqu i r ed  under an  Open 
Fund t o - b e  o f f e r e d  f o r  p u b l i c  s a l e  a t  $20,000 pe r  u n i t  ( f r a c t i o n a l  i n t e r e s t s  of  $5,000 may b e  s o l d ) .  A l l  o f  
t h e  ou t s t and ing  c a p i t a l  s t o c k  of t h e  Operator i s  owned by Home-Stake Product ion  Company. Robert  S. T r ippe t  
i s  p r e s i d e n t  o f  t h e  Opera tor  and i t s  pa r en t .  ( F i l e  2-41097) 

*LONG ISLAND LIGHTING TO SELL STOCK. Long I s l a n d  L igh t i ng  Co., 250 Old Country Rd., Mfneola, N.Y.  11501, 
f i l e d  a r e g i s t r a t i o n  s t a t emen t  on J u l y  2 s eek ing  r e g i s t r a t i o n  of 300,000 s h a r e s  of S e r i e s  K p r e f e r r e d  s t ock  
($100 p a r ) ,  t o  be  o f f e r e d  f o r  p u b l i c  s a l e  a t  compe t i t i ve  b idding .  Net proceeds  of i t s  s t ock  s a l e  w i l l  be  
a p p l i e d  t o  c o n s t r u c t i o n  of u t i l i t y  p l a n t  and towards repayment of ou t s t and ing  i ndeb t ednes s  i n c u r r e d  t o  
c o n s t r u c t  u t i l i t y  p l a n t .  Cons t ruc t i on  expend i t u r e s  from June  1, 1971 through 1972 a r e  e s t ima t ed  a t  $254 
m i l l i o n .  ( F i l e  2-41098) 

CONTINUED 
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E. F. HUTTON FUND PROPOSES OFFERING. E. F. Hut ton  6 Company, Inc . ,  (Sponsor ) ,  One B a t t e r y  Park P laza ,  
-New York 10004, f i l e d  a r e g i s t r a t i o n  s t a t e m e n t  on Juhy  2  s e e k i n g  r e g i s t r a t i o n  of $16.5 m i l l i o n  o f  u n i t s  i n  
E. F. Hutton Tax'Exempt Fund, N a t i o n a l  S e r i e s  3 .  The Fund i s  t h e  t h i r d  o f  a s e r i e s  of  s i m i l a r  b u t  s e p a r a t e  
t r u s t s ,  c r e a t e d  by a t r u s t  i n d e n t u r e  and agreement  between E. F. H u t t o n  6 Co., I n c . ,  a s  sponsor ,  and Uni ted  
S t a t e s  T r u s t  Co. of  New York, a s  t r u s t e e .  It i s  a d i v e r s i f i e d  p o r t f o l i o  o f  i n t e r e s t - b e a r i n g  munic ipa l  bonds,  
t h e  i n t e r e s t  on which i s ,  i n  t h e  o p i n i o n  of  r e c o g n i z e d  bond c o u n s e l ,  exempt from a l l  F e d e r a l  income t a x .  The 
bonds a r e  o b l i g a t i o n s  of  s t a t e s ,  c o u n t i e s ,  t e r r i t o r i e s  and  m u n i c i p a l i t i e s  o f  t h e  Uni ted  S t a t e s  and a u t h o r i t i e s  
o r  p o l i t i c a l  s u b d i v i s i o n s  t h e r e o f .  ( F i l e  2-41099) 

CARLYLE REAL ESTATE -.- PARTNERSHIP PROPOSES OFFERING. C a r l y l e  R&al E s t a t e  L imi ted  P a r t n e r s h i p - 7 1  ( t h e  
" P a r t n e r s h i p " ) .  875 North Michigan Ave., Chicago,  Ill. 60611, f i l e d  a r e g i s t r a t i o n  s t a t e m e n t  w i t h  t h e  SBC 
on J u l y  2 s e e k i n g  r e g i s t r a t i o n  of  $7 m i l l i o n  of  l i m i t e d  p a r t n e r s h i p  i n t e r e s t s , . t o  b e  o f f e r e d  f o r  p u b l i c  s a l e  
a t  $500 p e r  u n i t  i n  minimum amounts of  f i v e  u n i t s .  The P a r t n e r s h i p  may i n v e s t  i n  improved income-producing 
r e a l  p r o p e r t y  i n c l u d i n g  apar tment  b u i l d i n g s ,  o f f i c e  b u i l d i n g s ,  mobi le  home p a r k s  and  s i m i l a r  p r o p e r t i e s  a s  
w e l l  a s  unimproved r e a l  p r o p e r t y .  C a r l f l e  R e a l t y  P a r t n e r s ,  Ltd. ,  Ne i l  G. Bluhm and  J e r r y  M. Reinsdorf  a r e  
t h e  g e n e r a l  p a r t n e r s ,  Judd D. Melkin i s  p r e s i d e n t  o f  t h e  c o r p c c a t e  g e n e r a l  p a r t n e r .  ( F i l e  2-41100) 

PETROX INDUSTRIES FILES. - P e t r o x  I n d u s t r i e s ,  I n c . ,  245 G r e a t  Neck Rd., G r e a t  Neck, N.Y. 11021, f i l e d  a 
r e g i s t r a t i o n  s t a t e m e n t  on J u l y  2  s e e k i n g  r e g i s t r a t i o n  o f  350,000 o u t s t a n d i n g  s h a r e s  o f  comnon s t o c k ,  r e p r e s e n t -
i n g  a l l  t h e  o u t s t a n d i n g  s h a r e s  o f  P e t r o x ,  and a l l  owned by Prudent  Real E s t a t e  T r u s t .  The t r u s t  p roposes  
t o  d i s t r i b u t e  t h e s e  s h a r e s  t o  i t s  s h a r e h o l d e r s ,  a t  t h e  r a t e  of  o n e p e t r o x  s h a r e  f o r  each  t e n  s h a r e s  of  
b e n e f i c i a l  i n t e r e s t  of t h e  T r u s t  h e l d  by them. 

P e t r o x  i s  engaged i n  m a i n t a i n i n g ,  d e v e l o p i n g  and  o p e r a t i n g  o i l  and g a s  p r o p e r t i e s  t r a n s f e r r e d  t o  i t  
by t h e  T r u s t .  Theodore Leader i s  b o a r d  chairman of  P e t r o x  and t h e  T r u s t  and  Abraham Sanders  i s  p r e s i d e n t  o f  
P e t r o x  and managing t r u s t e e  o f  t h e  T r u s t .  ( F i l e  2-41102) 

*~~NERA~NEEDUuCpTIONAL Genera l  E d u c a t i o n a l  S e r v i c e s  Corp., SERVIIC_ESs FILES FOR O F F _ E ~ ~ N $ ~ - ~ N D ~ E C O N D A R Y .  
10880 W i l s h i r e  Blvd., Los Angeles,  C a l i f .  90024. f i l e d  a r e g i s t r a t i o n  s t a t e m e n t  on J u l y  2  s e e k i n g  r e g i s t r a t i o n  
of  384,800 s h a r e s  of  common s t o c k ,  o f  which 200,000 a r e  t o  b e  o f f e r e d  f o r p l b l i c  s a l e  by t h e  company and  
184,800 (be ing  o u t s t a n d i n g  s h a r e s )  by t h e  h o l d e r s  t h e r e o f .  The o f f e r i n g  i s  t o  b e  made (**at $11.375 p e r  s h a r e  
maximum) t h r o u g h  u n d e r w r i t e r s  headed by Loeb, Rhoades 6 Co., 42 Wall S t . ,  and  C. E. Unte rberg ,  Towbin Co., 
61 Broadway, b o t h  of  New York 10006. 

The cunpany is engaged i n  t h e  b u s i n e s s e s  of c a r e e r  e d u c a t i o n ,  book manufac tur ing  s e r v i c e s  and deve lop-  
ment and merchandis ing  of  e d u c a t i o n a l  m a t e r i a l s  and  g r a p h i c s .  Net p roceeds  of  i t s  s t o c k  s a l e  w i l l  b e  used  f o r  
working c a p i t a l  and,  i n i t i a l l y ,  t o  repay  s h o r t - t e r m  i n d e b t e d n e s s  i n c u r r e d  f o r  t h a t  purpose ;  t h e  company h a s  
a g r e e d  t o  pay t h e  $1  m i l l i o n  b a l a n c e  of t h e  p u r c h a s e  p r i c e  o f  t h r e e  c o r p o r a t i o n s  from such  proceeds ,  o r  o t h e r  
f i n a n c i n g .  Wi l l i am M. Rue, a d i r e c t o r ,  p roposes  t o  s e l l  75,000 o f  100,000 s h a r e s  h e l d  and o t h e r s  t h e  remain-  
i n g  s h a r e s  be ing  r e g i s t e r e d .  ( F i l e  2-41103) 

*THOMAS 6 BETTS SHARES I N  REGISTRATION. ?hornas 6 B e t t s  Corp., 3 0  B u l t e r  S t . ,  E a b e t h ,  N . J .  07207, 
f i l e d  a r e g i s t r a t i o n  s t a t e m e n t  on J u l y  2, s e e k i n g  r e g i s t r a t i o n  o f  64 ,460  o u t s t a n d i n g  s h a r e s  of common s t o c k .  
These s h a r e s  may b e  o f f e r e d  f o r  s a l e  by t h e  h o l d e r s  t h e r e o f  a t  p r i c e s  c u r r e n t  a t  t h e  t i m e  o f  a a l e  (** $47-118 
p e r  s h a r e  maximum). General  P r i n t i n g  and  P u b l i s h i n g  Co. may s e l l  50 ,460  and  V i t o  Davanzo 1 4 , 0 0 0  s h a r e s .  
( F i l e  2-41104) 

b 
*LEVITZ FURNITURE SHARES I N  REGISTRATION. L e v i t z  F u r n i t u r e  Corp., 212 High S t . ,  E t t s t o w n , - k .  19464, 

f i l e d  a r e g i s t r a t i o n  s t a t e m e n t  on J u l y  2  s e e k i n g  r e g i s t r a t i o n  of  30 ,000  s h a r e s  of  c m o n  s t o c k  i s s u a b l e  
t o  John Hancock Mutual L i f e  Insurance Co. upon e x e r c i s e  of a ~~on Stock  p u r c h a s e  w a r r a n t .  ( F i l e  2-41106) 

PUBLIUTE TO SELL ST0(3(. P u b l i c a t e  Inc . ,  7758 Wiscons in  Ave., Bethesda,  Md. 20014, f i l e d  a r e g i s t r a t i o n  
macement on J u l y  2  s e e k i n g  r e g i s t r a t i o n  o f  125,000 s h a r e s  of  comnon s t o c k ,  t o  b e  o f f e r e d  f o r  p u b l i c  a a l e  
a t  $5 p e r  h a r e .  The o f f e r i n g  i s  t o  b e  made by F i l l m o r e  S e c u r i t i e s  Corp., 2  Pennsy lvan ia  P l a z a ,  New York. 
10001. 

Organized i n  1968,  t h e  company Ls engaged i n  t h e  a p p l i c a t i o n  of i t s  p r o p r i e t a r y  computer t a x t  p r o c e s s -
i n g  sys tem t o  o r g a n i z a t i o n ,  s t r a g e ,  r e t r i e v a l  and photocompostion of v a r i o w  m a t e r i a l s .  O f t h e n e t  p roceeds  
of  i t s  s t o c k  s a l e ,  $150,000 w i l l  b e  used  f o r  t h e  expenaes o f  expanding t h e  m a r k e t i n g  of  t h e  company's 
p r o d u c t s  and s e r v i c e s  and t h e  b a l a n c e  f o r  working c a p i t a l  and o t h e r  c o r p o r a t e  purposes .  I n  a d d i t i o n  t o  i n d e b t .  
edness ,  t h e  company h a s  o u t s t a n d i n g  237,109 comnon s h a r e s  (wi th  a  $.305 p e r  s h a r e  n e t  t a n g i b l e  book v a l u e ,  
o f  which Ranald L. Henderson, p r e s i d e n t ,  owns 10.29. and David G. Abraham, board  chairman,  7.39.. P u r c h a s e r s  
of  t h e  s h a r e s  b e i n g  r e g i s t e r e d  w i l l  a c q u i r e  a  33% s t o c k  i n t e r e s t  i n  t h e  company f o r  t h e i r  inves tment  of  
$625 ,004  p r e s e n t  s h a r e h o l d e r s  w i l l  t h e n  own 679.. f o r  which t h e y  w i l l  have  p a i d  a n  a g g r e g a t e  of  $370,188 o r  
$1.463 p e r  a h a r e .  ( F i l e  2-41108) 

IUW MEXICO BANCORPORATION TO SELL STOCK. New Mexico Bancorpora t ion ,  I n c . ,  P.O. Box 609 ,  San ta  Fe, 
New Mexico, 87501, f i l e d  a r e g i s t r a t i o n  s t a t e m e n t  on J u l y  6 ,  s e e k i n g  r e g i s t r a t i o n  o f  27 ,500  s h a r e s  o f  cormnon 
s t o c k ,  t o  b e  o f f e r e d  f o r  p u b l i c  s a l e  a t  $37.50 p e r  s h a r e .  No u n d e r w r i t i n g  i a  i n v o l v e d .  

The conpany Fa i n  t h e  p r o c e s s  o f  r e g i s t e r i n g  a s  a  bank h o l d i n g  company and owns more t h a n  979. of  t h e  
o u t s t a n d i n g  c a p i t a l  s t o c k  of  two banks.  Of t h e  n e t  p roceeds  of  i t s  s t o c k  s a l e ,  $100.000 w i l l  b e  used  t o  
repay  s h o r t - t e r m  i n d e b t e d n e s s  i n c u r r e d  t o  pay expenaes  of  fo rming  t h e  company and  t h e  b a l a n c e  f o r  working 
c a p i t a l  and o t h e r  c o r p o r a t e  purposes .  The company h a s  o u t s t a n d i n g  252,847 comnon s h a r e s .  J. P. Brandenburg 
i s  board cha i rman  and p r e a i d e n t .  ( P i l e  2-41112) 
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ALICE CONSOLIDATED MINES F I E : .  Al ice  Consolidated Mines, Inc . ,  Box 469, Klal_a~e, Idaho 83873, f i l e d  a  
r e g i s t r a t i o n  statement on Ju ly  6  seeking r e g i s t r a t i o n  of 2,784,188 sha res  of common stock.owned by Golconda 
Corp. (which owns 4,308,020 Al ice  shares  or 53.7% of i t s  outstanding common s tock) .  Golconda proposes t o  
o f f e r  t h e  Al ice  shares  and outs tanding sha res  of Hecla Mining Co. owned by Golconda t o  i t s  shareholders ,  a t  
t h e  r a t e  of 5  Hecla shares  and 100 Al ice  shares  f o r  each Golconda share held  a t  a p r i c e  t o  be spec i f i ed  
l a t e r .  

A l i ce  was organized i n  1969 fo r  t h e  purpose of engaging i n  mining, mi l l i ng  and producing z inc ,  l ead ,  
gold,  s i l v e r  and o t h e r  meta ls  and minerals.  Wray Featherstone i s  pres ident  of A l i ce  and of Golconda Mining 
Corp., now a Division of Golconda Corp. Net proceeds of t h e  stock s a l e  w i l l  be used by Golconda f o r  i nves t -  
ments and f o r  genera l  co rpora t e  purposes. ( F i l e  2-41113) 

*TUCSON GAS & ELECTRIC TO SELL STOCK. Tucson Gas & E l e c t r i c  Co., 220 W .  S ix th  St. ,  Tucson, Ariz. 85702, 
f i l e d  a r e g i s t r a t i o n  statement on July 7  seeking r e g i s t r a t i o n  of 150,000 shares  o f  cumulative p re fe r r ed  s tock 
($100 pa r ) ,  t o  be  offered f o r  p u b l i c  s a l e  (C* a t  $101 per share  maximum). The o f f e r i n g  i s  t o  be made through 
underwri ters  headed by Blyth & Co., Inc. ,  14 Wall St. ,  and t h e  F i r s t  Boston Corp., 20 Exchange PI. ,  both of 
New York 10005. A publ ic  u t i l i t y ,  t h e  cowany w i l l  apply t h e  ne t  proceeds of i t s  s tock s a l e  t o  payment of a 
po r t ion  of the  shor t - term notes  expected t o  amount t o  some $35 mi l l ion  when such proceeds a r e  received. such 
notes  were issued f o r  the  temporary f inancing of add i t ions  t o  the  company's u t i l i t y  p rope r t i e s .  Construction 
expendi tures 'are  estimated a t  $45 mi l l ion  f o r  1971 and $145 m i l l i o n  f o r  t he  per iod 1972 through 1975. 
( F i l e  2-41115) 

*ILLINOIS P W R  TO SELL STOCK. I l l i n o i s  Power Company, 500 South 27th St . ,  Decatur, Ill. 62525, f i l e d  

a r e g i s t r a t i o n  statement on Ju ly  7  seeking r e g i s t r a t i o n  of 600,000 s h a m s  of cumulative p re fe r r ed  s tock 

($50 pa r ) ,  t o  be o f fe red  f o r  publ ic  s a l e  a t  compet i t ive  bidding. A publ ic  u t i l i t y ,  t h e  company w i l l  apply t h e  

ne t  proceeds of i t s  stock s a l e  e i t h e r  t o  t h e  repayment of outs tanding shor t - term bank loans  o r  commercial 

paper, o r  t o  new cons t ruc t ion  o r  both. Construction expenditures a r e  estimated a t  $119 m i l l i o n  f o r  t h e  year 
 6)
1971 and $140 m i l l i o n  f o r  1972. ( F i l e  2-41116) 

*JOY WFG. TO SELL ST-. Joy Mfg. Co., 1200 Ol iver  Bldg., Smi th f i e ld .S t . ,  P i t t sburgh,  Pa. 15222, f i l e d  
a r e g i s t r a t i o n  statement on Ju ly  7  seeking r e g i s t r a t i o n  of 400,000 shares  of common s tock ,  t o  be o f fe red  f o r  
publ ic  s a l e  (* a t  $52.50 per sha re  maximum). The o f fe r ing  i s  t o  be made through underwri ters  headed by The 
F i r s t  Boston Corp., 20 Exchange PI., New York 10005. 

The company i s  engaged i n  t h e  design, engineering, manufacture and d i s t r i b u t i o n  of mining systems 
equipment, i n d u s t r i a l  and general  products,  environmental con t ro l  equipment and o r e  bene f i c i a t ion  and o i l  
t oo l  products. Net proceeds of i t s  stock s a l e  w i l l  be used f o r  repayment of domestic shor t - term indebtedness 
of $3.2 mi l l i on  a t  March 26 and t h e  reduct ion of notes payable t o  banks ($25 mi l l ion  a t  March 26) and incurred 
f o r  working c a p i t a l  and general  corporate  purposes. ( F i l e  2-41117) 

NATIONAL HEALTH_ENTERPRISES PROPOSES DEBENTURE OFFERING. National Health En te rp r i se s ,  Inc . ,  1200 E. 
~ a ~ i t r ~ r . ,  Wis. 53211, f i l e d  r e g i s t r a t i o n  on $7.5Milwaukee, a statement July  7  seeking r e g i s t r a t i o n  of 
mi l l i on  of conver t ib l e  subordinated debentures,  due 1986, t o  be o f fe red  f o r  publ ic  s a l e  through underwri ters  
headed by F i r s t  Mid Ametfcai.Inc., 1001 "0" St., Lincoln, Neb. 68508, and t h e  Milwaukee Co., 207 E. Michigan 
St . ,  Mflwuakee, W i s .  53202. 

The company i s  engaged i n  providing hea l th  c a r e  through nurs ing homes and h o s p i t a l s .  Of t h e  ne t  pro-
ceeds of i t s  debenture s a l e ,  some $4,389,000 w i l l  be used t o  prepay t h e  company's 9$% sen io r  notes ,  due 1975, 
i s sued  i n  connection wi th  t h e  a c q u i s i t i o n  of seven nursing homes and one h o s p i t a l  and t h e  balance fo r  working 
c a p i t a l  and o the r  corporate  purposes. ( F i l e  2-41118) 

STOCK PUNS FILED. The following have f i l e d  Form S-8 r e g i s t r a t i o n  s ta tements  wi th  t h e  SEC seeking 
r e g i s t r a t i o n  of s e c u r i t i e s  t o  be offered pursuant t o  employee s tock and r e l a t e d  plans:  

Helme Products, Inc., New York ( F i l e  2-41101) - 150,000 sha res  
American Cyanamid Co., Wapne, N . J .  ( F i l e  2-41105) - 72,440 sha res  
Pot t  Indus t r i e s ,  Inc. ,  S t .  Louis, Ho. ( F i l e  2-41107) - 150,000 sharea 
Synercon Corp., Nashville,  Tenn. ( F i l e  2-41109) - 88,400 ahares 
Optical Coating Laboratory, Inc. ,  Santa Rosa, Cal i f .  ( f i l e  2-41110) - 93,000 sha res  
Alaska I n t e r s t a t e  Company, Houston, Tex. ( F i l e  2-41111) - 120,687 sharea 
The Winter Park Telephone Co., Winter Park, Fla. ( F i l e  2-41114) - 110,000 sha res  

=ADING SUSPENSION CONTINUED. The SEC has ordered the  suspension of exchange and over-the-counter 

t r ad ing  i n  t h e  s e c u r i t i e s  of FAS In te rna t iona l ,  Inc. f o r  t h e  f u r t h e r  ten-day per iod Ju ly  16-25, 1971 inc lus ive .  


BBCLMATION SYSTM T B A D ~ GSUSPrnSION CONTWUBD. The Cmuniseion hoe ordered a con t inua t ion  of t he  


suspaasion of over-the-counter t r ad ing  i n  t h e  comaon s tock  of  Beclamation S y s t m g ,  Inc.  fo r  an add i t iona l  

10-day period t o  terminate  a t  the  c l o s e  of business  on J u l y  27, 1971. lChe company requested t h i s  a c t i o n  


i n  order  to  give  i t  tima to i s sue  a p res s  r e l ease  and t o  communicate with i ts  s tockholders  concerning 

t h e  recent  f i r e  i n  t h e  company's s o l e  f a c i l i t y  i n  Boston. 
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HOLDING COMPANY ACT RELEASE 

STAFF POSITION BELATING 'Itl ITS MNCERN OVER 
TREND OF PUBLICUTILITY MMPANIES TOWARDS 
DIVERSIFIED INVESTMENTS AND TO ACQUISITIONS 
OF OR BY COMBINATION ELECTRIC AND GAS UTILITY 
COMPANIES. 

The Secur i t i es  and Exchange Commission today made public the  following 
statement of Solomon Freedman, the  Director of i t s  Division of Corporate 
Regulation. While this re lease  r e f l e c t s  the  view of persons who a r e  cont inual ly 
working with the provisions of the s t a t u t e s  and r u l e s  involved and can be r e l i e d  
upon a s  representing the  views of the  divis ion i n  which they or ig ina te ,  t h e  
public i s  cautioned t h a t  t h e  opinions expressed i n  t h i s  release a re  not,  and do 
not purport t o  be, an o f f i c i a l  expression of the  Commission9s views. 

The Division has viewed with g rea t  concern the  trend of publ ic -u t i l i ty  
holding companies t o  seek investments i n  businesses unrelated t o  t h e i r  u t i l i t y  
operations. One of the  fundamental object ives  of t h e  Public U t i l i t y  Holding 
Company Act of 1935, a s  a r t i cu la ted  by the National Power Policy Committee, was 
t h a t  "holding companies should be r e s t r i c t e d  a s  soon a s  possible  t o  the business 
of operating and owning s e c u r i t i e s  of publ ic  u t i l i t y  propert ies;  they should not 
be permitted t o  engage in non-ut i l i ty  speculative ventures." This pol icy was 
recent ly re i t e ra ted  by the  Court of Appeals f o r  the D i s t r i c t  of Columbia Circui t  
i n  the Michigan Consolidated case, which decision affirmed the establ ished 
Commission posi t ion t h a t  retent ion of a non-ut i l i ty  business may be allowed only 
on an aff i rmative showing of an operating and funct ional  re la t ionsh ip  between 
the operations of the  publ ic  u t i l i t y  systemand the non-ut i l i ty  business. 

Wen a publ ic  u t i l i t y  indulges i n  outside ventures, unrelated t o  i t s  
u t i l i t y  business, the  investment ca l iber  of i t s  s e c u r i t i e s  may decline, t h e  cos t s  
of ra i s ing  addi t iona l  c a p i t a l  r i s e ,  and the  r a t e s  charged t o  consumers, which 
support the s e c u r i t i e s ,  may become higher than might othervise be necessary. 
Congress, i n  order t o  assure the f i s c a l  i n t e g r i t y  of holding company systems and 
maintain inves tor  expectations i n  u t i l i t y  secur i t i es ,  ca re fu l ly  designed the  
Holding Company Act so a s  t o  r e s t r i c t  the  non-ut i l i ty  i n t e r e s t s  of holding 
companies and t h e i r  subsidiary companies t o  a c t i v i t i e s  having funct ional  rela-  
t ionship with u t i l i t y  operations. 

Them are  a number of holding companies, exempt from the Holding Company 
Act, which have ventured i n t o  other  investment f i e l d s .  On Ju ly  13, 1971, the  
Division announced i t s  opposition t o  t h e  granting of an appl icat ion f o r  
exemption f i l e d  by National U t i l i t i e s  and Indus t r ies  Corporation, a recen t ly  
created holding company owning d ivers i f i ed  investments. Exempt holding 
companies which have embarked upon d ivers i f i ca t ion  should be aware t h a t  the  
Commission i s  authorized by t h e  Act t o  revoke the exemption in the  l i g h t  o.f 
changed circumstances, such a s  new acquisi t ions,  and t h a t  appl icat ions f o r  
new exemptions may be denied i f  it would be detrimental t o  the  publ ic  i n t e r e s t  
and the  i n t e r e s t s  of investors  and consumers. 

Another a rea  of concern i s  the existence within a s ing le  holding company 
system, whether regis tered o r  exempt, of both e l e c t r i c  u t i l i t y  and gas u t i l i t y  
properties. Attention i s  directed to the Supreme Court's decision in Neu 
Enaland E l e c t r i c  System, 390 U.S. 207 (1968), and the Commission's decision i n  
I l l i n o i s  Power Com~wiy, Holding Company Act Release No. 16574 (January 2, 1970). 
I n  the l a t t e r  case, one exempt holding company which was a l s o  a combination 
e l e c t r i c  and gas u t i l i t y  company sought (1) authorizat ion t o  acquire the  stock 
of another such company and (2) an order declar ing the  acquiring company exempt 
a s  a holding comoany by v i r tue  of it and all its public  u t i l i t y  subsidiary 
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companies b,eing predominantly i n t r a s t a t e  in character .  The Commission found 
t h a t ,  in t h e  l i g h t  o f  t h e  Supreme Courtas i n t e r p r e t a t i o n  favor ing competit ion 
between e l e c t r i c  and gas  u t i l i t i e s ,  t h e  acquisition would be de t r imen ta l  t o  t h e  
carrying o u t  of t h e  i n t e g r a t i o n  provis ions  o f  Sect ion 11 of the  Act. The 
Commission a l s o  concluded t h a t  no exemption would be appropr ia te  "without 
provis ion f o r  divestment of t h e  gas  p r ~ p e r t i e s . ~ ~  any e l e c t r i c  o r  gasThus, 
u t i l i t y  company, o r  any holding company, proposing to acquire  the  s tock  of 
another u t i l i t y  where such l a t t e r  company owns p r o p e r t i e s  o f  a d i f f e r e n t  type 
se rv ice  should be aware t h a t  divestment of such p roper t i e s  may be required.  
Moreover, any combination company proposing t o  acquire  s tock of a company with  
p roper t i e s  of only  one type might be required, as a condi t ion of approval,  t o  
d i v e s t  i t s  e x i s t i n g  p roper t i e s  not  of t h e  Same type se rv ice  as those  sought t o  
be acquired. The I l l i n o i s  Power case makes i t  c l e a r  t h a t  exemption cannot be , 
used a s  a  s h i e l d  a g a i n s t  these  requirements. 

SECURITIES ACT REGISTRATION. ,E f f e c t i ~ J - u l y  15: The Mogul Corp., 2-40699.-.-. . --. -. -- .. - - - ------ --
Effec t ive  July-=: Afcoa, 2-40139 (40 days) ;  The Alumet Corp., 2-39652 (90 days) ;  American Depositary Receipts -. - -- .~ 

f o r  Dol lar  Validated Common Stock of Kashiyama & Co., Ltd., 2-40971; American Medical Enterpr ises ,  Inc. ,  

2-40763; Associates '  T h r i f t  Plan of Elect ronic  Associates,  Inc. ,  and Electronic Associates,  Inc. ,  2-40602; 

Automated Business Controls,  Inc. ,  2-40283; Columbia Broadcasting System, Inc., 2-41095; Cooper Laboratories,  

Inc., 2-40179 (40 days) ;  Divers i f ied Indus t r i e s ,  Inc. ,  2-40477; W W Fleet Lubrication, Inc.,  2-40878 (90 days) ;  9,

Hardwicke Companies Inc.,  2-40704; Human Resources Indus t r i e s ,  Inc. ,  2-36904 (90 days) ;  Kansas City L i fe  

Insurance Co., 2-40764; Levitz Furni ture  Corp., 2-41106; Mission Equi t ies  Corp., 2-40476; Piedmont Funding 

Corp., 2-39717; Rossmoor Corp., 2-39792 (90 days);  Spanish Oaks Apartments, Ltd., 2-40097 (90 days).  


NOTE TO DEALERS. The period of time dea le r s  a r e  required t o  use the  prospectus i n  t rading t ransact ions  -. -- ---
i s  shown above i n  parentheses a f t e r  the  name of the  i s sue r .  

* Thfe i s  a r epor t ing  company and fu r the r  information with respect  t o  i t s  business and operat ions  i s  
a v a i l a b l e  i n  the  C o m i s s i ~ n ' s  Public Reference f i l e s .  

** As estimated f o r  purposes of computing the  r e g i s t r a t i o n  fee .  

11 Pending d i s t r i b u t i o n  oE t h i s  r e l e a s e  by the Conmission t o  the  appropr ia te  mai l ing l i s t s ,  i n t e res t ed  
persons should consult  t he  Federal Register f o r  d e t a i l s  of t h e  re lease .  
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